


The purpose of HB 553 is to allow the D irector of the D ivision of A g ricu ltu re , 
Department of Natural Resources, to accept "hu lless" barley as collateral to 
secure a loan made under the A laska Grain Reserve  Program.

" o  b rie fly  recap the Grain Reserve Program - th is loan program was established 
last session to g ive grain farm ers a two y e a r , state-funded k an program to 
encourage increased production. It allows DNR to loan up to 90% of the USDA 
target price for the grain offered as co llateral, and graded nurrber 4 or better.
To limit the program to two seasons, the grain has to have been grown in 1983 
or 1984.

Hulless barley is a hardy and heavy stra in  p articu la rly  well-suited to northern 
latitudes such as A la ska 's . B u t , because it is not commonly grown in the l ower 
48, the USDA has no grading standards for it , and it Hoes not, consequen .'y , 
qualify  for the loan program. However, it does constitute a sign ificant portion 
of the barley crop , and as hog production in the state increases, the production 
of hulless barley is expected to increase commensurately.

The  proposed committee substitute is intended to accomplish two th ing s:

1. It specifies "hu lless b a rley " , ra ther than the broad "grain that is 
not graded" of the orig ina l;

2. It requ ires that the commissioner of DNR approve the conditions 
under which hulless barley will be accepted.
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REQUEST ~  FISCAL DETAIL
Bi 11 /Resolution No.: C S H B  553 (RESftgency Affected: N a t u r a l  R e s o u r c e s
Title: G r a i n  R e s e r v e  P r o g r a m  Program Category Affected:
______________A m e n d m e n t s ________ __ A g r i c u l t u r e  d e v e l o p m e n t _______
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EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING
100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

k00 SUPtv.irS
500 EQUirrtENT

600 LAND I STRUCTURES
700 CRANTS, CLAIMS

LOO MISCELLANEOUS

TOTAL OPERATING -0- -n- _0- - 0- . -0-

I CAPITAL -o- -0- -0- -0- - #

i REVENUE - 0 - - li­ -0- -0- -0-

FUNDING: (Thousands of Dol' ars)
GENERAL FUNO

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FULL-TIME

PART-TIME

TEMPORARY

------------ H
................ .. |.

i .

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By:______S h a r o n  L. B a r t o n  ______________  Phone: 4 6 5 - 2 4 0 0
Division: C o m m i s s i o n e r ' s  O f f i c e  Date: 2-6-34
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MEMORANDUM State of Alaska
TO:

FROM:

T h e  H o n o r a b l e  R i c h a r d  S h u l t z  
C o - C h a i r m a n
H o u s e  R e s o u r c e s  C o m m i t t e e

S h a r o n  B a r t o n  
S p e c i a l  Assisi^fht 
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

F e b r u a r y  7, 1984

D N R  P r o p o s e d  
A m e n d m e n t s  - HB  553

As y o u  k n o w ,  t h e  G r a i n  R e s e r v e  P r o g r a m  w a s  e s t a b l i s h e d  in 1983 
to m a k e  l o a n s  for c r o p s  g r o w n  in t h e  1983 a n d  1984 sea s o n s .
T h e  D i r e c t o r  o f  t h e  D i v i s i o n  o f  A g r i c u l t u r e  h a s  s u b s e q u e n t l y  
r e c o m m e n d e d  to t h e  G o v e r n o r  t h a t  t h e  p r o g r a m  b e  e x t e n d e d  at 
l e a s t  t h r o u g h  1987. H e  f u r t h e r  r e c o m m e n d e d  t h a t  t h e  fu n d  be 
c o n v e r t e d  to a r e v o l v i n g  a c c o u n t  t o  r e d u c e  o r  e l i m i n a t e  the 
n e c e s s i t y  o f  r e q u e s t i n g  a n n u a l  a p p r o p r i a t i o n s  to the fund.
T h e  G o v e r n o r  a d o p t e d  b o t h  o f  t h e s e  p r o p o s i t i o n s  as p a r t  o f  his 
a g r i c u l t u r a l  p r o g r a m .

As  s p o n s o r  o f  t h e  o r i g i n a l  l e g i s l a t i o n ,  D N R  r e q u e s t s  y o u r  
a s s i s t a n c e  in e f f e c t i n g  t h e  n e c e s s a r y  s t a t u t o r y  c h a n g e s .  
S p e c i f i c a l l y ,  w e  a s k  y o u r  c o n s i d e r a t i o n  of the f o l l o w i n g  
a d d i t i o n a l  a m e n d m e n t s  t o  C S  HB 553 ( R e s o u r c e s ) :

1. A S  0 3 . 1 2 . 0 4 0  is a m e n d e d  to read:

A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  l o a n  fund. T h e  A l a s k a  
g r a i n  r e s e r v e  r e v o l v i n g  l o a n  f u n d  is e s t a b l i s h e d  in 
t h e  d e p a r t m e n t  for the p u r p o s e  o f  f i n a n c i n g  l o ans 
m a d e  u n d e r  t h i s  c h a p t e r .  T h e  f u n d  c o n s i s t s  of 
a p p r o p r i a t i o n s  m a d e  t o  it b y  the l e g i s l a t u r e *  
r e p a y m e n t s  o f  p r i n c i p a l  a n d  a c c r u e d  i n t e r e s t  on l o ans 
m a d e  f r o m  the iTund.

2. A S  0 3 . 1 2 . 2 0 0  is a m e n d e d  to read:

(3) "fund" m e a n s  the A l a s k a  g r a i n  r e s e r v e  r e v o l v i n g  
lo a n  fund.

3. Sec. 3-5 1983 S L A  C h  100 a r e  r e p e a l e d .

W i t h  y o u r  a p p r o v a l , w e  w i l l  o f f e r  t h e s e  a m e n d m e n t s  in the 
H o u s e  R e s o u r c e s  C o m m i t t e e  h e a r i n g  t o d a y  at 3:00 p.m.

02-0 01A  (Rev. 10/79)
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PY 84' FY 63 t t s s TTST r r s s - p y g g - -

OPERATING
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200 TRAVEL

300 CONTRACTUAL

<♦00 SUPPLIES
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