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§ 03.10.030 A g r i c u l t u r e  a n d  A n i m a l s § 03.10.030

(2 ) d es igna te  ag en ts  a n d  d e leg a te  its  pow ers to  th em  as n ece ssa ry ;
(3 )  adop t ru le s  a n d  re g u la t io n s  n ecessa ry  to  c a r ry  o u t  it?  fu n c tio n s ;
(4 )  e s ta b lish  a m o r t iz a t io n  p la n s  fo r re p a ym en t o f  lo a n s , w h ich  m ay  

in c lu d e  d e la y ed  p a ym en ts  o f  p r in c ip a l and  in te re s t  fo r  n o t to  exceed 
fiv e  y e a rs ;

(5 )  e n te r in to  a g re em en ts  w ith  p r iv a te  le n d in g  in s t itu t io n s , o th e r 
s ta te  agencies o r  agenc ies  o f  th e  fe d e ra l g o v e rnm en t, to  c a r ry  o u t  th e  
pu rposes  o f  th is  c h ap te r . (§ 4  ch 1 2 2  S L A  1 9 5 3 ; am  § 1 ch 1 5 6  S LA  
1 9 5 5 ; am  § 1 ch 4 1  S L A  1 9 6 1 ; am  § 1 ch 1 13  S L A  1 9 8 2 )

Effect o f amendments. — The 1982 inserted "clearing land for agricultural 
amendment, effective June 25, 1982, purposes" in paragraph (1).

S e c . 0 3 .1 0 .0 3 0 . L im i t a t i o n s  o n  lo a n s ,  (a ) A  fa rm  d ev e lo pm en t, 
c h a tte l, o r  i r r ig a t io n  lo a n  m ad e  u n d e r th is  c h ap te r

(1 )  m ay  n o t exceed a  t e rm  o f  3 0  y e a rs ;
(2 )  m a y  n o t , w h en  added to  the o u ts ta n d in g  b a la n c e  o f  o th e r  lo an s  

m ade u n d e r th is  c h ap te r , exceed a to ta l o u ts ta n d in g  b a la n c e  o f  
5 1 ,0 0 0 ,0 0 0 ;

(3 )  s h a ll be secu red  by a  re a l e s ta te  o r  c h a tte l m o rtg a g e  o f  an y  
p r io r i t y , excep t th a t  th e  p o r t io n  o f  a lo a n  th a t  exceeds 5 5 0 0 ,0 0 0 , w hen  
added to  p r io r  ind eb tedn ess  th a t  is secu red  b y  th e  sam e p ro p e rty , m u s t 
be secu red  b y  a f i r s t  m o rtg a g e ;

(4 )  s h a l l b e a r  in te re s t  a t  a ra te  th a t  m ay  n o t be le s s  th a n  e ig h t 
pe rcen t o r  m o re  th a n  th e  c om m e rc ia l ra te , u n le s s  th e  c o m - 'e rc ia l ra te  
is e ig h t p e rc en t o r  le ss ; in  th is  p a ra g ra p h  "c om m e rc ia l r c V  m ean s  the  
p reva iling* ra te  o f  in te re s t  a t  p r iv a te  le n d in g  in s t itu t io n s  in  th e  s ta te  
fo r lo an s  s im i la r  to  th ose  re fe r re d  to in  th is  subsec tion .

(b ) R ep ea led  by  § 7 2  ch 1 1 3  S L A  1982 .
(c ) A sh o rt te rm  lo a n , to be am o rtiz e d  w ith in  one y e a r , n o t to  exceed 

5 2 0 0 ,0 0 0  to a n y  one b o r ro w e r  m ay  bo m ad e  fo r  o p e ra t in g  pu rp oses .
(d ) R ep ea led  b y  § 7 2  ch 1 1 3  S L A  198 2 .
(e ) A n  in s ta l lm e n t  p a ym en t is d e lin q u e n t u n le s s  i t  is m a i le d  by  th e  

b o rrow e r on  o r  b e fo re  th e  3 0 th  day a f te r  th e  d a te  spec ified  fo r  p a ym en t 
in the  lo a n  a g re em en t o r  u n le s s  i t  is  rece ived  by th e  d e p a r tm e n t m  o r 
be fo re  th e  3 0 th  d a y  aft.Gr th e  date  spec ified  fo r  p a ym en t in  th e  lo a n  
ag reem en t. I f  a n  in s t i l lm e n t  p a ym en t is d e lin q u en t, th e  d ire c to r m ay  
assess a  d e lin q u en cy  p e n a lty . T he  d e lin qu ency  p e n a lty  s h a l l be an  
am ou n t eq u a l to seven  p e rc en t o f  the  d e lin q u e n t p a ym en t, b u t  th e  
com b ined  d e lin q u en cy  p e n a lty  a n d  lo a n  in te re s t m ay  n o , exceed 15 
percen t.

( 0  A  fa rm  p rod u c t p rocess in g  lo a n  m ay  no t exceed 5 2 5 0 ,0 0 0 . A  m o r t ­
gage w h ich  secu res  a  fa rm  p rod u c t p rocessing  lo a n  m a y  be o f  an y  
p r io r i t y  i f  th e  to ta l ind eb tedn ess  on th e  r e a l e s ta te , in c lu d in g  the 
secu red fa rm  p rod u c t p rocess ing  lo a n , does n o t exceed 5 2 5 0 ,0 0 0 . A  fa rm  
p roduct p rocess in g  lo a n  w h ich , i f  m ade , w cu ld  ra ise  the  e x is t in g
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APPENDIX A

STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

D IVISION OF ACRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND 

TYPE OF LOANS AND TERMS 
F o r  Che F i s c a l  Y e a r  E nded J u n e  3 0 , 1982

L oan T y p es a n d  T e rn s

As s p e c i f i e d  b y  AS 0 3 .1 0 .0 3 0 ,  Che f o l lo w in g  s i x  t y p e s  o f  l o a n s  a r e  m ade:

Type

S h o r t - t e r m

C h a c c e l

F a n s  D e v e lo p ­
m ent

I r r i g a t i o n

Farm  P ro d u rc  
P r o c e s s in g

L and C le a r in g ,

L im i t

T o ta l  o u t s t a n d i n g  
b a l a n c e  may n o t  
e x c e e d  $ 1 ,0 0 0 ,0 0 0  
w hen ad d e d  to  
o c h e r  lo a n s

$ 2 5 0 ,0 0 0

$ 2 5 0 ,0 0 0

C u r r e n t
I n t e r e s t
R a te

Noe a d d r e s s e d  

(N o te  1 )

Noe l e s s  th a n  82 

N o t l e s s  Chan 82

T erm s 

1 y e a r  

30 y e a r s  

30 y e a r s

30 y e a r s

30 y e a r s

20 y e a r s

P u rp o s e

O p e r a t io n  o f  fa rm

A n im a ls ,  e q u ip m e n t

L an d , im p ro v e m e n ts , 
b u i l d i n g s

I r r i g a t i o n  e q u ip ­
m ent

P r o c e s s i n g  o f  a g r i ­
c u l t u r a l  p r o d u c t s

C le a r  l a n d  f o r  p l a n d n g

N o te  I s  C h a p te r  1 1 3 , SLA 1 9 8 2 , e f f e c t i v e  J u n e  2 5 , 1 9 8 2 , am ended th e  s t a t u t o r y  i n t e r e s t  r a t e  
to  n o t  l e s s  c h a n  e i g h t  p e r c e n t  o r  m o re  th a n  c o m m e rc ia l r a t a ,  u n l e s s  c h c  c o m m e rc ia l  
r a c e  i s  e i g h t  p e r c e n t  o r  l e s s .  T he C o m m iss io n e r  may e s t a b l i s h  i n t e r e s t  r a t e s  f o r  
l o a n s  w i t h i n  th iso  s t a t u t o r y  g u i d e l i n e s .

-25-
oivtiiON or v.ccitiATiv« «uoir
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L C A N  L I M I T  A S - P R O P O S E D  E Y  C5 S3  124. W I T H  R E G A R D  TC Y O U R  URGING

S U P P O R T  CF TH E G R A I N  R E S E R V E  L E G I S L A T I O N ,  I A M  I N C R E A S I N G L Y• • *'» « *
PUR3UAD.ED T H A T  S O M E  M A R K E T  C E R T A I N T Y  IS I M P O R T A N T  FCH T H E

U P C O M I N G  P L A N T I N G  S E A S O N S  A N D  TH AT  A C T I O N  EE  T A K E N  P R O M P T L Y .

V.j 1
I W O U L D  EE W I L L I N G ,  T H E R E F O R E ,  TC C O N S I D E R  A O N E  Y E A R  P R O G R A M

TH AT  W O U L D  P R O V I D E  T H E  A S S U R A N C E  N E E D E D  FOR T H I S  Y E A R S  P L A N T I N G
. •* ‘ '1 ■<.

BUT W O U L D  T E R M I N A T E  A F T E R  O N E  YE A R .  T H I S  W I L L  A L L O W  T I M E  FOR THEj  * 1 *

T A S K  F C R C E  AND ,T H I S  A D M I N I S T R A T I O N .  JO F O R M U L A T E  A LO NG  .TERM. , _ ... 

A G R I C U L T U R A L  P O L I C Y  FC R A L A S K A .  I H A V E  I N S T R U C T E D  T H E - A P P R O  PR I a TE 

C O M M I S S I O N E R S  AN D S T A T E  O F F I C I A L S  TO W O R K  T O G E T H E R  TO D E V E L O P  A 

P R O G R A M  AND A D V I S E  ME T H I S  W E E K  W H A T  R E A S O N A B L E  S T E P S  MI G H T  BE  

T A K E N  TC S C L V E  T H E  I M M E D I A T E  N E E D S  C F  THE  F A R M E R S .

B I L L  S H E F F I E L D ,  G O V E R N O R

.1*
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MEMORANDUM State of Alaska1 5

T0: The Honorable Bettye F a h r e n k a n p  DA,£; M a r c h  14, 1983
Alaska State Senate

Department of Natural Resources

While the D e p a r t m e n t  does not have a big p r o b l e m  w i t h  the 
$300,000 o p e r ating loan limit, we feel that under normal 
circumstances the $200,000 is still sufficient. The ARLF 
Board concurs in this view. As an alternative to raising 
the maximum, we r e c o mmend leaving in the d i s aster provision 
of SB 124 and e x p a nding it to authorize the waiving or 
raising of the $ 2 0 0 , 0 0 0 m a x i m u m  in case of a declared area 
disaster. To a c c o m p l i s h  the purpose of this legislation, 
language should be d r a f t e d  in such a way that offers relief 
in the current s i t u ation at Delta.

PILE NO:

TELEPHONE NO

SUBJECT:
SB 124

02-CC1A iPev 10/79)
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D I C K  E L I A S O N  • P A U L  F I S C H E R  
V I C  F I S C H E R  - B O B  M U L C A H V  

A R L I S S  S T U R G U L E W S K I

C 1 A I D M A N  

R O B E R T  H .  Z I E G L E R .  S R .  
V I C C - C H A I R M A N

S E T T Y E  F A H R E N K A M P "’ O U C H  V  
S T A T E  C A P I T O L  

J v N E A U ,  A L A S K A  9981!
( 9 C 7 !  465 -3 834  
I S 0 7  ) 4 65- 3835

TO: Senate R e s o u r c e s  C o m m i t t e e  Members

FROM: Senate R e s o u r c e s  C o m m i t t e e  Staff

RE: C o m m i t t e e  S u b s t i t u t e  for SB 124,
A m e n d i n g  the A l a s k a  A g r i c u l t u r a l  Loan .:.ct

DATE: Ma rch 11, 1983

A t t a c h e d  is a C o m m i t t e e  S u b s t i t u t e  for SB 12 A which 
w i l l  be c o n s i d e r e d  by the C o m m i t t e e  at a meetin g which 
w i l l  be held Mon da y , Ma rc h 14 at 3:00 p.m. in the 
B e lt z  Room.

The C o m m i t t e e  S u b s t i t u t e  c o n t a i n s  only the iollowing 
pr ov i si on s :

1) reduces the terms for cha t te l  loans fro:: 30 ye ars 
to 7 y e a r s  maximum;

2 ) i n c r e a s e s  the m a x i m u m  short term loan f c r  o p e r a t in g 
p u r p o s e s  from $2 00 , 00 0  to $350,000

The  first p r o v i s i o n  was s u p p or te d  by the A u n i n i s t r a t i o n  
and the b i ll ' s sponsor as being consistent with the 
n o r m a l  life of "chattel". The second provision is 
i nt e n d e d  to p r o v i d e  s h o r t - t e r m  relief for those farmers 
who cannot b o r r o w  a d d i t i o n a l  mon ies for seed this spring 
w i t h o u t  e x c e e d i n g  the m a x i m u m  s ho r t- t e r m  b o rr ow ing limits.

Al l p r o v i s i o n s  r e l a t in g to re d uc ti on  in interest rates 
and ch ang es in the c o m p o s i t i o n  and operations of the 
Lo an Board w e r e  deleted.

It is hoped tha:. final C o m m i t t e e  action cculd be taken 
on SB 124 at the M o n d a y  meeting.



/  JUNEAU , ALAS K A  99811OFFICE OF THE COMMISSIONER I  PHONE: (907)465-2400

Ma r c h  31, 1983

The Honorable Richard Shultz 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Dear Representative Shultz:

In preparation for the House Resources Committee hearing on 
HB 276, I would like to offer the following comments on 
behalf of the Department of Natural Resources:

1. The proposed legislation reduces the term for 
chattel loans from thirty to ten years. While the Depart­
ment supported the reduction of term to seven years in SB 
124, we believe that fifteen years will exceed the expected 
useful life of most chattel. Therefore, we would prefer a 
term of seven years.

2. We support raising the maximum to $300,000 (as 
proposed in SB 124) or $350,000 for operating loans, since 
that would allow the Board the flexibility to offer larger 
loans if an operation is large enough to warrant that amount. 
It should be noted, however, that the $200,000 maximum 
represents more than the maximum recommended debt burden for 
short term monies at the expected level of production on any 
one fqrm unit at Delta this year.

If the objective of HB 276 is to offer relief in the current 
situation at Delta, we would further recommend a disaster 
provision authorizing the Department to waive or extend the 
operating limit in times of a declared disaster. The Depart­
ment is already authorized to waive payments of principal 
and interest for up to five years.

We will be available to testify on this bill as needed. 

Sincerely,

Sharon L. Barton 
Special Assistant 

to the Commissioner

10-J9LH
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