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ALASKA STATE SENATE

M E M O R A N D U M

D A T E : M a r c h  2 1 ,  1 9 8 3

T O : S e n a t o r  P a t r i c k  R o d e y

F R O M : J i m  K e l l y ,  A i d e

R E :  s e n a t e  B i l l  1 8 8 : " A n  A c t  r e l a t i n g  t o  b a n k  h o l d i n g  c o m p a n i e s . "

T h i s  b i l l  w o u l d  m a k e  a s i n g l e  c h a n g e  i n  t h e  d o m e s t i c  b a n k  

h o l d i n g  c o m p a n i e s  s e c t i o n  o f  t h e  A l a s k a  B a n k i n g  C o d e .  T h e  c h a n g e ,  
a c c o m p l i s h e d  b y  t h e  d e l e t i o n  o f  t h e  w o r d s  " u n l e s s  t h e  b a n k  i s  a 

r e c e n t l y  f o r m e d  b a n k "  i n  A S  0 6 . 0 5 . 2 3 5 ( b ) ,  i s  i n t e n d e d  t o  r e s t o r e  

t h e  p r i n c i p l e  o f  p a r i t y  f o r  b a n k s  d o i n g  b u s i n e s s  i n  A l a s k a .

T h e  p r o b l e m  i s  t h a t  d o m e s t i c  b a n k  h o l d i n g  c o m p a n i e s ,  o f  w h i c h  
A l a s k a  p r e s e n t l y  h a s  f o u r  -■ M a s k a  P a c i f i c  B a n c o r p ,  A l a s k a  B a n c s h a r e s ,  

A l a s k a  B a n c o r p o r a t i o n  a n d  U n i c e d  B a n c o r p o r a t i o n  o f  A l a s k a ,  a r e  

p r o h i b i t e d  f r o m  e s t a b l i s h i n g  n e w  b a n k s  i n  t h e  s t a t e ;  a n d  r e c e n t l y  

f o r m e d  b a n k s ,  s u c h  a s  t h e  A l a s k a .C o n t i n e n t a l  B a n k ,  a r e  p r o h i b i t e d  
f r o m  e s t a b l i s h i n g  d o m e s t i c  b a n k  h o l d i n g  c o m p a n i e s .

T h e s e  l e g a l  p r o h i b i t i o n s  w e n t  i n t o  e f f e c t  o n  J u l y  1, 1 9 8 2 ,  a s  

a r e s u l t  o f  p a s s a g e  l a s t  s e s s i o n  o f  S B  7 5 2 ,  t h e  i n t e r s t a t e  b a n k i n g  

b i l l .  T h a t  b i l l ,  b e i n g  t h e  f i r s t  o f  i t s  k i n d  e n a c t e d  a n y w h e r e  i n  
t h e  c o u n t r y ,  t h o u g h  c a r e f u l l y  d r a f t e d ,  w a s  n o n e t h e l e s s  q u i t e  c o m p l e x .  

T h e  m a j o r  e f f e c t  o f  S B  7 5 2  w a s  t o  a l l o w  O u t s i d e  b a n k s  t o  e n t e r  t h e  
l o c a l  m a r k e t ;  t h a t  h a s  h a p p e n e d ,  a n d  w a s  i n t e n d e d .  T h e  p r o b l e m  

m e n t i o n e d  a b o v e  w a s  n o t  i n t e n d e d ,  a n d ,  i n  f a c t ,  w a s  n o t  e v e n  d i s c o v e r e d  

u n t i l  A l a s k a  C o n t i n e n t a l  B a n k  m a d e  a p p l i c a t i o n  t o  e s t a b l i s h  i t s  o w n  
d o m e s t i c  b a n k  h o l d i n g  c o m p a n y  a n d  w a s  i n f o r m e d  b y  t h e  D i v i s i o n  o f  
B a n k i n g  t h a t  t h a t  w a s  p r o h i b i t e d .

I t  i s  u n f a i r  t o  a l l o w  s o m e  A l a s k a n  b a n k s  t o  f o r m  r e l a t i o n s h i p s  
w i t h  d o m e s t i c  b a n k  h o l d i n g  c o m p a n i e s ,  a n d  p r o h i b i t  s o m e  o t h e r  

A l a s k a n  b a n k s  f r o m  d o i n g  l i k e w i s e .  A s  t h e r e  c a n  b e  s i g n i f i c a n t  
e c o n o m i c  a d v a n t a g e s  t o  s u c h  r e l a t i o n s h i p s ,  i t  i s  n o t  i n  t h e  

p u b l i c  i n t e r e s t  t o  g r a n t  t h e  o p p o r t u n i t y  t o  s o m e ,  a n d  w i t h h o l d  

i t  f r o m  o t h e r s .  F o r  t h e  c o n s u m e r  t o  r e a l i z e  t h e  v e r y  r e a l  b e n e f i t s  
o f  t r u e  c o m p e t i t i o n ,  t h a t  i s  c o m p e t i t i v e  s e r v i c e s  a n d  c o m p e t i t i v e  

p r i c e s ,  i t  i s  n e c e s s a r y  f o r  r i v a l s  w i t h i n  t h e  b a n k i n g  i n d u s t r y  t o  
b e  c o m p e t i n g  o n  a " l j v e l  p l a y i n g  f i e l d " .  T h i s  l e g i s l a t i o n  w o u l d  
h e l p  a c c o m p l i s h  t h a t .



t o t a l  O p e r a t i n g

I .  REQUEST
B i11/Resolution No .: 
T i t l e :

SB 138
I I .  FISCAL DETAIL _  .

Agency A ffec ted : ^ 1V‘ Banking

T i t l e :  rPi ?t in q  tn hank holding rnmpanies Program Category A ffected : Pub lic  Pr~ - f t
Sponsor: pn, w _____________________________________________  .:.BRU, Program o f S u b p ro g ra m ^  Affe v, :
Requestor: . “ *:'*Re q u e s t o

EXPENDITURES/REVENUES: (Thousands o f D o l la rs )

OPERATING

POSITIONS:
F U L L - T I M E

PART-TIME
TEMPORARY

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
500 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

GENERAL FUND 
FEDERAL FUNDS 

.OTHER (Spec ify  Source)

ANALYSIS: Attach a separate .page f o r  any.-Analysis

Prepared By: W i l l i s  F. K irkpa t r icK /  4 ^  P h o n e :  ^ 5  2521

D iv is io n ;  E-anking, .securit ies  & Corporations / \ Da te : “3/23/83

Aoproved by Commissioner: Richard A. Lyon Date:
Department: Commerce a Economic Dd vel uptime a L .*• — “V -------

I I I .  SOURCE OF FUNDS TO OFt-SET FISCAL IMPACT OF BILL:

REVENUE

FUNDING: (Thousands o f  D o l la r s )
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