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M E M O :

3 A p r il, '84

TO: John
FROM: Merrill

RE: HBIf 706

John, I have written a short analysis of this b ill which is attached, 
Chat Chatterton w ill be standing by for a conference call this morning, 
so that he may testify and answer any questions. Industry will also 
have someone present. Larry Vavra of Union Oil has suggested an 
amendment changing the words "price determinations" to "well 
classifications", because this is actually what the commission does and 
the price is determined by the classification. Everyone has signed off 
on the change, but when I talked with Chatterton late Monday, he 
wanted a s lightly different wording to conform with federal regs. I 
wasn't able to contact Vavra , but am sure it can be worked out during 
the committee meeting this morning.

QUESTIONS:

1 .)  As more and more gas wells are discovered in A laska, is this 
process going to become burdensome to the commission budget wise?

2 .)  What would the effects of natural gas decontrol have on this 
process?

3 .)  Is there any real need to put this in the statutes if  you have been 
operating without any problems since 1979?

a .)  FOLLOW UP: If  this is not put into the statutes, could the
Governor at a future date transfer the authority to another agency?

4 .)  Is the decision of the Commission f in a l, or does tne applicant have 
any course of appeal, if there is a disagreement as to the classification 
of the well?



A N A L Y S I S

HB# 706 by Labor 6 Commerce 
RE: The authority of the Oil S Gas Conservation Commission

This b ill was introduced by the committee as a result of testimony at a 
March 7th hearing by the Labor S Commerce Committee or. HB# 680, a 
b ill relating to underground injection wells. At that hearing M r. Chat 
Chatterton, Chairman of the Alaska Oil 6 Gas Commission, suggested 
several amendments to HB# 680. the Committee adopted one of the 
amendments to HB# 680, and recommended that a separate b ill be 
introduced to take care of the other issues.

HB# 706 adds a new subsection to AS. 31 .05.030 to make the Alaska Oil 
and Gas Conservation Commission the state jurisdictional agency over 
applications for natural gas price determinations, for wells that are 
outside federal ju risd iction .

Since the Oil £ Gas Conservation Commission was established Jan. 1, 
1979, by the Governor, it has been perform ing this function. What the 
Commission actually does is determine the category for the well, and the 
price of the gas is determined according to the well category. They 
have been doing this in compliance with federal law that requires the 
state Oil 6 Gas regulatory authority to become the jurisdictional agency. 
This b ill simply adds this authority to state statute.
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A N A L Y S I S

HE# 706 by Labor & Commerce 
RE: The authority of the Oil 6 Gas Conservation Commission

This b ill was introduced by the committee as a result of testimony at a 
March 7th hearing by the Labor & Commerce Committee on HB# 680, a 
b ill relating to underground injection wells . At that hearing M r. Chat 
Chatterton.. Chairman of the Alaska Oil 6 Gas Commission, suggested 
several amendments to HB# 680, the Committee adopted one of the 
amendments to HB# 680, and recommended that a separate b ill be 
introduced to take care of the other issues.

HB# 706 adds a new subsection to AS. 31.05.030 to make the Alaska Oil 
and Gas Conservation Commission the state jurisdictional agency over 
applications for natural gas price determinations., for wells that are 
outside federal ju risd iction .

Since the Oil & Gas Conservation Commission was established Jan. 1, 
i979, by the Governor, it has been perform ing this function. What the 
Commission actually does is determine the category for the well, and the 
price of the gas is determined according to the well category. They 
have been doing this in compliance with federal law that requires the 
state Oil & Gas regulatory authority to become the jurisdictional agency. 
This b ill simply adds this authority to state statute.



PROPOSED A M E N D M E N T  No. 2 

FOR

CS House Bill No. 680 L & C

A d d  to the Bill a n e w  Section 2 as follows and renumber subse­

quent sections accordingly:

* Sec. 2. AS 31.05.030 is a m e n d e d  b y  adding a n e w  subsection 

to read:

(i) The commis sion shall have the authority to act as 

the j u r i s d i c t i o n a l  agency over applications involving 

n a t u r a l  gas price determinatio ns i * all wells in Alaska not 

under federal jurisdiction, p u r s u a n t  to the "Natural Gas 

Policy Act" of 1978, Public Lav; 95-621 and applicable 

r e g u l a t i o n s .



? l  I I  20 79 Regulations 14,511

Subpart E— Identification of State and Federal 
Jurisdictional Agencies

[11 24,451]
Sec. 274.501 Jurisdictional agency.

(a) Definition. Except as provided in p a ra g ra p h  (b), " jurisdictional 
ag ency"  means:

(1) w ith  respect to a  well the surface location of which is on the OCS, the 
Federal  or S ta te  agency  having regulatory  jurisdiction w ith  respect to the 
p ro duc tion  of n a tu ra l  gas. T h e  following agencies have  notified the 
Commission of their  au th o r i ty  in this regard.

(1) for OCS wells located in the Gulf Coast Region:
Area Oil Jfe G as  Supervisor 

Suite 336
3301 N. C ausew ay  Blvd.

Metairie . LA 70010

(ii) for OCS wells located in the A tlan tic  Region:
Area Oil and  G as  Supervisor

A tlan tic  OCS Operations 
Suite 204 

1725 K Street , N.W.
W ashington, DC 20244

(iii) for OCS wells located offshore Alaska:
Area Oil & G as Supervisor 

P.O. Box 259 
Suite 109 

800  A Street
Anchorage, AK 99510

(iv) for OCS wells located offshore California:
Area Oil & G as Supervisor 

160 Federal Building 
1340 W 6 th  Street

Los AngcU s, CA 90017

(2) w ith  respect to a well the surk .ee location of which is on lands within 
the boundaries of a S ta te  (including Federal lands and  offshore S ta le  lands), 
the Federal  or S ta te  agency having regulatory  jurisdiction w ith  respect to the 
p roduc tion  of n a tu ra l  gas. T he  following agenc ies  hav e  notified the 
Commission of the ir  a u th o r i ty  in this regard:

F e d e ra l  E ■ j r g y  R e g u la to ry  C o m m is s io n  
oa; is

§ 2 7 4 .5 0 1  1124,451



14,512 Regulations J l  11 J»» TS*

Ju ris d ictio n a l a g e n c y  lo r w e lls  o n

Slate in which won ts »ocated Federal lands Other lands

Alabama  ..   Area Oil & f a s  Supervisor. S u te  204. 1725 CJ A Gas Supervisor S tate CJ A Gj s  Ooi>d.
K. S t . N W . Washington, o C . 20006 C'awcr O. University. Al 35466

A laska......—  ..........   Area 0-1 & G as Supervisor. P O  0n« 259. CM A Gas Conservation Commission. 3C01
Suite 109. 000 A Street. Ancforago. AK Porcupme Drrve Anchorage. AK 99501
99510.

A nxona -------- -----   ----------  Ate a  O JA  Gas Supervisor. P O  Bo* 26124. OJ A G as Conservation Commission. Suite
505 Ma/Cucro A ve. N W , Abuqucrgue. 420. 1645 W Jetlcrson. P h c cm . A2
NM 07125 05007

ArVcnsa* ...........— .. . . . . . . . . . . . . .  Area Oil A Gas S u p e r io r .  6136 E 32nd O l A Gas Corvnrss>on. A Ov s e n  ot the Ar.
Place. Tots), C< 74135. kansas Oept ot Commerce. 314 Easl Oak.

El Dorado. AR 71/30.
Area O il A Gas Superv isor. 170 Federal Ccpa>tmen| ol Conservation. D vtvon ot OJ A 

B uilding, 1349 W est 6 th  S tree t. I.es Gas. 1416 N.nih S I. Rm 1316. S jcrjm cn-
A ngeles. CA 90017 to. CA 35014

Ar»a OJ A G as Supervisor. P O  Co* 7059. OJ A Gas Conservation Comm-ssem. 13:3 
2C02 Feoc*at RuikJu>g A Posl Ortico. Sherman Street. Rm 721. D e r m .  CO 
Casper. W f 026G.L 00203

Aica O-l A Gas Supervisor. P O  Do* 26124.
505 M anue'.te Ave. NW  AlCtquCnue.
NM 87125

Area Oil A G cs S. pervisor. Su-tc 204, 1725 Adm.n.stra:or cl OJ A Gas. f lu eau  ol Gcdo* 
K Street. N V /, Washington. D C  2C006. gy. Department ot Natural Resources. 903

W T cn 'tcssee St/eot, T aitjn jssce. F t
32304

Georgia  .   Area OJ A G j s  Supervisor. Su»tc 204. 1725 Department ol N ai-rji Resources. Gcotcqic
K St., N W . Washington. O C. 20006. A Wetcr R esources Division 19 U rlm

Luther Kmq D ive. SW . A 'tjnia. GA 30334
Idaho ...................... ...................«... Aren O il A Gns S uperv isor, 169 Federal Idaho Public UMihc* Commission. S taithov .o

B uilding, 1349 W est 6 th  S tre e t. Los MaJ. B c so  tD 03720 
Angeles, CA 9C0I7

Illinois.......................   A rr j OJ A v*as Suprrv»sor. SuJO *.'04. 1725 Department ol M.ne* and M*'crals. O l A Gas
K  S'JCCI. N W , W ash ngton. O.C. 200u6 Orvivon. 704 Stratton OM<o Bu.wj.nq a i’O

S Spnnq Strool. Sprinqlicd. IL 6 ? .’C6 
Indiana       A tea  Oil A Gas Supervisor. Suite 204. 1725 Department ol Natural Resource*. OJ A G„s

K Street. N W . Washington. 0  C. 20CC6 Dvi*,«on. 606 State O lk o  Bk)q. 100 N.
S enate Avenuo. Indianapolis. IN 46204.

K ansas ......    ........ Area OJ A Gas Supervisor. 6136 Easl 32nd Corporation Comrmsvon. S u to  O k o  BuJd*
Place. Tjisa. CK 74535. inq. Topeka. KS 60612.

Kentucky ............     Area 0*t A Gj s  Supervisor, Suite 204. 1725 Department ol M«ne* and Minerals. OJ A Gas
K Street. N W . Washington. DC 2CC06, Division. Bo* GUO. lofinqton, KY 40501

Louisiana ............................   Area C'l A Gas Satrtrvtsor. 6136 Easl 32nd 0 :k O  ol Conservat/on, Bo* 44275. Baton
Place, Tulsa. OK 74135. Rouge. LA 7C0O4.

Maryland ......  Area OJ A G as Supervisor. Suite 204. 1 725 Enorqy and Coastal <one Administration. Do*
K Street. N W . Washington. O.C. 20006. pjrtm cnt ol Natural Resources. Tawes

State C lk o  U 'dg . Annapot*». MD 21404
M ohigin ...............      Area C l A Gas Supervisor. S u to  204. 1725 Department ol Natural Resources, Bo*

K Street. N W . Washington. D C 200CC 30020. Lansmq. Ml 48009
M ississippi .................................. Area OJ A GuS Supervisor. Suite 204. 1 725 Stale OJ A G as Board. Bo* 1332. Jackson,

K Street. N W . Wash,ngton. O C 20006 MS 39205
M ontana...........................   Area OJ A Gas Supervisor. P O  Oo* 2059. OJ A Gas Conservation Division. Cepartmenl

2002 Federal Oidg. A Posl O lfco, Casper, ol Natural R esources and Conservation.
WY 02602. 2535 St Johns Avo . Billing* MT 59102. or

P O  Bo* 217. Melon). MT 59C01.

Cai-fomia .

Colorado (cicnpi lor the west 
ranges ol the New MonCO 
Principal Mcrdian).
(cr)

Colorado (om/ the west ranges ol 
the New Mexico Prmc pal 
Mendian)

1124,451 § 274.501 F e d e r a l  E n e r g y  G u i d e l i n e ss.*9 oo
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Jun3dk:tonal agoncy for wolls on

S 'a te  in mtrcfi well i» located Fod«yal lands Other taros

N c b ' l S k a A r o c  04 4 Gas Supervisor. PO . Oo* 2859. 04 4  Gas Conservation Convt»svon. Bo* 
2002 Fodorai 6Jdg & Post Oihco. Caspor. 393. Sdney. NE 6J162.
WY 82502

Nevada --------------------- — ----- — fireo  O il 4  Gas Superv isor, icO fe d e ra l department of C tnsarva ton  a v l N.ituUi Pa-
B uilding, 1340 W est 6 th  S tree t. Los sotxeos. D<v*s*on of M-norai Resources.
Angeles, CA 90017 Cap.toi Comoie*. 201 S Fart St/oot. Carson

City. NV 89710
New Vei-co A'%a O l 4  Gas Supervisor. P O  Bo* 26124. Doparimont of Energy and Mmerait Of Con-

Ma'cuwfte Ave.. N W.. AibuquO'quO. NM scrvaton OryiSKXn. Oo* 2088. Santa F t . NM
87125. 87501.

N o* VOfk  ..........................   Area 04  4  Gas Supervisor. Su.te 204. 1725 Department of Environmental Consvrviton.
K Stroot. N W , Washington, D C 20C06. Buroau of M.rorai Resourcos. 50 V/oif

Road. Albany. NY 12231
North Ca ' pi mi — Ar ea O l 4  G as S u p e rio r . Sc*le 204 1725 Department ol Natural R -no-'ces and Cr.vn-

K Stroot. N W.. Washington. OC. 20006. mun.ty Development. 512 N Sdnsovi'y
Stroot. Ra'c»qh. NC 27611.

Nonh Cako’a . . . Ar ea 04  4  Gas Supervisor. P O  Be* 2859. Geological Survey. 'Jn/vurMfy Station. Grand 
2002 Federal BMg 4  Post Office, Caspor, Forks. ND 68202.
WY 82602.

O h o .... .. . -----------------------  Aros Oil 4  Gas Supervisor. Su*te 204. 1725 ONo Department of Natural Revju'Cos. 193/
K Street. N W.. Washington. DC. 2C006. floichor Onve. Fountain Squ.vo. Co'umfc-.s.

OH 43224.
A/ea Oil 4  G as Supervisor. 6136 East 32nd Corporation Comm.ssion. Oui'd-

Plac-. • sa. OK 74135. mg. Okiat oma Gty. OK. *3 <05.

Superintendent. O sage lnd*an Agoncy.
Oureau of Ind.an Aflairs. U S Dop.iMmont 
of the Intenor. Pawhusfca. OK 74053.

Area OH & Gos Superv isor, 160 Federa* Oep.irtmcnl of Oooloqy A M*icr|l indvstr as. 
B uilding, 1340 W est 6 th  Stree*. Loi 1C69 Stale Olf*co O'dg. P»>tianj. OR 
Angeles. CA 90017 97201

P cn n sy i/an ia    Arua 04  4  U o  Suoervisor. bu.io *u* • / «  Department of Environmental Rckvtcos Oi-
K S lrcol N W . Washington. 0  C 20006. viS*on of 0*1 4  Gas Roju'atmn. 1205 Kos%.

man Bidg, ICO Forbes A v tf t* . PCsbu'gh, 
,  PA 15222

South C.vghna ..............  ... Area Oil A Gas Supervisnr. Suite 204. 1725 South Carolina Pubic Sonnet Commiss'on.
K Street. N W . Washington. 0  C 20006 P O  Driw*r 11619. Co»wn*a. SC 23211

South 0 j >o t a   ............  Area Oil 6  Gas Sipcrv.ser. P O  Bo* 2859. G roiogcai Survey. Science C o■»:*# Urv.o'Vty
2002 Federal Qldg 4 Post Oif.co. Casper. Vornvitan. SO 57063 
WY 02002

T ennestoo .............    .. Area Oil 4 G as Supervisor. Su*'e 204. 1725 Stalo 04  4 Gas O oi'd. G-S S'atn O l'ca
K Strcol. N W . Washington. 0  C 20006 BlrJg . N'ashvt u. Yf| V 2 '9

To«as (Cast ol lha tCOlh Mondun) A/na 0.1 4 Gas Supervisor. 61 JO East 32nd Railroad vorrrt».svon. 0-M*«r 12367. Austin.
Place. Tulsa, OK 74135. T* 78711.

(or)
To*as (Wosl ol ttia 100th Area Oil 4 Gas Supervisor. P O  Oo* 26124.

Mend an) 505 M irqooltt Ave. N W , Albuquerque,
NM 87125

U tah fercup t San J^an  Counry)  Area 04  A Gas S u p e r io r  P O  Bo* 285*. D*v.sion of O l G as and Mi.-.-vj Ulah Depart-
2002 Federal Oidg 4  Posl Olf-co. Casper, mont cl Niigra* Pesgm ces. 1589 West
WY 02602 North Temp^ S j 'l  <.4*0 O f/. L /  Oi I '6

(or)
Ulah (only San Juan County)   Area 0.1 4  G as Supervisor. P O  Oo* 26124.

505 Marq.jelto A ve. N W . Albuquerque.
NM 87125

Veg.ma ..   A ea  O l 4  Gas Supervisor. S.vte 704. 1725 Division of Mmos .trvj Q .iv ’ es. P O  Ora*i'r
k S lrtd l, n  w  Washington. D C  2909A v. Oq Stone Gao ya 24719

W ashington ................. .......................  Area O il 7. G ot S u p e rv n o r, 160 FrrJn'r.i 0*1 4  Gas Supwvmv. Cop.vtmont ol Natural
B uilding, 13.10 W en 6th  5 ire*r, Lei Resources. 0:>m,p a WA Jd5C4 
Angeles. CA 90017

W est Virg*ma................ - ....................  Area Oil 4 Gas Supervisor. Su le 704. I7 i5  Oil 4 G as Division D#p v im rn l of Minus.
K Street. N W . Wasrur.gion. D C 20 J00 Slato Cap-iof. Chant Von. ,YV 253U5

W yonvng   .......................       Area 04  4 G as Supervisor P O  Oo* 2850 04  4 G is  Conrerv.non Co»nn.ss»on, Oo*
2002 Federal Hidg 4 Posl Olf.ce. Caspor, 2610. C a‘>pot. WY &2t)02.

O iijh o m a ietCvvr ovt Osaga 
Reservation).

(or)
Okt/hom a (Omy 'ho Osago 

Rcsenvationi

Foder.i l E n o rc y  R e g u la to ry  C o m m is s io n  § 2 74 .5 01  .24,451



14,514 Regulations n  11-20-79

(b) Waiver. In  the case of any  de te rm ina t ion  to which a waiver under 
S u b p a r t  C of P a r t  274 is applicable , " jurisdic tional agency"  means the 
Commission.

(c) Federal lands. For purposes of th is section, “ Federal lands ' means
(1) all lands leased under:
(1) the M ineral L ands Leasing Act, as am ended, 30  U.S.C. § § 1S1 el scq.;

a n d
(ii) the M ineral Leasing Act for Acquired Lands, as am ended, 30  U.S.C. 

§ § 351 el seq.; and
(2) all Ind ian  lands which are  under  the supervision of the U nited  S lates 

Geological Survey (30  C F R  P a r t  221); and
(3) all Ind ian  lands which are under  the supervision of the Osage Indian 

Agency, Bureau of Ind ian  Affairs, U.S. D e p a r tm en t  of the Interior.
(d) Dividcd-intcrest leases. Unless an  ag reem en t under parag rap h  (f) of 

th is  section provides otherwise, where a well is located on a dividcd-intcrest 
lease involving Federal (or Ind ian )  an d  p r iva te  (or S ta te )  ownership:

(1) the Federal jurisdictional agency  shall m ake the dete rm ina t ion  where 
the  m ajority  lease in terest  is Federal (or Indian);

(2) the S tate  jurisdictional agency shall make the dete rm ina t ion  where 
the  m ajority  lease in terest  is p r iva te  (or State); and

(3) the S ta te  ju risdictional agency shall m ake the dete rm ina t ion  where 
the lease is divided equally.

(e) Drilling units. Unless an agreem ent u nder  parag rap h  (f) of this 
section provides otherwise, where a dri lling unit  is d rained  by two or more 
wells, the  Federal jurisdictional agency shall m ake the de te rm ination  if the 
completion location of the well in question is located on a Federal (or Indian) 
lease, and  the S ta te  jurisdictional agency shall m ake the dete rm inat ion  if the 
com ple tion location of the well in question is located on a p rivate  (or S tale)  
lease.

(f) Agreements. If  the United S lates  Geological Survey and  any  State  
ju r isdictional agency en te r  into an agreem ent au thoriz ing  such S ta te  agency 
to make de te rm ina t ions  under S ubpar t  A of th is  p a r t  with respect to we'ls 
located on Federal lands, or au thoriz ing  the U.S. Geological Survey to ma) e 
such d e te rm ina t ions  w ith  respect to wells located on S ta te  lands, s^ch 
ag reem en t shall be filed with the Commission. Upon the filing of such an 
a g reem en t  the agency so au thorized  in the ag reem en t shall be considered the 
jurisdictional agency with respect to wells on the designated  lands to the 
ex ten t  provided in the agreem ent.

.01 44 F.R 48664 (August 20. 1979)

.05 H is to r ic a l record .— Section 274.501 
o r ig in a te d  in 43 F .R .  56448 (12/1/78),  
effective 12/1 /78.

S ubsec tio n  (a), ap p ea rin g  in 43 F .R .
5o448 (12 /1 /79 ) .  effective 12 /1/78 . read a.'.

follow s u n til its am en d m e n t in 44 F .R . 
48664 (8 /2 0 /7 9 ), effective a /1 /7 9 :

(a)  D e fin it io n . Kscepl as provided in 
paragraph (b), “jurisdictional agency" means:

1124,451 § 2 7 4 .5 0 1 F o d o r a l  E n e r g y  G u l d o l l n o i
0*1



21 I t  •211-79 Regulations 14,515

(1) W ith respect to a well on the  OCS. one of 
the following offices oi the United States 
Geological Survey:

<i ) for OCS wells located in the Gulf Coast 
RcKion:

Area Oil & G.is Supervisor 
Suite .130 

3301 N Causeway Blvd.
M etairie. LA 70010

(ii) for OCS wells located in the A tlantic 
Region:

Area Oil &' Gas Supervisor 
A tlantic OCS Operations 

Suite 2(M 
1725 K Street, N.W.

W ashington. DC 20244
(iii) for OCS wells located offshore Alaska:

Area Oil A Gas Supervisor 
r.O  Box 259 

Suite 109 
800 A Street 

Anchorage. AK 99510
<iv> for OCS w ells  lo c a te d  o ffsho re  

California:
Area Oil &• Gas Supervisor 

160 Federal Building 
1340 W est 6 th  Street 

Los Angeles. CA 90057
(2) W ith respect to a well the surface 

location of which is on lands w ithin the 
boundaries of a State (including Federal lands 
and  offshore State lands), the agency specified 
in the following table:

[N ote: th e  lis t of ju risd ic tio n a l agencies, 
a p p e a r in g  in  43 F .R . 56448 (1 2 /1 /7 8 ), 
effective 12 /1 /78 . is n o t rep roduced .!

S u b sec tio n  (c), ap p ea rin g  in 43 F .R . 
56448 (1 2 /1 /7 8 ), effective 12 /1 /78 . read  as 
fo llow s u n til its  a m en d m e n t in 44 F.R. 
48664 (8 /2 0 /7 9 ). effective 8 /1 /7 4 : 

tc) Federal l.tnri' For pur|ivscs of ih t ' 
sectiun. "Federal lands" means 

i !! all lands leased under.
(ii the M ineral Lands Leasing Act. as 

am ended, 30 U.S.C. § § 181 i t set/., and 
iii) the M ineral Leasing Art for Aiiuircd 

Lands, as am ended, 30 I'.S.C. § § 351 cl set;., 
and

t2) all Indian lands which are  under the 
supervision of the United States Geological 
Survey I.VICFR Part 221)

S u bsec tio n s (d) an d  (c) new ly o rig in a te d  
in 44 F .R . 48664 (8 /2 0 /7 9 ). effective 8 /1 /7 9 .

S ubsec tio n  (f) (fo rm erly  design a ted  as 
su bsec tio n  (d)), ap p ea rin g  in 43 F.R. 56448 
(1 2 /1 /7 8 ), effective 12 /1 /78 , read  as follow s 
u n til its  a m e n d m e n t in 44 F.R. 48664 
(8 /2 0 /7 9 ), effective 8 /1 /7 9 :

(d ) A greem ents If the U nited S ta tes  
Geological Survey and any  sta le  jurisdictional 
agency en ter into an agreem ent authorizing 
such s ta te  agency to make determ inations 
under 'iu l.parl A with respect to wells located 
on Federal lands, surh agreem ent shall lie filul 
with the Commission. If such an agreem ent is 
f iled , th e n  such s ta le  agency  shall be 
considered the  jurisdictional agency with 
respect to wells on Federal lands in such state 
to the extent provided in the agreement

[ P a r t  275 b e g in s  o n  p a g e  14,541.]
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9  5 - 17-79 Regulations 14,517
(b) Waiver. In  the  case of an y  de te rm in a t io n  lo which a waiver under 

S u b p a r t  C of P a r t  274 is applicable , “ Jurisdictional agency"  m eans the 
Commission.

(c) Federal lands. For purposes of th is section, “ Federal lands"  means
(1) all lands leased under:
(:) the M ineral L ands  Leasing Act, .as am ended . 3 0  U.S.C. § § LSI cl >•«/.;

an d
(:i) the M ineral Leasing Act for Acquired Lands, as am ended , 3 0  U.S.C. 

§ § 351 cl scq.; and
(2) all  n id ian  lands which arc under the supervision of the United Stales 

Geological Survey  (30  C F R  P a r t  221).
(d) Agreements. If the  U n ited  S ta le s  Geological Survey  and  a n y  s ta te  

jur isd ictional agency  e n te r  in to  an  agreem ent au thoriz ing  such s la te  agency to 
m ake  de te rm in a t io n s  under S ubp a r t  A with respect to wells located on Federal 
lands, such ag reem en t shall be filed w ith  the Commission. If such an 
a g re e m e n t  is filed, then  such s ta te  agency  shall be considered the 
jurisdictional agency  with respect to wells on Federal lands in such s ta le  to 
th e  ex ten t  provided in the agreem ent.

[ P a r t  275 b e g in s  o n  p a g e  14.541.1

F e d e ra l  E n e rg y  R e g u la to r y  C o m m is s io n
2bt 0i
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U .S .  D E P A n T M E N T  O F  E N E R G Y  
F ed era l  E n ergy  R e g u l a t o r y  C o m m i s s i o n  

W a s h in g to n .  D .C .  2 0 4 2 f i

A P P L IC A T IO N  F O R  D E T E R M I N A T I O N  O F  T H E  M A X IM U M  L A W F U L  
P R IC E  U N D E R  T H E  N A T U R A L  G A S P O L IC Y  A C T  (N G P A )  

(Sections 102, 103, 107 and 108)

G EN ER A L  INSTRUCTIONS

Complete this form if you are apply ing 'or price classification under sections 102, 103, 107 oi 108 of the NGPA.

Complete each appropriate item oh the reverse side of th i, oage. The code numbers used :n items 4 and 6 can be obtained 

from the Buver/Seller Code Book. If there is more than one purchaser or contract, identify the additional information in the 

spare below. Also enter any additional remarks in the space below . The data reported on tms form  are not considered to be 

confidential and w ill not be treated as such.

Submit the completed application to the appropriate Jurisdictional Agency as listed in title 18 of the CFR , part 274 .501 .

If there are any a. estions, call (202) 357-8585.

SDECIFIC  INSTRUCTIONS

Use the codes in the table below for type of determ ination in item 2.

Section of 

NG PA  

(a)

Category 
Code 

(b 1

Desr:  iDtion

: l

102 1 New OCS lease

102 2 New onshore well (2 .5 m ile test)

102 3 New onshore well (1000 feet deeper test)

102 4 New o-i'hore reservoir

102 c New reservoir on o 'd OCS lease

103 New onshore production well

107 0 Deep (more than 15,000 feet) hich cnu gas

107 1 Gas produced from  geopressured brine

(07 2 Gas produced from  coal seams

107 3 Gas produced from Devonian shale

107 5 Production enhancement gas

107 6 New tight formation gas

107 7 Recompletion tight formation oas

108 0 Stripper well

108 1 Stripper well — seasonally affected

108 2 Stripper well -  enhanced recovery

108 3 Stripper well — temporary pressure bu ildup

108 4 Stripper well — protest procedure

Enter the appropriate information regarding other Purchasers/Contracts

Line

No .

Contract Date 

(M o. Do. Yrl 
(a!

Purchaser

(b l

Buyer Code 

(c l

1 •

2

3

4

5

6

Remarks:
1/ A gas sales contract has not as yet been agreed upon and/or 
executed. It is anticipated, however, that it will contain pricing 
provisions that will permit ARCO no collect the maximum lawful price,

FERC-121 (8-82)



A P P L I C A T I O N  F O R  D E T E R M I N A T I O N  O F  T H E  M A X IM U M  L A W F U L  
P R IC E  U N D E R  T H E  N A T U R A L  G A S P O L IC Y  A C T  (N G P A I

1.0 API well num ber :
(If n o t  assigned, leave b lank .  14 digits.) 50- 029 - 20585

2.0 T y p e  ol  de term ina t ion  being sought:  
(Use the codes foun d  on the  front  
of  this form.)

1 0 ?
Section o* NGPA Cat'Miory

_ 4 _ . ___

3.0  D epth  of the deepest  com ple tion
loca t ion :  (Only needed  if sections 103 
or  107 in 2 .0  above.)

. feet

4 .0  Name, address an d  code  n u m b e r  of 
app l ican t .  (35 le tters  oer line 
m ax im u m .  If code  n u m b e r  not 
available, leave blank,)

AkiG Alaska, inc., a corporation duly organized 
under the laws of the State of Delaware_______

Name
000969

Seller Code
P. 0. Box 2819 (22-108 DAB)

Street
Dallas.

City
Texas

Sta te
752Z1

Zip Code
5 .0  Location of  the.  well: [Comple te  (a) 

o r  (b l .l ! Kuparuk River Oil Pool
(a) For  onshnre  wells

(35 le tters max '  n u m  for field
Field Name

j North Slope Borough Alaska
name.) I County Sta te

(b) For OCS wells: 1
1

Area Name Olock N um ber

1
1
|

Date of Lease:

1 1 I 1 1 1 1
1 Mo. Day Yr. OCS Lt.-.se Number

fc) Name an d  identif ication num ber  
o f  this well: (35 le tters a n d  digits

1
I Kuparuk River Unit rlC-8

m axim um .) i
i

(d) If code 4 or 5 in 2.0 above, nam e 
ol  the  reservoir: (35 le tters

l
i

m axim um .) I
i

6 .0  (a) Name an d  code  num ber  of the  
purchaser:  (35 le tters  a n d  digits 
m ax im um . If coda n u m b e r  no t

1
t
; fijnnp Contract Pending

available, leave blank.) I Name B uy? '  Code
(b) Date of thR con t rac t : 1

1
I 1 f y h \  1 I 1 1
I Mo Day Yr.

(c) Estimated total  annual  p ro d u c t io n  
f rom  the well:

1
1 302.8 Million r u h . r  Cam
1
1
1
1
1
1

(a) Base Price

as of 2-1-84

(b) Tax

FsiiiTia.Led

(l) All Other 
Pi ices I Indicate 
f t )  or (-) .l

frl) Total  of (a), 
lb) anti  <«:)

7.0 Con trac t  price:
'As p i  filing da te .  Com ple te  to  3 
decimal places.)

i
1 S/MMBTU
1
|

___P__D_Q_Q. _ D . JO J). IL — D._0_Q_a
1/

_0. ..0.J1XL

8.0  M ax im um  lawful rate:
(As of  filing da te .  C om p le te  t o  3 
decimal places.)

1
1 S/MM0TU 
1

-4-----------------
— 3— 6.-0-9- _0._3.-E. 4- __o ._o-o_a _3.-3--7-.Q-

9.0  Person responsible  for tm s  appl ica t ion :

Agency Use Only
Date  Received by Juris. Agency

Date Receivco by FERC

Dott.ie P. Martinson

' 7 / J ~ r / z s .  a
Signature ( /

-Gas...RpguLit.inn.s-

Signature
February 16, 1984

DatP A ppi 'ca t ion  is Com ple ted
(214) 880-36jO

Phone Number
FERC-121 (8-82)
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