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# S e c .  1. A S  2 1  is a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  59.

A U T O M O B I L E  S E R V I C E  C O R P O R A T I O N S  

S e c .  2 1 . 5 9 . 0 1 0 .  S C O P E  O F  C H A P T E R ,  (a) T h i s  c h a p t e r  a p p l i e s  t o  e v e r y  

i n d i v i d u a l ,  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  o r  o r g a n i z a t i o n  o f  a n y  k i n d  

h e r e a f t e r  e n g a g i n g  o r  p u r p o r t i n g  t o  e n g a g e  i n  t h e  p r o v i s i o n  o f  a l l  o r  

p a r t  o f  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  c o v e r a g e  a s  d e f i n e d  i n  A S

2 1 . 5 9 . 9 0 0 .  f o r  i t s  s u b s c r i b e r s  i n  e x c h a n g e  f o r  p e r i o d i c  p r e p a y m e n t s  b y  

t h e  s u b s c r i b e r .
(b) T h i s  c h a p t e r  d o e s  n o t  a p p l y  t o  a p e r s o n  i s s u e d  a  c e r t i f i c a t e  o f  

a u t h o r i t y  u n d e r  A S  2 1 . 0 9 .
<c) N o  p r o v i s i o n  o f  t h i s  t i t l e  m a y  a p p l y  t o  a n  a u t o m o b i l e  s e r v i c e  

c o r p o r a t i o n  u.iless c o n t a i n e d  o r  r e f e r r e d  to i n  t h i s  c h a p t e r .
S e c .  2 1 . 5 9 . 0 2 3 .  I N C O R P O R A T I O N  -  C E R T I F I C A T E  O F  A U T H O R I T Y  R E Q U I R E D .

(a) A p e r s o n  e n g a g e d  i n  o r  p u r p o r t i n g  t o  e n g a g e  i n  t h e  p r o v i s i o n  o f  a n  

a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  s e r v i c e  s h a l l  b e  i n c o r p o r a t e d  u n d e r  t h e  

l a w s  o f  A l a s k a  a s  a n o n p r o f i t  c o r p o r a t i o n  a n d  b e  c u r r e n t l y  a u t h o r i z e d  a s  

a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  u n d e r  a c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  

b y  t h e  d i r e c t o r  u n d e r  t h i s  c h a p t e r .
(b) B e f o r e  t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  of t h e  p r o p o s e d  c o r p o r a t i o n  

o r  a m e n d m e n t s  t o  e x i s t i n g  a r t i c l e s  o f  i n c o r p o r a t i o n  a r e  f i l e d  w i t h  t h e  

c o m m i s s i o n e r  o f  c o m m e r c e ,  t h e y  s h a l l  b e  s u b m i t t e d  to  t h e  d i r e c t o r ,  a n d  

t h e  c o m m i s s i o n e r  o f  c o m m e r c e  s h a l l  n o t  f i l e  t h e  a r t i c l e s  o r  a m e n d m e n t s  

u n l e s s  t h e  d i r e c t o r ’s  a p p r o v a l  i s  e n d o r s e d  t h e r e o n .  T h e  d i r e c t o r  s h a l l  

a p p r o v e  t h e  a r t i c l e s  o r  a m e n d m e n t s  u n l e s s  h e  f i n d s  t h a t  t h e y  d o  n o t  

c o m p l y  w i t h  l aw .  If n o t  a p p r o v e d ,  t h e  d i r e c t o r  s h a l l  r e t u r n  t h e  p r o p o s e d  

a r t i c l e s  o f  i n c o r p o r a t i o n  t o  t h e  i n c o r p o r a t o r s  o r  a m e n d m e n t s  t o  t h e  

c o r p o r a t i o n ,  t o g e t h e r  w i t h  h i s  w r i t t e n  s t a t e m e n t  o f  p a r t i c u l a r s  o f  t h e  

r e a s o n s  f o r  n o n a p p r o v a l .
S e c .  2 1 . 5 9 . 0 3 0  Q U A L I F I C A T I O N S  F O R  C E R T I F I C A T E  O F  A U T H O R I T Y .  T h e  

d i r e c t o r  m a y  n o t  i s s u e  o r  p e r m i t  to e x i s t  a c e r t i f i c a t e  o f  a u t h o r i t y  to  

b e  o r  a c t  a s  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  t o  a c o r p o r a t i o n  w h i c h  

d o e s  n o t  f u l f i l l  t h e  f o l l o w i n g  q u a l i f i c a t i o n s :

(1) it m u s t  b e  i n c o r p o r a t e d  a s  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n

(2) it m u s t  i n t e n d  to a n d  a c t u a l l y  c o n d u c t  i t s  b u s i n e s s  in g o o d  

f a i t h  a s  a n o n p r o f i t  c o r p o r a t i o n ;

(3) if a  n e w l y  f o r m e d  c o r p o r a t . o n .  it m u s t  p o s s e s s  s u f f i c i e n t  

a 1, a i l a b l e  w o r k i n g  f u n d s  to p a y  a l l  r e a s o n a b l y  a n t i c i p a t e d  c o s t  of  

a c q u i s i t i o n  o f  n e w  b u s i n e s s  a n d  o p e r a t i n g  e x p e n s e s ,  o t h e r  t h a n  l o s s e s ,  

f o r  a p e r i o d  o f  n o t  l e s s  t h a n  s i x  m o n t h s  f o l l o w i n g  t h e  d a t e  of  i s s u a n c e  

o f  t h e  c e r t i f i c a t e  o f  a u t h o r i t y ;

(4) it m u s t  p o s t  w i t h  t h e  d i r e c t o r ,  a  b o n d  in t h e  a m o u n t  o f  

$ 5 0 , 0 0 0 .  i s s u e d  b y  a  c o r p o r a t e  s u r e t y  a u t h o r i z e d  u n d e r  A S  21 t o  a c t  a s  

s u r e t y  a n d  c o n d i t i o n e d  u p o n  t h e  o r g a n i z a t i o n ’s f a i t h f u l  f u l f i l l m e n t  o f  

i t s  c o n t r a c t s ;  a n d .

(5) it m u s t  f u l f i l l  a l l  o t h e r  a p p l i c a b l e  r e q u i r e m e n t s  o f  t h i s

c h a p t e r .

S e c .  2 ’. 5 9 . 0 4 0  C E R T I F I C A T E  O F  A U T H O R I T Y ,  (a) A p p l i c a t i o n  f o r  a 

c e r t i f i c a t e  o f  a u t h o r i t y  t o  t r a n s a c t  b u s i n e s s  a s  a n  a u t o m o b i l e  s e r v i c e  

c o r p o r a t i o n  s h a l l  toe m a d e  t o  t h e  d i r e c t o r ,  o n  f o r m s  a s  p r e p a r e d  a n d  

f u r n i s h a d  b y  t h e  d i r e c t o r  a n d  r e q u i r i n g  t h e  i n f o r m a t i o n  r e l a t i v e  to t h e  

a p p l i c a n t ,  i t s  d i r e c t o r s ,  o f f i c e r s ,  a n d  a f f a i r s  a s  the» d i r e c t o r  m a y



r e a s o n a b l y  r e q u i r e  c o n s i s t e n t  w i t h  t h i s  c h a p t e r .

(b) T h e  a p p l i c a t i o n  s h a l l  b e  a c c o m p a n i e d  b y  t h e  f o l l o w i n g  d o c u m e n t s :

(1) o n e  c o p y  o f  t h e  a p p l i c a n t ’s a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  

a l l  a m e n d m e n t s *  c e r t i f i e d  b y  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ;

(2) o n e  c o p y  o f  t h e  a p p l i c a n t ’s b y l a w s *  c e r t i f i e d  b y  i t s

c o r p o r a t e  s e c r e t a r y ;
(3) o n e  c o p y  o f  e a c h  s u b s c r i b e r s ’ c o n t r a c t  p r o p o s e d  t o  b e

o f  f e r e d :
(4) a f i n a n c i a l  s t a t e m e n t  o f  t h e  a p p l i c a n t  a s  o f  t h e  d a t e  n o t  

m o r e  t h a n  3 0  d a y s  b e f o r e  t h e  f i l i n g  o f  t h e  a p p l i c a t i o n *  s h o w i n g  t h e  

a m o u n t  o f  w o r k i n g  f u n d s  a v a i l a b l e  t o  t h e  a p p l i c a n t *  t h e  s o u r c e  o f  t h e  

f u n d s ,  a n y  p e r t i n e n t  d a t a  r e l a t e d  t h e r e t o ,  a n d  a c c o m p a n i e d  b y  a c o p y  of

t h e  a g r e e m e n t  u n d e r  w h i c h  t h e  f u n d s  w e r e  c o n t r i b u t e d  t o  o r  p r o v i d e d  fo r

t h e  a p p l i c a n t ;
(5) t h e  b o n d  r e q u i r e d  in a s  2 1 . 5 9 . 0 3 0 ( 4 ) ;  a n d .

(5) a c o p y  o f  a n y  o t h e r  r e l e v a n t  d o c u m e n t  r e a s o n a b l y  r e q u e s t e d  

b y  t h e  d i r e c t o r .
S e c .  2 1 . 5 9 . 0 5 0 .  R E S E R V E S ,  (a) E a c h  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  

s h a l l  e s t a b l i s h  a n d  m a i n t a i n  u n i m p a i r e d  r e s e r v e s  a s  f o l l o w s :

(1) a r e s e r v e  in a n  a m o u n t  n o t  l e s B  t h a n  a l l  l e g a l  o b l i g a t i o n s  

o f  t h e  c o r p o r a t i o n ,  o t h e r  t h a n  c l a i m s  o r i g i n a t i n g  u n d e r  s u b s c r i b e r ’s 

c o n t r a c t s ,  d u e  b u t  u n p a i d ;
(2) a  r e s e r v e  e q u a l  t o  n o t  l e s s  t h a n  t h e  a m o u n t  n e c e s s a r y  b y  

r e a s o n a b l e  e s t i m a t e  to p a y  a l l  c l a i m s  i n c u r r e d  u n d e r  s u b s c r i b e r ’s 

c o n t r a c t s  b u t  c u r r e n t l y  u n p a i d ,  a n d  i n c l u d i n g  a  r e a s o n a b l e  a d d i t i o n a l  

a m o u n t  t o  c o v e r  c l a i m s  i n c u r r e d  b u t  n o t  r e p o r t e d  t o  t h e  c o r p o r a t i o n  a t  
t h e  t i m e  o f  d e t e r m i n a t i o n  o f  t h e  c n r p o r a t i o n ’s  f i n a n c i a l  c o n d i t i o n ;  a n d .

(3) a  r e s e r v e  e q u a l  t o  5 0  p e r  c e n t  o f  a l l  3 u m s  c h a r g e d  n n d  

r e c e i v e d  b y  t h e  c o r p o r a t i o n  d u r i n g  t h e  c a l e n d a r  p e r i o d  c o v e r e d  t h e  

f i n a n c i a l  s t a t e m e n t ,  o n  a c c o u n t  u f  i n d e m n i t y  b e n e f i t s  p r o v i d e d  in 

s u b s c r i b e r ’s  c o n t r a c t s  f o r  t e r m s  f o r  w h i c h  p r e m i u m  w a s  l a s t  p a i d  a n d  

u n e x p i r e d  a t  t h e  d a t e  o f  t h e  f i n a n c i a l  s t a t e m e n t .

(b) T h e  r e s e r v e s  r e q u i r e d  u n d e r  (a) o f  t h i s  s e c t i o n  c o n s t i t u t e  a 

l i a b i l i t y  o f  t h e  c o r p o r a t i o n  in a d e t e r m i n a t i o n  o f  i t s  f i n a n c i a l  

c o n d i t i o n .

S e c .  2 1 . 5 9 . 0 6 0 .  R E C O R D S  A N D  A C C O U N T S ,  (a) />n a u t o m o b i l e  s e r v i c e  

c o r p o r a t i o n  s h a l l  e s t a b l i s h  a n d  m a i n t a i n  c o m p l e t e  a n d  a c c u r a t e  r e c o r d s  
a n d  a c c o u n t s  c o v e r i n g  i t s  t r a n s a c t i o n s  a n d  a f f a i r s ,  in a c c o r d a n c e  w i t h  

c o m m o n  a n d  a c c e p t e d  p r i n c i p l e s  a n d  p r a c t i c e s  o f  i n s u r a n c e  a c c o u n t i n g  a n d  

r e c o r d  k e e p i n g  a s  a p p l i e d  t o  t h e  b u s i n e s s  o f  t h e  c o r p o r a t i o n .

(b) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a s e p a r a t e  r e c o r d  o f  e a c h  c l a i m  

r e c e i v e d  f o r  b e n e f i t s  u n d e r  a s u b s c r i b e r ’s c o n t r a c t ,  w h e t h e r  t h e  c l a i m  is 

f o r  s e r v i c e  o r  f o r  i n d e m n i t y .  T h e  c l a i m  r e c o r d  s h a l l  c o n t a i n  i n f o r m a t i o n  

r e a s o n a b l y  n e c e s s a r y  f o r  t h e  d e t e r m i n a t i o n  o f :

(1) t h e  i d e n t i t y  of t h e  c l a i m a n t :

(2) t h e  n a t u r e  o f  t h e  c l a i m ;

(3) t h e  p r o b a b l e  a m o u n t  to b e  p a i d  b y  t h e  c o r p o r a t i o n  o n  a c c o u n t  

of t h e  c l a i m ;  a n d .

(4) t h e  a m o u n t s  a c t u a l l y  p a i d  b y  t h e  c o r p o r a t i o n  o n  a c c o u n t  o f  

t h e  c l a i m .

S e c .  2 1 . 5 9 . 0 7 0 .  O T H E R  P R O V I S I O N S  A P P L I C A B L E .  In a d d i t i o n  to t h e  

p r o v i s i o n s  c o n t a i n e d  in t h i s  c h a p t e r ,  o t h e r  c h a p t e r s  a n d  p r o v i s i o n s  o f  

t h i B  t i t l e  s h a l l  a p p l y  ti. a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n s ,  t o  t h e  e x t e n t  

a p p l i c a b l e  a n d  n o t  in c o n l  i c t  w i t h  t h e  e x p r e s s  p r o v i s i o n s  o f  t h i s  

c h a p t e r  a n d  t h e  r e a s o n a b l e  i m p l i c a t i o n s  o f  t h e  e x p r e s s  p r o v i s i o n s ,  a n d



f o r  t h e  p u r p o s e s  o f  t h e  a p p l i c a t i o n  t h e  c o r p o r a t i o n s  s h a l l  b e  c o n s i d e r e d
to b e  m u t u a l i n s u r e r s ,  a s  f o l l o w s :

(1) A S  2 1 . 0 3
(2) A S  2 1 . 0 5

(3) A S  2 1 . 0 9 . 0 5 0

< 4) A S  2 1 . 0 9 . 1 0 0 - 2 5 0
(5) A S  2 1 . 1 2
(6) A S  2 1 . 3 6

(7) A S  2 1 . 6 9

(8) A S  2 1 . 7 8

(9) A S  2 1 . 9 0 .

S e c . 2 1 . 5 9 . 9 0 0 .  D E F I N I T I O N S .  In t h i s

(1) " a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n "  m e a n s  a c o r p o r a t i o n  

p r o v i d i n g  a l l  o r  p a r t  o f  o n e  o r  m o r e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  

s e r v i c e s  f o r  s u b s c r i b e r s  in  e x c h a n g e  f o r  p e r i o d i c  p r e p a y m e n t  in 

i d e n t i f i a b l e  a m o u n t  b y  o r  a s  t o  t h e  s u b s c r i b e r s ;

(2) " s e r v i c e s "  m e a n s  a n y  p r o f e s s i o n a l  s e r v i c e .  t e c h n i c a l  

s e r v i c e *  r e p l a c e m e n t  o f  g o o d s  w h i c h  t h e  c o r p o r a t i o n  m a y  b e c o m e  o b l i g a t e d  

to  p r o v i d e  u p o n  a c o n t i n g e n t  e v e n t  o r  a  c e r t a i n  e v e n t  w h i c h  m a y  o c c u r  a t  

a n  u n c e r t a i n  t i m e  a n d  f o r  w h i c h  a  s p e c i f i e d  s i n g l e  o r  p e r i o d i c  p r e p a y m e n t  

is c h a r g e d  o r  c o l l e c t e d ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  to

(A) e m e r g e n c y  r o a d  s e r v i c e ;

(B) r e i m b u r s e m e n t  o f  l e g a l  f e e s  f o r  r e p r e s e n t a t i o n  o n  

t r a f f i c  o f f e n s e s ;

(C) p r o v i d i n g  b a i l  b o n d B  f o r  t r a f f i c  o f f e n s e s ;

(D) p r o v i d i n g  m a p s  a n d  t r i p  p l a n n i n g  s e r v i c e s ;  a n d .

IE) a r r a n g e m e n t  o f  d i s c o u n t s ,  r e b a t e s  o r  p r i c e  r e d u c t i o n s  

o n  t r a v e l  r e l a t e d  g o o d s  a n d  s e r v i c e s .

(3) " s u b s c r i b e r s  c o n t r a c t s "  m e a n s  t h e  c o n t r a c t  b e t w e e n  t h e  

a u t o m o b i l e  B e r v i c e  c o r p o r a t i o n  a n d  i t B  s u b s c r i b e r  u n d e r  w h i c h  a l l  o r  a 

p a r t  o f  o n e  o r  m o r e  s e r v i c e s  is t o  b e  r e n d e r e d  t o  o r  o n  b e h a l f  o f  t h e  

s u b s c r i b e r  b y  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  o r  b y  a  p r o v i d e r  t h a t  h a s  

e n t e r e d  i n t o  a s e r v i c e  a g r e e m e n t  w i t h  t h e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n .
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# S e c .  1. A S  2 1  is  a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e a d :
C H A P T E R  59.

A U T O M O B I L E  S E R V I C E  C O R P O R A T I O N S  

S e c .  2 1 . 5 9 . 0 1 0 .  S C O P E  O F  C H A P T E R ,  (a) T h i s  c h a p t e r  a p p l i e s  t o  e v e r y  

i n d i v i d u a l ,  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  o r  o r g a n i z a t i o n  o f  a n y  k i n d  

h e r e a f t e r  e n g a g i n g  o r  p u r p o r t i n g  to e n g a g e  i n  t h e  p r o v i s i o n  of a l l  or 

p a r t  o f  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  c o v e r a g e  a s  d e f i n e d  in A S

2 1 . 5 9 . 9 0 0 ,  f o r  i t s  s u b s c r i b e r s  in e x c h a n g e  f o r  p e r i o d i c  p r e p a y m e n t s  b y  

t h e  s u b s c r i b e r .
(b) T h i s  c h a p t e r  d o e s  n o t  a p p l y  t o  a  p e r s o n  i s s u e d  a  c e r t i f i c a t e  of 

a u t h o r i t y  u n d e r  A S  2 1 . 0 9 .

<c) N o  p r o v i s i o n  o f  t h i s  t i t l e  m a y  a p p l y  t o  a n  a u t o m o b i l e  s e r v i c e  

c o r p o r a t i o n  u n l e s s  c o n t a i n e d  o r  r e f e r r e d  t o  in  t h i s  c h a p t e r .

S e c .  2 1 . 5 9 . 0 2 0 .  I N C O R P O R A T I O N  - C E R T I F I C A T E  O F  A U T H O R I T Y  R E Q U I R E D .

(a) A  p e r s o n  e n g a g e d  i n  o r  p u r p o r t i n g  t o  e n g a g e  in t h e  p r o v i s i o n  of a n  
a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  s e r v i c e  s h a l l  b e  i n c o r p o r a t e d  a s  a 

n o n p r o f i t  c o r p o r a t i o n  a n d  b e  c u r r e n t l y  a u t h o r i z e d  a s  a n  a u t o m o b i l e  

s e r v i c e  c o r p o r a t i o n  u n d e r  a c e r t i f i c a t e  o f  a u t h o r i t y  i s s u e d  b y  t h e  

d i r e c t o r  u n d e r  t h i s  c h a p t e r .
(b) If a  p r o p o s e d  c o r p o r a t i o n  is t o  f o r m e d  u n d e r  t h e  l a w s  o f  A l a s k a ,  

t h e  a r t i c l e s  o f  i n c o r p o r a t i o n  o f  t h e  p r o p o s e d  c o r p o r a t i o n  o r  a m e n d m e n t s  

t o  e x i s t i n g  a r t i c l e s  o f  i n c o r p o r a t i o n  a r e  t o  b e  s u b m i t t e d  t o  t h e  d i r e c t o r  

b e f o r e  t h e y  s h a l l  b e  f i l e d  w i t h  t h e  c o m m i s s i o n e r  o f  c o m m e r c e ,  a n d  t h e  

c o m m i s s i o n e r  of c o m m e r c e  s h a l l  n o t  f i l e  t h e  a r t i c l e s  o r  a m e n d m e n t s  u n l e s s  

t h e  d i r e c t o r ’s a p p r o v a l  is e n d o r s e d  t h e r e o n .  T h e  d i r e c t o r  s h a l l  a p p r o v e  

t h e  a r t i c l e s  o r  a m e n d m e n t s  u n l e s s  h e  f i n d s  t h a t  t h e y  d o  n o t  c o m p l y  w i t h  

law. If n o t  a p p r o v e d ,  t h e  d i r e c t o r  s h a l l  r e t u r n  t h e  p r o p o s e d  a r t i c l e s  o f  

i n c o r p o r a t i o n  t o  t h e  i n c o r p o r a t o r s  o r  a m e n d m e n t s  to t h e  c o r p o r a t i o n ,  

t o g e t h e r  w i t h  h i B  w r i t t e n  s t a t e m e n t  o f  p a r t i c u l a r s  o f  t h e  r e a s o n s  f o r  

n o n a p p r o v a l .
S e c .  2 1 . 5 9 . 0 3 0  Q U A L I F I C A T I O N S  F O R  C E R T I F I C A T E  O F  A U T H O R I T Y .  T h e  

d i r e c t o r  m a y  n o t  i s s u e  o r  p e r m i t  to e x i s t  a c e r t i f i c a t e  of a u t h o r i t y  to 

b e  o r  a c t  a s  a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  to a  c o r p o r a t i o n  w h i c h  

d o e s  n o t  f u l f i l l  t h e  f o l l o w i n g  q u a l i f i c a t i o n s :

(1) if a  n e w l y  f o r m e d  c o r p o r a t i o n ,  it m u B t  p o s s e s s  s u f f i c i e n t  

a v a i l a b l e  w o r k i n g  f u n d s  t o  p a y  a ll r e a s o n a b l y  a n t i c i p a t e d  c o s t  o f  

a c q u i s i t i o n  o f  n e w  b u s i n e s s  a n d  o p e r a t i n g  e x p e n s e s ,  o t h e r  t h a n  l o s s e s ,  

f o r  a p e r i o d  o f  n o t  I s b s  t h a n  s i x  m o n t h s  f o l l o w i n g  t h e  d a t e  o f  i s s u a n c e  

o f  t h e  c e r t i f i c a t e  o f  a u t h o r i t y ;

(2) it m u s t  p o B t  w i t h  t h e  d i r e c t o r ,  a b o n d  in t h e  a m o u n t  of 

$ 5 0 , 0 0 0 ,  i s s u e d  b y  a  c o r p o r a t e  B u r e t y  a u t h o r i z e d  u n d e r  A S  21 to a c t  a s  

s u r e t y  a n d  c o n d i t i o n e d  u p o n  t h e  o r g a n i z a t i o n ’s  f a i t h f u l  f u l f i l l m e n t  o f  

i t s  c o n t r a c t s ;  a n d .

(3) it m u s t  f u l f i l l  all o t h e r  a p p l i c a b l e  r e q u i r e m e n t s  o f  t h i s

c h a p t e r .

S e c .  2 1 . 5 9 . 0 4 0  C E R T I F I C A T E  O F  A U T H O R I T Y ,  (a) A p p l i c a t i o n  f o r  a 

c e r t i f i c a t e  o f  a u t h o r i t y  t o  t r a n s a c t  b u s i n e s s  a s  a n  a u t o m o b i l e  B e r v i c e  

c o r p o r a t i o n  s h a l l  b e  m a d e  to t h e  d i r e c t o r ,  o n  f o r m s  a B  p r e p a r e d  a n d  

f u r n i s h e d  b y  t h e  d i r e c t o r  a n d  r e q u i r i n g  t h e  i n f o r m a t i o n  r e l a t i v e  to t h B  

a p p l i c a n t ,  i t s  d i r e c t o r s ,  o f f i c e r s ,  a n d  a f f a i r s  a s  t h e  d i r e c t o r  m a y  

r e a s o n a b l y  r e q u i r e  c o n s i s t e n t  w i t h  t h i s  c h a p t e r .
(b) T h e  a p p l i c a t i o n  s h a l l  b e  a c c o m p a n i e d  b y  t h e  f o l l o w i n g  d o c u m e n t s :



(1) o n e  c o p y  o f  t h e  a p p l i c a n t ’s a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  

a l l  a m e n d m e n t s *  c e r t i f i e d  b y  t h e  a p p r o p r i a t e  o f f i c i a l  o f  t h e  s t a t e  of 

i n c o r p o r a t i o n ;
(2) o n e  c o p y  o f  t h e  a p p l i c a n t ’s b y l a w s ,  c e r t i f i e d  b y  i t s  

c o r p o r a t e  s e c r e t a r y ;
(3) o n e  c o p y  o f  e a c h  s u b s c r i b e r s "  c o n t r a c t  p r o p o s e d  t o  b e

o f f e r e d ;
(4) a n  a u d i t e d  f i n a n c i a l  s t a t e m e n t  o f  t h e  a p p l i c a n t  f o r  t h e  m o s t  

r e c e n t  f i s c a l  y e a r ;  or. a f i n a n c i a l  s t a t e m e n t  o f  t h e  a p p l i c a n t  a s  o f  t h e  

d a t e  n o t  m o r e  t h a n  3 0  d a y s  b e f o r e  t h e  f i l i n g  o f  t h e  a p p l i c a t i o n ,  s h o w i n g  

t h e  a m o u n t  o f  w o r k i n g  f u n d s  a v a i l a b l e  t o  t h e  a p p l i c a n t ,  t h e  s o u r c e  o f  t h e  

f u n d s ,  a n y  p e r t i n e n t  d a t a  r e l a t e d  t h e r e t o ,  a n d  a c c o m p a n i e d  b y  a c o p y  of 

t h e  a g r e e m e n t  u n d e r  w h i c h  t h e  f u n d s  w e r e  c o n t r i b u t e d  to o r  p r o v i d e d  f o r  

t h e  a p p l i c a n t ;
(5) t h e  b o n d  r e q u i r e d  in a s  2 1 . 5 9 . 0 3 0 ( 2 ) 5  a n d ,

(6) a  c o p y  o f  a n y  o t h e r  r e l e v a n t  d o c u m e n t  r e a s o n a b l y  r e q u e s t e d  

b y  t h e  d i r e c t o r .
S e c .  2 1 . 5 9 . 0 5 0 .  R E S E R V E S ,  (a) E a c h  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  

shell 1 e s t a b l i s h  a n d  m a i n t a i n  u n i m p a i r e d  r e s e r v e s  a s  f o l l o w s :

(1) a  r e s e r v e  in a n  a m o u n t  n o t  l e s s  t h a n  a l l  l e g a l  o b l i g a t i o n s  

o f  t h e  c o r p o r a t i o n ,  o t h e r  t h a n  c l a i m s  o r i g i n a t i n g  u n d e r  s u b s c r i b e r ’s 

c o n t r a c t s ,  d u e  b u t  u n p a i d :
(2) a  r e s e r v e  e q u a l  t o  n o t  l e s s  t h a n  t h e  a m o u n t  n e c e s s a r y  b y  

r e a s o n a b l e  e s t i m a t e  to p a y  a l l  c l a i m s  i n c u r r e d  u n d e r  s u b s c r i b e r ’s 

c o n t r a c t s  b u t  c u r r e n t l y  u n p a i d ,  a n d  i n c l u d i n g  a r e a s o n a b l e  a d d i t i o n a l  

a m o u n t  t o  c o v e r  c l a i m s  i n c u r r e d  b u t  n o t  r e p o r t e d  to  t h e  c o r p o r a t i o n  a t  

t h e  t i m e  o f  d e t e r m i n a t i o n  o f  t h e  c o r p o r a t i o n ’s f i n a n c i a l  c o n d i t i o n ;  a n d .
(3) a  r e s e r v e  e q u a l  to 5 0  p e r  c e n t  o f  a l l  s u m s  c h a r g e d  a n d  

r e c e i v e d  b y  t h e  c o r p o r a t i o n  d u r i n g  t h e  c a l e n d a r  p e r i o d  c o v e r e d  b y  t h e  

f i n a n c i a l  s t a t e m e n t ,  o n  a c c o u n t  o f  i n d e m n i t y  b e n e f i t s  p r o v i d e d  in 

s u b s c r i b e r ' s  c o n t r a c t s  f o r  t e r m s  f o r  w h i c h  p r e m i u m  w a s  l a s t  p a i d  a n d  

u n e x p i r e d  a t  t h e  d a t e  o f  t h e  f i n a n c i a l  s t a t e m e n t .

(b) T h e  r e s e r v e s  r e q u i r e d  u n d e r  (a) o f  t h i s  s e c t i o n  c o n s t i t u t e  a 

l i a b i l i t y  o f  t h e  c o r p o r a t i o n  in a d e t e r m i n a t i o n  o f  i t s  f i n a n c i a l  

c o n d i  t i o n .
(c) T h e  r e q u i r e m e n t s  of (a) a n d  (b) o f  t h i s  s e c t i o n  d o  n o t  a p p l y  if 

t h e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  s h a l l  in l i e u  o f  t h e  b o n d  r e q u i r e d  in 

A S  2 1 . 5 9 . 0 3 0 ( 2 ) ,  f i l e  a b o n d  u n d e r  t h a t  s e c t i o n  in t h e  a m o u n t  o f  $ 2 0 0 , 0 0 0 .

S e c .  2 1 . 5 9 . 0 5 0 .  R E C O R D S  A N D  A C C O U N T S .  A n  a u t o m o b i l e  s e r v i c e  

c o r p o r a t i o n  B h a l l  e s t a b l i s h  a n d  m a i n t a i n  c o m p l e t e  a n d  a c c u r a t e  r e c o r d s  

a n d  a c c o u n t s  c o v e r i n g  i t s  t r a n s a c t i o n s  a n d  a f f a i r s ,  in a c c o r d a n c e  w i t h  

g e n e r a l l y  a c c e p t e d  a c c o u n t i n g  p r i n c i p l e s  a s  a p p l i e d  t o  t h e  b u s i n e s s  of 

t h e  c o r p o r a t i o n .
S e c .  2 1 . 5 9 . 0 7 0 .  O T H E R  P R O V I S I O N S  A P P L I C A B L E .  In a d d i t i o n  to L he 

p r o v i s i o n s  c o n t a i n e d  in t h i s  c h a p t e r ,  o t h e r  c h a p t e r s  a n d  p r o v i s i o n s  of  
t h i s  t i t l e  s h a l l  a p p l y  t o  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n s ,  t o  t h e  e x t e n t  

a p p l i c a b l e  a n d  n o t  in  c o n f l i c t  w i t h  t h e  e x p r e s s  p r o v i s i o n s  o f  t h i s  

c h a p t e r  a n d  t h e  r e a s o n a b l e  i m p l i c a t i o n s  o f  t h e  e x p r e s s  p r o v i s i o n s ,  a n d  

f o r  t h e  p u r p o s e s  o f  t h e  a p p l i c a t i o n  t h e  c o r p o r a t i o n s  s h a l l  b e  c o n s i d e r e d  

to  b e  m u t u a l  i n s u r e r s ,  a s  f o l l o w s :

(1) A S  2 1 . 0 3

(2) A S  2 1 . 0 5

(3) A S  2 1 . 0 9 . 0 5 0

(4) A S  2 1 . 0 9 . 1 0 0 - 2 6 0
(5) A S  2 1 . 1 2



(B) A S  2 1 . 3 6

(7) A S  2 1 . 6 9

(8) A S  2 1 . 7 8
(9) A S  2 1 . 9 0 .

S e c . 2 1 . 5 9 . 9 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n "  m e a n s  a c o r p o r a t i o n  
p r o v i d i n g  a l l  o r  p a r t  o f  o n e  o r  m o r e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  

s e r v i c e s  f o r  s u b s c r i b e r s  i n  e x c h a n g e  f o r  p e r i o d i c  p r e p a y m e n t  in 

i d e n t i f i a b l e  a m o u n t  b y  o r  a s  t o  t h e  s u b s c r i b e r s ;

(2) " a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  s e r v i c e s "  m e a n s  a n y  

p r o f e s s i o n a l  s e r v i c e ,  t e c h n i c a l  s e r v i c e ,  r e p l a c e m e n t  o f  g o o d s  w h i c h  t h e  

c o r p o r a t i o n  m a y  b e c o m e  o b l i g a t e d  t o  p r o v i d e  u p o n  a  c o n t i n g e n t  e v e n t  o r  a 

c e r t a i n  e v e n t  w h i c h  m a y  o c c u r  a t  a n  u n c e r t a i n  t i m e  a n d  f o r  w h i c h  a 

s p e c i f i e d  s i n g l e  o r  p e r i o d i c  p r e p a y m e n t  i s  c h a r g e d  o r  c o l l e c t e d ,  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  to
(A) e m e r g e n c y  r o a d  s e r v i c e ;

(B) r e i m b u r s e m e n t  o f  l e g a l  f e e s  f o r  r e p r e s e n t a t i o n  o n  

t r a f f i c  o f f e n s e s ;  a n d ,
(C) p r o v i d i n g  b a i l  b o n d s  f o r  t r a f f i c  o f f e n s e s .

A n  a u t o m o b i l e  3 e r v i c e  c o r p o r a t i o n  m a y  p r o v i d e  o t h e r  s e r v i c e s  o r  b e n e f i t s  

w K i c h  d o  n o t  f a l l  w i t h i n  t h e  d e f i n i t i o n  o f  a n  a u t o m o b i l e  s e r v i c e  
v p o r a t i o n  s o r v i c e s .

(3) '’s u b s c r i b e r ’s c o n t r a c t "  m e a n s  t h e  c o n t r a c t  b e t w e e n  t h e  

a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  a n d  i t s  s u b s c r i b e r  u n d e r  w h i c h  a l l  o r  a 

p a r t  o f  o n e  o r  m o r e  s e r v i c e s  i s  t o  b e  r e n d e r e d  to  o r  o n  b e h a l f  o f  t h e  

s u b s c r i b e r  oy a n  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n  o r  b y  a p r o v i d e r  t h a t  h a s  

e n t e r e d  i n t o  a s e r v i c e  a g r e e m e n t  w i t h  t h e  a u t o m o b i l e  s e r v i c e  c o r p o r a t i o n .
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#Sec. 1. AS 21 is amended by ad ding a new chapter to read:

C HA PTE R 53.

A UT OMO BI LE  CL UBS

Sec. 21.59.010. SCOPE OF CHAPTER, (a) This  chapter a p pli es  to every 

individual, person, firm, corporation, or or gan ization of any kind 

hereafter en gaging or purp or ti ng  to e ng ag e in the p rov isi on  of all or 

part of an a uto mobile club  serv ic e as defined in AS 21.59.900. for itB 

subsc ri ber s in exchange for periodic p rep ay me nt s by the subscriber.
(b) This chapter does not apply to a perso n issued a c er ti fi ca t e of 

authority under AS 21.09.

(c) No provision of this title may apply to an a u t o mobile cl u b  unleBB 
contained or referred to in this chapter.

Sec. 21.59.020. INCORPORATION - CE R TI F IC AT E  OIF AU TH O RI T Y REQUIRED.

(a) A person engaged in or purp or ti ng  to e ng ag e in the provi si on  of an 

automobile club service shall be incorporated as a nonpr of it  corpo ra ti on  

and be c ur re nt ly  au th or ize d as an a u tom ob il e club under a c er tif ic at e of 

authority issued by the director under this chapter.

(b) If a p ro posed c or po rat io n is to formed under the laws of Alr.aka. 

the articles of incorporation of the p ro posed corpo ra ti on or a me ndments 

to existing art ic le s of incorporation are to be s ubmitted to the director 
before they shall be filed uith the c o mm is si on er  of commerce, and the 

commissioner of commerce Bhall not file the articles or am en dm en ts  unless 

the d i r e c t o r’s approval is e nd orsed thereon. The di rector shall approve 

the articles or am en dments u nle ss he finds that they do not c omp ly  uith 

law. If not approved, the director shall return the proposed a rt icles of 

incorporation to the incorporators or a me n dm ent s to the corporation, 

together uith his uritten s tatement of p art ic ul ar s of the reasons for 

n o n a p p r o v a l .

' Sec. 21.5 9. 030  Q UAL IF IC AT IO NS  FOR CE RTI FI CA T E OF AUTHORITY. The 

director may not issue or permit to exiBt a c ert if ic at e of auth or it y to 

be or act b b  an au to mobile club to a corpo ra ti on  uhich does  not fulfill 

the follouing qualifications:

(1) if a neuly formed corporation, it must p os ses s sufficient 

available uorking funds to pay all reasonably anticip at ed  cost of 

a cquisition of new business and operating expenses, other than losseB. 

for a period of not less than six monthB follouing the dat e of issuance 

of the c er ti fi ca t e of authority;

(2) it must post uith the director, a bond in the amount of 

$50,000. issued by a corporate surety au th orized under AS 21 to act as 

surety and condit io ned  upon the o r g a n i z a t i o n’s faithful fulfillment of 

its contracts; and.

(3) it must fulfill all other ap pl ic ab le  requirements of this

chapter.
Sec. 21.5 9.0 40  CE RTIFICATE OF AUTHORITY, (a) Appli ca ti on  for a 

certificate of authority to transact busin es s as an aut om obi le  club shall 

be made to the director, on forms as prepared and furnished by the 

director and requiring the information relative to the applicant. itB 

directors, officers, and affairs as the di rector may reasonably require 
consistent uith this chapter.

(b) The application shall be accompanied by the follouing documents:

(1) one copy of the a p p l i c a n t’s a rt icles of incorporation and 

all amendments, certified by the approp ri at e official of the state of



incorporation;
(2) one copy of the applicant's bylaus. c ertified by its 

c orporate secretary;

(3) one copy of each s u b s c r i b e r s’ contract proposed to be

offered;

(A) an audited financial statement of the applicant for the most 

recent fiscal year; or, a financial statement of the applicant as of the 

date not more than 30 day s before the filing of the application, shouing 

the amount of working funds available to the applicant, the source of the 

funds, any pertinent data related thereto, and a ccompanied by a copy of 

the agreement under which the funds were contri bu te d to or provided for 
the applicant;

(5) the bond required in as 21.59.030(2); and.

(6) a copy of any other relevant document reasonably requested 

by the director.

Sec. 21.59.050. RESERVES, (a) Each a ut omobile club shall estab li sh  

and maintain unimpaired reserves as follows:

(1) a reserve in an amount not less than all legal oblig at io ns

of the corporation, other than claims originating under s u b s c r i b e r’s 
contracts, due but unpaid;

(2) a reserve equal to not less than the amount necessary by 

reasonable e st imate to pay all claims incurred under s u b s c r i b e r’s 

contr ac ts but currently unpaid, and including a reasonable additional 

amount to cover claims incurred but not reported to the corporation at 

the time of determin at io n of the c o r p o r a t i o n’s financial condition; and,

(3) a reserve equal to 50 per cent of all sums charged and

received by the corporation during the calendar period covered by the 

financial statement, on account of indemnity benefits provided in 

s u b s c r i b e r’s contracts for terms for which premium uaB last paid and 

u nexpired at the date of the financial statement.

(b) The reserves required under (a) of this Bection constitute a 

liability of the c orporation in a d et ermination of its financial 

condi tion.

(c) The requirements of (a) and (b) of this section do not apply if 

the a ut omobile club shall in lieu of the bond required in AS 

21.59.030(2), file a bond under that Bection in the amount oil $250,000.

Sec. 21.59.050. RECORDS AND ACCOUNTS. An automobile servi.ce 

corpo ra tio n shall e stablish and maintain complete and accurate recordB 

and accounts co vering its transactions and affairs, in accordance with 

gener al ly accepted accounting principles as applied to the business of 
the corporation.

Sec. 21.59.070. OTHER PROVISIONS APPLICABLE. In addition to the 

pr ov isions contained in this chapter, other ch apters and provisions of 

this title Bhall apply to automobile club, to the extent applicable and 

not in co nflict uith the express provisions of this chapter and the 

reasonable implications of the express provisions, and for the purposes 

of the appli ca ti on  the corporations shail be considered to be stock 
insurers, as follows:

(1) AS 21.03

(2) AS 21.06

(3) AS 21.09.050

(A) AS 21.09.100

(5) AS 21.09.120-210

(6) AS 21.12



(7) AS 21.36

(8) AS 21.69
(9) AS 21.78

(10) AS 21.90.

Sec .21.59.900. DEFINITIONS. In this chapter

(1) "automobile club" means a corpora ti on  pr oviding all or part

of one or more aut om ob il e club se rv i ce s for s ub sc ri be rs  in exchange for

periodic pr epayment in identifiable amount by or as to the subscribers;

(2) "automobile club services" means any professional service, 

technical service, replacement of goods uhich the corpora ti on  may become 

obligated to prov id e upon a con ti ng en t event or a cer ta in  event which may 

occur at an u n ce rt ai n time and for which a specified single or periodic 

prepayment xs c ha rge d or collected, including, but not limited to
(A) emer ge nc y road service;

(B) reimbursement of legal fees for representation on 

traffic offenses; and.

(C) p roviding bail bonds for traffic offenses.

An a ut omobile club maj' provide other services or b en efits which do not 

fall within the d ef inition of au to mo bil e club services.

(3) " su bscriber's contract" means the contract between the 

au to mobile clu b and its su bs criber under which all or a part of one or 

more services is to be rendered to or on behalf of the subscriber by an 

automobile club or by a provider that has entered into r service 

agreement with the a ut omobile club.



SECTION BY SECTION ANALYSIS OF CSHB 704(L&C). 4/3/84.

This proposal is intended to permit auto clubs to form and operate in 

Alaska. Since auto clubs do provide very limited forms of insurance, they 

are currently required to form as an insurer under Title 21. This is 

effect iv el y a barrier since those requirements are aimed at a different 

kind oil entity. The division recognizes that the requirements for an auto

club do not need to be s b  s tringent as for a normal insurer and support

the concept encomp as se d in HB 704. HB 704. houever presented a dileana 

that we have  attem pt ed  to resolve with a suggested substitute. HB 704 

provided the di rector with du ties to do certain things, yet the statute 

giving him the a uthority to do those things is made not effective. While 

this may be a minor consideration, there are other things in the
insurance c ode that should be made applicable, hence the redraft. We have

used the s ta tu te  allowing hospital or medical service corp or at io ns  as a 

guide in s tr u ct ur in g this substitute.

Sec. 21.59.010.

This section requires that an auto club is subject to the provisions of 

the new chapter. It excludes insurers with a ce rtificate of authority 

issued under AS 21.09. It also provides that only provisions referred to 

or contained in AS 21.59 apply to an auto club.

Sec. 21.59.020.

This section requires that the auto club be a nonprofit corporation and 

hold a certi fi ca te  of authority issued by the director. It also 

e stablishes some procedural requirements about order of filing certain 

documents if the auto club is a domestic.

Sec.- 21.59.030.

This section establ is hes  crvalifications for a ce rtificate of authority. 

The auto club must be financially sound and it must post a bond assuring 
that it will meet its contractual obligations.

Sec. 21.59<040.

This section lists the documents needed to obtain a certif ica te  of 

authority. (4) provides an option of two ways to provide some e vi dence of 

financial soundness. The rest is almost boilerplate requirements for 
issuance of a certificate of authority.

Sec. 21.59.050.

Subsec ti on s (a) and (b) provide the reserves needed if the bond filed 

under Sec. 21.59.030(2) i© for $50,000. Subsection (c) makes no special 

reserve requirements if the bond filed under Sec. 21.59.030(2) is for 

$250,000. Since the amounts for uhich the auto club will bo at risk a.e 

very low for each subscriber, the bond is a good substitute.



Sec. 21.5S.060.

Thi s s ection requires that records be kept on a g en er al ly  ac cepted 

a cco unting pr in ci pl es  basis rather than that usual to an insurer, a 

statu to ry  basis.

Sec. 21.59.070.

Since this is an exclu si ve  statute, one to which p ro visions o utside of 

the c hapter do not apply, this s ection is needed to bring other 

approp ri ate  se ct i on s  of the insurance code to bear on auto club3.

AS 21.03. Thi s chapter dea ls  with the scope of the insurance code.

AS 21.06. This chapter es ta bli sh es  the a uthority and po wers of the

director of insurance.

AS 21.09.050. This section bars misleading or d upl ic at io n of insurer 

names.

AS 21.09. .,00. ThiB section deals with management and a ffi li at io ns  of 
insurers.

AS 21.09 120-170. These sections deal uith the c er t if ic at e of 

authority. Issuance, refusal to issue, ounership. continuance, 

expiration, reinstatement, ammendment. revocation, suspension, and 

duration of su spe ns io n of a certifi ca te  of authority.

AS 21.09.180-190. These sections deal with service of process.
AS 21.09.200. This section deals uith at annual statement.

AS 21.09.210. This section deals uith taxation.

AS 21.12. This chapter defines the kinds of insurance.

AS 21.36. This chapter deals uith unfair trad'3 prac ti ce s and frauds.

AS 21.69. This chapter deals uith organization and c orporate

p rocedure for domestic corporations.

AS 21.78. This chapter deals uith rehabilitation and liquidation of 
impaired or insolvent insurers.

AS 21.90. This chapter c on tains the general penalty s ection and 
general d ef in iti on s for the insurance code.

Sec 21.59.900. 

Definition section.
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A P R IL  4 , 1984 :

T O : JOHN

FROM: KEN

RE : HB 704 "RELATING  TO AUTOMOBILE CLUBS"

THE INTENT  OF HB 704 IS TO AMEND ALASKA STATUTES TO PER­

M IT  T H E .T R IP L E  A AUTOMOBILE CLUB TO INCORPORATE IN ALASKA 

AS A NON-PROFIT CORPORATION . BECAUSE SEVERAL OF THE ;

S.ERVICES OFFERED BY TR IPLE A WOULD FALL UNDER THE  D E F IN I­

T ION  OF INSURANCE , THE D IV IS ION  OF INSURANCE FELT A NUM­

BER OF CHANCES WERE NECESSARY TO PREVENT PROBLEMS IN THE 

STATUTES FOR BOTH THE D IV IS ION  AND FOR TR IPLE A .

IT  IS MY UNDERSTAND ING  THAT  DURING  THE PAST TWO REP­

RESENTAT IVES OF TR IPLE  A AND THE D IV IS ION OF INSURANCE 

HAVE WORKED TO DEVELOP A COMPROMISE PIECE OF LEG ISLATION 

WHICH ACCOMMODATES TR IPLE  A'S REQUEST FOR INCORPORATION 

AND SOLVES STATUTE PROBLEMS C ITED  BY THE D IV IS IO N . A 

BR IEF ING  PAPER HAS BEEN SUPPLIED BY TRIPLE A'S REPRESENTA­

T IVES  WHICH DETA ILS  SOME OF THE STATUTORY PROBLEMS. THE 

RESULT ING  DRAFT LEG ISLATION IS IN ALL  MEMBERS PACKETS . A 

SECT IONAL ANALYS IS  IS ATTACHED TO THE BACK .



Q U E S T I O N S

1. WHY HAS THE TR IPLE  A AUTO CLUB NOT SOUGHT TO ORGA­

NIZE IN ALASKA BEFORE ?

2 . WHY HAS TH IS  B ILL  BEEN EXPANDED SO MUCH FROM THE 

O R IG INAL  VERSION ?
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