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e c o n o m ic  a n d  e n v i r o m n  n t a l  p r a c t i c a l i t y  o f  c o m p le t in g  a  p ro p o se d  
p o w e r  p ro je c t  u n d e r  A S  44 .8 3 .1 8 1 ;

(B) in c lu d e s  e n g i n e e r i n g  a n d  d e s ig n  w o rk  to  m e e t  t h e  r e q u i r e m e n t s  
fo r  s u b m is s io n  o f  a  l i c e n se  a p p l ic a t io n  fo r  a  p ro p o se d  n e w  p ro je c t  to  t h e  
F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m iss io n ;

(9) " s m a l l - s c a le  p o w e r  p ro d u c t io n  fa c i l i ty ” m e a n s  a  f a c i l i ty  w h ic h ,  
b y  d e s ig n ,  is  to  p ro d u c e  le s s  t h a n  25  m e g a w a t t s  o f  p o w e r .  (§ 1 ch  278  
S L A  1976; a m  §§ 21 , 2 2  ch  156  S L A  1978; a m  §§ 26 , 27  c h  83  S L A  
1 9 8 0 ;  a m  §§ 10, 11 ch  133 S L A  1982)

E ffect o f  am endm en ts. — The 1982 
am endm ent substituted the present defi­
nition for "power project" or "project" in 
paragraph (4) for the definition set out in

the main pam phlet and substituted "elec­
trical and therm al energy needs* for 
"power needs” in paragraph (7).

Article 7. Susitna River Hydroelectric Project. 
Sec. 44.83.325. Restrictions on contracting.

E d ito r’s note. — Section 21, ch. 133, 
SLA 1982, provides: "Notwithstanding the 
provisions of AS 44.83.325, the Alaska 
Power Authority may en ter into contracts 
under AS 44.83.300 — 44.83.360 for pre­
lim inary work without the upprovul 
required by AS 44.83.325. In th is section, 
'prelim inary work’ means the preparation 
of plans and studies and the preparation 
and submission of license applications, as 
well ns other types of work, th a t m ust bo

completed before actual construction of the 
Susitna River hydroelectric project, de­
scribed in AS 44.83.300, may ’ jgin. This 
section does not authorize ti e Alaska 
Power authority to en ter into contracts for 
the actual construction of the Susitna 
River hydroelectric project or for the prep­
aration of the site of the Susitna River 
hydroelectric project w ithout the approval 
required by AS 44.83.325.”

Article 8. Rural Electrification Revolving Loan Fund. 
S ection
361. Rural electrification revolving loan 

fund
363. Loan advisory committco

S e c .  4 4 .8 3 .3 6 1 .  R u r a l  e l e c t r i f i c a t i o n  r e v o l v i n g  l o a n  f u n d ,  (a) 
T h e  r u r a l  e le c t r i f ic a t io n  r e v o lv in g  lo a n  fu n d  is  e s t a b l i s h e d  in  t h e  
A l a s k a  P o w e r  A u t h o r i t y .  T h e  fu n d  c o n s is ts  o f

(1) a p p r o p r i a t io n s  m a d e  to  t h e  fu n d ;  a n d
(2) p r in c ip a l  p a y m e n t s  o n  lo a n s  m a d e  u n d e r  t h i s  sec t io n .



§ 44.83.361 A laska St/ tutes Supplement § 44.83.361

(b) T h e  a u t h o r i t y  m a y  m a k e  lo a n s  f ro m  t h e  r u r a l  e le c t r i f ic a t io n  
r e v o lv in g  lo a n  fu n d  to  e l e c t r i c  u t i l i t i e s  c e r t i f ie d  b y  t h e  A l a s k a  P u b l ic  
U t i l i t i e s  C o m m is s io n .  A  lo a n  f ro m  t h e  fu n d  m a y  b e  m a d e  o n ly  fo r  th e  
p u r p o s e  o f  e x te n d in g  n e w  e le c t r i c  s e rv ic e  in to  a n  a r e a  o f  t h e  s t a t e  t h a t  
a n  e le c t r ic  u t i l i t y  m a y  s e r v e  u n d e r  a  c e r t i f i c a te  o f  p u b l ic  c o n v e n ie n c e  
a n d  n e c e s s i ty  i s s u e d  b y  t h e  A l a s k a  P u b l ic  U t i l i t i e s  C o m m is s io n .  A  lo a n  
m a y  b e  m a d e  f ro m  t h e  f u n d  to  a n  e le c t r ic  u t i l i t y  i f  t h e  u t i l i t y  in v e s ts  
t h e  m o n e y  n e c e s s a r y  to  p ro v id e  o n e  po le ,  c n e  s p a n  o f  l in e ,  one 
t r a n s f o r m e r ,  a n d  o n e  s e rv ic e  d r o p  fo r  e a c h  c o n s u m e r  fo r  w h o m  im m e d i ­
a t e  s e rv ic e  w o u ld  be  p r o v id e d  b y  t h e  e x te n s io n  o f  e le c t r ic  s e rv ic e .  H o w ­
e v e r ,  a  lob * m a y  n o t  b e  m a d e  f ro m  t h e  fu n d  u n le s s

(1) t h e  lo a n  is  r e c o m m e n d e d  by  a  lo a n  a d v iso ry  c o m m i t t e e  a p p o in te d  
u n d e r  A S  4 4 .8 3 .3 6 3 ;  a n d

(2) t h e  e x te n s io n  o f  e le c t r i c  s e rv ic e  w o u ld  p ro v id e  i m m e d i a t e  se rv ic e  
to  a t  l e a s t  t h r e e  c o n s u m e r s .

(c) A  lo a n  f ro m  t h e  r u r a l  e le c t r i f ic a t io n  r e v o lv in g  lo a n  f u n d  s h a l l  
b e a r  a n  a n n u a l  r a t e  o f  i n t e r e s t  o f  tw o  p e r c e n t  o f  t h e  u n p a id  b a l a n c e  o f  
t h e  lo a n .  I n t e r e s t  r e c e iv e d  o n  a  lo a n  m a d e  u n d e r  t h i s  s e c t io n  m u s t  be  
t r a n s f e r r e d  m o n t h l y  to  t h e  c o m m is s io n e r  o f  r e v e n u e  for d e p o s i t  in  th e  
g e n e r a l  fund .

(d) W h e n  a  lo a n  is  m a d e  b y  t h e  a u t h o r i t y  u n d e r  t h i s  s e c t io n ,  t h e  
e le c t r ic  u t i l i t y  r e c e iv in g  t h e  lo a n

(1) s h a l l ,  in  a d d i t i o n  to  t h e  r a t e s  t h a t  i t  is  a u th o r i z e d  to  c h a r g e ,  
c h a r g e  th e  c o n s u m e r s  s e r v e d  b y  t h e  e le c t r ic  se rv ice  e x te n d e d  w i t h  th e  
lo a n  p ro ceed s  a n  a m o u n t  s u f f ic i e n t  to  p a y  t h e  in t e r e s t  co s ts  o f  t h e  loan ;

(2) s h a l l  p a y  to  t h e  a u t h o r i t y  a n n u a l l y  a n  a m o u n t  e q u a l  to
(A) i n t e r e s t  o f  tw o  p e r c e n t  on  t h e  u n p a id  b a la n c e  o f  t h e  lo a n ;  a n d
(B) p a y m e n t s  on  t h e  u n p a i d  b a la n c e  o f  t h e  p r in c ip a l  o f  t h e  lo a n  for 

e a c h  n e w  c o n s u m e r  s e r v e d  by  t h e  e le c t r ic  serv ice  e x te n d e d  w i t h  th e  
lo a n  p roceeds;  p a y m e n t s  o n  t h e  u n p a i d  b a la n c e  o f  t h e  p r in c ip a l  o f  t h e  
lo a n  s h a l l  b e  m a d e  a t  a  r a t e  e q u a l  to  th e  d if fe ren ce  b e tw e e n  t h e  a c t u a l  
cos t  o f  m a k i n g  t h e  s e rv ic e  c o n n e c t io n  to  t h e  c o n s u m e r s  a n d  t h e  m i n i ­
m u m  i n v e s t m e n t  p e r  c o n s u m e r  r e q u i r e d  o f  t h e  u t i l i t y  b e fo re  a  m a n  is 
m a d e  u n d e r  (b) o f  t h i s  s e c t io n .

(e) T h e  a u t h o r i t y  s h a l l
(1) a d o p t  r e g u l a t i o n s  n e c e s s a r y  to  c a r r y  o u t  t h e  p r o v is io n s  o f  t h i s  

s ec t io n ;
(2) a d m i n i s t e r  t h e  r u r a l  e le c t r i f ic a t io n  re v o lv in g  lo a n  fu n d ;  a n d
(3) s u b m i t  to  th e  l e g i s l a t u r e  w i th i n  th e  f i r s t  10 d a y s  o f  e a c h  r e g u l a r  

le g i s la t iv e  se ss io n  a  r e p o r t  o f  a c t io n s  t a k e n  by t h e  a u t h o r i t y  u n d e r  t h i s  
s e c t io n  a n d  a n  a c c o u n t in g  o f  t h e  r u r a l  e le c t r i f ic a t io n  r e v o lv in g  lo a n  
fu n d .

(0  In  t h i s  sec t io n ,
(1) " c o n s u m e r ” m e a n s  a  p e r so n ,  a s  d e f in e d  in  A S  0 1 .1 0 .0 6 0 (7 ) ,  o r  a  

g o v e r n m e n t a l  a g e n c y ,  i f  t h e  p e r s o n  o r  g o v e rn m e n ta l  a g e n c y  r e q u e s t s  
a n d  o ffers  to  pay  for e le c t r i c a l  s e rv ic  •: to  a  fac il i ty  o r  p a r t  o f  a  f a c i l i ty ;
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S t a t e  G o v e r n m e n t § 4 4 .8 3 .3 6 3

t h e  a u t h o r i t y  s h a l l  c o n s i d e r  a  p e r s o n  w h o , o r  a  g o v e r n m e n t a l  a g e n c y  
t h a t ,  o ffers  to  p a y  fo r  e le c t r i c a l  s e rv ic e  to  s e v e r a l  f a c i l i t i e s  to  b e  a  
s e p a r a t e  c o n s u m e r  fo r  e a c h  fa c i l i ty ,  i f  e a c h  f a c i l i ty  is  p h y s ic a l ly  s e p a ­
r a t e  f ro m  a n o t h e r  f a c i l i ty ,  o t h e r  t h a n  t h r o u g h  e le c t r ic  s e rv ic e  l in e s ,  
a n d  i f  t h e  p e r s o n  o r  g o v e r n m e n t a l  a g e n c y  r e q u e s t s  a n d  offers  to  p a y  for 
e le c t r ic a l  s e rv ic e  to  e a c h  f a c i l i ty ;

(2) " fa c i l i ty "  m e a n s  a  s t r u c t u r e  c a p a b le  o f  r e c e iv in g  a n d  u s i n g  e le c ­
t r i c a l  e n e rg y ;  a n d

(3) " g o v e r n m e n ta l  a g e n c y ” in c lu d e s ,  W ith  r e s p e c t  to  t h e  s t a t e  o r  
f e d e ra l  g o v e r n m e n t  o r  a  m u n i c i p a l  g o v e r n m e n t ,  a  l e g i s l a t iv e  body , 
b o a rd  o f  r e g e n t s ,  a d m i n i s t r a t i v e  bo d y ,  b o a rd ,  c o m m iss io n ,  c o m m i t t e e ,  
s u b c o m m i t te e ,  a u t h o r i t y ,  c o u n c i l ,  a g e n c y ,  p u b l ic  c o rp o ra t io n ,  schoo l  
b o a rd ,  d e p a r t m e n t ,  d iv is io n ,  b u r e a u ,  o r  o t h e r  s u b o r d in a t e  u n i t ,  
w h e t h e r  a d v is o ry  o r  o th e r w i s e ,  o f  t h e  s t a t e ,  f e d e ra l ,  o r  m u n ic ip a l  g o v ­
e r n m e n t .  (§ 1 c h  11 8  S L A  1981; a m  §§ 10 —  13 c h  89  S L A  1983)

E ffect o f am en d m en ts . — The 1983 "extended with the loan proceeds" for 
amendment, effective Ju ly  22, 1983, 
deleted "and interest" following "prin­
cipal” in paragraph (a)(2), ndded the sec­
ond sentence of subsection (c), substituted

"during the preceding year for which the 
loan was made” in paragraph (d)(2)(B), 
and added subsection (0.

S e c .  4 4 .8 3 .3 6 3 .  L o a n  a d v i s o r y  c o m m i t t e e .  W h e n  a n  a p p l ic a t io n  
for a  r u r a l  e le c t r i f i c a t io n  lo a n  is  s u b m i t t e d  to  t h e  a u t h o r i t y  u n d e r  A S  
44 .83 .361 , t h e  a u t h o r i t y  s h a l l  a p p o in t  a  local a d v is o ry  c o m m i t t e e  f ro m  
p e r so n s  r e s id in g  in  t h e  a r e a  t h a t  t h e  a p p l i c a n t  u t i l i t y  is  c e r t i f i e d  to  
se rve .  T h e  lo a n  a d v i s o ry  c o m m i t t e e  s h a l l  c o n s id e r  t h e  lo a n  a p p l ic a t io n ,  
a n d  s h a l l  r e c o m m e n d  w h e t h e r  th e  lo a n  a p p l ic a t io n  is  to  b e  a p p r o v e d  or  
d isa p p ro v e d .  A  f a v o ra b l e  r e c o m m e n d a t i o n  f ro m  t h e  lo a n  a d v is o ry  c o m ­
m i t t e e  s h a l l  b e  b a s e d  o n  a  d e t e r m i n a t i o n  t h a t  d e v e lo p m e n t  in  t h e  a r e a  
o f  t h e  p ro p o sed  e x te n s io n  o f  e le c t r i c  s e rv ic e  is  l ik e ly  to  p ro v id e  for fu ll  
r e p a y m e n t  o f  t h e  lo a n  u n d e r  A S  44 .8 3 .3 6 1 (d)  w i t h i n  10 y e a r s .  In  
m a k in g  t h a t  d e t e r m i n a t i o n  t h e  c o m m i t t e e  s h a l l  c o n s id e r

(1) p e r m a n e n c e  o f  t h e  p r e m is e s  to  b e  s e r v e d  by  t h e  e x te n s io n ;
(2) lu n d  u s e  p a t t e r n s  in  t h e  a r e a ;  . • . ..
(3) access  fo r  t h e  l i n e  t h a t  w o u ld  be  i n s t a l l e d  w i th  lo a n  p ro ceed s ;
(4) a v a i l a b i l i t y  o f  o t h e r  u t i l i t y  s e rv ic e  in  t h e  a r e a ;  a n d
(5) t h e  e co n o m ic  f e a s ib i l i ty  o f  t h e  e x te n s io n  o f  e le c t r ic  s e rv ic e  w i th  

t h e  p ro ceed s  o f  t h e  lo a n .  (§ 1 ch  118  S L A  1981)

A r t i c l e  9 . E n e r g y  P r o g r a m  f o r  A l a s k a .
Section
380. Program entabiiBhcd
382. Power development fund established
384. Ubc of fund balance
38G. Investment of fund
388. Allotment to projects

Section
390. Reappropriation of fund bnlnnco 
392. Lapse of excess appropriations 
394. (Repealed)
396. Operation of power project 
398. Sale of power from power project
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R EPR E SE N TA T IV E  W ALT F U RN A C E 
R E PR ESEN TA TIV E NIILO K O PO N E N  

REPR E SE N TA T IV E  JE R R Y  W A RD  
D EPR ESEN TA TIV E R O N  W E N D T E

R EPR E SE N TA T IV E  RICK UEHLING 
CHAIRMAN

From

To:

Rep. R i c k  U e h l in g ,  Cha irm an
House S p e c i a l  Com m ittee  on S t  ans

Rep. John Cowdery, Cha irm an 
House L a b o r  & Commerce Commit"—

Jixrnae imperial CHaatmittec mt 
Skianja

S u b je c t :  HB 689

Date March 5, 1984

HB 689, An A c t  r e l a t i n g  t o  th e  r u r a l  e l e c t r i f i c a t i o n  lo a n  
fu nd ,  i s  p r e s e n t l y  i n  y o u r  Com m ittee .

D u r in g  o u r  Loans Comm ittee h e a r in g s  on HB 650, w h ich  c o n t a in s  
an a p p r o p r i a t i o n  f o r  th e  A la s k a  Power A u t h o r i t y  -  R u ra l  
E l e c t r i f i c a t i o n  Loan Fund , t e s t im o n y  was r e c e i v e d  abou t th e  
Loan fund  and th e  need t o  c l a r i f y  th e  e x i s t i n g  s t a t u e s .

As Cha irm an o f  th e  House Loans Comm ittee I  w ou ld  l i k e  to  
r e q u e s t  t h a t  you s c h e d u le  a c t i o n  on t h i s  measure because  i t  
w i l l  e l im in a t e  th o se  d i s c r e p a n c ie s  and make i t  p o s s i b l e  t o  use 
th e  fund s  i n  th e  R u r a l  E l e c t r i f i c a t i o n  Loan Fund. I t  i s  
im p o r t a n t  t h a t  t h i s  be done b e fo r e  a d d i t i o n a l  a p p r o p r i a t io n s  
a re  made f o r  p r o j e c t s  su ch  as  th e  C r a ig - K la w o c k  I n t e r t i e .

Thank you v e r y  much f o r  y o u r  a t t e n t i o n  t o  t h i s  m a t te r .

RAU/as
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R E PR ESEN TA TIV E RICK UEHU- - 
CHAIRMAN

R E PR ESEN TA TIV E W ALT FU RN A C E 
R E PR ESEN TA TIV E NIILO K O PO N E N  

R EPR E SE N TA T IV E  JE R R Y  W ARD 
R E PR ESEN TA TIV E R O N  W E N D T E

To: Rep. John Cowdery, Cha irm an
House Labo r  & Commerce Comm ittee

From: Rep. R ic k  U e h l in g ,  Cha irm an
House S p e c i a l  Comm ittee on Sta£^v. Z^oans

S u b je c t :  HB 689

Date: March  5, 1984

HB 689, An A c t  r e l a t i n g  t o  th e  r u r a l  e l e c t r i f i c a t i o n  lo a n  
fu nd ,  i s  p r e s e n t l y  i n  y o u r  Com m ittee .

D u r in g  o u r  Loans Comm ittee h e a r in g s  on HB 650, w h ich  c o n t a in s  
an a p p r o p r i a t io n  f o r  .;he A la s k a  Power A u t h o r i t y  -  R u ra l  
E l e c t r i f i c a t i o n  Loan Fund, te s t im o n y  was r e c e iv e d  abou t th e  
Loan fund  and th e  need t o  c l a r i f y  th e  e x i s t i n g  s t a t u e s .

As Cha irm an o f  th e  House Loans Com m ittee  I w ou ld  l i k e  to  
r e q u e s t  t h a t  you s c h e d u le  a c t i o n  on t h i s  measure because  i t  
w i l l  e l im in a t e  th o se  d i s c r e p a n c ie s  and make i t  p o s s i b l e  t o  use 
th e  fund s  i n  th e  R u ra l  E l e c t r i f i c a t i o n  Loan Fund. I t  i s  
im p o r ta n t  t h a t  t h i s  be done b e fo r e  a d d i t i o n a l  a p p r o p r i a t io n s  
a re  mac'e f o r  p r o j e c t s  such  as th e  C r a ig - K la w o c k  I n t e r t i e .

Thank you v e r y  much f o r  y o u r  a t t e n t i o n  t o  t h i s  m a t te r .

RA.U/as
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March 16, 1984

R e p r e s e n t a t i v e  John Cowdery, Ch a ir m an  
Ho us e Labor and Commer ce  Committee 
Pouch V
Juneau, Alas ka 99811 

Dear R e p r e s e n t a t i v e  Cowdery:

Ho us e  Bill 689 is ess ential to clean up the statutory 
language a u thorizi ng  the rural e l e c t r i f i c a t i o n  revolving loan 
fund so that program can finally be mad e to work as intended.

This loan fund was created as a section of SB 25 in 1981 
by  including in that historic le gi s la t io n the conte nt s of a bill 
sp onsored by then R e p r e s e n t a t i v e  Pappy Moss. As a result, there 
is almost no separate l e gislat iv e h i st o ry  which would have given 
the power au thority some g uidance  in a d m i n i st e ri n g the program. 
For anyone not intimately involved with line extensio ns  of an 
electric utility, the present st atutory language is quite c o n f u s­
ing. The result of all this is that the rural e l e c t r i fi ca t io n  
re vo lving loan fund has never worked as intended.

The purpose of this loan fund is to extend the back bo ne  
electric d i st r ib u ti on  system through d e v e l o p i n g  rural areas. The 
target areas at present do not have enough pop ulation to meet 
the defin it i on s  of feasibil ity set out by the lending institutions 
such as the Rural E l ec t ri f ic at i on  A dm i ni st ration.  However, the 
target areas are expected to d e v e l o p  rather qu ic kl y once utility 
service be comes available.

This is a narrow purpose program, and I would not envision 
that it would ever become very large in terms of the total funding 
it requires. The concept for this pr ogram was o ri g in al l y d e v e l o p­
ed to meet specific problems around Fa i r ba n ks  like the G o l d s t r e a m  
area and in the Mat-Su Borough like the Ca swe ll Lakes area. After 
three years, not one dime has gone to meet the very serious needs 
of those areas and other like them across the state.

Enclosed is a sectional analysis which briefly  describes 
the contents of HB 689. The key feature of this pr ogram n e ce ss ary 
to make it work is that the payback period has to be for an 
indetermin at e period rather than for a set term of years. This is

D E M O C R A C Y  I N  A C T I O N
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an unusual feature of a loan program, but it is essential in 
this case. Jf the term of years is fixed, the utility is the
one at risk that the anticipated d e v el o pm e nt  will in fact occur.
R EA  w l I I  not permit its b or rowe rs  to accept loans for projects 
which do not meet the RE A  de fi n it io n  of feasibility. If these 
pro jects could meet tne R E A  feasi bi li ty test, we would borr ow  
from R EA  and would not need this program.

The concept of mak ing the term of the loan in de terminate 
and ha vi ng  the payback schedule tied to the actual rate of 
de vel o pm e nt  was co ntained in the o ri ginal legislation. The power 
a u th o ri t y has never accepted that legi sl a ti v e policy, and they 
ha ve  in fact arbit ua lly set a 20 year term by regulation. That 
is why this program has never worked.

We think HB 689 is a very good bill, and we ask you 3nd
your c om mittee to support it. However, there is one amendment 
which is needed to prevent possible co n fu s io n  in the future. As 
used in this program, the term ''rural" simply m eans an area where 
the pop ulation  dens it y is low. I would propose that a new 
d e fi n it i on  be included in section 5 of the bill to read:

"rural area" means an area in which the number of 
co nsume rs  to be served by an e l ec tr ic d i st r ib ut ion 
line in the year in which it is co n st ru cted does not 
exceed five per mile of line.

Sincerely,

A

David Hutchens 
Ex ecutive Director



House Bill No. 689 

oectional Analysi s

S ection 1 states the le gi slative intent that this pr og ra m is to 

he lp  finance pioneer el ectric d i s t r i b u t i o n  lines through d ev el oping 

rural areas.

Section 2 pro vides that loans m ay  be m a d e  to public utilities to 

build d i s tr ib u ti o n lines into rural areas not r e ce iv ing electric 

service if (1) the loan is r ec om mended by a loan advisory committee,

(2) the line extension will serve at least three co ns umers in its 

first year and (3) the utility has a c e r t i f i c a t e  from the APUC to 

serve that area.

Section 3 pro vides that the utility shall collect TL interest on 

this loan from its consumers served by the line exten si on  and 

shall pay that interest to the APA ann u al ly  with its principal 

payment. The principal repayment formula is geared to the number 

of new co ns um ers being served by this line e x tensio n rather than 

to a specific term of years. The cost of the line is divided into 

units c on si s ti n g of its average cost per 350 feet (the app ro ximate 

dist an ce  of a span of line). The utility repays one unit of the 

pr incipal for each ,'ew consumer served by the line.

Section 4 vests the ad mi ni st r at i ve  au t horit y with the APA and r e­

quires an annual report to the legislature.

Section 5 defines the terms used in this legislation.



Se ction 6 limits the amount of a loan to the amount ne c essar y to 

build an over he ad line, but a mo r e e x pe n s i v e  method of c o n s t r u c­

tion may  be used if the additional cost is financed from some 

other source. The utility is requ ir ed to invest from other 

sources one unit of cost (the av erage cost for 350 feet of line) 

for each consumer to be served in the first year.

Section 7 authorizes the ex ec ut ive director of the APA to appoint 

a loan ad vi sory co mm ittee from re sidents of the assigned service 

area of the applicant utility. The co m m it te e  has the re sp ons ibil 

ity to advise whether or not d e v e lo pm e nt  of the area in questio n 

is likely to occur rapidly enough to provide full repayment of 

the loan wi th in 20 years.
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