


~0 AOGA PROPOSED TESTIMONY ON HOUSE BILL NO. 680
IK , V HOUSE L7\BOR AND COMMERCE COMMITTEE

MARCH 7, 1984

Goad-ineening_ 1Imj Ba”e-Yes-l-andy Senior Staff Environmental Engineer
f  FIxrxT

with Shell Western E & P. I3+ representing the Alaska Oil and Gas

Association b+is mbITTing”™ and I will comment on the proposed Commit-

tee Substitute for HB680.

which is to provide
the legislation necessary to enable the State to be the sole admin-
istrator of a permitting program for underground injection wells
related to oil and gas production activities, or Class Il wells, as

Ho~ "Aaadjul .- JUC
I Wil GEdiesii

they are 1identified in the Federal program. 1eatiss- fehe-

reasons for: oux support.

Without State preemption of the Federal program there will be
redundant State and Federal programs with nothing but duplicated

record-keeping and administrative delay as a result.

We have had a concern that existing statutes might prevent the State
from preempting the Federal program because confidentiality provi-
sions and penalty imposition limits may not meet the Federal re-

quirements. We believe this bill will eliminate that concern.

Our Association prefers that the permitting process for iInjection

wells, related to oil and gas operations, be controlled by the
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state. The regulation of 01 and gas operations by the Alaska Oil
and Gas Conservation Commission is an example of regulatory control

based on well-established knowledge of the regulated activity.

Therefore, we believe the Alaska Oil and Gas Conservation Commission
iIs the appropriate administrator of regulations that bear on the
technical elements of oil and gas operations and it should be the

sole administrator of Class Il wells In the state.

Finally we have seen that the Federal program, as proposed, would
reduce the production rate of secondary recovery projects (water
floods) by requiring that current injection pressure be reduced.
The EPA"s basis for lower pressures is no more than a "rule-of-
thumb™ which they acknowledge may be changed on a case-by-case
review. But, until that review is completed, pressure would have to
be reduced to comply with the regulations. This reduction would nor
only reduce current production rates, but ever, if only temporary,
would reduce the ultimate total production of the formation causing
revenue losses to both the State and producer. It is therefore a

matter of mutual urgency.

If the proposed Federal rules are promulgated iIn the absence of
State intent and ability to assume the program there will be a loss

with no measure of compensation.
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We urge the State to assume primacy in the regulation of Class 11
injection wells and we believe this bill contains specific statutory

language which will serve this purpose.

Thank you.



S tatis ok Ai.aska
OFFICE OF THE GOVERNOR

JITNISA U

February 13, 1984

The Honorable Joe Hayes

Alaska House of Representatives
Pouch V

Juneau, AK 99811

Dear Representative Hayes:

Under the authority of art. 111, sec. 18, of the Alaska
Constitution, || am transmitting a bill relating to the
Alaska Oil and Gas Conservation Commission. This bill
would give the state the authority to assume control and
regulation of iInjection wells associated with oil and gas
production, such as salt water disposal or enhanced recov-
ery of natural gas or oil. The U.S. Environmental Pro-
tection Agency currently has that authority. A 1980
amendment to the Safe Drinking Water Act (42 U.S.C. sec.
300f -- jJ) added a new sec. 300h-4 that would allow a
state to obtain primary enforcement responsibility from
the federal government for those portions of its Under-
ground Injection Control program related to the recovery
and production of oil and gas. Instead of iImposing the
existing federal regulatory requirement, sec. 300h-4 would
give a state that authority if the state could demonstrate
that i1t had an effective program to prevent underground
injection which endangers drinking water sources. This
bill would give the state that authority.

Sincerely

Dill Sheffield
Governor



QUESTIONS

Hb#680- -3/7/84

MEMO:

FromiMerrill

To: John
1.) Have the feds been doing this elsewhere? And even if we
PASS THIS bill giving the state the authority so that it may

APPLY FOR TRANSFER, DOES IT GUARANTEE THAT WE'LL GET IT?

2.) | f THE FEDS ARE MAKING THIS TRANSFER POSSIBLE, ARE THEY

PROVIDING ANY PROGRAMS TO HELP THE STATE FUND IT?

A)) FOLLOW UP: If THERE ARE GOING TO BE FEDERAL FUNDS

AVAILABLE, ISN'T THE FISCAL NOTE RATHER HIGH?
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HB# 680

Rules by request of the Guvernor
Relating to oil 5 gas recovery

ANALYSIS FOR LABOR I COMMERCE COMMITTEE
7 March, 198#

This bill will ba”.cally give the state authority, enabling it to apply to
the EPA for transfer of authority to control and regulate injection wells
associated with oil 5 natural gas production. The Governor in his
message transmitting this bill to the House, stated:

"THIS BILL WOULD GIVE THE STATE THE AUTHORITY TO ASSUME
CONTROL AND REGULATION OF INJECTION WELLS ASSOCIATED WITH
OIL AND GAS PRODUCTION, SUCH AS SALT WATER DISPOSAL oR
ENHANCED RECOVERY OF NATURAL CAS OR OIL. THE U.S.
ENVIRONMENTAL PROTECTION AGENCY CURRENTLY HAS THAT
AUTHORITY. A 1980 AMENDMENT TO THE SAFE DRINKING WATER
ACT, ADDED A NEW SECTION 300h~# THAT WOULD ALLOW A STATE
TO OBTAIN PRIMARY ENFORCEMENT RESPONSIBILITY FROM THE
FEDERAL GOVERNMENT FOR THOSE PORTIONS OF ITS UNDERGROUND
INJECTION CONTROL PROGRAM RELATED TO THE RECOVERY AND
PRODUCTION OF OIL AND GAS. [INSTEAD OF IMPOSING THE
EXISTING FEDERAL REGULATORY REQUIREMENT , SEC. 300h-#
WOULD GIVE A STATE THAT AUTHORITY IF THE STATE COULD
DEMONSTRATE THAT IT HAD AN EFFECTIVE PROGRAM TO PREVENT
UNDERGROUND INJECTION WHICH ;ENDANGERS DRINKING WATER
SOURCES. THIS BILL WOULD GIVE THE STATE THAT AUTHORITY."



AOGA PROPOSED TESTIMONY ON HOUSE BILL NO. 680
HOUSE LABOR AND COMMERCE COMMITTEE

MARCH 7, 1984

Good morning. I"m Dave Yesland, Senior Staff Environmental Engineer
with Shell Western E & P. I"m representing the Alaska Oil and Gas
Association this morning and I will comment on the proposed Commit-

tee Substitute for HB680.

Our Association supports the iIntent of CSHB680, which is to provide
the legislation necessary to enable the State to be the sole admin-
istrator of a permitting program for underground injection wells
related to oil and gas production activityor Class Il wells, as
they are identified in the Federal program. I will discuss the

reasons for our support.

Without State preemption of the Federal program there will be
redundant State and Federal programs with nothing but duplicated

record-keeping and administrative delay as a result.

We have had a concern that existing statutes might prevent the State
from preempting the Federal program because confidentiality provi-
sions and penalty imposition limits may not meet the Federal re-

quirements. We believe this bill will eliminate that concern.

Our Association prefers that the permitting process for injection

wells, related to oil and gas operations, be controlled by the



(4

AOGA Comments on HB No. 680
Prge 2

state. The regulation of oil and gas operations by the Alaska O0il
and Gas Conservation Commission is an example of regulatory control

based on well-established knowledge of the regulated activity.

Therefore, we believe the Alaska Oil and Gas Conservation Commission
is the appropriate administrator of regulations that bear on the
technical elements of oil and gas operations and it should be the

sole administrator of Class Il wells In the state.

Finally we have seen that the Federal program, as proposed, would
reduce the production rate of secondary recovery projects (water
floods) by requiring that current injection pressure be reduced.
The EPA"s basis fTor lower pressures is no more than a "rule-of-
thumb” which they acknowledge may be changed on a case-by-case
review. But, until that review is completed, pressure would have to
be reduced to comply with the regulations. This reduction would not
only reduce current production rates, but even if only temporary,
would reduce the ultimate total production of the formation causing
revenue losses to both the State and producer. It is therefore a

matter of mutual urgency.

IT the proposed Federal rules are promulgated in the absence of
State intent and ability to assume the program there will be a loss

with no measure of compensation.
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We urge the State to assume primacy in the regulation of Class 11

injection wells and we believe this bill contains specific statutory

language which will serve this purpose.

Thank you.



PROPOSED AMENDMENT 170. 1
FOR
CS House Bill No. 680 L & C

Add to the Bill a new Section A as follows and renumber subse—
quent Sections accordingly:

* Sec. A AS 31.05.170 1is amended by adding a new subsection

to read:

(1A) regular production means continuing production of oil
or gas from a well into production facilities and means
for transportation to market, but does not include
short term testing, evaluation, or experimental pilot
production activities which have been approved by

permit or order of the commission.



ARCO Alaska, Inc.
Legal Division
Pos! Olfice Box 360
Anchorage. Alaska 99510
Telephone 907 265 6540

Stephen M. Williams
Senior Attorney

February 28, 1984

Barbara Herman, Esquire
Deputy Attorney General
Alaska Department of Law
Resolution Tower
Anchorage, AK 99510

RE: Petition for Rehearing, ARCO Alaska, Inc. to the
Alaska Oil and Gas Conservation Commission

Dear Barbara,

Attached for your review 1is the Stipula®™ .on and

Settlement In the above-entitled matter. Th-s docu-
ment includes the comments we reviewed on Monday,
February 27, 1984. I have executed 2 original copies

of the settlement on behalf of ARCO. After you and
the members of the Commission have executed the
settlement, please transmit a copy to me.

IT you have any questions, please advise me. Thank
you Ffor vyour assistance 1in resolving this matter.

& e

S. M. Williams
SMW/Zksm

Attachment

ARCO Alaska. Inc. it a subsidiary of AllaniicRirhfirldCompanv



Before the Alaska Oil and Gas
Conservation Commission

In the matter of )
ARCO Alaska, Inc. ) Stipulation and Settlement

This Stipulation and Settlement is entered into by ARCO
Alaska, 1Inc. (ARCO) and the State of Alaska Oil and Gas Con-—

servation Commission (AOGCC);

WHEREAS ARCO is the owner of certain acreage located on
the North Slope of Alaska, i1ncluding Section 35 of ADL 25649,
located within the boundaries of the Kuparuk River Unit; and

WHEREAS ARCO app’led to the AOGCC for approval to conduct
the West Sak Sands Pilot Project to determine the optimum
techniques for development of the West Sak Reservoir, and
gather data for use m pool rules hearings; and

WHEREAS the AOGCC approved the West Sak Sands Pilot
Project by Conservation Order No. 191; and

WHEREAS, since that time, ARCO has conducted the West
Sak Sands Pilot Project in accordance with Conservation Order
No. 191; and

WHEREAS oil and gas test production has ensued from the
West Sak Sands Pilot Project Area; and

WHEREAS ARCO has fTiled confidential reports setting
forth the production levels on the West Sak Sands Pilot

Project Area for the month of December 1983, and January

19S4; and



WHEREAS there 1i1s a d. spute between ARCO and the AOGCC on
whether the test production must be reported on Form 10-405;
and

WHEREAS the AOGCC, by Order dated January 25, 1984,
ordered ARCO to Tfile the December 1983 production data on
Form 10-405; and

WHEREAS ARCO, on February 10, 1984, petitioned the AOGCC
for rehearing and reconsideration 1In accordance with the
provisions of AS 31.05.080; and

WHEREAS 1t is the desire of both the AOGCC and ARCO to
settle these matters;

NOW THEREFORE, ARCO and the AOGCC agree to stipulate
and settle these issues as follows:

1. Until the date the pilot production facility to be
located at the West Sak Sands Pilot Project Area commences
normal operations and processes, and treats production Tfrom
West Sak Sands Pilot production wells, or July 1, 1984,
whichever date 1is earlier, ARCO shall file a monthly report
on or before the 20th day of the month, commencing with a
report on March 20, 1984 showing the test production levels,
injection levels, and other test production data and informa-
tion gathered by ARCO for the previous month. Such report
shall be 1iIn the form and provide the specific iInformation
inclrded m the reports filed by ARCO for December 1933, and
January 1984. These reports will be kept and maintained
confidential by the AOGCC in accordance with AS 31.05.035(d).

Such reports shall be in addition to the quarterly report



required by Conservation Order No. 191, Rule 11.

2. Upon commencement of normal operations of the West
Sak pilot, production facility or July 1, 1984, whichever 1is
earlier, ARCO must fTile all previously fTiled production
reports on Form 10-405., or appeal to the Superior Court within
20 days of July 1, 1984 pursuant to the provisions of AS
31.05.080(b).

3. The AOGCC agrees to not claim, contend, or bring any
action against ARCO under AS 31.05.150 of the Alaska Oil and
Gas Conservation Commission statutes, or contend that ARCO
violated AOGCC regulations for failure to fTile Form 10-405
showing West Sak Pilot test production information so long
as ARCO is in compliance with the provisions of this Stipula-
tion and Settlement, Conservation Order No. 191, and the
AOGCC Regulations.

4. Because a dispute exists between ARCO and the AOGCC,
this settlement shall not be construed as setting precedent
or predjudicmg any claims, arguments, or contentions of
either ARCO or the AOGCC with respect to any of the issues
set forth in this stipulation. Both the AOGCC and ARCO
agree not to use this settlement a. evidence iIn any proceeding
before any court of law or administrative body, except as
necessary to enforce the provisions set forth m this stipul-
ation and settlement.

5. The AOGCC order 1issued January 25, 1984 is hereby

amended to conform to this Stipulation and Settlement.



Agreed to and approved this day of

1984.

ARCO ALASKA, INC.

By
.—Stephen M. Williams, Attorney

ALASKA DEPARTMENT OF LAW

By_ a<
Barbara Herman



PROPOSED AMENDMENT No. 2
FOR
CS House Bill No. 680 L & C

Add to the Bill a new Section 2 as follows and renumber subse—
guent sections accordingly:

* Sec, 2 AS 31.05.030 1is amended by adding a new subsection
to read:

(i) The commission shall have the authority to act as
the jurisdictional agency over applications involving
natural gas price determinations for all wells in Alaska not
under federal jurisdiction, pursuant to the "Natural Gas
Policy Act" of 1978, Public Law 95-621 and applicable

regulations.



21 11:20 70 Regulations 14,511

Subpart E— Identification of State and Federal
Jurisdictional Agencies

[1124,451]
Sec. 274501 Jurisdictional agency.

@ Definition. Except as provided in paragraph (b), "jurisdictional
agency' means:

(€)) with respect to a well the surface location of which ison the OCS, the
Federal or State agency having regulatory jurisdiction with respect to the
production of natural gas. The following agencies have notified the
Commission of their authority in this regard.

(@ for 0CS wells located in the Gulf Coast Region:

Area QOil St Gas Supervisor
Suite 336
3301 N. Causeway Blvd.
Metairie, Lc 70010

(i) for OCS wells located in the Atlantic Region:

Area Oil and Gas Supervisor
Atlantic OCS Operations
Suite 204
1725 K Street, N. W
Washington, DC 20244

(@) for OCS wells located offshore Alaska:

Area Qil & Gas Supervisor
P.0. Box 259
Suite 109
800 A Street
Anchorage, AK 99510

(iv) for 0CS wells located offshore Califomia:

Area Oil & Gas Supervisor
160 Federal Building
1340 W. 6th Street
Los Angeles, CA 90017

(2) with respect to a well the surface location of which ison lands within
the boundaries of a State (including Federal lands anil offshore Slate lands),
the Federal or Stale agency having regulatory jurisdiction with respect to the
production of natural gas. The following agencies have notified the
Commission "Sftheir authority in this regard:

Fodor.il Energy Regulatory Commission §274.501 1124,451

0e? is
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Jurisdictional agency lor wells on

State in which wett ts located Federal lands Other lands
Alabama .. Area Oil A Gas Supervisor. Suto 204, 1725 Od & Gas Supervisor. State CJ A Gas Boaid.
K. St. NW. Wasbmgion. 0 C . 20006. Drawer O. University. AL 35486.
Alaska Area Oil A Gas Supervisor, PO Bo* 259. Od 4 Gas Conservation Commission. 3C01
Suite 109. 800 A Street. Anchorago. AK Porcupine Drrve. Anchorage. AK 99501
99510.
Arizona L Area Oil & Gas Supervisor. PO. Bo* 26124. Oil & Gas Conservation Comrriss dn. Suite
505 Marquette Ave.. NW, ABbuqucrque. 420. 1645 W. Jelfcrson. Phocnnr. A2
NM 87125 - 85007
ArVcnsw..... . Area Oil A Gas Supervisor. 6136 E. 32nd Oil A Gas Commission. A Division of the Ar-
Place. Tutsa. OK 74135. Kansas Oepl. ol Commerce. 314 Easl Oak.
El Dorado. AR 71730.
California. Area Oil A Gas Supervisor. 160 Federal Department ol Conservation. Division ol 0<d A
Building, 1343 Writ 6th Street, Los Gas. 1416 Ninth SL. Rm. 1316. Sacramen*
Anpeles, CA 90017 lo. CA 35014
Colorado (except for the west A%a Od A Gas Supervisor. PO. Box 7859. Oil A Gas Conservation Commission. 1313
«anges of the New Mexico 2C02 Fedcial Budding A Post Offico. Sherman Strcot. Rm. 721. Denver, CO
Principal Meridian). Casper. W <626G2 80203.
Colorado (only the west ranges ol Area Ol A Gas Supervisor. P O Bo* 26124,
the New Mexico Pnnepal 505 Marquette Avo.. NW. Albuquerque.
Meridian) NM 87125
Area Oil A Gas Supervisor. Suite 204, 1725 Administrator ol Oil A Gas. p-.eau of Gec'o*
K Street. N W.. Washington. D C. 20006. gy. Department of Natur/il Resources. 903
W  Tcn7ossco Street. Tallahassee. FL
32304.
[C1=ToT (o [ - VO Area O'l A Gas Supervisor. Suilo 204. 1725 Department of Natural Resources. Gcotogic
K St.. N.'//. Washington. D C. 20036. A Weler Resources Division, 19 Madm
Luther King Drrve. SW. Atlanta. GA 30334.
Idaho Area Oil A Gas Supervisor, 160 Federal Idaho Public Utilities Commission, Statohouso

Building, 1343 West 6th Street. Los Mad. Boise ID 83720.
Angeles”. CA 90017
HINOIS. i Area Oil A Gas Supervisor. Su.lo 204. 1725 Department of Mines and Minerals. Od A Gas
K Street. N W. Washington. D.C. 20006. Division,704Stratton OMicc Buikl.ng, 400
S Sprmgq StrOQt. Springfield. H 62706

Indiana ..o Area Oil A Gas Supervisor. Suite 204. 1725 Department ol Natural Resources. Oil A Gus
K St/col, N W.. Washington. OC. 20C06. D.iSHjn,606Siato OHico Bidg. 100 N.
Sonolo Avenuo. Indianapolis. IN 46204.
K- as «. . Area Oil A Gas Supervisor. 6136 Easl 32nd Corporation Commission. Stato Offico Build*
Place. Tulsa. OK 74J35. ing, TopcKa. KS 66612.
Koi .ucKy Area Od A Gas Supervisor.Suilo 201. 1725 Department of Mmcs and Minerals. Oil A Gas
K Street. N W . Washington, D C. 2C006, Dwu.an.Bo* 680. Lexington. KY 40501.
Louisiana Area Od A Gas Supervisor. 6130 Easl 32nd Olfico of Conservation. Bo* 44275. Baton
Place. Tulsa. OK 74135. Rouge. LA 70004.
Maryland Area Od A Gas Supervisor.Suilo 204. 1725 Enorgy end Coast*.. Zone Administration. Do-
K Street. N.W. Washington. D.C. 20008. pattmontn?Natural Resources. Tawcs
State C'tice Oldg . Annapolis. MD 21404.
Mchigan Area Ol A Gas Supervisor,Sudo 204. 1725 Depart.ncnl ol Natural Resources, Box
K Street. N W . Washington. D C 200CG 3C028. Lansing. Ml 48909
Mississippi Area Od A Gas Supervisor.Suite 204, 1725 Sttfe Od A Gas Board. Box 1332. Jackson,
K Street. fl W, Washington. D C. 20006 MS 39205.
Montana... Area Oil A Gas Supervisor.PO Bo* 2059.0il A Gas Conservation Division. Ccpartmenl
2002 Federal Bldg. A Post Office. Casper, of Natural Resources and Conservation.
WY 82602 2535 St Johns Avo . Billings. MT 59102. or

PO. Bo* 217. Helena. MT 59601.

1124,451 §274.501 Federal Energy Guidelines
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Fodoral lands

. Anr. 0*1 A Gas Supervsor. PO Qo* 2659.

2002 Fodo«ai Bidg A Post Olltco. Casper,
WV 82602
A'ca Oil A Gas Surervisor. icO federal
Building, 13*10 West 6th Street. Lcs
_ Angeles. CA 90017

Aroa 0*1 A Gas Supervisor. PO Box 26124.
Ma'cuolto Ave., N.W., Albuquo'quo. NM
07125.

Area 0*« A Gas Supervisor. Sole 204, 1725
K Stroct. N W . Washington. 0 C 20006.

Area 0*1 A Gas Supervisor. Su*te 204. 1725
K Strool. N W . Washington. 0 C 20006.

Area OH A Gas Supervisor. PO Be* 2659.
2002 Federal BMg A Post Offce, Caspor,
WY 82602.

Aroa Oil A Gas Supervisor. Su*ie 204. 1725
K St/eot, N W.. Washmgion. DC 20006

Area Oil A Gas Supervitior. 6136 Easl 32nd
Placo. Tulsa. Ok 74135.

Superintendent Osage tnd.an  Agoncy.
Bureau of Indian Affairs. US Department
of the Intenor. Pflvhusxa. OK 74056.

Area Oil A Gos Supervisor, 160 Fedora-
Building, 13*10 West 6th Strep*. los
Angeles, CA 90017

A'oa Oil A Sms Suporvisor. >u.to <u* i/0
K StrcoL N'W . Washington. D.C. 20006.

Area O»l A Gas Suporvisor. Su*to 204. 1725
K S*out. N W . Washington. D.C. 20006
Area Oil A Gas Sjprrv.sor. P 0 Box 2d59.

2002 Federal Gidg A Post Otf-co. Casper,
WY 02602
Area 0* A Gas Supervisor. Su*lo 204. 1726
K Strcot. N W . Washington. D C 20006
Aloa 0*i A Gas Supervisor. 61JG Ea*| 32nd
Place. Tulsa, OK 74U5.

Area Oil A Gas Suporvisor. PO Box 2612**
505 MirquoltS Avo, N W. AlbuquCfqui),
NM 07125

Arvi Oil A Gas Superv.oor PO Box 2BS*.
2002 Federal B.'dg A Post Olf*co. Casper.
WY 82602.

Area 0.1 A Gas Supervisor. PO 0a« 26124
505 Marqucllo Avo. N'W . Albuquerque.
NM 87125

Area 0*1 A G.is Suporvisor. S.xte 204 1775
K Street. NW Washington. DC 20096

Area Oil A Gas Supervisor, 160 Frr.'iw.i
Building, 1340 West 6th Street, Lcs
Angeles. CA 90017

Area Oil A Gas Suporvisor. Su.to 204. 1/5%
K Streol. N'W . Washington. D C. 20J38

Area Oil A Gas Supervisor. P O Bo* 2659
2002 Federal BUg A Post OHiCe, Casper.

§274.501

OO teres

0« A Gas Conservaton Comn*ssK)n. Box
393. S-dney. NE 6J162.

department ol G nservaton and Natural Po-
sourcos. Orvston of Wrerai Rosources.
Cap to« Comp:e*. 21 S Fan Street. Carson
Gfy. NV 89710

Department ol Energy and Minerals. Ol Con-
servation OiYisoa Box 2068. Santa Fo. NM
07501.

Department of Environmental Consorviton.
Buroau ol M.rerai Pesou/cos. 50 WoH
Road. Albany. NY 12233

Department ol Natural P-*sources and Com.
mun*ty Development. 512 N Sai'Shuty
Strool. Raleigh. NC 27611.

Geological Survey. University Station. Grand
Forks. NO 50202.

Ohio Department ol Natural Resources. 1932
fleichor Onve. Fouru n Squ.vo, Co'umbus.
OH 43224.

Corporation Com.m.ss»on. J.m Thqrpe Build-
ing. Oviaf-oma Gfy. OK. >3»05.

Department of Gnotogy A Mtnoral i*du*t'«is.
1C69 Stare Office B'dg. Po'tland. OR
97201.

Department of Environmental Resources. Di
vis-on of Oil A Gas Rc”j'at’on. 1205 Kcis-
man Bidg. 100 Forties Aver.ve. Pittshurgh.
PA 15222

South Caroline Pubt-c Sorvco Comrmsv 1\
PO DrJwnr 11649. Coi*rO*4. SC 2921'

Geological Survey, Science Coxnr Um«or ®ty
VoimuUon. 50 57062

Siaio Oil A Gas 3osrd. G-5 S'nie Cf'co
Btug. Naihvitie. tn V2?9

Rairoad Comm.ss.on. O.Mwwf 12367. Austin.
Tx /a/ll.

D-vS'on of Oil Gas and IAp.-h). Utah Depart-
meni cl Natural Resources. 1580 V.ost
North Temple. Sj'i cake Gty. UT 04PC

Division ol Mnos and Qnvws. PO Drawer
V. Bq Slone Gap. VA 24219

0*1 A Gas Suporvisor, Cep.vtment ol N.llurjl
flusourcos. O’smpia WA 36504.

0.1 A Gas Dr.ivon. Dapi.rtT.eni of Mines.
Slalo Capitol. Charleston. VWV 25305

0*1 A Gas Conrerval>on Com'i.svon, Oox
2640, Caspor. WY 82602.

124,451



14,514 Regulations 21 11.20-79

() waiver. In the case of any determin3® ion to which a waiver under
Subpart C of Part 274 s applicable, "jurisdictional agency”” means the
Commission.

(C) Federal lands. For purposes of this section, "Federal lands" means

(1) all lands leased under:

(D the Mineral Lands Leasing Act, as amended, 30 U.S.C. 88I81 cl scq.;
and —

(i) the Mineral Leasing Act for Acquired Lands, as amended, 30 U.S.C.
88351 et scq.; and

(2) all Indian lands which are under the supervision of the United States
Geological Survey (30CFR Part 221); and

() all Indian lands which are under the supervision of the Osage Indian
Agency, Bureau of Indian Affairs, U.S. Department of the Interior.

(d) pivided-interest leases. Unless an agreement under paragraph (f) of
this section provides otherwise, when: a well is located on a divided-interest
lease involving Federal (or Indian) and private (or Slate) ownership:

(1) the Federal jurisdictional agcr.cy shall make the determination where
the majority lease interest is Federal (or Indian);

(2 the State jurisdictional agency shall make the determination where
the majority lease interest isprivate (or State); and

(3) the -State jurisdictional agency shall make the determination where
the lease is divided equally

(©) orilling units. Unless an agreement under paragraph (f) of this
section provides otherwise, where a drilling unit is drained by two or more
vells, the Federal jurisdictional agency shall make the determination if the
completion location of the well in question is located on a Federal (or Indian)
lease, and the Slate jurisdictional agency shall make the determination if the
completion location of the well in question is located on a private (or Slate)
lease.

() Agreements. If the United States Geological Survey and any State
jurisdictional agency enter into an agreement authorizing such State agency
to make determinations under Subpart A of this part with respect to wells
located on Federal lands, or authorizing the U.S. Geological Survey to make
such determinations with respect to wells located on State lands, such
agreement shall be filed with the Commission. Upon the filing of such an
agreement the agency so authorized in the agreement shall be considered the
jurisdictional agency /ith respect to wells on the designated lands to the
extent provided in the agreement.

.0 :44 F.R. 48664 (August 20.1979) follows until its amendment in 44 F.R.

AS Historical record—Section 274.501 48664 (8/20/79). effective 8/1/79:
or"in‘ated in 43 F.R. 56448 (12/1/7')) (a) mﬁniﬁm KXCCpl as provided in
elective 12/1/78. paragraph (I>), "jurisdictional agency" means:

Subsection (a), appearing in 43 F.R.
56448 (12/1/79). effective 12/1/78, read aa

1(24,451 §274501 Fodoral Energy Guld%)lirjé)éi1
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11) With respect to a well on the OCS. one of
the following offices of the United Stales
Geological Survey:

(1) for OCS weds located in Ihe Gulf Coast
Region:

Area Oil fi Gas Supervisor
Suite 336
3301 N Causeway Blvd.
Metairie. LA 70010

(ii) for OCS wells located in the Atlantic

Region:
Area Oil SGas Supervisor
Atlantic OCS Operations
Suite 204
1725 K Street. N.W
Washington, DC 20244
(iii) for OCS wells located offshore Alaska:
Area Oil ft Gas Supervisor
P.O. Box 259
Suite 109
800 A Street
Anchorage, AK 99510

(iv) for OCS wells located offshore
California:

Area Oil ft Gas Supervisor
160 Federal Building
1340 West 6th Street
Los Angeles. CA 90017

(2) With respect to a well the surface
location of which is on lands within the
boundaries of a State (including Federal lands
and offshore State lands), the agency specified
In the following table:

(Note: the list of jurisdictional agencies,
appearing in 43 F.R. 56448 (12/1/78),
effective 12/1/78, is not reproduced.!

Regulations

14,515

Subsection (c). appearing in 43 F.R.
56448 (12/1/78). effective 12/1/78. read as
follows until its amendment in 44 F.R.
48664 (8/20/79). effective 8/1/79:

tc) Pudval sini/v For purjmws of this
section. "Federal lands” means

(11all lands leased under.

(it the Mineral Lands Leasing Act. as
amended, 3') U.S.C. § 5 181 WEsir/.and

lii) the Mineral Leasing Act for Atiuired
Lands, as amended, 30 U.S.C. 4§ 351 < set/.
and

(2) all
supervision of the United Slates Geological
Survey t.VIiCFR Part 2211

Subsections (d) and (e) newly originated
in 44 F.R. 48664 (8/20/79). effective 8/1/79.

Subsection (0 (formerly designated as
subsection (d)), appearing in 43 F.R. 56448
(12/1/78). effective 12/1/78. read as follows

until its amendment in 44 F.R. 48664
(8/20/79). effective 8/1/79:
id) Aurcvments If the United States

Geological Survey and any state jurisdictional
agency enter into an agreement authorizing
such state agency to make determinations
under Subpart A with respect to wells located
on Federal lands, such agreement shall lie filed
with the Commission. If such an agreement is
filed, then such state agenty shall In
considered the jurisdictional agency with
respect to wells on Federal lands in such state
to the extent provided in the agreement

(Part 275 begins on page 14,541.]

Fodoral Enorgy Regulatory Commission

§274.501 1124,451

Indian lands which are under the
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(b) Waiver. In tin case of any determination to which a waiver under
Subpart C of Part 2/4 is applicable, "jurisdictional agency" means the
Commission. .

(c) Federal lands. For purposes of this section, “ Federal lands" means

(1) all lands leased under:

’ (1) the Mineral Lands Leasing Act, as amended. 30 U.S.C. §§ 181 el scq.;
an

(i) the Mineral Leasing Act for Acquired Lands, as amended, 30 U.S.C.
§8351 cl scq.;and

(2) all Indian lands which are under the supervision of the United States
Geological Survey (30CFR Part 221).

(d) Agreamants. If the United Slates Geological Survey anil any state
jurisdictional agency enter into an agreement authorizing such stale agency to
make determinations under Subpart A with respect to wells located on Federal
lands, such agreement shall be filed with the Commission. If such an
agreement is filed, then such state agency shall be considered the
jurisdictional agency with respect to wells on Federal lands in such state to
the extent provided in the agreement.

art egins on page 14, .
[Part 275 begi page 14,5411

Federal Energy Regulatory Commission § 274.501 1124,451



U.S. DEPARTMENT OF ENERGY porm Approv id

Federal Energy Regulaiory Commission OMB No 1902-0033
Washington. D C. 20426 =
(Expiies 12/31/84)

APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)
(Sections 102, 103, 107 and 108)

GENERAL INSTRUCTIONS

Complete this form if you are applying for price classification under sections 102, 103, 107 or 108 of the NGPA.

Complete each appropriate item oh the reverse side of thL page. The code numbers used in items 4 and 6 can be obtained
from the Buver/Seller Code Book. If there is more than one purchaser or contract, identify the additional information in the
spam below. Also enter any additional remarks in the space below. The data reported on tms form C® not considered to be
confidential and will not be treated as such.

Subm it the completed application to the appropriate Jurisdictional Agency as listed in title 18 of the CFR, part 274.501.
If there are any auestions, call (202) 357-H585.

SDECIFIC INSTRUCTIONS

Use the codes in the table below for type of determination in item 2.

Section of Category Description
NGPA Code
B b ©
(0% 1 New OCS lease
(0% 2 New onshore well (2.5 mile test)
(0% 3 New onshem well (1000 feet deeper test)
L 102 4 Haw onshore reservoir
c

New reservoir on old OCS lease
103 - New onshore production well

107 0 Deep (more than 15,000 feet) hich enst gas
107 1 Gas produced from geopressured brine

107 2 Gas produc’d from coal seams

107 3 Gas produced from Devonian shale

107 5 Production enhancement gas

107 6 New tight formation gas

107 7 Rerompletion tight foimation ons

108 0 Stripper well

108 1 Stripper well - seasonally affected

108 2 Stripper well - enhanced recovery

108 3 Stripper well —temporary pressure buildup
108 Stripper well - protest procedtrre

A

Enter tha approprlate information regarding other Purchasers/Contractse

Lmo Contrac} Date Purchaser Buyer Code
No M. Dj. Y)
B () ©

1 -

2

3

4

5

6

v A gas sales contract has not as yet been agreed upon and/or
executed. It is anticipated, however, that it will contain pricing
provisions that will permit ARCO to collect the maximum lawful price.

FERC-1 21 (5-S2)



APPLICATION FOR DETERMINATION OF THE MAXIMUM LAWFUL
PRICE UNDER THE NATURAL GAS POLICY ACT (NGPA)

1.0 API well number:

(Il noi assigned, leave blank. 14 digits.)

2.0 Type ol determination being sought.
IUse the corses found on the front

ol this form.)

Depth ol the deepest completion
location: [Only needed it sections 103

or 107 in 2.0 aoove.)

3.0

4.0 Name, address and code number ol

applicant. (35 letters per line
maximum. |l code number not

available, leave blank,)

Location ol this well: (Complete la)
or Ibll
la) For onshnre wells

(35 letters maximum loi field

50

name.)
(b) For OCS wells:

(c) Name and identification number
ol this well: (35 letters and digits
maximum.)

(d) Il code 4 or 5in 2.0 above, name
of the reservoir: 135 letters

maximum.)

6.0 (a) Name and code number ol the
(35 letters and digits

If code number not

purchaser:
nrViXimum.
ivailot'le, leave blank.)
(b) Date of the contract:

(c) Estimated total annual production
from the W(il:

7.0 Contract prico:

(As of filing date. Complete to 3
decimal places.)

Maximum lawful rate:

(As ol filing date. Comolnte to 3
decimal places.)

9.0 Person responsible lor this application

8.0

Agency Use Only
Date Received bv Juris. Agency

Due Receiveo b\ FERC

FERC-121 (8-82)

]
1 50- 029 - 20585
1
1
1 _ in? .4
1 Section  NGPA Catwiory iludl1
, Inet

1
|
: akiu Alaska, 1inc., a corporation duly organized
i under the laws of the State of Delaware 000969
1 Name Seller Code
1 P. 0. Box 2819 (22-108 DAB)
[ Street

Dallas. Texas 75221
| City State Zip Code

Kuparuk River Oil Pool
j  Field Name

North Slope Borough Alaska
I County State
1
1 Aroa Name Block Number
1
1 Date of Lease:
1 1111111
1 Mo. Day Yr. OCS Lcrse Number
1
J Kuparuk River Unit #10-8
|
|
1
|
1
i
1
, Nnnp Contract Pending
% Name Buyer Code
1
l ’ N/A1 ’ ’ 1 1
1 Mo. Day Yr.
1
i 302.8 Million Tiilur Fem
l .« .
1— _ 1) All Otliei hi) Total ol (al.
1 (a) Oaso Price Ib) Tax Piices |Indicate Ib) and tel
1 as of 2-1-84 fs.tiparted It] or (-11
i v
|leMMBTu __D.DQO. Q. QiLlL 0. 00Q_a _D....ajCLXL
i
1
TYMETV - _3—6.00. Q. D. 0 0-a  -3--9-vL-O-

Director,

- Dott.ic? J. Martinson Gas Remilat.inn*;
' NaeZy' ./ ' D Xe-oxt J Title
1_ Signature (
i reoruary id, iytw (214) 880-3650

Oate Appi‘cation is Completed

Phone Number



PROPOSED AMENDMENT NO. 3
FOR
CS House Bill Ho. 680 L & C

Add to the Bill a new Section 3 as follows and renumber subse—
guent sections accordingly:

* Sec. 3 AS 31.05.030 1is amended by adding a new subsection
to read:

(J) The commission 1in accordance with I1.R.C. Section
4993(d)(5)(A) (i) shall have the authority to act as the
state jurisdictional agency over applications involving
tertiary recovery projects on lands in Alaska not under
federal jurisdiction, pursuant to requirements of I1.R.C. of
Section 4993(c)(2)(A), (B), and (C) of the "Crude Oil
Windfall Profits Tax Act™ of 1980 and applicable regulations.



JAY S. HAMMOND Exhibit 1-2

c:vcoiioo

Stati! or Alaska.
orricc or t«c govcpnop
Jvnkau

September 23, 1980

The Honorable W. Michael Blumenthal
Secretary of the Treasury

15th Street and Pennsylvania Avenue
Washington, D.C. 20220

Dear Mr. Secretary:

Pursuant to the requirements of Section 4993 (d)(5)@) of
the recently enacted Crude Oil Windfall Profits Tax Act of
1980, I have appointed the Alaska Oil and Gas Conservation
Commission (AOGCC) as the jurisdictional agency over ap-
plications involving tertiary recovery projects on lands in
Alaska under federal jurisdiction. The AOGCC will
review and take suitable action on any application for a
tertiary recovery project within the stipulations of the
Crude Oil Windfall Profits Tax Act of 1980., and applicable
regulations.

This notification fTulfills the responsibilities of the
Governor of Alaska to provide a written submittal of agency
designation in accordance with Section 4993 (d)(5)(@) of the

Act. t

Acknowledgement of receipt of this letter is requested. _

Sincerely,

Jay S. Hammond
Governor

cc: Hoyle H. Hamilton, Chairman/Commissioner
Alaska Oil and Gas Conservation Commission

The Honorable William P. Clements, Governor of Texas
Interstate Oil Compact Commission

William W. Hopkins
Alaska Oil and Gas Association

The Honorable Robert E. LeResche, Commissioner
Department of Natural Resources
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Amendments: Sec. as amended '
effective:

P.L. 96-223, O IUXI) oot

P.L. 96-223. § 101(aXi):

Added Code See. 4992 lo read as above. For the effective
date and transitional rules, sec RL. 9&-22J. &10i).
following Code Sec. 4986

[Sec. 4993]
SEC. 4993 INCREMENTAL TERTIARY OIL.

(Sec. 4993(a)]

(a%jfl n General.—FOr purposes of this chapter, the term “incremental tertiary oil" means the
excess of—

(1) the amount of crude oil which s removed from a property during any month and which is
produced on or after the project beginning date and during the pefiod forwhich a qualified tertiary
recovery project is in effect on the proper%y, over

(2) the base level for such property for such month.

Source: New

[Sec. 4993(b)]
(b) Determination of Amount.— Fir purposes of this section—

(1) Base LEVEL,—The base level for any properly for any month is the average monthl
amount édetermlned under rules similar to rules used iri determlnlr}gr; the base production control
level under the June 1979 enerqy requlations) of crude oil removed ffom such prgperly during the
6-month period ending March 31,1979, reduced (but not below zero) by the sum of—

%A | [>eroont of such amqunt for each month which begins after 1978 and hciorc the first
month beginning after the project beginning date, and

(B) 2V, percent of such amount for each month which begins after the project beginning
date (or after 1978 if the prO{ect beginning date is before 1979) and before the month for
which the base level is being determined.

() Minjmum amount in case of projects certified ry doe—In the case ol a
project described in subsection (CXIXA), for the period during Which the_progect is in effect, me
amount of the incremental tertiary Oil shall not be less"than the incrémental production
determined under the June 1979 enerqy tegulations.

(3) Allocation RuLES—The_ determination of which barrels of crude oil removed during
any month arc incremental tertiary uil shall be made—

(A) first by allocating the amount of incremental tertiary oil between—
(i) ail which (hut for this subsection) would be tier Lail, and
(ii) oil which (but for this subsection) would be tier J ail,

in proportion to the respective amounts of each such ail removed from the property during
such month, and

() then by taking into account barrels of crude ail so removed in the order of their
resjiccitve removal prices, beginning with the highest of such juices

Source; New

[Sec. 4993(c)]
(C)Qualified Tertiary Recovery Project—For purposes of this section—
(1) In GENERAL—The term "qualified tertiary recovery project” means—

(ﬁA) aqualified tertiary enhanced recovery project with respect to which a certification as
such has been apjiroved and is in effect under the June 1979 energy regulations, or

(B) any project far enhancing recovery of crude oil which meets the requirements of
paragraph (2).

tﬂjf(wal Revenue Code SCC. 4993(C)
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(2) Requirements.—A project meets the requirements of this paragraph if—

(A) the project involves the application (in accordance with sound engineering principles)
of 1 or'more tertiary recovery methods which can reasonably be expected to result in moré
than an insignificant increase n the amount of crude oil which will ultimately be recovered,

(B) the project beginning date is after May 1979,

_(C) the portion of the property to he affected by the project is adequately delineated,

I(D) the operator submits (at such time and in such manner as the Secretary may by
regulations prescribe) to the Secretary—

g) a certification froma (Petroleum engineer that the project meets the requirements
of subparagraphs (A), (B), and (C), or

i) a certification that a jurisdictional agency (within the meaning of subsection
(d)(gS& has apﬁroved the project as meetln% thte regwrements of subparagraphs (A), (B),
anad (L), ect, an

), and t

fE) the operator submits_(at such time and such manner as the Secretary may by

regulations prescribe) to the Secretary a certification from a petroleum engineer that the
project continues to rmeet the requiremeénts of subparagraphs (A), (B), and (C).

Source: New.

at such mnroval is still ine

(Sec. 4993(d))
(d) Definitions and Special Rules — For purposes of this section—
(1) Tertiary recovery method—The term "tertiary recovery method" means—

(Aj) any method which is described in subparagraphs (1) through (9) of section 212.78(c)
of the June 1979 energy regulations, or

(B) any other method to provide tertiary enhanced recovery which is approved by the
Secretary for purposes of this chapter.

(2) Project deginninc date—The term "project beginning date" means the later of—
(A) the date on which the injection of liquids, gases, or other matter begins, or
(B) the date on which—
(I) in the case of a project described in subsection (cg(l)(Af the project is certified as
aqualified tertiary enhanced recovery project under the Jine 1979 energy regulations, or
(i) in the case_of n project described in subsection (CXIKBI, a petroleum engineer
certifies, or a jurisdictional a%enge/ aggroves, the project as meeting the requirements ol
subparagraphs (A), (B), and (C) of subsection (c)(ZE
_(38 Project only AFFECTS portion of property—If a qualified tertiary recovery
project can reasonably "be expected to increase the ulﬁmate recovery of crude ail from only a
portion of a property, Such portion shall be treated as a separate propel%.

() Significant expansion treated as separate project —a significant expansion
of any project shall be treated as a separate project.

(5) Jurisdictional AGENCY—The term "jurisdictional agency" means—

(A?, . In the case ol an application involving a tertiary recovery project on lands not under
Federal jurisdiction—

(D the appropriate State aﬁency in the State in which such lands are located which is
designated b% the Governor of such State in a written notification submitted to the
Secretary as the agency which will nppruve prujects under this subsection, or

(i) if ihe Governor of such State docs not submit such written notification within
180 days after the date of the_enactment of the Crude Oil Windfall Profit Tax Act of
%gtBi% Cta t?or%ngred Slates Geological Survey (until such time as the Governor submits such

(Ia{?' . In the case of an api)lication involving a ternary recovery project on lands under
Federal jurisdiction, the United Stales Geological Survry.

(6) Basis of review of certain qualified tertiary recovery projects—In the
Case g andy Pro ect which is approved under subsection (c._H2)(D¥G|) and for which a certification is
submitted to the Secretary, ihe project. shall be considered as meeting the requirements of
subparagraphs (A), (B), and (C) of subection (cX2) unless the Secretary determines that—

Sec. 4993(d) v0198t. Commerce Clearing House, Inc.
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A) the approval of the jurisdictional agency was not supported by substantial evidence
on th(e zecord Sgon which sucf|1 approval V\Bs%as% or pported by

(B) additional evidence. not contained in the record upon which such approval was based
demonstrates that such project does not meet the requirements of subparagraph (A), (B). or

(C) of subsection (cX2).

If the Secretary makes a determination described in subparagraph (A) or (B) of the precedin
sentence, the getermination of whether the project meets the requirements o Subparagraphs (A),
(B)jand (C) of subsection (cX2) shall be made without regard to the preceding sentence.

(7) Rulings relating to certain qualified tertiary recovery projects—In
the case of any tertlarly re(_:overY project for which a certification is submitted to t_ﬁe Secretary
under subsection (c){Z). ii>, a taxpayer maglcéequest a ruling from the Secretary with respect o
whether such project is a qualified tertiary récovery project. The Secretary shall issue such' ruling
within 180days of the date after he receives the request and such information as may he necessary
to make a detérmination.

Source: New.

Amendments: Sec. as amended
effective:
P.L.96-223 SO HaX 1) coovvvervecerersssssissisiseisevssssssesssessssssssssns

P.L.96-223. § [01(aXl):

Added Cole Sec. 4993 lo read is atxnc F'it lhe effective
date and transitional rules, see P.L 90-223, $10I(i)
following Code Sec. 4986.

[Sec. 49941
SEC. 4994. DEFINITIONS AND SPECIAL RULES RELATING TO EXEMPTIONS.
. (aj Qualified Governmental Interest— For purposes of section 4991(b)—

o |n_| gfe neral.—The term "qualified governmental interest” means an economic interest
in crude oil iF—

.~ (A) such interest is held by a Slate or. political subdivision thereof or by an agency or
instrumentality of a State or political subdivision thereof, and
®) under the applicable State or local law; all of the net income received pursuant lo
such Interest is dedicated to a public purpose.
(@ Net income —For purposes of this paragraph, the term "not income” means gross
!n%omet reduced by production costs, and severance taxes of general application, allocable t0 the
interest.
(3) Amounts placed in certain permanent funds treated as dedicated to
pusLIC purPosE—TINe requirements of paragraph (1)(s) shall I . treated as met with respect o
any net income which, under the applicable Stale or local law; is placed in a permanent fund the
earnings on which are dedicated toa public purpose.
Source: New.
[Caution: Code Sec. 4994(h), belown, as amended by P.L. 97-34, i gplicable o taxable
periods beginning after December J1, I'B)—CCII_j

(See, 4994(b))
(b) Qualified Charitable Interest —For purposes ofS€(IiCﬂ4991(b)—
(I) In general—The term "qualified charitable interest" means an economic intorest in
crude oil if—
(A) such interest Is—
i), held by an organization described in clause (i), (ii), or (tv) of section 17(Xb)(I)(A
Wnicﬁ)isalso escribe% in section 170(cX2), (. ). r () o oA
(ii) held by an organization described in section 17(Xc)(22 which is organized nnd
operatéd primarily for the residential placement, care, o treatment of “delinquent,
dependent, orpharied, neglected, or handicapped children, or

(iii) held—
(1) . by an organization described in clause (i; of section 17(Xbill)(A) which is also
described in section 170(c)(2), and

tﬁ: al Revenue Code %C. 4994(b)
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(ii) There has been a material change of
circumstances since the time that the project
or expansion was initiated; and

(iii) The project is ccrdfied under the
criteria and pursuan' to the procedures
provided in paragraph (d). For purposes of

determining 'legibility for certification, an
existing project shall be examined
prospectively, on the basis of the
circumstances existing at the time such
certification is sought.

(c) Definitias. For purposes of this
section—

A "qualified tertiary enhanced recovery

project" is a project for the enhanced recovery
of crude oil, to the extent that such project
involves the application of one or more of the
following techniques and is certified pursuant
to paragraph (d) of this' section as being
uneconomic at the otherwise applicable ceiling
prices; v e 'e e ¥

(1)'Miscible fluid displacement, r. c., an oil
displacement process in which gas or alcohol is
injected iplo an oil reservoir, at pressure levels
such that the injected gas or alcohol and
reservoir oil are miscible. The process may
include the concurrent, alternating, or
subsequent injection of water. The injected gas
may be natural gas, enriched natural gas, a
liquefied petroleum gas slug driven by natural
gas, carbon dioxide, nitrogen, or flue gas. Gas
cycling, r. C., gas injection into gas condensate
reservoirs, is not a miscible Puid displacement
technique nor a tertiary enhanced recovery
technique within the meaning of-this section. ,

(2) Steam drive minjection, /. &, ethe
continuous injection of steam into one set of
wells (injection wells) or other injection source
to effect oil displacement toward and
production from a second set of wells
(production wells). -

(3) Microcmulsion, or micellar/emulsion,
flooding, /. €., an augmented watcrflooding
technique in which a surfactant system is
injected in order to enhance oil displacement
toward producing wells. A surfactant system
normally includes a surfactant, hydrocarbon,
cosurfactant, an electrolyte and water, and
jiolymers (or mobility control.

(4) In situ combustion, /. &, combustion of
oil in the reservoir, sustained by continuous air
injection, to displace unburned oil toward
producing wells.

(5) Polymer augmented watcrflooding, /. e,
augmented waterllooding in which organic

polymers are injected with the water to
improve areal and vertical sweep efficiency.
(6) Cyclic steam injection, i. &, the

alternating injection of stcain and production
of oil with condensed steam from the same well
or wells.

Petroleum Price Regulations

359 1-15-82

(7) Alkaline (or "caustic") flooding e, an
augmented vt,;.ierflooding technique in which
the water is made chemically basic as a result
of the addition of alkali metals.

(8) dioxide augmented
waterflooding, L €, injection of carbonated
water, or water and carbon dioxide, to increase
w.itcrflood efficiency.

Carbon

(9) Immiscible carbon dioxide displacement,
i. &, injection of carbon dioxide into an oil
reservoir to effect oil displacement under
conditions in which miscibility with reservoir
oil is not obtained.

(10) Specific Variations of any of the above-
listed general techniques, as determined in any
particular case by the certifying authority.

'm“ Certifying authority” means-' the
Administrator, Economic Regulatory
Administration, Department of Energy, or any
officer of the Department of Energy to whom
the Administrator has delegated such
functions. -

"Incremental crude oil" (resulting from the
implementation of a qualified tertiary
enhanced recovery project) means, in the case
of a new project, the amount of crude oil which
is or will be produced as a result of such a
project and which is in excess of the amount
crude oil'("nonincrcmcntal crude oil") which
could have been produced from the property or
project area through continued maximum
feasible production from methods of production
employed on the property prior to (he receipt
of the certifications provided for in paragraph
(d) of this section. As applied to expansion of
existing tertiary enhanced recovery projects,
the term means the amount of crude oil which
is or|will be produced as a result of the
expanded project and which is in excess of the
amount of crude oil ("nonincrcmental crude
oir) which could have been produced from the
properly or project area through continued
maximum feasible production from the
methods of production employed on the
property prior to the receipt of the
certification provided for in paragraph (d) of
this section. As applied to an existing project
within the meaning of paragraph (bX2) of this
section, the term means the amount of crude
oil which is or will be produced as a result of
the continuation of the project or of the
particular highcosl phase of the project and
which is in excess of the amount of crude oil
("nonincrcmecntal crude oil") which could have
been produced from lhe properly or project
area through continued maximum feasible
production from methods of production (other
than the tertiary method, or that phase of such
method, that would be discontinued in the
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REQUEST FISCAL DETAIL

Bill/Resoluticn No.: Agency Affected: Commerce and Economic Development
Title: Relating to the Alaska Oil" Program Category Affected:

and Gas Conservation Commission Prott.ction .

Sponsor: Gcvernor BRU, Program or Subprogram(s) Affected:

Requestor: Oil and Gas Conservation Commission

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)

FYy 84 FY 85 FY 86 FYy 87 Fy 88 FY 89
OPERATING
100 PERSONAL SERVICES 0 25.0 26.1 27.6 29.0 30.7
200 TRAVEL 0 88.0 90.4 90.4 90.5 90.3
300 CONTRACTUAL 60.0 oar 9 6 95 9.5 0
WO SUPPLIES 0 0. . 0.5 0.5 0.5 0.5
500 EQUIPMENT
600 UNO & STRUCTURES
700 GRANTS, CLAIMS
BOO MISCELLANEOUS
TOTAL OPERATING 60.n .. 1°5 n 126.5 128.0 129.5 121.5
! CAPITAL 1 |
| REVENUE

FUNDING: (Thousands 0f DoT ars)

GENERAL FUND 60.0 125.0 126.5 128.0 129.5 121.5
FEDERAL FUNDS

OTHER

TOTAL 60.0 125.0 126.5 128.0 129.5 121.5

POSITIONS:

FULL-TIME 1 1 1 1 1
PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By: Chat-.Chattcrton n Phone: 279-1433
Division: Alaska 0Oil and Gas Co/fserj”tion Comm. Date: 2/3/84
Approved oy Commissioner: Richard A. Lyon Date: 2/11/84

Agency: = Commerce and Economic Development

Distribution (™ Agency preparing fiscal note):
Legislative Finance
Legislative. Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



ALASKA OIL AMD GAS CONSERVATION COMMISSION
ANALYSIS

INTRODUCTION: The fiscal inpact results soley fron subsection
(h) Section 1 of the Bill.

Code 100 Are advised by Environmental Protection Agency
(EPA)and by other states who have been delegated
enforcement primacy by EPA that there is a substan-—
tial increase in the technical clerical workload.

Accordingly request personal services funding for
a Clerk Typist 1I1I.

Code 200 Field inspection requirements will nearly double
the current level of trips to the field. Accord —
ingly additional travel funding 1is required.

Code 300 a) Contractual cost to prepare an application package
to EPA for obtaining primacy 1is estinated to cost
$60,000 which will be expended in FY"84.

b) A word processing machine will be obtained for the

additional Clerk Typist 111 on a four year rental/
purchase agreement.

Code 400 Additional clerical supplies will be required for
the new Clerk Typist 111I.

Code 500 A one-time expenditure for office equipment (desk,
chair, etc.) will be necessary in FY"85.
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§ 3105040 Oil and Gas 8§ 3105040

the owner of the well gives written permission to release the reports and
information at an earlier dale. If the commissioner finds that the
required reports and information contain significant information
relating to the valuation of unleased land in the same vicinity, he shall
keep the reports and information confidential for a reasonable time after
the disposition of all affected unleased land, unless the owner of the well
gives written permission to release the reports and information at an
earlier date. Well location, depth, status and production data and
production reports required by the commission to be filed subsequent to
the 30-dav filing period shall be considered public information and shall
not be classified confidential. Production data, as used in this subsection,
means volume, gravity and gas-oil ratio of all production of oil ur~t?as
after the well begins regular production.

T (d) Engineering, getfloifleat, ami oilier information not required by (a)
of this section but voluntarily filed with the commission shall be kept
confidential if the person filing the information so requests. () 2 ch 2U9
SLA 1970; am § 5 ch 158 SLA 1978; am §83 — 6 ch 160 SLA 1978)

Effect »f nmvndnionts. — Tin* firsl 1078  mental lons" in paragraph (2), and added
amendment substituted "com mission" for paragraph (Il). In subsection (¢ the
"doliariment" throughout the section. amendment substituted "required in la) of

The second 1178 amendment in  this section” for "marked confidential" in
subsection (a), inserted “flow test the first sentence and added the present
information and" in paragraph 12), deleted second sentence. The amendment, also
"dipmeter surveys" following “experi- added subsection (d).

Sec. 31.05.010. Rules ;n<l regulations of commission, (a) The
commission shall presc ibe rules and regulations governing practice and
procedure before it under this chapter.

(b) All orders issued by the commission shall be in writing, shall be
entered in full and indexed in books kept by the commission for that
purpose, and shall be public records open for inspection at all times
during reasonable office hours. A copy of an order certified by the
commission, under its seal, shall be received in evidence in all courts of
the state with the same enect as the original. (8 9 1,5 ch 40 SLA 1955;
am § 5 cb 158 SLA 1978)

Kovisor'x note. — Subsuction (Id of this procedure in (hi of this section and in
suction and AS 1t1.05.050—31.05.080 arc  AS31.05.050 - 31.05.080 would apply.
generally superseded hv the Administra- Effect of mtti'iiilnicnl. — The P.I78
tive Procedure Act (AS -1-1li2). However, amendment substituted "commission" for
the department has the power to hold hear-  "department." throughout the section.

ings and make orders relating to "pooling,”
etc. (AS Il 05.100 and 31.05.1101. which
mav or may not fall under the Ad-
ministrative Procedure Act. If those
hearings and (inters do not fall under the
Administrative Procedure Act, then the

Section li, ch 15S, SLA 11178, provides:
"After the effective dale of this Act
[lanuary 1. Iti71). all orders, regulations,
and other rulings of the division of oil and
gas shall remain in effect until expressly
revoked or modified by the commission."



AOGA PROPOSED TESTIMONY ON HOUSE BILL NO. 680
HOUSE LABOR AND COMMERCE COMMITTEE

MARCH 7, 1984

Good morning. I*m Dave Yesland, Senior Staff Environmental Engineer
with Shell Western E & P. I"m representing the Alaska O0il and Gas
Association this morning and I will comment on the proposed Commit—

tee Substitute for HB68O0.

Our Association supports the intent of CSHB680, which is to provide
the legislation necessary to enable the State to be the sole admin-—
istrator of a permitting program for underground injection wells
related to oil and gas production activities, Ox Class Il wells, as
they are 1identified in the Federal program. I will discuss the

reasons for our support.

Without State preemption of the Federal program there will be
redundant State and Federal programs with nothing but duplicated

record-keeping and administrative delay as a result.

We have had a concern that existing statutes might prevent the State
from preempting the Federal program because confidentiality provi—
sions and penalty imposition [limits may not meet the Federal re—

quirements. We believe this bill will eliminate that concern.

Our Association prefers that the permitting process for 1injection

wells, related to oil and gas operations, be controlled by the
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state. The regulation of oil and gas operations by the Alaska O0il
and Gas Conservation Commission is an example of regulatory control

based on well-established knowledge of the regulated activity.

Therefore, we believe the Alaska O0il and Gas Conservation Commission
is the appropriate administrator of regulations that bear on the
technical elements of oil and gas operations and it should be the

sole administrator of Class Il wells in the state.

Finally we have seen that the Federal program, as proposed, would
reduce the production rate of secondary recovery projects (water
floods) by requiring that current 1injection pressure be reduced.
The EPA®"s basis for lower pressures is no more than a "ru.le-of-
thumb™ which they acknowledge may be changed on a case-by-case
review. But, until that review 1is completed, pressure would have to
be reduced to comply with the regulations. This reduction would not
only reduce current production rates, but even if only temporary,
would reduce the ultimate total production of the formation causing
revenue losses to both the State and producer. It is therefore a

matter of mutual urgency.

IfT the proposed Federal rules are promulgated in the absence of
State intent and ability to assume the program there will be a loss

with no measure of compensation.
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We urge the State to assume primacy in the regulation of Class 11

injection wells and we believe this bill contains specific statutory

language which will serve this purpose.

Thank you.
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