


FEBRUARY 28, 1984

TO :  JOHN

FROM: KEN

RE: OPENING COMMITTEE COMMENTS ON HB 633

HOUSE B ILL  633, SPONSORED BY OUR COLLEAGUE REP. FURNACE,  

WOULD AMEND T ITLE  21 OF THE ALASKA STATUTES .  UNDER PRE­

SENT LAW THE FEES REQUIRED FROM THOSE WORKING IN THE 

INSURANCE INDUSTRY ,  ARE ESTABLISHED BY THE LEGISLATURE . 

IF TH IS  B ILL  IS ADOPTED, THE LEGISLATURE WOULD NO LONGER 

BE RESPONSIBLE SETTING THESE FEES. INSTEAD ,  THIS B ILL 

WOULD GRANT AUTHOR ITY ,  UNDER STATE REGULATIONS,  TO THE 

DIRECTOR OF THE D IV IS ION OF INSURANCE TO ESTABLISH FEES 

FOR THE INDUSTRY .

QUESTIONS:

1. WHY CAN'T THE DIV IS ION OF INSURANCE SUBMIT CHANGES IN 

THE FEE STRUCTURE TO THE LEGISLATURE FOR APPROVAL RATH­

ER THAN CHANGING THE STATUTE ?

2. HAS THE D IV IS ION OF INSURANCE EXPERIENCED PROBLEMS IN 

THE PAST WITH A LEGISLATURE WHICH REFUSED TO COOPERATE 

WITH THE D IV IS IONS REQUESTS ?



HOUSE BILL 633 
PROPOSED FEES

Sec. 21.06.250 (a)
1 (A) domestic insurers 
fo re ign  insurers
(B) annual continuation of c e r t i f ic a ' '  >f author ity
(C) reinstatement of c e rt if ic a te s  of
(D) amending c e r t i f ic a te  of author ity
( 2 ) f i l i n g  amendment of a r t ic le s  o f f  v '■ on, 
domestic arid fo re ign  insurers
( 3 ) f i l i n g  bylaws or amendments theret ‘ required
( 4 ) f i l i n g  annual statement of in su re r , v.. _ r  than as 
part o f app lic a t ion  fo r  o r ig in a l  c e r t i f ic a te  of authority
( 5 ) (A) app lic a t ion  fo r  o r ig in a l  l ic en se , and inc lud ing  
issuance of l ic ense , i f  issued,
( i )  in d iv idua l
( i i )  f irm  or corporation
(B) annual renewal or continuation of l icense
( i )  in d iv idua l
( i i )  f irm  or corporation
(C) Appointment of agent or general agent, each insurer
(B) annual renewal of appointment of general agent or 
agent, each insurer
(E) temporary l icense
(6 ) nm res ident general agent or agent's l icense
(A) in d iv idua l
(B) f irm  or corporation
(C) annual renewcl or continuation of l icense
(7) broker l icense
(A) app lica t ion  fo r o r ig in a l  1 .'cense and inc lud ing  
issuance of l icense i f  issued--re :ident
( i )  a l l  l in e  broker [$ 1 0 0 ]
( i i )  property-casualty broker [$ 75]
( i i i )  1i f e - d is a b i l i t y  broker [$ 75]
(B) annual renewal or continuation o f Iicense--resident
( i )  a l l  l in e  broker [$ 1 0 0 ]
( i i )  property-casualty broker [$ 75]
( i i i )  1i f e - d is a b i l i t y  broker [$ 75]

[$ 1 0 0 ]
■$1 0 0 ]
[$ 65]
[$ 65]
[$ 1 0 ]

[$ 1 0 ]
[$ 1 0 ]

[$ 1 0 ]

[$ 35]

L$ 75]

[$ 35]
[$ 751
[$ 5]

[$ 5]
[$ 35]

[$ 75]
[$150]
[$ 75]

FY 83 FY 84 FY 35

1,000 2,000 2,000 2,000
1,000 7,975* 15,000 15,000

100 53,610* 85,000 85,000
500 -0- -0- -0-
100 200 2,000 2,0CC

100 470 4,700 4,700
100 3,410 34,100 34,100

1 0 0  8,800 8 8 , 0 0 0  8 8 , 0 0 0

50 7,000 10,000 10,000
100 2,000* 2,700 2,700

50 20,010* 28 , : ' 0  28,600
100 18,135* 24,20v.- 24,200

1 0  2,000 4,000 4,000

10 37,812* 75,620 75,62C_o- -0- -0-
100 7,500 10,000 10,000
200 1,500 2,000 2,000
1(50 65,000* 86,700 86,700

200 1,500 3,000 3,000
150 2,000* 4,050 4,050
150 300 600 600

200 5,050* 10,100 10,100
150 13,200 26,400 26,400

150 3,600 7,200 7,200



(C) app lic a t ion  fo r  o r ig in a l  l icense and inc lud ing  
issuance of l ic ense , i f  issued— nonresident
( i ) a l l  l in e  broker
( i i )  property-casualty broker
( i i i )  1 i f e - d is a b i l i t y  broker
(D) annual renewal or continuation o1 license-nonresident
( i ) a l l  l in e  broker
( i i )  property-casualty broker
( i i i )  1 i f e - d is a b i l i t y  broker
(8 ) s o l ic i t o r  l icense
(A) app lica t ion  fo r o r ig in a l  l ic ense , inc lud ing  issuance 
of l icense i f  issued
(B) annual continuation of l icense
(9 ) general agent or agent l ic en se , l i f e ,  d i s a b i l i t y  
issuance and annuit ies
(A) app lica t ion  fo r  o r ig in a l  l ic ense , inc lud ing  issuance 
of VV.ense, i f  issued,
( i )  in d iv idua l
( i i )  f irm  or corporation
(B) annual renewal or continuation of l ic ense ,
( i )  in d iv idua l
( i i )  f irm  or corporation
(C) appointment of general agent or agent, each insurer
(D) annual renewal of appointment of general agent or
agent, each insurer
( 1 0 ) [examination] a p p l ication fo r  l icense as general 
agent, agent, broker, s o l ic i t o r  or ad jus te r , each 
[examination] app licat ion
( 1 1 ) surplus l in e  broker l icense
(A) app lica t ion  fo r  o r ig in a l  l icense and fo r  issuance of 
l ic ense , i f  issued--resider.t
(B) app lica t ion  fo r  o r ig in a l  l icense and fo r  issuance of 
l ic ense , i f  issued--nonresident
(C) annual renewal or continuation of 1icense--resident
(D) annual renewal or continuation of 1icense--nonresident
( 1 2 ) ad juster license
(A) app lica t ion  fo r  o r ig in a l  l icense and fo r  issuance of 
l icense i f  issued--resident
(B) annual renewal or continuation o f 1icense— resident

[$250] 500 1,000 2,000 2,000
[$150] 300 1,000 1,800 1,800
[$150] 300 450 900 900

[$250] 500 20,700* 41,500 41,500
[$150] 300 4,500 9,000 9,000
[$150] 300 750 1,500 1,500

[$ 15] 50 -0- -0- -0-

[$ 15] 50 -0- -0- -0-

[$ 35] 50 70 100 100
[$ 75] 100 150 200 200

[$ 35] 50 2,400* 3,400 3,400
[$ 75] 100 425* 500 500
[$ 5] 10 10 10 10

[$ 5] 50 20 200 200

[$ 10] 20 8,130 16,260 16,260

[$100] 200 200 400 400

[$300] 600 1,200 2,400 2,400
[$100] 200 3,700 7,400 7,400
[$30C] 600 14,850* 29,400 29,400

[$ 35] 70 70 140 140
[$35] 70 3,710 7,420 7,420



(C) app lic a t ion  fo r  or ig- ' ia l l icense and fo r  issuance 
of l ic ense , i f  issued--nonresident
(D) annual renewal or continuation o f l icense— nonresident
(13) isurance vending machine l ic ense , each machine,each 
year
(14) fo r  issu ing  any other c e r t i f ic a te  required or 
perm issib le under law
(15) fo r  accepting service o f process
(16) fo r  copy of insurance code, actual p r in t in g  cost 
plus postage;
(17) fo r  copy of insurance report , actual p r in t in g  cost 
plus postage;
(18) fo r  any printed materia l furnished by the d irecto r 
not mentioned above, the d irec to r may charge the actual 
cost of p r in t in g  plus handling and postage;
(19) fo r  l im ite d  license (trave l insurance agent)
(20) [Repealed]
( 2 1 ) ra t in g  bureaus ( fo r  a three-year l icense)
(b) The d irec to r sha ll promptly deposit with the commis­
sioner of revenue to the c red it  of the general fund of th is  
state a l l  fees received by him under th is  section . ( 1  ch 
120 SLA 1966; 1-6 ch 113 SLA 1974; 1 ch 206 SLA 1976)

Surplus Lines Statement Fee**

Reta lita ry  Fees

Penalties**

TOTALS
BUDGET

[$ 75] 
[$ 75]

[$ 35]

[$ 5] 
[$ 5]

[$ 25] 

[$100]

* Figures given by D iv is ion  of Insurance 

** Vary with Volume

150 75 150 150
150 2,443* 4,800 4,800

70 -0 - -0 - -0 -

25 2,080 10,400 10,400
25 1,565 7,825 7,825

280 280 280

-0 - -0 - -0 -

485 485 485
40 275 550 550

300 450* 1 , 2 0 0 1 , 2 0 0

261,358 225,000 225,000

140,548 140,548 140,548

67,418 96,720 96,720

801,034 1,138,458 1,138,458
976,000 991,600 1,083,900

—  174,966 146,858 54,558

s T '  

A ^



D R A F T
Under the authority of art. Ill, sec. 18, of the A la ska 

Constitution, I a m  transm i t t i n g  a bill a m e nd ing the c u r­

rent structure for fees c o l l e c t e d  b y  the div ision of i n­

surance, D epart m e n t  of C ommerce and Economic D e v e l o p m e n t  

u nder AS 21.

Insurance license and other r e l a t e d  fees are c u r r e n t l y  set 

by statute and m a y  be a d j u s t e d  on ly through legislation. 

This bill pro poses to remove these fee structures f r o m  the 

statutes and p r o vide that they m a y  be set instead by r e g u­

lation. This wi ll m e a n  that the fees m a y  be a d j usted to 

m o r e  n early r e fle ct actual costs to the state for the s e r­

vices rendered, w i t h o u t  the n e e d  to r epeatedly request 

statutory changes. The director of the division of i n s u r­

ance, Department  of Commer ce and Economic  Development, 

will have the r e s p o n s i b i l i t y  for adopt i n g  the f e e-setting 

r e g u l a t i o n s .

i

The statutes c u r r e n t l y  setti ng fees for the division of 

insurance do not p r o v i d e  a d e quate revenue to the state to 

cover the d ivisio n's present  budget. Most of the fees 

w e r e  set by statute in 1966 and have r )t been i n c r eased 

since. In order to permit adjust m e n t  of insurance fees to 

more closely a p p r o x i m a t e  the actual cost of services, I 

urge yr. ^r prompt actio n on this measure.

- 1 -



Sincerely,

Bill S h e f f i e l d  
G o v ernor



1

1 / ty $  /  • &  <£» • *̂2 .

Current
User
Fee

Recommended
User
Fee

Projection 
on # of 

Applications

■■ * , ■ 

r
Estimated

1984
Income

Date o 
Last 

Statut 
Change

C e rt if ic a te  of Authority (■ ■ 
Domestic and Foreign

i
Annual Continuation of 

C e r t if ic a te  of Authority

\»
)

1 0 0 750 50 37,500 1966

65
t

150 950 140,500 1966

Reinstatement of •
.Cont inuat ion  of CTF of A
* \ /

65 150 1 150 1966

w •.!
Amendi ng CTF of A 1 0 1 0 0 40 4,000 1976

F i l i n g  A rt ic le s  of 
Incorporation

1 0 25 1 25 1966

F i l i n g  Bylaws or Amendments 1 0 25 1 0 250 1966

F i l i n g  Bylaws or Amendments 1 0 25 2 0 500 1966

F i l i n g  Annual Statements 1 0 1 0 0 950 95,000 1966

Resident Agent License 
In d iv id u a l App licat ion

35 50 150 7,500 1966

Resident Agent-Firm 
App licat ion

75 150 1 0 1,500 1966

Agent Renewal-Individual 35 50 350 17,500 1966

Agent Renewal-Firm 75 150 135 10,125 1966

Appointment of Agent or 
General Agent of Company

r> 1 0 1 0 0 1 , 0 0 0 1966

Annual Renewal of Agent or 
General Agent Appointment

5 1 0 3 ,2 r 0 32,500 1966

Temporary License 35 35 0 0 1966

Nonresident General Agent 
or Agent's License 
Ind i v idual 
Fi rm

35

35
150

75

75
2 0 0

30

30
1 0

2.250

2.250 
2 , 0 0 0

1966

1966
1966

Annual Renewal of Nonresident 
Agent or General Agent's License 
Indi v idual 
F i rm

75
75

75
1 0 0

300
250

22,500
25,000

1966
1966



• Current
User
Fee

Recommended
User
Fee

Projection 
on # of 

Applications

Estimated
1984

Income

Date i 
Last 

Statu' 
Chanqi

A pp lica t ion  fo r 
i A11 Lines Broker 

; Property Casualty Broker 
1 L i fe  and D is a b i l i t y  Broker

1 0 0
75
75

150
1 0 0
1 0 0

1 0
1 0
1 0

1,500
1 , 0 0 0
1 , 0 0 0

1974
1974
1974

Renewal-Resident Broker 
■i A11 Lines Broker 
‘ Property Casualty Broker 

L i fe  and D is a b i l i t y  Broker

1 0 0
75
75

150
1 0 0
1 0 0

45
2 0
20

6,750
2 , 0 0 0
2 , 0 0 0

1974
1974
1974

A pp lica t ion  fo r O r ig in a l 
License-Broker/Nonresident 
A l l  Lines Broker 
Property Casualty Broker 
L i fe  and D is a b i l i t y  Broker

25"
15.
150

250
2 0 0
2 0 0

4 
1 0
5

1 , 0 0 0
2 , 0 0 0
1 , 0 0 0

1974
1974
1974

Renewal For
License-Broker/Nonresident
A l l  Lines Broker S U . f  J  250

^  150
jc u u .  y  .V-. 150 

/ '

250
2 0 0
2 0 0

60
70
1 0

15.000
14.000 

2 , 0 0 0

1974
1974
1974

A pp lica t ion  fo r S o l ic ito rs  
License

15 25 1 0 250 1966

Renewal of S o l ic i to rs  License 15 25 5 125 1966

A pp lica t ion  fo r General Agent 
L i fe  and D is a b i l i t y  

Ind i v idua l 
Fi rm

35
75

50
150

2 0
1 0

1 , 0 0 0
1,500

1966
1966

L ife  and D is a b i l i t y  Agent 
Renewal 

Ind i v idua l 
Fi rm

35
75

50
150

350
135

17 500
i o , , :5

1966
1966

Appointment by Company to 
Agents and G/A

5 1 0 1 0 0 1 , 0 0 0 1966

Renewal Appointment 5 1 0 3,250 32,250 1966

Examination App 1 icationi for 
Agent-G/A, Broker, S o l ic i t o r

1 0 15 250 3,750 1974

or Adjuster



Date of

■
Current
User
Fee

Recommended
User
Fee

Projection 
on # of 

App licat ions

Estimated
1984

Income

Last
Statute
Change

Examination Fee Payable to 
Testing Contractor

A pp lica t ion  fo r  Surplus 
Lines Broker 

Resident 
Nonresident

1 0 0
300

150
500

3
3

450
1,500

1966
1966

Renewal of 
Surplus Lines Broker 

î  Non Resident Surplus Lines Broker
1 0 0
300

150
500

28
58

4,200
29,000

1966
1966

A pp lica t ion  - Adjuster License 35 50 1 0 500 1966

Renewal * Adjuster License 35 50 125 6,250 1966

A pp lica t ion  - Nonresident Adjuster 75 1 0 0 2 2 0 0 1966

Renewal-Nonresident Adjuster 75 1 0 0 35 3,500 1966

Insurance-Vending Machines 35 50 3 150 1966

Miscellaneous Cert if ica tes 5 1 0 60 600 1966

Service of Process 5 15 2 0 0 3,000 1966

For Lim ited License
J

25 25 16 400 1966

Rating Bureaus 
, ' 3 '.Years
i '  ;

i
I

1 0 0 150 3 450

566,750

1966

* „l
^Surplus Lines 

Fi l in g  Fee 
1/2% of 50 mi 1 l i  on 250,000

816,750

Reta l ia to ry  Fee 95,000
9 1 1 , 7 5 0



A G E N C Y :

19  8 4 " L E G I S L A T I V E  P R O P O S A L  R E Q U E S T  F O R M  

. . . . C o m m e r c e ,  and Economic Development____________________

Ho'il

S U B J E C T  O F  

P R O P O S E D  B I L L ;
Repeal o f  insuranca fees as set by statute; in order that, 

they can be set by re gu la t io n .______________________________________________

B R I E F  S U M M A R Y : Insurance fees are curren t ly  set by statute . They can be_________________ _

adjusted on ly  by means o f  the le g is la t iv e  process. The current__________

fees , most o f  which were estab lished as long ago as 1966. (see____________
( A t t a c h  a m o r e  d e t a i l e d  e x p l a n a t i o n  i f  y o u  c a n . )  attached)

E S T I M A T E D  F I S C A L  

I M P A C T :i . ■

O T H E R  S T A T E  A G E  C I E S  

C O N S U L T E D / A F F E C '  ' D : _mms_

C O N S T I T U E N T  G R O U P S :  .

T h o s e  o p p o s e d :  _____

T h o s e  i n  f a v o r :

T h o s e  y e t  t o  b e  

c o n t a c t e d :
— f-

H a s  t h i s  o r  a s u b s t a n t i a l l y  s i m i l a r  b i l l  b e e n  i n t r o d u c e d  ( a n d  n o t  p a s s e d )  i n  t h e  
L e g i s l a t u r e  i n  a p r e v i o u s  s e s s i o n ?  Y e s  _______  N o

I f  s o ,  p l e a s e  s t a t e :  B i l l  n u m b e r  _______________

D e p t ,  o f  L a w  l o g  n o: 3-11-

P R E F E R R E D  H O U S E  O F  

I N T R O D U C T I O N :

(if i t  w a s  a G o v e r n o r ' s  b i l l )

LATE T H E  B I L L ' S  I M P O R T A N C E  T O  D E P A R T M E N T  B Y  P R I O R I T Y  ff: 

'.RAFT A T T A C H E D :  Y e s  N o  N o t  f i n a l i z e d

C O M M I S S I O N E R ' S  S I G N A T U R E : Richard A. Lyon

.'ATE:



are inadequate to re f le c t  the costs o f  the services provided. I t  is 
proposed that fees v/ould be more appropr ia te ly  placed in  regu la t ion  
where they can be adjusted upwards or downwards to re f le c t  true costs 
and e lim inate the need to repeatedly ask fo r statutory change.

In FY 83, income from the various fee charges was $801,034. The 
budget for the D iv is ion  was $939,823. The proposed fees would more 
c lose ly  approximate the actual cost to provide services to the user 
and balance the D iv is io n 's  budget.

Perhaps only sections 1 , 11, 14 and 29 need be included in  the b i l l
and the rev isor o f  statutes could pick up the remaining c o n f l ic t in g  statutes .
This would avoid a lengthy b i l l  which appears more complicated than i t  i s .

q  4
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