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H B  535

H o u s e  B i l l  5 3 5  is a s i n g l e  p u r p o s e  p i e c e  o f  l e g i s l a t i o n  

d e s i g n e d  t o  a l l o w e d  r e t i r e d  s r a t e  e m p l o y e e s  t o  c o n t i n u e  

t h e i r  g r o u p  l i f e  i n s u r a n c e  a f t e r  a g e  65, T h e y  w o u l d  

b e  r e q u i r e d  to p a y  t h e  p r e m i u m s  o n  t h i s  c o v e r a g e .

H B  5 3 5  a r o s e  f r o m  c o m p l a i n t s  f r o m  a c o n s t i t u e n t i n  H o u s e  

D i s t r i c t  17 w h o  i s  a r e t i r e d  stcice e m p l o y e e .  A t  t h e  t i m e  

o f  h e r  r e t i r e m e n t ,  t h e  g r o u p  l i f e  i n s u r a n c e  p o l i c y  w i t h  

t h e  s t a t e  w a s  h e r  o n l y  l i f e  c o v e r a g e .  B y  t h e  t i m e  s h e  

w a s  i n f o r m e d  t h a t  s h e  w a s  n o  l o n g e r  c o v e r e d ,  h e r  a g e  m a d e  

i t  i m p o s s i b l e  to p u r c h a s e  l i f e  i n s u r a n c e  o n  t h e  o p e n  

m a r k e t  a t  a r e a s o n a b l e  r a t e .

C o s t  o f  f u n e r a l s  i n  s m a l l ,  i n t e r i o r  c o m m u n i t i e s  is v e r y  

h i g h .  T h i s  is p r i m a r i l y  d u e  to t h e  f a c t  t h a t  g r a v e s  

c a n n o t  b e  d u g  in t h e  w i n t e r ,  a n d  b o d i e s  m u s t  t h e r e f o r e  

e i t h e r  b e  c r e m a t e d  o r  h e l d  i n  c o l d  s t o r a g e  u n t i l  a f t e r  

b r e a k - u p .
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LEGISLATIVE AFFAIRS AGENCY
H  E  M  0 R  A  N D  U  M  J a n u a r y  30, 1 9 8 4

S U B J E C T :  S e c t i o n a l  a n a l y s i s  o f  H B  5 3 5

TO: R e p r e s e n t a t i v e  J o h n  C o w d e r y
C h a i r m a n ,  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

F R O M :  E d w a r d  H. H e i n
L e g i s l a t i v e  C o u n s e l

U n d e r  A S  3 9 . 3 0 . 0 9 0  s t a t e  e m p l o y e e s  a n d  o t h e r s  w h o  p a r t i c i ­
p a t e  i n  s t a t e - p r o v i d e d  g r o u p  l i f e  i' i u rance a r e  e n t i t l e d  to 
c o n t i n u e  t h e  i n s u r a n c e  a f t e r  t e r m i n  i n g  e m p l o y m e n t  i f  t h e y  
p a y  t h e  c o s t  o f  t h e  i n s u r a n c e  t h e m s e  res. O n l y  t h e  c o v e r a g e  
t h e  p e r s o n  h a d  at t h e  t i m e  o f  l e a v i n g  e m p l o y m e n t  m a y ^ b e  p u r ­
c h a s e d .  T h e  c o n v e r s i o n  p r i v i l e g e  is l i m i t e d  to p e r s o n s  
OfTd'dr'65 y e a r s  o f  age. H B  5 3 5  d e l e t e s  t h e  ag e  r e q u i r e m e n t  
at p a g e  2, l i n e  23. A l l  o t h e r  c h a n g e s  r e f l e c t e d  i n  t h e  b i l l  
a r e  t e c h n i c a l .

E H H :oj b 
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Alaska Public 
Employees Association
S t a t e  H e a d q u a r te r s :  340 N. F rank lin ,  J u n e a u ,  AK 99801 (907) 586-2334

M E M O R A N D U M

TO: R e p r e s e n t a t i v e  J o h n  C o w d e r y ,  C h a i r m a n
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e

F R O M :  C h e r i e  S h e l l e y ^
E x e c u t i v e  D i r e c t o r

o U B J E C T :  H B  535

D A T E :  F e b r u a r y  7, 1 9 8 4

T h e  A l a s k a  P u b l i c  E m p l o y e e s  A s s o c i a t i o n  f u l l y  s u p p o r t s  t h e  
p r o v i s i o n s  of H B  5 3 5  a l l o w i n g  a l l  f o r m e r  p u b l i c  e m p l o y e e s  to 

c o n t i n u e  to p u r c h a s e  g r o u p  l i f e  i n s u r a n c e  r e g a r d l e s s  of a g e .

T h i s  l e g i s l a t i o n  w i l l  r e m o v e  d i s c r i m i n a t o r y  l a n g u a g e  f r o m  s t a t e  
s t a t u t e  a n d  m a k e  i n s u r a n c e  c o v e r a g e  a v a i l a b l e  a t  a t i m e  w h e n  
p e o p l e  n e e d  i t  t h e  m o s t .

C o s t  to t h e  s t a c e  w i l l  b e  m i n i m a l  s i n c e  t h e  p r e m i u m  w i l l  b e  p a i d  
b y  t h e  f o r m e r  e m p l o y e e s .

C S / r b

Fairbanks Flold Ollico Anchorage Field Ollico Juneau Flold Office
820 D College Road 833 Gamboll Sireet, Suite A 227 4th Street
Fairbanks, AK 99701 Anchorage, AK 99501 Junouu. AK 99801

Telephone: (907) 456-5412 Telephone: (907) 274-1688 Telephone: ',07) 586-6305
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[Revision Date:

REQUEST FISCAL DETAIL
B ill/Reso lut ion No.: HB 535 Agency Affected A ll State Agencies
T i t l e : An Act re la t in g  to purchaseProgram Category A ffected :Health Insurance
of oroup l i f e  insurance by r e t i r ees.__________________________________________________________________

Sponsor: Shultz____________________________ BRU, Program or Subprogram!s) Affected:
Requestor:_____________________________________  _______________________________________________________________________
Date of Reauest:

EXPENDITURES/REVENUES: (Thousands of Do lla rs )
Operatinn j FY 84 FY 85 FY 86 FY 87 FY 88 • FY 89
100 Personal Svcs i 1
100 Ptmnr. A BnftS j 1
200 Travel 1 I
|300 Contractual 1 > 1
1400 Supplies i 1 1 i
•500 Equipment i !
600 l.ann A Struct j i i
|7O0 Grants, Claims; 1 : 1
|70P 7RS Ma^cn 1 1
iTOTAL OPERA. MG « -0- -0- -0- -0- 1 0 1 1 0 1

! CAPITAL 

REVENUE

FUNDING: (Thousands of Do lla rs )
.General Fund •

[Federal Funds 1
,0ther
|Total

1

-0- -0- . .. -0- -0- . .  -Q=. -0- !

POSITIONS:
Fu11-Time 
Part-T ime 
Temporary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

ANALYSIS: Attach a separate page fo r analys is

Prepared By: J .k . Humph r e v s ^ ' y ^ < 465-4460
D iv is io n : Retirement & f r f f n e f ( / Date: 2-3-84____________________________________- frgne f i t s ^ _ _  _______________________

Apnroved hy Commi s s i o n e r : / lL̂ f 7^  ^  1 W "~l 7 a t e : . 9- / U 5  /
A noncv:-------Depa r tm e n t  o f ^ d m i n i  s t r a t i  on___________

D is tr ibu t ion  (by Agency preparing f is c a l note):
Len is la t ive  Finance 
Leg is la t ive  Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
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House B i l l  535 
Fiscal Mote Analysis 

Prepared by the D iv is ion  of Retirement & Benefits 
Department o f Adm in istration

February 3 , 1984

IV Ana lys is : This b i l l  would a l low  re t irees  age 65 and o lde r to
continue to purchase optiona l qroup l i f e  insurance. 
Current ly , re t irees are in e l i g ib le  to purchase th is  
insurance a fte r  'ge 65.

There is  no cost to the State. Premiums fo r  th is
insurance would be paid by the re t ire e .



#

Position Paper 

HB 535

The Department, of Administration supports th is  b i l l .  I t  o ffe rs  re t irees 

the choice of continuing to purchase optional group l i f e  insurance 

coverage bevond the current l im i t  of age 65. This f l e x i b i l i t y  can be 

achieved with no cost to the state . Favorable premium rates would 

benefit  the re t ire e .



S U M M A R Y
1 a) R e l a t e d  UHlt ISimtlf i*  o r  C o n f l i c t i n g

none
2. <1 O r g a n m t i o n t l  S u p p o r t  to r  Sill

Unknown

1. b )  O t n u r  A g o n c i o ,  A l U c t c u  b y  b i ll

I
7 .  b )  O r g a n i s a t i o n a l  O p p o i K i o n  t o  SHI

Unknown

3.  P r o g r a m  S l l a c t l  o l  Sill

This b i l l  would a llow  ret irees to continue to purchase optional l i f e  insurance coverage 
beyond the current age l im i t  o f 65.

4.  F i i c n  i m o a c t : O  None F iscal N o ta  A tta c h e d

5. A m a n a m e n t i  P r o p o s e d :

6. C o m m e n ts :

I f  th is  b i l l  becomes law ret irees who became i n e l i g i b l e  in the past because o f age and 
those who re t ired  a fte r reaching age 65 and were never e l i g i b l e ,  would be given the 
opportunity to re-enroll in  th is coverage without evidence of in s u ra b i l i t y .
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