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Introduced: 4/4/83
Referred: Labor & Commerce

BY THE "ULES COMMITTEE BY
IN THI. wOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 319
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the Municipal Bond Bank Authori-
ty; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 39.25.110(12) 1is amended to read:
(12) the executive secretary [AND LEGAL COUNSEL] of the
Alaska Municipal Bond Bank Authority;
* Sec. 2. AS 39.25.120 is amended by adding a new paragraph to read:
(19) employees and agents, other than the executive secre-
tary, of the Alaska Municipal Bond Bank Authority.
* Sec. 3. AS 44.85.040 1is amended to read:

Sec. 44.85.040. OFFICERSL [AND] QUORUM. AND MEETINGS. (a) The
directors shall elect: one of their number as chairman. The directors
shall elect a secretary and a treasurer who need not be directors, and
the same person may be elected to serve both as secretary and treasur-
er. The powers of the bond bankauthority are vested 1in the direc-
tors, and three directors of the bond bankauthority constitute a
quorum. Action may be taken and motions and resolutions adopted by
the bond bank authority at any meeting by the affirmative vote of at
least three directors. A vacancy in the directorship of the bond bank
authority does not impair the right of a quorum to exercise all the
powers and perform all the duties of the bond bank authority.

(b) The bond bank authority may meet and transact business by an
electronic medium if (1) public notice of the time and locations where

the meetinR will be held by an electronic medium has been given in the
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same manner as if the meeting were held in a single location; (2)
participants and members of the public in attendance can hear and have
the same right to participate in the meeting as if the meeting we
conducted 1i; person; and (3) copies of pertinent reference materials,
statutes, regulations. and audio-visual materials are reasonably
available to participants and to the public. A meeting by an elec—
tronic medium as provided in this subsection has the same leRal effect
as a meeting in person.

f Sec. 4. AS 44.85.070 1is amended to read:

Sec. 44.85.070. STAFF. The bor»d bank authority shall employ an
executive secretary who may with the approval of the bond bank author—
ity select and employ additional staff as necessary. Employees and
agents of the bond bank authority other than [LEGAL COUNSEL AND] the
executive secretary are in the partially exempt: [CLASSIFIED] service
under AS 39.25. In addition to its staff of vregular employees, the
bond bank authority may contract for and engage the services of the
bond counsel, consultants, experts, and financial advisors the bond
bank authority considers necessary for the purpose of developing
information, or conducting studies, investigations, hearings or other
proceedings.

*-"See. 5. AS 44.85.100(b) 1is amended to read:

(b) The bond bank authority shall include in the report required
by (a) of this section an estimate of the amount of revenue bonds of
the bond bank authority to be issued during the fiscal year following
the fiscal year in which the report is submitted [12—month period].
The bond bank authority may not issue revenue bonds® other than re—
funding bonds dtui&tg any fiscal year [12 month period] beginning after
June 30, 1981, unless the legislature, by law, approves the estimate

required by this subsection for that fiscal year [12—m0nth period].
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* Sec. 6. AS 44.85.180(c) 1is amended to read:

(c) Notwithstanding the provisions of (a) and (b) of this sec-
tion, the tocal amount of bond bank authority bonds and notes out-
standing at any one time, except bonds or notes issued to fund or
refund bonds or notes, may not exceed $200,000,000 [$150,000,000],

* Sec. 7. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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State of Alaska
OFFICE OF THE GOVERNOR
Juneau

March 31, 1983

The Honorable Joe L. Hayes
Speaker of the House
Alaska St te Legislature
Pouch V

Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 111, sec., 18, of the Alaska
Constitution, I am transmitting a bill relating to the
Alaska Municipal Bond Bank Authority.

The bill amends AS 39.25.110(12), 39.25.120 and AS 44.85

by deleting the words "legal counsel”™ and moving the au-—
thority"s employees, other than the executive secretary
(who is in the exempt service, under AS 39.25.110(12)),

from the classi "lied service to the partially exempt ser—
vice (secs. 1, 2, and 4 of the bill), authorizing the

authority to hold meetings by an electronic medium (sec.

3), and increasing bonding authorization from $150,000,000

to $200,000,000 (sec. 6).

AS 44.85.100(b) currently requires an estimate of the
amount of bonds to be issued for the "following 12-month
period." The amendment to that section, 1in sec. 5 of the
till, makes it clear that the estimate 1is for the fiscal
year following the fiscal year in which the estimate 1is
submitted and not for the 12-month period following the
submission of the estimate.

Section 6 of the bill increases the 1limit on the total

amount of outstanding bonds and notes from. $110,000,000 to
$200,000,000. The authority current]y has only
$18,000,000 1left under 1its present statuLoi”™ Llimitation,

and it estimates that at least $60,000,000 worth of issues
are now being developed. The 1increase to a $200,000,000

limit would allow the authority to operate for at least
another year without the necessity for an additional ad-—
justment to the statutory limit.

Sincerely,

|
Governor
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IV. ANALYSIS:

Additional increase iun bgnding Léuthority from $150 million to $200
million in Section 6 will require an appropriation for funds
leveraging. Ten percent of the FY 84 borrowings must be backed up by
leveraging reserves. A $30 million bond sale program will require

$3.0 million in appropriations.
We have asked for $3.0 million in the Governor"s Capital 3udget to
provide the reserve account for the $30.0 million worth of bonds.



House Labor and Commerce Committee

April 19, 1983

To: Representative Walt Furnace, Chairman
House Labor & Commerce Committee
K .
From: Jefferson B. Barry (J- -

Professional Aide

Re: House Bill 319

House Bill 319 was introduced by the Governor and
relates to the Muncicipal Bond Bank. The bill increases the
bonding authorization by $50 million to $200 million, allow
meetings to be conducted electronically, clarify reporting,
and placing the employees of the authority in the partially
exempt service.

~"Section 1 of the bill deletes the words AND LEGAL
COUNSEL from the current law. This means that if the
authority were to hire (as staff) legal counsel that they
would not be in the exempt service, but would be in the
partially exempt service of the State Personnel Act.

ASection 2 of the Dbill places the employees in the
partially exempt service.

nSection 3 of the bill provides a new section,
AS 44.85.040 (b) which would allow the authority to meet and
transact business by an electronic medium. This method of
conducting meetings has been used by other agencies,



including Legislative Council, and potentially could be a
cost effective and timely method of conducting meetings.

*Section A of the bill relates to staff. Last year,
the authority requested to have these employee
classifications placed in the partially exempt service
through HBG69A. The testimony of the authority was that
there were only employees of the authority (executive
director and executive secretary) and there was no
anticipation by the authority of hiring more employees in
the next year. Legal work, financial advising, etc. was all
done on contract and the authority was planning on
continuing this method.

The legislature did not place the employee
classifications in the partially exempt service for three
main reasons. First, 1if employees are performing work which
is of a nature to legitimately place them in the partially
exempt service there is a mechanism for classifying them
partially exempt under A? 39.25.130. Article XIl, Section 7
of the Alaska Constitution requires the state to have a
personnel system based or. merit. Second, in view of
declining state revenues, it was felt the authority should
not, or have the potential to, become political 1in nature
and scope. It was perceived that if all employees served at
the pleasure of the Governor, then all employees would
report, analyze, recommend, and "testify consistent with the
Governor®s policy rather than on a sound fiduciary basis.
The potential was that if the fiscal experts under contract
made recommendations or advised action contrary to the
Governor®s policy, they could be replaced by in-house
employees who serve at the pleasure of the Governor. Third,
since there were no employees 1in these classifications and
no stated intent to hire any, the legislature did not want
to encourage additions to the bureauacracv, especially by
providing positions which could be filled by political

patronage.



ASection 5 of the Dbill 1is clarifying language which

makes it clear that the estimate contained in the required

report is for the following fiscal year.
NSection 6 of the bill increases the limit on the total

of outstanding bonds and notes to $200,000,000 from
$150,000,000.
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