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T h e  H o n o r a b l e  J e r r y  W a r d  

H o u s e  o f  R e p r e s e n t a t i v e s

P o u c h  V  S u b j e c t  :<‘H J R  35.
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  W a r d :

T h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  w i s h e s  t o  

i n d i c a t e  o u r  s u p p o r t  f o r  H o u s e  J o i n t  R e s o l u t i o n  3 5.

W e  b e l i e v e  t h a t  t h e  u s e  o f  h e a l t h  i n s u r a n c e  b y  

t h o s e  w h o  a r e  e n t i t l e d  t o  s e r v i c e s  p r o v i d e d  b y  t h e  

A l a s k a  N a t i v e  H e a l t h  S e r v i c e  w o u l d  b e  in t h e  p u b l i c ' s  

b e s t  i n t e r e s t .  T h a t  a d d i t i o n a l  i n f l u x  o f  f u n d s  w o u l d  

a l l o w  t h e  A l a s k a  N a t i v e  H e a l t h  S e r v i c e  t o  c o n t i n u e  t o  

p r o v i d e  n e e d e d  s e r v i c e s  i n  t h e  f a c e  o f  f e d e r a l  b u d g e t  
r e d u c t i o n s .

T h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  b e l i e v e s  

t h a t  t h e  c o n c e p t s  i n  H J R  3 5  a r e  n e c e s s a r y  i f  a n  a d e q u a t e  

h e a l t h  c a r e  d e l i v e r y  s y s t e m  i s  t o  c o n t i n u e  i n  A l a s k a .

W e  b e l i e v e  i t  m e r i t s  l e g i s l a t i v e  s u p p o r t .

P r e s i d e n t

D L D :h b

cc: H o u s e  H E S S  C o m m i t t e e

J o h n  D u m b o l t o n  

F r a n k  S u t t o n  

R i c h a r d  E. Z i t z o w



Offered: 4/15/83
Referred: Labor & Commerce

Original sponsor: Ward

BY THE HEALTH, E D UCATION A N D
1 IN THE HOUSE SOCIAL SERVICES COMMITTEE

2 CS FOR HOUSE BILL NO. 257 (HESS)

3 IN THE L EGISLATURE OF THE STATE OF A L A S K A

4 THIRTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to certain limitations and exclu-

7 sions in health insurance policies; and prov i d i n g  for

8 an effective date."

9 BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 21.42 is amended by adding a new section to read:

11 Sec. 21.42.347. COVERAGE WHEN ALASKA AR E A  NATIVE H E ALTH SERVICE
A *

12 BENEFITS AVAILABLE. A n  i-ndiv-idual— or group h ealth insurance policy

13 that' provides coverage on an expense incurred basis or— an— individual

C>r &
14 or group service or i d e m n i t y  type contract issued by a nonprofit

15 corporation may not exclude or limit coverage for the reason that the

16 covered person is eligible to receive health care benefits provided by

17 the Alaska Area Native H ealth Service.

18 * Sec. 2. This Act applies only to policies and contracts issued or

19 renewed after December 31, 1983.

20 * Sec. 3. This Act takes effect January 1, 1984.

- 1 - C S H B  2 5 7 ( H E S S )



M E M O R A N D U M

D A T E : M a y  2, 1983
. ■■■ A  •-

T O : J e f f  B a r r y ,  P r o f e s s i o n a l  A s s i s t a n t  

H o u s e  L a b o r  & i C o m m i t t e e

F R O M : M .  E. Tiradori/\Jttanager

A l a s k a  P r o v i d e r  & G o v e r n m e n t  R e l a t i o n s

B l u e  C r o s s  o f  W a s h i n g t o n  & A l a s k a

S U B J E C T :  C o m m i t t e e  S u b s t i t u t e  f o r  H B  2 5 7

T h i s  m e m o  i s  f o r  i n f o r m a t i o n  p u r p o s e s  o n l y .  T h e r e  i s  n o  i n t e n t  

o n  b e h a l f  o f  B l u e  C r o s s  o f  W a s h i n g t o n  a n d  A l a s k a  t o  e i t h e r  

e n d o r s e  o r  o p p o s e  t h i s  l e g i s l a t i o n .  I n  t h e  v e r y  n e a r  f u t u r e ,  

t h e  F e d e r a l  G o v e r n m e n t  w i l l  p r o b a b l y  i n i t i a t e  c h a n g e s  i n  t h e  

I n d i a n  H e a l t h  S e r v i c e  d e l i v e r y  s y s t e m  t h a t  w i l l  r e n d e r  t h i s  

l e g i s l a t i o n  m o o t .

B l u e  C r o s s  o f  W a s h i n g t o n  a n d  A l a s k a  d o e s n ' t  b e l i e v e  t h e r e  i s  a n  

o b l i g a t i o n  f o r  I n d i a n  H e a l t h  S e r v i c e  b e n e f i c i a r i e s  t o  p a y  f o r  

s e r v i c e s  r e c e i v e d  i n  I n d i a n  H e a l t h  S e r v i c e  h o s p i t a l s  o r  c l i n i c s .  

T h e r e f o r e ,  i f  t h e r e  i s  n o  o b l i g a t i o n  t o  p a y ,  n o  t h i r d - p a r t y  

p a y o r  h a s  a n  o b l i g a t i o n  t o  a p o l i c y h o l d e r  o r  s u b s c r i b e r .  I n  m y  

e x p e r i e n c e ,  t h e  I n d i a n  H e a l t h  S e r v i c e  a p p a r e n t l y  i s  n o t  i n  a 

p o s i t i o n  t o  r e n d e r  b i l l i n g s  f o r  s e r v i c e s .  T h e  a c c o u n t i n g  

m e c h a n i s m  i s  n o t  p r e s e n t l y  a b l e  t o  p r o v i d e  i t e m i z a t i o n  n e c e s s a r y  

t o  p r o p e r l y  a d j u d i c a t e  a c l a i m .

A s  I u n d e r s t a n d  t h i s  b i l l ,  t h e  I n d i a n  H e a l t h  S e r v i c e  h o s p i t a l s  

a n d  c l i n i c s  w o u l d  b e n e f i t  f r o m  t h i r d - p a r t y  p a y m e n t  f o r  s e r v i c e s  

p r o v i d e d  p o l i c y h o l d e r s  w h o  a r e  a l s o  I n d i a n  H e a l t h  S e r v i c e  b e n e ­

f i c i a r i e s .  T h i s  m a y  b e  a f a l l a c y  b e c a u s e  i n  i n s t a n c e s  w h e r e  

o n l y  c o n t r a c t  h o s p i t a l s  m i g h t  b e  d i r e c t l y  r e i m b u r s e d ,  t h e  

p a t i e n t  w o u l d  r e c e i v e  p a y m e n t  a n d  n o t  t h e  h o s p i t a l .  T h i s  c o u l d  
e n c o u r a g e  o v e r - u t i l i z a t i o n  o f  h e a l t h  c a r e  s e r v i c e s  a n d  m a k e  

m e d i c a l  n e c e s s i t y  t a k e  s e c o n d  p l a c e .

T h i s  b i l l  m i g h t  b o  c o n s i d e r e d  t o  b e  a  s u b s i d y  t o  t h e  F e d e r a l  

G o v e r n m e n t  i n  p r o v i d i n g  h e a l t h  c a r e  s e r v i c e s  t o  A l a s k a  N a t i v e s  

a n d  A m e r i c a n  I n d i a n s .  A  d o u b l e  t a x a t i o n  m e a s u r e ,  i f  y o u  w i l l .  

T h i s  i s  a l s o  a  b i l l  r e q u i r i n g  t h e  f i r s t  d o l l a r  c o m e  f r o m  t h i r d -  

p a r t y  p a y o r s  r a t h e r  t h a n  a n  e f f o r t  t o  c o o r d i n a t e  b e n e f i t s  u s i n g  

t h e  I n d i a n  H e a l t h  S e r v i c e  a s  a n y  o t h e r  t h i r d - p a r t y  p a y o r .  T h e  

r e s u l t  o f  s u c h  l e g i s l a t i o n  c o u l d  w e l l  b e  a n  i n c r e a s e  i n  t h e  

p r e m i u m s  p a i d  b y  o t h e r  s u b s c r i b e r s ,  b u t  w o u l d  d i r e c t l y  b e n e f i t  

t h e  F e d e r a l  G o v e r n m e n t .



■ STAT E  OF A L A S K A  ___________________________________

FISCAL N O T E  |Revision Date___________, iS83

I. REQUEST • II. FISCAL DETAIL

Bi <1/Resolution No.: CS for HB 257 Agency Affected: A H  State Agencies

Title: An Act relating to Health Insurance. Program C a t e g o r y T f f e c t e o : _______
Sponsor: Ward________________________________BRU, Program of S u b p r o g r a m ^ ) Affectea:
Requestor:_____________________________ .  ' "V - _________________

EXPENDITURES/REVENUES: (Thousands of Poll a r s )
- FY 83 FY 84 FY 85 FY 86 1 FY 87 FY 88

OPERATING 1 1
100 PERSONAL SERVICES -0- 327.1 353.3 1 381.5 412.1

200 TRAVEL 1
300 CONTRACTUAL 1
400 COMMODITIES 1
500 EQUIPMENT

600 LAND & STRUCTURES 1
700 GRANTS, CLAIMS, ETC 1

1
TOTAL OPERATING -u- ^ 2 7 . 1 8b8.8 j 881. b 412'. r

C C A P I T A L !------

R E V E N U E

FUNDING: (Thousands of Dollars)
GENERAL FUND ' ... ! 295.71 319.4 344.9 372.5
FEDERAL FUNDS I 15.01 16.2 17.5 1 9 • Li

★OTHER (Specify Source) 1 16.41 17.7 19.1 20.6
• I 1 1

*4% Veterans; 12% Fish & Game; 26% Highways; 58% Airport 
POSITIONS: NnnP 

FULL-TIME 

PART-TIME ' ... .
TEMPORARY

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attac

Prepared By

any Analysis

Division: Retirement & Benefits
Phone: 465-4460 

Da t e : S~/S'3

Approved by Commissioner: Lisa Rudd, C o m m i s s i o n e r   Date: L\ \ __________
Department: Administration___________________________ ~ ' '_______  • '

Distribution:
Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)

C o p w  to Sponsor-
Copy to Requestor (if different from Sponsor) 3/8/83



State of Alaska 

Fiscal Note 

HB 257

IV Analysis: Premiums are assumed to increase by 8% per year.

The impact of this bill is estimated to be a 1% increase 
in premiums. These cost figures are based on the 
assumption that the state's plan will be primary when 
benefits ere available through the Alaska Area Native 
Health Service.
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T h e  H o n o r a b l e  J e r r y  W a r d  

H o u s e  o f  R e p r e s e n t a t i v e s  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  R e p r e s e n t a t i v e  W a r d :

S u b j e c t H B  257,

T h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  w i s h e s  t o  

o f f e r  o u r  s u p p o r t  t o  t h e  c o n c e p t s  f o u n d  i n  H o u s e  B i l l  2 5 7 .

W e  b e l i e v e  t h a t  i t  i s  i m p e r a t i v e  t h a t  t h e  A l a s k a  

N a t i v e  H o s p i t a l s  b e  a b l e  t o  c o l l e c t  t h i r d  p a r t y  p a y m e n t s  

f o r  s e r v i c e s  t h e y  p r o v i d e .  W i t h  t h e  i m p e n d i n g  r e d u c t i o n s  

i n  f e d e r a l  f u n d s ,  a l l  p o t e n t i a l  s o u r c e s  o f  r e v e n u e  m u s t  

b e  p u r s u e d  b y  t h e  A N S  f a c i l i t i e s  i f  t h e y  a r e  t o  r e m a i n  

v i a b l e  a n d  u p  t o  t h e  s t a n d a r d  o f  q u a l i t y  A l a s k a n s  h a v e  

t h e  r i g h t  t o  d e m a n d .  W h i l e  s o m e  m a y  s c o f f  a t  H B  2 5 7 ,  w e  

s u g g e s t  t h a t  i s  h o w  m o s t  f o r w a r d  l o o k i n g  p r o p o s a l s  a r e  

t r e a t e d .  W i t h o u t  t h i s  g r a d u a l  m o v e m e n t  a w a y  f r o m  d e p e n d i n g  

o n  f e d e r a l  f u n d i n g ,  h e a l t h  s e r v i c e s  t o  A l a s k a n  N a t i v e s  w i l l  
s o o n  o n l y  b e  a m e m o r y .

T h e  A l a s k a  S t a t e  H o s p i t a l  A s s o c i a t i o n  c o m m e n d s  y o u r  

w i l l i n g n e s s  t o  a d d r e s s  t h i s  c r i t i c a l  i s s u e  i n  s u c h  a 
m e a n i n g f u l  f a s h i o n .

S i n c e r e l y ,

D e n n i s  L. D e W i t t  

P r e s i d e n t

D L D :h b

c c: H o u s e  H E S S  C o m m .

J o h n  D u m b o l t o n  

R i c h a r d  E. Z i t z o w  

F r a n k  S u t t o n
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