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•wl i vA f  I-j* ) • - “ » fund  im ; *'• ju. s t. i ..)«••.» f r o T  3 o - c  h • i t Tian DanKWor  t h
c. j i k - i '  n 1 n j S*'*c4 1 >< i 3* T . - o i t o r  S t i . t . son  s t  -a 1.1 t'i.-i* * he  i n d e n t i o n  
i s  1 j  r i l l o *  i i u i i i c i  ; u l  1 e i t y  or L ' o m j f h  s c h o o l  l i s t .  r i c t r>» i cc^sr .  
t o  ih-j g o v e r n o r ' s  c i *nt  j l  S u r i j O t .  At  nro>s,,n + *hn o n l y  s c h o o l s  
uj I t o  c o  no t o  tfn* l . i p i s l  i t u c  •-» t n r o i i ' j h  t h e  ‘ od i m  p r o c e s s  u  o 

; • A ' i > f i l l s  h i l l  r . o . i l :  U ‘ - v  I op - 1 p r o c e s s  n ' v r r . o /  a l l  s c h o o l  
h s t r i c t s  m v ;  .;CCt’ i 5  l o  th u  c i p i t i l  O'jdn.j* . The s e c t i o n  i s  

.)>: r i.i 1 j  s 1 ve- i n  t i i i t  o s c h o o l  - ' i s i r i c t  d o e s  no t  h . i v 1 t o  u s e  t h i s  
- u d j O t  u / p r o c i s s t  1 1 i j  j  v.» i I M i l «. sh m i d  t(,o d i s t  r i c t  J e c i d e
t o  t h i s  row* w it j 1 I t . c l n o l  d i s t r i c t s  i n r  .m ,n 1 e of  b o n d i n g
n«.->io a p r o c e s s  .-..‘u c n  i l l o ^ s  f.li-'iii i c c  »ss 1 u t h i s  ■•udjot*

S e n a t o r  S t i r . i s on  . n _ k m « l o i !  r .-d the. t  *he * -ncm r 3 c n o n l  d i s t r i c t
••5, i s  u o n c t r r i s "  r o j i r  i m ,  t i  e l e g i s l a t i o n ,  tfn h.-i t h a t  he hod
.i t U-  ii,j Led L j  o d d r . j s s  r i u S j  c o n c e r . i s  i n  t h e  p r o n o s e d  He
r.uiic 1 u d o d % iio ., *ver  » t n a t  t h e  1 e.j i s 1 .it 1 on c o u l d  r i ot  b e  " s t r e t c h e d "
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roucn t ' u r t n s r  w i i h j u c  J o i n ^  d i s s e r v i c e  t o  o t n e r  d i s t r i c t s  
s t a t e* ,  i  a e .

J u n o  _-at.es and S t a v e  mol  a j o i n t l y  a p p e a r e d  befor=> c o m m i t t e e .  v.r . 
H a l e  a d v i s e s  L h j t  a t  t h i s  t i m e  t h e  o n l y  a c c e s s  t o  t h e  G o v e r n o r ' s  
c a p i t a l  b u d g e t  i s  t h r o u g h  C h a p t e r  3 o f  T i t l e  14 w h i c h  s p e a k s  
s p e c i f i c a l l y  t o  I E A a ' s . T h e r e  i s  no s t a t u t o r y  p r o v i s i o n  f o r  
m u n i c i p a l i t i e s  t o  G a i n  a c c e s s s  t o  t h i s  b u d o e t  f o r  p u b l i c  s c h o o l  
c o n s t r u c t i o n  c t n e r  t h a n  t h r o u g h  S e c t i o n  ? ( t h e  a e o t  r e t i r e m e n t  
S e c t i o n ) 1 o f  t n e  p r o p o s e d  SCS.  Any m u n i c i p a l i t y *  howeve r *  t h r o u g h  
i t s  l e g i s l a t o r  c a n  j e t  i n t o  a c a p i t a l  b u d g e t *  D i s t r i c t s  c a n n o t *  
h o we v e r *  c e t  i n t o  t n e  c a p i t a l  b u d g e t  t h e  G o v e r n o r  s u b m i t s  +o t h e  
1e g i  s 1a t u  r e .

Z u - c  ha i r man Ba n i \wur t h  r a i s e o  t r ues t  i c o s  c o n c e r n i m  p r i o r i t y  
r u n n i n g  p r o v i s i o n s  c o . i t d  i.n^c an p a g e  Z c f  t h n p r o p o s e c  b i l l .  f‘ r .  
.- lo le  r e s p u o a G d  th . ,+ tn^  r a n k i n g  p r o c e s s  G i v e s  t h e  l a o a r f t e n t  o f  
E u u c a t i o n  a l i s t  r - o u c a t i o n  c o n s t r u c t i o n  p r o j e c t s  b i se^ on 
c r i t i c a l  n e e d .  .I'nan t u n d i n ,  r e s o u r c e s  a r e  l i m i t e d ,  t n e  " io s t  
c r i t i c a l  n e e d s  c a i  da met  *' 1 r a t . C o - c h a i r m a n  0d n« w o r t h  a s k e d  i f  
t o o  p r o c e s s  woul  J c r e a t e  a .; ias*er s t . a t e . v i d e  l i s t  •*r s c h o o l  
c o n s t r u c t i o n  n e e d s .  r .  d o l e  r -s ,nn-*od t n n t  t o  -nm e x t e n t  t n j f  
s c h o o l  u i s t r  i c t s  c h o o s e  t o  s u b m i t  r t g u e s t s  u n d e r  t u e b i l l  a 
m u s t e r  l i s t  w u u l d  be c o r . p P u d .  u a j 1 d - ’ d* n 0 w f v e f *  t s *t spm^ 
l i ;AA 1 a and  ti.urt i c i a  1 i t  i t? s n t h * -  no r  s u b n j r  r n q y a s t s .  As un 
Owa. i p l e*  j c n a t o r  d *■ u r j u  I e^sr. i s t a t e d  t h - 4- - ' nc r i o ra  ” * w n i c n  j e s t  
nr  ; f n mi 111 jn i n  s o p M ,  v i 'u l- '  n o 4- neap  1  p • i n v o l v e d  i r: a
;.)( l o r t 4 /  I i i t i ' l j  .i'l l ‘ ,̂3 i t  c h - y S u  '  n 4 j . 'i S p C '  ’ ’ e h j h y S  1 OP a 1 

-Jut. on-u my i n  i t s  bohvi i  * c i s . ’ I I i t h o e  1 H ' . i d h r  c h o o s e  t o
become  i n v o l v e d  i n  :.h_ i r i o r i t v  i i s t i n n  and «,«>*»*•. s t .- '-a  f e n d i n g ,  
i t  c a n  .jo s o .  -.he o* ' »4St '*a *o t h e  f a d  t h a t  p r i o r  i t v l i s t s  a r °  
v 1 1 'uo . i us iu  i ut* I i is ■* j s' ’ .) t v'e ,./*a1 i t i c.a i - r o c e s s  , w r a l  1 y t a k e s  
a v e r  when u r O j ’H t .  j  .jr.* . i C i u - i l l v  f  P a e r o  i s  n o t h i n ' ’
man M L o r  y ( boa t  f n  * l . s t .  K ^ r t t w l » m;vi  c  4 t h » t  i n  h i s
r*A p._*r i c i i c o , p p l i t i C u l  c o n t r o l  Goe s  t o  tr.o u r b a n  ‘*t t h a 4-
s t d y p ,  p r i o r i t y  l i s t s  n e v e r  i n r l e a r- r j r  ;l  ar°->s.  i n  n f f o c t t  t he  
l i s t  na r k-i j j _ i 1 1  s t r i r a l  n e e d s .  j ' - m t o r  S4- ur j u l  ° . r.k i s t a t e s  t h a t  
4:no A n c n o r  i j  * S c h o o l  . o •* r u i s  c u n c  r o o d  u n t  the* l i s t  w o u l d  ha ve  
tit*? o p p o s i t e  e f t  * c t .  Seri  a* o r  sr. i ms o 0 o u v i s e d  t h a t  r a n k i n ’ w i l l  
be u c t o  up 1 i ahed  b.iSu 1 s t r i c t l ,  on e d u c a t i o n a l  c r i t e r i a .  L a -  
c h a i r  man u-ank .-.or t n  *_• v ,< r e s v-‘ c; c a t i c c - r n  t h a t  r h o  nr  M r  M y  l i s *  m i oh  + 
e i i c r o u c . i  upon  1 c*_ji s I a t  i v e  a u t h o r i t y  * o u n p r o n r  i a t  s c h o o l  
f u n d i n g .  •*. r . H o l e  r e s p o n d e d  th a t .  at. t h e  p r e s e n t  f i n e  t h e  
G o v e r n o r  e P u l o  p r e p a r e  a ,.«r l o r  i t y  I i s t i n n .  T (i*'* d e p a r t m e n t  f e e l s  
i>a t. r emu I y corn! o r  tola I o w i t h  t h e  l i s t  s i n c e  i t  .jiv<>s t h e  in p - ir tm e n t  
" c l t - a r  i e g i b l o f  i v .> p o l i c y  d i r e c t i o n  . . . no *»c kno«  1 e d g e d
that ,  t h e  M i  j u  m u n i c i p a l i t i e s  ( An eta ar a j o , F a i r b a n k s *  - s u ) c.an 
t a k e  c u r e  pi t h e  | v *s • A c t u a l  n e e d  f o r  t h e  1 i s t  i s  e v i d e n c e d  
t h r o u g h  t h e  i n a b i l i t y  o f  J nr i an i *  Kake*  K l a w o c k *  '<oonah* r>.ji en .a - -  
s iiici 1 1 conini'Jii i t i e s - - 1 .) g j i n  a c c e s s  te> the* l i s t  f o r  r u r a l  . a r ea s ,
• luce  t h e  l i s t :  i s  s t um i ♦ t e e  t o  t h e  1 e : i s 1 a t ur  ♦ th ' j 1 i s i  a4 l i r e
dov.-  ̂ os  i t  c h o o a d j .  I he l i s t  S i m p l y  [.
r (.common dot. l nn s  h j5v: 1 on ‘ d u c a t  i on a l c r i t e r i a .
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S e n a t o r  S t i m s o n  r e q u e s t e d  t n a t  M e s s r s .  3 a t ° s  and H o l e  a d d r e s s  
t r a n s f e r  p r o v i s i o n s  o f  t h e  P i l l .  J o h n  B a t e s  s t a t e d  t h a t  a t  
o r e s e . i t  t n e  D e p t ,  o f  T r a n s p o r t a t i o n  H a n d l e s  c o n s t r u c t i o n
g r a n t s .  M r .  P a t e s  ad de d  t h a t  l a s t  y e a r ’ s f u n d i n g  f o r  t h i s  
f u n c t i o n  was R S A ’ J  t o  t n e  D e o t .  o f  E d u c a t i o n .  DOT now w i s h e s  t o  
f o r m a l i z e  t n e  p r o c e s s  by t r a n s f e r r i n g  t h e  g r a n t  o r o c e s s  t o  DDE i n  
o r d e r  t r i a t  R E A A ' s  w i l l  n o t  n a v e  t o  d e a l  w i t h  b o t h  ^ e o a r t n e n t s .  
T h i s  t r a n s f e r  r e l a t e s  t o  t h e  g r a n t i n g  p r o c e s s  o n l y .  The  f o u r  
R E A A ' s  s t i l l  r e q u e s t i n g  t h e  s t a t e  t o  o u i l d  p r o j e c t s  f o r  them  
w o u l d  c o n t i n u e  t o  wor*  w i t h  T1 J  f o r  c o n s t r u c t i o n  o f  t n e i r  
p r o j e c t s .

S e n a t o r  R e r t t u l a  a s n e d  S e n a t o r  S a c k e t t  i f  we ( S a c - ° t t )  was 
s a t i s r i e d  t n a t  r . EAA’ s a r e  b e t t e r  c a r ^ J  f o r  u n g e r  p r o p o s e d
b i l l .  j e n a t o r  Sa c i <e t t  r e s p o n o e d t  " Y ^ s . "

D i r e c t i n g  com.i.i t t a e  a t t e n t i o n  f o P a g ?  1» L i n e  ! h  o f  t h *  o r o p o s e a  
d r s f t i  S e n a t o r  S t i n s o n  a d v i s e d  t h a t  S e n a t o r  r e r g u s o n  had 
r e  uoes  t o d  t n e  d a t a  oe  c i a n g e d  r rom J u l y  !♦ 1C7 Q. t o  J u l y  1» 1^5?.  
" r .  d a t e s  a d v i s e d  t n a t  IT r.as no p r o s l a r  w i t h  t he  d a c »  c h ^n n e .  
S e n a t o r  St i . r . son moved t o  .i,3r-.c t n e  c h a n c e .  S e n a t o r  O i l m a n  a d v i s e d  
t n a t  ohe p r i o r  d a t e  r e l a t e s  t o  t h e  t i m e  wn°n DDE p e g g n  r e g u l a t i n g  
p a y me n t s  on a s q u a r e  f o o t  p u r  s t u J e n t  b a s i s .  ^ome s c h o o l  
• d i s t r i c t s  b u i l t  f a c i l i t i e s  w h i c h  a r e  n o t  e l i g i b l e  f o r  r e n a v me n * .  
I t  t h e  j  a t  o i o  c h u n k e d  t o  W * 2  . any s c h o o l  du i 1 1 a f t e r  J u l y  I t
1 a? u . wi i i ch does  no t  ne c*t d e p a r t av n c. ĉ PC r o v a l » wo •j 1 d be
■ I

a r a n o f atr ia r eu  i n " anu r V  i d . *'r • ■Jb i i. c a ./ i C \\ r ha t no 1 OPDhol
i S l  r t l i e . ay t h 3 Ja *• «-.■ vl h r ' l j i '  5 1no '■x _n i r c  men c r o y j  1 ar. i ons  r °mn i
i I. o'  1 a C t .111 I a r > * t ; i • • r *=>t ■*. n j 1a* i ons a fc . 1c t i n o ~-:a*- i 1 1
1 C * * u i 1 a Oi i_'ir,S t r u e • i .<n r- H d i n i o e f f . • r  t  * s ? a 31 o r  S t i x snn

s t a LHC, c h a t t n e  r •.j u ° b t i o r  * h Ai Sy e c 1». u n • r* — » me ( r c 71 c e n a t or
'<.r . ,Jaon at t ne  r . g u e s t  ir ^nj o f  wi s  c j n s *  i ‘• t i e n t s . C o - c h a i r m a n  
funww ,r t h  s u g g e s t  .-d t .n i t  i n  r -jna t o r  ne r  g u s o n ' s  a b se n ce  the? change  
Ha*, n. , ^no a - i f i t o r  r .• r ..R.n g i v e n  t h -3 l e M *  j V  u f  o » f e r i n e
SaCt, j O a.’nondiiient on t i e  j -?natn f l o o r .

S-.r ia tur S t i . i . s on  mpvud f o r  i o c , > i i n  o r t o o  f o l  l ^w i n - i  *■ . 'C h n ic e l  
umandmau t s :

:!a a.  L i i.; >t d e l a t n  ' M r  ' i n . i n c o "  .»n c* i n s e r t  " r e s o l u t i o n . "

-p.ic;u n  L i n e  . I e l  e t  u " ’•tnrec" ana  i r i se r*  " t w o . "

\o o b j e c t i o n  t o  t. n« f u r e g u i n n  am endments n i w i n c i  b een  r a i s e d ,  t h e v  
Wer U a l o p t e u .

R t u f o r r i n o  t o  S e c t i o n  a? S e n a t o r  K u r t t u l a  i s k ? d  i f l o c a l  d i s t r i c t s  
( I r e n  L t i o i r  own r e s o u r c e s )  must  c o n t r i b u t e  t o w a r d  s c h o o l  
c o n s t r u c t i o n  p r o j e c t s .  Da t h e y  d e f i n i t e l y  h a v e  t o  pay  t h e i r  lh'fi 
r a i s e u  t r u n  l o c a l  t a x  l e v i e s ’? S e n a t a r  S f i m s o n  a d v i s e d  o f  h i s  
u n d e r s t a n d i n g  t n . i t  . u c h  a r e g u  i r f f i im nt i s  n o t  ah  s o l  u t n l y c l  e a r  i n  
t h e  p r o p o s e J  t i l l .  S t a v e  " o l e  a d v i s ° . i  o f  h i s  unde r s t a n d  i no t h a t  
t n e r e  i s  n o t h i n g  i n  t h e  p r o p o s e d  b i l l  o r  T i t l e  A J t o  g u a r a n t e e  
t n a t  w h a t  i a c o n t r  i b u l e u  by  t n e  m u n i c i p a l i t y  comes  f r om a l o c a l  
t a x .  C o - c h a i r m a n  D unr.w orth  s u g g e s t e d  i d d j n g  l a n g u a g e  r e q u i r i n g
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t r . a t  no  mure  t h a n  33*4 o f  the- p r o j e c t  c o u l d  be  c o n s t r u c t e d  w i t h  
s : 5 t e  f j n c s .  S e n a t o r  G i 1 man ' a t  t e s t e d  t o  d i f f i c u l t i e s  i n v o l v e d  i n  
t r a c i n g  t n e  s o u r c e  o r m u n i c i D a ’1 mo n e y s .  s^eve  h o l e  a d v i s e d  t h a t  
t.ne De oa r t a l e n t 1 s c o n c e r n  i s  n o t  w.no c a y s  t h e  10'G b u t  r a t h e r  
l i m i t a t i o n  on " T a j  -‘. a n a l "  c o n s t r u c t i o n .  D e p a r tm e n t  r e g u l a t i o n s  
s t i p u l a t e  t n a t  t h e  s t a t e  w i l l  oav  a p o r t i o n  o f  c o n s t r u c t i o n  c o s t s  
o a s c d  on t h e  nu ii.Oer o f  s t u d e n t s  and  t h e  s q u a r e  f o o t a o e  n e e d e d  t o  
o r o v i o e  f o r  them . A s c h o o l  d i s t r i c t  c o u l d  b u i l d  a 1 0 0 . 0 0 3  s a u a r e  
‘ e o t  s c . n o o l .  o u t  i f  t r ie  s t u u e n t  p o p u l a t i o n  o n l v  e n t i t l e d  t h e  
d i s t r i c t  t o  20♦ GOj  s q u a r e  f e e t *  t h e  s t a t e  woo l  -* o n l y  p a r t i c i p a t e  
j p  t o  and  e u t n o r i c e  r -  i r.b j  r s e me n t  f o r  23*300  s n u e r e  f e e t .

S c H a t j r  G i l m a n  n o t e d  t h a t  t h e  b o n a i n o  c a n a c i t y  o f  i n d i v i d u a l  
O u H i c i t a l i t i e s  o l s o  l i m i t s  t h y  s i z e  o f  s c n o o l  c o n s t r u c t i o n .  The 
more  s c .n o o l bonwS s o l d ,  t h e  1 « s s  a v a i l a b l e  f o r  s a ^ r  and wa t e r  
and o t h e r  n e e o s .  T n i s  s e r v e s  3i  i n t e r n a l  l i m i t a t i o n  on 
o v e r s i z e d  c o n s t r u c t i o n .

5-,-nator S t u r g u l i w j ’wi d i j l e s t 0 J t h o t  t h n com mi n o t  a t t e m p t 1 0
a o rJt e s s  t n e  f o r e g u  i n t  in t n t c u r r e n t  s t s s i o n . THa 1 ° a i s 1 a t u r f i
' u s  d i s c u s s e d  r v e n j e s , ) r i n t an A nun i c  i n j l  a s r. l s r. a iT.s  t one  o C
t i . e  i i t e n t s  in  t h e  muh i c i ,j a 1 a s s  i s t a n c e  o r o g r .3" i s t.n uso  s t a t p
’11 o ra e v to r e d u c e  1 u c d to X 0 s • Luc.*! t j x e ^  i n c l u  : = '! cl e d t  s a r v i cA ,

n . 1 i - . l i e s *  r e p r e s e n t i n g V. ̂  Q m ac h j r u q e  S c n o o l r O ar ~l . n e x t
u^-ptsred o d T o r e  C v ’ e i ; * - 3. • A , ^ t J t e d * r, a r 1 *nC r  J r . n- ŝ e n n c e r ns
r e Cor  j  i no t n e  p r d ^ o s r-u j *1 *" t w 1 -1 e r 3 s *■ e  ̂ 1 i c t > • - . n j n a  c u r r e n t ’ y
d i j 11 i  ̂ l t  s t n e  '•  ̂T, l . i . '. t r ‘ iOl i i r o •*’ :  r ° a *■ i r  j s 1:~ e , 1 1 s t s h ou 1 -* i t.
c . i J v S . t o  iu s o .  T.-.e o r ary'S \ j * j adds  a n o t h •. r 1 . Vi-r o f
■ ) j r c i j C r  uc y w , t  r. h i c 11 J i a f r i c t  s , .US t C o m j .. 1  ̂ . . '* ' i t  i .a n 31 1 sn
c r & j t i  on O f  a S e a t s . .  i >-• l i s t n •'s ■a j on s tan3 ,ar d i ■’ •> : c r j t f i r i a  *
r .  : s : . 5  t n a  l e g i s l a t u r e ' S ' L i 1 i t v t o  f u n w o ro j - c t s n o t  on t h e
l i s t *  - ! u t u i  g o v e r n o r 1 i h e a v v h q o i o n .in j ; r o th>* l i s t + O
Cu* 1 i s 1 i t  i v-‘ o r n j  a c t s * -*ne ap r .. qe f i o o i t so l  *■ i r, a " r i t . cn- ? w *«
j o  s 1 1 1 o n .  * f tne- : i s t  r i •: t i o. jue s t s  a op r  1 1 c 1 11 a r > r O j C t. IJ ~ P u 4'

j  i t n j  i i i t t  d o r a  11. a,a 1 i k  • 1V » b o t  3 u s • ;> f  i>v a 1 u a t  i on a i b - r i 3 i i f

w i l l  -jD u S u r V e r y  low on t ne 1 1 S t .  I r ft. a i s t r i e r d o e e n o *■
r e q u e s t  t n a t  t ' i e , ■ r e j • c t r>u t nn th,- 1 i s ’- , ... s  r. r . n t- n o 4- i i t  i ons
b e . i n  c o n c e r n i n g  s c u i a l ) r o j r. C * S t o  be f u n d e d i th< 1 i s t r i c X w i 1 1
i l  1 e: t o u t  beCc . JEe  i l  1 _ . i o t 1 1 j «. M•_ .. •

• ’ r . M i 1 e s s u j -3 s t  j d t n a t : o  -m i s s ' o n e r  L i n  1 ' s pr or? ) a.,* i  t u d v  o f
o p e r a t i o n a l  e x p e n s e s  o f s c h o Ol i i s t  r i c t  s P'-> o v no n .j ■' i t o  i -ic 1 u .1O

i i e t i r j - J i  of c a p i t a l  u h p r o p r i o t i on •

j i an/ C h i t w o d d » r j p r o s a n t i n s t hi A 1. j s i< 1 “<un i c i ua i Leagi j i?.  n e x t
a p p e a r e d  e d f o r a  c j ^ m i t t o f?. a dv i s i u a  t h a t  u h i l O t h e Vun i c ' p al
Lcc i . j j  .* d i e  n o t  r e q u e s t  p r o v  i s l on s r e 1 . 3 1 j n j t  n 7] *n »s t n r  1 i s , i t
does n o t  o b j e c t  t.  ̂ s u c h 1 JO.J u i qe bun i c i p a 1 s r m  i 1 d i s t r i c t s
ocn<_.' t . i a :i », r i cheroqe do not V i -'o t h e  l i s t  as ii t  h r •? a t . L i r i, e r
sc.nool  d i s t r i c t s  w h i c h  iu J v o I. end i ng c a n a c i t y i r i j i 1 1 i n i t. o o u 4*

up their 13.0 shjre and coaply with p ro ce d ur e s in Section -3. 
wi.ere.yy the district pond.* und is then re imbu r se d  by the state. 
St.i-jl 1 :r school di stricts wbicn do no*; have bond in j cap ac it y -would 
hove uhutner o pp o rt u ni ty  to o btain funding under the pro posed
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l e g i s l a t i o n .  v r s .  C h i t w o o d  a a v i s e d  t h a t  s he  han s o o k e n  w i t n  
" s ome  p e o p l e  f r o m  A n c n o r a 3 = " and d e t e r m i n e d  t h a t  t h e  p o s i t i o n  
r e p r e s e n t e d  by  .'.r. ‘ i i e s  i s  n o t  u n a n i m o u s .

S ^ n o t t r  S t i m s a n  d i r e c t e d  c o m m i t t e e  a t t e n t i o n  t o  t n e  r i s c a l  n o t e  
f o r  S l B - t b o . e  d a t e d  Ao r  i 1 i  . 19°. 2 .  S e n a t o r  G i 1 nan s t a t e d  t h a t  
a l t n o o g n  t h e  f i s c a l  n o t e  *33 p r e p a r e d  b e f o r e  t h e  m u n i c i p a l i t i e s  
a c t u a l l y  o o l d  t n e i r  b o n d s  and r e o r e s e n t s  D ~p a r t me n t  e s t i m a t e s  o f  
b on a  p a y me n t s *  a c t u a l  s a l e  c o s t s  t o  t h i s  d a t ’  r e s u l t  i n
e s s e n t i a l l y  t h e  same f i g u r e s  as  l i s t e d  on t h e  r' o h ' .  T o t a l  c o s t s
w i l l  n o t  u i  Known u n t i l  a l l  b on d s  h 3 vo c l o s e d  ( a n c r o v i m a t e l y  J u l v  
I t ) .  A l t n o u g h  there-  may oe n^eo f o r  a d j u s t m e n t  nr  c r o r a t i o n  o v e r 
t n e  r i r 3 1 y ea r  * S a n a t  -»r S i ln ia .n  r e c ommenc ed  t h e  c o m m i t t e e  id o n t  
t n e  ~ a Do r t r ie n t  f i s c a l  n o t e .  S e n a t o r  S t u r g u l  ey.sk i mowed f o r 
a u O p t i o n  u f  t h e  - ^r a 1 1* i 13..?, f i s c u 1 n o t e .

t j _ m s d _  f  n r _ n 5 S  s a_£_o_f _ t  h a _ U £ g n o j , _ f  o r _C  S^S
2 72 — L i lL £ il£ !~ l - i L d -  1 h j i i i o u o l  £ec  omrrion d_at _i_ons_an^_tP^_£r; r
i 2 2 u l _ l i i L i J  n o i ^ .  L!-2i2_^_2^“!£_2 i D an d s L 21'
c 3 v u  t 2ll-.ii:£iDi2e. 2_a.i_;hj_2__ 7 n__r.es s .

i - 2 - J i o o k o l

Tn.vra d c i : i g  r. j  f u r *  n-ar a f * . r s  t o  c y \ .  r c ^ '  i t  t e e  a t  t h i s
n  r.c« l o - c h a  i r l ion  ?.rv,*. j r  _h nnnoun c ed  t n a t  t* e c ,V|i r i t t e e  w o u l d  
t v ' t e - ' i ;  at j . :  u n p . T #  t o  c i 1 ' T  h-  1A 55 { t ’’ ' S ' n * ♦ .* a,.i<i m t )  ,  T h e
m_--i . i l , .  A i i  a u j o u r n t H ,iv rv r;w  i m-jt.el j P : ' " J  . .

- J  • «•

of 'w '

I
r

I “ “’-er,^ ) 

( h , 'I- M l )
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sf0406820835

SENATE F INANCE COMMITTEE 
A p r i l  6? 1982 

?: 3 5 a . n» •

( R e c o r d e r  m a l f u n c t i o n ?  no r e c o r d i n g  f o r  t h i s  m e e t i m . )

CALL_70_GRDER

C o - c h a i r m a n  Don B e n n e t t  c o n v e n e d  t h e  m e e t i n g  a t  a p p r o x i m a t e l y  
3 : 35  a .m .

p r e s e n t ; .

A l l  c o m m i t t e e  memoers  we r e  p r e s e n t .  A l s o  a t t e n d i n g  wer e  S t e v e  
H o l e  f r o m  t n e  D e p a r t m e n t  o f  E d u c a t i o n ;  V e r n  ° o h e r t s ?  F i n a n c e  
D i r e c t o r  f o r  t h e  M a t a n u s k a - i u s i t n a  B o r o u g h ;  L e e  S h a r p ?  A t t o r n e y  
f o r  t n e  C i t y  a n a  o o r o u g h  o f  J u n e a u ;  G i n n y  C h i t w o o d  r e p r e s e n t i n g  
t n e  A l a s k a  M u n i c i p a l  L e a g u e ;  Ron u i n d ?  D e p u t v  C o m m i s s i o n e r  o f  t h °  
D e p a r t m e n t  o f  T r a n s p o r t a t i o n ? A d m i n i s t r a t i o n ;  J o h n  B a t e s ?  O e n u t y  
C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n ?  P l a n n i n g  C 
P r o g r a m m i n g ;  oob  C o o k s e y ?  R e p r e s e n t i n g  NF.A/Al as  k i ? I n c . ;  F i s c a l  
A n a l y s t s  E l me r  L i n d s t r o m  one: A l i s o n  c 1 g e e ; a d m i n i s t r a t i v e  
a s s i s t a n t s  t o  S e n a t e  F i n a n c e  ^udv J o h n s t o n  ana  D a v i d  R o g e r s ?  and 
r e p r e s e n t a t i v e s  f r on. t h e  p r e s s .

S„_77j .

C o - c h a i r m a n  D e n n e t t  moved t h a t  SO 772 (ACT m a r ! j o a S PE C I AL  
AFPkDpR I AT I oN T 0 T uE P AK T Mr NT Or NATURAL R c 3T' Jr C r S FDR 
CONSTRUCT ! 3h  u r A nL A , x̂ OJA R ANT INE STATION Ar Th f  PLANT MATERIALS  
C c M E k  (AN u 3 i J . )  7PCRATSJ  IN COhPEK A TI ON * I TH  T H n I NST I TUTE  U c 
A j P  I C u L T U i.a l  SCI - . NCtS)  he b r o u  g h t  on f n r  i i s c u s s i o n .  He d i r e c t e d  
c o m m i t t e e  i t t o n t i o n  t o  b a c k u p  mat? r i i l  p r av i 1 hy S e n a t o r  
k c  r t t u 1o .

Sun.jt.o r Fi.-r . ju son  move.1 th.it. a f i scr3 1 r>o*e o^ a t t a c h e d  t o  ttu*
n i l l .  .o o b j e c t i o n  t o  t h e  n«-w t i s c a l  n o t e  h a v i n ' ;  b e e n  v o i c e d ?  i t  
was a p p r o v e d  l o r  . a t t a c h m e n t .

^0 l c ! i d i L l L ldQ_CsiL’ !i^ jE iL * _ I l l >!ii:d..lLl3UI;_d,i_ IZ Z _ h js_ s_ f_ r  om_ comini t t oe_wi ^t h
i Q 2 iM i^ 2 2 l _ £ 2 c 2!£[D£Q22£i22Si.-_!32_2L)i2 2 i. i2Q _5 d 2 i2 !s_ 22 2 2 _ £s ! . i;* 2 2 l_ S ; i l  
Z Z Z - J 2 e £ l i2 y _ i£ 2 i i_ l2 Q U lU £ i2 . : !Q 2 ; ' I l2 i l_ ; ! ! i J 2 l ! 2 £ £ _ 2 £ 2 £ 2 Q  t ._ £ i2 Q i[ !Q _ d 2  
do s s j _ r .  n _ t ne_^x c □ t . o n _ o  t__ Son a t_2£^_Dankwo£th_ nnd_St  |mson_who
sj_on;£d_no_£ecom mendat_ i_on i

Liu _ £  Z Z

C o - c h a i r m a n  B e n n e t t  m o v e d  t h a t  L S U P  2 7 9 ( F i n ) am ( A n ACT R E L A I I N G  
Tu s C h D J L  CUNS TkUC T I ON \ND I P ANSF ERR  I Nf? THE A D M I N I S T R A T I O N  0*= r f i r 
SCI-UDl CONSTRUCT  U N  GRANT PROGRAM FROM THE DEPARTMENT OF
t k a n s p d k c a t i o n  a n d  p u b l i c  f a c i l i t i e s  ro t h c o e p a r  r m e  n t

EDUCAf l U.N)  be b r o u g h t  on f o r  d i s c u s s i o n .

S e n a t o r  S t i m s u n  d i r e c t e d  c omm i 1 1 e o  a t t e n t i o n  t o  a n r o p n s e u  SC S 
f o r  Hu 2 7 9 ( F i n a n c e )  ( ACT  ‘U L A T I N G  TO SCHOOL CONS T R UCT I  UN AND
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TRANSFERRING THE ADMI NI STRAT I ON OF SCHOOL OR EDUCATION-RELATED 
F A C I L I T Y  CONSTRUCTION FROM THE DEPARTMENT OF TRANSPORTATION AND 
3 U 3 l I C  F A C I C I T I E S  TO THE DEPARTMENT OF EDUCATION)?  3  S e c t i o n a l  
A n a l y s i s  o f  t h e  c o m m i t t e e  s u b s t i t u t e ?  rind a new f i s c a l  n o t e  d a t e d  
A p r i l  1» 1932 .  He a d v i s e d  t h a t  t n e  p r o p o s e d  s u b s t i t u t e  w o u l d  
a c c o m p l i s h  t h r e e  t h i n g s :

1.  T r a n s f e r  r e s p o n s i b i l i t y  f o r  a d m i n i 3 t r a t i o n  
o f  s c h o o l  c o n s t r u c t i o n  g r a n t s  f r o m DOT t o  DOE.

2 .  P r o v i a e  me c h a n i s m w n e r e b y  a l l  REAA and m u n i c i p a l  
s c n o o l  d i s t r i c t  p r o j e c t  may be i n c l u d e d  i n  t h e  
g o v e r n o r ' s  c a p i t a l  b u d g e t .

3.  I n c r e a s e  t h e  p e r c e n t a g e  o f  r e i n b u r s e m e n t  t o  
m u n i c i p a l i t i e s  f o r  s c h o o l  c o n s t r u c t i o n  t o  9 0 ’s and 
r e d u c e  t n e  t w o - y e a r  l a g  on paymen t  o f  r e i m b u r s e m e n t .

Ve r n_Ro oe r  t j_? F i n a n c e  D i r e c t o r  f o r  t h e  M a t a n u s k a - S u s i t n a  b o r n j g h ?  
n e x t  a p u e a r e d  b e f o r e  c o m m i t t e e ?  s p e a k i n g  i n  s u p p o r t  o f  t h e  
o r o p o a e c  C o m m i t t e e  S u b s t i t u t e .  He a d v i s e d  o f  c u r r e n t  p r o b l e m s  a t  
t r ie  m u n i c i p a l  l e v e l  d j e  t o  t h e  " s aw t o o t h "  p a t t e r n  o f  f l u c t u a t i n g  
t d x  c o l l e c t i o n  and t h e  two  y e a r  l a g  on s t a t e  r e i m o u r s e m e n t  f o r  
s c h o o l  c o n s t r u c t i o n  c o s t s .  He a d v i s e d  t h a t  an i n c r e a s e  i n  t h e  
p e r c e n t a g e  o f  r e i m b u r s e m e n t  i s  n o t  so  i m p o r t a n t  as e l i m i n a t i o n  of  
t h e  t w o - y e a r  d e l a y  i n  r e i m b u r s e m e n t .

2 iL !L ! l_ bL !! I .d 22U * r e p r e s e n t i n g  t h e  A l a s k a  M u n i c i p a l  L e a g u e  n e x t  
a p p e a r e d  p e l  o r e  c o m m i t t e e ?  s t a t i n g  t h a t  t h e  l e g i s l a t i o n  w o u l d  
h a v e  iii 1 1 1  i :ii 1 1 f i s c a l  i mp a c t  t o  t r ie  s t a t e  s i n c e  i t  b a s i c a l l y  
r e p r e s e n t s  a s h i f t  o f  r o i iltbur semen t p a y me n t s  f r o m one  y e a r  t o  
m o t h e r .  Tne s t a t e  c u r r e n t l y  r e i m b u r s e s  30X> o f  s c h o o l  
C o n s t r u c t i o n  c o ^ t s  two ye. - r s  a f t e r  t h e  money w-is ■ v p o n d o i .  The 
S u b j e c t  l e g  1 s i  it i o n  w o u l d  r a i s e  r e i m b u r s e m e n t  t o  a D", .ind p r o v i d e  
' n r  c u r r e n t  y«.ur r epayment . .

■ ' r s .  c m  r woe I a d v i s e d  Mint t h e  p r o p o s e d  c o m m i t t e e  s u h s t  i t u t o  
P r o v i d e s  a d e q u a t e  p r o t e c t i o n  i g a i n s t  " b u i l d e r s  o f T. 1 j Ma h d l s "  
s i n c e  a p p r o v a l  Ijy DUf i s  r e q u i r e d  p r i o r  t o  r e i m b u r s e m e n t  t o  a 
mun1 r 1 pa I 1 t / .

M r s .  >. f i i t  wood c o n c l u d e d  h* r  r e m a r k s  by a d v i s i n g  * f i a t  c u r  r o n t - y e . i r  
r e i m b u r s e m e n t  t o  m u n i c i p a l i t i o s  w o u l d  e l i m i n a t e  t h e  " u u l g e "  now 
1 1 1 i t ,  j  1 n j t a x  I ev i e s •

L up _ S h a r p » A t t o r n e y  f o r  the? C i t y  j nd  b o r o u g h  o f  J u n e a u ?  n e x t  
a p p e a r e d  pef ore* c o m m i t t e e .  He s t a t e d  t h a t  o f  a l l  l e g i s l a t i o n  
u n d e r  c o n s i d e r a t i o n  d u r i n g  t h e  c u r r e n t ,  s e s s i o n ?  none  i s  more  
s i a n i t  i c a n t  and i mp o r t  i n t  t o  m u n i c i p a l i t i e s  t h a n  t h e  p r o p o s e d  
c o m m i t t e e  s u b s t i t u t e * .  *0' a d v i s e d  t h a t  g i v e n  t h e  p r o b l e m s  
s u r r o u n d i n g  the* i s s u a n c e  c,t b o n d s ?  and t h e  saw t o o t h  m i l l  r a t e ?  
i n  l o p r o x  1 ii,:ite 1 y two and a n a l  f y e a i  s t h e  C i t y  and  b o r o u g h  of  
J u n e a u  w i l l  r e q u i r e  i 6 . 5  m i l l  t a x  i n c r e a s e  i n  o r  t er  t o  s e r v i c e  
i . t s  s c h o o l  p o n d s .  M o v i n g  r e i m b u r s e m e n t  f o r  s c h o o l  c o n s t r u c t i o n
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c o s t s  t o  c u r r e n t  / e a r  s t a t u s  w i l l  a s s i s t  i n  p r o v i d i n g  s t a b i l i t y  
t o  t a x  l e v i e s .

r e p r e s e n t i n g  th e .  D e p a r t m e n t  o f  E d u c a t i o n ?  n e x t  
a p o e a r e d  b e f o r e  c o m m i t t e e ?  a d v i s i n g  t h a t  S e c t i o n  1 t h r o u a h  7 and
9 we r e  i n c l u d e d  i n  t h e  G o v e r n o r ' s  b i l l .  He n e x t  g a v e  a h r i e f
s a c t i o n - b y - s e c t i o n  a n a l y s i s  o f  t h e  p r o p o s e d  s u b s t i t u t e :

S e c t i o n  1 and 2 d e s c r i b e  r e s p o n s i b i l i t i e s  o f  t h e  D e p a r t m e n t  
or  e d u c a t i o n  w i t h  r e s p e c t  t o  r e v i e w  o f  c o n s t r u c t i o n  p l a n s ?  
d e t e r m i n a t i o n  and  a p p r o v a l  o f  e l i g i b i l i t y  f o r  s t a t e  a i d ?  and 
a d m i n i s t r a t i o n  o f  c o n s t r u c t i o n  g r a n t s .

S e c t i o n  3 i n d u c e s  c i t y  and b o r o u g h  s c h o o l  d i s t r i c t s  i n  t h e  
m e r a r c n y  o f  s c n o d  c o n s t r u c t i o n  p r o j e c t s  i n  t h e  G o v e r n o r ' s  
b u d g e t *  I t  a l s o  p r o v i d e s  f o r  DDE t o  a d m i n i s t e r  n r a n t s  
c u r r e n t l y  h a n d l e d  by DDT.

S e c t i o n  4 c o n t a i n s  c l e a n u p  l a n g u a g e  f o r  C h a p t e r  ° .

S e c t i o n s  5? 6? and  7 a r e  am endm en ts  t o  D h T ' s  s t a t u t e s  w h i c h
r e f l e c t  t h e  s h i f t  i n  a d m i n i s t r a t i v e  r e s p o n s i b i l i t i e s  f r o m DOT
to u D e  •

S e c t i o n  3 i s  t h e  o n l y  s e c t i o n  h a v i n g  f i n a n c i a l  i mp a c t  s i n c e  
i t  r a i s e s  t h e  r e i m b u r s e m e n t  p e r c o n t a q e  f r om go t o  9QT and 
e l i m i n a t e s  t h e  two y e a r  l a n  i n  r e i m b u r s e m e n t s .

S e c t i o n  9 amends T i t l e  4 3 ? l i m i t i n q  u s e s  t o  w h i c h  d eb t  
r e t i r e m e n t  a p p r o p r i a t i o n s  c a n  be made.

S e c t i o n  1J r e p e a l  s AS 14.  ’ d i d  a n d  4 3 • 1 8 • 1 0 0 ( h ) (21  r e l a t i n g  
to >% E A a s c h o o l  c o n s t r u c t i o n  p r o j e c t s .

I l- suou  1 i n y t o  c o n c e r n s  e x p r e s s e d  ay S e n a t o r  D a n k w o r t h  t h a t  
r ^ i i iu v m ,  c o i p i o l  tif d e s i g n  and c o n s t r u c t i o n  o f  s c n n o l  p r o j e c t s  
t’ r on. oQI  i.ii j l i t  l e u )  t o  c o s t  o v e r r u n s  one r e  1 i c k  o f  l o c a l  
e x p e r t i s e ?  h r .  H o l e  a d v i s e d  t h e t  t h e  b i l l  p r o v i d e s  f o r  
c e r t  i l i c a t i  on tna t.  l o c a l  i n d i v i d u a l s  i r e  q u a l i f i e d  t o  p e r f o r m  t n e  
wm Km i n  a u d i t  i o n ?  t n e  wo r k  must  c o n f o r m  t o  s t a t e  r e q u i r e m e n t s ?  
or c o n s t r u c t i o n  f u n d s  w i l l  n o t  tie r e l e a s e d .  f o l l o w i n g  
c o n s t r u c t i o n ?  an m a i t  i s  p e r  f o r  mod t o  e n s u r e  t n ^ t  f u n d s  worn 
s p e n t  t a r  t h e  p u r p o s e s  i n t e n d e d .

E c j t e r i  i no t o  i*13 n i l  l i o n  i n  c o s t  o v e r r u n s  on t h e  L owe r  K u s k o k w i m  
S c h o o l ?  C o - c h a i r m a n  D a n k w o r t h  a s k e d  i f  t h e  s tate* i s  f i n a n c i a l l y  
l i a b l e  l o r  s u c h  c n s \ s .  M r .  H o l e  r e s p o n d e d  t h a t  s i n c e  RCAa ' s h a v e  
no a b i l i t y  t o  g e n e r a t e  r e v e n u e ?  c o s t  o v e r r u n s  "com e b a c k  t.o t h e  
s t a t e . "  ( h i s  s i t u a t i o n  w i l l  n o t  c h a n g e  u n d e r  t h e  p r o p o s e d  
l e g i s l a t i o n .  M u n i c i p a l i t i e s ?  h o we v e r ?  r e p r e s e n t  a d i f f e r e n t  
s l t u a t i o n - - o n e  t o  w n i c h  " r . H o l e  d i u  n o t  w i s h  t o  s n e a k .

R e s p o n d i n g  t o  a q u e s t i o n  f r o m S e n a t o r  F e r  gu son  c o n c e r n i n g  
c o n s t r u c t i o n  m ar ia jem en t c o n t r a c t s  an>d c o s t s ?  Mr .  H o l e  d i r e c t e d  
C o m m i t t e e  i t t e n t i u n  t o  P a g e  3? Lin*"* 24 o f  t h e  commi t t ee*
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s u b s t i t u t e *  a d v i s i n g  t h a t  t h a t  s e c t i o n  l i m i t s  ( i n  f o r m s  o f  t  
s i z e  o f  t h e  s c h o o l  c o n s t r u c t i o n  p r o j e c t )  t h e  am oun t t h a t  c a n  oe 
s p e n t  f o r  ma na gemen t .  S e n a t o r  F e r g u s o n  a t t e s t e d  t o  t h e  
i m p o r t a n c e  o f  s u c h  a p r o v i s i o n *  s i n c e  m anagem ent c o n t r a c t s  have  
p r e v i o u s l y  g on e  t o  i n d i v i d u a l s  w i t h  " n o  c o n s t r u c t i o n  a b i l i t y . "

R e s p o n d i n g  t o  q u e s t i o n s  f r o m S e n a t o r  S a c k e t t  c o m p a r i n g  s e c t i o n s  
o f  t h e  Ho u s e  v e r s i o n  o f  t h e  b i l l  w i t h  t h e  p r o p o s e d  c o m m i t t e e  
s u b s t i t u t e *  Mr ■ H o l e  a d v i s e d  t h a t  c o n c e r n  was e x p r e s s e d  t h a t  t h e  
h o u s e  v e r s i o n  qave  iDOE t o o  much c o n t r o l  o v e r  m u n i c i p a l i t i e s *  and 
t n a t  t n e  D e p a r t m e n t  m i g h t  p r e e m p t  m u n i c i p a l  a p i l i t y  t o  c o n s t r u c t  
s c h o o l s *  i n t e r f e r e  rti t h  a p p r o v a l  o f  p l a n s  and p l a c e m e n t  i n  t h e  
G o v e r n o r ' s  c a p i t a l  puc ige t*  and  t h e  i s s u a n c e  o f  g r a n t s .

S u c t i o n  2 l i m i t s  D e p a r t m e n t  i n v o l v e m e n t  t o  R E A A ' s  and  r e l a t e s  t o  
n r a n t  a d m i n i s t r a t i o n  r a t h e r  t h a n  c o n s t r u c t i o n  o v e r s i g n t .  J o h n  
b a t e s *  D e p u t y  C o m m i s s i o n e r  o f  t h e  D e p a r t m e n t  o f  Tr  a n s p o r t . a t  i on 
a p p e a r e d  b e f o r e  c o m m i t t e e  a d v i s i n g  th a t ,  a p p r o x  i m a t e l  v a r e a a ’ s 
c u r r e n t l y  c o n s t r u c t  p i o j e c t s  t h r o u g h  DOT w h i l e  r e m a i n i n g  R E A A ' s  
c o n s t r u c t  t h e i r  own.  Mr .  H o le  a d v i s e d  tha*- r e s p o n s i b i l i t y  f o r  
a d m i n i s t e r i n g  c o n s t r u c t i o n  g r a n t s  i s  b e i n g  t . r a n s f e r r e c  t o  DOE 
r o t n e r  t h a n  b e i n g  p l a c e d  ba c k  i n  DDT,

S e n a t o r  S a c x e t t  a g a i n  r a i s e d  q u e s t i o n s  c o n c e r n i n g  t h e  d i f f e r e n c e  
P i . t ween  Hous e  and S e n a t e  c o m m i t t e e  s u b s t i t u t e  l a n g u a g e *  a d v i s i n g  
t h a t  t-.ousu la n g u a g e  a p p e a r s  t o  t r a n s f e r  c o n s t r u c t i o n  
r e s p o n s i b i l i t i e s  f rum DOT t o  DDE.  Mr .  Ho i  a r e s p o n d e d  th a i:  t n e  
i n t e n t  . o s  t o  l i m i t  DJE i n v o l v e m e n t  t o  g r a n t  a d m i n i s t r a t i o n  
r j t n e r  tiio.n t r .e " a c t u a l  n a i l  p o u n c i n g  c o n s t r u c t  m n " - - t n a t  r e m a i n s  
wi t : .  a D T . r . b a t e a  c o n c u r r e d ,  a d v i s i n . ^  t h a f  t n e  i n t e n t  was t o  
t r a n s f e r  u1m i n i s t r a t i v e  nor. c o n s t r u c t i o n  a u t h o r i t y .

l o n o t j r  r> a C r ; e t t  a . j v i s u d  t h a t  n  3  h a d  n o  p r o  h i  o n ;  t r a n s f e r r i n g  i t  
a l l  t o  D D L .  H e  n e v t  r a i s e d  q u e s t i o n  c o n c y r n i n c  t h «  t w o  f i s c a l  
n o t e s  i n  t h e  f i l e *  a s x i m  w h a t  h a d  c a u s e d  t h e  i n c r ° a s e  f r o m  t h *3 
o a r l  u . * r  n o t e  o f  t  j .  i  t o  m e  r e c e n t  n o t e  o f  k ! 3 . s .  H o l e
e x p l a i n e d  t h a t  t h e  r e c e n t  n o t e  i s  b a s e d  o n  c u r r e n t  e n t i t l e m e n t s  
u n d e r  T i t l e  ' o .  S i n c e  t h *  b i l l  w o u l d  e l i m i n a t e  t h e  t w o  y e a r  l a g  
i n  r  e i  r . u u i  s u f f i u n t  c o s t s *  t h e  D e p o r t m e n t  s o u g h t  i n f  o r m a t  i o n  o n  
p r o p o s e d  b o n d  s a l e s  f o r  s c h o o l  c o n s t r u c t i o n  f r o m  t h e  A l a s k a  
M u n i c i p a l  L e a g u e .  T h a  e a r l i e r  f i s c a l  n o t u  d o e s  n u t  '■• i ke i n t o  
a c c o u n t  F Y  13.3 b o n d  s a l e s *  a s s u m e s  e l i m i n a t i o n  o f  t h e  C i g a r e t t e  
7 <j v o f f s e t *  a n d  d o e s  n o t  t a x e  i n t o  a c c o u n t  e l i m i n a t i o n  o f  t h e  t w o  
y e a r  I a j  n  r e i m b u r s e m e n t *  Mr • H o l e  a d a e J  t h a t  t h e  e a r l i e r  
( J a n u j r y )  f i s c a l  n o t e  r e p r e s e n t s  a  " g u e s s "  a t  t h e  f i n a n c i a l  
i m p a c t ;  o f  t h e  b i l l  * h i  l e  t h e  l a t e r  ( A p r i l )  n o t e  i s  b a s e d  o n  
f i r m e r  I i g u r  u s .

C o - c h a i r m a n  Dunu ws r t h r a i s e d  q u e s t i o n s  c o n c o r n i n q  d e s i g n  and  
c o n s t r u c t i o n  o f  s t a t e  S c h o o l s  i n  t e r m s  o f  w ha t t y p o s  o f  
c o n s t r u c t i o n  s t a t e  g r a n t s  w o u l d  and w o u l d  n o t  c o v e r .  Mr .  H o l e  
r e s p o n d e d  t h a t  t h e  same f o r m u l a  i s  a p p l i e d  t o  b o t h  REAA and 
m u n i c i p a l  s c h o o l s .  C h a p t e r  31 o f  DOE r o q u l a t i o n s  d e t e r m i n e s  
e.l i g i u i 1 i t y .  when a s k e d  i f  t h e  r e g u l a t i o n s  f a v o r  o n e  t y p e  o f  
s c h o o l  o v e r  a n o t h e r *  M r .  H o l e  r e s p o n d e d  t h a t  d e t e r m i n a t i o n  o f
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e n t i t l e m e n t  i s  " a s  u n i f o r m  as  i t  c a n  b e . "  The D e p a r t m e n t  d oe s  
n o t  t r e a t  s c h o o l s  o f  l i k e  s i z e  d i f f e r e n t l y  i n  r u r a l  a r e a s  t h a n  i t  
d o e s  i n  m u n i c i p a l i t i e s .

D i r e c t i n g  c o m m i t t e e  a t t e n t i o n  t o  ? a a e  7.  S e c t i o n  7,  Mr .  M o l e  r e a d  
a s a m p l i n g  o f  c o n s t r u c t i o n  i t e m s  w h i c n  a r e  n o t  r e i m b u r s a b l e  u n d e r  
s t a t e  g r a n t s  . W h i l e  r e s i d e n t i a l  c o n s t r u c t i o n . h o c k e y  r i n k s ,  and 
01 yir.Di c - s i  z e d  p o o l s  w o u l d  n o t  be e l i g i b l e  f o r  s t a t e  a i d .  s c h o o l s  
c a n  c o n s t r u c t  a r e a s o n a b l e - s i z e d  p o o l  f o r  t e a c h i n g  w a t e r  s a f e t v .

C o - c h a i r m a n  D a n k w o r t h  r e q u e s t e d  t h a t  he be f u r n i s h e d  a c o p y  o f  
t n e  f o r m u l a  u s e o  f o r  d e t e r m i n i n g  e l i g i b i l i t y .  M r .  H o l e  r e s p o n d e d  
t h a t  he w o u l d  do s o .  e m p h a s i z i n g  t h a t  t h e  D e p a r tm e n t  u s e s  t h e  
same f o r m u l a  f o r  m u n i c i p a l i t i e s  and R E A A ' s  a l i k e .  The  o n l y  
d i f f e r e n c e  o e t w e e o  t h e  two  e n t i t i e s  i s  t h a t  m u n i c i p a l i t i e s  c a n  go 
e l s e w h e r e  f o r  f u n d i n g ,  w h i l e  R E A A ' s  mus t  r e l y  on t h e  s t a t e .

S e n a t o r  S t i m s o n  a s k e d  t h a t  M r .  n o l e  s p e a k  t o  p r o v i s i o n s  a l l o w i n g  
m u n i c i p a l i t i e s  a c c e s s  t o  t h e  G o v e r n o r ' s  c a p i t a l  b u d g e t .  M r .  H o l e  
a c v i s e d  t h a t  u n o e r  p r e s e n t  l a n g u a g e  c o n t a i n e d  i n  T i t l e  19.  o n l y  
R E A a s c h o o l  c o n s t r u c t i o n  i s  e l i g i b l e  f o r  i n c l u s i o n .  The p r o o o s e d  
c o m m i t t e e  s u b s t i t u t e  w o u l d  a l l o w  any  s c h o o l  d i s t r i c t ,  
m u n i c i p a l i t y  o r  REAA t o  s u b m i t  a r e q u e s t  f o r  s c n o o l  c o n s t r u c t i o n  
t o  t o e  D e p a r t m e n t .  The  D e p a r t m e n t  w o u l d  t h e n  p r i o r i t i z e  t h e  
l i s t ,  and t r a n s m i t  t h e  r e q u e s t s  t o  t h e  G o v e r n o r  a l o n e  w i t h  t h e
p r i o r i t y  l i s t .  Trie G o v e r n o r  w o u l d  d e c i d e  w h i c h  o r o j e c t s  s h o u l r
be f u n d e d  i n  t h e  c a p i t a l  b u d g e t ,  and  t h e  l e g i s l a t u r e  c o u l d  add or  
S u b t r a c t  us  i t  deems n e c e s s a r y .  F o r  t h e  f i r s t  t  i ti° . howeve r *  t h e  
1 l  a i  s I a t u r o  w o u l d  h a v e  b e f o r e  it. a l i s t  o f  a l l  s c n o o l  P r o j e c t s  
t n a t  n a v e  b een  r e q u e s t e d .  Thu a b o v e  p r o c e s s  w o u l d  e s p e c i a l l y  
a c com m oda te  s c h o s l  D i s t r i c t s  w h i c h  do not. h a v e  " t h e  o u r  s e D O w e r " 
t o  l o b b y  t h e  l e g i s l a t u r e  f o r  a s p e c i a l  a o p r o o r i a t  1 on f o r  s c n o o l  
f u n d i n d  ( e . g .  H o o n ah .  K l u K w u n ) .

When u S k e u  by S e n a t o r  D a n i w . a r t h  i f  t h e r e  i s  c u r r e n t l y  a n v t h i o u
w h i c h  p r e v e n t s  the- u o v e r n o r  f r o m  i n c l u d i n g  a new s c h o o l  f o r  
A n c h o r a g e  i n  n i 3 u u u a e t . . M r .  H o l e  r e s p o n d e d .  " h o .  b u t  t h i s  w o u l d  
e s t a b l i s h  a p r o c e s s  f o r  h i m t o  do s o .  R i g h t  now t h e r e  i s  o n l y  a 
p r o c e s s  f u r  R E A A ' s . "

Ju h n  ~ a t e s  a d v i s e d  t h a t  0GT has  b e e n  w o r k i n g  w i t h  D D E  s i n c e  197 7 
o r  1 97 6 on REaa  g r a n t  p r c g r a m s .  The  p r o c e s s  i n  t h e  o a s t  h a s 
r e q u i r e d  K - A A ' s  t o  s w i t c h  b a c k  and  f o r t h  b e t w e e n  t h e  two 
d e p a r t m e n t s  i n  t h e  c o u r s e  o f  o b t a i n i n g  p l a n  a p p r o v a l . e l i g i b i l i t y  
d e t e r m i n a t i o n .  and  g r a n t  d i s t r i b u t i o n .  S c h o o l  c o n s t r u c t i o n  mus t  
be on s t a t e  p r o p e r t y  and i n  a c c o r d a n c e  w i t h  s t a t e  s t a t u t e s .  O v e r  
t h e  p a s t  f i v e  y e a r s  i n c r e a s i n g  n u mb e r s  o f  R E A A ' s  h a v e  a s k e d  " t o  
rlu t h e i r  own b u i l d i n g s "  (DDT o n l y  c o n s t r u c t s  one  n r  two REAa 
s c h o o l s  p e r  y e a r ) .  I n  o r d e r  t o  make t h e  g r a n t  p r o c e s s  m ore 
e f f i c i e n t ,  a d m i n i s t r a t i o n  o f  g r a n t s  i s  b e i n g  t r a n s f e r r e d  t o  DOE.

When a s k e d  by S e n a t o r  S t i m s o n  i f  t h e r e  i s  a m e thod  t o  " t i y h t e r i  uo 
g r a n t  p r o g r a m s "  i n  o r d e r  t o  d e a l  w i t h  REAA co s t ,  o v e r r u n s .  Mr .  
D a t e s  r e s p o n d e d  t h a t ,  a s i d e  f r o;n t h e  s t a t e ,  t h e r e  i s  no one  e l s e  
t o  whom R E A A ' s  c an  t u r n  when c o s t  o v e r r u n s  o c c u r .  G r a n t s  c a n  be
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s a f e g u a r d e d  by d i s b u r s i n g  o n l y  c e r t a i n  am oun ts  a t  p r o g r e s s i v e  
s t a g e s  o f  c o n s t r u c t i o n .  M o s t  c l a i m s *  h oweve r *  r e s u l t  i n  
s u p p l e m e n t a l  a p p r o p r i a t i o n s  t h r o u g h  t h e  l e g i s l a t u r e .  DOT makes  
s u r e  p l a n s  a r e  as good  as  p o s s i b l e  and  a t t e m p t s  t o  s e e  t h a t *  
a d m i n i s t r a t i v e l y »  c o n s t r u c t i o n  p r o g r a m s  do n o t  " g e t  i n t o  
t r o u b l e . "  F u r t h e r  o v e r s i g h t  ov t h e  D e p a r t m e n t  w o u l d  r e q u i r e  
a d d i t i o n a l  s t a f f .  Mr .  B a t e s  a d v i s e d  t h a t  a s i d e  f r o m  one  REAA 
c u r r e n t l y  i n v o l v e d  i n  l i t i g a t i o n *  o v e r r u n s  h a v e  n o t  b een  " t h a t  
much o u t  o f  l i n e "  g i v e n  t n e  d i f f i c u l t i e s  a n d  e x p e n s e s  o f  r u r a l  
c o n s t r u c t i o n .

When a s K e o  a b o u t  D e p a r t m e n t  c o s t s  i n  p r o v i d i n g  o v e r s i g h t *  Mr .  
B a t e s  r e s p o n d e d  t h a t  a t  p r e s e n t  t n e  D e p a r t m e n t  t a s e s  3 % .  One 
P e r c e n t  i s  g i v e n  t o  DDE and t h e  o t h e r  t wo  p e r c e n t  p r o v i d e s  f o r  
a o m i n i s t r a t i o n  o f  t n e  p r o j e c t .

C o - c h a i r m a n  B e n n e t t  a d v i s e d  t n a t  S C S  f o r  C S H B  ? 7 C ( F i n a n c e )  w o u l d  
be r e t u r n e d  t o  c o m m i t t e e  f i l e s  f o r  f u r t h e r  d i s c u s s i o n  a t  a l a t e r  
t  i me.

AL  J d i R M M F ^

Tr i e r e  b e i n g  no f u r t h e r  m a t t e r s  t o  come b e f o r e  c o m m i t t e e  a t  t h i s  
t i me *  t n e  m e e t i n g  was a d j o u r n e d  a t  a p p r o x i m a t e l y  9: 3 B a .m .

R e c o r d e r  ina I f u n c t  i on* no t a p e  f o r  t n i s  m e e t i n g .
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Chapter 92

AH ACT

Relating to Bchool construction anil transferring the 

administration of school or education-related facility 

construction fron the Department of Transportation and 

Public Facilities to the Departntnt of Educatloni and 

providing for an effective date.

Section 1. AS 1 A.07.020(11) In anrnded to reads

(11) rcvltv plans for construction (AND) nos public elemen­

tary uid secondary schools and for additions to nnd innjor rehab.1 Illation 

of e’.Jstlng public elementary and secondary schools and, In accordance 

with regulations ndopted by the departprnt, determine and approve the 

extent of eligibility for state si Id of a school construction project 

begun after July 1, I97R| for the purposes of thin paragraph, "plans" 

in d u  ilo (A "IMAM" 1NCI.III)KS| educational s.eci f Icatlons, nclrnnatlr 

designs, and final contract docunentn i

Sec. 2. AS 1A.07.020 In amended by adding a new paragraph to renils 

(11) administer the grants awarded under AS 1A.07.190.

Sec. 1. AS IA.07 Is amcilderl by adding new sections to read:

ART I RUE 3. CONSTRUCTION, IIKIIAIIU.ITATIOII, AND IMPROVEMENT 

OF saiOOl.'! AND F.DUCATIOH-KF.UTKO 1ACII.ITIKS.

Soc. 1A . 07. 180. K KCCt IME N DAT IONS AND KVAI.UAT10NS OF PROJECTS. (n) 

Die nunembly nr council of a municipality that Is a school district or a 

regional school hnnrd may submit a rorgiest t.n the departsent for a 

•chool or editcal ion-rel a led facility construction, rehnhll 1 tatlon, or

-1- SCS CSIIIl 2 79( FI n)
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C h a p t e r  92  .
Improvement project together with a report evaluating the condition of 

school or educntlon-rolnted facilities In the municipality or regional 

educational attendance area and a determination of the need for the 

project.

<h) With regard to projects requested under (a) of this section 

the department shall

(1) rank each project In the order of priority that Bervci 

the hest Interests of the statet

(2) prepare an estimate of the amount of money needed to h

finance each project approved by the departnent anil rocomsvnd to the (

governor appropv Int.Ions for projects to he included In the budget sub* I
:>

ml t ted to the legislature!

(3) provide the governor with a copy of the report of the 

assembly, council, or regional school board that ropiest ed each project* 

approved by the department* |

(A) provide to the legislature within the first 10 days ot 

each regular session a sumitury of the projects requested by each 

assembly, council, or regional school hoard,
i

(c) In establishing priorities nn»ng requested projects the depart' 

stent shall evaluate at leant the following factorsi i

(1) pilorllles assigned by the assembly, c oun c i l ,  or school^
I

board to t he project a rcqucstcili

( 7 ) e n o i g e i u y  r e q u l  r  e n i ' i t l  n i

( 1 ) t h e  n u m h e i  o f  s t u d e n t  a w i t h o u t  c l a n s m a n  n p a c e i  

( A )  n e w  l o c a l  c l  c a p i l l a r y  o r  s e c o n d a r y  p r o g r a m s  i 

( A )  e x i s t i n g  r e g i o n a l ,  e i i n i n i l l l  I V  ■ a n d  s c h o o l  I n c l l l l l r s  «r.J 

t h e  c o n d i t i o n  o f  t h e  f n e l l l t l e n i

I

<(i) the eeoliiinle and social stability of the nsiulelpai.ty *•
»

r eg,I oil.

- 7 - . cum 7 /'»< ri n)
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(d) The provisions of this section do not affect a municipality’s 

eligibility for reimbursement under AS A3.IS.100,

Sec. 1A.07.190. ASSUMPTION OF RESP0NS1HII.ITIKS. <n> The assembly 

or council of a municipality thot Is a school district or a regional 

school board may, by resolution or majority vote of the body, assume the 

renponslhl1 It ten relating to the planning, design, and construction of a 

school or an education-related facility located within the boundaries or 

operating area of the municipality or regional educational attendance 

area. After receipt of a request by an assembly or council under this 

subsection, the department shall provide for the assumption of the 

i .possibilities requested. After receipt of a request by a icglenal 

school board under this subsection, the department may provide for the 

assumption ol the respouslbl1 it leu requested,

(b) If a municipal 1ry that la a school district or a regional 

educational attendance area annum,'s the renponslhl111 lea under ibis 

section, the department shall grant to the municipality ot regional 

educational attendance area won-y appropriated for the m ‘ i o o 1 or educa- 

t li>ii- 1 elated facility. The drpartmenl may transfer th,' Appropriation* 

to a special construction account In the atate treasury. Under the 

flreal control ol the department, a municipality or regional educational 

attendance area that asaumen responsibilities for the project as pro­

vided In thin nectlon may draw on the account for cosls of the project.

<c) 'the construction Management costs of a project assumed under 

thin auction may nor exceed four percent of the amount of appropriations 

tor the facility II the amount of appropriations la $300,000 or lean 

the construction management eontn of a project as atoned under this aeetlni 

may mil exceed three percent ol (lie amount of appropriation! lor the 

Inc! Illy II i he amount of approprlat Iona Is: over $'i00,000 hut lens than 

$'>,000,000. The construct Ion management costn of a project assumed
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C h a p t e r  92
1 u n d e r  t h i s  s e c t i o n  may n o t  e x c e e d  two p e r c e n t  o f  t h e  amount  o f  appro-
7 p r l n t f o n s  f o r  t h e  f a c i l i t y  I f  t h e  amount  o f  a p p r o p r i a t i o n s  I s  5 5 , 0 0 0 , OK ^
3 o r  m o r e .  F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n  " c o n s t r u c t i o n  management"
* mean3 management  o f  t h e  p r o j e c t ' s  s c h e d u l e ,  q u a l i t y ,  and budge t  dur l rg
s a ny  ph a s e  o f  t h e  p l a n n i n g ,  d e s i g n ,  and c o n s t r u c t i o n  o f  t h e  f a c i l i t y  by ,
6|  p r i v a t e  c o n t r a c t o r  engaged  by t h e  m u n i c i p a l i t y  o r  r e g i o n a l  e d u c a t i o n s
J ,1' I a t t e n d a n c e  a r e a .
f l j  ( d )  The c om m i s s i o n e r  s h a l l  a d o p t  n e c e s s a r y  r e g u l a t i o n s  Implement-
0 I l n g  t h i s  n e c t l o n ,  and s e t t i n g  o u t  t h e  r e q u i r e m e n t s  f o r  a g r e emen t s  br tvoi

10 t h e  d e p a r t m e n t  and  a s n i n l c l p a l l t y  o r  r e g i o n a l  e d u c a t i o n a l  at t endance
11 a r e a  r e l a t i n g  t o  t h e  a s s u m p t i o n  by  t h e  m u n i c i p a l i t y  o r  r e g i o n a l  educ*- I

>
, }  t l n n a l  a t t e n d a n c e  a r e a  o f  r e n p o n n l b t l l t l e n  f o r  t h e  p l a n n i n g ,  d e s i g n ,  i n  ^
15 c o n s t r u c t  I o n  o f  a p r o j e c t .

* S e c .  A. AS 1 A . 0 B . 1 0 K 7 )  I s  r e p e a l e d  and r e e n a c t e d  t o  r e a ds
( 7 )  recommend t o  t h e  d e p a r t m e n t  p r o j e c t o  f o r  c o n s t  rue  t Ion, ( ,  

r e h a b i l i t a t i o n ,  ani l  Imp r o v emen t  o f  s c h o o l *  and e d u c a t i o n - r e l a t e d  f a c i l i ­
t i e s  an a p e c l f l r d  I u  AS 1A. 0 7 . 1  B0 (  a ) ,  and p l a n ,  d e n i e s ,  and const ruct  I
t h e  p r o j e c t  when t h e  r e np onn  1 b 1 1 11 y f o r  I t  In mummed und e r  AS 1A. 0 7. • (* ,

,0 i 'in i

* See, *». AS :i'j. 15.080(a) la amended to read: a

(a) A municipal tty (OK. IF TUP. PUBLIC WORK IS AO KDUCA'DGHAI. »■

FACILITY, A IlKOIOHAI- EDUCATIONAL ATTENDANCE AltKA KSTAIIUSOKII UNIO v

AS 1/..0III may, hy renolut.lmi of Its governing body, request the .nine;-, n 

tlon of all or part of the depar I mulit'« reoponn Ibl I Itlles relating t<-I'* a 

pi aim lug, des I g n , and r mml ruction of a public wnrku project.' of tbr s

state tliat | WIII Oil J la to be located within the boundaries (Oil OPERATI1* i »

AH," A | of tin- municipality |o;< REGIONAL EDUCATIONAL ATTENDANCE Alt' A ) r' P 

that | wil I Oil I would otherwise In- coustrm-t ed in the manner provided I" !

?s AS 15.15.1)10. Alter receipt of tie- request, the department
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Chapter 9?

1(1) SHALL PROVIDE FOR THE ASSUMPTION BY THE MUNICIPALITY OH 

REGIONAL EDUCATIONAL ATTENDANCE AREA OF ALL OF THE DEPARTMENT'S RESPON- 

SIBILITIEr RELATING TO THE PLANNING, DESIGN AND CONSTRUCTION OF AN 

EDUCATIONAL FACILITYi

(2)| may provide by agreement for transfer to and assumption 

by the municipality of the department's responsibilities relating to the

I PLANNING, DESIGN, AND CONSTRUCTION OF A PUBLIC WORKS) project, unless 

the commissioner determines that assumption of responsibilities hy the 

municipality In not practicable or not In the best Interests of the 

state.

* Sec. 6. AS 35.15.080(c) Is amended to read:

(c) A municipality may request Joint assumption of rospnnatbl!

ties with the department relating to the planning, deslgnx and construc-

I I mi of a public works project. [A REGIONAL EDUCATIONAL ATTENDANCE AREA 

MAY REQUEST JOINT ASSUMPTION Ol RESPONSIBILITIES WITH THE DKPARTMKffl'

RK’-ATING TO THE PLANNING, DESIGN AND CONSTRUCTION OF AN EDUCATIONAL

FACILITY. I Two or more immlclpiUtlcn (OR REGIONAL EDUCATIONAL ATTEN­

DANCE ARFASI may by | MIITIIAI. t agreement provide for cooperative an sump­

tion of renpoun Ibl 11 M e n  relating to the plnnnlng, deiilgn, and contitruc- 

11 nn ol a public worku project. If two or more muni c 1 pa 111 lea |Olt 

REGIONAL EDUCATIONAL ATTENDANCE AREAS) requent .-inaumptlnn of renponnI - 

bullion for a project and meet the nlnndnrd of pritct Icabi W t y  set out 

In -*.i I 1(a)(7)) of thin section, the cntnmlnn toner shall determine wlilrli 

municipality |0K REGIONAL EDUCATIONAL ATTKNDANC" AltKA| Is bent able to 

direct planning, dealgn, and construction oT the project and enter Into 

no agreement with that municipality |1<K REGIONAL EDUCATIONAL ATTENDANCE 

AREA, | or provide for )nlnt or cooperative adinlnlnrr.it Inn, nn the partle* 

sin- agree or tile commltmloner may determine. Declnlonn of the commln-

h Inner under thin nuhnrctlon ore final.
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Chap te r 92

* Sec. 7. AS 35.IS.090 Is amended to read:

See. 35.15.090. USE Of APPROPRIATED PUNDS. Upon (ASSUMPTION BY i * 

MUNICIPALITY OK REGIONAL EDUCATIONAL ATTENDANCE AREA OF Tlli DEPARTMENT! j 

RESPONSIBILITIES UNDER AS 35.15.080(a)(1), OR UPON] execution of an 

agreement under AS 35.15.080(a) (AS 35.15.080(a)(2)], ntate funds appro­

priated for a public works project which is the subject of the (ASSUHP-
e

TI0N OR THE) agreement shall he transferred to a special account In iht 

ntate treasury. A municipality (OR REGIONAL EDUCATIONAL ATTENDANCE 1 

AREA] admin' iterlng the project under the (ASSUMPTION OR] agreement nij 1 

draw on the account for costs "f the project, under fiscal control ol | 

the department, If nn agreement provides for joint or cooperative ■

administration of the project, payment of costa shall he made to the ,
I

party Incurring the coata.

* Sec. 8. AS 93.18.100(a) Is amended to read:

(a) During each fiscal year, the ntate shall allocate to a imialcl- 

polity that (AN ORGANIZED BOROUGH OR A CITY WHICH| In n school district, 

the following sums:

(1) payments made hy the municipal tty (BOROUGH OR 01TYI 

during the fiscal year two yearn earlier for the retirement of prlnclp*! 

and interest on outatandlng bonds, notes or other Indebtedness Incur!*! 5 

before duly I, 1977 to pay costa of school conntroetIoni 

(?) 90 (B0) percent, of

(A) payment a made by the monl c I pal 1 ty (BOROUGH OR CITY! 

doting the Tlncal year two years earlier for the retirement of 

principal anti Intercut on out standing bonds, notes or other ImlfM*) * 

edness Incurred after .lone 30, 197/ and before July 1, (97ft lo P*t 

cosLn ol school constructlotlj , r

(II) can It pjiymcnrn made after dune 10, 1976 and hefoi* * 

duly I, 19 7 (I by the municipal lty (BOROUGH OH C 1 TY | during tbr
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fiscal yesr two years earlier to pay costs of school construction:

(3) 90 (801 percent of

(A) payments traac by the municipal 1 ty (BOROUGH OR Cl TY | 

during the fiscal year two years earlier for the retlrenrnt of 

principal and Interest on outstanding bonds, notes or other Indebt­

edness incurred after June 30, 1978 ami before January 1 . 1982 to 

pay costs of school construction projects approved under AS 15.07,- 

070(11):

(8) Ccsh payments trade after June 30, 1978 nnd he fore 

July 1 . 1982 hy the municipality (BOROUGH OR CITY] during the 

fiscal year two years earlier to pay costs of school eonstruct Ion 

projects approved under AS 19,07,020(11)^

(9) subject to (It) anti (1) of this aectlon 90 percent of

(A) payiauits made by the munlctpall ty during the ctirret>t

fiscal year for the retlrtnicnr of principal and Interest on out - 

standing bun dr., notes or other indebtedness Incurred afte r I'ecem - 

be r 3 1, 1 OKI to pay costs of school construction, additions to 

schools, and major rehabilitation projects that exceed $25,000 

<1 ml a re approved under AS 19.07.1170( 1 ) )i anti

(It) cash paviu'iits made after June 30, £9 87 h y t lie

municipality during the flsenl year two yearn earlier t' • pay costs

S£. school emit; t to cl i n o , additions to schools, anil m ajor rehab UI - 

tat Ion project a t li.it exceed $26,00(1 anti are approved 1 1 title t AS 1 ■'<. - 

07.020(11).

See. 9. AS 93.111,100 la amende.! by adding new sub sect Ions to read:

(It) Alt ,tl location under (a)(9) of thin section for school construe-

lion begun after July 1, 19(17, it ha! I be reduced by the amount nf ntmey

lined for the conntruction of residential apace, hockey rial's, planetar­

ium;!, saunas, and other facilit ies for single purpose sport tug or rrerrs

-I- SON CSIIII 779(ITn)


	HHES13 HB 90



