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DEPARTMENT OF LAW f %%%QMMMQ%H

OFFICE OF THEATTORNEY GENERAL
March 16, 1984

The Honorable Mae Tischer, Chair

Health, Education, and Social
Services Committee

Alaska House of Representatives

Pouch V

Juneau, AK 99811

Re: Draft CS for HB 681 (HESS)
default on and col—
lection of student loans
Our file: 377-114-84

Dear Representative Tischer:

At the request of Bill Lovell, of your staff, 1 have
reviewed Legislative Counsel Lynn Asper®s February 29, 1984 draft
of a committee substitute for HB 681, which Bill delivered to me
this morning. The draft CS makes no substantive change from the
original HB 681, and the Department of Law has no objection to it
on that basis.

The draft CS makes two minor style changes: Q) 1t
changes the word "which” to the word "that"™ in two places, which
is good; and (2) in the Dbill"s sec. 2, the draft deletes our
subsec. (f)"s reference to default "under (0) of this section,”
while adding to (f) a sentence stating that default occurs if a
loan payment 1s 120 or more days past due. That new sentence 1in
(f) repeats our new sentence iIn (0) and adds the phrase "under
this subsection™ 1in both places. Basically, that looks okay.

Regarding the latter, my only concern 1is that, when an
identical provision is placed in two different locations in the
statutes, there 1is always the potential for one of them to be
amended 1in the future wh:ile the other one 1is overlooked; this
could cause confusion and litigation. Lynn®"s objection to our
version 1is based on his feeling that where our subsec. (f) refers
to "default under (o) of this section™ it is not really accurate
since, although (0) contains what is essentially a definition of
"default,” default is not really occurring under that subsection.
It's a fairly subtle point, but a third approach that would meet
both of our concerns would be to change both (f) and (0) to refer
to "default as defined in (g) of this section.”™ Then add a new
section to the bill that would add a new AS 14.43.120(£) to read
"For the purposes of this section, a loan is in default i1f a loan
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The Honorable Mae Tischer
377-114-84

March 16, 1964

Page 2
payment 1is 120 or more days past due.” (Or perhaps this defini—
tion could be added to the definition section for AS 14.43%s

Thank you for this opportunity to comment.

art. 4 — AS 14.43.160.)
AHP/jb
cc: Kerry Romesburg

Executive Director

Alaska Commission on Post—
secondary Education

Department of Education

Lynn Asper
Legislative Counsel
Legislative Affairs Agency

Linda Scoccia
Assistant Attorney General
Juneau

Yours truly,

NORMAN C. GORSUCH
ATTORNEY. GENERAL / /N r

By,
Arthur H. Peterson
Assistant Attorney General



3-16-84

TO CSHB 681 (HESS):

Lines 24 - 26, Page 1

Delete "A loan is in default under this subsection if a
loan payment is 120 or more days past due."

Line 29, Page 1 - Line 1, Page 2

Delete "A loan is in default under this subsection if a

loan payment 1is 120 or more days past due."

Line 6, Page 2

AS 14.43.120 is amended by adding a new subsection to read:

"() For the purposes of this section, a loan is in
default if a loan payment is 120 or more days past due.™



§ 1443.080 Alaska Statutes § 14.43.080
Article 3. Free Tuition and Fees for Dependents.

Section

80. Free  tuition and = fees  at
Ftatg-supported educational inslitu-
ion

Revisor's notes.— This article derived
from AS 14.40920and was renumbered b
he revisor ofstatutes under AS 01.05.031.

Collateral references. —  15A

Sec. 1443080 Free tuition and fees at state—.supRorted
educational institutions, Sa) Any deﬁendent of a bona fide
uring the

resident who, while servin

AmJur.2d Colleges and Universities,

19,20.
14 CJ.S. Colleges and Universities,
% 27,28,

ent of , laska
ostilities involving tho United

Slates forces In Soulhcnat Asia, was listed by tho United Stntes Depart-
ment of Defense b a prisoner of war or missing in action in Southeast
Asia may attend any state-supported educational institution without

payment of tuition and fees.

orc

b%,As used in this section, "dependent” means a dependent spouse
ild. & 1ch 176 SLA 1972; AS 1440920)

Article 4. Scholarship Loan Program.

Section

90. S_cholarvship.revolvin‘[t; loan fund
95, Financial aid committee

100. Applications,

105. Administration of program

110. Undergradunto loans

115. Graduate loans

120. Conditions of loans

nevisor‘a notes. — This article derived
from AS 1440751 — 14.4DH00 and was
renumlxircd by the revisor of statutes
under AS 01.05.031.

Collateral  references. —  16A
AmJur.2d Colleges and Universities,
1119, 20. o

14 CJ.S. Colleges and Universities,
127,28 -

Absence from, or Inabjlity to attend,
school or college aa affectingliability for,
or right U) recover hack paymenfs_on
account of, tuition or board. Il) AM1 714.

Section

125. EHPibiIity ofardent*

130. Selection criteria

135, Discrimination prohibited

140. Enforceability of certain contracts
with minors

100. Definitions

Validity and application of provisions
governing determination of residency for
purposes” of fixing fee differential for
out-of-state students in public college. 56
ALR3d G41, ) -

Incrcane in tuition as actionable in suit
bg student aﬁamst college or university.

9 AlK3d HH5. _

Absence from, or inability to attend,
school or college as affecting liability for,
or right to recover hack ‘payments_on
account of, tuition or board. 09 Al.It 714,

5 1443090 Education

Sec. 1443090. Scholarship revolving loan fund, fa% There is
created a scholarship revolving loan fund. The fund shall he used to
make scholarship loans to students selected under AS 1443090 —
14.43100. All redpayments of principal and interest an scholarship
loans shall be paid into the scholarship revolving fund shall be used to
make new scholarship loans. If estimated funds available from scholar-
ship loan repayments are madeauate to fully fund climated scholar-
ship loans for any fiscal year, additional funding from toe general fund
mag be requested and apprognated for that year.
Repealed by § 31 ¢h 59 SLA 1982

¢) Repealed by § 31ch 59SLA 1982 (5 1ch 98SLA 1971 am 8 1
ch LA 1972,am US 1 2¢l 136SLA_1974;am 5 1ch 130SLA
1975;am 531 ch 59 SLA 1982, .'S 1440.751)

Revisor’s note*. — In subsection (a). section (¢> which provided for the transfer
/S 1443090— 1443100 was substituted  of unobﬁgated fur?ds in_the tuition grant
for n rrfrrrnco to AS 1440751 —  fund to the scholnrnhip revolving "loan
14 40 HOfi to_ciinfiirnt tn tim r_crtt|meTﬂ|ng nd.
ofﬂllumsectmn*hgytherrV|W|r0fetnI||Ir legislative history report*, - For
under AS 01.05.03L. report on ch. 98. S.A 1971 iCSIIH 415
Effect of amendments. — The 1982  |Financel am S). see 1971 House Journal,
amendment re[le_a!ed subsection (b), which  p. 935.
provided for a tuition grant fund, and sub-

See. 1443095, Financial aid committee, la) The student
financial aid committee is composed of the members or the Alaska
Commission on Postsocondnry Education. The commission may dele-
gate its functions under AS 1443090 — 1443160 to a committee of
its members, with augmented membership as the commission con-
siders appropriate. The executive ollicer of the commission is the
executive sccretnry of the committee. The Aliiskn Commission on
Postsecondary Education shall administer the program established hv
AS 1443090— 1443160. . .

gbe Members of the committee serve without compensation hut are
entitled to per diem nnd travel expenses authorized hy law for boards
and commissions. o

ﬁc) The committee shnll make nn annual report reviewing the work
of tho committee to the governor, the legislature and the private col-
Iegesi| ehnd universities where students receiving tuition grants are
enrolled.

(dH The committee shnll meet at least once n year. Tlie meetings
shall he held nt the call of the chairman nr upon petition by two inmn-
hers. (5 1ch CS SLA 1971;am 8 2¢h 156SLA 1972;am 8 5¢h 78SI.A
1974;nm § 3c¢h 136 SLA 1974; AS 14407531

—
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I 1443100

Revisor'anotch — The omondmentaof ~ act. that the re-enactment by ch 78. SLA
AS 14410r.Inl hy 45 ch. 78.SLA li74 1974 idioutd prevaf, )
nm!'S 3.ch. 130.S1.A 1974nre'in conflict, Hie tact part of iii-u-ctionle In llfi. uar
the fir.d nrt rewriting die ntilaieelinn to tinz iaNlwulele ainre It.* tuition grain pro-
provide thnl tin- Alevtin Cntumi.aion nil ~ gram waa n'praled hy ChaFter 9L SLA
UliviM-mndnry Kdurutinn will net on the ~1980and Chapter 59SLA 19H2,
financial nut cnminitu-e, the nc-cand net 0, ruli-oclior. tat, AS 14430U1 —
changing the nnme nnd term of members 1443.160 was .uhctitutod far n reference
ofthe exiating financial nid .election cum- 10 AS 1440751 — 14.40806 to conform lo
m It,lfl' |t is Con5|dered] on Ihe basis Ufthe the renumberlng of llto.tr acction. b% the
Jr(t“l r.tive h‘smryl ai).parent le./einlive reviaor of atotutca under AS 01.05.031.
intent, and Inter effective dote of the first

Sec. 14.43100. Applications, (n) Applications shnll be submitted
to the executive secretarY of the committee. =~
A person whoso Tonn or grant application is not recommended
presented to tho committee hy the executive secretory maﬁ appeal to
the committee through thcchnirman ofthe committee and the commit-
tee shnll consider the agpllcatlon. § 1ch 98SLA 1971 nm § 3ch 156
SLA 1972, nm § 4ch 1 SLA 1974; AS 14.40.755)

Itevl.or’s notes, — The reference to the tuition grant program tiy Chapter 91,
“gruntapplication" in subsection (hiofthin ~ SI,A 1980und Chapter 39, SLA 1983.
section is olicct-.e in light ofthe repent of

Alaska Statutcs

Sec. 1443105 Administration of program. The executive secre-
tary shall administer the programs subject to review by the committee
and in accordance with the regulations prescribed by the committee,
The promulgation of these regulations is subject to the Administrative
Procedure Act (AS 44621, und n summar{ oftho regulations shall be
distributed to each applicant. (5 1ch 98SLA 1971;nm $ 5ch 136 SLA
1974; AS 14.50.757)

Sec. 1443110, Underg,radluate lonns. Tho committee mny make
aloan, not In exceed $6,0001n tiny one school year, toan undergraduate
studentell%lble under AS 1443125, (§ 1chi 98 SLA 1971:am $ 6¢h
136 SLA 1974;nm 5 1ch 153SLA 1978, nm 5 1ch 89 SLA 1981; AS
1440759)

llevleor'a notea, — AS 1443125 won Nmmint of the loan from $2500.00 lo
aub.titui'd for AS 14.40.765 to conform to he 1981 nmendment aubatituted

he_renumbering of tliul acction by lhe ,.1N€ " 0 %
geviaorofatntutgaunderAS 01,050 JOJKIO" for "$3,000" following "not to

Kffeel of nmendmenta, — The DL4 exceed.” -
amendment increaaed the maximum

See. 1443115, Graduate loans. The committee mny make n loan,
not to exceed $7,000 in nny one school year, to a graduate student who
is e||%|b|e under Ah 1443125 and is pursuing un advanced degree.
(5 1ch 98SLA 1071;am 5 7ch 136SLA 1974;am § 2ch 89SLA 1981
AS 1440761)

202
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Hevlflor* note*. — AS 14.43.125 won Effect of amrndmrn/H. — The 1981
nubntitutc-d for AS 14.40.7G5 lo conform lo  anir'iilinmt *uln»liluUil “$7,000" for
the rvnumix*rink of Hint *rclinit by tin*  "$5,000" fw|lwin>: “not *irxrm r
rrvi‘mr of ptntutpN untlor AS OL.tIfin%Il.

See. 1443120. C.".ndiJoMH of loans, till I'rocmIs from siholnrnhip
lonns may only be used for books, tuition nnd required fees, and for
room nnd’ hoard. .

(b) The lonns may only be used to nttend a career education procram
oracollege or university approved b%/ the commission, nnd, if the lonns
are federally insured, by the United Slates Commissioner of Kducntinn.

1(c) To maintain a loan the student must continue to be enrolled ns
a full-time student in gord standing in a career education program,
college or university designated under (b) of this section. The commis-
sion shall adopt regulations d fining "good Standing" for purposes of
this subsection.

d) Scholarship lonns may not be made to a student

1) for more than five years of undergraduate study;

2) for more than five years of graduate study;

3) for more than a fotal of eight years of undergraduate nnd
graduate study. . . .

ge). Loans are interest bearing while a student is enrolled under (cl
of this section or is receiving n deferment of payments under IK) of this
section; however, a student is entitled to have a portion of the interest
paid in accordance with (1) of this section. .

(0 Intereston u loan given under AS 1443090 — 1-1431G0is at the
rate of five per cent a year. . .

g) Repayment of the prmmgal nnd interest on the loan begins no
later than one year after the borrower's studies are terminated. The
loan shull PrQV|de for repaklment of the total (.mount owed in periodic
installments in not more than 1lyears from the commencement of
repayment, except on provided in (k) and (m1 of thiH section. II' the
commission nnd the borrower agree lo a different repayment schedule,
the borrower shall repay the loan in accordance with the agreement.
{A, borrower may make payments earlier than required by this subsec-
ion.

(Il Security mnj not be required for the loans; however, provision
shall be madé for payment of attorney fees nnd cists of court if either
or hoth are incurred’in collection of the amount owed on the Innn,

? If ulonn iHin default, the commission shall notify the borrower
that repayment of the remaining balance H nm-h-mfcd and due by
sending the borrower a notice by registered nr certified mail.

() A portion ofa loan Hindi be"paid on behalf of the borrower by the
state if upon completion of the course ofstudY for which the loan was
ranted, the borrower is a resident of the stale Tor at least two years.
hu portion of the loan that shall,bedpa|d by tho stale is the followin

percentages of the total loan received plus Interest up to a total of
percent of tho total loan:
203
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§ 14.43.120 Alaska Statiitks 5 14.43.120
%{ two — three years residence in the state, 10 percent;

thron — four yours residence in the state, tin additional 10
Peg

ent: . . . iy
5) sL.ir —five years residence in tlu stale, an additional lpercent;
(4) live — six years residence in the ttnte, an additional 101tcrcent;

(5) over six years residence in the state, an additional 10 percent,

(kﬂ Periodic installments of principal thall be deferred, but interest
shall accrue and he paid unless the student is eligible for interest
payment benefits under (1) of this section during any of the fallowing:

1) return to student status as provided in ﬁcl of this section;

2) serving on active duty us n member of the armed forces of the
Unjted States; ,

(3) serving, for up to three years, as a full-time volunteer under the
Pence Corps Act; )

(41 serving, for up lo three years, ns a full-time volunteer under the
Domestic Volunteer Service Act of 1973, ,

(5) for n one-time period up to 12 months in which the borrower is
seekmg nnd unable to find emg(l)oyment in the United States; or

(G) it the borrower becomes 50 percent or more disabled as certified
by competent medical authority. , ,

éf) The state will pay the interest on that portion ofa lonn that is not
federally insured durm% o ,
| [l th?i period hefore the beginning of the repayment period of the
0an: an
2). deferments under (K) of this section.
m) In case of hardship, the committee may extend repayment of a
loan for an additional period of up to five years in increments no longer
than 12 months each.

<n) Repealed hy 5 11 ¢h 89 SLA 1981

(> The provisions of (j) of this section dn not apply to a loan to a
borrower named in a complaint as a defendant in an action hy the state
or hy the commission to secure payment of the unpaid balance ofa lonn
made under AS 1443110 or 1443115, N o

(pi For purposes of this section, a person qualifies as a resident if tho
person is Physmally resent in the slalo with the intent lo remain
permanently’in the state or. if not physically present in the state, the
person intends to return to the staté nnd Is absent due to militar
service. (5 1 ch 98 SLA 1971 am 54ch 156SLA 1972:nm 4 6¢h 78
SLA 1974; nm 6 8ch 136SLA 1974;nm 45 1—4 ch 99SLA 1977;nm
53— 8¢ch 87 SLA 1979, am 453 — 9, 11 ch 89 SLA 1981; AS

14.40.763)

llevlirrrr'iriilen. — to th, OH, S|,A 1971,
S M.43-t2<MM2! rrnil “fniir — five yenr«
c L wink ke IviMignililiitil error
incurring fur tire first limein the enrolled
version of the trill (C81II1 415 KInnnce ion

8L unit tins heen cerrecleil here

Kiferl of nmerntments. ~ ‘lire 1979
runnel ileleli.l “ilijirovi»t In_[heroin.
ilimsien” folliwing “eurrer rilunilhin pm-
groin™ iinil sutisiauteil the lungoiige

5 144315 EnUCATION

beginning "approved by the commission”
for "accredited hy the otcrrdit.ilion iimo-
riitlinn fur the riSwob in with It 1n* rn|lr P
nr dinlvriflity U Incaltil™ in milwh-Hoi Hit,
mil* [l tiled ']I%Icp‘M" fnrTinji-mlereM" In
hUtM'ctinn 19, * lidded tlir Iangua%e
beginning "however, n ntudenl xhall be
enfitled" to the end of nuhsection (ei.
rewrote nubitection <g», nnd n. aubsection
(j), substituted "puid on behnlf of the
borrower by the Mate" for "considered n
ﬁ;rant," “twrrower" for “"grantee," nnd

hroe years" for "two yrnrs™ in the first
sentence. substituted "paid by the slate"
for "regnrdi'd n* it Kraut* mid ™inlrrrx| for
up to N total of 40 percent” for "accrued
interest" in the introductory InnKunKe of
the second sentence. ond substituted “an
additional 10 percent” for “20 percent" in
parnKrnph (2). for "30 percent" in pnrn-
graph (1), nnd for “4%) percent” in p.un-
graph (4). The amendment olni rewrote
Subsection tk) nnd udded subsections (5,
(mb ond in).

The 1981 amendment, added the second
sentence of subsection Id. In subsection
(d>, the amendment odded paragraph* (L
and <>and in paragraph (31 substitute
"a total of eight" " for "six" precedmg
"years" and added "of undergraduate nn
graduate,studg" following "ycors." In sub-
section til, the amendment substituted
"shall" for "may" nnd "borrower" for
"student." In subsection tm>, the amend-
ment substituted "12" for "six" prooding
“"nonlh.V* and deleted "within the 15-year
retimr,ement of tg) of this section”
following "months each.” The amendment
also rewrote subsection* igl and Hb ridded
suleti‘ction* () anil Ipt and repealed mil'-
section Oil which rend "Knrli 'year «<p-ii

4 1443128

attending n college nr university in Alaska
qualifies” ns n year of employment and
residency under Ijl of this section. If the
[sirrowrF rrsulps no less than three yrnis
In Aloskn niter completion id the course for
which the lean was granted, nnd hits n
total Alusknn residency often yearslime."

Editor's notes. — Th section was
redrafted by the rev*»or of statutes to
remove personallpro turns in _conformit
with AS 01.-f»031tct and | 4. Chapter 68,
SILA 1982

Section 8. ch. 99, SI.A 1977 provides:
'Tin* change in the rrpayment period of
student loans set out in "AS 14 10.783lg>
1now 14'43'12U(ﬂ|>| as amended h% sec. 3of
his Act nnd the additional basts for
granting a deferment or repayment of a

Student”loan act out in AS 1441 763(k>

know 14.43120% Los cnnctcd by m.c, 4 of
his Act shnll, upon request of the loan
recipient, Knpplied retroact!vely to the
outstanding halance of principal of nnd
accrued interest on lonns mode under AS
1440 75! - 1-14080Ci [now 1443,090 -
14.431h0jns they read before the effective
date of this Act." ;
Section 120fch 89,SLA 1981,&{0V|des:
"The reenactment of AS 14 10703ij» (now
14.43 120%jj in sec. 7 of this Act applies lo
any student who has obtained a scholar-
ship loan under AS 1440.751 — 14 40 him
Ilng¥11'44.43‘090— 1443 Ifi0] since July 1,

legislative history reports. — Forn
report of legislative intent concerning the
loan forgiveness provisions of ch. H9, SI.A
1981IFTCKSI1120L w 1981Sem|te.|our—
%,% Ifi0tl, 1680; 1981 lloU*e .Imirttnl p.

Sec. 1447112 Fliglhilily ofstudents. (n) A person mny apply fur
nnd ohtnin u scholarship limn if the person

(1) inn resident of the state nt Iite time of application fur n scholar-

ship’ lonn;

35

g moots the requirements of (b) of this section; nnd

A) enrolled its afull-time Hindenlin n enreer cdunit Inn nrassociato
or bilcculnurentu or prnduato depreo program; or

(I o gruduate of n high school, or scheduled for pruduattan from n
hil, i schaol within six months, with sufficient credits to ho ndmiticd to
n enreer education prnginm or to on ntw diloil rnllepo or university.

(hi Iniizmicion lo 1hi* requiremoiits wi till nl tillS we- 1nia. to OhInlit n
scholarship tiniii ii person imis| have been n resident ol the stole for ot
least two years at tho time of application for the hum. For purposes of

W v EX<i-
N W9 -



i 1443130 Alaska Statutes 5 1443130

this subsection, a person qualifies cs a resident of the state if at the
time ofappllcatlon for the loan the person

11 hns licen present In the stale for nt tenst two years unless nn
absence from the slate during any part of the two yéars was due la
mi itarsy Service; OL , :

211 apersonwho is dependent on uparent or guardian for care, and
the parent or guardian has been present in the state for at least two
years. 15 1¢ch 98 SLA 1971; nm 5 10c¢h 89 SLA 1981; AS 14407651

Effect of amendment.. — The ISHI remove pcrw.mil pronoun. in conformit
amendment rr.m le tto. rweiion wall AS 01 Ofiltntfclond | 4.ch. SH, SL
Ldilor'o notes. — This section wo. 1SHZ
redrufled hy the revieor of statutes lo

Sec. 1443130. Selection criteria, (2) The selection committee
shall grant loans based on total point co’umulatians under the subsec-
tion with priority going to those applicants wits the highest point
accumulations, except as provided in ibiofthis section for loan ap(Phca-
tions completed before May 150feach year. Points shall be awarded to
applicants based upon Btudent status and continuous Alaskan
residency, nccording to the following schedule:

51 student status: L
A) continuing undergraduate and graduate students with existing
Alaska Scholarship 108NS ... s s 4 points
(B) continuing undergraduate and graduate students without
eX|st|nfg Alaska scholarship 10anS .. 3 points
%C TESAMEN s, ST 2 points
D) new graduate students without existing Alaska scholarship
08NS oot i 1point
%2 continuous Alaskan ,remdencx: ,
| students with :ontinuous Alaskan residency of 10 ye rs”n(t)sr
students with continuous Alasknn residency of nt least 5 years
nnd less than 10YEArS s e 2 points
(C) students with continuous Atnsknnresidency ofmore than 2
years and less  than S5years ... s | point
3lstudents,attend|n? Alaska collegesor universities . . 1point
Il In awarding lonns the selection committee shall nwnrd lonns lo

applicants based upon the earliest dote of completed applications if
Fl) the applicant hun accumulated at lensl O points under (nl of this

Sei&)oq.hennndppliciint hns filed ii completed application not Inter than
May 150fthe year forwhich the loan is requested. (5 1ch 98SI.A 1971;
am 52¢ch 87 SLA 1979, 3 1440.767)

Kffect of amendment*. — The 1071) 1070 provide*: ‘The IrKinhiture drier*
amendment rewrote this acction. mine* that ) )
Kditor'* notra. — Section 1.ch. 87 HI.A N(I) there are no incentive* In the

206
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student loan program for rrnidtnU of than the average nfnnnlar loan* in all hut
Alaska to attend colleges nnd univroittic*  one nf the western Male* and the

in, Almko a* cempnrvd will* rnlhgr* and  amount of tho avera?e, loan for qraduate
MimvnOtir* nutetile Aln-k:i; o eIndent* i» the lowest in thr Wr*t;
= tin* re*ttll of tin* link of IniiMill%r« il t,he“énnd— XM'it on_edmollofi in
In fm] til IILMsrrt‘hI «( il tm*iFanliiili* - Aliivkuii iidlegea “and niliteiM lir*  go
*[tnlriit hum™* i1 wir o'l oimil u] itrtMIuil* — fmiin*r i1l hj mqh'li the (nnil- are n[**nl out
Mudent loon* go to *ludt*nt* nttrndmg col*  of Mule. and
lege* and univeryilir* oulide Ali-ku. "t it would be an md to Ihe Alavkan
'(3) thr amount of the average hum lo  economy if the fund* in the Mudenl loan
undergraduate *todcul* o'tending col- program were apent for eilucntion in
lege* and uniYcndtiro in Aluko i*"lower  Aliikiin college* ond untvrreitirs "

Sec. H.4M.I35. Discrimination prohibited. The student lonn pro-
gram shall Ikcurried out without record lo the race, creed, sex. color,
ancestry, nnliunul orient, or membership in fraternal or golmcal orga-
Tﬁ%%%ffthestudentapplylngfartheloan.44Ich'JK LA 1971 AS

Sec. 1443140. Enforceability of certain contrucls with
minors. A written obligation entéred into by a minor tit least 10years
ofago,ewdencm%u loan or other assistance received hy the minor from
any person for tho purpose of furthering the minor's education in n
career education Prot!ram or an institution_of higher lcnrninit, is
enforceable at};alns the minor with the same effect as'f the minor were,
at the time of its execution, 19years of atie, if the person making the
loan has before miikint! the lonn a certification from the institution
that the minor is enrolled in the institution or has been acctpted for
enrollment. IS 1ch 98 SI.A 1971; AS 14407711

tMitnr'a notra. — Tin* Mttinn wm vmbA801.05.031(c)nnd « 4.ch. ftfl. SLA
nullilli'd hy thr tcvinor of Malotr* to
remove |M'r*oiiul pronoun* lit nmformit

Sit. [4.tiM>0. I« riititioitN. In AS it IMOOtt - 1443 100

111 "career education" means a course nr [iro)lram in
vocational-technical training or education approved hy the rammis-
sian;

(2 'Tull time student" means an undergraduate or career eilitrolion
student who is enrolled ond is in regularattciidanrc at classes for at
least 12semester hours of credit or the etpiivalent during the semester
or . graduate student who is enrolled and is in re%ular_a;tendance at
classes far at least nine semester timirii of credit or the upnvnlcnt; any
coinhiiuiliiin I/f semester hours ofit edit, or Ihe equivalent, aggregating
to the requisite number of semester limits und' undertaken durmtﬁ; a
semester ill two_or more public or private institutions of h|gi er

education operating under a consort tint constitutes lull.lime slislent
Hiatus;
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(3) "part-time student" means a student who is enrolled nnd is in
regular attendance nt classes far at least three but less than the
semester hours of crrdit required for full-time student status under (21
of this seelion during the semester;

11 Itepeilled Ly 9711 ell 89 SLA 1IHI.

(5) "school year" lacuna Ihe period from September 1of one year
through August 31 of the following year,

"commission” means the Alaska” Commission on Postsccondary
Education;

Q Repealed hy 57 ch 240 SLA 1075 .

“federally insured" means n loan covered hv the Frowsmns oftim
Guaranteed Student Loan Program of Title IV, Part It. nf the H%er
Education Act ofl965(P.L. 89- 2%.ns amended. 8 5¢h 156SLA 11172
am § 8ch 78 SLA 1174 nm 58 18— 20ch 136SLA 1974; am 5 5¢h
136SLA 1975;am 5 7¢h 216 SLA 1976;am & 5— 7¢h 9SLA 1977,
am I 9¢h 87 SLA 1979 nin i 1Lch 89 SLA 1981; AS 14408001

Uevlhor'n miles. — |'irt-lane student ~ Kffrcl nf nmemimrntn. — The 1979
defined In paragraph 13)mtotebut i« not ~ amendment added paragraph iHi.
uwd in Ihe* »Intuic*. Tlir 19HL amendment repealed para*

AS 1443090 — 1443160 wan sub*ti-  graph <4lwhirh defined "rehidrnl "
lulcd for AS 14.40.751 - 14 40806 In cun- Kilitnr'iinolee. —Title IV, I'nrt Znfthe
form lo the rrnumIM*ring of lhoM* «*ction* ~ Higher Education Act of 1905, referred to
[»y Ihe rrvihor of ulnluleit under AS in para?ra{)h 181, may hr found in 20
01.05031. tISC. [T 1071 rt mnj.

Article 5. .Memorial Scholnrship llevolving Loan Fund.

Section Section
SISO Declaration of purpose 310. Selection o
tjlal fund cp.ntl'd PP 31% DiHrimInalion prohibited
Sin), L.nun. on. condition, nf loan, 320. A lisIniitrrini! nutbnrilv
[li-pninient of loiina 325. Ktindinit
Kevlanr'a noil-,. —Till, Otliclcll'livi'd ~ rcnuinl.Tvd liy Ibe retiur of .tnlulra

from AS 14 Al Hill — 14 10 H45 nnd »n. under AH ftl 03031,

Sec:, 14.43250. 1>4-*nl'liticin Ufpurpose, (it) The legislature may
Pay tribute to tho memory of Alaskans who, hy the example of their
ives, nr vy their distinguished contribution nnd service In iwis stale,
their commumtx or their profession, exemplified this best that is the
challenge of "The re
ships its ii port ofii gcnerol memm'lal sclioliiishlp revolving loan fund,
netting nut the purpose for which cucli is created, ; ml the conditions
applicable til each scholarship.
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(ireal laind™ by the creation of memorial scholar-

5 14.43.255 Education 6 14.43.300

(b) The purposes ofthe several memorial scholarship accounts in the
memorial scholarship revolving loan fund are as follows:

(D the Michael Murphy memorial scholarship perpetuates the
memory nf Mirimnl M,urth, i member of (lie Alaska Slate Troopers,
who, while mi Innvo limn fbut division, gave Ins ll— for Ins mloplis|
countr)(] in Vietnam on May 22, I'lK; . .

(2) the Carroll L. "Butch™ Swartz memorial scholarship perpetuates
the memory ofCarroll L. "Butch" Swar'z, ofJuneau, who was a student
intern with the Criminal Justice I?Ia_r.mng A?,ency nnd the Governor's
Commission on the Administmtie.i of Justice during the summer
menllis nf 1972 ami 1973 and whose accidental ond unfimely death in
November 1973 occurred while he was completing Ins I'mlergraduatu
educate nt Ynle University, thus never realizing his educational
goals or >nreer ohjective; . .

(31 the Harvey Golub memorial scholarship perpetuates the memory
of linrvey Golub, of .hineon, who was ch|efen?|neer of (lie bndEe
design section of the Department of Highways of the Stole of Alaska
and ‘whose accidental and untimely death September 13 1971, cut
short a W|delv—resEected career in Civil engineering; ond

(4) the Robert L. Thomas memorial scholnrship perpetuates the
memory of Robert L. Thomas, of Juneau, who ns Deputy Coinmis! ‘oner
of Education, nnd for 13years ns a member of the professional staff of
that department contributed significantly to the creation, operation
and administration ofa sound system of public education in Alaska nnd
whose tragic and untimely death March 12,1974, terminated a distin-
guished careo. in education nnd public administration that long will he
exemplary for those who asglre to service in that profession. ?4 2L ch
136 SLA "1974; AS 14.40810)

Sec. 14.43255. Fund Created, (a) There is created n memorial
scholarship revolving loan ftiin| The fund shall Is- used to provide
educational scimlaridiip hums to students seleeted under AS 1443 250
— 1443325, All repaymenls of principal shall lie pmd into the memo-
rial scholarship revolving loan fund mid ranlt he used to make new
sclialarslip loans. . o N

Oil Each memorial scholarship, the purpose of which is set mil in AS
14.4X250ihl, is a separate aicaiilit In the niemni-ial scholarshi
revolving hum fund created under lal of thin section (S 2L ch 11SI.
1974, AS 14408151

llpvl.nrl miles, - Ib-bri-nrc* Is AH Iively, In rchbirsi Is Ibe leniiliily lili, nf
-10H —  HAIMf tosl  AH llls** L IIKS* Ly Ibe levins si »te|sl>n

1 11 SlilbL were rbssi'eil S AH t111 211 sister AS Il IIf. Ol

Si'
— 14 4:1325 unit AH 14 4 1251811, n «H.

See. 14.4:i.;i00. Limits mi. eiimlilluiiN of hums, on A scholarship
bum la a recipient under AS 1443251 14 13325iijav lint exceed
$2,500 a schisil year for an undergraduate student nr $5,(Hill a school
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MEMORANDU M March 15, 1984

SUBJECT: CSHB 681 (HESS)
(Student loans)

TO: Representative Mae Tischer
Chairman, House Health, Education
and Social Services Committee

FROM: . Linn 11. Asper
" Legislative Counsel

At the request of your committee 1 prepai*ed a draft
committee substitute for House Bill No. 1681, relating to
student loans. This draft, dated February 29, 1984, makes
technical changes te the original bill in order to make it
more clear and to put it in the form used by this office
for drafting legislation. The changes T have made do not
affect the substantive provisions of the bill.
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