


1
C O M M I T T E E  R E P O R T

H O U S E

(/)
FURTHER:

FINANCE

1 / 9 / 8 4

Mr. Speaker:
HEALTH, EDUCATION AND 

The Committee on SOCIAL SERVICES____

D a t e :

_has had rb 467

"An Act making special appropriations to the University of Alaska 
working capital reserve fund and to the University of Alaska to pay 

obligations from past fiscal years; and providing for an effective 
date."

under consideration and reports it back as follows:

[ X ] do pass [ ] do not  pass

[ ] do pass w i t h  at t ached amendments( s )

[ ] r e pl ace  wi th  CS f o r  _________________________________________

and recommends

[ ] same t i t l e  
[ ] new t i t l e

[ ] 

[ ] 

[ ]

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note

r e p o r t s  i t  back w i t h o u t  recommendation

r e f e r r e d  to the ___________  Committee
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MEMORANDUM

To: Ho us e HESS C o m m i t t e e

From: R e p r e s e n t a t i v e  T e r r y  M a r t i n  ~ff)

Date: J a n u a r y  24, 1984

Subject: HB 4 b 7

’’An A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to the U n i v e r s i t y  of 

Al as ka w o r k i n g  c a p i t a l  reserve fund and to the U n i v e r s i t y  of 

A l as ka to pa y o b l i g a t i o n s  f r om past fiscal years; and p r o v i d ­

ing for an e f f e c t i v e  d a t e . "

T h is bill will clear up a d i s c r e p a n c y  on the U n i v e r s i t y ' s  books r e su lt­

ing from u n d e r - a p p r o p r i a t i o n s  to the w o r k i n g  ca p i t a l  re serve fund in tiie 

fiscal years 1977 and 1979. 1 will q u ot e from a letter I rece ive d from

Dr. Sh e r m a n  C a r t e r  dated O c t o b e r  26, 1983, wh ic h expl ain s what the bill

w i ll accomplish:

Pent, Marwick, M i t c h e l l  & Co., the u n i v e r s i t y ' s  exte rna l 

auditors, have r e c o m m e n d e d  that the un i v e r s i t y  pr o p o s e  a 

bill de s i g n e d  to im p r o v e  the u n i v e r s i t y ’s fi na nci al p o si tio n 

as re fl ect ed in its f i n a n c i a l  statements. Th e re co mme nda­

tion is be in g included In the a u d i t o r ' s  an nu al ma na gem ent 

le tt er to the Board of Regents. (NOTE: Dr. C a r t e r  is

expe cte d to b r in g a copy of this letter with hi m to the HESS 

h e a r i n g . — T.M.) T h e  m a n a g e m e n t  letter has not yet been 

f o rm all y Issued, hut the a u d i t o r s  have d i sc uss ed the r e c o m ­

m e n d a t i o n  and shown me  a dr a f t  of it....

In FY77 and ag ai n in F Y 7 9 , the u n i v e r s i t y  incurred deficits.

In all o t he r years, the u n i v e r s i t y  has lapsed funds b a c k  to 

the sLate. Th e de f i c i t s  in FY77 and FY79 resulted f r om the 

un iv e r s i t y  then not be i n g  able to control its finances.

S i nc e that time, the u n i v e r s i t y  .Installed a new financial

a c c o u n t i n g  s y s t e m  and did r e ga in co n t r o l  of Its finances.

The defi cit s I n cu rre d in the late '79s ($ 3,767,040 for FY77 

and $32,714 for FY79) c o n t i n u e  to he reflected as a nega tiv e 

fund ba l a n c e  in the u n i v e r s i t y ' s  au di ted fi na nci al stat" 

ments. Th e notes to the f i n a n c i a l  st a t e m e n t s  ulso have i 

comment, that the a c c u m u l a t e d  d e f i c i t s  are included in the
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M E M O R A N D U M

TO: T e r r y  M a r t i n  

C h a i r m a n

U n i v e r s i t y  of A l a s k a  Budget S u b c o m m i t t e e  

Ho u s e  ce C o m m i t t e e

FROM: El m e r  nd strom

P r o f e s s i o n a l  A i d e  

H o us e Fi n a n c e  C o m m i t t e e

DATE: N o v e m b e r  4, 1983

S U B J : U n i v e r s i t y  of A l a s k a  Bill dr af ts 13 -1543 and 13-1587

Enclosed ar e the two bill dr af ts you requested. Th e fo ll owi ng is a s e c t i o n a l  

a n al ysi s of each bill.

" A n  Act r e l a t i n g  to a p p r o p r i a t i o n s  to and fi sc al pr oc edu res of the 

U n i v e r s i t y  of Al aska; and p r o v i d i n g  for an e f f e c t i v e  date."

S e c t i o n  1. T h is se c t i o n  al lo ws the U n i v e r s i t y  of A l a s k a  to invest ge neral

funds and fe de ral funds in ad d i t i o n  to ot he r funds.

S e c t i o n  2. T h i s  se c t i o n  al lo ws the U n i v e r s i t y  to pl ac e income de ri ved from 

the in v e s t m e n t s  al lo wed u n de r AS 14 .4 0.2 50 (see s e c t i o n  1 above) into the 

W o r k i n g  C a p i t a l  Re s e r v e  Fund wi t h o u t  an a p p r o p r i a t i o n  to tjie fund by the 

l e g i s l a t u r e . T h i s  c o nf orm s w i th the cu rr ent p r ac tic e of the Un iv e r s i t y  

al t h o u g h  in the o p i n i o n  of le g i s l a t i v e  co un sel it does raise the q u e s t i o n  of

a d e d i c a t e d  fund (see attached m e mo from K e it h Levy, L e g i s l a t i v e  Counsel).

Se c t i o n  3. T h i s  s e c t i o n  al lo ws the U n i v e r s i t y  to m a k e  transfers be tw een

ob je cts of ex pe ndi tur es , e.g., pe r s o n a l  services, travel, etc., and tr an sfe rs 

b e tw een a l l o c a t i o n s  w i th out the a p p r o v a l  of the O f f i c e  oi M a n a g e m e n t  &

Budget. T h is is si m i l a r  to the l e g i s l a t i v e  intent c o n t a i n e d  in the FY 84 

ficncral A p p r o p r i a t i o n s  Act.

S e c t i o n  4. T h i s  s e c t i o n  al lo ws the Un iv ers ity to re ceive and expend 

a d d i t i o n a l  fe de ral or p r o g r a m  rece ipt s d u r i n g  the co ur se of a fiscal year 

w i t h o u t  the ap p r o v a l  of he O f f i c e  of M a n a g e m e n t  & Bu dg et and the L e g i s l a t i v e  

Budget & Au d i t  Co mm itt ee. T h is is s i mi lar to the l e gi sla tiv e intent 

c o nt ain ed in the FY 84 C e n e r a l  A p p r o p r i a t i o n s  Act.



S e c t i o n  5. T h is s e c t i o n  a l lo ws the U n i v e r s i t y  to c a rr y forward all 

n o n - g e n e r a l  funds and those g e n e r a l  funds d e s i g n a t e d  by the le g i s l a t u r e  for 

"o rg ani zed r e se arc h" f r o m  o n e  fi sc al y e a r  to another.

"An Ac t m a k i n g  sp ec ial a p p r o p r i a t i o n s  to the U n i v e r s i t y  of A l a s k a  w o r k i n g  

c a p i t a l  re s e r v e  fund an d to the U n i v e r s i t y  of A l a s k a  to pay ob l i g a t i o n s  from 

past fi sc al years; and p r o v i d i n g  for an e f f e c t i v e  da te ."

S e c t i o n  1. At the pr esent time AS 14 .4 0.2 96 st at es that the W o r k i n g  Ca pi tal 

R e s e r v e  F u nd consists of m o n e y  a p p r o p r i a t e d  by the legislature. To date the 

l e g i s l a t u r e  has a p p r o p r i a t e d  $ 5 , 0 0 0 , 0 0 0  to the fund. T h e  fund balance, 

however, is $7,564,522. Th e d i f f e r e n c e  c o n s i s t s  of in ve stm ent income 

d e p o s i t e d  in the fund w i t h o u t  a l e g i s l a t i v e  a p p r o p r i a t i o n .  T h i s  se ction 

a p p r o p r i a t e s  the interest in co me to the fund.

S e c t i o n  2. T h is s e ct ion a p p r o p r i a t e s  $ 3 , 7 9 9 , 7 5 4  f r o m  the W o r k i n g  C a p i t a l  

R e s e r v e  Fund to the U n i v e r s i t y  in or d e r  to re mo ve f r om the Un iv e r s i t y ' s  books 

the l i a b i l i t y  that exists f r om o v e r  exp-.enditures in FY 77 and FY 79.
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