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HEADINGS TITLE 29.
MUNICIPAL GOVERNMENT.
CHAPTER 90.
STATE AID FOR HOSPITAL AND HEALTH FACILITY CONSTRUCTION*

CITATION SEC. 29*90.OiQ.
CATCH LINE

STATE AID FOR HOSPITAL AND HEALTH FACILITY CONSTRUCTION.
TEXT IF CONSTRUCTION OF A HOSPITAL BEGAN AFTER JANUARY 1, 196©, OR IF

CONSTRUCTION OF A HEALTH FACILITY BEGAN AFTER JANUARY 1, i960,
AND BEFORE JULY i , 1.980, AND STATE MATCHING AID FOR CONSTRUCTION 
APPROVED FOR PAYMENT TO THE MUNICIPALITY OR OTHER HOSPITAL OR 
HEALTH FACILITY SPONSOR CONSTITUTES LESS THAN 2!; PERCENT OF THE 
TOTAL PROJECT COST, THE DEPARTMENT SHALL PAY TO THE MUNICIPALITY 
OR OTHER HOSPITAL OR HEALTH FACILITY SPONSOR EACH FISCAL YEAR 
l>2,50© A BED FOR THE MAXIMUM NUMBER OF BEDS PROVIDED FOR IN THE 
CONSTRUCTION DESIGN OF THE HOSPITAL OR HEALTH FACILITY OR FIVE 
PERCENT OF THE fOTAL. PROJECT COST, WHICHEVER IS GREATER * STATL
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AID PROVIDED FOR IN ill IS SECTION Si I ALL CONTI NIK UN IT PIS 
MUNICIPAL ITY OP OTHER HOSPIlAt OR HEAL TH FACILTT Y SPONSOR HAS 
RECEIVED AN AMOUNT WHICH, COMBINED WITH STATE MATCHING MONEY FOR 
CONSTRUCTION OF THE HOSPITAL OR HEALTH FACILITY, EQUALS 2I 
PERCENT OF THE TOTAL PROJECT COST, MONEY RECEIVED TOR
CONSTRUCTION MAY NOT BE USED FOR i-.NY Oil IE R PURPOSE.

HISTORY (SEC. 4 OH i 55 SLA 1 ?!:)(•); AM SEC, 3 CII i03 SLA 1981 , AM SEC. 65 Oil
59 SLA i 902)

R06O1 » END 01' DOCUMENT. IN LIST ENTER RETURN OR ANOTHER COMMAND,
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SECTION ~ 19.90.020 
TITLE * 29 

HEADINGS TITLE 29.
MUNICIPAL GOVERNMENT 
CHAPTER "0.
STATE AID FOR HOSPITAL AND HIAL. I l l  FAC LI. I.'T Y CONSTRUCT TON 

CITATION SI7C . . 0 20  .
CM I"Oil LINE

110 SI' I I A) ANn U LA I HI I'm II I'l'Y i uNST'RlJl I I UN AS" I ST AN IT A U  UlNl 
IT.-' * I Till: MOST'IT Al i iN ' Of.. 1.1. Ill C . I : I II, i n ,  > 101* T P  1.2 ( AU:'I c.i ( n-Ip11

IS I.S I ARE TSHL I; . MONEY 10 CARR'. OUT' TUI. I Tit) VI S.l'ONS 01 AS 
29. .90.0)0 - 29.90. A JO SHALL BE. ALLOCATED BY THE DEPARTMENT lO I ML 
ACCOUNT IN ACCORDANCE WITH AS 29.9' .010. II AMOUNTS IN I'lil 
ACCOUNT ALT hX'.PJI I l.(. i I" i.'I IT PAY EACH l-.T MTE.H) '.V .S*| li .1:1 AUTTli IRI . 1.1 • 
UNDER THIS CHAPTER, III! AMOUNTS WHICH ARE. AVAILABLE SIlAl! BL 
DIS IRI. BUILD E'Rl'.i RATA AMONG El TGIBLL RFC TI * T ENT'S .

IT I-STORY (SIX'. 4 CH 155 SLA 1900; AM SEC. 4 I'll 103 SLA 1901 )

RO Ml ■■ END 01 DOCUMi: JTC TN | ,!ST I NTER KC PIRN OR ANOTHER COMMAND.
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TITLE * 2V 

HEADINGS TITLE 29.
MUN I C.’l F AL GOVERNMENT .
CHAPTER 90.
STATE AID FOR HOST U A L  AND HEALTH FACILITY CONSTRUCTION.

CITATION SEC. 29.90.030,



TEXT
THE DEPARTMENT OF COMMUNITY AND

D E F IN IT IO N S.
IN AS 29.90.010 - 29.90.030

( 1 )  "DEPARTMENT“ MEANS 
REGIONAL AFFAIRS;

(2) ■HOSPITAL" MEANS A LICENSED HOSPITAL DETERMINED BY 
THE DEPARTMENT OF HEALTH AND SOCIAL SERVICES TO BE A GENERAL 
HOSPITAL, THE TERM EXCLUDES A FACILITY OPERATED OR WHOLLY 
SUPPORTED BY THE STATE OR THE FEDERAL GOVERNMENT;

(3) "TOTAL PROJECT COST" MEANS
(A) COSTS DIRECTLY RELATED TO THE PROJECT; AND
<B> THE TOTAL OF ALL COSTS OF FINANCING AND

1 * ra rw  -ft;
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CARRYING OUT THE PROJECT, INCLUDING BUT NOT LIMITED TO,

(I; THE COSTS OF ALL NECESSARY STUDIES,
S U R V E <S , PLANS AND S P E C I F I C A T 1 0MS, A R C H I T E C T U R A L , 
ENGINEERING OR OTHER SPECIAL SERVICES, ACQUISITION 
OF REAL PROPERTY, SITE PREPARATION AND DEVELOPMENT, 
PURCHASE, CONSTRUETI ON . RECONS . .iUCT I ON AND 
IMPROVEMENT OF REAL PROPERTY, AND THE ACQUISITION 
Of MACHINERY AND EQUIPMENT AS MAY BE NECESSARY IN 
CONNECTION WITH THE PROJECT,

(II) AN ALLOCABLE PORTION OF THE 
ADMINISTRATIVE AND OPERATING EXPENSES OF THE 
MUNICIPALITY OR OTHER HOSPITAL SPONSOR;

(III) THE COST OF FINANCING THE PROJECT, 
INCLUDING INTEREST ON BONDS ISSUED TO FINANCE THE 
PROJECT; AMD

(IV) THE COST HI OTHER ITEMS, INCLUDING ANY 
INDEMNITY AND SURETY BONDS AND PREMIUMS ON 
INSURANCE, LEGAL. FEES, FEES AND EXPENSES OF 
TRUSTEES, DEPOSITARIES, ITNANCIAL ADVISORS, AND 
PAYING AGENTS FOE THE BONDS ISSUED AS THE ISSUER
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1 OF 1 PAGE *
CON/ HELPS NT i LSSARr,
"HEA! Til FAC 11.11) "
(A) MEANS A FACILITY I HAT IS LICENSED, WHEN 

REQUIRED, BY THE ST ATI-. UNDER AS 10.20.010 10 20,i30
AND rilA"i IS OWNED UR OI‘Ei\‘fi I l’.l> UR BOTH BY A MUNICIPAL.TTY 
OR O') A N U N P R O m  C.ORRORAT ION OR OTHER NONI ROI H  
■PON'SUR;

<»> INCLUDES A PIJBI U HEAL HI CENTER. M a 'IERNIIi
I Oil E , COMMUNITY Ml I) I Al III / . i II i ENTER, FAC31..J TV FOR THE
MENTALI.. < UR PHYSICALLY HANDICAPPED, N U K I N G  HOME, UR 
i ONVAI I . :. i 'l i ENTER .

•/.' . E \ CLUOf; S A I Ed: I!. I I Y JIM RAH 1) OR Ml 101 I .
JUPPOPI ED BY mi: S I AH." UR Ti ll I I OERAI GOVFRNMI A "l

HISTORY (SEC 4 Ell i ';/> SI. A 1980; AM SEC. 0 Cl! 103 SLA 1981)

ROAO'i •>(• END 01 DOCIJMENIS IN I I Si -  EnJER RE I URN OR ANO i HER COMMAND.



1. Senator Josephson (Senate HESS Committee) -«S£n',ecommend approval of 
SB 85 which will repeal the CON law (note line:; 16 and 17 on the attached 
bill where brackets indicate deletion from the bill).

Senate Josephson will do this providing we also ask for repeal of Alaska 
Statute 29.90.010 through 030. This statute provides for the State's 
participation on Certificate of Need approved projects and it is referred 
to as construction revenue sharing funds. We are in agreement with the 
repeal of this statute.

Note: In lieu of the construction revenue sharing funds, we are asking for passage
of HB (House Bill) 112 —  which is outlined in » 2.

2. HB 112 "An Act relating to the maintenance and improvement of health facilities"
is a bill that must be passed for both bills to work.

What makes this bill special is that any facility wanting state funding 
consideration will have to present their project to the MEDICAL CARE ADVISORY 
COMMITTEE (see definition of committee on page 1 of HB 112) for approval.

The committee, using criteria and guidelines as outlined in the bill, will 
prioritize those projects seeking funding c.nd make their recommendations to
the Commissioner of Health & Social Services.

The Commissioner will, in turn and after department review, pass on his 
recommendations to the Governor for inclusion in the Governor's budget.

3: In addition, we understand that some legislators a*'e also concerned about 
the potential increase in operating revenue sharing funds as outlined in 
Alaska Statute 29.89. 030.

The Alaska State Hospital Association is in favor of recommending to the 
legislature that a maximum CAP of $250,000 per year be the maximum amount 
given to any facility.

This item is not directly related to items 1 and 2, but is a concern of 
some members of the legislative body.
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