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O r i g i n s I  s p o n s o r : B e n n e t t

I I  TUB Sil iJATB BY TUE F I ISAKCE C O iS i lT TEE
HOUSE CS FOR SEHATE B I L L  MO. 93 ( F i n a n c e )

)K  THE LEG ISLATURE OF THE STATE CF ALASKA 

THIRTEENTH LEG ISLATURE - F IR S T  SESS IO B

A B IL L

F o r  a n  A c t  e n t i t l e d t  "Art A c t  e s t a b l i s h i n g  an  e n d o w r a e n t  f o r  t h e  p h y s i c a l

s c i e n c e s  a t  t h e  U n i v e r s i t y  o f  A l a s k a ; a n d  p r o v i d i n g  

i o r  a n  e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

S e c t i o n  1. A S  i * . h 0  i s  a m e n d e d  .by a d d i n g  a  ncv- s e c t i o n  t o  r e e d :

S e c . 14.iiL'.2'62. LlUjCYcbELT FOR TEE  PHYSICAL S C IEM C LS .  ( a )  The 

Lu-.-.rd r i  R e g e n t s  s h a l l  e q u a l l y  e s t a b l i s h  a n  em lo vX i j c n t  f o r  t h e  p a }  s i c a l  

s c i e n c e s  a t  e a c h  o f  t h e  t h r e e  m a j o r  c a m p u s e s  o f  t h e  U n i v e r s i t y  o f

A l a s k a .  L e c h  e n d o w m en t  s h a l l  b e  m a n a g e d  a s  a  p e r p e t u a l  t r u s t .  The

i n c o n e  o f  e a c h  e n d ow m en t  s h a l l  b e  u s e d  t o  p a y  t h e  s a l a r y  a n d  r e l a t e d  

e x p e n s e s  o f  e a c h  p e r s o n  a p p o i n t e d  u n c i c r  ( b )  o f  t h i s  s e c t i o n  f o r  

r e s e a r c h ,  t e a c h i n g ,  a n d  a d v a n c e d  s t u d i o s  i n  c n c  o r  m e r e  p h y s i c a l  
s c i e n c e  d i s c i p l i n e s .

( b )  T h e  B o a r d  o f  R e g e n t s  s h a l l  a p p o i n t  a  p e r s o n  a t  e a c h  m a j o r  

c a n p u c  who i G  d i s t i n g u i s h e d  i n  o n e  o r  m o r e  p h y s i c a l  s c i e n c e  d i s c i ­

p l i n e s  t o  b e  p a i d  i r o n  t h e  e n d ow m en t  f o r  t h e  p h y s i c a l  s c i e n c e s .  The

t e n u r e  a n d  t h e  d u t i e s  o f  e a c h  a p p o i n t e e  s h a l l  b e  e s t a b l i s h e d  b y  t h e
B o a r d  c f  R e g e n t s  b a s e d  o n  t h e  n e e d  f o r

(1) t e a c h i n g ,  r e s e a r c h ,  a n d  s t u d i e s  i r .  p h y s i c a l  s c i e n c e s  o f  
s p e c i a l  i n t e r e s t  i n  t h e  s t a t e ;  a n d

(2) a d v a n c e m e n t  o f  s c i e n t i f i c  s t u d y  a t  t h e  C n i v e r e i t y  o f
A l a s k a ,

' L c .  I .  T h i s  A c t  t a k e s  e f f e c t  d u l y  1, 19S3.

- 1 -  ECSLL ( F i n )



THE LEGISLATURE OF THE STATE OF ALASKA 
THIFTEEsTH LFr-ISLATCRE

FISCAL NOTE

I . REQUEST
■ B i l l / R e s o l u t i o n  Mo. H c s  SB 93 (HESS)__________________________
Title E s t a b l i s h i n g  e n d o w m e n t  f o r  p h y s i c a l  sc: e n c e s  a t  UA_________
R e v e s t e d  by H o u s e  F i n a n c e  C o m m i t t e e  Date fa/lo/bj

I I .  FISCAL DETAIL
Agency A f f e c t e d _______ U n i v e r s ^ y  o f  u l s c k a ___________________ _______________ __
Program Ca tego ry  A f f e c t e d  m i  =:_____________________ _________ ___________
BRU, Program, Or Subprogram(s) A f f e c t e d _________________________________
(Note :  I f  more than one b u d g e t  component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

amounts and f u n d in g  f o r  each component i n  t h e  a n a l y s i s  s e c t i o n .  )
EXPENDITURES (Thousands o f  D o l l a r s )

FY 83 FY 84 FY 85 FY £ 6 F Y  8 7 FY 8 8

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC. •

------------------------
TOTAL

FUNDING (Thousands o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f v  Source)

POSITIONS

FULL TIME 
PART TIME 
.7.1 HORARY

ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

N o  f u n d i n g  is p r o v i d e d  f o r  t h i s  b i l l  b e c a u s e  $ 6 2 5 , 0 0 0  i s  i n c l u d e d  
in t h e  F Y  84 c a p i t a l  b u d g e t  f o r  c a p i t a l i z a t i o n  o f  t h e  e n d o w m e n t  
fund.

TV. n x r -  6/13/83 PREPARED BY A1 A d am s ,  C h a i r
- ”  AGENCY Hou s~ e~F in an ce  C o m m i t t e e

C r i c i n a l :  L e g i s l a t i v e  F inance  PHONE 465-3706_______________



The  f o l l o w i n g  i n d i v i d u a l s  may t e s t i f y  on SB 93 

S e n a t o r  B e n n e t t  ( o r  s t a f f ) , p r im e  s p o n s o r  

R e p r e s e n t a t i v e s  f r o m  t h e  U n i v e r s i t y  o f  A l a s k a



Subm i t ted  by Claus-M. Naske,
Assoc .  P r o f . ,  H i s t o r y  
Thomas Osterkamp 
P r o f e s s o r ,  P h y s i c s
March, 198.1
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and i n v e s t e d .  The i n t e r e s t  from th e  t ru s t :  then was used 

o t h e r  emoluments o f  t h e  c h a i r ' s  occupan t .  The p r i n c i p a l  

was n e v e r  to u ch ed .

Endowed c h a i r s  spanned the spec t rum o f  academ ic and p r o f e s s i o n a l  d i s c i p l i n e s ,

from p h y s i c s  to  th e  h um a n i t i e s ,  and from m ed i c in e  to  a r c h i t e c t u r e  and law .

I n  most c a s e s ,  U n i v e r s i t i e s  used endowed c h a i r s  to  ho ld  o r  a t t r a c t  top t a l e n t .  

The m a j o r i t y  o f  American U n i v e r s i t i e s  have endowed c h a i r s ,  a l though  they  a re

more numerous on t h e  e a s t  than th e  w e s t  c o a s t .  The U n i v e r s i t y  o f  A la s k a  does 

no t  have an endowed c h a i r .  Now t h e r e  i s  an o p p o r t u n i t y  f o r  the  A la s k a  L e g i s ­

l a t u r e  to e s t a b l i s h  an endowed c h a i r .

Cost

I t  i s  assumed t h a t  f u l l  c o s t i n g  f o r  an endowed c h a i r  w i l l  be th rough  the 

a u s p i c e s  o f  an endowment under which the  p r i n c i p a l  o f  the  fund would be i n ­

v e s t e d  i n  p e r p e t u i t y  and t h a t  e a r n in g s  on the in v e s tm en t  would be used to 

co ve r  r e q u i r e d  annua l  c o s t s .  I t  i s  a l s o  assumed t h a t ,  on the  a v e ra g e ,  about 

10% wou ld  be earned  on the i n v e s t e d  p r i n c i p a l .  I n  y e a r s  when more than t h i s  

was ea rn ed ,  a d d i t i o n a l  e a r n in g s  would be. added to  the p r i n c i p a l  to  i n c r e a s e  

i t  so t h a t  e a r n in g s  i n  sub sequen t  y e a r s  wou ld  i n c r e a s e  w i t h  i n f l a t i o n .

Under t h e s e  a s s um p t io n s ,  i t  wou ld  r e q u i r e  a p r i n c i p a l  o f  $1.3 m i l l i o n  to

e s t a b l i s h  an endowed c h a i r .
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c o s t s

s u p p l i e s  & o p e r a t i n g
c o s e s

ANNUAL COST REQUIREMENT 

J u s t i f i c a t i o n

S p e c i f i c a l l y ,  t h e r e  i s  one s c i e n t i s t  a t  the  U n i v e r s i t y  o f  A l a s k a ,  F a i r ­

b a n k s ,  who s h o u ld  be honored by an endowed c h a i r .  He m igh t  occupy the  c h a i r  

u n t i l  h i s  r e t i r e m e n t .  A f t e r  t h a t ,  o t h e r  top s c i e n t i s t s  m igh t  be honored 

by  b e i n g  i n v i t e d  to  occupy th e  c h a i r  f o r  v a r y i n g  l e n g t h  o f  t ime .

P r o f e s s o r  S y u u- I c h i  Akaso fu  has done more than any o t h e r  s c i e n t i s t  to b u i l d  

up and m a i n t a i n  t h e  worldreknowned r e p u t a t i o n  o f  the  Geophys i ca l  I n s t i t u t e  

a s  a c e n t e r  o f  r e s e a r c h  and s c h o l a r l y  e x c e l l e n c e  i n  the  f i e l d  o f  space 

s c i e n c e .

P r o f e s s o r  Akaso fu i s  p reem inen t  i n  th e  f i e l d  o f  a u r o r a l  s t u d i e s  coup led 

w i t h  geomagnet i sm . He has a u tho red  or coau tho red  n e a r l y  400 s c i e n t i f i c  

a r t i c l e s ,  and au tho red  o r  coau tho red  f i v e  books on s o l a r  t e r r e s t r i a l  r e ­

l a t i o n s ,  t h e  a u r o r a ,  and geomagnet ism, and e d i t e d  ano th e r ,  and a l s o  w r i t t e n  

two d e f i n i t i v e  e n c y c lo p e d i c  a r t i c l e s  on t h e  a u r o r a .

H i s  a ch i e v emen t s  have  been j u s t l y  r e c o g n i z e d  by t h e  s c i e n t i f i c  community 

a t  l a r g e ,  and he h a s  been the  e d i t o r  o r  on t h e  e d i t o r i a l  board o f  f i v e  w e l l -

' $25,000. 

$15,000

$130,000



o f  Eng land i n  1976;

Meda l f rom th e  American G eoph y s i c a l  Union i n  1979.

P r o f e s s o r  Akaso fu  a l s o  was e l e c t e d  a F e l l o w  o f  t h e  American Geophys i ca l  

Union and named D i s t i n g u i s h e d  Alumnus o f  th e  U n i v e r s i t y  o f  A l a s k a ,  F a i r ­

b ank s ,  where he r e c e i v e d  the  Ph.D. i n  1961.

Conc lu s ion

An endowed c h a i r  wou ld f r e e  P r o f e s s o r  Akaso fu  from p ropo sa l  w r i t i n g  and enab le  

him to m a t e r i a l l y  a i d  t h e  e f f o r t s  o f  h i s  younger c o l l e a g u e s .  I t  would a l s o  

make i t  p o s s i b l e  f o r  him to become a h i g ' . l y  e f f e c t i v e  spokesman f o r  A la ska  

S c i e n ce ,  and a l s o  a-ske i t  p o s s i b l e  f o r  him to  a t t r a c t  o t h e r ,  h i g h l y  t a l e n t e d  

and d e d i c a t e d  s c i e n t i s t s  to  the s t a t e .  H is  a c t i v i t i e s  a l r e a d y  have brough t  

g r e a t  p r e s t i g e  to  the S t a t e  o f  A la s k a  and i t s  U n i v e r s i t y .  I n  l a t e r  y e a r s ,  

o t h e r  top s c i e n t i s t s  wou ld  occupy the  endowed c h a i r .
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S U B J E C T : C o s t  of  e n d o w i n g  a n  a c a d e m i c  " c h a i r "

T h i s  p a p e r  is t o  c o m p l y  w i t h  y o u r  r e q u e s t  t h a t  I i n d i c a t e  to y o u  
h o w  m u c h  m o n e y  i t  w o u l d  c o s t  t o  e n d o w  an  a c a d e m i c  " c h a i r . "

V a r i o u s  a s s u m p t i o n s  w e r e  m a d e  i n  p r e p a r i n g  the c o s t  e s t i m a t e s  
p r o v i d e d  b e l o w .  O n e  of t h e s e  w a s  t h a t  t h e  p e r s o n  s e l e c t e d  w o u l d  
b e  a w o r l d - c l a s s  s c i e n t i s t — c o s t ,  c f  c o u r s e ,  w o u l d  be  l e s s  for 
o t h e r  t y p e s  of  f a c u l t y  p o s i t i o n s .  S e c o n d l y ,  i t  is a s s u m e d  t h a t  
f u l l  c o s t i n g  f o r  f i l l i n g  the p o s i t i o n  w o u l d  be  b y  an  e n d o w m e n t  
u n d e r  w h i c h  t h e  p r i n c i p a l  of  t h e  f u n d  w o u l d  b e  i n v e s t e d  in p e r ­
p e t u i t y  a n d  t h a t  e a r n i n g s  on  t h e  i n v e s t m e n t  w o u l d  b e  u s e d  to 
c o v e r  r e q u i r e d  a n n u a l  c o s t s .  T h i r d l y ,  it is a s s u m e d  that, on  
t h e  a v e r a g e ,  a b o u t  10% w o u l d  b e  e a r n e d  o n  t h e  i n v e s t e d  p r i n c i p a l .  
I n  y e a r s  w h e n  m o r e  t h a n  t h i s  w a s  e a r n e d ,  a d d i t i o n a l  e a r n i n g s  w o u l d  
b e  a d d e d  t o  t h e  p r i n c i p a l  to i n c r e a s e  it so t h a t  e a r n i n g s  in s u b­
s e q u e n t  y e a r s  w o u l d  i n c r e a s e  w i t h  i n f l a t i o n .

I n i t i a l l y ,  $ 1 . 3  m i l l i o n  w o u l d  b e  r e q u i r e d  for t h e  e n d o w m e n t  f u n d .

A n n u a l  e a r n i n g s  f r o m  the f u n d  w o u l d  b e  r e q u i r e d  a p p r o x i m a t e l y  as 
f o l l o w s  r

A n n u a l  s a l a r y $ 7 5 , 0 0 0

S t a f f  b e n e f i t s  ( a p p r o x i m a t e l y  
2 0 %  o f  s a l a r y  r e q u i r e m e n t )

S u p p o r t  s e r v i c e s
S e c r e t a r i a l / A s s i s t a n t  s a l a r i e s  
p l u s  s t a f f  b e n e f i t s

15 ,000 

25 ,000

S u p p o r t  c o s t s  1 5 , 0 0 0
T r a v e l ,  s u p p l i e s  & o p e r a t i n g  
c o s t s

A N N U A L  C O S T  R E Q U I R E M E N T :  $ 1 3 0 , 0 0 0

S F C :s b

N o t e :  1 0 / 2 8 / 8 1  P r e s i d e n t  B a r t o n  i n d i c a t e d  t h a t  a s u b s t a n t i a l l y
s m a l l e r  a p p r o p r i a t i o n  w o u l d  s u p p o r t  t h e  a n n u a l  
c o s t  r e q u i r e m e n t .



A n y t h i n g  y o u  c a n  d o  t o  h e l p  i n  t h i s  m a t t e r  i s  d e e p l y  a p p r e c i a t e d .
.  * J ‘ „
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■ *;•. ; S i n c e r e l y ,  • . .
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• T .  E .  O s t e r k a m p  - •
• •  : P r o f e s s o r  o f  P h y s i c s  & G e o p h y s i c s

S e n a t o r  B e t t y e  F a h r e n k a m p  r  : "  • ;
P o u c h  V  *-• -
J u n e a u ,  A K  99011  . ‘  \  :

D e a r  - S e n a t o r  F a h r e n k a m p :  . • ;  -■/: -
.r~  • .

T h i s , l e t t e r  i s  i n  s u p p o r t  o f  a  p r o p o s a l  t o  e s t a b l i s h  a n  e n d o w e d  • 
c h a i r  f o r ) p h y s i c a l  s c i e n c e s  a t  t h e  U n i v e r s i t y . o f  A l a s k a  w i t h  P r o f e s s o r  
A k a s o f u  a s  i t s  f i r s t  r e c i p i e n t .  T h e  r e a s o n s  f o r  e s t a b l i s h i n g  s u c h  a  
c h a i r  a r e  n u m e r o u s  b " t  i n c l u d e  h o l d i n g  o r  a t t r a c t i n g  e x t r e m e l y  t a l e n t e d  
p e r s o n s ,  f i n a n c i a l ,  a n d  a c a d e m i c  o n e s .  A n  e n d o w e d  c h a i r  m a k e s  i t  p o s s i b l e  
f o r  t h e  r e c i p i e n t  t o  c o n c e n t r a t e  o n  h i s  r e s e a r c h  p r o g r a m  a n d  g i v e s  h i m  -3-3 J -3 

m o n t h s  e x t r a  t i m e  t o  s p e n d  o n  r e s e a r c h  a n d  o n  g e n e r a t i n g  f u n d s  f o r  s u p p o r t  
o f  o t h e r  r e s e a r c h e r s .  P r o f e s s o r  A k a s o f u  h a s  o b t a i n e d  a b o u t  $ 1 , 000,000
p e r  y e a r  f o r  10  y e a r s .  T n i s  c a n  b e  c o m p a r e d  t o  t h e  c o s t  o f  a n  e n d o w e d
c h a i r  w h i c h  i s  a  o n e - t i m e  e x p e n d i t u r e  o f  =  $ 1.3  m i l l  i o n .

T h e  m o s t  c o m p e l l i n g  r e a s o n  f o r  c r e a t i n g  a n  e n d o w e d  c h a i r  i s  t h e  
t r e m e n d o u s  b o o s t  i t  w o u l d  g i v e  t o  t h e  q u a ! i t y  o f  t h e  a c a d e m i c  a n d  r e s e a r c h  
p r o g r a m s  a t  t h e  U n i v e r s i t y  o f  A l a s k a .  I t  i s  a  f a c t  t h a t  " e x c e l l e n c e  
p r o m o t e s  e x c e l l e n c e " .  T h e  p e o p l e  o c c u p y i n g  a n  e n d o w e d  c h a i r  c a n  b e  
e x p e c t e d  t o  a t t r a c t  t o p - l e v e l  c o - w o r k e r s  a n d  a l s o  t o  s t i m u l a t e  o t h e r s  ~  ** “
a l r e a d y  a t  t h e  U n i v e r s i t y  o f  A l a s k a .  . .  ' ■



I n t r o d u c e d :  1/31/83
Re f e r r e d :  H e a l t h ,  E du ca t io n  and

S o c i a l  S e r v i c e s  and 
F inance

1 IN THE SENATE BY BENNETT
2 SENATE IZ'uL UO. 93
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 THIRTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act  e n t i t l e d :  "An Act e s t a b l i s h i n g  an endowment f o r  the  p h y s i c a l
7 s c i e n c e s  a t  t h e  U n i v e r s i t y  o f  A l a s k a ;  and p r o v i d i n g
8 f o r  an e f f e c t i v e  d a t e . "
9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * S e c t i o n  1. AS 14.40 i s  amended by add ing  a new s e c t i o n  to  re ad :
11 Sac. 14.40.282. ENDOWMENT FOR THE PHYSICAL SCIENCES. (a) The
12 Board o f  Regen ts s h a l l  e s t a b l i s h  an endowment f o r  the  p h y s i c a l  s c i -
13 ences a t  the  U n i v e r s i t y  o f  A la s k a  campus i n  F a i r b a n k s .  The endowment
14 s h a l l  be managed as a p e r p e t u a l  t r u s t .  The income o f  the  endowment
15 s h a l l  be u sed  to  pay the s a l a r y  and r e l a t e d  expenses o f  the  pe r son
16 appo in ted  unde r  (b) o f  t h i s  s e c t i o n  f o r  r e s e a r c h ,  t e a c h i n g ,  and ad-
17 vanced s t u d i e s  i n  one o r  more p h y s i c a l  s c i e n c e  d i s c i p l i n e s .
18 (b) The Board o f  Regents  s h a l l  appo in t  a pe r son  who i s  d i s t i n -
19 g u i s h e d  i n  one or  more p h y s i c a l  s c i e n c e  d i s c i p l i n e s  to  be p a i d  from
20 the endowment f o r  the  p h y s i c a l  s c i e n c e s .  The t e n u re  and the  d u t i e s  o f
21 the appo in tee  s h a l l  be e s t a b l i s h e d  by the  Board o f  Regents  ba sed  on
22 the need f o r
23 (1) t e a c h i n g ,  r e s e a r c h ,  and s t u d i e s  i n  p h y s i c a l  s c i e n c e s  o f
24 s p e c i a l  i n t e r e s t  i n  the s t a t e ;  and
25 (2j advancement o f  s c i e n t i f i c  s t u d y  a t  t h e  U n i v e r s i t y  o f
26 A la s k a .
27 * Sec. 2. Th i s  Act t a k e s  e f f e c t  J u l y  1, 1983.
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