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I n t r o d u c e d :  1 / 3 1 / 8 3
R e f e r r e d :  F i n a n c e

SENATE BILL NO. 92 

IN THE LEGISLATURE OF. THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act repealing an appropriation made to the Alaska

permanent fund; and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 1, ch. 61, SLA 1981, is amended to read:

Sec. 1. The sum of $1,2.00,000,000 [$1,800,000,000] is

appropriated from the general fund to the Alaska permanent fund (art. 

IX, sec. 15, Constitution of the State of Alaska, AS 37.13.010).

* Sec. 2:. Section 2, ch. 61, SLA 1981, as amended by sec. 68, ch. 92, 

SLA 1981 and sec. 16, ch. 101, SLA 1982, is amended to read:

Sec. 2. Beginning July 1, 1981, the commissioner of revenue

shall make monthly deposits to the Alaska permanent fund of the appro­

priation made by sec. 1 of this Act. A monthly deposit to the Alaska

permanent fund shall be in an amount determined by the commissioner of

revenue to be in excess of the general fund revenues necessary to

finance state government operation for the month in which the deposit 

is made. [NO LESS THAN $800,000,000 SHALL BE DEPOSITED TO THE ALASKA 

PERMANENT FUND IN FISCAL YEAR 1982.]

* Sec. 3. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

IN THE SENATE BY SACKETT AND MULCAHY
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R e f e r r e d :  F i n a n c e

SENATE BILL NO. 92 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act repealing an appropriation made to the Alaska

permanent fund; and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 1, ch. 61, SLA 1981, is amended to read:

Sec. 1. The sum of $1,200,000,000 [$1,800,000,000] is

appropriated from the general fund to the Alaska permanent fund (art. 

IX, sec. 15, Constitution of the State of Alaska, AS 37.13.010).

* Sec. 2. Section 2, ch. 61, SLA 1981, as amended by sec. 68, r.h. 92, 

SLA 1981 and sec. 16, ch. 101, SLA 1982, is amended to read:

Sec. 2. Beginning July 1, 1981, the commissioner of revenue

shall make monthly deposits to the Alaska permanent fund of the appro 

priation made by sec. 1 of this Act. A monthly deposit to the Alaska 

permanent fund shall be in an amount determined by the commissioner of 

revenue to be in excess of the general fund revenues necessary to 

finance state government operation for the month in which the deposit 

is made. [NO LESS THAN $800,000,000 SHALn oE DEPOSITED TO THE ALASKA 

PERMANENT FUND IN FISCAL YEAR 1982.]

* Sec. 3. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

IN THE SENATE BY SACKETT AND MULCAHY
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The fo llow ing in d iv id u a ls  may t e s t i f y  on SB 92: 

Commissioner Bob Heath, Department o f Revenue

Max G i f f or d ,  Aide to Senator Sacke t t ,  w i l l  be a v a ila b le  
to answer questions



M E M O R A N D U M

T O :  H o n .  J o h n  S a c k e t t

C o - C h a i r m a n  - S e n a t e  F i n a n c e  C o m m i t t e e

F R O M :  M i l t  B a r k e r  i s c a l  A n a l y s t

L e g i s l a t i v e  F i n a n c e  D i v i s i o n

S U B J E C T :  F Y  1 9 8 3  D e f i c i t

T h e  s u b j e c t  o f  t h e  FY' 8 3  d e f i c i t  h a s  b e c o m e  o f  c o n c e r n  f o r  

t w o  p u r p o s e s .  O n e  i s  w h e t h e r  t h e r e  a r e  s u f f i c i e n t  f u n d s  to 

d e p o s i t  t h e  r e m a i n i n g  a m o u n t s  a p p r o p r i a t e d  t o  t h e  P e r m a n e n t  

F u n d .  T h e  o t h e r  i s  w h e t h e r  a d e f i c i t  e x i s t s  w h i c h  w o u l d  

a l l o w  t h e  G o v e r n o r  t o  i n v o k e  A S  3 7 . 0 7 . 0 8 0 ( g ) ( 2 )  t o  r e d u c e  o r  

w i t h h o l d  a p p r o p r i a t i o n s .

I w o u l d  a g r e e  w i t h  A t t a c h m e n t  if 1 t o  S e n a t o r  R o d e y ' s  l e t t e r  

i n  w h i c h  t h e  D e p a r t m e n t  o f  R e v e n u e  s t a t e s  t h a t  t h e  u n r e s t r i c t e d  

G e n e r a l  F u n d  b a l a n c e  a v a i l a b l e  f o r  a p p r o p r i a t i o n  a s  o f  J u n e  3 0 ,  

1 9 8 3  w i l l  b e  $ 1 9 6  m i l l i o n  i n  d e f i c i t .

P e r m a n e n t  F u n d  C o n t r i b u t i o n s

T h e  e n t i r e  P e r m a n e n t  F u n d  c o n t r i b u t i o n  c o u l d  b e  d e p o s i t e d  iii 

F Y  S 3  b y  t w o  m e a n s :

1) b y  a d j u s t i n g  F Y  8 4  g e n e r a l  f u n d  s p e n d i n g  p l a n s  a s  

s u g g e s t e d  b y  M r .  B u s h r e ' s  m e m o  a t t a c h e d  t o  S e n .

R o d e y ' s  l e t t e r ,  s i n c e  t h e  d e f i c i t  d o e s  n o t  a r i s e

o n  a c a s h  f l o w  b a s i s  u n t i l  F Y  8 4  ( b e c a u s e  o f  c a p i t a l  

p r o j e c t  a n d  o t h e r  a p p r o p r i a t i o n s  n o t  r e q u i r i n g  f u n d s  

u n t i l  a f t e r  F Y  8 3 ) ;

2) a p p r o p r i a t i n g  s o m e  o f  t h e  $ 6 7 0 . 1  m i l l i o n  i n  u n ­

d i s t r i b u t e d  P e r m a n e n t  F u n d  e a r n i n g s  t h a t  i s  

e s t i m a t e d  t o  a c c r u e  b y  t h e  e n d  o f  F Y  8 3  a n d  r e ­

p e a l i n g  a l i k e  a m o u n t  o f  g e n e r a l  f u n d  a p p r o p r i a t i o n s  

t o  t h e  P e r m a n e n t  F u n d ;

O f  c o u r s e ,  t h i s  d e c i s i o n  i s  n o t  l i k e l y  t o  b e  m a d e  w i t h o u t  r e ­

g a r d  t o  o t h e r  s p e n d i n g  p l a n s .  F o r  t h i s  r e a s o n ,  i t  i s  m e r e

u s e f u l  t o  l o o k  a t  A t t a c h m e n t  if 2 t o  S e n .  R o d e y ' s  l e t t e r ,  w h i c h

g i v e s  a m o r e  c o m p r e h e n s i v e  l o o k  a t  t h e  f i s c a l  s i t u a f c - '  
b o t h  F Y  8 3  a n d  F Y  £ 4 .



H o n o r a b l e  John Sackett
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A l t h o u g h ,  as Senat or Rodey notes, A t t a c h m e n t  i f 2 s h o w s  a 
p o s i t i v e  b a l a n c e  a v a i l a b l e  for a p p r o p r i a t i o n  at the end of 
FY S3, this b a l a n c e  i n c l u d e s  a m o u n t s  from the R a i n y  D a y  Fund 
a n d /or P e r m a n e n t  Fund u n d i s t r i b u t e d  income. T h e s e  a m o u n t s  
have  not been a p p r o p r i a t e d  for any FY 83 or p r i o r  y e a r s '  
p r o g r a m s  or projects. A b s e n t  e n a c t m e n t  of an a p p r o p r i a t i o n ,  
am ount s from these othe r funds cannot be c o n s i d e r e d  a s  c a s h  
w h i c h  could be d e p o s i t e d  in the P e r m a n e n t  Fund.

You may note that the c o n c l u d i n g  b a l a n c e  in t he S e n a t e  c o l u m n  
of A t t a c h m e n t  i f 2 e x c e e d s  $600 million. This m i g h t  m a k e  
r e p e a l  of P e r m a n e n t  Fund c o n t r i b u t i o n s  u n n e c e s s a r y .  H o w e v e r ,  
no a l l o w a n c e  has bee n made for s u p p l e m e n t a l s  and o t h e r  e l e m e n t s  
of s p e n d i n g  plans are u n d o u b t e d l y  still p r e l i m i n a r y .  W i t h  
b u d g e t s  as s k e t c h e d  out in the Senate column, d e p o s i t  of the 
a d d i t i o n a l  $600 m i l l i o n  to the P e r m a n e n t  Fund w o u l d  e l i m i n a t e  
the Rainy Day Fund ($14 m i l l i o n  a year is b e i n g  t r a n s f e r r e d  
from the R a iny Day Fund for fire s u p p r e s s i o n  a nd d i s a s t e r  r e l i e f )

E x e c u t i v e  I m p o u n d m e n t

For p u r p o s e s  of AS 3 7 . 0 7 . 0 8 0 ( g ) ( 2 ) ,  a m o u n t s  in the R a i n y  Day 
Fund and P e r m a n e n t  Fund u n d i s t r i b u t e d  income a c c o u n t  p r o b a b l y  
c annot  be counted as " e s t i m a t e d  'receipts and s u r p l u s e s "  s i n c e  
no a p p r o p r i a t i o n s  have been made  from these f u nds.

Thus, the d e ficit  of $196 m i l l i o n  in the G e n e r a l  F u n d  m i g h t  
pe r m i t  e x e c u t i v e  i m p o u n d m e n t .

However, the l a n g u a g e  a t t a c h e d  to the P e r m a n e n t  Fun d a p p r o­
pri a t i o n  d e c r e e i n g  m o n t h l y  d e p o s i t s  only "in e x c e s s  of the 
ge n e r a l  fund r e v e n u e s  n e c e s s a r y  to f i n a n c e  s t a t e  g o v e r n m e n t  
o p e r a t i o n  for the m o n t h  in w h i c h  the d e p o s i t  is m a d e "  and the 
G o v e r n o r’s a p p a r e n t  intent not to make m o r e  t h a n  an a d d i t i o n a l  
$100 m i l l i o n  in d e p o s i t s  in e s s e n c e  may mean th at r e c e i p t s  
;ind s u r p l u s e s  will be s u f f i c i e n t  to p r o v i d e  f o r  all o t h e r  
a p p r o p r i a t i o n s  and that no f u r t h e r  i m p o u n d m e n t s  m a y  b e  m a d e  
(e.g., Seward grain terminal).

Tn othe r words, the P e r m a n e n t  Fund c o n t r i b u t i o n s  h a v e  to be 
i m p o u n d e d  first w h i c h  in this case r e mov es the d e f i c i t .  M o r e  
exactly, it w o u l d  seem d e p o s i t s  could on ly be i m p o u n d e d  to 
the e x t e n t  n e c e s s a r y  to a voi d a deficit. Thus, an a d d i t i o n a l  
$504 m i l l i o n  w o u l d  have to be d e p o s i t e d  in FY 83 ( $ 7 0 0  m i l l i o n  
less $196 m i l l i o n  defic i t )  if no s u p p l e m e n t a l s  w e r e  p a s s e d  
and FY 84 a p p r o p r i a t i o n s  did not i n c r e a s e  the d e f i c i t .

Cash Flow Basis

One could argue that both AS 3 7 . 0 7 . 0 8 0 ( g ) ( 2 )  a n d / o r  t h e  
l a n g u a g e  a t t a c h e d  to the P e r m a n e n t  Fund c o n t r i b u t i o n s  o p e r a t e  
on a cash rlov basis. That is, they r e q u i r e  c o m p a r i s o n  of 
r e c e i p t s  only to e x p e n d i t u r e s  for the c u r r e n t  m o n t h  o r  at 
best not b e y o n d  the end of the c u r rent f i scal v ear.
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In that case, since there are s i g n i f i c a n t  a m o u n t s  of c a p i t a l  
p r o j e c t s  and other a p p r o p r i a t i o n s  that w o n ' t  be e x p e n d e d  
u ntil s u c c e e d i n g  years, no i m p o u n d m e n t s  can be m a d e  in FY 83 
and all S 7 00 m i l l i o n  must be d e p o s i t e d  in the P e r m a n e n t  Fund 
in FY 83.

H owever, it may be the intent and p o s s i b l y  the l e g a l  m a n d a t e  
of these two pieces of law to look b e y o n d  the. end 1 o f  the 
f is cal year to all a m ounts  a p p r o p r i a t e d  and p o s s i b l y  even 
r e a s o n a b l y  a n t i c i p a t e d  to be a p p r o p r i a t e d .  T h e n  w e ' r e  b a c k  
to the a n a l y s i s  p r e c e d i n g  the "cash flow b a s i s "  s e c t i o n  of 
this m e m o .

M B B / p w

A t t a c h m e n t s
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Februa ry  14, 1983

The Honorab l e John C. S a c k e t t  
Sena to r
A l a s ka  S t a t e  L e g i s l a t u r e  
Pouch V
Juneau ,  AK 99811 

Re: SB 92 Background

Dear Sena to r  S a c k e t t :

At the r e q u e s t  of  your  a i d e  Max G i f f o r d ,  I am p r o v i d i n g  a b r i e f  
h i s t o r y  of  the $1.8 b i l l i o n  d o l l a r  a pp ro p r i a t i o n  to the Permanent Fund.  
(1) In Chapter 61, SLA 1981, the L e g i s l a t u r e  app rop r i a t e d  $1.8 b i l l i o n  
from the Genera l  Fund to the Permanent Fund. In t h i s  a p p r o p r i a t i c n  the 
Commiss ioner  of Revenue was d i r e c t e d  to make month l y  d e p o s i t s  as l ong  as 
the  o pe r a t i n g  r equ i r emen t s  of  s t a t e  government cou l d  be met ,  1n h i s  j u d g ­
ment .  (2) In Chapter 92, SLA 1981, the L e g i s l a t u r e  amended t h i s  app ro ­
p r i a t i o n .  By June 20, 1982, no l e s s  than $1.4 b i l l i o n  of  t h e  a p p r o p r i a ­
t i o n  was to be d epo s i t e d  to the Permanent Fund and by June 30, 1982, t h e  
b a l a n c e  rema in ing was to be d ep o s i t e d  to the Permanent Fund.  (3) Dur i ng 
the f i r s t  h a l f  of  FY 82, t r a n s f e r s  to the Permanent Fund on a mon t h l y  
b a s i s  1n accordance  w i t h  the s c h edu l e  a t t a c h e d ,  u n t i l  a t o t a l  of  
$800 m i l l i o n  had been d ep o s i t e d  by December 1981. Thomas K. W i l l i a m s ,  
who was commis s ioner  a t  t h a t  t ime ,  suspended monthl y d e p o s i t s  a f t e r  
December 31, 1981, because of  s i g n i f i c a n t  d e c l i n e s  1n revenue p r o j e c ­
t i o n s .  (4) In SCSHB 148 ( F i n . )  the 1982 L e g i s l a t u r e  amended t he  p r e ­
v i o u s  amendment. By June 30, 1982, the Commiss ioner of  Revenue wa s  to 
d e p o s i t  $800 m i l l i o n  ( a l r e a d y  commi t ted) of  the a p p r o p r i a t i o n  to t h e  
A l a s ka  Permanent Fund; any r e f e r en c e  to the b a l ance  r ema i n i ng  was 
removed .

The 1982 a c t i o n  of the L e g i s l a t u r e  was prompted by a s i g n i f i c a n t  
d e c l i n e  1n the s t a t e ' s  a n t i c i p a t e d  revenues from pe t ro l e um ,  bu t  I t  d i d  
not  remove our r e s p o n s i b i l i t y  t o  t r a n s f e r  the o r i g i n a l  amount a p p r o ­
p r i a t e d .  Dur ing the 1982 s e s s i o n ,  the  L e g i s l a t u r e  c o n s i d e r e d  a b i l l  t o  
repea l  the a p p r o p r i a t i o n ,  bu t  d e c i d ed  a g a i n s t  1t. F a i l u r e  t o  r e p e a l  
Chapter 61 SLA 1981 c r ea t e d  a t e c h n i c a l  d e f i c i t  1n the 1983 f i s c a l  yea r  
o f ,  depend ing on the amount of revenue p r o j e c t e d ,  as much as 
$906 ml 111on.



T h e *H o no r ab le  John C. Sackett
February 14, 1983 
Page 2

The revenue picture Improved during the first quarter of FY 83, how­
ever, and on November 12, 1982, Commissioner Williams directed the 
deposit of an additional $300 million 1n the Permanent Fund, leaving a 
balance of $700 million still to be transferred. Based upon the 
Department of Revenue forecast dated January 1983, the general fund 1s 
still technically 1n deficit by $196 million. It should be noted, how­
ever, that this deficit Includes continuing programs which will be dis­
bursed 1n future years. On a cash flow basis, the shortfall appears 1n 
late FY 84.

An opinion of the Attorney General dated August 24, 1982 (also 
attached), has concluded that the appropriation remains 1n effect until 
the entire balance has been transferred to the Permanent Fund. Governor 
Sheffield 1n his Budget Address committed to paying the balance over the 
coming years.

Robert 0. Heath 
Commissioner of Revenue

R D H : J K 0 : j a s
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s e a l  y e a r  e n d in g  Ju n e  30 . 1962, I n  acco rd ance  v i t h  l e g i s l a t i o n  a u th o r i ' . a n g
- 1 -  FCCSK8 1

Chapter 61

AK ACT
K sk ir .g  £ s p e c i a l  a p p r o p r i a t io c  to  th e  A la sk a  pe rm an en t 
fu n d , and m aking e p p ro p r ia r io n s  to  th e  D epa rtm en t o f

and th e  Deoercmer.t c f  Cc j r . l t t and
R e g io n a l A f f a i r s  f o r  a id  t o  m u n i c i p a l i t i e s  end u n in c o r ­
p o ra te d  c o m m u n itie s j anc p ro v id in g  f c r  ar. e f f e c t i v e  d a te .

*  S e c t i o n  1 . The sun  o f  61 ,800 ,000 ,000  i s  a p p ro p r ia te d  from  th e  g e n e r a l  
a fund co th e  A la s k a  pe rm an en t fund  ( a r t .  IX ,  s e c . l i ,  C o n s t i t u t i o n  c f  t h e  
"  E . a t t  o f  A la s k a ,  AS 3 7 .1 3 .0 1 0 ).
V .  * S e e . 2 , B e g in n in g  J u l y  1 , 19E1, th e  com m iss ion e r o f  re v enu e  s h t l l  make 

f  ”  s c r . th ly  d e p o s i t s  to  th e  A la sk a  pe rm anen t fund  o f th e  a p p r o p r i a t io n  c o d e  by 
>! i t c .  1 o f t h i s  A c t .  A m o n th ly  d e p o s i t  t c  th e  A la sk a  pe rm anen t fu n d  s h a l l  he 
1 in  ar, amount d e te rm in e d  by th e  com m iss io n e r o f  Tevenue to  he In  e x c e s s  o f  

"  the g e n e ra l fu n d  re v e n u e s  n e c e s s a ry  t c  f in a n c e  c t a t e  gove rnm en t o p e r a t i o n  
fc r  th e  month i n  w h ich  th e  d e p o s i t  i s  c a d e .

“ • * S e c , 3 . The sum o f  $380 ,000 ,000  i s  a p p ro p r ia te d  from  th e  g e n e r a l  fu n d
to  th e  D ep a rtm en t o f  A d m in i s t r a t i o n  f o r  paym ent o f  e n t i t l e m e n t s  t o  q u a l i f i e d  
m u n ic ip a l i t i e s  f o r  th e  f i s c a l  y e a r  en d in g  Ju n e  30, 1982, i n  a c c o rd a n c e  v i t h
1
j l e g i s l a t i o n  a u th o r  i r i r . g  th e  p a ym en ts .

*  S e c . A . The sum o f  $24 ,987 ,000  i s  a p p ro p r ia te d  from  th e  g e n e r a l  fu n d
A *•to th e  D epa rtm en t o f  Community end R e g io n a l A f f a i r s  f o r  paym ent o f  e n c i t l e -  

! ( t* .- .ts  t c  u n in c o rp o ra te d  com m un itie s in  th e  u n o rg a n iz e d  bo rough  f o r  t h e
?» '



iC h ap te r 61 
th e  paym en ts

* Sec-. 7. The a p p r o p r ia t io n  ra o e  by s e c .  3 o f  t h i s  A c t  i s  no' 
a p p r o p r ia t io n  and i t  docs n o t la p s e  u n d e r  AS 3 7 .2 5 .0 1 0 .

* Sec .  C .  T h is  A c t ta k e s  e f f e c t  on t h e  e f f e c t i v e  c s t e  o '  a



C h ap te r 92
sm a ll s c a le  m a rk e tin g  s u p p o r t  $350,000

(2 ) co th e  D epa rtm en t o f  E d u c a tio n  f o r  th e  A la sk a
c a r e e r  In fo rm a t io n  s y s te m  160,000

(3 ) to  th e  D epa rtm en t o f  H e a lth  and S o c ia l  S e r -
v i c e s ,  o f f i c e  o f  a lc o h o l and d ru g  a b u se , fo r
a lc o h o l ebu»e g r a n t s  628,613

Set. 67. Tne unexpended and u n o b l ig a te d  p o r t io n s  o f th e  a p p r o p r ia t io n t  
in see. 51, ch . 120, SLA 1980, p age 36, l i n e  E (a lc o h o l and d ru g  a b u se ) 
tr. secs. 89 and 95, ch . 50, SLA 1980, la p se  i r . t c  th e  g e n e ra l fund 
JS , 1982. The amounts c a r r i e d  fo rw a rd  by t h i s  s e c t io n  s h a l l  be in c lu d e d  

^  s lc o h s l and d ru g  abuse b u d g e t b a se  u sed  tc  e s t a b l i s h  th e  c o n t in u a t io n
in cn t o:

S e c t io n  2 , F re e  C on fe ren ce  CS fo r  House S i l l  Ko
••.t'.jrure -  F i r s t  S e s s i o n )  i s  amended to  r e s d :

Sp inn in g  J u l y  1 , 1981, th e  com m iss io n e r o f re v enu e  s h a l )  make m on th ly
- tp e t i t s  to  th e  A la sk a  pe rm an en t fu n d  o f  th e  a p p ro p r ia t io n  msde by
»<t. 1 o f t h i s  A c t ,  A m o n th ly  d e p o s i t  to  th e  A la sk a  pe rm anen t fund
*‘■01 be in  an amount d e te rm in e d  by th e  com m iss ion e r o f  re v enu e  Co be 

•*»
L-. c ic e ss  o f th e  g e n e ra l  fu n d  re v en u e s  n e c e s s a ry  to  f in a n c e  s t a t e  
itvejT.senC o p e r a t io n  f o r  th e  month in  which th e  d e p o s i t  i s  made, 

le ss  than S j .4 0 0 ,0 0 0 .0 0 0  s h a l t  be d e p o s i te d  t c  th e  A la sk a  pe rm anen t

genera

recrreett <

t (*n.n t* s e a l v e t r  1982, end th e  e n t i r e  amount s h a l l  be d e p o s i te d  no

69. S e c t io n  1 , F re e  C on fe ren ce  CS f o r  S e n a te  B i l l  ho . 26 (T w e l f th  
•bate -  F i r s t  S e s s io n )  i s  r e p e a le d  and r e e n a c te d  co re a d :

* S e c tio n  1 . ( a )  The sum o f  $263 ,900 ,000 and th e  i n t e r e s t  e a rn e d
r  t!:* in v e s tm en t o f  t h a t  sum a re  a p p ro p r ia te d  from  th e  g e n e ra l  fu n d  t o  
u  to “ t i  deve lopm en t fu n d  o f  th e  A la sk a  Power A u th o r i ty  (A S 44 .83 .400

- l l -  FCCSHB 297
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the e s t im a c e s  a p p ro p r ia te  . 
by th e  amount oi

XX o f  th e  S o c ia l  Securt* • 
e s t im a te .  th e  amount of

to  be re c e iv e d  in  r -e t : ' . t or-* 
p r c p r ia tc r i  f r - u  th e  ge r,c» : 

r e p la c in g  :h r  f a c i l i t y  o: 
r i s e  to  th e  in su ra n c e  e la te . 
AS 37 .07 .'i30< e> . fa c h  appr:- 

; to  re u llc c .- .c ic n  by th e  ur.i- 
shed by th e  Boa rd  o f  Rcger.tJ 
• t ie r s  may r .c t be made be tte r* 
.ir.g  t r a n s f e r s  be tw een a p p e ­

a red  f r c r  th e  g e n e ra l  fund : :  
tn ttiC  o f  T r a n s p o r ta t io n  and 
ip p r c p t i a t fo r i s  f o r  c a p i t a l  
rh e e d , ar.3 a d m i r i s c r a t i v e

amended by s e c .  54, c h . 92, j

it  a p p rc p r ia r e d  f r o c  the 
d R .-gior.a'. A f f a i r s  fo r  
iS  148 ( f i r . )

C h a p te r  101

saroent o f e n t i t l e m e n ts  to  u n in c o rp o ra te d  co cm un lc ie s  in  th e  u n o r g a n iz e d  
borough f o r  th e  f i s c a l  y e a r  e n d in g  Ju n e  30, 19B3, in  a c c o rd a n c e  w i th

‘ J  l . g i s l s t i o n  a u th o r i r i n g  th e  paym en ts .
* J * Sec. 12. S e c t io n  4 , ch . 61, SLA 1981, a s amended by s e c .  6 4 , c h . 9 2 ,

«
* < y  l J t l .  i s  c= '-'h(!cc! by ad d in g  a new s u b s e c t io n  to  r e a d :
jy i  (c )  T h : sum o f  53 ,000,000 i s  a p p ro p r ia te d  from  th e  g e n e r a l  fu n d  t o
* ' the D epartm en t o f  Community ar.d R e g io n a l A f f a i r s  t o r  th e  p a y r .e r . t  o f  

ru ra l deve lopm en t a s s i s t a n c e  unde r AS 4 4 .4 /. 130 fo r  th e  f i s c a l  y e a r

ending Ju n e  30, 1983.
« » Sec. 13. The sun c f  58 ,200,000 i s  a p p ro p r ia te d  r ro n  th e  g e n e r a l  fu n d  t o
rr« Department c f  Commerce and Econom ic Development f o r  a sm a l l  g r a i n  m a r k e t -

h—  i t i . t y i
The a p p ro p r ia t io n s  made in  ch . 120, SLA 1981 an d  c h .  10 , SLA

f~ t  system .
>j * Sec. 14. The 
•d li: are r e p e a le d , 
h ♦ See. 15. S e c t io n  53, 
' s i .  52, S U  1961, i s  anem

53, ch . 120, SLA I9 6 0 , page 80, a s am ended b y  s e c .  2 1 ,
 _ amended to  re a d :

Tne unexpended and u n o b lig a te d  p o r t io n  o f S I S , 000,000 c f  th e  a b o v e  
a p p ro p r ia t io n  o f  520,000 ,000 co th e  Renewable R e so u rc e s  D eve lo p m en t 
C o rp o ra t io n  la p s e s  in t o  th e  g e n e ra l fund Ju n e  30, 1981. T h e  r e m a in in g  
52 ,000,000 o f (.he above a p p ro p r ia t io n  to  th e  Renewable R e s o u r c e s  D e v e lo p ­
ment C o rp o ra t io n  may be u se d  [ONLY] f o r  a p u rp o se  [PRO JEC TS EX P R ES S LY ] 
app roved  by th e  g o v e rn o r  and any unexpended and u n o b l i g a t e d  b a la n c e  o f  
t h a t  p a r t  o f  th e  a p p ro p r ia t io n  la p s e s  in t o  th e  g e n e r a l  fu n d  J u n e  30 ,

1983 (1 9 6 2 ;.
S " *  S e c . 16 . S e c t io n  2 , ch . 61 , SLA 1981, a s  amended b y  s e c .  6 8 , c h .  9 2 ,
fU  1981, i s  amended co r e a d :

S e e . 2 . B e g in n in g  J u l y  1, 1981, th e  c o m m is s io n e r  o f  r e v e n u e  s h a l l
make m on th ly  d e p o s i t s  to  th e  A la sk a  pe rm anen t fu n d  o f  t h e  c p p r o p r i a t i o c
made by a e c . 1 o f  t h i s  A c t .  A m on th ly  d e p o s i t  to  t h e  A la s k a  p e rm an e n t

-3 -  SCSKE 1 4 S (F i r . )
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C h a p te r  101 V - * !
fu n d  s h a l l  be In  an amount d e te rm in ed  by th e  c o m m is s io n e r  o f  le v e e a * ^  
be i n  e x c e s s  o f  th e  g e n e ra l  fu n d  re v e n u e s  n e c e s s a r y  t o  f in a n c e  s ta t * '  
go ve rnm en t o p e r a t io n  f o r  th e  m onth i n  w hich t h e  d e p o s i t  i a  nade .V '1^  
l e s s  th a n  SBOO.OOO.OOO I S I  ,4 00 .000 ,000 ] s h a l l  b e  d e p o s i te d  t o  the i i i i .  
p e rm an en t fu n d  i n  f i s c a l  y e a r 1982 i ,  AKD TH E  EN TIRE AMOUNT S W Z f C 1  

DEPOSITED HO LATER THAN JU?(E 30, 2583 ]. '.'?v~
* S e c . 17. The fo l lo w in g  a p p r o p r ia t io n s  made t o  th e  D ep a rtm en t o f le w * -

f o r  th e  p u rp o se  o f m ak in g  pe rm anen t f  :nc d iv id e n d  p a ym en ts  a t e  re a p p rw rrii'*  ‘ 
to  th e  D epa rtm en t o f Revenue f o r  th e  p u rp o se  o f m a k in g  p e rm an en t femd * .-= » -
paym en ts f o r  2575 and I9 6 0 : -tfSp?

( I J  ' d r ,  330,300 a p p ro p r ia te d  in  s e c .  5 2 ,  c h . 120 , I  LA ] t C .  ■»» * .

65, l i n e  6, and co n tin u e d  by F e e . 43, ch . 52, SLA 2981 1 ^  •'' " " I
(2 )  $349,561,600 a p p ro p r ia te d  in  s e c .  2 8 , ch . 82 , SLA 2 »n , * - *  J

(3 )  $12 ,500 ,000  a p p ro p r ia te d  i n  s e c .  5 0 , ch . 92 .
* S e c . 38. Tne sun  o f  S ’ 50 ,400 ,000 i s  a p p r o p r ia te d  from  th e

to  th e  D epartm en t o f  Revenue fo r  th e  pu rp o se  o f  m a k in g  perm anent 
paym ents f o r  19B1,

* S e c .  29. I f  th e  U n ite d  S l a t e s  Supreme C o u r t  d ec id e s t h a t
f o r  any re a so n  i n v a l i d ,  th e  a p p ro p r ia t io n s  and r e  a p p r o p r i a t i o n  
17 and 18 o f  t h i s  A c t a t e  a p p ro p r ia te d  f o r  and m ay  be e x p e r. Jrd  
m anen t fund  d iv id e n d  paym en ts under any b i l l  p a s s e d  by th e  
S t a t e  L e g i s l a t u r e  f o r  t h a t  pu rpo se  and e n a c te d  i n t o  law .

* S e c . 20. The lo a n s  from  th e  g e n e ra l  fu n d  t o  th e  d iv id e * - /
a c co rd an c e  w ith  AS 4 3 .2 3 .0 5 0 (c ) f o r  th e  p u rp o se  o f  pay isv t t * J }  

d iv id e n d s  f o r  1975, 2980, and 1962 a re  f o r g i v e n .  These
th t- fo l lo w in g  a p p r o p r i a t i o n s : ‘ -’ I*1

(1 )  S e c t io n  52, c h . 120, SLA I9 6 0 , ? * g e  65. l L r w . * ^
by s e c .  42, ch . 92, S U  1981; : j ,  V J, j;PX5 jailfkl
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T h u r s d a y ,  F e b r u a r y  3 ,  1 9 8 3

The Ho n o r a b l e  B i l l  S h e f f i e l d
O f f i c e  of  t h e  Gove r nor  •
C a p i t o l  B u i l d i n g  
J u n e a u ,  Al a s ka  99811

Dear  Gover nor  S h e f f i e l d :

As you know,  i n 1981,  Gover nor  Hammond s o u g h t  a nd  won a p p r o v a l  
f rom t he  l e g i s l a t u r e  a g e n e r a l  fund a p p r o p r i a t i o n  d e p o s i t i n g  
$ 1 . 8  b i l l i o n  i n t o  t h e  Al a s ka  Pe r manen t  Fund.  L a t e r  i n  1 9 8 1 ,  t h e  
a p p r o p r i a t i o n  was amended t o p r o v i d e  t h a t  a t  l e a s t  $ 1 . 4  b i l l i o n  
was t o  be a p p r o p r i a t e d  i n f i s c a l . y e a r  1982,  and t h e  e n t i r e  a m o u n t  
t o  be d e p o s i t e d  no l a t e r  t han  J une  30,  1983.  I n  1 9 8 2 ,  t h e  l e g i s ­
l a t u r e  a g a i n  amended t h e  pe r ma ne n t  fund a p p r o p r i a t i o n  r e d u c i n g  t h e  
amount  t o be d e p o s i t e d  d u r i n g  f i s c a l  y e a r  1982,  t o  $ 8 0 0  m i l l i o n  and 
e l i m i n a t i n g  t he  r e q u i r e m e n t  t h a t  t he  f u l l  $1 . 8  b i l l i o n  be d e p o s i t e d  
by t h e  end of  f i s c a l  y e a r  1983.

C u r r e n t l y  t h e r e  r e ma i ns  $700 m i l l i o n  y e t  t o  be d e p o s i t e d  t o  t h e  
pe r ma ne n t  f und t o  meet  t h e  f u l l  $1 . 8  b i l l i o n  r e q u i r e d  by l a w i n  
.1981. The r e ma i n d e r  o f  t he  d e p o s i t  r e p r e s e n t s  a p p r o x i m a t e l y  o n e -  
f i f t h ,  or  2.0%, o f  t h e  e s t i m a t e d  g e n e r a l  f und r e v e n u e s  a v a i l a b l e  
f o r  a p p r o p r i a t i o n  f o r  f i s c a l  y e a r  1984.  A l t h o u g h  we a r e  no l o n g e r  
bound by s t a t u t e  t o  d e p o s i t  t h e  r e ma i n i n g  money t o  t h e  p e r m a n e n t  
fund w i t h i n  a c e r t a i n  t i me  f r ame t he  d e b t  o r  o b l i g a t i o n  r e m a i n s  on 
our books  and r e f l e c t s  p o o r l y  on cu r  s t a n d i n g  wi t ' n  t h e  n a t i o n ' s  
f i n a n c i a l  and ba nk i ng  c o mmu n i t i e s .

As Go v e r n o r ,  you have i n d i c a t e d  t h a t  you d e s i r e  t o  p l a c e  $100  m i l l i o n  
into t he  pe r ma ne n t  f und whi ch would r e d u c e  t h e  r e m a i n i n g  o b l i g a t i o n  
to $600 m i l l i o n .  I am p r o p o s i n g  t h a t  we c l e a r  - t he  r e m a i n i n g  d e f i c i t  
by amendi ng t he  $1 . 8  b i l l i o n  r e q u i r e m e n t  and r e d u c i n g  i t  t o  $ 1 . 2  
b i l l i o n .  Such a c t i o n  woul d l e a v e  room t o  d e p o s i t  t h e  $ 1 0 0  m i l l i o n  
you p r o p o s e d  i n y o u r  b u d g e t  a d d r e s s  t o  t h e  l e g i s l a t u r e  and  f r e e  t h e  
s t a t e  f rom any f u r t h e r  o b l i g a t i o n s  as a r e s u l t  o f  t h e  1981 a c t i o n .  
A d d i t i o n a l  d e p o s i t s  t o  t h e  pe r ma ne n t  f und  t h r o u g h  l e g i s l a t i v e  a c t i o n  
c ou l d  be c o n s i d e r e d  as f u t u r e  r e v e n u e s  may be a v a i l a b l e .



P a g e  2

I am proposing that we clear the remaining deficit by amending 
the original $1 .8 billion deposit requirement and reducing it to 
$1.2 billion. Such action would leave room to deposit $100 mi l ­
lion to the permanent fund this year as the Governor suggested 
he would like to do during his budget address to the legislature. 
This action would bring the total deposit to the permanent fund 
to $ 1 . 2 billion and free the state from any further obligations 
under the 1981 appropriation act. Additional deposits to the 
permanent fund from the general fund could be considered depend­
ing on the revenue picture in the years ahead.

As co-chairman of the Senate Finance Committee I plan to hold 
hearings on my proposal in the near future and would greatly a p ­
preciate your thoughts and response to this idea as soon as pos­
sible..

’John C. Sackett

JC5:jac
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February 3, 1983
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Dear Mr. Rogers:

As you know, in 1981, Governor Hammond sought and won approval 
from the legislature a general fund appropriation depositing 
$1.8 billion into the Alaska Permanent Fund. Later in 1981, 
the appropriation was amended to provide that at least $ 1 . 4  bil­
lion was to be appropriated in fiscal year 1982, and the entire 
amount to be deposited no later than June 30, 1983. In 1982, 
the legislature again amended the permanent fund appropriation 
reducing the amount to be deposited during fiscal year 1982, to 
$800 million and eliminating the requirement that the full $ 1 . 8  
billion be deposited by the end of fiscal year 1983.

At this time $1.1 billion has been deposited to the permanent 
fund leaving $700 million yet to be deposited to meet the full 
amount required by law. The remainder of the deposit represents 
approximately one-fifth', or 20%, of the estimated general fund 
revenues available for appropriation for fiscal year 1984. Al­
though we are no longer bound by statute to deposit the remain­
ing money to the permanent fund within a certain time frame the 
debt or obligation remains on our books and reflects poorly on 
our standing with the nation's banking and financial institutions.



T h e  H o n o r a b l e  B i l l  S h e f f i e l d  

O f f i c e  o f  t h e  G o v e r n o r  

F e b r u a r y  3, 1 9 8 3  
P a g e  T w o

I w o u l d  v e r y  m u c h  w e l c o m e  y o u r  t h o u g h t s  a b o u t  t h i s  m a t t e r  and 
w o u l d  a p p r e c i a t e  y o u r  r e s p o n s e  as s o o n  as p o s s i b l e .  > r

T h a n k  y o u  v e r y  m u c h .

Si n c e r e l y ,

/  J O H N  C. S A C K E T T  

1/ C o - c h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e



STATE OF ALASKA 1984 LEGISLATIVE SESSION

FISCAL NOTE

REQUEST
Bill/Resolution No: SB 92___________
Title: An Act Repealing an__________
Appropriation made to the Alaska_____
Permanent Fund______________________
Sponsor: Sen. Sackett & Sen. Mulcahy
Requestor: House_Rules______________
Date of Request:___________________

EXPENDITURES/REVENUES: (Thousands of Dollars)
I 1 FY 84 1 FY 85 1 FY 86 1 FY 87 1 FY 88 1 FY 89

1 OPERATING 1 1 1 1 1 J_
| 100 PERSONAL SERVICES | - 1 1 1 1 1
| 200 TRAVEL | - 1 1 1 1 1
| 300 CONTRACTUAL | - 1 1 1 1 1
| 400 SUPPLIES | - 1 1 1 1 1
| 500 EQUIPMENT | - 1 1 1 1 1
| 600 LANDS & STRUCTURES | - 1 1 1 1 1
| 700 GRANTS, CLAIMS | - 1 1 | 1 1
1 800 MISCELLANEOUS 1 - 1 1 1 1 1
1 TOTAL OPERATING 1 - 1 1 I 1 1

1 CAPITAL 1 - 1 1 1 1 I

i REVENUE 1 - 1 1 I 1 1

FUNDING: (Thousands of Dollars)
| GENERAL FUND | — 1 1 1 1 1
| FEDERAL FUNDS | - 1 1 1 I 1
| OTHER | - 1 1 1 1 1
1 TOTAL 1 - 1 1 1 1 1

POSITIONS:
| FULL- I1ME | - 1 I 1 1 1
| PART-TIME ! - 1 1 1 1 1
1 TEMPORARY 1 - 1 1 1 1 1

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Revision Date: Dec. 16. 1983

FISCAL DETAIL
Agency Affected: Revenue__________
Program Category Affected: Revenue
Collection & Management____________

BRU, Program of Subprogram(s) Affected: 
Treasury Management___________________

Phone: 465-2350
Date: 12/01/83

Date: /U-/ / 9-3Approved by Commissioner: 
Agency: Revenue_______

ANALYSIS: Attach a separate

Prepared By: Cathy A. Poe
Division:

Distribution (by Agency preparing fiscal 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

note):

f ' O  ■-



ANALYSIS (S3 92)

T h i s  b i l l  w o u l d  l e a v e  in t h e  G e n e r a l  F u n d  t h e  $ 4 0 0  m i l l i o n  b a l a n c e  d u e  to  

t h e  P e r m a n e n t  F u n d .




