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In t r o d u c e d :  1/18/83
R e fe r r e d :  Community and R eg io n a l

A f f a i r s  and F in an ce

1 IN  THE SENATE BY MULCAHY AND KELLY
• ‘ : -j.

2 SENATE BILL NO. 53• : '
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 THIRTEENTH LEGISLATURE - FIRST SESSION
5 A BILL
6 Fo r an A ct e n t i t l e d :  "An Act a u t h o r i z i n g  m u n i c i p a l i t i e s  to  exempt b u s in e s s
7 i n v e n t o r i e s  from t a x a t i o n ;  and p r o v id in g  f o r  an
8 e f f e c t i v e  d a t e . "
9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * S e c t io n  1. AS 29.53.025(b) i s  amended b y  a d d in g  a new pa rag raph  to
11 r e a d ’
12 (3) exempt b u s in e s s  i n v e n t o r i e s  from t a x a t i o n .
13 * Sec . 2. AS 29.45.050(b) i s  amended by a d d in g  a new pa rag raph  to  re a d :
14 (4) exempt b u s in e s s  i n v e n t o r i e s  from t a x a t i o n .
15 * Sec. 3. S e c t io n  1 o f  t h i s  Act i s  r e p e a le d .
16 * Sec . 4. S e c t io n s  2 arid 3 o f  t h i s  Act t a k e  e f f e c t  on th e  e f f e c t i v e
17 d a te  o f  a v e r s i o n  o f  an Act r e v i s i n g  AS 29 p a s se d  by th e  T h i r t e e n th  L eg is-
18 l a t u r e  and e n a c te d  i n t o  law .
19 * Sec. 5. S e c t io n  1 o f  t h i s  Act t a k e s  e f f e c t  im m ed ia te ly  i n  acco rdance
20 w i t h  AS 01.10.070(c).
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" LETTER OF INTENT OF SENATE 

SENATE BILL NO. 53

Senate Bill 53 permits municipa l i t i e s  to e x e m p t  b u s i n e s s  
inventories from taxation. The taxation of b u s i n e s s  i n v e n t o r­
ies m a y  be considered to be undesirable b y  l o c a l  a u t h o r i t i e s ,  
for several reasons. Local authorities, in t h e i r  d i s c r e t i o n  
m a y  find that such taxation is inequitable, t r e a t i n g  b u s i n e s s e s  
in disparate ways only on the basis of the s i z e  a n d  v a l u e  o f  
inventories, and not on such criteria as p r o f i t a b i l i t y  or t h e  
demands m a d e  u p o n  m u n icipal services. E x e m p t i o n  o f  b u s i n e s s  
inventories m a y  also be found as a way of e n h a n c i n g  l o c a l  
business climate and attacting n e w  b u s i n e s s e s ,  a n d  j o b s ,  to 
a local community.

Such considerations, and.others, ought to b e  w i t h i n  the 
right of local officials to make. Senate B i l l  5 3  w i l l  g i v e  
them that right. However, because the bill b r o a d e n s  m u n i c i­
pal discretion and requires no change in m u n i c i p a l  t a x a t i o n ,  
it is not the intention of the Senate to r e p l a c e  r e v e n u e s  
which may be lost by the exemption by i n c r e a s e d  m u n i c i p a l  
assistance or state aid. Local officials e x e r c i s i n g  t h e  
au t hority to exempt business inventories f r o m  t a x a t i o n  u n d e r  
this bill would be well advised not to a n t i c i p a t e  c o m p e n s a t i n g  
revenues from the state to replace such l o s t  l o c a l  t a x  
r e c e i p t s . "

A d o p t e d  in the S e n a t e  A p r i l  8, 1983.

>y.
*.



H O U S E  C O M M U N I T Y  REGIONAL' A F F A I R S  C O M M I T T E E

SENATE BILL NO. 53

W h ile  th e  b i l l  b ro a d en s  d i s c r e t i o n  and r e q u i r e s  no change i n  m u n ic ip a l  
t a x a t i o n ,  i t  i s  n o t  th e  i n t e n t i o n  o f  th e  House to  r e p l a c e  r e v e n u e s  w h ic h  
may be l o s t  b y  th e  exemption by in c r e a s e d  m u n ic ip a l  a s s i s t a n c e  o r  s t a t e  
a i d .  L o c a l  o f f i c i a l s  e x e r c i s i n g  the a u t h o r i t y  to  exempt b u s i n e s s  
i n v e n t o r i e s  from  t a x a t i o n  unde r  t h i s  b i l l  w ou ld  be  w e l l  a d v i s e d  n o t  t o  
a n t i c i p a t e  com pensa t ing  re v en u e s  from th e  s t a t e  to  r e p la c e  s u c h  l o s t  
l o c a l  t a x  r e c e i p t s .

Ho u s e  Community & R e g i o n a l  A f f a i r s  C o m m i t t e e
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" L E T T E R  OF I NTENT OF S E N A T E

SENATE BILL NO. 53

Senate Bill 53 permits municipalities to e x e m p t  b u s i n e s s  
inventories from taxation. The taxation of b u s i n e s s  i n v e n t o r­
ies may be considered to be undesirable by local a u t h o r i t i e s ,  
for several reasons. Local authorities, in t h e i r  d i s c r e t i o n  
m a y  find that such taxation is inequitable, t r e a t i n g  b u s i n e s s e s  
in disparate ways only on the basis of the size a n d  v a l u e  of 
inventories, and not on such criteria as p r o f i t a b i l i t y  or the 
demands made upon municipal services. Ex e m p t i o n  o f  b u s i n e s s  
inventories m a y  also be found as a way of e n h a n c i n g  local 
business climate and attacting new businesses, and jobs, to 
a local community.

Such considerations, and.others, ought to be w i t h i n  the 
right of local officials to make. Senate Bill 53 w i l l  give 
them that right. However, because the bill b r o a d e n s  m u n i c i­
pal discretion and requires no change in m u n i c i p a l  taxation, 
it is not the intention of the Senate to r e p l a c e  revenues 
which may be lost by the exemption by increased m u n i c i p a l  
assistance or state aid. Local officials e x e r c i s i n g  the 
authority to exempt business inventories from t a x a t i o n  under 
this bill would be well advised not to a n t icipate c o m p e n s a t i n g  
revenues from the state to replace such lost local tax 
r e c e i p t s ."

A d o p t e d  in the Senate A p r i l  8, 1983.
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BY MULCAHY AND KELLY
SENATE BILL NO. 53 .

■ “ i ‘ •
IN  THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL

6 Fo r an A ct e n t i t l e d :  "An Act a u t h o r i z i n g  m u n i c i p a l i t i e s  to  exempt b u s in e s s
7 i n v e n t o r i e s  from t a x a t i o n ;  and p r o v id in g  f o r  an
8 e f f e c t i v e  d a t e . "
9 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * S e c t io n  1. AS 29.53.025(b) i s  amended by a dd in g  a new p a rag raph  to
11 re ad :
12 (3) exempt b u s in e s s  i n v e n t o r i e s  from t a x a t i o n .
13 * Sec . 2. AS 29.45.050(b) i s  amended by add in g  a new pa rag raph  to  re a d :
14 (4) exempt b u s in e s s  i n v e n t o r i e s  from t a x a t i o n .
15 * Sec . 3. S e c t io n  1 o f  t h i s  Act i s  r e p e a le d .
16 ,v Sec . 4. S e c t io n s  2 arid 3 o f  t h i s  Act ta k e  e f f e c t  on th e  e f f e c t i v e
17 d a te  o f  a v e r s i o n  o f  an Act r e v i s i n g  AS 29 p a s se d  by th e  T h i r t e e n th  L eg is-
18 l a t u r e  and en a c te d  i n t o  law .
19 * Sec. 5. S e c t io n  1 o f  t h i s  A ct t a k e s  e f f e c t  im m ed ia te ly  i n  acco rdan ce
20 w i t h  AS 01.10.070(c).

-1- SB 53
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c - c
C I T Y  OF K O D I A K  

R E S O L U T I O N  57-81 f \ .

H

‘ *■ A  R E S O L U T I O N  OF THE C O U N C I L  OF THE CITY OF K O D I A K  SEEKING A  i 
C H A N G E  IN THE A L A S K A  S T A TUTES TITLE 29, C H A P T E R  53. M U N I C I P A L  i 
A S S E S S M E N T  A N D  TAXATION, S E C T I O N  29.53.025 O P T I O N A L  EXEMPTIONS AND! 
E X C L U S I O N S .  .

i

WHEREAS, it is the i n t e n t  of the K o d i a k  C i t y  Council to seek j 

to a l l o w  the e x e m p t i o n  of c o m mercial and b u s i n e s s  inventories from 

p e r s o n a l  p r o p e r t y  taxation, t h r o u g h  the i n i t i a t i o n  of legislation 

b y  l o c a l ' r e p r e s e n t a t i v e s , to A l a s k a  Statutes T i t l e  29, Chapter 53, 

M u n i c i p a l  A s s e s s m e n t  and Taxation; and

WHEREAS, m o r e  specifically, the i n t ended change w o u l d  be an ' 

a d d i t i o n  of the fo l l o w i n g  w o r d s  to Sect i o n  29.53.025 Optional 

e x e m p t i o n s  and exclusions, (b)(2) "(E) all commercial and business 

i n v e n t o r i e s . "

NOW, THEREFORE, BE IT R E S O L V E D  b y  the K o d i a k  C i t y  Council
* • * > . 

as fpllows: * .

S e c t i o n  1 .' S e n a t o r  M u l c a h y  and R e p r e s e n t a t i v e  Z h a roff 

i n i t i a t e  the a p p r o p r i a t e  l e g i s l a t i v e  action," which, if approved, 

w o u l d  exempt- comm e r c i a l  a n d  b u s iness inventories f r o m  personal 

p r o p e r t y  taxation.

P A S S E D  A N D  A P P R O V E D  this £ ?  d ay of , 1981.

CITY OF K O D I A K

A T T EST:

I

A



G
KODIAK ISLAND BOROUGH . 

RESOLUTION NO. 83-19-R

A  RESOLUTION OF .THE KODIAK ISLAND BOROUGH ASSEMBLY REAFFIRMING 

SUPPORT T O  EXEMPT BUSINESS INVENTORIES FRCM PERSONAL PROPERTY TAXES.

WHEREAS, it is the intent of the Kodiak Island Borough Assembly to 

to allow the exemption of business inventories from personal property taxation 

through the initiation of legislation to amend'Alaska Statute 29, Chapter 53, 

Municipal Assessment and Taxation, and

WHEREAS, Senate Bill No. 53 introduced in the legislature of the 

:'State of Alaska, Thirteen Legislature, First Session, is a bill entitled 

!;"An Act Authorizing Municipalities to Exempt Business Inventories from Taxation;
I*.

’and Providing for an Effective Date.", and

r WHEREAS, the Kodiak Island Borough did by Resolution No, 82-1-R•«
’.pass a resolution-seeking to change municipal assessment and taxation thereby
M

rexemtping all business inventories, and

: WHEREAS, the Kodiak Retailers Association has requested the Borough

!to initiate through legislation by local representatives the exemption of all 
• . .

;'commercial and business inventories.• i
! • NOW, THEREFORE, BE IT RESOLVED by the Kodiak Island Borough Assembly

;that they again reaffirm their support to exempt business inventories from 

.personal property taxes.

BE IT FURTHER RESOLVED that the Assembly does hereby express its 

support for Senate Bill No. 53 introduced by Senators Mulcahy and Kelly and 

further request that a companion House Bill be introduced thereby exempting 

business, inventories from taxation.

PASSED AND APPROVED this 3rd day of February____________, 1983

by the Borough Assembly.

KODIAK ISLANILBOROUGH

\ » Borough Mayor

ATTEST:



Barbara Lacher, Chairman 
Mae Tbcher. Vice-Chairman 

Randy Phillips 
MDo Fritz 

. Don Clocksin 
Jack McBride 

Mike Szymansld

Alaska B f o A z  ffiEgtslaturc ••

H o u s e  of Representatives 

Committee o n  C o m m u n i t y  &  Regional Affairs

Room 104 
State Capitol Juneau, Alaska 99811

Pouch V  Juneau, Alaska 99811

TO: Committee on Community and Regional Affairs

• FROM: STAFF

RE: SB 53

SB 53 provides municipalities with the option to exempt business 
inventories fr6m municipal taxation.

AS 29.53.025 is specific as to wh a t  catagories o f  property a 

municipality may exempt from Taxation. Business inventories are n o t  
included as .a optional item for exemption. -
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Association

A L A S K A’S I N V E N T O R Y  TAX

#205
Juneau, Alaska 9980 ] 

(907) 586-6706

Don.xld R. Magnusson

T h e  i n v e n t o r y  t a x  is the m o s t  u n f a i r  and .inequitable b u s i n e s s  tax 

in A l a s k a  today. T h i s  tax has b e e n  c o n d e m n e d  repeatedly, by the .
v \

F e d e r a l  A d v i s o r y  C o m m i s s i o n  on I n t e r g o v e r n m e n t a l  R e l a t i o n s  a n d  

b y  i n n u m e r a b l e  st a t e  level l e g i s l a t i v e  and a d m i n i s t r a t i v e  studies. 

M a n y  of t h e i r , c o n c l u s i o n s  are w e l l  k n o w n  a n d  w e  t h i n k  i t  is u n n e c -

e s s a r y  tor d w e l l  on t h e m  at length, but w e  do t h i n k  t h e y  s h o u l d  be
/ *

s t a t e d’ b r i e f l y  for the record.' T h e  i n v e n t o r y  t a x  is u n f a i r  in that
* *

it be’ars n o  r e l a t i o n  to p r o f i t  or loss, p l a c i n g  a h e a v y  |>u:rden on 

o n e  s e g m e n t  of the b u s i n e s s  c o m m u n i t y  w h i c h  is n o t  s h a r e d ,  eit h e r  

b y  p r i v a t e  c i t i z e n s  or b y  o t h e r  s e g m e n t s  o f  the b u s i n e s s  a n d  p r o -  

f e s s i o n a l - ' c o m m u n i t y . The b u s i n e s s  or p r o f e s s i o n  t h a t  d o e s  n o t  h o l d  

m e r c h a n d i s e  f o r  resale, b u t  w h o  m a y  deal w i t h  s e r v i c e s ,  p r o f e s s i o n a l  

or o t h e r w i s e ,  p a y s  n o  s i m i l a r  tax. In fact, t h e  m e r c h a n t  w h o
’ i

a t t e m p t s  to c o m p e t e  e f f i c i e n t l y  by s t o c k i n g  m o r e  siz e s  to s e r v e  the 

h a r d - t o - f i t ,  w h o  has m o r e  i n v e n t o r y  and less t u r nover, e n d s  up p a y i n g  

m o r e  inventory, tax -- even if there is no p r o f i t  w i t h  w h i c h  to p a y  it

T a x e s  o n  the s a m e  a m o u n t  o f  i n v e n t o r y  v a r y  w i d e l y  b e c a u s e  of d i f f e r e n t

l o c a l  t a x  rates and d i f f e r e n t  m e t h o d s  u s e d  by t a x p a y e r s  i n  d e t e r m i n i n g

" f a i r  m a r k e t  value'1, w i t h  s o m e - t a x p a y e r s  p a y i n g ' a  t a x  o n  m a x i m u m

v a l u e  w h i l e  o t h e r s  p a y  on a m u c h  lower amount. I n v e n t o r y  ta x e s  are,

%
b y  u n i v e r s a l  a d m i s s i o n ,  a l m o s t  imp o s s i b l e  to a d m i n i s t e r  f a i r l y ,  even 

b y  t h e  m o s t  c o n s c i e n t i o u s  tax assessor.



,  <f
I n v e n t o r y  taxes d i s c o u r a g e  the w a r e h o u s i n g  of g o o d s  w i t h i n  the 

S t a t e  a n d  can c a u s e  s e r i o u s  d i s r u p t i o n s  in the f l o w  of goods, 

h i g h e r  p r i c e s  (such as f r e i g h t )  and more i n c o n v e n i e n c e  to the

c o n s u m e r .  In A l a s k a ,  t h i s  is a mat t e r  of c r i t i c a l  c o n c e r n .
v t

W h e n  s e e k i n g  to a t t r a c t  n e w  industry, n o n t a x  s t a t e s  o p e n l y  a d v e r t i s e  

t h a t  t h e y  h a v e  n o  i n v e n t o r y  tax.

A t t a c h e d  is a l i s t  o f  t h e  forty (40) states, p l u s  the D i s t r i c t
• . • •g » •

of C o l u m b i a ,  t h a t  h a v e  a c t e d  to repe a l  or s u b s t a n t i a l l y  r e d u c e  t h e

i n v e n t o r y  tax. N o t e  that-., t w e n t y - s e v e n  (2 7) states, p l u s  the D i s t r i c t ,  

h a v e  c o m p l e t e l y  r e p e a l e d  it or are in p r o c e s s  o f  c o m p l e t e l y  p h a s i n g  

it out-. • -(Note also, in this connection,' that on M a r c h  14, 1979 t h e  

I l l i n o i s  S u p r e m e  C o u r t  d e c l a r e d  the p e r s o n a l  p r o p e r t y  t a x  a b o l i s h e d

as o f  J a n u a r y  1, 1 9 7 9  i r r e s p e c t i v e  of w h e t h e r  o r  n o t  the l e g i s l a t u r e  .
«

acts to i m p l e m e n t  its p r i o r  c o n s t i t u t i o n a l  m a n d a t e . )

M o s t  of the'se a c t i o n s  h a v e  o c c u r r e d  during the p a s t  d o z e n  y e a r s  
• *

a n d  t h e r e  is eve r y  i n d i c a t i o n  that the t r e n d  w i l l  c o n t i n u e .  No

s t a t e  that has r e p e a l e d  its i n v e n t o r y  tax. has e v e r  r e i m p o s e d  it.
. . .  *

T h e  e v i d e n c e  shows just the opposite. Sta t e s  t h a t  h a v e  a b o l i s h e d  

the t a x  are r e p o r t i n g  i n c r e a s e d  busin e s s  a c t i v i t y  a n d  m o r e  jobs 

c r e a t e d  f r o m  i m p r o v e m e n t  in the state's b u s i n e s s  c l i m a t e .  S t a t e  

and. local t a x  r e v e n u e s  h a v e  i n c r e a s e d  due to i m p r o v e d  s a l e s  tax 

a n d  inco m e  tax c o l l e c t i o n s .  Increases in the n u m b e r  o f  j o b s  l o w e r s  

w e l f a r e  a n d  u n e m p l o y m e n t  in s u r a n c e  costs. The r e p e a l e d  i n v e n t o r y



. ■ .....
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.. -
-  .

tax i n c r e a s e s  the e f f i c i e n c y  o f  c i t y  and town a d m i n i s t r a t i o n  b y  •

p e r m i t t i n g  g r e a t e r  a t t e n t i o n  to a p p r a i s a l  of real p r o p e r t y  and

.other items- of p e r s o n a l  p r o p e r t y  t h a t  r e m a i n  s u b j e c t  to tax.

And, m o s t  i m p o r t a n t l y ,  a r e p e a l e d  i n v e n t o r y  tax r e m oves the p y r a m i d i n g  
• *

of i n v e n t o r y  t a x  c o s t s  -through the v a r i o u s  tra d e  l e v e l s  w h i c h  are*
r e f l e c t e d  in the p r i c e  of c o n s u m e r  goods.

’In su m m a r y ,  the i n v e n t o r y  tax is' u n f air, u n w i e l d y  and u n w o r k a b l e ,  •
/  - . - • •• •-••• 

and has b e e n  r e c o g n i z e d  as s u c h  by m o s t  sta t e s  w h i c h  s e e k  to a t t r a c t

and r e t a i n  a w i d e  v a r i e t y  of b u s i n e s s  and industry. If a tax falls

u n f a i r l y  u p o n  .a l i m i t e d  few, and i f  its e n f o r c e m e n t  is i r r e g u l a r

and c o m p l i a n c e  s t r a i n e d ,  t h e n  the t a x  s h o u l d  be a b o l i s h e d  a n d  a
•• * ’. : • • • •  .

• ‘ • . * •  ** *•
better" s y s t e m  s u b s t i t u t e d  in its pla c e .  - The tax o n  i n v e n t o r i e s  

shou l d  be r e p e a l e d .  % ... -  . -
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A l a b a m a

A r i z o n a

. C a l i f o r n i a -  

C o l o r a d o  . 

C o n n e c t i c u t  

D e l a w a r e

I n v e n t o r y  t a x  r e p e a l e d  b y  c o n s t i t u t i o n a l  a m e n d m e n t  
e f f e c t i v e  1 0 / 1 / 7 8 .

S t a t e  c o n s t i t u t i o n  e x e m p t s  all i n v e n t o r i e s  e f f e c t i v e  
1964. • ; . / •

• • • • •
I n v e n t o r i e s  t a x e d  at .51 of v a l u e  e f f e c t i v e  7/1/78.

' V'.
95%* e x e m p t i o n  on i n v e n t o r i e s  e f f e c t i v e  1973. 

I n v e n t o r y  t a x  p h a s e s  out b y  1982.*.

/•
D i s t r i c t  o f  
C o l u m b i a

/

F l o r i d a  .

Ex.erapts all personal, p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1953. . .

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1974.

90% e x e m p t i o n  for i n v e n t o r i e s  of f i n i s h e d  g o o d s ,
99% e x e m p t i o n  for goods i n  p r o c e s s  a n d  r a w  m a t e r i a l s ,  

. • e f f e c t i v e  1978. ' .. --.-.V-
• . • *•
H a w a i i  •. . E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g ' i n v e n t o r i e s ,

*  “ e f f e c t i v e  1947. • • • • . •
• .  • . . •* * ' .  • •

I d a h o  __  .Inventories e x e m p t  e f f e c t i v e  1971. ' ’
# •• *•

I l l i n o i s  A n  a p p r o v e d  c o n s t i t u t i o n a l  a m e n d m e n t  t o  e x e m p t
a l l  p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1/1/79, has y e t  to be* i m p l e m e n t e d  b y  . 
t h e  l e g i s l a t u r e .  *

I n d i a n a  ' 35% e x e m p t i o n  on i n v e n t o r i e s  p l u s  20%. p r o p e r t y  t a x
credit.

I o w a  A n n u a l l y  i n c r e a s e s  p e r s o n a l  p r o p e r t y  c r e d i t s  u n t i l
t o t a l  e x e m p t i o n  is r e a ched, p r o b a b l y  i n  1986.

M a i n e  ’ I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1977.

M a r y l a n d  L o c a l  o p t i o n  phase-ou". of i n v e n t o r y  t a x  is i n
p r o g r e s s ,  e a c h  c o u n t y  h a v i n g  d i f f e r e n t  e f f e c t i v e  
date.

M a s s a c h u s e t t s

M i c h i g a n

M i n n e s o t a

M i s s i s s i p p i

A l l  p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  is 
e x e m p t  u n l e s s  t a x p a y e r  is s u b j e c t  to t h e  c o r p o r a t e  
e x c i s e  tax. *

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1976..

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1967.

E x e m p t s  m a n u f a c t u r e d  p r o d u c t s  in h a n d s  o f  m a n u f a c t u r e r ,  
e f f e c t i v e  1942.

93% e x e m p t i o n  on i n v e n t o r i e s  e f f e c t i v e  1975.



N e b r a s k a  - ' I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1979..

N e v a d a  . 1978 c o n s t i t u t i o n a l  a m e n d m e n t  p h a s e s  o u t  the
i n v e n t o r y  t a x  o v e r  four y e a r s  a n d  a u t h o r i z e s  the 
l e g i s l a t u r e  to e x e m p t  all oth e r  p e r s o n a l  p r o p e r t y .  '

N e w  H a m p s h i r e  E x e m p t s  all p e r s o n a l . p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s
v e f f e c t i v e  1970. ' ••

• • * .  * /  .-  :•
N e w  Jers'ey I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1966.

N e w  M e x i c o  I n v e n t o r i e s  e x e m p t  effective. 1974. .

N e w  Y o r k  / ' E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s
• e f f e c t i v e  1917. * •’v; ;.W.  -  J  - ' • - • • •  •• • *.* - .-•* •* .*• *. r . . ♦ • • • • •  v*. a . -

• j  • ." . i- ■ . . . . . . . .

N o r t h  C a r o l i n a  P a r t i a l l y  e x e m p t s  m a n u f a c t u r e r s *  ..inventories

. e f f e c t i v e  1 / 1 / 8 0 . . ., .

N o r t h  D a k o t a ’;-. 1 E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s
effective. 1*970.

O h i o ’ . . P h a s i n g  in a n  i n v e n t o r y  t a x  e x e m p t i o n  o f  65%.

O r e g o n  - I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1980. . .
• • w . •

P e n n s y l v a n i a  E x e m p t s  a l l  p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s
 :— e f f e c t i v e  1939. .... * - "

* •
R h o d e  I s l a n d  • / Exempts- - m a n u f a c t u r e r s  * i n v e n t o r i e s  e f f e c t i v e  1966..-

• r • •
E x e m p t s  m a n u f a c t u r e r s 1’ i n v e n t o r i e s  effective* 1962.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1979, •

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1972..

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1973.

I n v e n t o r i e s  e x e m p t  o n  l o c a l . o p t i o n  b a s i s .

I n v e n t o r i e s  e x e m p t  i n  all c o u n t i e s  t h a t  i m p o s e
l i c e n s e  tax.

I n v e n t o r y  tax p h a s e - o u t ,  w i t h  full e x e m p t i o n  in 1 9 8 3  % •
I n v e n t o r y  tax p h a s e - o u t , - w i t h  f u l l  e x e m p t i o n  in 1 9 8 1  

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1972.

S o u t h  C a r o l i n a

S o u t h  D a k o t a f

T e n n e s s e e

U t a h

V e r m o n t

V i r g i n i a

W a s h i n g t o n

W i s c o n s i n

W y o m i n g

^



£.X<J*rv%p 4- biA^ i ^ c s S  ).r» i / C 4 o 15f i 
'< g r < W * {  .(WVVvcr r\VjV% U .

OOROUGIIS

ANCHORAGE, MUNICIPALITY OF 

BRISTOL DAY OOROUGII ’ 

FAIRDANXS NORTH ST/VR BOROUGH 

3 * .  HAINES OOROUGII

. JUNEAU, CITY & OOROUGII 

KENA1 PENINSULA OOROUGII 

KETCHIKAN GATEWAY OOROUGII 

KODIAK ISLAND OOROUGII 

MATANUSKA-SUSITNA OOROUGII 

NORTH SLOPE OOROUGII 

SITKA, CITY I  OOROUGII • 
CITIES

CORDOVA

CRAIG 

. DILLINGHAM 

'jA r  EAGLE 

GALENA 

HOONAH 

IIYDAOURG 

KAKE ‘ 

KING COVE 

KLAWOCK 

NENANA 

. NOME 

PELICAN 

PETERSBURG 

ST. MARY'S 

SKAGWAY 

TANANA 

UNALASKA 

< &  VALDEZ 

WRANGELL 

YAKUTAT

RESIDENTIAL
AV EX---
X -

I -
1

X - 

X - 

1 - 

X -

. X - 

X - 

I - 

X -

X - 

X - 

X - 

X - 

NA * 

NA 

NA 

NA 

NA 

NA 

X - 

X - 

X - 

X - .i 

NA

e * .

NA

TABLE II 
LOCAL ASSESSMENT POLICY

GENERAL 
PERSONAL PROPERTY 
 fiV“H -----

X

X

X

X

X

X

X

X

X

X

X

X

X

NA

NA

NA

NA

NA

NA

HA

X

NA

MOTOR VEHICLES W ~ l l  
2

X

X 

2 

2 

2 

X 

X

- X

- X 

X -

- X 

NA 

NA 

NA 

NA 

NA 

NA

X - 

X -

NA

X

HA

X

X

X

X

1. optional residential exemption up to J10.000 exercised (AS 2V.S3.025(a))
2. state collected, annual motor vehicle tax (AS 20-10.431)
3. option 5 & 15 dollar fee collected In lieu q( property tax (AS 2.5.53.025(b)(1))
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®. National d e r a t i o n  of i  ( S ’

I n d e p e n d e n t  B u s i n e s s

E F F E C T  O F  E X E M P T I N G  B U S I N E S S  I N V E N T O R I E S  F R O M  

M U N I C I P A L  T A X A T I O N  •

V a l u e  o f  
1 m i l

$ 7 , 9 8 1 , 0 0 0A n c h o r a g e  
E a i r b a n k s  
C i t y / B o r o u g h  o f  J u n e a u  8 3 9 , 0 0 0  
K e t c h i k a n - B o r o u g h  • 5 7 4 , 1 2 9

- C i t y -  2 8 9 , 4 2 6

$ o f  Bus. 
Inv. T a x

$ 2 , 4 4 1 , 2 0 0  
. — 0 —

2 3 3 , 6 5 4
• 3 0 , 1 1 9
1 1 2 , 2 4 8

P o r t i o n  o f  
1 m i l

-.3059 
- 0 -  . 

. 2 7 8 5  

. 0 5 2 5  

. 3 8 7 8

Director, Governmental Relations/Alaska
 r»_ U . . L . .  OQOOI T . I .  Qm /CDC -jHA ft
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TELEPHONES 
SO T , 586-1325 

586-6526
204 N. FRANKUN ST. 

JUNEAU. ALASKA 99801

M a r c h  1 7 ,  1 9 8 3  y ' " • ' - j.v n 

t o :  : S e n a t e  F i n a n c e  C o m m i t t e e -  .,

f r o m :  . G i n n y  C h i t w o o d ,  A M L  E x e c u t i v e  

r e :  S B  5 3  -  B u s i n e s s  I n v e n t o r y  E x e m p t i o n

D i r e c t o

A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  p a s s a g e  o f  S B  53, 

a u t h o r i z i n g  m u n i c i p a l i t i e s  t o  e x e m p t  b u s i n e s s  i n v e n t o r i e s  

f r o m  t a x a t i o n .  • • •

—  M u n i c i p a l i t i e s  w o u l d  l i k e  t o  s e e  i n c r e a s e d  b u s i n e s s

a c t i v i t y  i n  t h e i r  a r e a s .  L o c a l  o f f i c i a l s  s e e  e l i m i n a t i n g  

t h e  p r o p e r t y  t a x  o n  b u s i n e s s  i n v e n t o r i e s  a s  o n e  w a y  o f  

e n c o u r a g i n g  e c o n o m i c  a c t i v i t y .

—  I n  m a n y  c a s e s , t h e  b u s i n e s s  i n v e n t o r y  p r o p e r t y  t a x  

i s  m e r e l y  a  " n u i s a n c e "  t a x  -  a  h a s s l e  f o r  b o t h  t h e  b u s i n e s s  

p e r s o n  a n d  t h e  local' o f f i c i a l  w i t h o u g h  e n o u g h  m o n e y  c h a n g i n g  

h a n d s  t o  b e  w o r t h  t h e  e f f o r t .

T h i s  b i l l  w o u l d  a s s i s t  m u n i c i p a l i t i e s  i n  b e i n g  a b l e  t o  

d e s i g n  t h e i r  l o c a l  t a x  s t r u c t u r e  t o  f i t  t h e i r  l o c a l  s i t u a t i o n .



! P T .  O F  C O M M U N I T Y  &  R E G I O N A L  A F F A I R S

O F F IC E  O F  T H E  C O M M IS S IO N E R

B i l l  S h e f f i e l d ,  G o v e r n o r

POUCH B
J'JNEAU, ALASKA 99811 
PHONE: 19071 4654700

February. 8 r, 1 9 8 3

P O S I T I O N  P A P E R

R E :  S B  53i • •i r '  •
S P O N S O R S :  S e n a t o r s  M u l c a h y  a n d  K e l l y

P r o g r a m  E f f e c t s  of B i l l

P r o v i d e s  f o r  a l o c a l  o p t i o n  f o r  t a x  e x e m p t i o n s -  o n  b u s i n e s s  
i n v e n t o r i e s .

C o m m e n t s

T h e  D e p a r t m e n t  h a s  s u p p o r t e d  m a x i m i z i n g  l o c a l  o p t i o n s  a s  
. o p p o s e d T ' o  m a n d a t i n g  s u c h  t a x  e x e m p t i o n s .  T h i s  m e a s u r e  w o u l d  - 

a l l o w  a m u n i c i p a l i t y  t o  c o n s i d e r  s u c h  e x e m p t i o n s ,  a s s u r i n g  t h a t  
a n y  d e c i s i o n  is a l o c a l  on e .  T h e  D e p a r t m e n t  b e l i e v e s  t h a t  the 
p o s i t i o n  o f  t h e  A l a s k a  M u n i c i p a l  L e a g u e  (AML) o n  t h i s  b i l l  
s h o u l d  b e  a n  i m p o r t a n t  g u i d e  p o s t .  T h e  A M L  h a s  s u p p o r t e d  s u c h  
a l o c a l  o p t i o n  f o r  s o m e t i m e  n o w  a n d  c o n t i n u e s  t o  d o  so i n  t h e i r  
1 9 8 3  P o l i c y  S t a t e m e n t .  O n e  r e a s o n  is t h a t  b u s i n e s s  i n v e n t o r y  
t a x e s  o f t e n  c o s t  m o r e  to  c o l l e c t  t h a n  t h e y  b r i n g  in; a n o t h e r  
i m p e t u s  is t h e  g e n e r a l  e n c o u r a g e m e n t  o f  p r i v a t e  e n t e r p r i s e  b y  
r e p e a l i n g  t a x e s  s-uch a s  t h a t  on  b u s i n e s s  i n v e n t o r i e s .



Barbara Lacfaer, Chairman 
Mae Tischer, Vice-Chairman 

Randy Phillips 
MDo Fritz 

Don Oockrin 
Jack McBride 
Mike Szymanski

Alaska BMz ffisgtslatare

H o u s e  of Representatives 

Committee o n  C o m m u n i t y  &  Regional Affairs

Room 104 
State Capitol 

Juneau, Alaska 99811

Pouch V  
Juneau, Alaska 99811

TO: Committee on Community and Regional Affa irs

FROM: STAFF

RE: SB 53

SB 53 provides m un ic ipa l i t ie s  with the  option to  exempt business 
in v en to r ie s  fr6m municipal t ax a t io n .

AS 29.53.025 i s  s p e c i f i c  as to  what ca tagories  o f  property a 
m unic ipa l i ty  may exempt from Taxation. Business inventor ies  a re  not 
included as a opt ional  item fo r  exemption. -



May 24, 1983

To: House Finance Committee

From: Ginny Chitwood, Executive D i r e c t o r ^ J ^ ^

Re: SB 53 - Business Inventory Exemption

The Alaska Municipal League supports passage of SB 53, authorizing 

municipalities to exempt business inventories from taxation.

Municipal ities would like to see increased business activity in 

their areas. Local officials see eliminating the property tax on 

business inventories as one way of encouraging economic activity.

In many cases, the business inventory property tax is merely a 

"nuisance" tax - a hassle for both the business person and the local 

official without enough money changing hands to be worth the effort.

This bill would assist imviicipalities in being able to design their 

local tax structure to fit their local situation.

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES
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TABLE II 
LOCAL ASSESSMENT POLICY

BOROUGHS

ANCHORAGE, MUNICIPALITY OF 

BRISTOL BAY BOROUGH 

FAIRBANKS NORTH S T M  BOROUGH 

3 *  . HAINES BOROUGH

JUNEAU, CITY & BOROUGH 

7 *  KENAI PENINSULA BOROUGH 

KETCHIKAN GATEWAY BOROUGH 

KODIAK ISLANO BOROUGH 

MATANUSKA-SUSITNA BOROUGH 

NORTH SLOPE BOROUGH 

SITKA, CITY & BOROUGH 

CITIES

CORDOVA

- f i r

- O .

RESIDENTIAL
' ■AV— EX---

X

I

1

X

X

I

X

. X

X

1

X

GENERAL 
PERSONAL PROPERTY 

S T T x

X

X

X

X

X

X

X

X

X

1

X

X

NA

NA

X

X

X

X

X

X

X

NA

NA

NA

NA

NA

NA

CRAIG 

. DILLINGHAM 

EAGLE

GALENA NA

HOONAH NA

HYOABURG NA

KAKE NA

KING COVE NA

KLAWOCK . NA

NENANA 

• NOME 

PELICAN 

PETERSBURG 

ST. MARY'S 

- ty  SKAGWAY 

TANANA 

UNALASKA 

< tf VALDEZ 

WRANGEi.L

yS ?  YAKUTAT____________

1. optional residential exemption up to $10,000 exercised (AS 29.53.025(a))

NA

NA

MOTOR VEHICLES
— w ~ n —  

2 -

X -

- X

- X

. - X
X - 

2 - 

2 - 

2 - 

X - 

X -

X

X

X

NA

NA

NA

NA

NA

NA

2, state collected, annual motor vehicle tax (AS 20.10.431)
3. option 5 i 15 dollar fee collected in lieu of properly tax (AS 25.53.025(b)(1))

NA

X

HA

X

X

X

X

H-

BOATS I  
VESSELS 
" AV "'EX 

X -

X

X

X

X

X

X

X

X

NA

NA

NA

NA

NA

NA

3

X

NA

NA

BUSINESS
INV

A
NTORY
n

A

(A

NA

NA

NA

NA

NA

X

NA

AIRCRA T ■

NA

NA

NA

NA

NA

NA

NA

NA

X

NA



M a r c h  17, 1 9 8 3

to: S e n a t e  F i n a n c e  C o m m i t t e e

f r o m :  G i n n y  C h i t w o o d ,  A M L  E x e c u t i v e  D i r e c t o

re: S B  53 - B u s i n e s s  I n v e n t o r y  E x e m p t i o n

A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  p a s s a g e  o f  S B  53, 

a u t h o r i z i n g  m u n i c i p a l i t i e s  t o  e x e m p t  b u s i n e s s  i n v e n t o r i e s  

f r o m  t a x a t i o n .

M u n i c i p a l i t i e s  w o u l d  l i k e  t o  s e e  i n c r e a s e d  b u s i n e s s  

a c t i v i t y  i n  t h e i r  a r e a s .  L o c a l  o f f i c i a l s  s e e  e l i m i n a t i n g  

t h e  p r o p e r t y  t a x  o n  b u s i n e s s  i n v e n t o r i e s  as o n e  w a y  o f  

e n c o u r a g i n g  e c o n o m i c  a c t i v i t y .

I n  m a n y  c a s e s , t h e  b u s i n e s s  i n v e n t o r y  p r o p e r t y  t a x  

is m e r e l y  a " n u i s a n c e "  t a x  - a h a s s l e  f o r  b o t h  t h e  b u s i n e s s  

p e r s o n  a n d  t h e  l o c a l  o f f i c i a l  w i t h o u g h  e n o u g h  m o n e y  c h a n g i n g  

h a n d s  t o  b e  w o r t h  t h e  e f f o r t .

T h i s  b i l l  w o u l d  a s s i s t  m u n i c i p a l i t i e s  i n  b e i n g  a b l e  to  

d e s i g n  t h e i r  l o c a l  t a x  s t r u c t u r e  t o  f i t  t h e i r  l o c a l  s i t u a t i o n

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES




