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113 THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FCR CS FOR SENATE BILL HO. 496 (Finance)

IH THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act en tit le d : "An Act re la ting to loans fo r commercial fish ing ar.d

ag ricu ltu re i and providing fo r an e ffec tive date.1*

BE IT ENACTED BY HIE LEGISLATURE OF TEE STATE CF ALASKA:

* Section 1. AS 1G.10.310(a) is amended to read:

(a) Tlie department ray 

( I ) make loans to

(A) ind iv idua l commercial fishermen who have been 

state residents fo r a continuous period of two years immediately 

precoding the date of application fo r a loan under AS 16.10.300 - 

16.10.370 and have had a crewmember or commercial fish ing license 

under AS 16.05.480 or a pensit under AS 16.43 fo r the year imme­

d ia te ly preceding the date of application and any other two of 

the pnst five years, and who active ly partic ipated in the fishery 

during those periods, fo r the purchase of entry permits:

(B) an ind iv idua l who has boen a state resident fo r a 

continuous period of two yearn immediately preceding the date of 

application fo r a loan under AS 16.10.300 - 16.10.370, who ( i) 

because of lock of tra in ing or lack of employment opportunities 

in  the area of residence does not have occupational opportunities , 

available other than commercial fish in g j or ( i i )  ie economically 

dependent on commercial fish ing fo r a live lihood or [AND] fo r 

whom commercial fish ing hat been a trad itio na l vsv of l i f e  fo r 

the Indiv idual in Alaska^ f , 1 fo r the repa ir, rectora tion or 

upgrading of ex is ting vesnelc and gear, fo r the purchase of entry

-1- HCS CSSB 496(Fin)
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peruits and gear, and fo r ihe construction and purchase of ves­

sels!

(C) corporations, partnerships, or jo in t venturea, 100 

percent of which are owned by ind iv idua l concierciul fishernen who 

have been state residents fo r a continuous period of two years 

iranediately preceding the date of application fo r a loan under 

AS 16.10.310(a)(1)(B) end have hod a crevneaber or coranercial 

fish ing license under AS 16.05.400 or a pem it under AS 16.43 for 

the year innedinte ly preceding the date of app lica tion and any 

other two o f the p c f :.ivc years, and who ac tive ly partic ipated 

in the fishery durJ .ig that period, fo r the repa ir, restora tion or 

upgrading of ex is ting vessels und gear, fo r the purchase o f gear, 

and fo r the construction and purchast o f vesselst

(D) Ind iv idua ls , or to corporations, partnerships, or 

jo in t ventures, 100 percent of which are owned bv ind iv idua ls , 

fo r the repa ir, res to ra tio n o • upgrading o f exis ting vessels and 

gear, fo r the purchase of entry pernlts  fo r fishe rie s in t 1 ie 

drainage Bvaceta o f the Yukon and ICushohwin Rivers, fo r the pur­

chase o f gear, and fo r the construction and purchase o f vessels , 
i f  the IndivtduEIjb

( i ) have been state residents fo r & continuous 

period of two yo.irg lagediatelv preceding the date of app li­

cation fo r a loan under AS 16.10.300 - 16.10.370» and

( i i )  have docunontod active p a r t ic ipation In a 

fisher y in the drainage svstcra ol' the Yukon and KnaV.okwln 

Rivers on a subsistence basis fo r the vcar intnedlatolv 

preceding the date of application and any other two o f t he 
past fiv e years>

(2) deoignate agents and delegate it s  powers to then as 
HCS CSSB 496(Fin)



(3) adopt regulations necef:aary to carry out i t s  functionst

(4) establish amortization plsns fo r repayment of loans, 

which may include extensions fo r poor fish ing seasons or fo r adverse I 

market conditions fo r Alaskan products{

(5) enter in to agreements w ith priva te lending in s t i tu ­

tions , other state agencies, or agencies o f the federal government, to 

carry out the purposes of AS 16.10.300 - 16.10.370j

(6> enter in to agreements w ith ocher agencies or organiza­

tions to create an outreach program to make loans under AS 16.10.300 -

16.10.370 in ru ra l areas of the ctate^

(7) allow an assumption of e loan i f  the app licant has been 

a state r esident fo r a continuous period o i two years igrap-diatelr 

preceding the dctc o f the request fo r f.n assumption.

Sec. 2. AS 16.10.320(a) ie amended to reads

(a) A loan under AS 16.10.310 - 16.10.370

(1) nay not exceed a tern of 15 years, except fo r exten­

sions granted under AS 16.10.310(a)(4);

(2) may not bear in te res t exceeding 10-1/2 percentj

(3) sha ll be secured by a f i r s t  p r io r i ty  lie n and appropri­

ate security agreementi end

(4) nay not exceed 90 percent o f the appraised value o f the 

co lla te ra l uccd to secure the loon, except that a loan granted under 

AS 16.10.333 fo r the purchase of an Alaska lim ited entry permit may 

not exceed en amount determined in accordance v ith  ( f ) or (h) of this 
section.

Sec. 3. AS 3 6. 10.37.0(d) is amended to rend;

(d) Tin; to ta l o f balances outnr.anciing on loans fLOANS] made to a 

borrower under AS 16.10.310(a)(1)(A) may not exceed (A TGTAI. OF]

-3 - 1TCS CSSB 496(Fir.)
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5300,000. Loans cade to a borrower under A3 16.10.310(a)(1)(B) or (C) 

may not exceed a to ta l of S100.000. A loan to an associate of the

3 borrower is considered to be a loan to the borrower. For the purposes

‘l o f th is section, "associate of the borrower" menus
_ I
3 (1) a corporation or other organization o f which the

borrower is an o ff ic e r , d irec to r or partner, or is , d ire c tly or in ­

d ire c tly , the bene fic ia l owner of 10 percent or more of any class of !
8 equity securities ;

0 (2) a person who is , d ire c tly or in d ire c tly , the benefic ia l j

owner o f 10 percent or more of any class o f equity securities of the

" borrower;
1!) ti (3) a tru s t or other estate in which the borrower lias a

substantia l bene fic ia l in te re s t or aa to which the borrower uervec as | 

trustee or in a s im ila r fiduc ia ry capacity.

13 * Sec. 4. AS 16.10.320(c) Is amended to read;

(e) Two or more ind iv idua l commercial fishermen who each sa tis fy j 

the requirements specified in AS 16.10.310(a)(1)(B) nay Jo in tly obtain 

a commercial fish ing loan fo r the construction of a fish ing vessel or 

the purchase of an ex is ting fish ing vessel. Loans granted under thio 
uubsc< tion

(1) may not exceed the amount specified in (d) of th is ,
22 section multip lied by the number o f qua lified commercial fishermen
*53 I applying fo r the lcnn;
O.J j

(2) my not exceed a term of 15 years, e::copt fo r cxten- 
3 ions granted under AS 16.10.310(a)(4);

■>6 : (3) sha ll be secured by a f i r s t p r io r ity  lien and nppropri-
■>7

ate security agreement;

(4) taay not beer in te res t exceeding 10-1/2 percent; and
(5) may ro t exceed SO percent ox the: apprainad value o f t '.e 

HCS CSSB 496(Fin) -4-



Sec. 5. AS 16.10.335 Is anendec! Co rend:

See. 16.10.335. DEFAULT AKD FORECLOSURE. (a) I f  the debtor 

defaults upon a note fo r which a U n ited entry permit haa bec-n pledged j 

os security under AS 16.10.333 or [UT7DER AS] 16.10.338, the connie- 

sioner 3hnll provide the debtor, by both [REGISTERED OR] c e r t if ie d  and ; 

f i r s t  class n a il sent to the debtor's la s t known address on f i le  w ith 

the commissioner, w ith a notice of default that [WHICH] includes

(1) a descrip tion of the security given fo r t:hc note in - j 

eluding the number assigned to the pledged permit by che commissionj

(2) the date upon which the default occurred:

(3) the amount of arrearages as of the cUte of the notice, 

che to ta l amount remaining on the note less unearned in te re s t, and the 

amount o f da ily in te re s tj

(/») a statement that the debtor may, w ith in 15 days a fte r

[OF] the postmark date o f the notice, request a hearing to submit

evidence showing the debtor has not defaultedj

(5) a statement that the note may be reinstated i f  brought
current w ith in 60 days a fte r [FROH] the postmark date of che nctice i

(6) a statement chat the rote may be paid in fu l l less 

unearned in te res t w ith in 120 days a fte r [FROK] the postmark date of 
the notice i

<7) the place where reinstatement or payment in f u l l may be
nudei and «

(8) a notice in at least 10-point bold type sta ting : 

"II.'POP.TAUT: YOUF. FAILURE TO REINSTATE OR PAY TI'IS l’OTE III FULL EY TEE |

DATE SPECIFIED WILL RESULT III A FORFEITURE OF ALL RIGHTS TO THE ?ERI!TT 

A:ID TEE POSSIBILITY OF LEGAL ACTIOtl HEIHC I11ST7TUTED ACA1HST YOU."
(b) In each cs so of n lim ited entry permit being pledged as

-5- HCS CSSB 4%(Fin)
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security under AS 16.10.333 nr 16.10.333, che debtor sha ll maintain on 

f i l e  v ith  the department an address where notice of default is to be 

sent, i f  necessary, end where that notice v i l l  be t in ely received by 

the debtor.

(c) Upon presentation of evidence of ca llin g in accordance w ith 

(a) of th is section, the receip t o f the notice of default by the 

debtor w i l l bo presumed fo r a l l purponas. This presumption i.c re ­

buttable by preocntatlen of evidence su ffic ie n t to demonstrate lack ofT 

receipt of notice through no fa u lt of the debtor. Upon presentation 

of evidence su ffic ie n t to p-ovo luck o f receipt nf notice through r.c> 

fa u lt o f the debtor, the notice is a n u l l i t y .

(d) Upon pood cause shown. the corralssioner nay waive any of the 

tine lim its in (a) of th is paction, i f  the department rccciveo f rom 

the debtor or the debtor's representative a request fo r the wsivsr

before, the expiration of t he time l im it fo r which the waiver in

sought.

(a) Except as otherw ise provided in (c) and (d) of th is section, 

upon [UPOil] the debtor's fa ilu re  to sa tis fy the note w ith in the tine 

specified in (a)(6) of th is section, the debtor's in te res t in the 

permit is terminated by operation of lnu without fu rthe r notice. Any 

entry permit cards issued Co the debtor under tho permit sha ll be 

cancelled immediately upon receip t by the commission o f a ce rt if ic a te 

of termination containing n copy o f the notice required by (a) of thin 

section issued by the commissioner.

* Sec. 6. AS 16.10 is emended bv adding a new section to rend:

Sec. 16.10.336. DISPOSAL OF PROPERTY ACQUIRED BY DEFAULT OR 

FORECLOSURE. The department sha ll dispose of property acquired 

through default or foreclosure of a loan made under AS 16.10.300 - 

16.10.370. Disposal ohall be made in a manner that nerves Che best 
ncs CSSB A96(Fir.) -6-



in te rests of the stacc and nay include the nBortization of payments! 
over a period of years, but nay not be by lease.

* Sec. 7. AS 44.81.210(a) is amended by addirip, u new paragraph to read:

(23) make a loan to a person, regardless of residency, i f  

the board of directors of tho bank determines that the loan is neces­

sary to preserve the value of property held by the bank as security 

fo r a loan that was made under (a)(1) of th is section and that is in 
de fau lt.

* Sec. 8. This Act takes e ffe c t itm ed ia tc ly in accordance w ith AS 01.- 
10.070(c).

- 7 - HCS CSSB 496(Fin)



EXPEnOITURES/REVENtJES: (Thousands o f  O o lla r s )
fy’W  fy 65 ] Fi 36

OPERATING ------  ------
Too PERSONAL SERVICES___________________ 61 .6_________64. 7
IOO TRAVEL   .0 .0
TOO CONTRACTUAL   7.0 7. 3 ~
TOO S U P P L I E S ________________K 2 ________ 1.4
500 E O U I P N E N t _______________ 7^8_________ ;_0_
600 LAND t STRUCTURES _______________________________
too crams, claims  z u m z i t z z z z
SOO MISCELLANEOUS
TCTA'l QpgCTriiiG------------- — 7776------ TTT

cru itm e n t fo r  a l l  job  c la s s e s  in  which 
ions be open to re c ru itm e n t u t le a s t  
m ila r  to the S t a t e 's  r e c r u it in g  p ra c t ic e  
ange i s  th a t c o l le c t iv e  b a rg a in in g  
t io n a l r e c r u it in g  fo r  a l l  job  c la s s e s ,  
f  a p p lic a t io n s  under these c o n d it io n s  
ase th e re a f te r  i s  expected to be 1000.

ant and Exam ining S e c tio n  s t a f f  
determ in ation  o f  meeting Minimum 
a R a tin g  o f  T ra in in g  and Exp e rien ce  

f e ig h t  m in u te s . P r iu r  to 1983, 
irc d  T JE . T h e re fo re  average p ro cessin g  
as (e ig h t  m inutes fo r  minimum 
'o r  T I E ) .  In  1983, a l l  w r it te n  
motion was not on hand were e lim in a te d . 

I .  Average p ro ce ssin g  time i s  now 14.4 
i l i f i c a t io n s  and e ig h t m inutes x  .8  fo r  
ive  i t  a llo w s  fo r  g re a te r  in d iv id u a l

,o v e . the exam ining s t a f f  must 
.t e r s  in  response to ap p e a ls .

swancc fo r  p a id  v a ca t io n s  and 
1631 p ro d u c tive  hours per y e j r .  T h is  
r.d 489 hours on appeals and o th e r 

• can process 4753 a p p l ic a t io n s .

pnnel T e ch n ic ian s  I )  w i l l  be needed to 
t h e r e j r e  o n ly  e ig h t  p o s i t io n s . in  the 

ta s k . . .   -afr.’ - i J

a c le r i c a l  support o p e ra tio n s  -  log  i n ,  
g , t e s t  s c o r in g , data e n t r y ,  l e t t e r  
Ir .g ly . C u rre n t ly  and h i s t o r i c a l l y  2 ,1  
*. each exam iner. A to ta l o f  4 .2  
'cd ed . The f r a c t io n a l  p o s it io n  w i l l  
an .

■ and p u b lish e d . In  a d d it io n ,
•.onal job c la s s e s  a n n u a lly  w i l l  be 
_ J .  An a d d it io n a l Personnel 
• ta i’ f  th is  fu n c t io n . 5 3 3 ,CGO in  
. m a ls o  be needed.

POSITIONS:
EULL-T1ME
PART-TIMX , . . .  
TEHRORln/ ‘

2.0 2.0 2 .0 7.0 ?.n

’ r.r * ....... .

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B IL L :

General Funds: ea rn in g s from CF loan  fund .

Phone: 465-2555 ,
Date : 'A - • j ' / . - i j

Date : i f

\ L  SUPPLEMENT 4 / 2 / 8 4

\oVC\L — ,"2_

4 / 2 / S 4  SEN A T E  JO U RN A L SUPPLEM ENT

0 S T A T E  OF A LA SKA  1 9 8 4  L E G IS L A T IV E  S ESS IO N  
F IS C A L  NOTE

No.  69

C SSB
496

(L&C)
REQUEST
B iI1 /K e s o lu t io n  N o .: CSS3 496 
T i t l e :  An A c t r e la t in g  to rne 
CF loan  lund

Sponsor:__________________________________
Requesto r:_______________________________
Oate o f Req uest:______________________

Commerce A Economic
FISCAL DETAIL
Agency A ffe c te d :_______________
Program Category A rre c te d :____________________
Economic Development____________ ________________
BRU, Program or Suhprogram (s) A ffe c te d :

Accounting A C o lle c t io n s  BRU______________
OP BRU______________________________________________

ANALYSIS: A ttach  a se p a ra te  page fo r  a n a ly s is

Prepared B y : M argaret I .  Ham lev. O irecto /^ ^ T^
O iv is io n : Acccuncina .5 Col le c t io n s

Approved by Ccm nissioneV : R K ^ r f f t T T M o r T  
Agency: Commerce ind Economic Le ve io o re n t

| OTTIAl |------  "-j

1 revenue | I 305.0 I 446 .0  I 405 .0  I s a s .n  I A9S~n~|



A/2/84SEN A TE  JO U RN AL SU PPLEM EN T

S T A T E  O F A LA S K A  1 9 8 4  L E G IS L A T IV E  S E S S IO N  
F IS C A L  NOTE

C SSB  
4 9 6  
(L A C )

EXPENDITURE ANALYSIS

I t  i s  A b so lu te ly  e s s e n t ia l  th a t  th is  f i s c a l  note remain in t a c t  i f  the 
p o rtio n  o f CSS8 496 r e la t in g  to  assum ptions becanes la w , due to the 
im pact th a t  w i l l  have upon ou r w ork load . ( I t  would be im p ossib le  to 
a d m in is te r  t h is  s t a tu t e  w ith o u t these  minimal a d d it io n a l r e s o u rc e s .)

Because o f the co m p le x ity  o f commercial f is h in g  loans r e la t iv e  to the 
o th e r  11 loan  programs t h is  d iv is io n  a d m in is te rs , a llo w in g  assum ptions 
w i l l  impact ou r records management workload d r a m a t ic a l ly . C u r re n t ly ,
C .F .  f i l i n g  i s  th re e  tim es n e a v ie r  than th a t  f o r  ou r o th e r loan programs. 
(T h is  d iv is io n  manages loan f i l e s  fo r  a l l  th re e  re g io n a l D iv is io n  o f 
In ve stm e n ts ' o f f i c e s ,  a s  w e ll a s  ou r own d i v i s io n . )  One a d d it io n a l 
reco rd s p o s it io n , who w i l l  a ls o  be re q u ire d  to a s s i s t  w ith  in creased  
phone c a l l s  and in creased  in su ra n ce  w o rk lo ad , i s  the a b so lu te  minimum 
th e  d iv is io n  w i l l  re q u ire  in  the D a ily  O perations S e c t io n .

One Accounting T e c h n ic ia n  I I  i s  a ls o  re q u e ste d , a s  an ab so lu te  minimum, 
in  the Customer S e rv ic e / S u b s id ia ry  Ledger S e c t io n . T h is  p o s it io n  i s  
needed in  o rd e r to respond to re q u e sts  f o r  C .F .  account in fo rm atio n  
generated by D iv is io n  o f Investm ents ( r e la t in g  to a ssu m p tio n s ), ;,s  w e ll 
a s  to c o r r e c t ly  p rocess C . r .  ’ ssuno tions w ith in  the s u b s id ia ry  accounting  
system . A pproxim ate ly  101 o f t h is  p o s it io n 's  time w i l l  be spent p ro ­
c e s s in g  re f in a n c in g  o f  repossessed  c o l la t e r a l  through the s u b s id ia ry  
system .

REVENUE ANALYSIS

Assumes an estim ated  600 a p p lic a n ts  and 400 ap p ro va ls  o f assum ptions 
p e r y e a r ,  w ith  an average assumed b alance  o f  S6 7 .50 0 :

a .  Honrefundable a p p lic a t io n  fee  $125 x 600 = $ 7 5 ,000/year

b . Assumption fee  (o n e-tim e ) o f IS  o f the assumed balance 
- - $67,500 x .0 1  x  400 = 5270 .000/year

Assumes SOI recovery  o f lo s s e s  on c o n re rc ia l  f is h in g  loans due to 
a b i l i t y  to fin a n ce  and ream o rtize  repossessed  v e s s e ls  and o th e r 
co l l a t e r a l .

a .  Exam ple: Loss o f  SS90 .7  in  FY '84 
$590,700 x .5 0  = $295,350
Ream ortized over 10 y e a rs  a t  10 .51  ( e s t . )  *  $ 4 9 ,105/year fo r  
10 y e a r s .

b . Using t h is  exam ple, t h is  a n a ly s is  assumes an in c re a se  in  cz h 
flow  o f $50,000 p er y e a r  in  lo s s  re c o v e ry .
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S T A T E  OF A LA S K A  1 9 84  L E G IS L A T IV E  SE S S IO N  
F IS C A L  NOTE

No. 69

C S SB
496

(L & C )

RECUE.T FISCAL DETAIL
Bifl/nesolution .'Jo.tCSSO 495 (HC) Agency Affected: Cr-ŵ rc* 7. Economic
T i t l e : ,in A rt  r e la t in g  to C n m r?rc ia i Program Category A t re c te d :_________________

Fi sh inn  I nans_______________________  fTeynloor o n t ________  _ __ _____
Sponsor:s„nate lahg,- v Cpn-nrrn BRli. Frog mm nr Sij&programlS) AitccU'u.
R eq u esto r: i^ h n r X Cc —r«,rc«? Cc—n i t tce  
Date o f R e q u e st:______________________

Investments

EXPENDITURES/f._ VENUES: (Thousands o f  D o lla r s )
FY £4 fV u '5 ' FY 86 ~fi i l FY 88 FY 89

OPERATING 1
ICO PER50KAU SERVICES 157 .8 157 .8 157 .8 157 .8 15 7 .3
200 TRAVEL 7.9 7 .9 7 .9 7 .9 7 .9
J00 CONTRACTUAL 12 .3 12 .0 12 .0 12 .0 12 .0
‘■00 SUPPLIES 1.2 1 .2 1 .2 1 .2 1 .2
500 EQUIPMENT 17.4
SCO UNO i STRUCTURES
TOO CRAMS, CLAIMS
300 MISCELLANEOUS

TOTAL OPERATING 196 .6 1 78.9 178.9 178.9 173 .9

AP .17 AL~

REVENUE

FUNDING: (Thousands o f  D o l la r s )

SOURCE OF FUNDS TO OFFSET FISCAL 'MPACT OF 0 1 LL ;

CENTRAL FUND
tederal rut.os
0IMEH
iotal

10fi.fi 178 q 1 78.9 178.9 173 .0

196 .6 178.9 178.9 178.9 178 .9

« ( e s t . )  = $ 4 9 ,105/year fo r

assu -es an in c re a se  in  cash 
••ecovery.

ANALYSIS: A t ta c h ^ a ^ w a  rp le

Prepared B y : Paul 8 .  A rn n ld t . O ire c to r

n a iy s is

O iv is io n : in vestm en ts

Approved by Com m issioner: R ich a rd  A. i.vnn 
Agency: Cc m erce and Ecnnnmic Development

Phone: 465-2510
04 t c :  -£& •?/,Date:



CSSB
4 6 9
(L & C )

A n a l y s i s :

100 L ic e

P ro ce ss in g  o f an a d d it io n a l 600 a p p lic a t io n s  fo e  assum ptions and approval 
o f  100 o f  those a p p lic a t io n s  per y e a r  w i l l  c re a te  a narked in c re a se  In  
th e  w orkload o f  the d iv i s io n 's  Anchorage and Juneau re g io n a l o f f i c e s .
Two a d d it io n a l loan  exam iners and two loan c lo s e r s  would be re q u ire d  to 
hand le  the  in c re ase d  load and would be spread between the two re g io n a l 
o f f i c e s .  One tim e expenses would be in cu rre d  f o r  iquipm ent.

C o n s id e ra t io n  o f these a p p lic a t io n s  would a ls o  r e c a i r e  s ig n i f i c a n t l y  
more m eetings o f the departmee s lo a n  com m ittees. T h is  f i s c a l  note 
assumes th a t  t h is  a d d it io n a l i j r d e n  would be ab so roed .

300 L in e  $ .3

Approval o f t h is  measure would re q u ire  m o d if ic a t io n  and re p r in t in g  of 
th e  e x is t in g  loan  a p p lic a t io n  p a c k e t.



EXPENOITURES/RTVEHUES: (Thousands o f  D o lla r s )

OPERATING
100 PERSONAL SERVICES

800 HI SCELIANEOUS
tOtAL OPERATING

FUNDING: (Thousands o f  D o l la r s )
CENERAL fUlO 
FECERAL FUX1S 
OTHER 
TOTAL

. -\ - ; 
1  ’ aSj.v ■ s.. A. ..

\L  SU PPLEM EN T 4 / 2 / 8 4

\oVP\L_ =- ^23’M
0
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•cru itm cn t f o r  a l l  job c la s s e s  In  which 
ions be open to  re c ru itm e n t a t  le a s t  
a i l a r  to  the S t a t e 's  r e c r u it in g  p ra c t ic e  
:n g c  i s  th a t  c o l le c t iv e  b a rg a in in g  
-.ional r e c r u it in g  fo r  a l l  jo b  c la s s e s ,  
f  a p p lic a t io n s  under these  c o n d it io n s  
ase t h e r e a f te r  i s  expected to be 1000.

ant and Exam ining Se c tio n  s t a f f  
d e te rm in atio n  o f  meeting Minimum 

a R a tin g  o f T ra in in g  and Expe rien ce  
f  e ig h t  m in u te s . P r io r  to  1983, 
irc d  T S E . T h e re fo re  average p ro cessin g  
as (e ig h t  m inutes fo r  minimim 
fo r  T E E ) . In  1983, a l l  w r it te n  
-.nation was not on hand were e lim in a te d . 
1. Average p ro ce ssin g  tim e i s  now 1 4 .A 
i l i f i c a t io n s  and e ig h t m inutes x .3  fo r  
: vc i t  a llo w s  fo r  g re a te r  in d iv id u a l

.o v e , the exam ining s t a f f  must 
i t e r s  in  response to a p p e a ls .

awance fo r  p a id  v a ca t io n s  and 
1631 p ro d u c tive  hours per y e a r . T h is  
r.d 489 hours on appeals and o th e r 
• can p ro cess 4758 a p p l ic a t io n s .

annel T e c h n ic ia n s  I )  w i l l  be needed to 
th e cc-a re  o n ly  e i^ h t p o s i t io n s . in  the 

t a s k . —   ---------------------

a c l e r i c a l  support o p e ra tio n s  -  log  i n ,  
a , t e s t  s c o r in g , data e n t r y ,  l e t t e r  
in g ly .  C u rre n t ly  and h i s t o r i c a l l y  2 .1  

each exam iner. A to ta l o f  4 .2  
'cd ed . The f r a c t io n a l  p o s it io n  w i l l  
on.

: and p u b lish e d . In  a d d it io n ,
:c n a l jo b  c la s s e s  a n n u a lly  w i l l  be 
,- j .  An a d d it io n a l Personnel 
• t a f f  t h is  fu n c t io n . J33 .C 0 0  in  
: I a ls o  be needed.

S T A T E  O F A LA S K A  1 9 8 4  L E G IS L A T IV E  S E JS IO N  
F IS C A L  NOTE

C SSB
496

(L& C )

REQUEST
8 i I  I/R c-so lu tia n  N o .: CSSB 496 
T i t l e :  An A c : r e la t in g  to th e '
CF loan  rung___________________________

S p o n s o r : ________________________
Requestor:______________
Date o f  R eq uest:______________________

Commerce A Economic
FISCAL DETAIL
Agency A f fe c te d :_____________
Program Category A f fe c te d :____________________
Economic Development __________
URU, Program o r Suoprogram (s) A f fe c te d :

Accounting  A C o lle c t io n s  BRU______________
DP BRU _________________________

300 TRAVEL 
300 CONTRACTUAL 
IOO SUPPLIES
S00 EQUIPMENT
600 LAND i STRUCTURES 
700 GRANTS, CLAIMS

TSFTTAT
REVENUE

POSITIONS:

•HU

FULL-TIME 1 1 2.0 2.0 2.0 2.0 2.0
PART-TIME , ... ..i 1
temfdra'r/ ' * | . ' .....

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF B IL L : 

General Funds: ea rn in g s  from CF loan  fund-

ANALYSIS: A ttach  a se p a ra te  page fo r  a n a ly s is

Prepared B y : M argaret l .H a m le v .  O ire c to /^
D iv is io n : Accounting j  Col le c t ir .n s  s~ri-ys

Approved by Com m issioner: R ich a rd  A. Lvon_____________
Age ic y : Commerce and Economic Development

Phone:_
Date :

465-2555 ,

D ate : y
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C S S B  S T A T E  OF A LA S K A  1 9 84  L E G IS L A T IV E  S E S S IO N
496 F IS C A L  NOTE
(L & C )

EXPENDITURE ANALYSIS
I t  i s  a b s o lu te ly  e s s e n t ia l  th a t  t h is  f i s c a l  nnte remain in t a c t  i f  the 
p o rtio n  o f CSSB 496 r e la t in o  to assum ptions becomes la w , due to  the 
im pact th a t  w i l l  have upon o u r w ork load . ( I t  would be im p o ssib le  to 
a d m in is te r  t h is  s t a tu t e  w ith o u t these  minimal a d d it io n a l r e s o u rc e s .)

Because o f the co m p le x ity  o f  commercial f is h in g  loans r e la t iv e  to the 
o th e r  i l  loan  programs t h is  d iv is io n  a d m in is te rs , a llo w in g  assum ptions 
w i l l  impact ou r reco rd s management workload d ra m a t ic a l ly . C u r r e n t ly ,
C .F .  f i l i n g  1s th re e  tim es h e a v ie r  than th a t fo r  our o th e r loan programs. 
(T h is  d iv is io n  manages lean  f i l e s  fo r  a l l  th re e  re g io n a l D iv is io n  of 
In ve stm e n ts ' o ^ ic e s ,  a s  w e ll as our own d iv i s io n . )  One a d d it io n a l 
reco rd s  pos , who w i l l  a ls o  be re q u ire d  to a s s i s t  w ith  in creased
phone c a l l s  increased  in su ran ce  w o rk lo ad , i s  the ab so lu te  minimum
th e  d 'V is io  ' .1  re q u ire  in  the D a ily  O perations S e c t io n .

One Accounting T e ch n ic ia n  I I  i s  a ls o  req u ested , as an ab so lu te  minimum, 
in  the Customer S e rv ic e / S u b s id ia ry  Ledger S e c t io n . T h is  p o s it io n  i s  
needed in  o rd e r to respond to  req u ests  fo r  C ,F .  account In fo rm atio n  
generated  by O iv is io n  o f Investm ents ( r e la t in g  to assu m p tio n s ), a s  w e ll 
a s  to  c o r r e c t ly  p ro cess  C .F .  assum ptions w ith in  the s u b s id ia ry  accounting  
sys te m . A p p rox im ate ly  102 o f  t h is  p o s it io n 's  time w i l l  be spent p ro ­
c e s s in g  re f in a n c in g  o f repossessed  c o l la t e r a l  through the s u b s id ia ry  
system .

REVENUE ANALYSIS

Assumes an estim ated  600 a p p lic a n ts  and 400 ap p ro va ls  o f  assum ptions 
p e r y e a r ,  w ith  an average assumed b alance  o f $67 ,500 :

a .  tlonrefundable a p p lic a t io n  fee  $17.5 x 600 = $ 7 5 ,000/year

b . Assum ption fee  (o n e-tim e ) o f IS  o f  the assumed balance
- - $67 ,600 x .0 1  x 400 = $270 ,000/year

Assumes 501 re co ve ry  o f  lo s se s  on commercial f is h in g  loans due to 
a b i l i t y  to f in a n c e  and ream o rtize  repossessed  v e s s e ls  and o th e r 
c o l l a t e r a l .

a .  Exam ple: Loss o f  $390 .7  in  FY '84 
$590,700 x .5 0  = $295,350
Ream ortized over 10 y e a rs  a t  10 .5S  ( e s t . )  = $ 4 9 ,105/year fo r  
10 y e a r s .

b . Using t h is  exam ple, t h is  a n a ly s is  assumes an in c re a se  in  cash  
flow  o f $50 ,000 per y e a r  in  lo s s  re co ve ry .



OPERATING
100 PERSONAL SERVICES 
700 TRAVEL 
TOO CONTRACTUAL 
.,00 SUPPLIES 
500 EQUIPMENT 
SCO UNO & STRUCTURES 
700 GRANTS, CUIKS 
300 MISCELLANEOUS

‘ i s c a l  note remain In t a c t  i f  tho 
it io n s  becomes la w , due to  the 
;d .  ( I t  would be im p ossib le  to 
minimal a d d it io n a l r e s o u rc e s .)

i l  f is h in g  lo ans r e la t iv e  to the 
a d m in is te rs , a llo w in g  assum ptions 
"Xload d ra m a t ic a l ly . C u r re n t ly , 
in  th a t  fo r  ou r o th e r loan  programs, 

i l l  th re e  re g io n a l D iv is io n  o f 
.vn d iv i s io n . )  One a d d it io n a l 
.u ire d  to a s s i s t  w ith  in creased  
rk lo a d , i s  th e  ab so lu te  minimum 

. O perations S e c t io n .

■aquested, a s  an ab so lu te  minimum, 
eer S e c t io n . T h is  p o s it io n  i s  

' f o r  C .F .  account in fo rm atio n  
r e la t in g  to assu m p tio n s ), a s  w e ll 
•is w ith in  the s u b s id ia ry  accounting  
i t io r . ' s  time w i l l  be spent p ro - 
'a t e r a l  through the s u b s id ia ry

1 400 ap p ro va ls  o f assum ptions 
ic e  o f  $67 ,500 :

3 x 600 = $ 7 5 ,000/year

f the assumed balance 
i r

i r c i a l  f is h in g  loans due to 
.se sse d  v e s s e ls  and o th e r

.  ( e s t . )  = $ 4 9 ,105/year fo r

assumes an in c re a se  in  cash 
-e co ve ry .

CENERAL FUND 
FEDERAL FUNDS 
QTIIER 
TOTAL
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S T A T E  OF A LA SKA  1984 L E G IS L A T IV E  S E S S IO N  C S SB
F IS C A L  NOTE 4 9 6

(L & C )

REQUEST F ISCAL DETAIL
B i I I/R e s o lu t io n  f .'o .:CSSB 405 (U C )  Agency A f te c te d : Commr-rce A F ronn-iic
T i t l e : An A rt  r e la t in n  to Com irernal Program Category A ir e c t e a :______________

F irh in o  Loans__________________________________  Development________ _________ _________
Sp o n so r:sn n a t°  Labor s Commerce BRU, program o r  bubprogranns) A t r e c t e a :
R e g u e s to r ;_ j .Thor L Commerce Committee_____________ InvesT-rents___________________________
Date o f R eq u est:___________________________ _______________

EXPENDITURES/REVENUES: (Thousands o f  D o lla r s

LnP1iAL

REVEfiUE

Approved by C o C T iiss io n e r: R ich a rd  A. Lvnn_________________D ate :
Agency: Cnnnerce and E-onmic Oevelonrenc

T T h9

SU PPLEM EN T

L E G IS L A T IV E  S E S S IO N  
NOTE

4 / 2 / 8 4

SOURCE OF FUNOS TO OFFSET FISCAL IMPACT OF B IL L :

ANALYSIS: A ttach

Prepared B y : P ^ .  .
D iv is io n : Investm ents

are Jenar

Phone: 465-2510
Date :
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A n a l y s i s  

ICO L in e

P ro ce ss in g  o f  3n a d d it io n a l 600 a p p lic a t io n s  f o r  assum ptions and approval 
o f  400 o f those a p p lic a t io n s  per y e a r  w i l l  c re a te  a marked in c re a s e  in  
the  workload o f  the d iv i s io n 's  Anchorage and Juneau re g io n a l o f f i c e s .
Two a d d it io n a l loan  exam iners and two loan c lo s e r s  would be re q u ire d  to 
hand le the in c re ase d  load and would be spread between the two re g io n a l 
o f f i c e s .  One time expenses would be in cu rre d  fo r  equipm ent.

C o n s id e ra t io n  o f th ese  a p p lic a t io n s  would a ls o  re q u ire  s ig n i f i c a n t l y  
more m eetings o f the d epartm en t's  loan  com m ittees. T h is  f i s c a l  note 
assumes th a t  t h is  a d d it io n a l burden would be absorbed .

Approval o f  t h is  measure would re q u ire  m o d if ic a t io n  and re p r in t in g  of 
the e x is t in g  loan  a p p lic a t io n  p a c k e t.
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O f f e r e d :  4 / 2 / 8 4

R e f e r r e d :  F i n a n c e

Original sponsor: R u l e s / G o v e r n o r

BY THE L A B O R  A N D
IN THE SENATE C O MMERCE COM M I TT E E

CS FOR SENATE B ILL NO. 496 (L&C)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - SECOND SESSION 

A  B I L L

For an Act entitled: "An Act r e l a t i n g  to c o mmercial fishing loans; and

p r oviding for an effe c t i v e  date."

BE IT ENACTED BY TH E  L E G I S LA T U R E  OF THE S TATE OF ALASKA:

* Secti o n  1. AS 16.10.310(a) is a m e n d ed  to read:

(a) The department may

(1) make loans to

(A) individual commercial fishermen w h o  have b e e n  

state residents for a c ontinuous p e r i o d  of two years i m m e d i a t el y  

p r e c e d i n g  the date of a p p l i c a t i o n  for a loan u n d e r  AS 16.10.300 -

16.10.370 and have had a c r e w m e mb e r  or commercial fishing license 

under AS 16.05.480 or a permit u n d er  AS 16.43 for the year i m m e­

diately p r e c e d i n g  the d ate of a p p l i c a t i o n  and any other two of 

the past five years, and wh o  actively p a r ti c i p a t e d  in the fishery 

d u r i ng  those periods, for the p u r c h as e  of entry permits;

(B) an individual who has b ee n  a state resident for a 

continuous period of two years i mmediately p r e c e d i n g  the date of 

a p p l i c at i o n  for a loan u n d e r  AS 16,10.300 - 16.10.370, who (i) 

because of lack of t r a i n i ng  or lack of employment oppor t u n it i e s  

i l the are a  of residence does not have occupational oppor t u ni t i e s  

available o ther than commercial fishing; or (ii) is eco n om i c a l l y  

d e pendent on commercial fishing for a livelihood and for w h o m  

commercial fishing has b e e n  a t raditional way of life for the 

individual in A l a s k a ^  [,] for the repair, r e s t o r a t i o n  or u p g r a d­

ing of ex i sting vess e l s  and gear, for the purchase of entrj

1- C S S B  4 9 6 ( L & C )



. 
I

permits and gear, ancl for the con s t r u ct i o n  and p u rchase of v e s­

sels ;

(C) corporations, partnerships, or joint ventures, 100 

perc e n t  of w h i c h  are owned by individual commercial f i shermen who 

have be e n  state residents for a continuous period of two years 

immediately pre c e d i n g  the date of applic a ti o n  for a loan u nder 

AS 16.10.310(a)(1)(B) and have had a c rewmember or commercial 

fishing license u nder AS 16.05.480 or a permit u nder AS 16.43 for

the yea r  immediately pre ce d i n g  the date of a p p l ic a t i o n  and any

o t h e r  two of the past five y , and who actively par t ic i p a t e d  

in the fishery during that • .od. for the repair, r e s t o r at i o n  or 

u p g r a d i n g  of e x i sting vessels and gear, for the purchase of gear, 

and for the construction and purchase of vessels;

(?) designate agents and d e l egate its powers to them as

n e c e s s a r y ;

(3) adopt regulations ne c es s a r y  to carry out its functions;

(4) e s tablish a m o r t i z at i o n  plans for repayment of loans,

w h i c h  may include extensions for poor fishing seasons or for adverse 

m a r k e t  c onditions for Alas k a n  products;

(5) enter into agreements w i t h  private lending i n s t i t u­

tions, other state agencies, or agencies of the federal government, to

carry out the purposes of AS 16.10.300 - 16.10.370;

(6) enter into agreements w i t h  other agencies or o r g a n i z a­

tions to create an outreach prog ra m  to make loans u n d e r  AS 16.10.300 -

16 . 10.370 in rural areas of the states

(7) allow an assu m p t i o n of a loan if the applicant has been 

a state resident for a continuous p e riod of two years immediately 

p r e c e d i n g  the date of the request for an a s s u m p t i o n .

* Sec. 2. 7lS 16.10.320(a) is amended to read;

C S S B  4 9 6 ( L & C ) - 2 -



(a) A  loan u n d e r  AS 16.10.310 - 16.10.370

(1) may not e x c e e d  a term of 15 years. except for e x t e n­

sions granted u nder AS 1 6 . 1 0 . 3 1 0 ( a ) ( 4 );

(2) may not b e a r  interest e xceeding 10-1/2 percent;

(3) shall be secu r e d  by a first p ri ority lien and a p p r o p r i­

ate security agreement; and

(4) m a y  not exceed 90 percent of the a p p r a is e d  v a l u e  of the 

collateral used to secure the loan, except that a loan g r a n te d  u n de r  

AS 16.10.333 for the p u r chase of an A l a s k a  limited entry permit may 

not exceed an amount d e t e r m i n e d  in a c cordance w i t h  (f) or (h) of this 

section.

Sec. 3. AS 16.10.320(d) is amended to read:

(d) The total of b a l ances o u t s t a n d i n g on loans [LOANS] mad e  to a 

bo r rower u nder AS 16.10.310(a)(1)(A) may not exceed [A T O T A L  OF] 

$300,000. Loans made to a b o r rower u nd e r  AS 16.10 . 3 1 0( a ) ( 1 ) ( B ) or (C) 

ma y  not ex c e e d  a total of $100,000. A loan to an ass o c i a te  of the 

borro w e r  is considered to be a loan to the borrower. For the p u r poses 

of this section, "ass o c i a te  of the borrower" means

(1) a c o r p or a t i o n  or o th e r  o r ga n i z a t i o n of w h i c h  the

b o r r ow e r  is an officer, d i r e c t or  or partner, or is, d ir e c t l y  or

indirectly, the beneficial owner of 10 percent or m ore of any class of 

equity securities;

(2) a p e r s o n  who is, d i r e c t l y or indirectly, the benef i c i a l

o w n e r  of 10 percent or more of any class of equity s ecurities of the

borrower;

(3) a trust or o t h e r  estate in w h i c h  the b o r r o w e r  has a 

substantial beneficial interest or as to w h i c h  the b o r r o w e r  serves as 

trustee or in a simi l ar  f i duciary capacity.

S e c .  4 .  A S  1 6 . 1 0 . 3 2 0 ( e )  i s  a m e n d e d  t o  r e a d :

- 3 -  C S S B  4 9 6 ( L & C )



L (e) Two or more individual commercial fis h e rm e n  wh o  each satisfy

2 the requirements specified in AS 16.10.310(a)(1)(B) ma y jointly obtain

3 a commercial fishing loan for- the c o n s t r u c ti o n  of a fishing ve s s e l  or

A the p u r c h a s e  of an e x i sting fish i n g vessel. Loans granted u n d e r  this

5 s u b s e c t i on

6 (1) may not ex c e ed  the amount spe c if i e d  in (d) of this

7 sect i o n  m u l t i p l i e d  by the n um b e r  of qua l i f i e d c o mmercial fishermen

8 a p p ly i n g  for she loan;

9 (2) may not exc e e d  a term of 15 y e a r s , except for exten-

10 sions g ranted under AS 1 6 . 1 0 . 3 1 0 ( a ) ( 4 ) ;

11 (3) shall be secured by a first p r i o r i t y  lj n and appropri-

12 ate secur it y  agreement;

13 (4) may not bear interest exc e e d i n g 10-1/2 r ercent; and

14 (5) may not exceed 90 percent of the a p p r a i s e d  v a l u e  of the

15 c o llateral used to secure the loan.

16 * Sec. 5. AS 16.10.335 is amended to read:

17 Sec. 16.10.335. D E F A UL T  A N D  FORECLOSURE. (a) If the d e b t o r

18 d e f a u lt s  u p o n  a note for w h i c h  a limited entry permit has been pled g e d

19 as secur i t y  u n d e r  S 16.10.333 or [UNDER AS] 16.10.338, the commis-

20 si o ne r  shall provide the debtor, by b oth [REGISTERED OR] certified and

21 first class mail sent to the debtor's last k no w n  address on file w i t h

22 the commissioner, wi t h  a notice of default that [WHICH] includes

23 (1) a d e s c r i p t i o n  of the security g i v e n  for the note in-

24 elud i n g the nu m b e r  a s s igned to the p l e d g e d  permit by the commission;

25 (2) the date u p o n  w h i c h  the default occurred;

(3) the amount of arrearages as of the date of the notice,

27 the total amount remaining on the note less u ne a r n e d  interest, and the

28 amount of d aily interest;

29 (4) a  statement that the deb t o r  may, w i t h i n  15 days after
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[OF] the p o s t m ar k  date of the notice, request a hear i ng  to submit 

evidence showing the de b t o r  has not defaulted;

(5) a statement that the n ote ma y  be r einstated if brought 

current w i t h i n  60 days after [FROM] the p o s t m a r k  date of the notice;

(6) a statement that the n ote may be paid in full less

u n e arned interest w i t h i n  120 days a fter [FROM] the po s tmark dat e  of

the notice;

(7) the place w here r e i nstatement or payment in full m a y  be

m a d e ; and

(8) a notice in at least 10-point bold type stating:

"IMPORTANT: YOUR FAILURE TO R E I N S T A T E  OR PAY THIS NOTE IN FULL BY THE

DATE S P ECIFIED WIL L  RESULT IN A F O RF E I T U R E  OF A L L  RIGHTS TO THE PERMIT 

A N D  THE POSSIBILITY OF L EGAL A C T I O N  BEING I N S T IT U T E D  A G AI N S T  YOU."

(b ) In each case of a limited entry permit being p l e d g e d  as

s e c u rity  u nder AS 16.10.333 o r  16.10.338, the de b t o r  shall m a i n t a i n  on 

file w i t h  the d e partment an a d d ress w here notice of default is to be 

s e n t, if necessary. and w h e r e that notice wil 1 be timely r e c eived by 

the debtor.

(c) Upo n  p r e s e n t a t i o n  of evidence of m a i l i n g  in a c c o r d a n c e wit h

(a) of this section, the receipt of the notice of d e f a u l t by the

d e b t o r will be p r e s u m e d for a l l p u rposes. This p r e s um p t i o n  is re-

b u t t able b y p r e se n t a t i o n  of e v i dence s u f f i cient to d e m on strate lack of 

receipt of n o tice th r o u g h no fault of the d e b tor. U p o n  p r e sentat i on  

of e v i d e n c e sufficient to prove lack of receipt of notice through n o 

fault of the debtor, the notice is a nullity.

(d  ) U pon g o o d cause shown, the com m i s s i o n e r  may waive any of the

t ime l imits in (a) of this section, if the department receives from 

the de b t o r  or the debtor's r ep r e s e n t a t i v e  a request for the waiver 

before the expir a t io n  of the time limit for w hi c h  the w a i v e r  is
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1 s o u g h t .

2 (e_) Except as otherwise p r o v i d e d  in (c) and fd) of this section,

3 u p o n  [UPON] the debtor's failure to sati s fy  the note w i t h i n  the time

4 s p ecified in (a)(6) of this section, the d e btor's interest in the

3 permit is terminated by op e ration of law with ou t  furt h e r  notice. Any

6 entry permit cards issued to the d e b t o r  u n d e r  the permit shall be

1 cancelled i m m e d i a t el y  upon receipt by the c o m m i s s i o n  of a certif i c a t e

8 of te r m i n a t i on  containing a copy of the not i c e  requi r e d by (a) of this

9 section issued by the commissioner.

10 Sec. 6. AS 16.10 is amended by ad d i n g  a n e w  sect i o n  to read:

U  Sec. 16.10.336. DISPO S A L OF P R O P E R T Y  A C Q U I R E D  BY D E F A UL T  OR

12 FORECLOSURE. The department shall d i s po s e  of p r o perty a c q uired

13 through default or foreclosure of a loan mad e  under AS 16.10.300 -

14 16.10.370. Disposal shall be m a d e  in a m a n n e r  that serves the best

15 interests of the state and may include the a m o r t i z a t i o n  of payme nt s

16 over a period of years, but m a y  not be by lease.

17 Sec. 7. This Act takes effect i m m e d iately in acco r d a n c e  wit h  AS 01 . -

18 10.070(c).
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I n t r o d u c e d :  2 / 1 4 / 8 4

R e f e r r e d :  L a b o r  a n d  C o m m e r c e

a n d  F i n a n c e

BY THE RULES COM M IT T E E  BY
1 IN THE SENA T E  REQU E S T OF THE G O V E R N O R

2 SENATE BILL NO. 496

3 IN THE L E G I S L A T U R E  OF TH E  STATE OF ALASKA

4 THIR T E E N TH  LEGISL A T UR E  - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act r e l a t in g  to the commercial fishing loan fund;

7 and pro v i d i ng  for an effective date."

8 BE IT E N A C T E D  BY THE L E G I S LATURE OF THE STATE OF ALASKA:

9 * Sect i o n  1. AS 16.10.335 is amen d e d  to read:

10 Sec. 16.10.335. DEFAULT A N D  FORECLOSURE. (a) If the deb t o r

11 d e f aults upo n  a note for w h i c h  a limited entry permit has b een pledged

12 as s e n  Lty under AS 16.10.333 or under AS 16.10.338, the com m i s s i o n er

13 shall provide the debtor, by b oth [REGISTERED OR] certified and first

14 class mail sent to the debtor's last k nown address on file w i t h  the

15 commissioner, wit h  a notice -if default w h i c h  includes

16 (1) a description of the security given for the note in-

17 eluding the nu m b e r assigned to the pled g e d  permit by the commission;

1>. (2) the date upo n  w h i c h  the default occurred;

19 (3) the a. cunt of arrearages as of the date of the notice,

20 the total amount remaining on the note less unearned interest, and the

21. amount of daily interest;

22 (4) a statement that the d e b t o r  may, within 15 days after

23 [OF] the po s t m a r k  date of the notice, request a hearing at w h i c h  he

24 may submit evidence showing he has not defaulted:

25 (5) a statement that the note may be reinstated if b n  ught:

26 current wi t h i n  60 days after [FROM] the postmark date of the notice;

27 (6) a statement that the note may be paid in full less

28 u ne a r n e d  interest wi th i n  120 days a fter [FROM] the p o s tmark date of

29 the notice;
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(7) the place w here reinstatement or payment in full may be

made; and

(8) a notice in at least 10-point bol d type stating: 

"IMPORTANT: Y O U R  FAIL U R E  TO REINSTATE OR PAY THIS NOTE IN FULL BY THE 

DATE S P E C I F I E D WILL RE S U L T  IN A F ORFEITURE OF ALL RIGHTS TO THE  PERMIT 

A N D  THE P OSSIBILITY OF L E G A L  ACTION BEING I N S TI T U T E D  A G A I N S T YOU."

(b ) In e ach case of a limited entry permit b eing p l e d g e d  as 

se c u r ity u n der AS 1 6 . 1 0 .333 or u n d e r AS 16.10.338, the d e b t o r  shall 

m a i n t a in on f i le w i t h  the d e p a rtment an a d d r ess w h ere notice of d e­

fault is to b e sent, if n e c essary, and w h e r e  that n o t i c e will be

t imely r e c eived by the d e b tor.

(c) Upon evidence of m a i l i n g in a c c o rdance wit h  (a) of this 

s e c tion^ the r e c eipt of the n otJ.ce o f default by the deb t o r  w i l l  be 

p r e s u m ed for all p u rposes. This pr e s u m p t i o n  is rebuttable by presan- 

t a tion of evidence s u f f i c ient to d e m o n strate lack of receipt of no t i c e 

t hrough no fault of the debtor. U p o n  p r e s e n t a t i o n  of evidence s u f f i­

cient to p r ove lack  of receipt of no t i ce  through no fault of the 

d e b t o r , the no t i c e is c o n s i d e red a n u l l i t y .

(d ) Upon good cause s h o w n , the c o m m issio n e r  may w a ive any of the

time limits required by (a) of t h is section. if the depar t m e n t  r e­

ceives from the deb tor or the debtor's represe n t at i v e  a request for 

11 le w a i v e r  before the expi r a t i o n  of the time limit for w h i c h  the 

w a i v er  is so u g h t .

( q ) E x c e p t  as oth e r w i se p r o vi ded in (c) and (d) o f t h i s s e c t i on, 

upo n [UPON] the debtor's failure to satisfy the note w i t h i n  the time 

specified in (a)(6) of this section, the debtor's interest in the 

permit is terminated by o p eration of law without further notice. Any 

entry permit cards issued to the debtor u nder the permit shall be 

cancelled immediately upo n  receipt by the c ommission of a c e r t i ficate



1 of t e r m i n a t i o n  c ontaining a copy of the notice required by (a) of this

2 s e c t i o n  issued by the commissioner.

3 *  Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.-

4 10.070(c).
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