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Date of Request: 5-25-84

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 ' TY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

f*00 SUPPLIES 

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

300 MISCELLANEOUS

i r r . o

*

Total operating

I CAPITAL I |

£ REVENUE
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OTHER 
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IB  THE SENATE BY THE FINANCE COMMITTEEHOUSE CS FOE CS FOR SENATE B IL L  NO. *69 (F in an ce)
1IB  THE LEGISLATURE OF THE STATE OF ALASKA THIRTEENTH LEGISLATURE -  SECOND SESSION '  . .A BILLF or an A ct e n t i t l e d !  "Ar. A c t  r e l a t i n g  to  c r e d it e d  s e r v ic e  under th e  P u b licEm ployee*' R e tire m en t System * and p r o v id in g  f c r  an a f f e c t i v e  d a t e ."BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA«

- •' . ** »*  S e c t io n  1 . AS 3 9 .3 5 .1 2 5 (b ) i s  amended to  re a d i(b) S e r v ic e  a s an e le c t e d  o f f i c i a l  b e fo r e  Ja n u a ry  1 , 1981, w ith  an em ployer may b e in c lu d e d  r e t r o a c t i v e l y  e s  c r e d ite d  s e r v ic e  w ith  the system  i f  th e  e le c t e d  o f f i c i a l  o r  form er e le c t e d  o f f i c i a l  make* r e t r o ­a c t iv e  c o n t r ib u t io n *  a q u e l to  v h a t would have been made i f  th e  s la c t c d  o f f i c i a l  o r  form er e le c t e d  o f f i c i a l  had been in c lu d e d  i n  th e  ayetcte •hen th e  o ath  o f  o f f i c e  as an e le c t e d  o f f i c i a l  vaa ta k e n , p lu a  accru ed
,.v' ln t e r e a t  from  J u l y  1 . 1 98 *.  The r a t e  asad to  c a lc u la t e  th e  r e t r o a c ­t i v e  c o n tr ib u t io n s  mcy n o t be le s s  than th e  r a t a  in  e f f e c t  on Ja n ­u a ry  1 . 1961. (AR ELECTED O FFICIAL OR FORMER ELECTED O FFICIAL MUST CLAIM PRIOR SERVICE AND MAKE RETROACTIVE CONTRIBUTIONS BEFORE FEB-

t - !«*RUARY 1 , 1 98 3 ]. An e le c t e d  o f f i c i a l  o r  form er e le c t e d  o f f i c i a l  may n o t r e c e iv e  c r e d it e d  s e r v ic e  under t h i s  s u b s e c tio n  f o r  any p e r io d  in  w hich th e  e le c t e d  o f f i c i a l  o r  form er e le c t e d  o f f i c i a l  v a a  r e c e iv in g  a r e tir e m e n t b e n e f i t  from th e  sy ste m . An e le c t e d  o f f i c i a l  o r  form er
«e le c t e d  o f f i c i a l  r e c e iv in g  a re tir e m e n t b e n e f i t  from tho  system  on Ja n u a ry  1 , 1981, i s  n o t e l i g i b l e  to  c la im  c r e d ite d  s e r v ic e  under t h is  s u b s e c tio n  u n le s s  th e  e le c t e d  o f f i c i a l  o r form er e le c t e d  o f f i c i a l  i *  rc e n p lo y c d  a s an a c t iv e  member [AND CLAIMS THE CREDITED SERVICE BEFORE. FEBRUAJIY 1 , 1 9 8 3 ]. S e r v ic e  as an e le c t e d  o f f i c i a l  v i t h  an em ployer

-1- HCS CSSB *69(Fin)



f

c o n s t it u t e *  employment as an a c t i v e  member a s  ISO] lo n g  a s  a IKOJ w a iv e r o f  co v erage  under (a ) o f  t b i s  s e c t io n  l a  n o t iu  e f f e c t .
*  S e c .  2 . AS 3 9 . 3 5 . 3 6 0  i s  encoded by ad d in g  new s u b s e c tio n s  to  re a d i(1) An em ployee who co m p letes th r e e  y eara  o f  c r e d it e d  s e r v ic e , w ith  an em p loyer, f o r  w hich th e  em ployae wakes c o n tr ib u t io n s  re q u ire d  by t h i s  c h a p t e r , i s  e n t i t l e d  to  c r e d it e d  s e r v ic e  on a y e a r - fo r - y e s r  b a s is  f o r  s e r v ic e  c r e d it e d  In  th e  C i v i l  S e r v ic e  R e tire m en t System , ren d ered  as an em ployee o f  an A la s k a  Bnreau o f  In d ia n  A f f a i r e  (BIA) s c h o o l , o th e r  than s e r v ic e  a s  a t e a c h e r . R e t r o a c t iv e  c r e d it e d  s e r v ic e  under t h i s  s e c t io n  m utt be c la im e d  b e fo r e  th e  em ployee r e t i r e s .  When e l i g i b i l i t y  f o r  r e t r o a c t iv e  c r e d it e d  s e r v ic e  under t h i s  s e c t io n  has been e s t a b l is h e d , an in d e b ted n ess o f  the employee to  th e  system  s h a l l  be e s t a b l is h e d . The amount o f  t h i s  in d e b te d n e ss  l a  determ ined by m u lt ip ly in g  a l z  p e rc e n t o f  th e  e m p lo y e e s  a c t u a l  an n u al co m p ensation , o r  th e  c a lc u la t e d  a n n u a l com pensation f o r  an employee who works few er th en  12 m onths, f o r  th e  m ost r e c e n t  c a le n d a r  y e a r  in  w hich s e r v ic e  i s  rendered to  an em ployer b e fo r e  th e  c a le n d a r  y e a r  in  w hich th e  employee f i r s t  becomes e l i g i b l e  to  c la im  s e r v ic e  under t h i s  s u b s e c t io n , by the number o f  y e a rs  o f  s e r v ic e  In  A la s k a  BIA a ch o o ls  t h a t  l a  c r e d ite d  under t h i s  s u b s e c t io n . I n t e r e s t  a s  p r e s c r ib e d  by r e g u la t io n  accru e s on th e  In d eb ted n ess b e g in n in g  on th e  d a te  th e  em ployee may f i r s t  c l .  in  the r e t r o a c t iv e  c r e d it e d  s e r v i c e .  Any o u ts ta n d in g  In d eb te d n e ss th a t  e x i s t s  a t  th e  tim e th e  em ployee r e t i r e s  r e q u ir e s  an a c t u a r i a l  a d ju s t ­ment to  th e  b e n e f i t s  t h s t  s r a  based on r e t r o a c t iv e  c r e d it e d  s e r v ic e

lunder t h i s  s e c t i o n . S e r v ic e  may n o t  be c la im e d  under t h i s  s u b s e c tio n  and b e n e f i t s  may n o t be p a id  f o r  s e r v ic e  • lalraed under t h i s  s u b s e c tio n  i f  th e  em ployee h a s , a t  any p o in t  in  t im e , enough s e r v ic e  c r e d i t  in  the C i v i l  S c r v lc o  R e tire m en t System  to  be e l i g i b l e  f o r  a r e tir e m e n t b e n e f i t  under th a t  system .HCS CSSB 669(F in ) - 2 -



( J )  An em ployee who has n o t com pleted th r e e  y e a r s  o f  c r e d it e d  s e r v ic e  v i t h  an em ployer Day c la im  c r e d it e d  s e r v ic e  sa an em ployee o f  
a n  A la sk a  Bureau o f  In d ia n  A f f a i r s  (BIA) s c h o o l , o th e r  th an  s e r v ic e  as 
a  te a c h e r  under ( i )  o f  t h i s  s e c t io n  i f ,  on th e  d a te  o f  t r a n s f e r  o f  the

*• V. . ».•A la s k a  BIA s c h o o l to  th e  s t a t e ,  the em ployee i s  employed a t  th e  sch o o l and needs fe v e r  th an  th r e e  a d d it io n a l  y e a r s  o f  co n tin u o u s f u l l - t i m e  employment fo r  norm al re tir e m e n t i n  th e  fe d e r a l  C i v i l  S e r v ic e  R e t ir e ­ment Sy ste m , and th e  em ployee c c c p le t e s  a p e r io d  o f  s e r v ic e  w ith  an em p loyer, f o r  v h lc h  the em ployee makes c o n t r ib u t io n s  re q u ir e d  by t h is  c h a p t e r , e q u a l to  th e  a d d it io n a l  p e r io d  o f  s e r v ic e  t h a t  v c u ld  have beon re q u ir e d  fo r  t h a t  e m p lo y e e's norm al re tir e m e n t under th e  fe d e r a l  C i v i l  S e r v ic e  R e tire m en t System . An employee v h c  c la im s  c r e d lt s d  s e r v ic e  under t h i s  s u b s e c tio n  must p ro v id e  f e d e r a l  government v e r i f i c a t i o n  o f  th e  em p lo y ee's  fe d e r a l  C i v i l  S e r v ic e  R e tire m en t System  s t a t u s  vhen th e  c la im  i s  f i l e d .*  S e c . 3 . S e c t io n  3 o f  t h i s  A c t  ta k e s  e f f e c t  J u l y  1 , 1984*  S e c . 4 . S e c t io n  2 o f  t h i s  A c t  ta k e s  e f f e c t  im m ed iately  i n  accordan ce w ith  AS 0 1 .1 0 .0 7 0 ( c ) .
j

i

-3- I3CS CSSB 469 (Fin)



STATE OF ALASKA 1084 LEGISLATIVE SESSION

FISCAL MOTE

[Revision Date:_____  '
(Page 1 of 2)

REQUEST . \ FISCAL DETAIL
Bil 1/Resolution No. :HCSSB 4691 Agency Affected: All State Agencies
Title:"An Act allowing BIA serv:deprogram Category Affected:__PERS______

in PERS11___________________
Sponsor: Sackett______________  BRU, Program or Subprogram(s) Affected:
Requestor:____________________  _________________  ________________
Date of Request:_______________  •_____________

EXPENDITURES/REVENUES: (Thousands of Dollars)
Operatina FY 84 FY 85 FY 86 : FY 87 FY 88 i FY 89
100 Personal' Svcs i
100 Rtmnt ft pnfts -0- 141 .0 141.0 141 .0 141.0 1 141.0
200 Travel i
300 Contractual ..... 1
400 Supplies 1 i
500 Eauijiment 1
500 Land ft Struct i
700 Grants, Claims i
700 TRS Match i
TOTAL OPERATING -0- 141.0 141.0 141.0 141.0 1 141.0

I CAPITAL 

REVENUE'

FUNDING: (Thousands of Dollars)
General Fund 127.5 127.5 127.5 127.5 ! 127.5
Federal Funds 5.5 6.5 6.5 6.5 1 6.5
Other 7.0 7.fl 7.0 7.0 ! 7.0
Total 141 .0 141.0.. . 141.0 141.0 I 141.0

POSITIONS:
Ful1-Time 
Part-Time 
femDorary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

ANALYSIS: Attach a separate page^orQn^b^Ts /;

Prepared By:-- J.K. 465-4460
Division:----- Rpjhi.r_pmpnt ?. Rpnpf i t.s  Date: q-?7-P.a

Approved by Commissioner: n ga p„hh natG:

Agency:------- npparf-TiPnt-. o f  ____

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) . .■
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CSSB 469 
Fiscal Note Analysis 

Prepared by the Division of Retirement & Benefits 
Department of Administration

March 27, 1984

IV Analysis: This bill would allow all PERS members who complete 3
years of credited service to claim credit for service 
rendered as an uncertified employee of BIA schools 
provided they have never had sufficient service credit in 
the Federal Civil Service Retirement System to be eligible 
to receive a benefit in that system. Eligible BIA school 
employees who were within 3 years of normal retirement in 
the federal system could claim federal service with less 
than 3 years of credited service.

The cost of this bill will be borne by all PERS employers, 
Political Subdivisions as well as the State. The 
individual employer contribution will increase on an 
average of .03%. The total cost to the Political 
Subdivision employers is estimated be as follows:

FY 85 FY 86 FY 87 FY S8 * FY 89
100.3 100.3 100.3 100.3 “ 00.3

9

The total present value of the costs of this bill to all 
employers is $2.5 million.

This bill would reduce the PERS funding ratio by .3%.



A l a s k a  ^ t a t e  ^ l e g i s l a t u r e
S E N A T O R

d)oi)n (5. âckntt
C O -C H A IR M A N  

S E N A T E  F IN A N C E  C O M M I T T E E

M E M B E R
CO M M U N ITY  & R E G IO N A L  A F F A IR S  C O M M I T T E E  

L A B O R  a  C O M M E R C E  C O M M IT T E E  
B U D G E T  a  A U D IT  C O M M I T T E E  

R E G U L A T IO N  R E V IE W  C O M M IT T E E S e n a t e

H O M E  A D D R E S S  
P.O. B O X  II 

RU B Y . A L A S K A  9 9 7 6 8

W H IL E  IN J U N E A U  
P O U C H V  

JU N E A U . A L A S K A  99811 
T E L E P H O N E  4 6 5 -3 7 5 3

W e d n e s d a y ,  M a y  16, 1984

M E M O R A N D U M

TO: A l l  M e m b e r s  of t h e  S e n a t e

FROM: ' S e n a t o r  J o h n  S a c k e t

Re: C S S B - 4 6 9  (State A f f
s e r v i c e  u n d e r  the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  
System; a n d  p r o v i d i n g  for a n  e f f e c t i v e  date.

A t t a c h e d  are:

1) b i l l  a n a l y s i s
2) D O A / R e t i r e m e n t  a n d  B e n e f i t s  P o s i t i o n  P a p e r  

S u p p o r t i n g  C S S B - 4 6 9  (St. Affairs)
3) M e m o  f r o m  Sen. S a c k e t t  to Sen. R u l e s  w i t h  

b r i e f  e x p l a n a t i o n  of b i l l
4) C S S 3 - 4 6 9 ( S A )  F I S C A L  N O T E  a n d  d e p a r t m e n t  

a n a l y s i s
5) c o p y  of A S  3 9 . 3 5 . 3 6 0 ,  P u b l i c  O f f i c e r s  a n d  

E m p l o y e e s ,  E a r l i e r  S e r v i c e  '(SB-469 ad d s  n e w  s u b­
se c t i o n s  (i) a n d  (j) to s t a t u t e s

6) m e m o  f r o m  Sen. V i c  F i s c h e r  to m e m b e r s  of 
Sen. F i n a n c e  e x p l a i n i n g  S t a t e  A f f a i r s  CS for 
SB-469, and d e t a i l i n g  N E W  F I S C A L  N O T E  o f  $ 1 4 1 . 0  *

In short, th i s  b i l l  p e r m i t s  B I A  n o n - c e r t i f i c a t e d  e m p l o y e e s  w h o  t r a n s f e r  
i n t o  t h e  P E R S  p r o g r a m ,  as a r e s u l t  of  t h e  B I A  sc h o o l  t r a n s f e r s  i n t o  the 
p u b l i c  s c h o o l  system, to c r e d i t  t h e i r  B I A  s e r v i c e  a f t e r  t h r e e  y e a r s  

r . u n d e r  P E R S  if t h e y  a r e  n o t  e l i g i b l e  for c i v i l  s e r v i c e  r e t i r e m e n t .



S B - 4 ^

BILL ANALYSIS

i f

CSSB 469 ( S t a t e  A f f a i r s ) B I A  c r e d i t e d  s e r v i c e  u n d e r  P E R S .

O r i g i n a l  S p o n s o r :  S e n a t o r s  S a c k e t t  a n d  F e r g u s o n

F i s c a l  N o t e :  $ 1 4 1 , 0 0 0

( T h e  t o t a l  c o s t  t o  a l l  P E R S  p o l i t i c a l  s u b d i v i s i o n  e m p l o y e e s  i s  e s t i m a t e d  

a t  $ 1 0 0 , 3 0 0  p e r  y e a r )

F o r m e r  B I A  t e a c h e r s  w h o  t r a n s f e r  t o  s t a t e  e m p l o y m e n t  w h e n  t h e  s c h o o l s  

t r a n s f e r  a r e  a l r e a d y  p r o v i d e d  f o r .  T h i s  b i l l  a d d r e s s e s  t h e  n o n - t e a c h e r s  

w h o  a r e  n o t  e l i g i b l e  f o r  a  C i v i l  S e r v i c e  R e t i r e m e n t . -  I f  t h e y  a r e  n o t  

e l i g i b l e  f o r  f e d e r a l  r e t i r e m e n t  a n d  h a v e  p a i d  i n t o  P E R S  f o r  3  y e a r s  t h e y  '  

c a n  h a v e  t h e i r  B I A  y e a r s  c r e d i t e d  t o  P E R S  u n d e r  t h e  f o r m u l a  o f  6 %  t i m e s  - j  ~'.t 

t h e  m o s t  r e c e n t  1 2  m o n t h s  t i m e s  t h e  n u m b e r  o f  B I A  y e a r s  o f  s e r v i c e .  I f  

s u c h  a n  e m p l o y e e  i s  c l o s e r  t o  n o r m a l  r e t i r e m e n t  t h a n  3  y e a r s ,  h e  d o e s  

n o t  h a v e  t o  m e e t  t h e  3  y e a r  t e s t .  -

t - Z '  I I & » ( a Ia i <• i <r



Position Paper

CSSB 469

The department supports this bill. This bill would provide relief for 

those noncertificated BIA school employees who have "fallen through the 

cracks" regarding retirement benefits as a result of the federal 

government transfer of the BIA schools to the State. This bill would 

allow those covered members who satisfy a membership requirement to 

establish an indebtedness to the system for federal BIA school service if 

they do not qualify for a federal benefit.

Humphreys, Director, Division of Retirement & Benefits

s / j / s y

Date

Lisa Rudd, Commissioner, Department of Administration Date



A l a s k a  0 t a t c  l e g i s l a t u r e

M E M B E R
CO M M U N ITY  &  R E G IO N A L  A F F A IR S  C O M M IT T E E  

L A B O R  a  C O M M E R C E  C O M M IT T E E  
B U D G E T  a  A U D IT  C O M M IT T E E  

R E G U L A T IO N  R E V IE W  C O M M IT T E E

C O -C H A IR M A N  
S E N A T E  F IN A N C E  C O M M I T T E E

3Jaljn (5. im k e tt
S E N A T O R

W H IL E  IN J U N E A U  
P O U C H  V 

JU N E A U . A L A S K A  99811 
T E L E P H O N E  4 6 5 - 3 7 5 3

H O M E  A D D R E S S  
P.O. B O X  II 

R U B Y . A L A S K A  9 9 7 6 B

S e n a t e
\

May 1 5 , 1984MEMORANDUMT O : S e n a t o r  J a n  F a i k sS e n a t e  R u le s  Com m itFROM: S e n a t o r  Jo h n  S a c k e t
R E : C S SB  469 ( S t a t e  A f f a i r s j j  C r e d i t e d  PERS S e r v i c e  f o r  B IA  e m p lo y e e s
I  r e q u e s t  t h a t  y o u  s c h e d u le  C SSB  469 ( S t a t e  A f f a i r s )  f o r  t h e  S e n a t e  C a l e n ­d a r .  A s y o u  may r e c a l l  fro m  o u r  c o n s i d e r a t i o n  o f  t h e  b i l l  i n  t h e  F i n a n c e  C o m m it t e e , i t  a d d r e s s e s  n o n - t e a c h i n g  B IA  e m p lo y e e s  who t r a n s f e r  fro m  f e d e r a l  t o  s t a t e  em p loym en t when t h e  B IA  s c h o o l s  s o  t r a n s f e r .  B IA  t e a c h e r s  i n  t h i s  s i t u a t i o n  a l r e a d y  h a v e  t h e i r  r e t i r e m e n t  p r o v id e d  f o r .A s a  r e s u l t  o f  t h i s  b i l l  B IA  n o n - t e a c h e r s  who a r e  n o t  e l i g i b l e  f o r  a  f e d e r a l  C i v i l  S e r v i c e  R e t ir e m e n t  w o u ld  b e e l i g i b l e  t o  h a v e  t h e i r  B IA  y e a r s  c r e d i t e d  t o  t h e  s t a t e  PERS i f  t h e y  h a v e  p a id  i n t o  PERS f o r  3 y e a r s  o r  i f  t h e  e m p lo y e e  i s  c l o s e r  t o  n o r m a l r e t i r e m e n t  t h a n  3 y e a r s .  T he b i l l  a l s o  e s t a b l i s h e s  a  fo r m u la  b y  w h ic h  t o  c a l c u l a t e  t h e  in d e b t e d n e s s  o n  t h e s e  t r a n s f e r r e d  y e a r s  o f  c r e d i t .T h e  b i l l  was re w o rk e d  s e v e r a l  t im e s  t o  g e t  i t  t o  t h i s  v e r s i o n  i n  o r d e r  t o  r e d u c e  t h e  f i s c a l  n o t e  a s  much a s  p o s s i b l e  w h i l e  s t i l l  m e e t in g  t h e  r e t i r e ­m ent n e e d s  o f  fo r m e r  B IA  e m p lo y e e s  who may h a v e  b e e n  o t h e r w is e  harm ed b y  t h e  t r a n s f e r  o f  t h e s e  s c h o o l s  t o  s t a t e  o p e r a t i o n .  I  h o p e  y o u r  c o m m itte e  w i l l  l o o k  f a v o r a b l y  on t h i s  b i l l  and c a l e n d a r  i t  a s  so o n  a s  p o s s i b l e .  My s t a f f  w i l l  b e  h a p p y  t o  p r o v id e  a n y  f u r t h e r  i n f o r m a t i o n  t h a t  you  may d e s i r e .
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IV Analysis: This bill would allow all PERS members who complete 3
years of credited service to claim credit for service 
rendered as an uncertified employee of BIA schools 
provided they have never had sufficient service credit in 
the Federal Civil Service Retirement System to be eligible 
to receive a benefit in that system. Eligible BIA school 
employees who were within 3 years of normal retirement in 
the federal system could claim federal service with less 
than 3 years of credited service.

The cost of this bill will be borne by all PERS employers, 
Political Subdivisions as well as the State. The 
individual employer contribution will increase on an 
average of .03%. The total cost to the Political 
Subdivision employers is estimated be as follows:

FY 85 FY 86 FY 87 FY 88 FY 89
100.3 100.3 100.3 100.3 100.3

The total present value of the costs of this bill to all 
employers is $2.5 million.

This bill would reduce the PERS funding ratio by .3%.



§ 39.35.350 P ublic O ff.cehs a n d  E m p l o y e e s § 39.35.360

( h )  T h e  c o m b i n e d  p e r i o d  o f  m i l i t a r y  s e r v i c e  c - . a i m e d  u n d e r  t h i s  s e c ­

t i o n  a n d  u n d e r  A S  1 4 . 2 5  m a y  n o t  e x c e e d  f i v e  y e a r s .  ( §  1 5  c h  1 4 3  S L A  

1 9 6 0 ;  a m  §  1  c h  1 2 3  S L A  1 9 7 6 ;  a m  §  2 9  c h  1 2 8  S L A  1 9 7 7 ;  a m  §  6  c h  

1 7 4  S L A  1 9 7 8 ;  a m  § §  3 1  —  3 6  c h  1 3  S L A  1 9 8 0 ;  a m  §  4 6  c h  1 3 7  S L A  

1 9 8 2 )

E ffe c t o f am endm en ts . — The 1982 E d it o r ’s notes . — Th is  section was 
amendment substituted "benefits under redrafted by the revisor of statutes to
AS 39.35.420(b), 39.35.430, or 39.35.440" remove personal prt nouns in conformity
for "a su rv iv in g  spouse’s pension under AS w ith AS 01.05.031(c) and § 4, Chapter 58,
39.35.440” in  the first sentence of subsec- SLA 1982.
tion (g). - ;

~t -

S e c .  3 9 . 3 5 . 3 5 0 .  R e i n s t a t e m e n t  o f  c r e d i t e d  s e r v i c e ,  ( a )  A n  

e m p l o y e e  w h o  r e c e i v e s  a  r e f u n d  o f  c o n t r i b u t i o n s  i n  a c c o r d a n c e  w i t h  A S  

3 9 . 3 5 . 2 0 0  f o r f e i t s  c o r r e s p o n d i n g  c r e d i t e d  s e r v i c e  u n d e r  t h i s  c h a p t e r .

( b )  A n  e m p l o y e e  m a y  r e i n s t a t e  c r e d i t e d  s e r v i c e  a s s o c i a t e d  w i t h  a  

r e f u n d  b y  r e p a y i n g  t h e  t o t a l  a m o u n t  o f  t h e  r e f u n d .  I n t e r e s t  w i l l  a c c r u e  

f r o m  t h e  d a t e  o f  t h e  r e f u n d  u n t i l  r e p a y m e n t  o f  t h e  r e f u n d  o r  r e t i r e m e n t ,  

w h i c h e v e r  o c c u r s  f i r s t .  P a y m e n t s  w i l l  a p p l y  f i r s t  t o  a c c r u e d  i n t e r e s t  

a n d  t h e n  t o  p r i n c i p a l .

( c )  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  t h a t  e x i s t s  a t  t h e  t i m e  a n  

e m p l o y e e  i s  a p p o i n t e d  t o  r e t i r e m e n t  w i l l  n e c e s s i t a t e  a n  a c t u a r i a l  

a d j u s t m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s e d  o n  s e r v i c e  r e i n s t a t e d  u n d e r  

t h i s  s e c t i o n .  ( §  1 6  c h  1 4 3  S L A  1 9 6 0 ;  a m  §  3  c h  2 3 5  S L A  1 9 6 8 ;  a m  §  2  

c h  8 1  S L A  1 9 7 6 ;  a m  §  3 0  c h  1 2 8  S L A  1 9 7 7 ;  a m  §  8 4  c h  5 9  S L A  1 9 8 2 ;  

a m  §  4 7  c h  1 3 7  S L A  1 9 8 2 )

E ffe c t o f  am endm en ts . — The first 
1982 amendment inserted "credited” in  
subsection (a).

The second 1982 amendment substi­

tuted the present provisions of subsection
(c) for the provisions set out in  the main 
pamphlet.

S e c .  3 9 . 3 5 . 3 6 0 .  E a r l i e r  s e r v i c e ,  ( a )  A n  e m p l o y e e  e m p l o y e d  b e f o r e  

J a n u a r y  1 , 1 9 8 0 ,  w h o  c o m p l e t e s  t h r e e  y e a r s  o f  c r e d i t e d  s e r v i c e  w i t h  t h e  

s t a t e  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  f o r  w h i c h  t h e  e m p l o y e e  m a k e s  

c o n t r i b u t i o n s  r e q u i r e d  b y  t h i s  c h a p t e r  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  

s e r v i c e  r e n d e r e d  ( 1 )  b e f o r e  J a n u a r y  1 , 1 9 6 1 ,  a s  a n  e m p l o y e e  o f  t h e  s t a t e  

a n d  f o r m e r  T e r r i t o r y  o f  A l a s k a ;  ( 2 )  b e f o r e  J a n u a r y  1 ,  1 9 6 1 ,  a s  a n  

e m p l o y e e  o f  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  i n  A l a s k a ,  e x c l u d i n g  s e r v i c e  

i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s ;  o r  ( 3 )  a f t e r  J a n u a r y  1 ,  1 9 6 1 ,  

a s  a  p e a c e  o f f i c e r ,  c o r r e c t i o n a l  o f f i c e r ,  o r  f i r e m a n  o f  a  p a r t i c i p a t i n g  

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  i f  t h e  e m p l o y e e  i s  v e s t e d  a n d  i s  a n  

a c t i v e  p e a c e  o f f i c e r ,  c o r r e c t i o n a l  o f f i c e r ,  o r  f i r e m a n  i n  t h e  s y s t e m  a s  o f  

J u l y  1 ,  1 9 C 0 .  T h e  r e t i r e m e n t  b e n e f i t s  p a y a b l e  t o  a n  e m p l o y e e  u n d e r  

t h i s  s e c t i o n  s h a l l  b e  r e d u c e d  b y  t h e  a m o u n t  o f  t h e  r e t i r e m e n t  p e n s i o n  

b e n e f i t s  p a i d  t o  t h e  e m p l o y e r  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  f o r  t h e  

s a m e  p e r i o d  o f  s e r v i c e .
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§ 39.35.360 A l a s k a Sta t u t e s S u p p l e m e n t § 39.35.360

( b )  A n  e m p l o y e e  w h o ,  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  i s  e n t i t l e d  t o  c r e d i t e d  

s e r v i c e  f o r  e m p l o y m e n t  b e f o r e  J a n u a r y  1 , 1 9 6 1 ,  i s  n o t  r e q u i r e d  t o  m a k e  

r e t r o a c t i v e  c o n t r i b u t i o n s  u n d e r  t h i s  c h a p t e r .

( c )  R e p e a l e d  b y  §  4 1  c h  1 4 6  S L A  1 9 8 0 .

( d )  R e p e a l e d  b y  §  2  c h  2 6  S L A  1 9 7 4 .

( e )  A n  e m p l o y e e  o f  a  d e t e n t i o n  f a c i l i t y  p r o v i d e d  b y  a  l o c a l  g o v e r n ­

m e n t  u n i t  t o  t h e  t e r r i t o r i a l  o r  s t a t e  g o v e r n m e n t  u n d e r  A S  3 3 . 3 0 . 0 6 0 ,  

w h o  c o n t i n u e s  i n  s t a t e  e m p l o y m e n t  u p o n  t r a n s f e r  o f  t h e  f a c i l i t y  t o  t h e  

s t a t e ,  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  h i s  p r i o r  s e r v i c e  w i t h  t h e  f a c i l i t y  

i f  t h e  e m p l o y e e  r e m a i n s  i n  c o n t i n u o u s  e m p l o y m e n t  w i t h  t h e  s t a t e  u n t i l  

J u l y  1 ,  1 9 7 6 .  T o  o b t a i n  c r e d i t e d  s e r v i c e  t h e  e m p l o y e e  i s  r e q u i r e d  t o  

m a k e  r e t r o a c t i v e  c o n t r i b u t i o n s  f o r  t h e  p e r i o d  o f  s e r v i c e  b e t w e e n  J a n ­

u a r y  1 , 1 9 6 1  a n d  t h e  e f f e c t i v e  d a t e  o f  t h e  t r a n s f e r  o f  t h e  f a c i l i t y  t o  t h e  

s t a t e .

( 0  A  s u r v i v i n g  s p o u s e  r e c e i v i n g  o r  e n t i t l e d  t o  r e c e i v e  a  s u r v i v i n g  

s p o u s e ’ s  p e n s i o n  u n d e r  A S  3 9 . 3 5 . 4 4 0  o r  b e n e f i t s  u n d e r  a  j o i n t  a n d  

s u r v i v o r  o p t i o n  t i l e d  u n d e r  A S  3 9 . 3 5 . 4 5 0  i s  e l i g i b l e  f o r  i n c r e a s e d  b e n e ­

f i t s  f o r  a n y  s e r v i c e  c r e d i t  a n 1 h o m e d  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  b u t  n o t  

c l a i m e d  o r  a u t h o r i z e d  b y  l a w  b e f o r e  t h e  e m p l o y e e ’ s  d e a t h .

( g )  A n  e m p l o y e e  i s  e l i g i b l e  t o  r e c e i v e  u p  t o  1 0  y e a r s  o f  c r e d i t e d  

s e r v i c e  f o r  s e r v i c e  r e n d e r e d  b e f o r e  J u l y  1 ,  1 9 7 9 ,  a s  a  t e m p o r a r y  

e m p l o y e e  o f  t h e  l e g i s l a t u r e  o f  t h e  s t a t e  o r  t e r r i t o r y  d u r i n g  l e g i s l a t i v e  

s e s s i o n s .  T o  r o c . a r e  r e t r o a c t i v e  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s u b s e c t i o n ,  

a n  e m p l o y e e  m u s t  c l a i m  t h e  s e r v i c e  b e f o r e  J u l y  1 ,  1 9 8 0 .  W h e n  t h e  

e m p l o y e e  c l a i m s  t h e  s e r v i c e ,  a n  i n d e b t e d n e s s  o f  t h e  e m p l o y e e  t o  t h e  

s y s t e m  s h a l l  b e  e s t a b l i s h e d .  T h e  a m o u n t  o f  t h i s  i n d e b t e d n e s s  i s  e q u a l  

t o  t h e  c o n t r i b u t i o n s  t h e  e m p l o y e e  w o u l d  h a v e  m a d e  i f  h e  h a d  b e e n  

e l i g i b l e  f o r  m e m b e r s h i p  i n  t h e  s y s t e m .  T h e  r a t e  u s e d  t o  c a l c u l a t e  t h e s e  

c o n t r i b u t i o n s  m a y  n o t  b e  l e s s  t h a n  t h e  r a t e  i n  e f f e c t  o n  J a n u a r y  1 ,  

1 9 6 1 .  I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h i s  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1 , 1 9 8 0 .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  a t  

t h e  t i m e  t h e  e m p l o y e e  r e t i r e s  w i l l  r e q u i r e  a n  a c t u a r i a l  a d j u s t m e n t  t o  

t h e  b e n e f i t s  w h i c h  a r e  b a s e d  u p o n  r e t r o a c t i v e  c r e d i t e d  s e r v i c e  u n d e r  

t h i s  s u b s e c t i o n .

( h )  A n  e m p l o y e e  o f  t h e  s t a t e  i s  e l i g i b l e  t o  r e c e i v e  c r e d i t e d  s e r v i c e  a s  

p r o v i d e d  u n d e r  A S  3 9 . 3 5 . 3 0 0 ( b )  f o r  s e r v i c e  r e n d e r e d  a s  a  p e r m a n e n t  

p a r t - t i m e  e m p l o y e e  b e f o r e  J a n u a r y  1 ,  1 9 7 6 .  T o  r e c e i v e  r e t r o a c t i v e  

c r e d i t e d  s e r v i c e  u n d e r  t h i s  s u b s e c t i o n ,  t h e  e m p l o y e e  m u s t  c l a i m  t h e  

s e r v i c e  b e f o r e  J u l y  1 ,  1 9 8 1 .  W h e n  t h e  e m p l o y e e  c l a i m s  r e t r o a c t i v e  

c r e d i t e d  s e r v i c e ,  a n  i n d e b t e d n e s s  o f  t h e  e m p l o y e e  t o  t h e  s y s t e m  s h a l l  

b e  e s t a b l i s h e d .  T h e  a m o u n t  o f  t h i s  i n d e b t e d n e s s  i s  e q u a l  t o  t h e  

c o n t r i b u t i o n s  t h e  e m p l o y e e  w o u l d  h a v e  m a d e  i f  h e  h a d  b e e n  e l i g i b l e  f o r  

m e m b e r s h i p  i n  t h e  s y s t e m .  T h e  r a t e  u s e d  t o  c a l c u l a t e  t h e  c o n t r i b u t i o n s  

m a y  n o t  b e  l e s s  t h a n  t h e  r a t e  i n  e f f e c t  o n  J a n u a r y  1 ,  1 9 6 1 .  I n t e r e s t  a s  

p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1 ,  

1 9 8 1 .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  a t  t h e  t i m e  t h e
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A l a s k a  S t a t e  L e g i s l a t u r e

P o u c h  V  •  J u n e a u ,  A l a s k a  9 9 8 1 1  •  ( 9 0 7 )  4 6 5 - 4 9 5 4

Senator Vic Fischer ( 9 0 7 )  4 6 5 - 4 9 5 4

MEMORANDUM

DATE: May 2, 1984

SB 469 allows BIA school employees who are not teachers to obtain credited 
service under the Public Employees Retirement Service when BIA schools are 
transfered to the state. Only BIA employees who are not eligible for 
federal retirement benefits will be made eligible for benefits under PERS. - 
(Teachers in the BIA schools will be covered under TRS when the schools are 
transfered.)

BIA employees would also be able to receive higher PERS retirement benefits 
by making contributions to the system for their past years of BIA  ̂
employment. The bill outlines the rate of employees' indebtedness to PERS 
based on the amount an employee would have paid into PERS had the employee 
been contributing for the total number of years of BIA employment. In the 
event that the Federal Government transfers the money in the Civil Service 
Retirement Account to the State, the amount of the employees' indebtedness 
will be substantially decreased, and the indebtedness will then not be 
calculated by the formula outlined in the bill.

The State Affairs CS also provides that those noncertified BIA employees 
within 3 years of retirement at the time of the transfer will not have to 
fulfill the three year vesting period and will be eligible for retirement at 
the normal reitrement age.

Fiscal information

SB 469 FY '85 $2,490.5 thousand

The difference in cost is due to (1) clarifying language in the CS which 
defines the scope of those eligible for the bill as BIA employees who work 
for the school and who are not teachers, and (2) restricting thr eligibility 
of retirement benefits to those employees who will not be eligible for 
benefits unaer the federal system.

? . o n c n t  « fnn-r\ i mto * > < c a
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I N  T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  4 6 9  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  c r e d i t e d  s e r v i c e  u n d e r  t h e  P u b l i c

E m p l o y e e s '  R e t i r e m e n t  S y s t e m ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 9 . 3 5 . 3 6 0  i s  a m e n d e d  b y  a d d i n g  n e w  s u b s e c t i o n s  t o  r e a d :  

( i )  A n  e m p l o y e e  w h o  c o m p l e t e s  t h r e e  y e a r s  o f  c r e d i t e d  s e r v i c e  

w i t h  a n  e m p l o y e r ,  f o r  w h i c h  t h e  e m p l o y e e  m a k e s  c o n t r i b u t i o n s  r e q u i r e d  

b y  t h i s  c h a p t e r ,  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  o n  a  y e a r - f o r - y e a r  

b a s i s  f o r  s e r v i c e  c r e d i t e d  i n  t h e  C i v i l  S e r v i c e  R e t i r e m e n t  S y s t e m ,  

r e n d e r e d  a s  a n  e m p l o y e e  o f  a n  A l a s k a  B u r e a u  o f  I n d i a n  A f f a i r s  ( B I A )  

s c h o o l ,  o t h e r  t h a n  s e r v i c e  a s  a  t e a c h e r .  R e t r o a c t i v e  c r e d i t e d  s e r v i c e  

u n d e r  t h i s  s e c t i o n  m u s t  b e  c l a i m e d  b e f o r e  t h e  e m p l o y e e  r e t i r e s .  W h e n  

e l i g i b i l i t y  f o r  r e t r o a c t i v e  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n  h a s  

b e e n  e s t a b l i s h e d ,  a n  i n d e b t e d n e s s  o f  t h e  e m p l o y e e  t o  t h e  s y s t e m  s h a l l  

b e  e s t a b l i s h e d .  T h e  a m o u n t  o f  t h i s  i n d e b t e d n e s s  i s  d e t e r m i n e d  b y  

m u l t i p l y i n g  s i x  p e r c e n t  o f  t h e  e m p l o y e e ' s  a c t u a l  a n n u a l  c o m p e n s a t i o n ,  

o r  t h e  c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  f o r  a n  e m p l o y e e  w h o  w o r k s  f e w e r  

t h a n  1 2  m o n t h s ,  f o r  t h e  m o s t  r e c e n t  c a l e n d a r  y e a r  i n  w h i c h  s e r v i c e  i s  

r e n d e r e d  t o  a n  e m p l o y e r  b e f o r e  t h e  c a l e n d a r  y e a r  i n  w h i c h  t h e  e m p l o y e e  

f i r s t  b e c o m e s  e l i g i b l e  t o  c l a i m  s e r v i c e  u n d e r  t h i s  s u b s e c t i o n ,  b y  t h e  

n u m b e r  o f  y e a r s  o f  s e r v i c e  i n  A l a s k a  B I A  s c h o o l s  t h a t  i s  c r e d i t e d  

u n d e r  t h i s  s u b s e c t i o n .  I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  

o n  t h e  i n d e b t e d n e s s  b e g i n n i n g  o n  t h e  d a t e  t h e  e m p l o y e e  m a y  f i r s t  c l a i m  

t h e  r e t r o a c t i v e  c r e d i t e d  s e r v i c e .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  t h a t

O f f e r e d :  3 / 3 0 / 8 4
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  S a c k e t t  a nd F e r g u s o n
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1 e x i s t s  a t  t h e  t i m e  t h e  e m p l o y e e  r e t i r e s  r e q u i r e s  a n  a c t u a r i a l  a d j u s t -

2  m e n t  t o  t h e  b e n e f i t s  t h a t  a r e  b a s e d  o n  r e t r o a c t i v e  c r e d i t e d  s e r v i c e

3 u n d e r  t h i s  s e c t i o n .  S e r v i c e  m a y  n o t  b e  c l a i m e d  u n d e r  t h i s  s u b s e c t i o n

4  a n d  b e n e f i t s  m a y  n o t  b e  p a i d  f o r  s e r v i c e  c l a i m e d  u n d e r  t h i s  s u b s e c t i o n

5 i f  t h e  e m p l o y e e  h a s ,  a t  a n y  p o i n t  i n  t i m e ,  e n o u g h  s e r v i c e  c r e d i t  i n

6  t h e  C i v i l  S e r v i c e  R e t i r e m e n t  S y s t e m  t o  b e  e l i g i b l e  f o r  a  r e t i r e m e n t

7 b e n e f i t  u n d e r  t h a t  s y s t e m .

8  ( j )  A n  e m p l o y e e  w h o  h a s  n o t  c o m p l e t e d  t h r e e  y e a r s  o f  c r e d i t e d

9 s e r v i c e  w i t h  a n  e m p l o y e r  m a y  c l a i m  c r e d i t e d  s e r v i c e  a s  a n  e m p l o y e e  o f

1 0  a n  A l a s k a  B u r e a u  o f  I n d i a n  A f f a i r s  ( B I A )  s c h o o l ,  o t h e r  t h a n  s e r v i c e  a s

1 1  a  t e a c h e r  u n d e r  ( i )  o f  t h i s  s e c t i o n  i f ,  o n  t h e  d a t e  o f  t r a n s f e r  o f  t h e

1 2  A l a s k a  B I A  s c h o o l  t o  t h e  s t a t e ,  t h e  e m p l o y e e  i s  e m p l o y e d  a t  t h e  s c h o o l

1 3  a n d  n e e d s  f e w e r  t h a n  t h r e e  a d d i t i o n a l  y e a r s  o f  c o n t i n u o u s  f u l l - t i m e

1 4  e m p l o y m e n t  f o r  n o r m a l  r e t i r e m e n t  i n  t h e  f e d e r a l  C i v i l  S e r v i c e  R e t i r e -

1 5  i n e n t  S y s t e m ,  a n d  t h e  e m p l o y e e  c o m p l e t e s  a  p e r i o d  o f  s e r v i c e  w i t h  a n

1 6  e m p l o y e r ,  f o r  w h i c h  t h e  e m p l o y e e  m a k e s  c o n t r i b u t i o n s  r e q u i r e d  b y  t h i s

1 7  c h a p t e r ,  e q u a l  t o  t h e  a d d i t i o n a l  p e r i o d  o f  s e r v i c e  t h a t  w o u l d  h a v e

1 8  b e e n  r e q u i r e d  f o r  t h a t  e m p l o y e e ' s  n o r m a l  r e t i r e m e n t  u n d e r  t h e  f e d e r a l

1 9  C i v i l  S e r v i c e  R e t i r e m e n t  S y s t e m .  A n  e m p l o y e e  w h o  c l a i m s  c r e d i t e d

2 0  s e r v i c e  u n d e r  t h i s  s u b s e c t i o n  m u s t  p r o v i d e  f e d e r a l  g o v e r n m e n t

2 1  v e r i f i c a t i o n  o f  t h e  e m p l o y e e ' s  f e d e r a l  C i v i l  S e r v i c e  R e t i r e m e n t  S y s t e m

2 2  s t a t u s  w h e n  t h e  c l a i m  i s  f i l e d .

2 3  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

2 4  1 0 . 0 7 0 ( c ) .
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I n t r o d u c e d :  2 / 1 3 / 8 4
R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e

1 I N  T H E  S E N A T E  B Y  S A C K E T T  A N D  F E R G U S O N

2  S E N A T E  B I L L  N O .  4 6 9

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  c r e d i t e d  s e r v i c e  u n d e r  t h e  P u b l i c

7 E m p l o y e e s '  R e t i r e m e n t  S y s t e m ;  a n d  p r o v i d i n g  f o r  a n

8  e f f e c t i v e  d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

1 0  *  S e c t i o n  1 .  A S  3 9 . 3 5 . 3 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o

1 1  r e a d :

1 2  ( i '  A n  e m p l o y e e  w h o  c o m p l e t e s  t h r e e  y e a r s  o f  c r e d i t e d  s e r v i c e

1 3  w i t h  a n  e m p l o y e r ,  f o r  w h i c h  t h e  e m p l o y e e  m a k e s  c o n t r i b u t i o n s  r e q u i r e d

1 4  b y  t h i s  c h a p t e r ,  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  s e r v i c e  r e n d e r e d

1 5  a s  a  n o n c e r t i f i c a t e d  A l a s k a  B u r e a u  o f  I n d i a n  A f f a i r s  ( B I A )  e m p l o y e e .

1 6  R e t r o a c t i v e  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n  m u s t  b e  c l a i m e d  b e f o r e

1 7  t h e  e m p l o y e e  r e t i r e s .  W h e n  a n  e m p l o y e e  c l a i m s  r e t r o a c t i v e  c r e d i t e d

1 8  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a n  i n d e b t e d n e s s  o f  t h e  e m p l o y e e  t o  t h >

1 9  s y s t e m  s h a l l  b e  e s t a b l i s h e d .  T h e  a m o u n t  o f  t h i s  i n d e b t e d n e s s  i s  e q u a l

2 0  t o  t h e  c o n t r i b u t i o n s  t h e  e m p l o y e e  w o u l d  h a v e  m a d e  i f  t h e  e m p l o y e e  h a d

2 1  b e e n  e l i g i b l e  f o r  m e m b e r s h i p  i n  t h e  s y s t e m  w h i l e  t h e  e m p l o y e e  w a s  a

2 2  n o n c e r t i f i c a t e d  A l a s k a  B I A  e m p l o y e e .  T h e  r a t e  u s e d  t o  c a l c u l a t e  t h e

2 3  c o n t r i b u t i o n s  m a y  n o t  b e  l e s s  t h a n  t h e  r a t e  i n  e f f e c t  o n  J a n u a r y  1 ,

2 4  1 9 6 1 .  I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h e  i n d u b t e d -

2 5  n e s s  b e g i n n i n g  o n  t h e  d a t e  t h e  e m p l o y e e  m a y  f i r s t  c l a i m  t h e  r e t r o a c -

2 6  t i v e  c r e d i t e d  s e r v i c e .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  t h a t  e x i s t s  a t

2 7  t h e  t i m e  t h e  e m p l o y e e  r e t i r e s  r e q u i r e s  a n  a c t u a r i a l  a d j u s t m e n t  t o  t h e

2 8  b e n e f i t s  t h a t  a r e  b a s e d  o n  r e t r o a c t i v e  c r e d i t e d  s e r v i c e  u n d e r  t h i s

2 9  s e c t i o n .  B e n e f i t s  p a y a b l e  u n d e r  t h i s  s u b s e c t i o n  f o r  n o n c e r t i f i c a t e d
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1 A l a s k a  B I A  s e r v i c e  s h a l l  b e  r e d u c e d  b y  a n  a m o u n t  e q u a l  t o  t h e  r e t i r e -

2  m e n t  b e n e f i t s  p a i d  t o  t h e  e m p l o y e e  b y  t h e  U n i t e d  S t a t e s  g o v e r n m e n t  f o r

3  t h e  s a m e  s e r v i c e .

4  *  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . -

5  1 0 . 0 7 0 ( c ) .
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