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Original sponsor: Kerttula

TH THE SENATE BY THE FINANCE COMMITTEE

HOUSE OS FOP (> FOR SENATE HILL HO. All (Finance)

lll THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Power Authorityi
authorizing the construction of the Watane and Brad-
ley Lake hydroelectric projectsj and providing for an
effective date.”
BE IT ENACTED 3Y TEE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.33 is amended by adding new sections to read:

Sec. 44.33,600. CREATION OF FUND. (a) There is established
the Departnent of Commerce and Economic Development the power develop-
ment revolving loan fund to carry out the purpose of AS 44.83.600 -
44.33.630. The fund nay be used for no other purpose.

(b) The fund consists of

(1) appropriations to the fund by the ?cgialaturei

(2) repayments of principal tothe fund* and

(3) income from Investment of money in the fund and from
loans made from the fund.

Sec. 44.33.610. POWERS AND DUTIES OF DEPARTMENT IN ADMINISTERING
THE FUND. (a) The department ray make a loan from the power develop-
ment revolving loan fund to the Alaska Power Authority for the purpose
of financing a power project acquired or constructed by the authority
under the energy program for Alaska (AS 44.83.380 - 44.83.425).
Repayment of a loan from the fund mustbe made with the proceeds from
the oaleof power from projects in the energy program for Alaska.
Except as provided in AS 44.83.398(1). the payments required to be
made by the authority or. a loan from the fund constitute debt service

-1- HCS CSSB 411(Fin)
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for the purpose of calculating the wholesale power rate in AS 44.83.-
398(b)(1).

(b) After completion of a final plan of finance end approval of

Uproject under AS 44.83.105(c), a loan may be made from the fund for

(1) the cost or a portion of the coat of final design,
acquisition, and construction of a power project;

(2) defeasance or payment of bonds or notes of the author-
ity issued for a power project;

(3) the establishment of a reserve ftmd for renewals and
replacements for the operation of a completed pcwer project; and

(4) nny other project related expenses including those
described in AS 44.83.398(1).

See. 44.33.62C. ILGAN TERMS, (a) A loan from the fund must bo
repaid in accordance with the terms that the department determines to
be appropriate. In establishing the terms, including provision for a
return to the state of an amount in excess of the principal amount of
the loan, the department shall consider the revenue that the authority
could reasonably derive from the sale of power from the projectB based
upon

(3) the market rate of interest for a loan of
alze and duration at the tine the loan is made; and

(2) the estimated costs c£ alternative sources
generation for utilities purchasing power from a project financed with
a loan from the fund,

(b) The department cay agree with the authority to defer repay-
ment of a loan. However, the loan must bo repaid in full during the
period of the loan agreement.

(c) A lean to the authority from the fund may not exceed 50

years.

lics CSSB 413 (Fin) -2-
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Gee. 44.33.630. DEFINITIONS. In AS 44.33.600 - 44.33.630

(1) *“authority” moans the Alaska Power Authority;

(2) “department” means the Departnent of Commerce and
Economic Development;

(3) ”fund"” means the power development revolving loan fund;

(4) "power project” moans Nproject acquired or constructed
under the energy progrem for Alaska, AS 44.83.330 -44.83.425.

* Sec. 2. ﬁ844.83.092(4) I® amended to read:

(4)that (AFTER COMPLETION OF A PROJECT] tho municipality
or other entity is obligated to make payments® notwithstanding tho
noncorapletior? of cr d suspension or reduction in the amount of the
powersupplied by its project or another [THE] project.

* See. 3.AS 44.83.393 Is emended by adding a new subsection to read:

(1) The authority may place in a separate interest bearir
account money appropriated to the authority as d loan for the purpose
of meeting the operating expenses of a facility in the initial pro-
ject. The money may be used to replace amounts which were expected to
be paid by c utility potentially served by a facility ir. tho initial
project, which hss not entered into a pcwer sales agreementwith Che
authority. Repayment of the amount leaned must be made fromrevenues
attributable to power sales from that facility, as limited by the
terriB of power sales agreements with power purchasers from that facil-
ity. A loan made in accordance with this subsection ie not a state
loan for purposes of calculating the wholesale power rate under (b)(1)
of this section.
* Sec. 4. AS 44.63.391 .a) is amended to read:

(a) The authority shall sell power produced frco power project
acquired or constructed under the energy progrem for Alaska. For
purposes of this section, Lake Tvce. Swan Lake, Solotaon Gulch, and

-3- RCS CSSB 411(Fin)



Terror Lake nydroetectric, Tacilities arc considered to be one power

2 project. Thl.p power project ic referred to an the initial project 1A
3 UTILITY THAT PURCHASES POKER PRODUCED BY A POV"ER PROJECT CF THE AU-—
a THORITY SHALL AGREE WITH THE AUTHORITY
(&) TO GIVE PREFERENCE IN THE SALF. CF POWER AT RETAIL TO

ALL CLASSES CF CONSUMERS OF POWER EXCEPT INDUSTRIAL CONSUMERS*
! (2) TO CHARGE INDUSTRIAL CONSUMERS OF POWER A RATF DE-—
8 TERMINED BY THE AUTHORITY IN ACCORDANCE WITH (d) OF IBIS SECTION].
’ * Sac. 5. AS «A.83.398(b) 1ic fine,need to read:
10 (b) The .authority shall establish ¢ wholesale power rate stru
Y ture applicable to talcs of power to the [ITS] cuntoners [AT THE
2 BUSEARJ of a power project .s fellows:
= (1) The authority shall establish and mintain a separate
. wholesale power rate applicable to each power project that it has
° acquired or constructed under tho energy program for Alaska, other
- than a project described in (f) of this section. The wholesale power
/! rate established by the authority for the initial project shall be a
o rate calculated under this paragraph except that the portion of the
m- rate applicable to (A) and (C) of this paragraph shall be adjusted for
o the hydroelectric facilities in the initial project as set out in (3)

of this subsection. The wholesale power rate shall be computed by the
2 authority annually, or more frequently ec nay be necessary, and shall
” equal the rate that the authority estimates 1is necessary to produce
2 revenue that ia sufficient to pay
# A) operation, maintenance, and equipment repla
26n coatc of the power project*
o (E) the paver project"s proportionate share of the
28

debt service on state loans and bends for all power projects in

23
the energy program for Alaska, determined in accordance with (g)

DCS CSSB AlI(Fin) -A-



of this sectionj
(C) safety inspections and investigations of the power
project by the authority.

() Ifr by July 1, 1991, the legislature has not appropri—
ated at least $5,000,000,000 to the fund, in addition to appropria—
tions to the fund of Interest earned on money in the fund, the author—
ity shell, beginning on that date, establish and maintain a separate
wholesale power rate applicable to each power project that is acquired
or constructed under the energy program for Alaska. The wholesale
power rate shall be computed by the authority annually, or more fre—
guently as mtey be necessary, and shall be the greater of

A) 1C percent of the amount the authority bee in—
vested in the power project, including loans and grants cade bv
the state ; or

(B) therate that the authority estimates is necessary
to produce revenue sufficient to pay

(¢H) operation, maintenance,and equipment re—
placement costs of the power project;

(i) the power project"s proportionate
debt service on state loans and bonds for all power projects
in cne energy program for Alaska, determined 1in accordance
with (g) of this section; and

ain safety 1inspections and investigations of the
power project by the authority.

3) For the purposes of determining amounts to be
to each hydroelectric facility in the initial project under fI)(A) and
cry(e) of thissubsection, the authority shall determine for each
hydroelectric facility its individual operation, maintenance, equip—
ment replacement, safety inspection, and investigation costs.

-5- HCS CSSB /111(Fin)
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See. 6. AS 44.83.398(e) is Emended to re-ad:

(e) After determining the whcT sale power rate £or c¢ power
project under the [Yevisions of this section, the authority my adjust
the rate or change the rate provisions to insure that the revenue
derived from thnt power project and the aggregate revenues of the
authority will be adequate to comply with the rate covenants and ether
agreements contained in any trust indenture or trust agreement entered
into by the authority for the security of the holders of bonds issued
to finance powc-r projects in the energy program [ENERGY PROGRAM] for
Alaska. The authority may agree with a purchaser of power to limit
rate Ir.Credeon caused by debt service payable by the authority on
subsequent prejects.

* Sec. 7. AS 44.83.398(d) is repealed.

* Sec. 8. The Bradley Lake hydroelectric project is authorised for
construction under AS 44.83.185(c) end 44.83.334(c) at a construction cost
of 8350,000,CO0.

* Sec. 9. The Ustana Dan project in the Susitna River hydroelectric
project ic authorised iorconstructionunder AS 44.83.185(c) at a con-
struction cost of $1,500,000,000 and the preliminary report on the Susitna
River hydroelectric project, is approved in accordance vith AS 44.83.320(b),
ss to the Uatane Dara Project.

* Sec. 10. Sectlonel - 3 ofthis Act take effect July 1, 1984.

* See. 11. Sections4 - 9 of this Act take effectimmediately in accor-

dance with AS 01.10.070(c).

HCS CSSB 411(Fin) -



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL

Bill/Resolution No.:HCSCSSB411(FIN) Agency Affected: Conmerce
Title:Ak. Power Auch; auth. construcPrpgram Category Affected:
WatanaTBradley Lk. hydro, projects APA
Sponsor: Kerttula BRU, Program or Subprogram(s) Affected:
Requestor: House Finance CcniTnittee

Datr of Request: 5/30/84

EXPENDITURES/REVENUES: (Thousands of Doll
FY 84 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
~00 SUPPLIES
500 EQUIPMENT
GOO LAND & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING

REVENUE

FUNDING: (Thousands of DoT
GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate paaer.for analysis

Prepared By: Al Adams, ChairuU~” phone: 465-3706
Division: House Finance uomrm.ccee Date: *"5/30/84
Approved by Commissioner: Date:

Agency:

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83
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Originu L sponsor: “ferttula

IN THE HOUSE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. All (FINANCE)
IN THE LEGISLATURE OF THE STATL OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act vrelating to the Alaska Power Authority;

BE

authorizing the construction of the Watana and Brad—
ley Lake hydroelectric projects; and providing for an

effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.33 is amended by adding new sections to read:

Sec. 44.33.600. CREATION OF FUND. (@ There 1is established In
the Departnent of Commerce and Economic Development the power develop—
ment revolving loan fund to carry out Che purpose of AS 44.83.600 -
44 _.33.630. The fund may be used for no other purpose.

(b) The fund consists of

(1) appropriations to the fund by the legislature;

(2) repayments of principal tothe fund; and

(3; income from Investment ofmoney in the fund and from
loans made from the fund.

Sec. 44.33.610. POWERS AND DUTIES OF DEPARTMENT IN ADMINISTERING
THE FUND. (a) The department may make | loan from the power develop—
ment revolving loan fund to the Alaska Power Authority for the purpose
of financing a power project acquired or constructed by the authority
under the energy program Tfor Alaska (AS 44.83.380 --44.83.425).
Repayment of a loan from the fund must be made with the proceeds from
the saleof power from projects in theenergy program for Alaska.
Except as provided 1in AS 44 .83 .398(i), the payments required to be

made by the authority on a loan from the fund constitute debt Bcrvice



for the purpose of calculating the wholesale power rate in AS 44.83.-
398(b)(1).

(b) After completion of a final plan of finance and approval of

a project under AS 44.83.185(c), a loan may be made from the fund for

(1) the cost or a portion of the cost of final design,
acquisition, and construction of a power project;

(2) defeasance or payment of bonds or notes of the author—
ity issued for a power project;

(3) the establishment of a reserve fund for re.newals and
replacements for the operation of a completed power project; and

(4) any other project vrelated expenses including those
described in AS 44_83. 398 (i).

Sec. 44.33.620. LOAN TERMS. (@ A loan from the fund must be
repaid in accordance with the terns that the department determines to
he appropriate. In establishing the terms, including provision for a
return to the state of an amount in excess of the principal amount of
the loan, the department shall consider the revenues that the author—
ity could reasonably derive from the sale of power from the projects
based upon

(1) the market rate of interest for a loan of comparable
size and duration at the time the loan is made; and

(2) the estimated costs of alternative sources of energy
generation for utilities purchasing power from a project financed with
a loan from the fund. f

(b) The departnent may agree with the authority to defer repay—
ment of a loan. However, the loan must be repaid In full during the
period of the loan agreement,

(c) A loan to the authority from the fund may not exceed 50

years.

IBWB-HW- - & B - -



Sec. 44.33.630. DEFINITIONS. In AS 44.33.600 — 44.33. 630

(1) Tauthority" aeans the Alaska Power Authority;

(2) "department"™ means the Department of Commerce and
Economic Development;

(3) "fund" means the power development revolving loan fund;

(4 "power project™ means a project acquired or constructed
under the energy program for Alaska, AS 44 .83.380 --44.83.425.

Sec. 2. AS 44.83.092(4) is amended to read:

(@) that (AFTER COMPLETION OF A PROJECT] the muni
or other entity 1is obligated to make payments™ notwithstanding the
non-completion of or a suspension or reduction in the amount of the
powersupplied by itsproject or another rTHE] project.

Sec. 3.AS 44.83.398 is amended by adding a new subsection to read:

(1) The authority may place ina senarnte interest bearing
account r >ey appropriated to the authori y as a loan for the purpose
of meeting the operating expenses of a facility in the initial pro—
ject. The money may be used to replace amounts which were expected to
be paid by a utility potentially served by a facility in the initial
project, which has not entered into a power salesagreement with the
authority. Repayment of the amount loaned must bemadefrom revenues
attributable to power sales from that facility, as limited by the
terms of power sales agreements with power purchasers from that facil—
ity. A loanmade in accordance witli this subsection 1is not a state
loan for purposes of calculatingtha wholesale power rate under (b)(1)
of this section.

* Sec. 4. AS 44.83.398(a) 1is amended to read:

@) The authority shall sell power produced from power projec

acquired or constructed under the energy program for Alaska. For

purposes of this section. Lake Tvee . Swan Lake. Solomon Oulch, and



Terror Lake hydroelectric facilities are considered to bo one power
project. This power project 1is referred to as the initial project [A
UTILITY  THAT PURCHASES POWER PRODUCED BY A POWER PROJECT OF THE AU—
THORITY SHALL AGREE WITH THE AUTHORITY

(1) TO GIVE PREFERENCE IN THE SALE OF POWER AT RETAIL TO
ALL CLASSES OF CONSUMERS OF POWER EXCEPT INDUSTRY ,, CONSUMERS;

(@) TO CHARGE INDUSTRIAL CONSUMERS OF POWER A RATE DE—
TERMINED BY THE AUTHORITY IN ACCORDANCE WITH (d) Or THIS SECTION].

Sec, 5. AS 44.83.398(b) is amended to read:

() The authority shall establish a wholesale power rate stru
ture applicable to sales of power to the [ITS] customers (AT THE
BUSBAR] of a power project as follows:

(I) The authority shall establish and maintain a separate
wholesale power vrate applicable to each power project that it tias
acquired or constructed under the energy program for Alaska, other
than a project described in (f) of this section. The wholesale power
rate os~ablished by the authority for the initial project shall be a
rate calculated under this paragraph except that the portion of the
rate applicable to (A) and (C) of this paragraph shall he adjusted for
the livdroeloctrlc facilities In the initial project as et out in (3)
of this subsection. The wholesale power rate shall be computed by the
authority annually, or more frequently as may be necessary, and shall
equal the rate that the authority estimates 1is necessary to produce
revenue that is sufficient to pay f

(A) operation, maintenance, and equipment replacement
costs of the power project;

®) the power project®s proportionate share of the *
debt service on state loans and bonds for all power projects in
the energy program for Alaska, determined in accordance with (@)

—4-



of this section;
(C) safety inspections and investigations of the power
project by the authority.

(2 If, by July 1, 1991, the legislature has not appropri—
ated at least $5,000,000,000 to the fund, 1in addition to appropria—
tions to the fund of interest earned on noney in -he fund, the author—
ity shall, beginning on that date, establish and maintain a separate
wholesale power rate applicable to each power project that is acquired
or constructed under the energy program for Alaska. The wholesale
power rate shall be computed by the authority annually, or more fre—
quently as may be necessary, and shall be the greater of

A 10 percent of the amount the authority has in—
vested in the power project, including loans and grants made by
the state; or

(B) therate that the authority estimates IS necessary
to produce revenue sufficient to pay

() operation, maintenance, and equipment re-
placcment costs of the power project;

(i) the power project"s proportionate share of
debt service on state loans and bonds for all power projects
in the energy program for Alaska, determined 1in accordance
with (g) of this section; and

(iti) safety inspections and investigations of the
power project by the authority.

(3) For the purposes of determining amounts to he allocated
to each hydroelectric facility in the initial project under f1)fA) and
f1)fC> ofthis subsection, the authority shall determine for each
hydroelectric facility its individual operation, maintenance, equip—
ment replacement, safety inspection, and investigation costs.

-5-



* Sec. 6. AS 44.83.398(e) 1is amended to read:

e After determining the wholesale power rate for a power
project under the provisions of this section, the authority may adjust
the vrate or change the rate provisions to insure that the revenue
derived fron that power project and the aggregate revenues of the
authority will be adequate to comply with the rate covenants and other
agreements contained 1in any trust indenture or trust agreement entered
into by the authority for the security of the holders of bonds issued
to finance power projects in the energy program (ENERGY PROGRAM! for
Alaska. The authority nay agree with apurchaser of power to limit
rate increases caused bv debt service payable by the authority on
subsequent projects.

Sec. 7. AS 44.83.393(g) is amended to read:

(g)For the purposes of (b)(1)(B) [AND (b)(2)(B)(ii)] of this
section, a power project"s proportionate share of debt service on
state loans and bonds for all power projects in the energy program for
Alaska 1is equal to the state"s investment in the power project divided
by the state®s investment in all power projects in the energy program
for Alaska and multiplied by the debt service on state loans and bonds
for all power projects in the energy program for Alaska. In this
subsection

(1) ‘state"s investment in the power project” includes all
state money invested in a power project, including loans, grants, and
proceeds from bonds, less the principal repayments on the project"s
proportionate share of debt service on state loans and bonds;

(2) "state ™ investment in all power projectsin Che energy
program for Alaska" includes all state money invested in the power
projects, ocher than Interties, 1in the energy program for Alaska,
including loans, grancs, and proceeds from bonds, loss the principal

-6



repayments on bonds and state loans issued for the power projects.

* Sec. 8. AS 44.83.398(b) (2) is repealed.

* Sec. 9. AS 44.83.398(d) isrepealed.

* Sec. 10. The Bradley Lake hydroelectric project is authorised for
construction under AS 44.83.185(c) and 44.83.384(c) at a construction cose
of 5350,000,000.

* Sec. It, The Watana Dam project 1in the Susitna River hydroelectric
project is authorized for construction under AS 44.83.185(c) at a con—
struction cost of $1,500,000,000 and the preliminary report on the Susitna
River hydroelectric project is approved in accordance with AS 44.83.320(b),
as to the WatanaDam Project.

* Sec. 12.Sections 1 - 3 of this Act take effect July 1, 1984.

* Sec. 13. Sections 4 - 11 of this Act take effect immediately in

accordance with AS 01.10.070(c).-



Introduced: 5/12/84
Referred: Rules

IN THE SENATE BY THE RESOURCES COMMITTEE
SENATE CONCURRENT RESOLUTION %2:*46 .
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
Suspending Uniform Rules 24(c) and 41(b)
of the Alaska State Legislature concern—
ing Senate Bill No. 411.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
That under Rule 54 of the Uniform Rules of the Alaska State Legisla—
ture the provisions of Rules 24(c) and 41(b) of the Uniform Rules relating
to change of title in bills are suspended in the consideration of Senate

Bill No. 411.



Offered: 3/14/84
Referred: Finance

Original sponsor: Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 411 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to preferential use of Alaska
agricultural products.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 36 is amended by adding a new chapter to read:
CHAFTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.

Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN
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PURCHASES WITH STATEMONEY. In the purchase of agricultural products
financed by state money, only agricultural products originating 1in
this state shall be used wherever competitively priced, available, and
of Ilike quality compared with agricultural products originating
outside the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN
CONTRACTS. A clause containing the substance of AS 36.16.010 shall be
inserted in all calls for bids and in all contracts awarded that
involve agricultural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. Before purchase by the
state, an agricultural product originating in this state shall receive
an inspection certificate from the commissioner of natural resources
under AS 03.0.1.010 or the commissioner of environmental ~conservation

under AS 03.05.011.

-1- CSSB 411(Res)
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Introduced: 2/6/86
Referred: Resources and
Finance

IN THE SENATE BY KERTTULA
SENATE BILL NO. 611
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to preferential use of Alaska
agricultural products.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 36 is amended by adding a new chapter to read:
CHAPTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.

Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN
EXPENDITURES OF PUBLIC MONEY. In the purchase of agricultural
products financed by state money, only agricultural products originat—
ing in this state shall be used wherever competitively priced, avail —
able, and of like quality to agricultural products originating outside
the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN
CONTRACTS. A clause containing the substance of AS 36.i6.010 shall be
inserted in all calls for bids and in all contracts awarded that
involve agricultural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. An agricultural product
originating in this state shall receive an inspection certificate by
the director of agriculture, Department of Natural Ret mrces before

purchase by the state.

-1- SB 611
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Offered: 3/14/84
Referred: Finance

Original sponsor: Kerttula

IN THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 411 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to preferential use of Alaska
agricultural products.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 36 is amended by adding a new chapter to read:
CHAPTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.
Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN
PURCHASES WITH STATE MONEY. In the purchase of agricultural products
financed by state money, only agricultural products originating 1in
this state shall be used wherever competitively priced, available, and
of like quality compared with agricultural products originating
outside the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN
CONTRACTS. A clause containing the substance of AS 36.16.010 shall be
inserted in all calls for bids and 1in all contracts awarded that
involve agriculcural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. Before purchase by the
state, an agricultural product originating in this state shall receive
an inspection certificate from the commissioner of natural resources
under AS 03.05.010 or tne commissioner of environmental conservation

under AS 03.05.011.

-1- CSSB 411 (Res)
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IN THE SENATE BY KERTTULA

SENATE BILL NO. 411
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to preferential use of Alaska

BE

agricultural products.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 36 is amended by adding a new chapter to read:
CHAPTER 16. PREFERENTIAL USE OF ALASKA AGRICULTURAL PRODUCTS.

Sec. 36.16.010. USE OF LOCAL AGRICULTURAL PRODUCTS REQUIRED IN
EXPENDITURES OF PUBLIC MONEY. In the purchase of agricultural
products financed by state money, only agricultural products originat-
ing in this state shall be u“cd wherever competitively priced, avail-
aole, and of like quality to agricultural products originating outside
the state.

Sec. 36.16.020. INSERTION OF CLAUSE IN CALLS FOR BIDS AND IN
CONTRACTS. A clause containing the substance of AS 36.16.010 shall be
inserted in all calls for bids and in all contracts awarded that
involve agricultural products.

Sec. 36.16.030. INSPECTION CERTIFICATE. An agricultural product
originating in this state shall receive an inspection certificate by
the director of agriculture, Department of Natural Resources before

purchase by the state.
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.: «c¢s SB411 Agency Affected: NaturalResources
Title: Preferential use ot Program Category Affected:

Alaskan agricultural products Agricultural Management
Sponsor: Kerttula 1RU, Program or Subprogram®s] Affected:
Requestor Agricultural Developinpnt

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 64 FY 85 FY 8" rrs 7 - FY 85 FY 89
OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
i>00 SUPPLIES
500 EQUIPMENT
600 LANO & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING -0- -0- -0- —n- -n-

| CAPITAL | . -o- —o- -n- -n- -n-
£ REVENUE -0- -0- -0- -O=- S=n=.

FUNDING: (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL -0 - -0 - -0 - -0 - -0 -

POSITIONS:

FULL-TIHE -0 - -n - —0- - n- -n-
PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By:_ Sharon Barton Phone:_  _16.5.2400
DiVi?iOﬂZ Commissioner's Office Date: 3-12-84
C
fApproved by Commissioner: iftfm} D Date: 8-i?.-84

Agency: Department of Natural Resourcesl

Distribution (by Agency preparing fiscal note):
Legislative Finance
Legislative Sponsor
Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83



COMMITTEE REPORT

SENATE
FURTHER: FINANCE
2/6/84
Date v3
Mr. President
The Committee on RESOURCES considered SB 411

"0 preferential use of Alaska agricultural products.

and (a majority of the committee) (the committee) reports it back with
the following recommendations:

do pass
do pass with attached amendment(s) .
replace with/or adopt cS for [/ 7 N J\
new title ~
j same title and recommends ///yjze
and attached a "LETTER OF INTENT™ 7 ] NEW FISCAL NOTE

reports it back without recommendation
recommends referral to Committee

EMBERS SION MEMBERS HAVING
DO PASS ¢ 11" OTHER RECOMMENDATIONS

Chairman recommendation





