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Original sponsorsl

BY TEE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 371 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - SECOND SESSION

For an Act entitled: MAn Act relating to Dining% and providing for an
effective dace.””
BE IT ENACTED BY THE LEGISLATUREOF THE STATE OF ALASKAt
*Section 1. AS 33.05.150(c) isamended to read:
e=(c) Illhere prospecting or exploration wort ie necessary to deter-
C n}nehiﬁe exi;tence or wbrkability of. coal deposits in an unclaimed and
undevelopedarea, coaaaissioner may 1issue to qualified applicants
.prospecting peraito for a term of three {TWO0] years, covering not pore
thanr(EXCEEDING] 5,120 acres with each permit. The. commissioner shall
;ftAnc d two-year extension of the initial three-year tern of the per-
pit if the permittééyhas*cbnducted reasonably diligent proopectlng or
exploration activities in the area covered by the permit, has not bean
able to dsternino the existence and workability of coal deposits in
the area, and wishes to continue prospecting or exploring In ;he ares.
IW’The coi;ai;tfkmier may *grantl up to three two-year extensions of the
initial three-year tern of the permit. At any tisae during the period
e mr - . - e = =

of the peroit, the pemittee Is entitled to a lease after submitting a
pining plan gatiafactory to the commissioner for that portion of the
land in the peraic ae i1s shown to the aatisfactl ;n of the cooraissioner
to contain coal in cocaaterclal quantitiec or to be needed for ainlng,
reclamation, or processing the coal. [IF WITH~N THE PERIOD OF TWO
YEARS THE PERMITTEE SHOWS TO THE COMMISSIONER THAT THE LAND CONT*-NS

COAL IN COMMERCIAL QUANTITIES AND SUBHITS A SATISFACTORY WINING PLAN
|

®— *

FOR THE COAL"S RECOVERY. THE PERMITTEE SHALL BE ENTITLED TO A LEASE

-1- HCS CSSB 371(Fin)
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FOR ALL OR FART OF THE LAUD 1ItF HIS PERMIT. A COAL PROSPECTING PERMIT
MAY BE EXTENDED 3Y THE COMMISSIONER FOR A PEEIOD OF TWO YEARS, |IF HE
FINDS THAT THE PERMITTEE HAS BEEN UNABLE, WITH THE EXERCISE OF REASON—
ABLE DILIGENCE, TO DETERMINE THE EXISTENCE OR WORKABILITY OF COAL
DEPOSITS Il THE AREA COVERED BY THE PERMIT AHD DESIRES TO PROSECUTE
FURTHER PROSPECTING OR EXPLORATION, OR FOR OTHER REASONS IN THE OPIU-
1011 OF THE COMMISSIONER WARRANTING EXTENSION.]
* Sec. 2. AS 33.05.190(a) Is amended to read:
) (a) The right to agguire exploration and raining rights trader
AS 3S 05.135 - 33.05.230 my be acquired or held ouly by
Y ¢y citizéné of tﬁé United Stataa at lca3t 13 £19] years of
age*
) legal guardians or trustees of citizens of the United
States under 13 [19] years of age on behalf of the [SUCH] citizensg
(3)-- persona at least 18 [19] years of age who have declared
their intention to becoae citizens of the United Statesl
{k) aiienifvat least ,13 [19] year3 of age"If the laws of
their country grant like.privileges to citizens of the United Statesj
(5) asiociations)of_[SUCH] persons described in (1) - (6)

no, 1
of thifi_subs_e_cti0£s_~ . _
(6) corporations organised under the Jlaws of tha United
States or of any state or territory of the United States and qualified
to go busiqess in Ehis state* except that if store then 50 percenglof
the stock of & corporation is owned or controlled by alienB who are
not qualified, the corporation is not qualified to acquire or hold the
[SUCH] rights.

* Sec. 3. AS 38.C5.1?5 Es %mended to road:
See. 33.05.195. MINING CLAIMS. Rights to deposits of minerals
subject to AS 38.05.135 - 38.05.230 in or on state land that is (LAUDS

HCS CSSB 37i(Fin) -2-
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WHICH ARE] open to claim otaking nay be acquired by discovery, loca—
tion and filing as prescribed in A3 33.05.135 - 33.05.230. The loca—
tor has the exclusive right of possession and extraction of the [ALL
SUCH] minerals subject to AS 35.05.135 - 38.05.230 1lying within the
boundaries of the [HIS] claim. A location cay not exceed 1,320 feet
in its longest dimension, aud the [ITS] bound&x”e-s of a clé&ira located
after the effective date of this section shall run in the four
cardinal directions unless the claim is a fractional claim ox- the
cocaalssloner determines that staking in compliance with this section
is Impractical because of local topography or because of the location
of other claim. A location shall be aistixictly marked on the ground
in the manner prescribed by the commissioner and a notice of location
.shall be posted on the claim in the manner and containing the informa-

S M*
tion required by the commissioner. Within 90 days after the date of

*

pos£?ng the notice of location on the claim, Che locator shall file
for record lu the recording district where the claim is located a
certificate of location. The certificate of location shall contain
the information required by the commissioner. Locations may be amend—
ed in the manner end with the effect prescribed in AS 38.05.200.
Annual labor shall be performed end statements of annual J:bor record-
ad as prescribed in AS 38.05.210 - 38.05.235.
Sec. 4. AS 38.05.210 is amended by adding a new subsection to road:

(b)The ftatement, of annual labor required in (a) of this sec-
tion may be aménd;; within(lwo years of the date by which the annual
labor otatement was required to bo filed. An amended statement shall
be filed for record 1in the sane manner as the original statement.

Additional 1labor claimed in an amended statement may not be applied

against labor required to be dona during a subsequent year.

* Sec. 5. AS 38.05.240 is amended to read;

-3- HGS CSSB 371(Fin)
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Sec. 38.03*240.

AS 35.05.210 - 33

USED IN SECS. 210

ED TO,] geological,

.05.235. “qdabor’’

LABOR DEFINED FOR AS 3S.05.210 -

includes £TILS TERM

- "235 OF THIS CHAPTER. INCLUDE

geochemical,

geophysical,

35.05.235. In

HLABOR?” WHERE

S, WITHOUT BEING LIMIT—

and

airborne

surveys

conducted by qualified experts and verified by a detailed report filed

- - *p

in the recording district office

sets out fully (1

the point of discovery and boundaries

extent, and -cost

professional back

work. "™ [BASIC SURVEY FINDS SHALL BE FILED

in which the clainm

) the location of the work performed

of it [THEREOF],

ground of the

and (3)

the

of the claim,

noae

person [OK. PERSONS]

OFFICE OF THE DEPARTMENT OF NATURAL RESOURCES,

..AND RELEASED ONLY

cotffiaiaaioiier, by" regulation, 3hall

o . V_' e"eoe

define th

is

located which

iii relation to

(,) the

nature,

, address, and

conducting the

IH THE CENTRAL RECORDING

EiUT KEPT CONFIDENTIAL

IF THE CLAIM OR PROSPECTING

SITE

e nature

LAPSES.

] The

of acceptable

survey work, and the qualifications of a person competent cc perform

this work. The airborne surveys,

« *

*

however,

may not be applied as labor

for more than two consecutive yeara or for more than a total of five

years on any one mining claim,

nonrepolLitivc of aay previous survey

* Sec. 6. AS 38.05.

(a) Before

245(a) 1s amended

the discovery

right to prospect by geophysical,

be acquired by narking boundaries and posting a notice of

a prospecting site in a manner

[AS] the commissi

2,640 feet in 1its

and containing the

oner requires.

ioagest dimension

the four cardinal directions.

filed for record

and each of those

of

A

on the sameclaim.

to read:

valuable

geochemical

A

prospectingsite may

and 1its

certificate

surveys

shall be

minerals, an exclusive

and similar methods may

[SU

location of

CH] information

boundariesshall

of

location

not exceed

run in

shall be

in the recording district where the prospecting site

is located within 90 days after posting the notice of

HC5 CSSB 371(Fin)
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A COPY OP THE CERTIFICATE SHALL ALSO BE MAILED TO THE DIRECTOR MITHIH
TOE 90 DAY PERIOD]. The Ilocator of a prospecting site has the exclu—
sive right to stake mining claims or leasehold locations within the
boundaries of the [HIS] site.

Sec. 7. AS 38.05.245(c) is amended to read:

(c) A [HOl person may not hold [LOCATE] more than eight [SIR]
prospecting sites in one township at one tine [CALENDAR YEAR IN ONE
RECORDING DISTRICT]. A prospecting site remains in effect for one
year after the notice of location is.posted and may, at the discretion
of the director, be extended for one year periods. During each year,
work, of a type coBipatible with the purpose of thissection and accept—
able to the director shall be done. The minimum expenditure Tfor the
work shall be established by the commissioner uniformly for all pros-
peetlng sites. Wher** adjacent prospecting sites are held in common
the expenditure may be made on any one or more locations. If a pros—
pecting site expires, neither the Ilocator nor a [HISjJ] successor in
interest of the locator nay again hold [LOCATE] the sane prospecting
site or any portion of it, aa & prospecting site, for a period of one
year [TOO YEARS] following tne date of expiration or abandonment! nor
may the locator or a successor iIn interest of the locator [RE], during
the year [TUO YEARS], either directly or indirectly, obtain a benefi—
cial interest in the same prospecting site or a portion of it.

Sec. 8. AS 38.05.250(a) 1is amended to read:

(2) The exclusive right to prospect for deposits of minerals
subject to AS 38.05.185 - 38.05.275 in or on tide and submerged state
land [LAUDS] nay ba granted by a permit issued by the director. Per —
mits shall be granted to the Ffirst qualified applicant. No permit may
include an area larger than 2,560 acraa, subject to the rule of ap—

proximation. Land [LANDS] subject to a prospecting permit shall be as

-5- HCS CSSB 371(Fin)



compact in foru as possible taking 1into consideration the area 1in-—
volved. The tern of the percsit shall be i0 [SEVEN] years. Prospect —
ing pernit3 shall be conditioned upon payment of rental against which
credit shall be given for useful expenditures on land covered by the
permit or group of contiguous percsita under common ownership or
assignment. Excess expenditures may be applied again3t rentals due
for the followiug four [TWO] years. The rental shall be $6 [$3J per
ac;é for the firzt two-year period of the permic, payable aﬁ the
second anniversary of the permit and $3 per acre for each following
year, -payable annually on the anniversary date of the permit [AT TUB
END OF EACH YEAR]. ilo minerals from 1ljind [LANDS] under a prospecting
permit nay.be rained and marketed or used, except for liaiced amounts
necessary for sampling or testing. Uo person nay take or hold pros—
pecting permits for minerals on state land under this section exceed—
ing in the aggregate 100,000 acres. Ho person may take or hold leases
for minerals on stare land under this section exceeding in the aggre—
gate 46,080 acres.”
* See. 9. AS 33.05.250(a) 1is amended to readt
(a) The «rclusivo right to prospect for deposits of mi

subject to AS 33.05.185 > 38.05.275 in or oa tide and submerged state
land way be granted by a permit issued by the director. Permits shall
be granted to the first qualified applicant. Ho permit may include an
er*.\ larger then 2,560 acres, subject to the rule of approximation.
Lands subject to a prospecting permit shall be as compact ir. form as
possible taking into consideration the area involved. The term of the
-permit shall be 10 years. Prospecting permits shall be conditioned
upon payment of rental against which credit shall be given for useful
expenditures, on land covered by the permit or group of contiguous
permits under common ownership or assignment. Excess expenditures my

UCS CSSB 371 (Fin) e  -6-
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be applied against rentals due fur the following four years. The
rental shall be $6 per acre for the first two-year period of the
permit, payable cn the second anniversary of the permit and $3 per
acre for each following year, payable annually ort the anniversary date
of the permit. Ifo minerals from land under a prospecting permit nay
be miued and marketed or used, except for Ilimited amounts necoasary
for sampling or tasting. i20 person may Ceke or hold prospecting
permit8 for minerals on state land under this section exceeding iu the
aggregate 300,000 [100,000] acres. Ko person X%@/take or hold leases
for minerals on state land under this section exceeding in the aggre—
gate 100,000 [46,080] acres.

Sec. 10. AS 38.03.250(b) 1ia amended to readt

(b) [UPOii DISCOVERY, THU RIGHT TO POSSESS AND EXTRACT TI1IE MINER —
ALS MAY BE ACQUIRED BY NONCOMPETITIVE LEASE.] A noncompetitive lease
shall be granted to a holder of a prospecting permit for so much of
the lane subject to the permit a« is shown to the satisfaction of the
director to contain workable mineral deposits. Submerged land [LANDSJ
containing known deposits of minerals subject to AS 3S.05.185 - 38.-
05.275 may, 1in the discretion of the director, be offered by com—
petitive bid. The land [THESE LANDS] shall be leased to the [R2SPONS-
IBLE] qualified peraou offering the highest amount of cash bgnus. Ty
Soc. 11. AS 33.05.230(c) 1is amended to read;

(c) Leases for submerged land [LAUDS] shall be conditioned upon
payment of an annual rental of $3 an acre. Expenditures on or for the
benefit of the Ileasehold may be credited against the rental. Rent
shall be paid or a statement of annual labor shall be filed within 90
days after each anniversary date of the lease. All submerged land

mining leases ahall be for a period of up to 20 [10] years, and for so

long as there is production iu paying quantities frora the leased area.

-7- HCS CSSB 371(Fin)
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The commissioner nay make reasonable adjustments of the rental rate at
the end of each 10-year period, baaed upon changed conditions 1in
production coots and market.

Sec. 12. AS 33.05.250 is amended by adding a new subsection to read:

(d) The coonissioner tuty, for the purpose of encouraging
greatest ultimate recovery of minerals under this section and In the
interest of conservationp on the request of the lessee, sowent to the
suspension of operation end production under a lease whenever 1in the
judgment of the commissioner the suspension i3 necessary to promote
development of the lease or Che lease cannot be successfully operated
under 1ita terns. The payment of acreage vrental may be suspended
during the perzod of suspension, of operation and production. The
suspension oi: the lease shall extend the term of the lease by adding
the period of suspension to the lease. The commissioner nay extend
the term of a nonproducing lease on &u application by the leasee
accompanied by a showing that the 1lessee 1is reasonably close to
attaining production and that, despite diligent good faith efforts by
the lessee, the lessee 1is not able to produce due to force majeure,
depressed market conditions, or other situations beyond the reasonable
control of the leasee.

Sec. 13. AS 38.05.265 1is amended to road:

Sec. 38.05.265. ABANDONMENT . Failure to (1; properly file for
record a certificate of location or a stateueut of annual 1labor, or
(2) file with the director within the time prescribed a lease applica—
tion [Oil A COPT OF A PROSPECTING SITS LOCATION CERTIFICATE], or (3)
puy rental or receive credit for rental, or (4) keep location bound—
aries clearly marked, all as required by AS 30.05.185 - 30.05.200 and
by regulations adopted under theso sections, constitutes abandonment

of ell rights acquired under the mining lease, location, or site 1in-

~1ICS CSSB 371 (Fin) -8-
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volved, and it is ouojeec Co relocation by others. li* a location la
not relocated by another person within J[UITdj one year after the
[SUCK] failure, [OR, IH THIS CASE 0? A PROSPECTING SITE, TUG YEARS,]

the locator or claimant of the abandoned location, or a [HIS] succes—
sor in interest, nay return to relocate it as though it had never been
located. A statement of annual labor which does not accurately set
out the essential facts 1is void and of no effect.

Sec. 14. AS 38.05.275 is amended to read:

Sec. 3S5.05.275. RECOGNITION OF LOCATIONS. Mining Jlocations
made on state land [LANDS], including shorelands, tldciands or sub-—
merged land [LANDS,] or state selected land [LANDS], under AS 38.05.-
185 - 38.05.2S0 or in the manner described in AS 27.10 acquire for the
locator mining righto under AS 38.05.135 - 33.65.2SG, subject to
existing claims and to any denial of or restriction in the tentative
approval of state selection or [0? THE] patent of the land [LAUDS] to
tho state. If shorclands, tideiandu or submerged land is [LANDS ARE]
included in & mining location or within the projected boundaries of a
mining location made 1in accordance with this section, the locator
shall [IS REQUIRED TO] file a certificate of location under [WITH THE
DIVISION OF LANDS WITUIK 90 DAYS FOLLOWING THE DATE OF POSTING THE
NOTICE OF LOCATION, IH ADDITION TO FILING A CERTIFICATE OF LOCATION AS
REQUIRED SY] AS 38.05.195. Tho certificate oi location cruef identify
the position of the mining location in the system of rectangular or
protracted surveys. If the Tairtln» location 1is made in the manner
described 1u AS 27.10, the commissioner may require that the locator
amend the raining location to conform with AS 38.05.185 - 38.05.280 and
thereafter to comply vltn the requirements of AS 38.05.135 -

38.05,280.

* Sec. 15. AS 27.05.080 1is amended to read:

- - -9- HCS CSSB 371(Fin)
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Sec. 27.05.03C. PUBLIC ASSAY OFFICES. The department shall, for
the purpose of aiding bona fide Dinars and prospectors and stimulating
mineral discoveries, establish a [AT LEAST OWE] public assay office
[HT EACH OF THE FOUR JUDICIAL DISTRICTS]. The department nay adopt
regulations and establish procedures considered necessary aud expedi—
ent to carry out this section and AS 27.05.P90.

* Sec. 16. AS 27.05.130 - 27.05,210 and AS 27.15.010 are repealed.
* Sec.- 17. Sections 3 and 9 of this Act take effect January 1, 1985.
Sections 6 and 14 of this Act take effect September 2, 1984. Sections 1 -

2, 4-5, 7 -8, 10-13, and 15 - 16 of this Act take effect July 1, 1984.

v

acs CSSB 371(Fin) -10-



STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date:  2/9/84

REQUEST FISCAL DETAIL
B”jF/ (flutmn NO.. Hcscsse M Amflgencg Affected: N?%ural Resources

Title: relating to mining rogram Category Affected: NRVEC
Sponsor : Fzghrerfkame ' ttBRU Progrﬁﬂm or |Subprdo ram!s) |foectedt
equestor: SENALE es” Committee inerals and Energy Managemen
Bate 5 Reqlest:”  S11/eA Iy N
EXPENDITURES/REVENUES; (Thousands. of Dollars
Boot W WS e e Rrs

OPERATING

0 soppLIES *

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS, CLAIMS
800 MISCELLANEOUS

TCTAL OPERATING @ 0 0 "0 il .
| CAPITAL

¢ REVENUE

FUNDING:  (Thousands of Pol ars)

GENERAL FUND
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By:  Nea Farquhar Ph
D|vF|)S|on|C())/mm|SS|onerg Office one 2?875_2400
Approved by Commissioper: $tyv-M Howk  Date: 2/9/84

Agency: Department of Natural Resources * A

D|str|bu lon (by Agency preparing fiscal note
Le ls)atlve 1\é|nagnceyp paring ):
Le 1S at|ve Sponsor
Request or

ffic Mana%esr}t and Budget

mpac e Agenc 12/1/83



BILSHAED OENR

Or xatkjrai.kksoiihces PouvcHN
JUNEAU, ALASKA 99811

OFFICE OF THE COMMISSIONER

April 23, 1984

Tne,Honorable Al Adams
Chairman ,
Housg Cenruttee on Finance
Pouch V

Juneau, AK 99811

Dear Representative Adams:

| am wrttt about HCS CSSB 1 Resg the Title 38m|n|ng bill that hﬁs
recentl een passed out K the Hous Carmt}tee on eéources thoug
ave worked closely W|t legislative staft !) raf mH tn
i and generally sug ort it, “the Department Dias two concerns with the
In ifs present f

Pe b||| Was dﬁafteﬁ to clean uB the mmmg statutes, but amer%dments

the way have ore stbstantive tharacter,
cgnsmeratl Xof two amenfgments that would restore the bl[ s original
character

Qur first concern is A Section 12 of the House CS, The Senate
Resourges Committee a this section to allow the Conmissioner. to
suspend minin Ses under some conditions.  However, sane cr|t|cal

e
wording t atﬂ en agreed t the Department and the Alaska. l\/||ners
? 9 ? the a end mentp rtq|s wordin

ASSOCI Jmn wgs left oy % sown in the
g ? m1e nt éo Sect|on 12 on the attached R g oad set c?rtam

an.n A S tO”Su'ggee“tts"’?oun B A aati

stat 9es and sHoBf e mcorporatedahge have geen assureg that th g

wording is not controver3|a|

Our second cTncern ts that the Resources Conmtttee e| inated the first

earﬁ rental on offshore prost&eftm permits. 1 S time, ex en es
%te char ea?) he annua

; a?na'”?nét cal < rental W|¥Wc? it £

that remova to e coura e
Wence on the ;Bart ? ErosPector fiscal tr% t on. the state
WIIT be practically ni becau e prospectors almost uni é)e r alhor drop

rospect their permits and ¢ e thelr costs against t
Ehe Eermlt prloP ﬁ? ﬁ?Cgﬂg %n IVGYEEllSI'yb(Sl?te W?]en renta? } the

irst two years w We are no sure what
rental cha¥ge wou?ctl ée most eqmtab[e to the prospector ané the

10-J9LH



The Honorable Al Adams -2- April 23, 1984

r?s%ur/ce, b;h we are convinced that the ﬂlready ,(i(mftm rental charge
8 ~6/acre In the first tw Lyears IS mua more: i ﬁy t0 encourage
lligence than the new $3/acre rental adopted in the Hous% ResoF ces
g?tnachtetge Substitute. Our proposed amendment to Section 8 1s also

Please contact me if you have any questions about the Department's
position on this bill.

Sincerely,
TEsther G. Wunnicke
Conmissioner

cc: Senator Eettye Fanrenkamg
Representative John RingsStad



STATE OF ALASKA 1984 LEGISLATIVE SESSION

REQUEST n
Bill/Resolution No.:* SB 371(\Co)
Title: relating to mining 7

Sponsor: Fahrenkamp

FISCAL NOTE

Revision Date: 2/9/84

FISCAL DETAIL

Agency Affected: Natural Resources

Program Category Affected: NRMEC.

BRU, Program or Subprogram(s) Affected:

Reguestor; Senate Resources Committee Minerals and Energy Management

Date of Request: 2/7/84

EXPENDITURES/REVENUES: (Thousands of Pol lars)
FY 84 FY 85 KY 86 Fy 87 Fy 88 FY 89

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
<00 SUPPLIES
500 EQUIPMENT
600 LAND L STRUCTURES
700 CRANTS, CLAIMS
800 MISCELLANEOUS
TOTAL OPERATING 0 0

CAPITAL

L REVENUE

FUNDING: (Thousands of Pol ars)
CENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL

ANALYSIS: Attach a separate page

Prepared By: Ned Farquhar

IMPACT OF BILL:

for analysis

Phone: 465-2400

Division:Commissionerls Office

Date: 2/9/84

Approved by Commissioner:

Hn*A, Date: 2/9/84

Agency: Department of Natural Resources

Distribution (by Agency preparing
Legislative Finance
Legislative Sponsor
Requestor

fiscal note):

Office of Management and Budget

Impacted Agency(ies)

12/1/83



Alaska !s>tate Ilegislature

irman POUCH \L/

<;u

BE HRENKAMP
ROBERT H. ZIEGLER, SR, Vice Chairman STATE CAPITA

DICK ELIASON JUNEAU, ALASKA 99811
PAUL FISCHER Q071 4653834
BOB MULCAHY (507) 465-3635
ARLISS STURGULEWSKI

Committee on Resources

April 19, 1984

Regresentatwe Al Adams
irman, House Finance Committee

Juneau AK 99802
Dear Al;

HCS CS SB. 371 Res?n an Act relating to mining, is cut .-ntly
in the House Finance  Committee.

Over tEe last several months the S?nate Resources Cgmmittee
Pas undertaken com%)re eﬂswe Yewew of Title 38, the tat%
and statutes. clarifies and reV|ses current

overning, mmA s the Rro uct of a _thorou lIc commen&

rocess |n g publlc earm S alrb% s nchora%e an
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|mpementat|on of ining law, and have no f|sca| impact.

would appreciate your scheduling a hearing on SB 371, and
am W|\I|ng to (W%cuss they EII Wltﬂ 3 at your cgonvenslence.

Sincerely

I nkam
Chairman d



2UafUa islate ILcgi'Slaturc

BETTYE FAHRENKANP. Chairmar POUCH V
BAUL FISCHER e JUNEAU'SLE%ES }{56\5%-%%
VIC FISCHER (90;3 465-3835
BOB MULCAHY

ARLISS STURGULEWSKI

Committee on Resources
April 18, 1984
SUMMARY OF MAJOR PROVISIONS OF HCS CSSB 371 (Res)
CURRENT STATUTE B 371

Coal Prospecting Permits

S 38.05.150(c ?tabhshes Section 1 would extend the
e term. o a coa coal pros ec,tmg erm|t term
prospectlnf ermit as 2 years to 3 years with” three 2-year
ear.extensio it extensions.

one
An extension is %rante
Cg m|33|oner termines
t 111 gext?eoratlon

oFréorermn
be gr Ented | f the
Win

o~ —

at the land
Bomm erclal
ubmits a

=
o
(I):

AS 38.05.210-, 240 %OY [ns the Sch,td'onAwoPId allow

ﬁ]e,rfo apce of ann a\bor on ldavits annual labor to
Ining cmm tat? ang e corrected by amendment.

A report of Jabor performe

rgHF%t be filed annually with



Survey Finds

Under AF 38.05.240, to satisfy
annua ah or re% wements
ical | geo em|ca

f sical, airborne

egs cond ucte gn m|nm
cl a|m are rep or&e t I
asc survey finds mu aso

hled Wlﬁﬁ 5 are

k t con |dent|a nd released
onﬂ'|f the claim Fapses

Prospecting Sites

Under AS 38.05.245, the
ocator o ? gr Sp cUng S|te
%a e m| fcuclgﬁnsl% t
%a e qgcanons W|thm the
bound r|e ?f his site.
erson ocate more than 6
r?x cu % sites In one
alendar [ in one recording
district
AS "'8. 05 265 gsFabhshes the
WF|Ung e[m Tor relocation
of minirg locations ?nd,
prosgech sites followin

N gear fo

e two years

e
abandonmen as 0
?|n locations

0 s

ne

r 0S ECtIﬂ i
Pl
u

t

Qan onment |
fatlure to
a certifica e

— (D
—h
QD
(¥p]

SEslat” ety lete
Pids be filed with DRR Y
Section 7 amends th? numper of
Hr? pecnn% sites allowed to 8
tF in township at one

Section 10 Woulq fhorlen the
wa|nn% period following

aband? ment of a prosRecnng
site from 2 years to 1 year



O ffshore Prospecting

The exclu?we r|ght to
Pr specé B mine anan or on

e ergﬂteéu geg ¢ mago.

?overns 0 Fshor%
ros ctn ermits. The
ermit ter |s set at 7 years;
he annual rental is set at
aA)ep?cre with expendm{res

it i e

acre | S
esta E1|shen(] at ,OOO acres.

gon dlscove[ a non

m et|t|ve ase may “be
acquwe er A}?

38.05, 250b T Ie se term
IS set af 3/ ars _t

acreaqe imitdtion is
established at 46,080 acres.
AS 38.05.250(c % S eC|f|e that
a submerge d |n|ng ease
1S va|| on as n as there
B pr |n

uan |t sed
rea.

n 8increases the germn
0 ten year? delay

t Rayments or the’ first
r. and allows expenditures
be app||ed agam t the
owmq eafs. _The

imitation Is
ed to 300,000 acres.

n 11 increases the lease
g S20t eeairi%;regectmn 38
tion to 100,088 acres.

Section 11 authorizes the
commissioner tc assent to
susHensmn of operatigns and
Pro ucpon wm} ut a(fee me
he R/ the [ease |
certain ditions are present.



EUatka H>tatc legislature

BETTYE FAHRENKAMP, ClIfIHnian POUCH V
ROBERT H. ZIEGLER, SR, Vico Chairman A STATE CAPITAL
DICK ELIASON IP n\ JUNEAU, ALASKA 39811
PAUL FISCHER I [ 907) 465-3834
VIC FISCHER I " 907) 465-3835
BOB MULCAHY

ARLISS STURGULEW SKI

Committee on Resources
April 18, 1984

AN ACT RELATING TO MINING HCS CSSB 371 (Res)

Sec ~ Because tho time involved for coal
tphloratron extends the coa rII ectrn ermrt term from 2 years
one 2-year extension to 3 yea s wrt hree 2-year extensions.

Sec Lowers the mrnrmu age of elrgrbrlrtté for acquirin
g)loratory and mining III hts e cons|stent with
current age of maJorry for most actrvrtres in Alaska.

Sec Amends the reguirement that mrnrng fclarms be staked in
h]e four cardinal drrecérons fo not ractional claims or
ere the commissioner determines suc akrng IS impractical.

Sec. Allows affrdavrts of annual labor to be corrected by
amendment thus providing a legal mechanism for correcting errors.

U B 2CIES e DN {80 e, iy [ e, e
mtIormatron, and tﬂe information 1s often oIJ mrxedp grty y
ﬁqurremegt to file a certrfrcate of mrnrng
e

| uplicative langua
(Iwrth the District ecogrder OIIfrce

N
e |
. This, U
trng sites where discov ey hasn't been mad
hol ereK mtp o¥ees of large companies
aim deed them fo the company.
a

ncreases the. term of %n offshore rosP ctrnihgermrt

o

=

D

D

jab)

D
0= =
i e X«
Sxo

(9]

—t

O —- D
wn

jebl

l—l-C_D

=

rom 7to 0 years. Elrmrna tes the acrea e r nta Irst
eas to allow’ time becgme operati nal Increases the trme

urrng whrch eXCesSs eXé)en lfures ma % app led a arnst rentas
ro ears. rifies t e tal yea a

ro \Pectrng (IJ rmit on tide or su gfe ? e rres on the

nniversary of issuance, not the er. the calen ar year.

eg 9 Effective 1/1/85, .increases the acreage that may be held
nder an offshore loerospec ing permit from 100,000 to 300,000

Cres, and under a lease from™ 40,080 to 100,000 acres.



Sec. 10 Clarifies that a prosgec(tjln? Perm|t is, required before a
noncomg titive lease can be isSue mineral extraction on
submerged lands.

38Cyealrls Extends the term of a submerged lands lease from 10 to

Sec Authonées tge Commissioner to d;1ssent to thhe susfoensmn
oFeratmns an tPro uction on submerged |ands without affecting
the ntegrity of the lease If certain conditions are present,

Sec. 13 Changes th

length of time following the abandonment of

e

a rosHectln 3|t that “the former wner, u?t Wa|t hefore
ﬁ uiring an lcal hnt est Iin the a|tte ln years to 1.
This 1S “con stent W|h e walting period for claims that have
heen staked or locat ed
ec. 14 Deletes the requi nt to file a certificate of mnln
FOfRatmn on shorel aq ,qHJf% , or submergeg lan 8? {th hﬁg

his 1s dup ca ang (see Sec.” b). arifies that
%a|ms on state land be sta ed according "to state, not
ederal methods.
Sec. . The state maintains only one assag lab (on thfe AF.
fampus etes the require (en tha(} lic assag fice be
ocate ?tﬁaCh of the "4 judicial |str|cts to réflect the

reallty 0 e 3|tuat|0n

Sec. 16 Repeals the mlneral prospecting e ug)ment loan Pro ram.
DAR ru%gsr conducts suc a gro’cf m. % ls the reguire ent

hat tak |n contr(? T Wi |n|g1 hs is. the ony
rovm In A ealing p cifically wib Pm% P
tate- owned an IS, not” necessary as most people tealize
hat contracts should e LA writing.

{
:
t
?ec 17 Effective dates are intended to lessen dlsrupl 0f
|O|reolcdesgperat|ons and DNR's ongoing offshore prospecting per |t ing



Offered: 2/24/84
Referred: Finance

BY THE RESOURCES COMMITTEE
CS FOR SENATE BILL NO. 371 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to mining; and providing for an

BE

effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38.05.150(c) 1is amended to read:

(c) Where prospecting or exploration work is necessary to deter—
mine the existence or workability of coal deposits in an unclaimed and
undeveloped area, the commissioner may issue to qualified applicants
prospecting permits for a ter.-, of three [TWO] year:, covering not more
than [EXCEEDING] 5,120 acres with each permit . The commissioner shall
grant a two-year extension of the initial three-year term of the per-
mit 1f the permittee has conducted reasonably diligent prospecting or
exploration activities in the area covered by the permit, has not been
able to determine the existence and workability of coal deposits in
lhe area, and wishes to continue prospecting or exploring in the area.
The crunmissinner may grant up to three two-year extensions of the
ni ti:l1 three-year term of the permit. At any time during the period
of the permit, the permittee is entitled to a lease after submitting a
mxiiinmplan satisfactory to the commissioner for that portion of the
land in the permit as is shown to the satisfaction of the commissioner
izo0 coatain coal in commercial quantities or to be needed for mining,
reclnnation. or processing the coal. [IF WITHIN THE PERIOD OF TWO
YEARS THE PERMITTEE SHOWS TO THE COMMISSIONER THAT THE LAND CONTAINS
COAL IN COMMERCIAL QUANTITIES AND SUBMITS A SATISFACTORY MINING PLAN

OR THE COAL®"S RECOVERY, THE PERMITTEE SHALL BE ENTITLED TO A LEASE

1- CSSB 171 (Res)
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FOR ALL OR PART OF THE LAND IN HIS PERMIT. A COAL PROSPECTING PERMIT
MAY BE EXTENDED BY THE COMMISSIONER FOR A PERIOD OF TWO YEARS, IF HE
FINDS THAT THE PERMITTEE HAS BEEN UNABLE, WITH THE EXERCISE OF REASON-
ABLE DILIGENCE, TO DETERMINE THE EXISTENCE OR WORKABILITY OF COAL
DEPOSITS IN THE AREA COVERED BY THE PERMIT AND DESIRES TO PROSECUTE
FURTHER PROSPECTING OR EXPLORATION, OR FOR OTHER REASONS IN THE OPIN-
ION OF THE COMMISSIONER WARRANTING EXTENSION.]
Sec. 2. AS 38.05.190(a) 1is amended to read:
(a) The right to acquire exploration and mining rights under

AS 38.05.185 - 38.05.280 may be acquired or held only by

(1) citizens of the United States at least 18 [19] years of
age;

) legal guardians or trustees of citizens of the United
States under 18 [19] years of age on behalf of the [SUCH] citizens;

(3) persons at least 1)1 [19] years of age who have declared
their intention to become citizens of the United States;

(4) aliens at least 18 [19] years of age 1if the laws of
their country grant like privileges to citizens of the United States;

(5) associations of [SUCH] persons described in (1) - @)
of this subsection;

(6) corporations organized under the Jlaws of the United
States or of any state or territory of the United States and qualified
to do business in this state, except that if more than 50 percent of
the stock of a corporation is owned or controlled by aliens who are
not qualified, the corporation is not qualified to acquire or hold the
[SUCH] rights.

Sec. 3. AS 38.05.195 is amended to read:
Sec. 38.05.195. 1TINING CLAIMS. Rights to deposits of minerals

subject to AS 38.05.185 - 3; .05.230 in or on state land that is [LANDS

CSSB 371(Res) -2-
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WHICH ARE] open to claim staking may be acquired by discovery,
location and filing as prescribed in AS 38.05.185 - 38.05.280. The
locator has the exclusive right of possession and extraction of the
[ALL SUCH] minerals subject to AS 38.05.185 - 38.05.280 lying within
the boundaries of the [HIS] claim. A location may not exceed 1,320
feet in its longest dimension, and the [ITS] boundaries of a claim
located after the effective date of this section shall run in the four
cardinal directions unless the claim is a fractional <claim or the
commissioner determines that staking in compliance with this section
is impractical because of local topography or because of the location
of other claims. A location shall be distinctly marked on the ground
in the manner prescribed by the commissioner and a notice of location
shall be posted on the claim in the manner and containing the informa—
tion required by the commissioner. Within 90 days after the date of
posting the notice of location on the claim, the locator shall file
for record in the recording district where the «claim 1is located a
certificate of location. The certificate of location shall contain
the information required by the commissioner. Locations may be amend-—
ed in the manner and with the effect prescribed 1in AS 38.05.200.
Annual Jlabor shall be performed and statements of annual labor record—
ed as prescribed in AS 38.05.210 - 38.05.235.
Sec. 6. AS 38.05.210 is amended by adding a new subsection to read:
(b) The statement of annual labor required in (a) of this sec—
tion may be amended within two years of the. date by which the annual
labor statement was required to be filed. An amended statement shall
be filed for record in the same manner as the original statement.
Additional labor claimed in an amended statement may not be applied
against labor required to be done during a subsequent year.

Sec. 5. AS 38.05.260 1is amended to read:

CSSB 37L{Res)
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Sec. 38.05.240. LABOR DEFINED FOR AS 38.05.210 - 38.05.235. In
\S 38.05.210 - 38.05.235. "labor”” includes [THE TERM "LABOR™ WHERE
USED IN SECS. 210 - 235 OF THIS CHAPTER INCLUDES, WITHOUT BEING LIMIT-
ED TO,] geological, geochemical, geophysical, and airborne surveys
conducted by qualified experts and verified by a detailed report filed
in the recording district office in which the claim is located which
sets out fully (1) the location of the work performed in relation to
the point of discovery and boundaries of the claim, (2) the nature,
extent, and cost of it [THEREOF], and (3) the name, address, and
professional background of the person [OR PERSONS] conducting the
work. [BASIC SURVEY FINDS SHALL BE FILED IN THE CENTRAL RECORDING
OFFICE OF THE DEPARTMENT OF NATURAL RESOURCES, BUT KEPT CONFIDENTIAL
AND RELEASED ONLY IF THE CLAIM OR PROSPECTING SITE LAPSES.] The
commissioner, by regulation, shall define the natur of acceptable
survey work and the qualifications of a person competent to perform
this work. The airborne surveys, however, may not be applied as labor
for more than two consecutive years or for more than a total of five
years on any one mining claim, and each of those surveys shall be
nonrepetitive of any previous survey on the same claim.

Sec. 6. AS 38.05.245(a) is amended to read:

(a) Before the discovery of valuable minerals, an exclusive
right to prospect by geophysical, geochemical and similar methods may
be acquired by marking boundaries and posting a notice of location of
a prospecting site in a manner and containing the [SUCH] information
[AS] the commissioner requires. A prospect ng site may not exceed
2,640 feet in its longest dimension and its boundaries shall run in
the four cardinal directions. A certificate of Jlocation shall be
filed for record in the recording district where the prospecting site

is located within 90 days after posting the notice of location [, AND

CSSB 37I(Res) -4-
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A COPY OF THE CERTIFICATE SHALL ALSO BE MAILED TO THE DIRECTOR WITHIN
THE 90 DAY PERIOD] . The locator of a prospecting site has the ex.clu-
sive right to stake mining claims or leasehold locations within the
boundaries of the [HIS] site.

* Sec. 7. AS 38.05.245(c) is amended to read:

(c) A [NO] person may not hold [LOCATE] more than eight [SIX]
prospecting sites in one township at one time [CALENDAR YEAR T.N ONE
RECORDING DISTRICT]. A prospecting site remains in effect for one
year after the notice of location is posted and may, at the discretion
of the director, be extended for one year periods. During each year,
work of a type compatible with the purpose of this section and accept-
able to the director shall be done. The minimum expenditure for the
work shall be established by the commissioner uniformly for all pros-
pecting sites. Where adjacent prospecting sites are held in commm
the expenditure may be made on any one or more locations. If a pros-
pecting site expires, neither the locator nor a [HIS] successor in
interest of the locator may again hold [LOCATE] the same prospecting
site or any portion of it, as a prospecting site, for a period of one
year [TWO YEARS] following the date of expiration or abandonment; nor
may the locator or a successor in interest of the locator [HE], during
the year [TWO YEARS], either directly or indirectly, obtain a benefi-
cial interest in the same prospecting site or a portion of it.

* Sec. 8. AS 38.05.250(a) 1is amended to read:

(a) The exclusive right to prospect for deposits of minerals
subject to AS 38.05.185 - 38.05.275 1in or on tide and submerged state
land [LANDS] may be granted by a permit issued by the director, Per-
inits shall be granted to the first qualified applicant. No permit may
include an area larger than 2,560 acres, subject to the rule of ap-

proxiination. Land [LANDS] subject to a prospecting permit shall be as

-5- CSSB 371(Res)
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compact in form as possible taking into consideration the area

involved. The term of the permit shall be 10 [SEVEN] years. Pros—
pecting permits shall be conditioned upon payment of rental against

which credit shall be given for useful expenditures on land covered by

the permit or group of contiguous permits under common ownership or

as ignment. Excess expenditures may be applied against vrentals due

for the following four [TWO] years. The rental shall be £6 [$3] per

acre for the first two-year period of the pernmit, payable on the

second anniversary of the permit and $3 per acre for each following

year, payable annually on the anniversary date of the permit [AT THE

END OF EACH YEAR]. No minerals from land [LANDS] under a prospecting

permit may be mined and marketed or used, except for limited amounts

necessary for sampling or testing. No person may take or hold pros—
pecting permits for minerals on state land under this section exceed—
ing in the aggregate 100,000 acres. No person may take or hold leases

for minerals on state land under this section exceeding in the aggre—
gate 46.080 acres.

Sec. 9. AS 38.05.250(a) 1is amended to read:

(a) The exclusive right to prospect for deposits of minerals

subject to AS 38.05.185 - 38.05.275 1in or on tide and submerged state
land may be granted by a permit issued by the director. Permits shall
be granted to the first qualified applicant. No permit may include an
area larger than 2,560 acres, subject to the rule of approximation.

Lands subject to a prospecting permit shall be as compact in foi-m as

possible taking into consideration the area involved.Theterm of the
permit shall be 10 years. Prospecting permits shall be conditioned
upon payment of rental against which credit shall be givenfor wuseful
expenditures on land covered by the permit or groupof contiguous
permits untier common ownership or assignment. Excess expenditures may

CSSB 371(Res) -6-



be applied against rentals due for the following four years. The
rental shall be $6 per acre for the first two-year period of the
permit, payable on the second anniversary of the permit and $3 per
acre for each following year, payable annually on the anniversary date
of the permit. No minerals from land under a prospecting permit may
be mined and marketed or used, except for [limited amounts necessary
for sampling or testing. No person may take or hold prospecting
permits for minerals on state land under this section exceeding in the
aggregate 300.000 [100,000] acres. No person may take or hold |leases
for minerals on state land under this section exceeding in the aggre—
gate 100,000 [46,080] acres.

Sec. 10. AS 38.05.250(b) 1is amended to read:

) [UPON DISCOVERY, THE RIGHT TO POSSESS AND EXTRACT THE MINER —
ALS MAY BE ACQUIRED BY NONCOMPETITIVE LEASE.] A noncompetitive lease
shall be granted to a holder of a prospecting permit for so much of
the land subject to the permit as is shown to the satisfaction of the
director to contain workable mineral deposits. Submerged land [LANDS]
containing known deposits of minerals subject to AS 38.05.185 - 38.-
05.275 may, in the discretion of the director, be offered by com—
petitive bid. The land [THESE LANDS] shall be leased to the [RESPONS-—
IBLE] qualified person offering the highest amount of cash bonus.

Sec. 11. AS 38.05.250 is amended by addinga new subsection to read:

(d) The commissioner may, on the request of the lessee, assent
to the suspension of operation and production under a lease whenever
in the judgment of the commissioner the suspension is necessary to
promote development of the lease or the lease cannot be successfully
operated under its terms. The payment of acreage rental may be sus—
pended during the period of suspension of operation and production.

The suipension of the lease shall extend the term of the lease by

-7- CSSB 371(Res)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

*

adding the period of suspension to the lease. The commissioner may
extend the term of a nonproducing lease on an application by the
lessee accompanied by a showing that the lessee is reasonably close to
attaining production and that, despite diligent good faith efforts by
the lessee, the lessee is not able to produce due to force inajeure,
depressed market conditions, or other situations beyond the reason-
able control of the lessee.
Sec. 12. AS 38.05.265 is amended to read:

Sec. 38.05.265. ABANDONMENT. Failure to (1) properly file for
record a certificate of location or a statement of annual labor, or
(2) file with the director within the time prescribed a lease applica-
tion [OR A COPY OF A PROSPECTING SITE LOCATION CERTIFICATE], or 3)
pay rental or receive credit for rental, or (4) keep location bound-
aries clearly marked, all as required by AS 38.05.185 - 38.05.280 and
by regulations adopted under these sections, constitutes abandonment
of all rights acquired under the mining lease, location, or site in-
volved, and it is subject to relocation by others. If a Jlocation is
not relocated by another person within [WITH] one year after the
[SUCH] failure, [OR, IN THE CASE OF A PROSPECTING SITE, TWO YEARS,]
the locator or claimant of the abandoned location, or a [HIS] succes-
sor in interest, may return to relocate it as though it had never been
located. A statement of annual labor which does not accurately set
out the essential facts 1is void and of no effect.

Sec. 13, AS 38.05.275 is amended to read:

Sec. 38.05.275. RECOGNITION OF LOCATIONS. Mining locations
made on state land [LANDS], including shorelands, tidelands or sub-
merged land [LANDS,] or state selected land [LANDS], under AS 38.05.-
185 - 38.05.280 LOR IN THE MANNER DESCRIBED IN AS 27.10] acquire for

the locator mining rights under AS 38.05.185 - 38.05.280, subject to

CSSB 371(Res) -8-
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existing claims and to any denial of or restriction in the tentative
approval of state selection of the patent of the land [LANDS] to the
state. If shorelands, tidelands or submerged land is [LANDS ARE]
included in a mining location or within the projected boundaries of a
mining location made in accordance with this section, the locator
shall [IS REQUIRED T0] file a certificate of location under [WITH THE
DIVISION OF LANDS WITHIN 90 DAYS FOLLOWING THE DATE OF POSTING THE
NOTICE OF LOCATION, JN ADDITION TO FILING A CERTIFICATE OF LOCATION AS
REQUIRED BY] AS 38.05.195. The certificate of location must identify
the position of the mining location in the system of vrectangular or
protracted surveys.
*Sec. 14. AS 27.05.080 is amended to read:

Sec. 27.05.080. PUBLIC ASSAY OFFICES. The department shall, for
the purpose of aiding bona ficle miners and prospectors and stimulating
mineral discoveries, establish a [AT LEAST ONE] public assay office
[IN EACH OF THE FOUR JUDICIAL DISTRICTS]. The department may adopt
regulations and establish procedures considered necessary and expedi-
ent to carry out this section and AS 27.05.090.

*Sec. 15. AS 27.05.180 - 27.05.210 and AS 27.15.010 are repealed.

* Sec. 16. Sections 3 and 9 of this Act take effect January 1, 1985.

Sections 6 and 13 of this Act take effect September 1, 1984. Sections 1 -

4 -5, 7 -8, 10 - 12, and 14 - 15 of this A<t take effect July 1, 1984.

CSSB 371(Res)



Introduced: 1/24/84
Referred: Resources and
Finance

IN THE SENATE BY FAHRENKAMP
SENATE BILL NO. 371
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to mining; and providing for an
effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 38.05.150(c) is amended to read:

(c) Where prospecting or exploration work is necessary to deter—
mine the existence or workability of coal deposits in an unclaimed and
undeveloped area, the commissioner may issue to qualified applicants
prospecting permits for a term of three [TWO] years, covering not more
than [EXCEEDING] 5,120 acres with each permit. The commissioner shall
grant a two-year extension of the initial three-year term of the per—
mit if the permittee has conducted vreasonably diligent exploration
activities in the area covered by the permit, has not determined the
existence and workability of coal deposits in the area, and wishes to
continue prospecting or exploring in the area. The commissioner may
grant up to three two-year extensions of the initial three-year term
of the permit. The permittee is entitled to a lease for all or part
of the land in the permit if, at any time during the effective period
of the permit which may not exceed nine years, the pirmittee shows to
the commis_si_onet” that the land contains coal in commercial quantities
and the permittee submits a satisfactory mining plan for the recovery
of the coal. The commissioner may lease additional land determined
necessary for a mining reclamation or processing operation. [1IF WITH—
IN THE PERIOD OF TWO YEARS THE PERMITTEE SHOWS TO THE COMMISSIONER

THAT THE LAND CONTAINS COAL IN COMMERCIAL QUANTITIES AND SUBMITS A



SATISFACTORY MINING PLAN FOR THE COAL S RECOVERY, THE PERMITTEE SHALL
BE ENTITLED TO A LEASE FOR ALL OR PART OF THE LAND IN HIS PERMIT. A
COAL PROSPECTING PERMIT MAY BE EXTENDED BY THE COMMISSIONER FOR a
PERIOD OF TwWO YEARS, IF HE FINDS THAT THE PERMITTEE HAS BEEN "JNABLE,
WITH THE EXERCISE OF REASONABLE DILIGENCE, TO DETERMINE THE EXISTENCE
OR WORKABILITY OF COAL DEPOSITS IN THE AREA COVERED BY THE PERMIT AND
DESIRES TO PROSECUTE FURTHER PROSPECTING OR EXPLORATION, OR FOR OTHER
REASONS IN THE OPINION OF THE COMMISSIONER WARRANTING EXTENSION.]
Sec. 2. AS 38.05.190(a) is amended to read:
(a) The right to acquire exploration and mining rights

AS 38.05.185 - 38.05.280 may be acquired or held only by

(1) citizens of the United States at least 18 [19] years of
age;

(2 legal guardians or trustees of citizens of the United
States under 18 [19] years of age on behalf of the [SUCH] citizens;

(3) persons at least 18 [19] years of age who have declared
their intention to become citizens of the United States;

(4) aliens at least 18 [19] years of age if the laws of
their country grant like privileges to citizens of the United States;

(5) associations of the [SUCH] persons;

(6) corporations organized under the laws of the United
States or of any state or territory of the United States and qualified
to do business in this state, except that if more than 50 percent of
the stock of a corporation is owned or controlled by aliens who are
not qualified, the corporation 1is not qualified to acquire or hold the
[SUCH] rights.
Sec. 3. AS 38.05.195 is amended to read:

Sec. 38.05.195. MINING CLAIMS. Rights to deposits of minerals

subject to AS 38.05.185 - 38.05.280 in or on state land that 1is [LANDS

under
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WHICH aRE] open toclaim staking may be acquired by discovery, loca-
tion and filing as prescribed in AS 38.05.185 - 38.05.280. The loca-
tor has the exclusive right of possession and extraction of the [ALL
SUCH] minerals subject to AS 38.05.185 - 38.05.280 lying within the
boundaries of the [HIS] claim. A location may not exceed 1,320 feet
in its longest dimension, and its boundaries shall run in the four
cardinal directions unless the claim is a fractional clainm or the
commissioner determines that staking in compliance with this section
is impractical because of local topography or because of the location
of other claims. A location shall be distinctly marked on the ground
in the manner prescribed by the commissioner and a notice of location
shall be posted on the <claim in the manner and containing the
information required by the commissioner. Within 90 days after the
date of postingthe notice of location on the claim, the locator shall
file for record in the recording district where the claim is located a
certificate of location. The certificate of Jlocation shall contain
the information required by the commissioner. Locations may be
amended in the manner and with the effect prescribed in AS 38.05.200.
Annual labor shall be performed and statements of annual labor
recorded as prescribed in AS 38.05.210 - 38.05.235.
Sec. 4. AS 38.05.210 is amended by adding a new subsection to read:
(b) The statement of annual labor required in (a) of this sec-
tion may be amended within two years of the date by which the annual
labor statement was required to be filed. An amended statement shall
be filed for record in the same manner as the original statement.
Additional labor claimed in an amended statement may not be applied
against labor required to be done during a subsequent year.
Sec 5. AS 38.05.240 is amended to read:

Sec. 38.05.240. LABOR DEFINED FOR AS 38.05.210 - 30.05.235. In
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AS 33.05.210 - 38.05.235. "labor™ includes [THE TERM "LABOR"™ WHERE
USED IN SECS. 210 - 235 OF THIS CHAPTER INCLUDES. WITHOUT BEING LIMIT-
ED TO,] geological, geochemical, geophysical, and airborne surveys
conducted by qualified experts and verified by a detailed report filed
in the recording district office in which the claim is located wh.ch
sets out fully (1) the location of the work performed in relation to
the point of discovery and boundaries of the claim, (2) the nature,
extent, and cost of* it [THEREOF], and (3) the name, address, and
professional background of the person [OR PERSONS] conducting the
work. [BASIC SURVEY FINDS SHALL BE FILED IN THE CENTRAL RECORDING
OFFICE OF THE DEPARTMENT OF NATURAL RESOURCES, BUT KEPT CONFIDENTIAL
AND RELEASED ONLY IF THE CLAIM OR PROSPECTING SITE LAPSES.] The
commissioner, by regulation, shall dei*i_ the nature of acceptable
survey work and the qualifications of a person competent to perform
this work. The airborne surveys, however, may not be applied as labor
for more than two consecutive years or for more than a total of five
years on any one mining claim, and each of those surveys shall be
nonrepetitive of any previous survey on the same claim.

Sec. 6. .AS 38.05.245(a) is amended to read:

(a) Before the discovery of valuable minerals, an exclusive
right to prospect by geophysical, geochemical and similar methods may
be acquired by marking boundaries and posting a notice of location of
a prospecting site in a manner and containing the [SUCH] information
[A?] the commissioner requires. A prospecting site may not exceed
2,640 feet in its longest dimension and its boundaries shall run in
the four cardinal directions. A certificate of location shall be
filed for record in the recording district where the prospecting site
is located within 90 days after posting the notice of location [, AND

A COPY OF THE CERTIFICATE SHALL ALSO BE MAILED TO THE DIRECTOR WITHIN

SB 371
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THE 90 DAY PERIOD]. The locator of a prospecting site has che exclu-
sive right to stake mining claims or leasehold locations within the
boundaries of the [HIS] site.

Sec. 7. AS 38.05.245(c) 1is amended to read:

(c) A [NO] person may not hold [LOCATE] more than eight [SIX]
prospecting sites in one township at one time [CALENDAR YEAR IN ONE
RECORDING DISTRICT]. A prospecting site remains in effect for one
year after the notice of location is posted and may, at the discretion
of vhe director, be extended for one year periods. During each year,
work of a type compatible with the purpose of this section and accept-
able to the director shall he done. The minimum expenditure for the
work shall be established by the commissioner uniformly for all pros-
pecting sites. \Where adjacent prospecting sites are held in common
the expenditure may ba made on any one or more locations. If a pros-
pecting site expires, neither the locator nor a [HIS] successor in
interest of the locator may again hold [LOCATE] the same prospecting
site or any portion of it, as a prospecting site, for a period of one
XfL*ir [TWO YEARS] following the date of expiration or abandonment: nor
may the locator [HE], during the year [TWO YEARS], either directly or
indirectly, obtain a beneficial interest in the same prospecting site

or a portion of 1it.

mSec 8. AS 38.05.250(a) 1is amended to read:

(a) The exclusive right to prospect for deposits of minerals
subject to AS 38.05.185 - 38.05.275 in or on tide and submerged state
[LANDS] may be granted by a permit issued by the director. Per-
mits shall be granted to the first qualified applicant. Ho permit may
include an area larger than 2,560 acres, subject to the rule of ap-
proximation. Land [LANDS] subject to a prospecting permit shall be as

compact in form as possible taking 1into consideration the ar-a



involved. The term of the permit shall be seven years. Prospecting
permits shall be conditioned upon payment of vrental against which
credit shall be given for useful expenditures on land covered by the
permit or group of contiguous permits under common ownership or assign
ment. Excess expenditures may be applied against rentals due for the
following two years. The rental shall be $3 per acre for each year,
paj tble annually on the anniversary date of the permit [AT THE END OF
EACH YEAR]. No minerals from land [LANDS] under a prospecting permit
may be mined and marketed or used, except for limited amounts neces—
sary for sampling or testing. No person may cake or hold prospecting
permit- for minerals on state land under this section exceeding in the
aggregate 100,000 acres. No person may take or hold leases for miner —
als on state land under this section exceeding in the aggregate 46,080
acres.
Sec. 9. AS 38.05.250(b) 1is amended to read:

() [UPON DISCOVERY, THE RIGHT TO POSSESS AND EXTRACT THE MINER—
ALS MAY BE ACQUIRED BY NONCOMPETITIVE LEASE.] A noncompetitive lease
shall be granted to a holder of a prospecting permit for so much of
the lana subject to the permit as 1is shown to the satisfaction of cue
director to contain workable mineral deposits. Submerged land [LANDS]
containing known deposits of minerals subject to AS 38.05.185 - 38.-
05.275 may, 1in the discretion of the director, be offered by com-
petiti™e bid. The land [THESE LANDS] shall be leased to the responsi—
ble qualified person offering the highest amount of cash bonus.
Sec. 10. AS 38.05 265 is amended to read:

Sec. 38.05.265. ABANDONMENT. Failure to (1) properly file for
record a certificate of location or a statement of annual labor, or
(2) file with the director within the time prescribed a lease applica—

tion or a copy of a prospecting site location certificate, or (3) pay
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rental or receive credit for rental, or (4) keep location boundaries

clearly marked, all as required by AS 38.05.185 - 38.05.280 and by

regulations adopted under these sections, constitutes abandonment of

all rights acquired under the mining lease, location, or site in-—
volved, and it is subject to relocation by others. If a location is

not relocated by another person within [WITH] one vyear after the

[SUCH] failure, [OR, IN THE CASE OF A PROSPECTING SITE, TWO YEARS,]

the locator or claimant of the abandoned location, or a [HIS] succes—
sor in interest, may return to relocate it as though it had never been

located. A statement of annual labor which does not accurately set

out the essential facts is void and of no effect.

Sec. 11. AS 38.05.275 is amended to read:

Sec. 38.05.275. RECOGNITION OF LOCATIONS. Mining locations
made on state land [LANDS], 1including sliorelands, tidelands or sub-—
merged land [LANDS,] or state selected land [LANDS], under AS 38.05.-
185 - 38.05.280 or in the manner described in AS 27.10 acquire for the
locator mining rights wunder AS 38.05.195 - 38.05.280, subject to
existing claims and to any denial of or restriction in the tentative
approval of state selection of the patent of the land [LANDS] to the
state. If shorelands, tidelands or submerged land 1is [LANDS ARE]
included in a mining location or within the projected boundaries of a
mining location made 1in accordance with this section, the locator
shall [IS R.EQUIRED TO] file a certificate of location under [WITH THE
DIVISION OF LANDS WITHIN 90 DAYS FOLLOWING THE DATE OF POSTING THE
NOTICE OF LOCATION, IN ADDITION TO FILING A CERTIFICATE OF LOCATION AS
REQUIRED BY] AS 38.05.195. The certificate of location must identify
the position of the mining location in the system of rectangular or

protracted surveys.

* Sec. 12. AS 27.05.080 is amended to read:

-7 SB 371



Sec. 27.05.080. PUBLIC ASSAY OFFICES. The department shall, for
the purpose of aiding bona fide miners and prospectors and stimulating
mineral discoveries, establish a [AT LEAST ONE] public assay office
[IN EACH OF THE FOUR JUDICIAL DISTRICTS]. The department may adopt
regulations and establish procedures considered necessary and expedi—

ent to carry out this section and AS 27.05.090.

* Sec. 13. AS 27.05.180 - 27.05.210 and AS 27.15.010 are repealed.

* Sec. 14. This Act takes effect July 1, 1984.
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* Section 1. AS 38.05.150(c) 1is amended to read:

(c) Where prospecting or exploration work is necessary to deter—
mine the existence or workability of coal deposits in an unclaimed and
undeveloped area, the commissioner may issue to qualified applicants
prospecting permits for a term of three [TW"! year:, covering not more
than [EXCEEDING] 5,120 acres with each permit . The commissioner shall
grant a two-year extension of the initial three-year term of the per—
mit if the permittee has conducted reasonably diligent prospecting or
exploration ictivities in the area covered by the perm:it, has r.ot been
able to determine the existence and workability of coal deposits in
tlte area, and wishes to continue prospecting or exploring in the area.
The commissioner may grant up to three two-year extensions of the
initial three-year term of the permit. At any time during the period
of the permit, the permittee is entitled to a lease after submitting a
mining plan satisfactory to the commissioner for that portion of the
land in the permit as is shown to the satisfaction of the commissioner
to contain coal in commercial quantities or to be needed for mining.
reclamation, or processing the coal. TIF WITHIN THE PERIOD OF TWO
YEARS THE PERMITTEE SHOWS TO THE COMMISSIONER THAT THE LAND CONTAINS
COAL IN COMMERCIAL O.UANTITIES AND SUBMITS A SATISFACTORY MINING PLAN

FOR THE COAL S RECOVERY, THE PERMIT1EE SHALL BE ENTITLED TO A LEASE

-1- CSSB 371(Res)
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FOR ALL OR PART OF THE LAND IN HIS PERMIT. A COAL PROSPECTING PERMIT
MAY BE EXTENDED BY THE COMMISSIONER FOR A PERIOD OF TWO YEARS, IF HE
FINDS THAT THE PERMITTEE HAS BEEN UNABLE, WITH THE EXERCISE OF REASON-
ABLE DILIGENCE, TO DETERMINE THE EXISTENCE OR WORKABILITY OF COAL
DEPOSITS IN THE AREA COVERED BY THE PERMIT AND DESIRES TO PROSECUTE
FURTHER PROSPECTING OR EXPLORATION, OR FOR OTHER REASONS IN THE OPIN-
ION OF THE COMMISSIONER WARRANTING EXTENSION.]
Sec. 2. AS 38.05.190(a) is amended to read:
(a) The right to acquire exploration and mining rights under

As 38.05.185 - 38.05.280 may be acquired or held only by

(1) citizens of the United States at least 18 [19] years of
age;

2) legal guardians or trustees of citizens of the United
States under 18 [19] years of age on behalf of the [SUCH] citizens;

3) persons at least 18 [19] years of age who have declared
their intention to become citizens of the United States;

(4) aliens at least 18 [19] years of age if the laws of
their country grant like privileges to citizens of the United States;

(5) associations of [SUCH] persons described in (1) - 4)
of this subsection;

(6) corporations organized under the laws of the United
States or of any state or territory of the United States and qualified
to do business 1in this state, except that if more than 50 percent of
the stock of a corporation is owned or controlled by aliens who are
not qualified, the corporation is not qualified to acquire or hold the
[SUCH] rights.
Sec. 3. AS 38.05.195 is amended to reud:

Sec. 38.05.195. -1INING CLAIMS. Rights to deposits of minerals

subject to A™> 33.05.185 - 3; .05.280 in or on state land that is [LANDS

CSSB 371(Res) -2-



WHICH ARE] open to claim staking may be acquired by discovery,

location and filing as prescribed in AS 38.05.185 - 38.05.280. The

locator has the exclusive right of possession and extraction of the
[ALL SUCH] minerals subject to AS 38.05.185 < 38.05.280 lying within
the boundaries of the [HIS] claim. A location may not exceed 1,320
feet in its longest dimension, and the [ITS] boundaries of a clainm
located after the effective date of this section shall run in the four
cardinal directions unless the claim is a fractional claim or the
commissioner determines that staking in compliance with this section

is impractical because of local topography or because of the Jlocation
of other claims. A location shall be distinctly marked on the ground

in the manner prescribed by the commissioner and a notice of location
shall be posted on the claim in the manner and containing the informa—
tion required by the commissioner. Within 90 days after the date of
posting the notice of location on the claim, the Jlocator shall file
for record in the recording district where the <claim 1is located a
certificate of location. The certificate of location shall contain
the information required by the commissioner. Locations may be amend-—
ed in the manner and with the effect prescribed 1in AS 38.05.200.

Annual 1labor shall be performed and statements of annual labor record—
ed as prescribed in AS 38.05.210 - 38.05.235.

Sec, 4. AS 38.05.210 is amended by adding a new subsection to read:

(b) The statement of annual 1labor required in (a) of this sec—
tion may be amended within two jears of the date by which the annual
labor statement was required to be filed. An amended statement shall
be filed for record in the same manner as the original statement.
Additional labor claimed in an amended statement may not be applied

against labo” required to be done during a subsequent year.

* Sec. 5. AS 38.05.240 is amended to read:

-3 CSSB 3/1(Res)



Sec. 38.05.2.40. LABOR DEFINED FOR AS 38.05.210 - 38.05.235. In
AS 38.05.210 - 38.05.235. "labor™ includes [THE TERM "LABOR"™ WHERE
USED IN SECS. 210 - 235 OF THIS CHAPTER INCLUDES, WITHOUT BEING LIMIT—
ED TO,] geological, geochemical, geophysical, and airborne surveys
conducted by qualified experts and verified by a detailed report filed
in the recording district office in which the claim is located which
sets out fully (1) the location of the work performed in relation to
the point of discovery and boundaries of the claim, (2) the nature,
extent, and cost of it [THEREOF], and A3) the name, address, and
professional background of the person [OR PERSONS] conducting the
work. [BASIC SURVEY FINDS SHALL BE FILED IN THE CENTRAL RECORDING
OFFICE OF THE DEPARTMENT OF NATURAL RESOURCES, BUT KEPT CONFIDENTIAL
AND RELEASED ONLY IF THE CLAIM OR PROSPECTING SITE LAPSES.] The
commissioner, by regulation, shall define the nature of acceptable
survey work and the qualifications of a person competent to perform
this work. The airborne surveys, however, may not be applied as labor
for more than two consecutive years or for more than a total of five
years on any one mining claim, and each of those surveys shall Dbe
nonrepctitive of any irevious survey on the same claim.

* Sec. 6. AS 38.05.245(a) is amended to read:

(a) Before the discovery of valuable minerals, an exclusive
right to prospect by geophysical, geochemical and similar methods may
be acquired by marking boundaries and posting a notice of location of
a prospecting site in a manner and containing the [SUCH] information
[AS] the commissioner requires. A prospect ng site may not exceed
2,640 feet in its longest dimension and its boundaries shall run in
the four cardinal directions. A certificate of location shall be
filed for record in the recording district where the prospecting site

is located within 90 days after posting the notice of location [, AND

CSSB 371(Res) -4-
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A COPY OF THE CERTIFICATE SHALL ALSO BE MAILED TO THE DIRECTOR WITHIN
THE 90 DAY PERIOD]. The locator of a prospecting site has the exclu—
sive right to stake mining claims or leasehold locations within the
boundaries of the [HIS] site.

Sec. 7. AS 38.05.245(c) is amended to read:

(c) A [NO] person may not hold [LOCATE] morethan eight [SI1X]
prospecting sites in one township at one time [CALENDAR YEAR IN CNE
RECORDING DISTRICT]. A prospecting site remains in effect for one
year after the notice of location is posted and may, at the discretion
of the director, be extended for one year periods. During each year,
work of a type compatible with the purpose of this sectionand accept—
able to edirector shall be done. The minimum expenditure for the
work shall be established by the commissioner uniformly for all pros—
pecting sites. Where adjacent prospecting sites are held in commm
the expenditure may be made on any one or more locations. If a pros—
pecting site expires, neither the locator nor a [HIS] successor in
interest of the locator may again hold [LOCATE] the same prospecting
site or any portion of it, as a prospecting site, for a period of one
year [TWO YEARS] following the date of expiration or abandonment; nor
may the locator or a successor in interest of the locator [HE], during
the year [TWO YEARS], either directly cr indirectly, obtain a benefi—
cial interest in the same prospecting site or a portion of it.

Sec. 3. AS 38.05.250(a) 1is amended to read:

(a) The exclusive right to prospect for deposits of minerals
subject to AS 38.05.185 - 38.05.275 1in or on tide and submerged state
land [LANDS] may be granted by a permit issued by the director. Per—
mits shall be granted to the first qualified applicant. No permit may
include an area larger than 2,560 acres, subject to the rule of ap-—

proximation. Land [LANDS] subject to a prospecting permit shall be as

-5- CSSB 371(Res)
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compact in form as possible taking into consideration the area
involved. The term of the permit shall be 10 [SEVEN] years. Pros-
pecting permits shall be conditioned upon payment of rental against
which credit shall be given for useful expenditures on land covered by
the permit or group of r :>ntiguous permits under common ownership or
assignment. Excess ex" enditures may be applied against rentals due
for the following four [TWO] years. The rental shall be £6 [$3] per
acre for the first two-year period of the permit, payable on the
second anniversary of the permit and y3 per acre for each following
year, payable annually on the anniversary date of the permit [AT THE
END OF EACH YEAR]. No minerals from land [LANDS] under a prospecting
permit may be mined and marketed or used, except for limited amounts
necessary for sampling or testing. No person may take or hold pros-
pecting permits for minerals on state land under this section exceed-
ing in the aggregate 100,000 acres. No person may take or hold leases
for minerals on state land under this section exceeding in the aggre-
Rate 46,080 acres.

Sec. 9. AS 38.05.250(a) 1is amended to read:

(a) The exclusive right to prospect for deposits of minerals
subject to AS 38.05.185 - 38.05.275 in or on tide and submerged state
land may be granted by a permit issued by the director. Permits shall
be granted to the first qualified applicant. No permit may include an
area larger than 2,560 acres, subject to the rule of approximation.
Lands subject to a prospecting permit shall be as compact in form as
possible taking 1into consideration the area involved. The term of the
permit shall be 10 years. Prospecting permits shall be conditioned
upon payment of rental against which credit shall be given for useful
expenditures on land covered by the permit or group of contiguous

permits under common ownership or assignment. Excess expenditures may

CSSB 371(Res) -6-
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be applied against rentals due for the following four years. The
rental snail be $6 per acre for the first two-year period of the
permit, payable on the second anniversary of the permit and $3 per
acre for each following year, payable annually on the anniversary date
of the permit. No minerals from land under a prospecting permit may
be mined and marketed or used, except for limited amounts necessary
for sampling or testing. No person may take or hold prospecting
permits for minerals on state land under this section exceeding in the
aggregate 300,000 [100,000] acres. No person may take or hold leases
for minerals on state land under this section exceeding in the aggre-
gate 100.000 [46,080] acres.
Sec. 10. AS 38.05.250(b) is amended to read:

(b) [UPON DISCOVERY, THE RIGHT TO POSSESS AND EXTRACT THE MINER-
ALS MAY BE ACQUIRED BY NONCOMPETITIVE LEASE.] A noncompetitive lease
shall be granted to a holder of a prospecting permit for so much of
the land subject to the permit as is shown to the satisfaction of the
director to contain workable mineral deposits. Submerged land [LANDS]
containing known deposits of minerals subject to AS 38.05.185 - 38.-
05.275 may, in the discretion of the director, be offered by com-
petitive bid. The land [THESE LANDS] shall be leased to the [RESPONS-
IBLE] qualified person offering the highest amount of cash bonus.
Sec. 11. AS 38.05.250 s amended by adding a new subsection to read:

(d) The commissioner may, on the request ox the lessee, assent
to the suspension of operation and produetici under a lease whenever
in the judgment of the commissioner the suspension is necessary to
promote development of the lease or the lease cannot be successfully
operated under its terms. The payment of acreage rental may be sus-
pended during the period of suspension of operation and production.

The suspension of the lease shall extend the term of the lease by

-7- CSSB 371(Res)



adding the period of suspension to the lease. The commissioner may
extend the term of a nonproducing Jlease on an application by the
lessee accompanied by a showing that the lessee is reasonably close to
attaining production and that, despite diligent good faith efforts by
the lessee, the lessee is not able to produce due to force majeure,

depressed market conditions, or other situations beyond the reason—
able control of the lessee.

* Sec. 12. AS 38.05.265 1is amended to read:

Sec. 38.05.265. ABANDONMENT. Failure tr (1) properly file for
record a certificate of location or a statement of annual labor, or
(2) file with the director within the time prescribed a lease applica—
tion [OR A COPY OF A PROSPECTING SITE LOCATION CERTIFICATE], or 3)
pay rental or receive credit for rental, or (4) keep location bound-—
aries clearly marked, all as required by AS 38.05.185 - 38.05.280 and
by regulations adopted under these sections, constitutes abandonment
of all rights acquired under the mining lease, location, or site 1in—
volved, and it 1is subject to relocation by others. ITf a location is
not relocated by another person within [WITH] one vyear after the
[SUCH] failure, [OR, IN THE CASE OF A PROSPECTING SITE, TWO YEARS,]
the locator or claimant cf the abandoned location, or a [HIS] succes—
sor in interest, may return to relocate it as though it had never been
located. A statement of annual labor which does not accurately set
out the essential facts is void and of no effect.

* Sec. 13. AS 38.05.275 is amended to read:

Sec. 38.05.275. RECOGNITION OF LOCATIONS. Mining locations
made on state land [LANDS], including shorelands, tidelands or sub-—
merged land [LANDS,] or state selected land [LANDS], under A.S 38.05.-
185 - 38.05.280 [OR IN THE MANNER DESCRIBED IN AS 27.10] acquire for

the locator mining rights under AS 38.05.185 - 38.05.280, subject to

CSSB 371 (Res) -8-
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existing claims and to any denial of or restriction in the tentative
approval of state selection of the patent of the land [LANDS] to the
state. If shorelands, tidelands or submerged land is [LANDS ARE]
included in a mining lucation or within the projected boundaries of a
mining location made in accordance with this sectior, the locator
shall [IS REQUIRED TO] file a certificate of location under [WITH THE
DIVISION OF LANDS WITHIN 90 DAYS FOLLOWING THE DATE OF POTTING THE
NOTICE OF LOCATION, IN ADDITION TO FILING A CERTIFICATE OF LOCATION AS
REQUIRED BY] AS 38.05.195. The certificate of location must identify
the position of the mining location in the system of rectangular or

protracted surveys.

* Sec. 14. AS 27.05.080 is amended to read:

Sec. 27.05.080. PUBLIC ASSAY OFFICES. The department shall, for
the purpose of aiding bona fide miners and prospectors and stimulating
mineral discoveries, establish a [AT LEAST ONE] public assay office
[IN EACH OF THE FOUR JUDICIAL DISTRICTS]. The department may adopt
regulations and establish procedures considered necessary and expedi—

ent to carry out this section and AS 27.05.090.

* Sec. 15.AS 27.05.180 - 27.05.210 and AS 27.15.010 are repealed.

* Sec. 16. Sections 3 and 9 of this Act take effect January 1, 1985.

Sections 6 and 13 of this Act take effect September 1, 1984. Sections 1 -

2,

4- 5, 7 8, 10 - 12, and 14 - 15 of this A(t take effect July 1, 1984.
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