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Original sponsor: Kerttnla

Funding; In fo rm a tio n  G en era l Fund $706 ,000 O th e r  Fundo -G-m o :m
IN THE SENATE BY TEE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 348 (F in a n c e )
IN THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE -  SECOND SESSION
A BILL

F o r an A c t e n t i t l e d :  "An A ct ranking a su p p le m e n ta l '■ppropria c io n  f o r  th e
o p e r a t io n  o f  th e  l e g i s l a t u r e *  and p ro v id in g  f o r  an
e f f e c t i v e  d a t e , "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t io n  1 . The aura o f  $700 ,000  i c  a p p r o p r ia te d  from  th e  g e n e ra l  fu nd  

to  th e  L e g i s l a t i v e  A f f a i r s  Agency f o r  th e  o p e r a t io n  o f  th e  T h i r te e n th  
L e g is la tu re -S e c o n d  S e s s io n  to  be a l l o c a t e d  a s  fo l lo w s :

(1 ) s e n a te  o p e r a t io n s  fu n d  350 ,000
(2 ) h o u se  and s e n a te  r e s o u r c e s  co m m ittees  f o r  a  

lo b b y in g  e f f o r t  t o  in f lu e n c e  U n ite d  S ta te s  
S e n a te  a c t io n  am ending th e  E x p o rt A d m in is t ra t io n  
A ct to  a l lo w  th e  e x p o r t  o f  a l im i t e d  amount
o f  A lask a  c ru d e  o i l  350 ,000

* S ec . 2 . The unexpended and u n o b l ig a te d  p o r t io n  o f  th e  a p p r o p r ia t io n  
cvado by t h i s  Act l a p s e s  i n t o  th e  g e n e ra l  fu n d  Ju n e  3 0 , 1984.

*  S e c . 3 .  T h is  A ct ta k e s  e f f e c t  im m ed ia te ly  l a  ac co rd a n ce  v i t h  AS 0 1 .-  
1 0 .0 7 0 (c ) .

- 1 -  HCS CSSB 3 4 8 (F in )
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Allocation of the sum of $350,000 for the operation of the

Thirteenth Legislature-Second Session as follows:

Television coverage of senate proceedings $250,0

operating expenses of the Senate Oil an^

Gas Committee 100,0'

Personal services PA 

(salary plus fringe) 

Travel 

Contractual 

Commodities 

Equipment

n
P

H
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M E H O R A  N D U M

TO: REP. AL ADAMS 

HOUSE FINANCE CHAIRMAN

FROM: SENATOR JAY KERTTULA

SENATE PRESIDENT

SUBJECT: SB 348

BACKGROUND INFORMATION

DATE: FEBRUARY 13, 1984

The supplemental appropriation of $250,000 for operation of the 

legislature in SB 348 is needed to fund the television coverage 

contracted for by the Senate for the '.984 session. In addition, a 

portion cf the amount will be used to cover expenses of the outstanding 

lawsuits against the Senate which stem from the joint session on 

confirmation during the 1983 session.
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LEGISLATIVE AFFAIRS AGENCY

C O N T R A C T  B E T W E E N

S T A T E  O F  A L A S K A  

L E G I S L A T I V E  A F F A I R S  A G E N C Y

A N D

R O A R K - H A R M O N  A S S O C I A T E S  

2 1 1  4 t h  Street, S u i t e  IOC 

623 B a s i n  R oa d  

Juneau, A l a s k a  9 9801

C O N T R A C T  A M O U N T  $ $ 2 0 8 , 6 6 9 . 9 5

T h e  p a r t i e s  to this a g r e e m e n t  ar e the L e g i s l a t i v e  A f f a i r s  A g e n c y ,  on 

b e h a l f  o f  the A l a s k a  S t a t e  Senate, h e r e i n a f t e r  r e f e r r e d  to as the 

" A g e n c y " ,  and  Roark-Harraon A s s o c i a t e s ,  h e r e i n a f t e r  r e f e r r e d  to as the 

" C o n t r a c t o r " .

T H E  P U R P O S E  O F  T H I S  A G R E E M E N T  IS T O  P R O V I D E  fo r  the p r o d u c t i o n  of 

t e l e v i s i o n  c o v e r a g e  of t h e  S e n a t e  d u r i n g  the 1984 L e g i s l a t i v e  Session.

C L A U S E  I - S T A T E M E N T  O F  W O R K

(A) T h e  C o n t r a c t o r  s h a l l  p e r f o r m  the w o r k  as s t a t e d  i n  E x h i b i t  A  

( C o n t r a c t o r’s P r o p o s a l ) ,  w i t h  the e x c e p t i o n  of p a r a g r a p h  9, p a g e  1 

of the C o n t r a c t o r ' s  P r o p o s al .  T his w o r k  w i l l  b e  b i l l e d  to e a c h  

l e g i s l a t o r  o n  a c o s t  o n l y  basis.

(B) T h e  C o n t r a c t o r  w i l l  c o o r d i n a t e  w i t h  the A g e n c y  in a c q u i r i n g  

t h e  n e c e s s a r y  t r a n s p o n d e r  time, to be p a i d  b y  the A g e n c y ,  s u f f i c i e n t  

fo r  c a r r y i n g  o u t  the p u r p o s e s  of this con tr a c t .

(C) T h e  C o n t r a c t o r  s h a l l  p e r f o r m  the w o r k  in t his c o n t r a c t  u s i n g  

t h e  h i g h e s t  q u a l i t y  of p r o f e s s i o n a l  s t a n d a r d s  t hat a r e  u n - b i a s e d  

a n d  ba l a n c e d .

(D) T h e  C o n t r a c t o r  s h a l l  t r a ns m i t  the l e g i s l a t i v e  t e l e v i s i o n  

c o v e r a g e  for local t e l e c a s t i n g  on a sam e  d a y  b a s i s  to the A l a s c o m  

S a t e l l i t e  B r o a d c a s t i n g  S t a t i o n ( s )  fo r  t r a n s m i s s i o n  to o t h e r  l o c a t i o n s  

in t h e  state.

(E) T h e  C o n t r a c t o r  s h a l l  p r o v i d e  d a i l y  i n d e x i n g  of p r o g r a m s  

i n d i c a t i n g  i n d i v i d u a l s  i n t e r v i e w e d  or those w h o s e  s t a t e m e n t s  ar e  

b r o a d c a s t ,  s u b j e c t s  cover e d ,  a n d  s p e c i f i c  bill n u m b e r s  for s u b j e c t s  

d i s c u s s e d  for  s u b m i t t a l  to the A l a s k a  S t a t e  L i b r a r y  in J u n e a u  o n  a 
r e g u l a r  basis.

P O U C H Y  S I A U  CAPIIOI 

J UNEAU At A S K A  V'JB I i 

V07 <1AS 3BOO



CLAUSE I I  -  PERIOD AND DATES OF PERFORMANCE

T h e  w o r k  u n d e r  thi s c o n t r a c t  s h a l l  be  p e r f o r m e d  f r o m  J a n u a r y  7, 1984 to 

A p r i l  7, 1584. .

C L A U S E  III - P R O J E C T  D I R E C T O R

T h e  P r o j e c t  D i r e c t o r  s h a l l  be M. R. C h a r n e y ,  E x e c u t i v e  D i r e c t or ,  L e g i s l a t i v e  

A f f a i r s  A g e n c y .

C L A U S E  IV - C O M P E N S A T I O N  A N D  M E T H O D  O F  P A Y M E N T

F o r  the w o r k  s p e c i f i e d  in this co n t ra c t ,  the C o n t r a c t o r  s h a l l  b e  c o m p e n s a t e d  

a t  th e  r a t e  s p e c i f i e d  in E x h i b i t  A, a t t a c h e d  h e r e t o  ( C o n t r a c t o r ' s  Pr o p o s a l ) .  

A n  i n i t i a l  p a y m e n t  o f  $ 1 0 , 0 0  (Ten T h o u s a n d  Do l l a r s )  w i l l  be m a d e  u p o n  

e x e c u t i o n  of t his con t r ac t .  B i l l i n g s  m a y  b e  s u b m i t t e d  e v e r y  two (2) 

w e e k s  and a p p r o v e d  b y  the P r o j e c t  Dir e c t o r .

C L A U S E  V  - O F F I C E  SPACE, S U P P L I E S ,  P E R S O N N E L  A N D  E Q U I P M E N T

(A) O f f i c e  space, s u p p l i e s  p e r s o n n e l  and e q u i p m e n t  that w i l l  b e  

n e c e s s a r y  to c a r r y  o u t  Con. . .-or's o b l i g a t i o n s  u n d e r  this c o n t r a c t  

s h a l l  b e  s u p p l i e d  b y  C o n t r a c t o r  at no cos t  to the A g e n c y  e x c e p t  

w h e r e  p r o v i d e d  o t h e r w i s e  in this Clause.

(B) A  l i s t  of s t a t e  o w n e d  e q u i p m e n t  tha t  is a v a i l a b l e  for u s e  b y

th e  C o n t r a c t o r  f o r  this c o n t r a c t  is a t t a c h e d  h e r e t o  as E x h i b i t  B.

T h e  C o n t r a c t o r  s h a l l  m a i n t a i n  s t a t e  o w n e d  e q u i p m e n t  in s a t i s f a c t o r y

o p e r a t i n g  c o n d i t i o n .  T h e  C o n t r a c t o r  s h al l  r e t u r n  s t a t e  o w n e d  

e q u i p m e n t  to the A g e n c y  no l a t e r  than f ive d a y s  a f t e r  the en d  of 

th e  1 9 8 4  L e g i s l a t i v e  S e s si o n ,  in as g o o d  c o n d i t i o n  as w h e n  r e c e i v e d ,  

l e s s  r e a s o n a b l e  wear. S t o r a g e  and h a n d l i n g  of e q u i p m e n t  is the 

r e s p o n s i b i l i t y  o f  the C o n t r a c t o r .

(C) S u f f i c i e n t  t apes s h a l l  be p r o v i d e d  b y  C o n t r a c t o r  for p r o d u c t i o n ,  

i n c l u d i n g  a m a s t e r  tap e  a n d  a s e c u r i t y  copy. T h e  m a s t e r  tape  s h a l l  

be  m a i n t a i n e d  as r e q u i r e d  by F C C  regula*- ‘.ons and be p e r m a n e n t l y  

d e p o s i t e d  w i t h  t h e  A l a s k a  S t a t e  L i b r a r y  in J u n e a u . A l l  tapes m u s t  

m e e t  a p p l i c a b l e  F C C  b r o a d c a s t  a n d  p r o g r a m  c o n t e n t  r e q u i r e m e n t s  and 

p r o v i d e  a n  a d e q u a t e  s i g n a l  fo r  t r a n s m i s s i o n  v i a  satel l i t e .

C L A U S E  V I  - R E C O R D S ,  I 1CUMENTS A N D  A U D I T

T h e  C o n t r a c t o r  s h a l l  m a i n t a i n  a c c u r a t e  recor d s , i n c l u d i n g  d e t a i l e d  time 

r e c o r d s  as m a y  b e  r e q u i r e d  by the P r o j e c t  D i r ec t o r .  T h e  r e c o r d s  a r e  

s u b j e c t  to i n s p e c t i o n  b y  the A g e n c y  o r  the P r o j e c t  D i r e c t o r  at all 

r e a s o n a b l e  times. A l l  d o c u m e n t s ,  tapes and w r i t i n g s  g e n e r a t e d  as a 

c o n s e q u e n c e  of w o r k  d o n e  u n d e r  this c o n t r a c t  s h a l l  b e c o m e  the p r o p e r t y  

o f  the S t a t e  of A l a s k a  and, o n  c o m p l e t i o n  of the w o r k  or at the t e r m i n a t i o n  

of t h i s  c o n t r a c t ,  s h a l l  be d e l i v e r e d  to the P r o j e c t  D i r e c t o r  or the 

A l a s k a  S t a t e  L i b r a ry .
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CLAUSE V I I  -  STATE HELD HARMLESS

T h e  C o n t r a c t o r  s h a l l  i n d e m n i f y  an d  ho l d  the S t a t e  of A l a s k a ,  its o f f i c e r s , 

a g e n t s  a n d  e m p l o y e e s  h a r m l e s s  f r o m  l i a b i l i t y  of an y  n a t u r e  or kind, 

i n c l u d i n g  c o s t s a n d e x p a n s e s  fo r  or o n  a c c o u n t  of a n y  or all l e g a l  

a c t i o n s  o r  c l a i m s  of a n y  c h a r a c t e r  w h a t s o e v e r  r e s u l t i n g  f r o m  i n j u r i e s  or 

d a m a g e s  s u s t a i n e d  b y  a n y  p e r s o n  or p r o p e r t y  a r i s i n g  f r o m  the C o n t r a c t o r ' s  

p e r f o r m a n c e  of th e  c o n t r a c t  in a n y  w a y  w h a t s o e v e r .

C L A U S E  V I I I  - C O M P L I A N C E  W I T H  A L L  L A W S  A N D  R E G U L A T I O N S

T h e  C o n t r a c t o r  s h a l l  c o m p l y  w i t h  all a p p l i c a b l e  s t a t e  a n d  f e d e r a l  laws 

and r e g u l a t i o n s  c o n c e r n i n g  the p e r f o r m a n c e  of t his c o n t r a ct .  T h e  

C o n t r a c t o r  s h a l l  p a y  all s t a t e  a n d  f e d e r a l  taxes i n c u r r e d  b y  the C o n t r a c t o r

C L A U S E  IX - D I S P U T E S

A  d i s p u t e  c o n c e r n i n g  a q u e s t i o n  of fact a r i s i n g  u n d e r  t his c o n t r a c t  

w h i c h  is n o t  d i s p o s e d  of b y  a g r e e m e n t  b e t w e e n  the A g e n c y  an d  the C o n t r a c t o r  

s h a l l  b e  d e c i d e d  b y  the P r o j e c t  D i r e c t o r ;  the d e c i s i o n  s h a l l  be r e d u c e d  

to w r i t i n g  and d e l i v e r e d  to the C o n t r a c t o r  at the a d d r e s s  s p e c i f i e d  o n  

p a g e  1. T h e  d e c i s i o n  of the P r o j e c t  D i r e c t o r  is f i n al  and c o n c l u s i v e .

C L A U S E  X  - T E R M I N A T I O N

T h i s  c o n t r a c t  m a y  b e  t e r m i n a t e d  b y  the A g e n c y  u p o n  a 7 (seven) d a y  

w r i t t e n  n o t i c e  to the C o n t r a c t o r  deli ,ered to the a d d r e s s  s p e c i f i e d  

o n  p a g e  1 of this c o n t r a c t .  If this c o n t r a c t  is t e r m i n a t e d ,  the 

C o n t r a c t o r  s h a l l  b e  c o m p e n s a t e d  for s e r v i c e s  p r o v i d e d  u n d e r  the terms 

of this c o n t r a c t  to the d a t e  of t er m i n a t i o n .

C L A U S E  X I  - V E N U E

In the e v e n t  of c o n t r a c t  l i t i g a t i o n ,  v e n u e  shall be the S u p e r i o r  C o u r t  

f o r  the S t a t e  of A l a s k a ,  F i r s t  J u d i c i a l  D i s t r i c t ,  at J u n e a u  and the 

c o n t r a c t  s h a l l  b e  i n t e r p r e t e d  a c c o r d i n g  to the l a w s  of A l a s k a .

! I!
C L A U S E  X I I  - C E R T I F I C A T I O N

■Execution of this c o n t r a c t  b y  the E x e c u t i v e  D i r e c t o r  or h i s  d e s i g n e e ,  

h e r e b y  c o n s t i t u t e s  a c e r t i f i c a t i o n  that f u n d s  h a v e  b e e n  a p p r o p r i a t e d  

a n d  e n c u m b e r e d  for the a m o u n t  o f  this contract.
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T h i s  c o n t r a c t  c o n t a i n s  the e n t i r e  a g r e e m e n t  b e t w e e n  the p a r t i e g . A  

s t a t e m e n t ,  p r o m i s e  or i n d u c e m e n t  m a d e  by  a p a r t y  or a n  a g e n t  of a p a r t y  

is not v a l i d  o r  b i n d i n g  u n l e s s  the s t a t e m e n t , p r o m i s e  or i n d u c e m e n t  is 

c o n t a i n e d  in this w r i t t e n  con t r ac t .  T h i s  c o n t r a c t  m a y  n o t  b e  e n l a r g e d ,  

m o d i f i e d ,  or a l t e r e d  e x c e p t  u p o n  w r i t t e n  a g r e e m e n t  s i g n e d  b y  al l  p a r t i e s  

to the c o ntract.

IN W I T N E S S  W H E R E O F ,  the p a r t i e s  h a v e  e x e c u t e d  t his a g r e e m e n t  o n  

th e  d a t e s  i n d i c a t e d  below.

CLAUSE X I I I  -  MODIFICATIONS AND PREVIOUS AGREEMENTS

C O N T R A C T O R L E G I S L A T I V E  A F F A I R S  A G E N C Y

R O A R K - H A R M O N  A S S O C I A T E S  

I R S  9 2 - 0 0 8 7 3 3 4  

A K  BUS. L I C  if 09 2 5 3 2

A c c e p t e d :

Date.

flATOR J A L M A R  K F R T T U L A  

' P R E S I D E N T  OF T H E  SE N A T E

M. R. C H A R N E Y D a t e

E X E C U T I V E  D I R E C T O R

A p p r o v e d  v to form:

B I L L Y  G. B E R R I E R D a t e

A G E N C Y  L E G A L  C O U N S E L

r t f ?
<i\

C O - C H A I R M A N  S E N A T E  F I N A N C E  D a t e  S E N A T O R  B I L L  RA.Y D a t e

M. R. C H A R N E Y  

P R O J E C T  D I R E C T O R

D a t e
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BUDGET
H C S S B  348, S u p p l e m e n t a l  A p p r o p r i a t i o n  

to

S e n a t e / H o u s e  R e s o u r c e s  C o m m i t t e e s  

(line 14, (2) Sec. 1)

1. M e d i a  r e l a t i o n s  (visit media) ................................  $2 5 , 0 0 0

2. D i r e c t  M a i l ......................................................... 1 5 0 , 0 0 0

3. P r e s s  kits, p r o d u c t i o n  a n d  d i s t r i b u t i o n ....................  30, 0 0 0

4. S t a f f  c o o r d i n a t i o n ,  o v e r s i g h t ..................................... 13,0 0 0

5. P r o f e s s i o n a l  s e r v i c e s  ( e s t . ) ................................  5 0 , 0 0 0

6. M i s c e l l a n e o u s  and c o n t i n g e n c y  .................................  5 , 0 0 0

7. A u d i o - v i s u a l  p r o d u c t i o n ,  D i s t r i b u t i o n

V i d e o t a p e  ............................. 30 , 0 0 0

R a d i o .................................  2 2 , 0 0 0

8. B r o c h u r e s  and o t h e r  p r i n t e d  m a t e r i a l s  .....................  2 5 , 0 0 0

T O T A L  $ 3 5 0 , 0 0 0



D E P A R T M E N T  OF N A T U R A L  R E S O U R C E S

L & W Mg mt / P u b 1i c 

Use Mgmt

B R U / C O M P O N E N T P R O J E C T / T I T L E

L 5 W Admin.

SL 1

591.1

G O V E R N O R

G. F. Total

6^7-6 6 A 7.6

L & W Mg mt /Pu b1i c District 561.7 665.̂ 665.14

Funds a PFT authorized clerk position. Only support for the director, 

deputy and administrative staff is the Director's Secretary who must 

process mail, handle filing, typing, phones and appointments, plus 

dealing with walkins, etc.

Additional travel funding will provide for participation of upper level 

management in key decision making meetings and increase states ability 

to deal one on one with other federal, state, local and Native land 

managers in determining and protecting the states interest on critical 

i s s u e s .

Provides additional funding for fixed costs and key studies as well as 

for the administration of seven projects that came to the division as a 

result of the merger of Division of Research and Development with 

Division of Land and Water Management.

Funds vacant authorized PFT Clerk Typist II in Anchorage and Clerk 

Typi~t II in Fairbanks. Clerical assistance will allow project 

managers to focus on providing direct service to public instead of 

performing administrative support tasks. Clerical staff is critical 

in meeting support requirements necessitated by short turn-around 

time in providing public service.

IMPACT OF F U N D I NG  L EVEL 1N C R E M E N T / ( D E C R E M E N T )

Provides for an additional $30.0 for fixed costs in operating the 

Northcentral District Office.



D E P A R T M E N T

L & W Mgmt/Pub1i c 

Use Mgmt.

B R U / C O M P O N E N T

InterdivisionaI 160. 4̂ 

Ass i stant

P R O J E C T / T I T L E  3L 1

G O V E R N O R

G. F. Total

168 .A 168 Ji

L 6 W Mgmt/Public Resource 725.6 766.0 852.0

Use Mgmt. Allocations

L & W Mgmt/Public Regional 2/0.8 338.5 338.5

Use Mgmt Resource Develop.

L & W Mgmt/Public Plans Implement- 865.6 932.3 912.3
Use Mgmt. ation Clas-

s i Pi cat ion

N A T U R A L  RESOURf.ES

IMPACT O F  F U N D I N G  L E V E L  I N C R E M E N T / ( D E C R 8 M E N T )

Provides increased review and Field inspection activity from Northcentral 

District for Plans of Operation and Enforcement of Leases on North Slope.

Increase in field development activities with the incoming of new oil 

deposits and expansion of the Prudhoe Bay Development increases the need 

for field presence to protect state interest and assure that activities 

are progressing in accordance with approved plans of operation. FY 85 

funding provides additional contractual funds for charter services on 

North Slope. Includes funding for limited base photo acquisition in 

cooperation with North Slope Borough of the development area.

Provides additional contractual funds for local involvement through 

pubic meetings, workshops and advertising within communities where 

new plans are being initiated. Coordination and review of plans and 

development proposals of other agencies and the private sector has 

increased as development activity on State lands gets underway.

State plans near completion: Susitna Area Plan, Bristol Bay Cooperative 

Plan, SE Tidelands Plan, and Tanana Area Plan. Also either new or 

continued plans include Copper River Area Plan, Fairbanks Borough Trail 

System Study and Northwest Alaska Area Plan (area is more remote and 

will required additional travel and contractual funds to meet statutory 

requirments for planning and for public meetings).

Adds funding for vacant PFT authorized Clerk III Fairbanks and PFT 

authorized NRO II in Anchorage. This additional funding will allow the 

Division to maintain its planning schedule during FY 85.

Adds funding for three authorized PFT vacant positions: one NRT II in 

Fairbanks, and two NRO ll's in Anchorage. These personnel will assist 

in the classification process and in meeting the legislative mandate to 

comple the classification of lands within the unorganized borouah by 

July 1, 1985.

Additional funding will be used to meet statutory public notice provisions 

for classifying state land.



D E P A R T M E N T  OF N A T U R A L  R E S O U R C E S

B R U / C O M P O N E N T P R O J E C T / T I T L E

L S W Mgmt/Public State Land
Use Mgmt. Selections

SL I

139.1

L & W Mgmt/Publi c 
Use Mgmt.

L & W Mgmt/Publi c 
Use Mgmt.

L & W Mgmt/Publ ic 
Use Mgmt.

Navigabi1i ty *488.3

ANCSA Easement

Native 
A1lotments

96.9

158.7

G O V E R N O R

G. F. Total

173.9 173.9

553-2 553.2

100.7 100.7

183.0 183.0

Adds a college intern to assist in protecting the public's interest by 
monitoring changes in land status as Alaska Native Claims Settlement Act 
lands are conveyed and in challenging unsubstnatiated claims which may 
threaten the selection of remaining state lands as well as previously 
selected lands. Additional funds provide for detailed investigative 
work on lands available for state selection and to solicit public imput 
on future state selections.

Funds vacant PFT authorize Clerk Typist III in Anchorage. Criticial 
cases ongoing during FY 85 require indepth hydrological and historical 
research to protect state interest in the beds of navigable rivers.

Additional contractual funds money will provide a full time para-legal 
assistant instead of a part-time assistant to free up additional staff 
time to support actual data gathering efforts and ability to pursue 
state interests on a continuing basis.

This level of funding provides full protection of state's interest 
on the ANCSA Easement issue.

Additional contractual money will provide for para-legal assistance 
in resolving critical allotment cases and provide for necessary field 
examination in order to substaniate states position in protesting 
claims.

IMPACT OF F U N D I N G  L E V E L  I N C R E M E N T / ( D E C R I M E N T )

L & W Mgmt/Publi c 
Use Mgmt.

T respass 
Resolution

Predict increased work load as BLM and BIA continue to put more 
emphasis on this program.

100.0 219.7 219.7 Starting as a new project in FY 8*4, this project will become fully
operational in FY 8 5, with emphasised field activities and legal action. 
Adds funds for three authorized PFT positions in district offices to 
work full time on trespass cases. Activities wi11 expand in FY 85 as 
the number of complaints received increases. The State can no longer 
ignore or reward encroachment on public lands.



D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

B R U / C O M P O N E N T P R O J E C T / T I T L E SL 1

L £ W M g m t / P u b l i c  Da m Safet y 1**7.*4

Us e Mgmt.

L £ W  M g m t / P u b i i c  Land E x ch an g e  

U s e  Mgmt.

57.8

L £ W  M gm t/P ubl i c 

U se  Mgmt.

C o n s t r u c t i o n  

Rea lt y  Se rvi ces

35.0

L £ W Mgmt/ Pub li c 

U se  Mgmt.

Ma terial S ales 23*4.3

L £ W M g m t / L a n d  C on t r a c t Admin. 796-3 

C o n v e y a n c e

G O V E R N O R

G. F. T o t a l

*416.3

181.2

152.1

397.2

8 96 .3

*466. 3

1 8 1 . 3

*419,8

397.2

8 96 . 3

IMPACT LF FU N D I N G LEVEL I N C R E M E N T / ( D E CR IM E N T )

Funds vaca nt a u t h o r i z e d  P FT C l e r k  T y pi st  II in A n c h o r a g e  to p r o v i d e  

clerical s u pp or t not n o w  a v a i l a b l e .  Con tr ac t u a l funds p r o v i d e d  for 

detail i ns pe ct i o n  cf dams r e q u ir in g  technical e x p e r t i s e  not a v a i l a b l e  in 

Division.

W o r k  will c o n t i n u e  on e x i s t i n g  p ro jec ts,  w i t h  federal a g e n ci es , N a t i v e  

c o rp o r a ti on s,  m u n i c i p a l i t i e s  and p r i v at e  o w n ers .

Adds  fundin g for vac a n t  a u t h o r i z e d  PF T NRO II in A n c h o r a g e  to a l l o w  w o r k  

on p ri o r i t y  e x c h a n g e s .  A d d i t i o n a l  o nt ra c t u a l  m o ne y to f ac il i t a t e  

ap praisal work.

Includes funding for v aca nt  a u t h o r i z e d  PFT NRO I in F ai rb an k s ,  N R O  I in 

A nc h o r a g e ,  and an NRT  II in J u n e a u  to w o r k  d i r e c tl y  on e x p e d i t i n g  m a j o r  

or oj ec t  req u e st s for reve nue s, per m i t s , r i g h t s- of -w a y ,  and o t h e r  a u t h o r i z a­

tions in o r d e r  to m ee t c r i tici al p r o j e c t  d e v e l o p m e n t  p r io r i t i e s  and 

c o n s t r u c t i o n  s che dul es.

Adds fundi ng for o n e  v a c a nt  a u t h o r i z e d  PF T NRO I and o n e  NRO I in 

F airb ank s, and a vaca nt a u t h o r i z e d  PFT NRT  I/ll in Juneau.

This p r o j e c t  is a r e v e n u e  p r o d u c e r  for the State, hav in g g e n e r a t e d  o v e r  

$36 m i l l i o n  in ma terial sales on the N o r th  S lo pe alone. Sa les  are 

a n ti c i p a t e d  to i ncr ea se  in FY 85 w i t h  e m p h a s i s  on the oil and gas d e v e l o p­

men t  areas, s p e c i f i c a l l y  the N o r t h  S l o p e  region. F un din g will r e du c e  

the S tat e's  r e l i a nc e  on p u r c h a s e r ' s  h o n e st y  in r ep ort ing  vo lu m e s  taken 

and in m e e t i n g  r e c l a m a t i o n  p r o v i s i o n s  in c o n tr ac ts  t hr ou g h  v e r i f i c a t i o n  

by field i nsp ections.

Adds funds for a u t h o r i z e d  PFT DPC III and I in A nc h o r a g e ,  and will 

p ro v i d ed  a d d i ti or al  funds for a p pr a i s a l s  and i nsp ect ion s b ei ng c o n d u c t e d .  

Ba c k l og  p r o c e s s i n g  t i m e f r a m e  for sa le  co nt ra ct s  and leases will be 

reduced to 3-10 mont hs.



D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

B R U / C O M P O N E N T

L & W  M g m t / L a n d  

C o n v e y a n c e

L S W  M g m t / L a n d  

C o n v e y a n c e

L & W  M g m t /  Land 

C o n v e y a n c e

P R O J E C T / T I T L E

Muni ci pal 

Ent i 1 1em e n t s

FY 85 Land 

Disposal

FY 86 Land 

Di sposal 

P r e p a r a t i o n

SL 1

152.6

397.1

4 95 -2

G O V E R N O R

G. F. Total

190.7

571.9

190.7

1,04 1.9  1,041.9

5 71 .9

IMPACT OF F UN DI N G  LEVEL I N C R E M E N T / ( D E C R I M E N T )

Adds funds for va ca nt  a u t h o r i z e d  PFT N RO  II A n ch o r a g e .  At this level of 

funding d i v i s i o n  w ou ld  be a b l e  to r e spon d to c o n v e y a n c e  p r i o r i t i e s  o f  

m u n i c i p a l i t i e s  in p r o ce s s i n g  e n t i t l e m e n t s .

Adds funds for vac ant  a u t h o r i z e d  PFT N RO  I a nd  CT III in A n c h o r a g e  for 

clerical and technical s uppo rt in p r e p a r i n g  for d i s p os a l s ,  and f ol l o w  up 

coord i n a t i o n .

A dd iti ona l c o n t r act ual  and travel fund ing  will p r o v i d e  for m o r e  p u b l i c  

h ea rin gs,  n otices, app ra is a l s ,  p u b l i c a t i o n s  an d travel to s ite s d u ri n g  

disposal st a k i n g to as si st  and m o n i t o r  a c t i v i t y  to p re v e n t  o r  reso lve  

s t a ki n g  c o n f 1 i c t s .

Ad ds  funds for va can t a u t h o r i z e d  P FT CT I I in J u n e a u  to p r o v i d e  clerical 

support. A d d i t i o n a l  funds will a l l o w  for g r e a t e r  p u b l i c  i n v ol ve m e n t at 

the local level in d e t e r m i n i n g  disposal p r o j ec t  design.



Ib a 0 1 1 2 8 4
ALASKA STATE LEGISLATURE 

BUDGET AND AUDIT COMMITTEE 
J a n u a r y  1 2 ,  1984 

4 :1 0  p .m .

(Tape LBA 8 4 - 1 ,  S id e  1)

CALL TO ORDER

C h a irm a n  B e t t i s w o r t h  c a l l e d  t h e  m e e t in g  o f  t h e  L e g i s l a t i v e  B u d g e t  
and A u d i t  C o m m itte e  t o  o r d e r  a t  4 :1 0  p . m . ,  J a n u a r y  1 2 , 1 9 8 4 , i n  
t h e  House F in a n c e  C o m m itte e  Room, C a p i t o l  B u i l d i n g ,  J u n e a u ,  
A la s k a .

PRESENT

The f o l l o w i n g  c o m m itte e  members w ere i n  a t t e n d a n c e :

R e p r e s e n t a t i v e  B e t t i s w o r t h  
R e p r e s e n t a t i v e  Duncan 
R e p r e s e n t a t i v e  M a r t i n  
R e p r e s e n t a t i v e  M.W. M i l l e r  
R e p r e s e n t a t i v e  Ward 
S e n a t o r  Fahrenkam p 
S e n a t o r  F a ik s  
S e n a t o r  F i s c h e r  
S e n a t o r  J o s e p h s o n  
S e n a t o r  S a c k e t t

R e p r e s e n t a t i v e  Adams and S e n a t o r  M u lc a h y  were n o t  p r e s e n t .

ALSO PRESENT: Dave R o se , E x e c u t i v e  D i r e c t o r ,  A la s k a  P erm anen t
Fund C o r p o r a t i o n ;  J e r r y  W i l k e r s o n ,  L e g i s l a t i v e  A u d i t o r ,  
L e g i s l a t i v e  A u d i t  D i v i s i o n ;  J im  G r i f f i n ,  Joe Thomas, Randy 
W e lk e r ,  R o b e r t  B i l d e n ,  C a r o l  C a r r o l l ,  Don Drum, S h e r r y  S t a r k ,
Dave R i c c i o ,  M e r le  J e n s e n ,  K e i t h  B u s c h , L e g i s l a t i v e  A u d i t  
D i v i s i o n ;  M ik e  C r e a n y ,  D i r e c t o r ,  L e g i s l a t i v e  F in a n c e  D i v i s i o n ;  
M a r y lo u  B u r t o n ,  F i s c a l  A n a l y s t ,  L e g i s l a t i v e  F in a n c e  D i v i s i o n ;  Max 
G i f f o r d ,  A id e  t o  S e n a t o r  S a c k e t t ;  J o h n  H a r t l e ,  A id e  t o  S e n a t o r  
F i s c h e r ;  J e r r y  S c h i l z ,  A id e  t o  R e p r e s e n t a t i v e  G r u s s e n d o r f ;  S t e v e  
F r a n k  and M a r i l y n  W i l s o n ,  s t a f f  t o  c o m m it te e .

APPROVAL OF MINUTES

S e n a t o r  J o s e p h s o n  r e f e r r e d  t o  t h e  m in u t e s  o f  t h e  L e g i s l a t i v e  
B u d g e t and A u d i t  C o m m itte e  m e e t in g  o f  O c to b e r  2 4 , 1984 n o t i n g  
t h a t  page 21 o f  t h e  m in u t e s  d i d  n o t  d e n o t e  h i s  v o t e  on t h e  m o t io n  
t o  a p p ro v e  RPL 0 5 - 8 4 - 0 0 4 0 .  C h a irm a n  B e t t i s w o r t h  in f o r m e d  members 
t h a t  t h e  m in u t e s  w ou ld  be HELD u n t i l  t h e  n e x t  m e e t in g  i n  o r d e r  t o  
r e v ie w  t h e  t a p e s  f o r  c l a r i f i c a t i o n .

- 1 - 01/12/84



LBA COMMITTEE RULES AMD PROCEDURES
C h a irm a n  B e t t i s w o r t h  r e f e r r e d  members t o  a p ro p o s e d  r e s o l u t i o n  
p r e p a r e d  by L e g a l  S e r v ic e s  w h ic h  w o u ld  c a l l  f o r  a s im p le  m a j o r i t y  
o f  a quorum t o  c a r r y  a p r o p o s i t i o n  b e f o r e  t h e  c o m m itte e  u n le s s  a 
l a r g e r  v o t e  i s  r e q u i r e d  by la v ; (s e e  a t t a c h m e n t  1)

R e p r e s e n t a t i v e  M a r t i n  MOVED t o  a c c e p t  t h e  p ro p o s e d  r e s o l u t i o n  f o r  
t h e  L e g i s l a t i v e  B u d g e t and A u d i t  C o m m it te e .  R e p r e s e n t a t i v e  
Duncan asked i f  i t  i s  c l e a r  t h a t  i t  t a k e s  s i x  v o t e s  t o  r e l e a s e  
a u d i t s ,  r e v i s e d  p r o g r a m s ,  e t c e t e r a .  C h a irm a n  B e t t i s w o r t h  s t a t e d  
i t  was h i s  u n d e r s t a n d in g  t h a t  s t a t u t e  d e f i n e s  t h a t  p r o v i s i o n  and 
n o te d  t h e  r e s o l u t i o n  s t a t e s  " u n l e s s  a l a r g e r  v o t e  i s  r e q u i r e d  b y  
l a w " .  T h e re  b e in g  NO OBJEC TION, i t  was so o r d e r e d .

C lia iT m a n --B e tir iH W O ttfr_i t a t e d  f lo a t  he i s  r e q u e s t i n g  a p p r o v a l  o f  a 
s p e c i a l  a p p r o p r i a t i o n  by t h e  c o m m it te e  a t  t h e  r e q u e s t  o f  S e n a t o r  
M u r k o w s k i.  He s a id  t h e  A la s k a  D e l e g a t i o n  has been s u c c e s s f u l  i n  
s t a v i n g  o f f  t h e  v o t e  on t h e  e x p o r t  ban f o r  a lm o s t  t h r e e  m o n t h s . 
C h a irm a n  B e t t i s w o r t h  r e f e r r e d  members t o  t h e  p r o p o s a l s  fro m  t h e  
H a n n a fo r d  Company and fro m  R o b e r t  L .  M i l l e r  & A s s o c ia t e s  w h ic h  
i n c l u d e  b u d g e t  brea kdo w n s f o r  a p u b l i c  e d u c a t io n  program  i n  
s u p p o r t  o f  t h e  p ro p o s e d  M u rk o w s k i amendment t o  p e r m i t  l i m i t e d  
A la s k a n  o i l  im p o r t s  (s e e  a t t a c h m e n t  2 ) .  C h a irm a n  B e t t i s w o r t h  
s t a t e d  t h e  low  b i d  was $ 3 0 0 ,0 0 0  o f  w h ic h  L e g i s l a t i v e  B u d g e t and 
A u d i t  w o u ld  p ro p o s e  t o  fu n d  o n e - h a l f  w i t h  t h e  G o v e r n o r 's  o f f i c e  
f u n d i n g  t h e  b a la n c e .  He n o te d  t h a t  t h e r e  i s  o n l y  30 d ays i n  
w h ic h  t o  a c t  as t h e  v o t e  i s  t o  come up i n  F e b r u a r y .  He s a i d  t h e  
A la s k a  D e l e g a t i o n  f e e l s  t h i s  p u b l i c  e d u c a t io n  program  • M l  h a ve  a 
s i g n i f i c a n t  im p a c t  i n  a c q u i r i n g  a d d i t i o n a l  p o s i t i v e  v o k j  t o  h o ld  
t h e  i s s u e  i n  abe ya n c e  f o r  a n o t h e r  y e a r .  He n o te d  t h a t  i f  t h e  
v o t e  ban i s  a p p ro v e d  and p u t  i n  p la c e  i t  w i l l  c o n t in u e  f o r  a 
p e r i o d  o f  f i v e  y e a r s .

S e n a t o r  Fahrenkam p s a id  t h a t  i f  e n ough i n t e r e s t  i s  shown, i t  may 
be p o s s i b l e  t o  g e t  a d e l a y  i n  a c t i o n  u n t i l  p o s s i b l y  1 9 8 5 . She
s a i d  t h e r e  was no o p tom ism  e x p r e s s e d  as t o  t h e  a b i l i t y  t o  i n  a n y
way g e t  o v e r  a .naximum o f  21 v o t e s .  C h a irm a n  B e t t i s w o r t h  s a id  
t h e r e  a r e  21 k e y  s e n a t o r s  who a r e  n o t  c o m m itte d  who a re  p o t e n t i a l  
p o s i t i v e  v o t e r s  f o r  t h e  s t a t e .  He s a id  t h e  C o n g r e s s io n a l  
D e l e g a t i o n  i s  n o t  s u g g e s t in g  t h a t  a p p r o v a l  o f  t h e  p u b l i c
e d u c a t io n  program  w i l l  make t h e  d i f f e r e n c e  t o  c a r r y  t h e  v o t e
p o s i t i v e l y  i n  f a v o r  o f  t h e  S t a t e  o f  A la s k a .  S e n a t o r  S a c k e t t  
a sk e d  i f  t h i s  were p a re  o f  t h e  C h a ir m a n 's  p la n n e d  t r i p  t o  J a p a n .  
C h a irm a n  B e t t i s w o r t h  s a id  t h a t  was c o r r e c t .  He s a id  i t  i s  p a r t  
o f  an o v e r a l l  e f f o r t  b y  a l o t  o f  p e o p le  i n  a l o t  o f  d i f f e r e n t  
a r e a s .  S e n a t o r  S a c k e t t  s t a t e d  t h a t  he has been t o  Japan t w i c e ,  
once a t  s t a t e  e xp e n se  t o  w ork on s t u d i e s  i n  f i s h e r i e s  p r o c e s s in g  
and l a s t  y e a r  a t  h i s  own e x p e n s e .  He s a id  t h e  q u e s t i o n  he has 
c o n c e r n s  t h e  p u rp o s e s  and d u t i e s  o f  t h e  L e g i s l a t i v e  B u dget and 
A u d i t  C o m m itte e  i n  t h e  s p e c i f i c  a r e a  o f  r e s o u r c e  d e v e lo p m e n t  and
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p r o m o t io n  o f  r e s o u r c e  d e v e lo p m e n t .  He s<. he has r e s e a r c h e d  
e v e r y  p ie c e  o f  l e g i s l a t i o n  w h ic h  was p a ss e d  s i n c e  1971 when t h e  
L e g i s l a t i v e  B u dget and A u d i t  C o m m itte e  was c r e a t e d  l o o k i n g  f o r  
t h e  d u t i e s  and p u rp o s e s  o f  t h e  c o m m it t e e .  S e n a t o r  S a c k e t t  s a i d  
f o r  t h e  m ost p a r t  t h e y  i n c l u d e  r e c o m m e n d a tio n s  h a v in g  t o  do w i t h  
f i s c a l  a n a l y s i s ,  b u d g e t r e v ie v ;  and p o s t  a u d i t  f u n c t i o n s .  He s a i d  
l a s t  y e a r  t h e  c o m m itte e  d i s c u s s e d ,  and members were c o nc e rn ed  
w i t h ,  t h e  e x p e n d i t u r e  o f  fu n d s  made f o r  t h e  c o n f e r e n c e  h e ld  on 
r e s o u r c e  d e v e lo p m e n t  h e ld  by t h e  B u d g e t  and A u d i t  C o m m itte e  
b e c a u s e  o f  i t s  q u e s t i o n  o f  j u r i s d i c t i o n .  He s a id  u n d e r  la v / ,  and 
w i t h i n  i n t e r n a l  r u l e s ,  t h e r e  a r e  s p e c i f i c  c o m m itte e s  w i t h  
s p e c i f i c  d u t i e s .  He s a i d  t h e  R e s o u rc e s  C o m m itte e  and t h e  S t a t e  
A f f a i r s  C o m m itte e  h a ve  s p e c i f i c  d u t i e s  i n  t h i s  a r e a .  He s a id  t h e  
B u d g e t  and A u d i t  C o m m itte e  has n o t  had a n y r e g u l a t i o n  o r  lav/ 
w h ic h  he c o u ld  f i n d  s i n c e  1 9 7 1 , when t h e  C o m m itte e  was c r e a t e d ,  
w h ic h  g i v e s  t h e  C h a irm a n  a u t h o r i t y  t o  g e t  i n v o l v e d  i n  r e s o u r c e  
d e v e lo p m e n t ,  p a r t i c u l a r l y  when t h e  L e g i s l a t u r e  i s  i n  s e s s io n  w i t h  
o t h e r  c o m m itte e s  o f  e q u a l  j u r i s d i c t i o n .  S e n a t o r  S a c k e t t  s a id  
t h e r e  a r e  t h r e e  p e o p le  t r a v e l i n g  t o  Japan o f  v /h ic h  two a r e  
i n v o l v e d  i n  t h e  r e s o u r c e  a r e a .  He s a i d  S e n a t o r  Fahrenkam p 
c h a i r s  t h e  R e so u rc e  C o m m itte e  and R e p r e s e n t a t i v e  Cowdery i s  c o -  
c h a ir m a n  o f  t h e  O i l  and Gas C o m m it te e .  S e n a t o r  S a c k e t t  s t a t e d  
t h a t  C h a irm a n  B e t t i s w o r t h  does n o t  s e r v e  on e i t h e r  o f  t h o s e  
c o m m it te e s  b u t  i s  c h a ir m a n  o f  t h e  L e g i s l a t i v e  B u d g e t and A u d i t  
C o m m itte e  w h ic h  i n  h i s  o p i n i o n  has no j u r i s d i c t i o n  and i s  a g a i n s t  
t h e  r u l e s  and la w s o f  w h ic h  t h e  C o m m itte e  a b i d e s .

S e n a t o r  S a c k e t t  n o te d  t h a t  as a member o f  t h e  C o m m itte e  he
s t r o n g l y  o b j e c t s  t o  t h e  e x p e n d i t u r e  o f  B u d g et and A u d i t  C o m m itte e  
f u n d s  f o r  e i t h e r  t h e  $ 3 0 0 ,0 0 0  o r  f o r  t h e  t r a v e l  fu n d s  n e c e s s a r y  
f o r  t h e  C h a irm a n  t o  t r a v e l  t o  Japan and K o rea when t h e r e  a re  
o t h e r  a r e a s  fro m  w h ic h  t h e  f u n d in g  can come. He s a id  w h o e ve r 
made t h e  i n v i t a t i o n  can p a y t h e  b i l l ,  t h e  House L e a d e r s h ip  fu n d  
c o u ld  p a y t h e  b i l l  o r  t h e  C h a irm a n  h i m s e l f .  S e n a t o r  S a c k e t t  s a i d
i t  i s  n o t  t h e  d u t y  o f  t h e  L e g i s l a t i v e  B u d g e t and A u d i t  C o m m itte e
and p u b l i c  fu n d s  c o n t a in e d  w i t h i n  t h e  b u d g e t  t o  be p a y in g  t h e  
C h a ir m a n 's  e xp e n se s  t o  J a p a n .  S e n a t o r  S a c k e t t  s a i d  as a member 
o f  t h e  c o m m itte e  he f e l t  t h e  c o m m it te e  s h o u ld  d is c u s s  t h e i r  
d u t i e s  and a re a s  o f  r e s p o n s i b i l i t y .  He s a id  i t  has expanded and 
e xp a n d e d  dt s e n d in g  on t h e  d i r e c t i o n  o f  t h e  s p e c i f i c  c h a irm a n  i n  
o f f i c e  a t  t h e  t i m e .  He s a id  t h e  c o m m it te e  i s  now i n v o l v e d  i n  
r e s o u r c e  d e v e lo p m e n t  v/hen i t  i s  c o n f l i c t o r y  and a g a i n s t  t h e  r u l e s  
o f  s t a t e  g o v e r n m e n t.  He n o te d  t h a t  he s t r o n g l y  o b je c t e d  t o  t h e  
c o m m it t e e 's  in v o l v e m e n t .  He s a id  he d i d  n o t  o b j e c t  t o  t h e  
e x p e n d i t u r e  o f  f u n d s ;  h o v/e ve r, i t  m u st be done i n  a p r o p e r  and 
l e g a l  fo r m .

C h a irm a n  B e t t i s w o r t h  re s p o n d e d  t h a t  he c o u ld  u n d e r s t a n d  S e n a t o r  
S a c k e t t ' s  c o n c e rn  and he p e r s o n a l l y  d i d  n o t  v ie w  w h a t t h e y  a r e  
p r o p o s in g  t o  do as r e s o u r c e  e n h a n c e m e n t o r  d e v e lo p m e n t .  He s a id  
t h a t  d e f i n a t e l y  i s  w i t h i n  t h e  p u r v ie w  o f  t h e  r e s o u r c e  d e v e lo p m e n t  
c o m m it t e e s .  He s a id  i n s t e a d  i t  i s  a c o n c e r n  w i t h  r e g a r d  t o  t h e  
r e v e n u e  o f  t h e  s t a t e  o f  A la s k a .  He s t a t e d  i n  t h i s  p a r t i c u l a r- 3 - 01/12/84
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c ase i t  i s  i m p e r a t i v e  t h a t  c o n t i n u i n g  d i a l o g u e  o c c u r  c o n c e r n in g  
e n h a n c in g  s t a t e  r e v e n u e s  w i t h  P a c i f i c  Rim C o u n t r i e s ,  r e g a r d l e s s  
o f  v/ho i s  i n v o l v e d .  C hairm an B e t t i s w o r t h  s a id  t o  d a te  a few  
p e o p le  have shown i n t e r e s t  and made t h e  e f f o r t  t o  go ahead and 
t a k e  some a c t i o n ,  n o t  enough i n  h i s  o p i n i o n .  He f e l t  t h e y  a r e  
f i l l i n g  a v o i d  and t h a t  i s  t h e  r e a s o n  he i s  i n v o l v e d .  He n o te d  
t h a t  he i s  i n t e r e s t e d  i n  t h i s  a r e a  and as S e n a t o r  S a c k e t t  
r e f e r e n c e d ,  t h e  c o m m itte e  has t a k e n  t h e  d i r e c t i o n  fro m  t im e  t o  
t im e  i n  t h e  i n t e r e s t s  o f  t h e  c h a ir m a n  t h e  c o m m it te e .  I n  t h i s  
r e s p e c t ,  C h a irm a n  B e t t i s v / o r t h  d i d  n o t  f e e l  t h a t  t h e y  were 
o p e r a t i n g  much d i f f e r e n t l y  t h a n  i n  t h e  p a s t .  He s a id  he h a s  
ch ec ke d t o  see i f  t h i s  i s  a p r o p e r  f u n c t i o n  o f  t h e  c o m m itte e  and 
has been a s s u r e d  t h a t  i f  i t  i s  t h e  w i l l  o f  t h e  c h a irm a n  w i t h  t h e  
c o n c u r r e n c e  o f  t h e  c o m m itte e  :Lc i s  a p p r o p r i a t e .

S e n a t o r  S a c k e t t  s a id  he d is a g r e e s  w i t h  t h e  l a s t  s t a t e m e n t ,  t h a t  
i t  i s  n o t  w i t h i n  t h e  j u r i s d i c t i o n  r e g a r d l e s s  o f  w ha t t h e  c h a irm a n  
m ig h t  p e r s o n a l l y  w is h  t o  d o .  S e n a t o r  S a c k e t t  s t a t e d  t h a t  
t r a d i t i o n a l l y  when i n  s e s s i o n ,  b u s in e s s  i s  c o n d u c te d  t h r o u g h  
p r o p e r  c h a n n e ls  and a p p r o p r i a t e  c o m m it t e e s .  He s a id  when t h e  
L e g i s l a t u r e  i s  n o t  i n  s e s s i o n ,  t h e  L e g i s l a t i v e  B u d g e t and A u d i t  
c o m m it te e  has t a k e n  a c t i o n  on s p e c i f i c  b u s i n e s s ;  h o w e v e r,  t h e  
c h a ir m a n  i n  t h i s  i n c i d e n t  i s  g e t t i n g  i n t o  an a r e a  w h ic h  i s  
t o t a l l y  f o r e i g n  t o  a n y t h in g  p r e v i o u s l y  done b y  t h e  c o m m it te e .  He
s a i d  t h e  C o m m itte e  has g o t t e n  i n v o l v e d  i n  in v e s t m e n t s ,  b o n d s, 
e t c e t e r a ,  b u t  n e v e r  been i n v o l v e d  i n  p r o m o t io n  w h ic h  w i l l  o c c u r  
as a r e s u l t  o f  t h e  t r i p  t o  A s ia  n o r  i n t o  s p e c i f i c  a p p r o p r i a t i o n s  
f o r  a r e a s  o f  p r o m o t io n  back i n  W a s h in g t o n .  He s a i d  t h e  money i s  
a v a i l a b l e  b u t  n o t  th r o u g h  t h e  L e g i s l a t i v e  B u d g e t and A u d i t  
C o m m it t e e .

S e n a t o r  J o s e p h s o n  n o te d  t h a t  t h e  p r o p o s a l  d i d  n o t  d e n o te  w h a t t h e
s o u r c e  o f  f u n d in g  w ou ld  be and asked C h a irm a n  B e t t i s v / o r t h  t o  
e n l i g h t e n  t h e  c o m m itte e  w i t h  r e g a r d  t o  w ha t t h e  p r o p o s i t i o n  
e n t a i l s .  C h a irm a n  B e t t i s w o r t h  s t a t e d  t h a t  he i s  p r o p o s in g  t h a t  
t h e  B u d g e t and A u d i t  C o m m itte e  fu n d  $150. ''00 o f  a maximum o f  
$ 3 0 0 , 0 0 0 .  He s a id  t h e  G o v e r n o r 's  o f f i c e  has i n d i c a t e d  t h e i r  
i n t e r e s t  i n  p r o v i d i n g  t h e  b a la n c e  o f  $ 1 5 0 , 0 0 0 .

S e n a t o r  Fahrenkam p r e q u e s t e d  t h a t  t h e r e  be an " a t  e a s e "  t o  e n a b le  
s e n a t e  members t o  c o n f e r  v / i t h  r e g a r d  t o  t h e  r e q u e s t .

RECESS

C h a irm a n  B e t t i s v / o r t h  c a l l e d  a r e c e s s  a t  4 :2 3  p .m .  The m e e tin g  
was r e c a l l e d  t o  o r d e r  a t  4 :4 0  p .m .

( S e n a t o r  F a i k s  a r r i v e d  a t  t h i s  t i m e . )

C h a irm a n  B e t t i s v / o r t h  n o te d  t h a t  t h e  p o i n t s  made by S e n a to r  
S a c k e t t  had been c o n s id e r e d  and o t h e r  m ethods o f  f u n d in g  w ou ld  be 
c o n s id e r e d  t o  a c c o m p lis h  t h e  p r o j e c t  i n  a c im e ly  f a s h i o n .
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PERMANENT FUND IN FLA T IO N -PR O O FIN G
C h a irm a n  B e t t i s w o r t h  r e f e r r e d  members t o  a copy o f  a r e s o l u t i o n  
p r e p a r e d  b y  t h e  P erm anent Fund Board o f  T r u s t e e s  and a d o p te d  on 
J u l y  22, 1983 (s e e  a t ta c h m e n t  3 ) .

S e n a t o r  F i s c h e r  MOVED t o  a c c e p t  r e s o l u t i o n  num ber 8 3 -8  d e f i n i n g  
P e rm a n e n t Fund p r i n c i p a l  b a la n c e .  He s a id  u n d e r  t h i s  r e s o l u t i o n  
t h e  C o m m itte e  w o u ld  be s u s t a i n i n g  t h e  r e s o l u t i o n  a c c e p te d  by t h e  
B oard o f  T r u s t e e s  w h ic h  d e f i n e s  t h e  te rm  " p r i n c i p a l  b a la n c e "  used 
i n  th e  s t a t u t o r y  c o m p u t a t io n  o f  " i n f l a t i o n - p r o o f i n g " .

( S e n a t o r  J o s e p h s o n  l e f t  a t  t h i s  t i m e . )

S e n a t o r  F a ik s  asked i f  yo u  w an t a l a r g e r  p e rm a n e n t fu n d  and
s m a l l e r  d i v i d e n d  t h e n  w ou ld  you s u p p o r t  t h e  B oard  o f  T r u s t e e s  
m ethod o r  n o t  s u p p o r t  t h e  r e s o l u t i o n  i f  you w a n t a l a r g e r  
d i v i d e n d  and more l i b e r a l  i n t e r p r e t a t i o n .  S e n a t o r  F i s c h e r  s a id  
t h i s  w o u ld  p u t  more money i n t o  t h e  p e rm a n e n t f u n d .  He s a id  i t  
m ig h t  have t h e  e f f e c t  o f  l i m i t i n g  t h e  am ount a v a i l a b l e .  He s a id  
he u n d e r s t o o d  t h a t  t h e  p e rm a n e n t fu n d  d i v i d e n d  d i s t r i b u t i o n  w ou ld  
n o t  e xc e e d  50 p e r  c e n t  o f  in c o m e . S e n a t o r  F a i k s  r e f e r r e d  to  some 
news a r t i c l e s  w h ic h  s a id  i n  a c o u p le  o f  y e a r s  t h e r e  may be no 
d i v i u  nd b e c a u se  t h e  w h o le  p r i n c i p a l  w ou ld  be g o in g  back i n t o  th e  
f u n d .

DAVE ROSE, DIRECTOR, ALASKA PERMANENT FUND CORPORATION, s t a t e d  
t h a t  t h e  im p a c t  o f  t h e  a c t i o n  i s  t h e  q u e s t i o n  o f  w h e th e r  o r  n o t  
t o  use t h e  b a la n c e  a t  th e  end o f  t h e  y e a r  f o r  c o m p u t a t io n  o f  t h e  
i n f l a t i o n - p r o o f i n g  o r  some o t h e r  a v e r a g e  b a la n c e  d u r in g  t h e  y e a r .  
He s a id  t h e  lav/ i s  somev/hat u n c l e a r  and t h e  T r u s t e e s  have ta k e n  
t h e  m o st p a r o c h i a l  v i e w p o i n t  w i t h  r e g a r d  t o  t h e  f u n d .  He s a id  
t h e y  have t a k e n  t h e  end o f  t h e  y e a r  b a la n c e ,  t h e  h i g h e s t  b a la n c e ,  
and t o  t h a t  a p p l i e d  t h e  i n f l a t i o n - p r o o f i n g  p e r c e n t a g e .  Fie s a id  
t h e  im p a c t  o f  t h a t  a c t i o n  i s  t o  p u t  more money i n t o  th e  Perm anent
Fund and le a v e  l e s s  i n  t h e  u n d i s t r i b u t e d  in c o m e  a c c o u n t .  He s a id
i t  does n o t  im p a c t  on th e  d i v i d e n d  program  b u t  does im p a c t  th e  
u n d i s t r i b u t e d  incom e a c c o u n t .  M r. Rose s a i d  b o t h  t h e  
u n d i s t r i b u t e d  incom e a c c o u n t  and p e rm a n e n t fu n d  c o rp u s  a r e  i n  th e  
same a c c o u n t ,  t h a t  i s  t h e  p e rm a n e n t f u n d .  He s a id  i t  i s  a 
b o o k k e e p in g  t r a n s a c t i o n  where some money t r a n s f e r s  fro m  th e  
u n d i s t r i b u t e d  a c c o u n t  i n t o  t h e  p e rm a n e n t fu n d  c o r p u s .  He s a id  i n  
a n o rm a l y e a r  t h e  im p a c t  i s  r o u g h ly  t e n  m i l l i o n  d o l l a r s  i f  you 
t a k e  t h e  end o f  t h e  y e a r  b a la n c e  v e r s u s  some o t h e r  computed 
b a la n c e .  He s a i d  t h e  T r u s t e e s  have t a k e n  t h e  e n d - o f - y e a r  b a la n c e  
s i m p l y  because i t  i s  an a u d i t e d ,  f i n i t e  f i g u r e  t h a t  i s  i n  th e  
f i n a n c i a l s  and i s  e a s i l y  u n d e r s t a n d a b le .  He s a id  t h e y  have 
e f f e c t i v e l y  c r e a t e d  a mechanism w hereby you can r e f e r  t o  
p u b l i s h e d ,  a u d i t e d ,  d i s c e r n a b l e  d a t a  i n  t h e  c o m p u t a t io n  r a t h e r  
th a n  some i n t e r m e d i a t e  c o m p u t a t io n s  w h ic h  may be s u b j e c t  t o  
i n t e r p r e t a t i o n .
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S e n a t o r  Fahrenkam p asked v/hat e f f e c t  do e s t h e  L e g i s l a t i v e  B udget 
and A u d i t  C o m m itte e  p a s s in g  th e  r e s o l u t i o n  h a v e .  She asked i f  
d u r i n g  a s e s s i o n ,  t h i s  i s  n o t  a s u b j e c t  w h ic h  s h o u ld  be d e c id e d  
by th e  L e g i s l a t u r e .  C h a irm a n  B e t t i s w o r t h  resp o n d e d  t h a t  t h i s  i s  
a f u n c t i o n  w h ic h  t h e  T r u s t e e s  c o u ld  t a k e  on t h e i r  own; h o w e ve r, 
t h e y  w ou ld  l i k e  t o  have th e  C o m m it te e ’ s s a n c t i o n  o t  t h e i r  a c t i o n .  
Mr. Rose s a id  t h e  L e g i s l a t i v e  B u dget and A u d i t  C o m m itte e  i s  th e  
o v e r s i g h t  c o m m itte e  f o r  th e  P erm anent Fund and s i n c e  t h i s  i s  an 
i n t e r p r e t a t i o n  o f  la v /,  t h e  T r u s t e e s  v/ould l i k e  t h e  C o m m it t e e 's  
a p p r o v a l  o f  t h e i r  a c t i o n .

S e n a t o r  Fahrenkam p asked v/hat use i s  now made o f  th e  
u n d i s t r i b u t e d  f u n d s .  M r. Rose s a id  t h e y  e a r n  i n t e r e s t  and t h e  
u n d i s t r i b u t e d  a c c o u n t  i s  a b u f f e r  so i f  a n y  one y e a r  d i v i d e n d s  
c o u ld  n o t  be met m o n ie s  v/ould come fro m  t h e  u n d i s t r i b u t e d  a c c o u n t  
f i r s t .  He s a id  i f  any one y e a r  i n f l a t i o n - p r o o f i n g  c o u ld  n o t  be 
m e t,  th e n  money w ou ld  come o u t  o f  t h e  u n d i s t r i b u t e d  a c c o u n t  
s e c o n d ly .

A r o l l  c a l l  v o t e  v/as t a k e n  on th e  MOTION t o  a p p ro v e  R e s o l u t i o n  
8 3 - 8 .

IN  FAVOR: B e t t i s v / o r t h ,  Duncan, M a r t i n ,  M i l l e r ,  W ard, F is c h e r

OPPOSED: F a i k s ,  S a c k e t t

A B S T A I N :  F a h r e n k a m p

The MOTION PASSED. ( 6 - 2 - 1 )

( S e n a t o r  S a c k e t t  and S e n a t o r  F i s c h e r  l e f t  a t  t h i s  t i m e . )

CAPITAL PROJECTS RAINY DAY ACCOUNT

C h a irm a n  B e t t i s v / o r t h  in fo r m e d  members t h a t  t o  d a t e ,  t h e  
L e g i s l a t i v e  B u dget and A u d i t  C o m m itte e  has a p p ro v e d  p r o j e c t  
f u n d in g  i n  t h e  am ount o f  $ 1 9 ,5 4 8 ,6 0 0  fro m  t h e  $20 m i l l i o n  
a p p r o p r i a t i o n  p r o v id e d  t o  t h e  O f f i c e  o f  t h e  G o v e rn o r  i n  S e c t io n  
30, C h a p te r  1 0 7 , SLA 1 9 8 3 . He s t a t e d  t h ' t  t h e r e  i s  a r e q u e s t  
b e fo r e  th e  c o m m itte e  f o r  t h e  a p p r o p r i a t i o n  b a la n c e  o f  $ 4 5 1 ,4 0 0  t o  
be used f o r  d a t a  c o n v e r s io n  i n  t h e  D e p a rtm e n t  o f  N a t u r a l  
R e s o u rc e s  Land R e c ords I n f o r m a t i o n  P r o j e c t .

R e p r e s e n t a t iv e  Duncan MOVED t o  a p p ro v e  t h e  r e q u e s t  f o r  $ 4 5 1 ,4 0 0  
f o r  d a t a  c o n v e r s io n  i n  t h e  D e p a rtm e n t o f  N a t u r a l  R e s o u rc e s .
T h e re  b e in g  NO OBJECTION, i t  v/as so o r d e r e d .

R E V I S E D  P R O G R A M S

C h a irm a n  B e t t i s v / o r t h  r e f e r r e d  to  RPL 1 8 - 8 4 - 0 1 4 9 ,  D e p a rtm e n t  o f  
E n v ir o n m e n t a l  C o n s e r v a t io n ,  D i v i s i o n  o f  E n v ir o n m e n t a l  Q u a l i t y  
M anagem ent, r e q u e s t  t o  r e c e iv e  and expend $ 1 3 0 ,0 0 0  i n  f e d e r a l  
fu n d s  o v e r  a t w o - y e a r  p e r io d  fro m  F e d e r a l  C le a n  A i r  A c t  105 g r a n t- 6 - 01/12/84



f u n d s ,  r e f e r r i n g  members t o  a memorandum d a t e d  J a n u a r y  12, 1984 
fro m  M ik e  C r e a n y ,  D i r e c t o r ,  L e g i s l a t i v e  F in a n c e  D i v i s i o n  (s e e  
a t ta c h m e n t  4 ) .

S e n a t o r  Fahrenkam p r e q u e s t e d  t h a t  RPL 1 8 - 8 4 - 0 1 4 9  be HELD f o r  
d i s c u s s i o n .

R e p r e s e n t a t i v e  M a r t i n  MOVED t h a t  th e  f o l l o w i n g  R P L 's  be a p p r o v e d :

PPL 0 5 - 8 4 - 0 1 7 1  -  E d u c a t io n  -  D i v i s i o n  o f  M anagem ent, Lav/ and
F in a n c e  r e q u e s t  t o  r e c e i v e  and expend an a d d i t i o n a l  $ 2 , 8 0 9 , 4 0 0  i n
f e d e r a l  fu n d s  f o r  t h e  C h i l d  N u t r i t i o n  P ro g ra m s .

RPL 0 5 -8 4 - 4 0 0 6  -  E d u c a t io n  -  D i v i s i o n  o f  V o c a t i o n a l
R e h a b i l i t a t i o n  r e q u e s t  t o  r e c e i v e  and expend an a d d i t i o n a l  $ 2 ,4 2 5
i n  f e d e r a l  f u n d s  f o r  b a s ic  s u p p o r t .

RPL 0 5 - 8 4 - 4 0 0 8  -  E d u c a t io n  -  D i v i s i o n  o f  V o c a t i o n a l  
R e h a b i l i t a t i o n  r e q u e s t  t o  r e c e i v e  and expen d $ 2 5 5 ,3 7 8  i n  
a d d i t i o n a l  f e d e r a l  fu n d s  f o r  s u p p o r t  o f  t h e  D i s a b i l i t y  
D e t e r m i n a t i o n  U n i t  (DDU) .

RPL 0 6 - 8 4 - 0 1 0 6  -  H e a l t h  and S o c i a l  S e r v ic e r ,  -  D i v i s i o n  o f  M e n t a l  
H e a lt h  and D e v e lo p m e n t a l  D i s a b i l i t i e s  r e q u a s t  t o  r e c e i v e  and 
expend $ 3 4 ,1 5 1  i n  f e d e r a l  fu n d s  f o r  t h e  G o v e r n o r 's  C o u n c i l  f o r  
t h e  H a n d ic a p p e d  and G i f t e d .

RPL 0 6 - 8 4 - 0 1 0 9  -  H e a l t h  and S o c i a l  S e r v i c e s  -  S t a t e  O f f i c e  o f  
A lc o h o l i s m  and Drug Abuse r e q u e s t  t o  r e c e i v e  and expend $ 1 0 3 ,6 9 5  
i n  f e d e r a l  fu n d s  f o r  A l c o h o l  Abuse G r a n t s .

RPL 0 6 - 8 4 - 0 1 2 8  -  H e a l t h  and S o c i a l  S e r v ic e s  -  D i v i s i o n  o f  
P l a n n i n g ,  P o l i c y  and Program E v a l u a t i o n  r e q u e s t  t o  r e c e i v e  and 
expend $ 7 9 ,3 9 4  i n  f e d e r a l  fu n d s  f o r  V i t a l  S t a t i s t i c s  C o o p e r a t iv e  
Program .

RPL 0 6 -8 4 - 0 1 7 4  -  H e a l t h  and S o c i a l  S e r v i c e s  -  D i v i s i o n  o f  P u b l i c  
A s s is t a n c e  r e q u e s t  t o  r e c e i v e  and expend $ 5 2 ,1 8 4  i n  f e d e r a l  fu n d s  
t o  e n a b le  t h e  C e r t i f i c a t i o n  and L i c e n s i n g  U n i t  t o  c o n d u c t  
a d d i t i o n a l  i n s p e c t i o n s  and s u r v e y s .

RPL 0 7 - 8 4 - 4 0 8 5  -  L a b o r  -  D i v i s i o n  o f  Em ploym ent S e c u r i t y  r e q u e s t  
t o  r e c e i v e  and expend an a d d i t i o n a l  $ 6 9 5 ,8 0 1  i n  f e d e r a l  fu n d s  
fro m  t h e  U .S .  D e p a rtm e n t  o f  L a b o r ,  E m ploym ent and T r a i n i n g  
A d m i n i s t r a t i o n .

RPL 4 5 --8 4 -0 1 3 6  -  U n i v e r s i t y  o f  A la s k a  -  U A A -A nchorage r e q u e s t  t o  
re c e iv e ! and expend $ 7 4 2 ,0 0 0  i n  program  r e c e i p t s  and s t u d e n t  f e e s  
a v a i l a b l e  by t h e  G r e a t  A la s k a  S h o o t o u t ,  F i r s t  I n t e r s t a t e  C l a s s i c  
(H o c k e y ) ,  and new C o n fe r e n c e s  and C o n t i n u i n g  E d u c a t io n  P ro gram .

T h e re  b e in g  NO OBJECTION, i t  was so o r d e r e d .
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S e n a to r  Fahrenkam p r e f e r r e d  t o  th e  t h i r d  p a r a g r a p h  o f  t h e  c o v e r  
l e t t e r  f o r  RPL 1 8 - 8 4 - 0 1 4 9 ,  D e p a rtm e n t o f  E n v ir o n m e n t a l  
C o n s e r v a t io n  w h ic h  s t a t e s  " W it h o u t  a d e g u a te  p e r s o n n e l  t o  p e r fo r m  
t h e  v a r i o u s  t e c h n i c a l  t a s k s  a s s o c ia t e d  w i t h  a PSD p ro g ra m , 
p e r m i t s  c a n n o t  be p r o c e s s e d  i n  a t i m e l y  m a n n e r" .  She s a id  t h i s  
sounds as i f  t h e  L e g i s l a t u r e  has n o t  a p p r o p r i a t e d ,  t h r o u g h  t h e  
b u d g e t  p r o c e s s ,  a d e q u a te  f u n d s  t o  a d d r e s s  t h e  needs o f  t h e  
D e p a r tm e n t .  She s a id  t h i s  b o t h e r s  h e r  and w an ted  t o  know i f  t h i s  
s u b j e c t  came up i n  t h e  F in a n c e  C o m m itte e s  and v/hat a c t i o n  was 
t a k e n .  JAY HOCAN, DIRECTOR, D IV IS IO N  OF BUDGET REVIEW, OFFICE OF 
MANAGEMENT AND BUDGET, s t a t e d  t h a t  no p r e v i o u s  f u n d in g  has been 
r e q u e s t e d  o r  r e c e iv e d  f o r  t h i s  p o s i t i o n .  R e p r e s e n t a t i v e  Duncan 
r e f e r r e d  t o  page o n e ,  p a ra g r a p h  one o f  t h e  memoradum fro m  
C o m m is s io n e r  N e v e ' t o  P e t e r  M cD ov/e ll w h ic h  s t a t e s  t h e  d e p a r t m e n t  
v/as n o t  n o t i f i e d  o f  t h e  a v a i l a b i l i t y  o f  t h e  fu n d s  u n t i l  O c to b e r  
4, 1 9 8 3.

R e p r e s e n t a t i v e  M a r t i n  asked w h a t r o l e  t h i s  p l a y s  i n  E x e c u t i v e  
O rd e r  78 and t h e  p e r m i t  p r o c e s s  t h e  A d m i n i s t r a t i o n  i s  now 
c o n s i d e r i n g .  M r. Kogan resp o n d e d  t h a t  i t  i s  n o t  c l e a r  b u t  
p r e s u m a b ly  some o f  t h e  p e r m i t s  w ould  be c o v e re d  i n  t h e  E x e c u t i v e  
O r d e r .  R e p r e s e n t a t i v e  M a r t i /  s a id  he j u s t  r e c e iv e d  t h e  p a c k e t  
fro m  t h e  G o v e r n o r 's  O f f i c e  y t .  -.erday and i t  lo o k s  good as a 
b a la n c e  t o  KB 1 4 . He s a id  i t  would be p r u d e n t  o f  t h e  C o m m itte e  
t o  e v a l u a t e  t h e  E x e c u t i v e  O rd e r  i n  c o n j u n c t i o n  w i t h  t h e  R e v is e d  
Program r e q u e s t .  He ask e d  t h a t  t h e  C o m m itte e  p o s tp o n e  a c t i o n  on 
t h e  R e v is e d  P ro gram . T h e re  b e in g  NO OBJECTION, i t  v/as so o r d e r e d  
and RPL 1 8 -8 4 - 0 1 4 9  was HELD f o r  f u r t h e r  c o n s i d e r a t i o n  by t h e  
C o m m itte e .

A U D I T  R E Q U E S T S

C h a irm a n  B e t t i s v / o r t h  in fo r m e d  members t h a t  t h e  f o l l o w i n g  s p e c i a l  
a u d i t  r e q u e s t s  have been r e c e iv e d :

( 1 )  S e n a t o r  F a i k s  -  A u d i t  t o  d e t e r m in e  t h e  number o f  a i r c r a f t  
c u r r e n t l y  owned and le a s e d  by th e  S t a t e  o f  A la s k a

( 2 )  R e p r e s e n t a t i v e  T i s c h e r  -  A u d i t  o f  a c t i v i t i e s  o f  t h e  
D e p a rtm e n t o f  H e a l t h  and S o c i a l  S e r v ic e s  r e l a t i n g  t o  o p e r a t i o n  o f  
p r i v a t e  r e h a b i l i t a t i v e  s e r v i c e s  f o r  t r o u b l e d  y o u t h  ( e . g .  T u r n in g  
P o i n t ,  Boys R anch, T u r n in g  P o i n t  W e s t,  e t  a l ) .

(3 )  S e n a t o r  F a ik s  -  A u d i t  t o  d e t e r m in e  t h e  c o s t s  f o r  t h e  D i v i s i o n  
o f  V o c . i t i o n a l  R e h a b i l i t a t i o n  t o  e v a l u a t e  a c l i e n t .

( 4 )  R e p r e s e n t a t i v e  M i l l e r  (J u n e a u ) -  A u d i t  t o  r e v ie w  s c h o o l  
d i s t r i c t  c o m p lia n c e  w i t h  t h e  One P e r c e n t  A r t  la v /.

(5 )  S e n a t o r  H a l f o r d ,  R e p r e s e n t a t iv e  L i s k a ,  R e p r e s e n t a t i v e  
P h i l l i p s  -  A u d i t  o f  t h e  G r u e n in g  J u n i o r  H ig h  S c h o o l c o n s t r u c t i o n  
p r o j e c t .
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(6 )  S e n a t o r  F is c h e r  -  L e g i s l a t u r e ' s  s u n s e t  p ro g ra m . C hairm an 
B e t t i s w o r t h  n o te d  t h a t  t h i s  r e q u e s t  v/ould  be HELD u n t i l  S e n a t o r  
F i s c h e r  c o u ld  d is c u s s  h i s  r e q u e s t  w i t h  t h e  c o m m it te e .

( 7 )  R e p r e s e n t a t i v e  Adams -  A u d i t  o f  e x p e n d i t u r e s  made u n d e r  t h e  
a p p r o p r i a t i o n  t o  t h e  D e p a rtm e n t  o f  E d u c a t io n ,  N o r t h w e s t  A r c t i c  
S c h o o l D i s t r i c t ,  C o n s t r u c t i o n  o f  F a c i l i t i e s  — B u c k la n d ,  S e la w ik ,  
D e e r in g  and A m b le r.

(8 )  R e p r e s e n t a t i v e  F r i t z  -  A u d i t  o f  f u n d in g  o f  t h e  E a s t  End Road 
p r o j e c t .

T h e re  b e in g  NO OBJECTION, i t  v/as so o r d e r e d .

E X E C U T I V E  S E S S I O N

S e n a t o r  Fahrenkam p MOVED t h a t  t h e  c o m m itte e  m eet i n  EXECUTIVE 
SESSION f o r  t h e  p u rp o s e  o f  d i s c u s s i n g  f i n a l  and p r e l i m i n a r y  
a u d i t s .  T h e r e  b e in g  NO OBJECTION, i t  was so o r d e r e d  and t h e  
c o m m itte e  met i n  EXECUTIVE SESSION fr o m  5 :0 0  p .m . u n t i l  6 :0 0  p .m .

( R e p r e s e n t a t i v e  Duncan l e f t  a t  t h i s  t i m e . )

RECULAR SESSION

S e n a t o r  F a i k s  MOVED t h a t  t h e  c o m m itte e  re c o n v e n e  i n  REGULAR 
SESSION. T h e re  b e in g  NO OBJECTION, i t  v/as so o r d e r e d  and t h e  
c o m m itte e  r e c o n v e n e d  i n  RECULAR SESSION a t  6 :0 0  p .m .

F I N A L  A U D I T S

R e p r e s e n t a t i v e  M a r t i n  MOVED t h a t  t h e  f o l l o w i n g  f i n a l  a u d i t s  be 
r e le a s e d  t o  t h e  p u b l i c :

D O A /S e le c te d  A c c o u n t in g  C o n t r o l s
D C E D / F & G / N o r t h e r n  S E  R e g i o n a l  A q u a c u l t u r e  A s s o c i a t i o n  

T h e r e  b e i n g  N O  O B J E C T I O N ,  i t  v / a s  s o  o r d e r e d .

S e n a t o r  Fahrenkam p MOVED t h a t  t h e  f o l l o w i n g  p r e l i m i n a r y  a u d i t s  be 
r e l e a s e d  t o  t h e  a p p r o p r i a t e  ag e nc y f o r  r e s p o n s e :

D e p a r tm e n t  o f  Commerce and E conom ic D e v e lo p m e n t 
D O T P F /O f f ic e  o f  G o v e r n o r /C o v e r n o r 1s M a n s io n  R e n o v a t io n  
DOA/MED-ALERT, I n c / O l d e r  A la s k a n  C o m m iss io n  and 

M u n i c i p a l i t y  o f  A nchorage 
D O E /D iv .  o f  V o c a t i o n a l  R e h a b i l i t a t i o n  and A ccess A la s k a ,  I n c .  
D P S /D iv .  o f  F i s h  and W i l d l i f e  P r o t e c t i o n ,  A i r c r a f t  S e c t io n  
D O A /A nchorage P i o n e e r ' s  Home 
D O E /S o u th w e s t  R e g io n a l  S c h o o l D i s t r i c t  and 

Lake P e n i n s u l a  S c h o o l  D i s t r i c t  
D N R /D iv .  o f  A g r i c u l t u r e ,  A g r i c u l t u r a l  R e v o lv i n g  Loan Fund. 
D C ED /D C R A /Energy Program s- 9 - 01/12/84



R e p r e s e n t a t i v e  R o b e r t  B e t t i s v / o r t h ,  C h a irm a n  
B u d g e t a» u A u d i t  C o m m itte e

DATE

0 1 / 1 2 / 8 4

D C R A /D iv is io n  o f  M u n i c i p a l  and R e g io n a l  A s s is t a n c e  
D e p a r tm e n t  o f  E n v ir o n m e n t a l  C o n s e r v a t io n  
D O L /U n em plo ym en t C o m p e n s a tio n  Fund 
D C R A /C o m p re h e n siv e  Em ploym ent T r a i n i n g  A c t
D C E D /S ta te  Bond C o m m itte e  G e n e r a l  Bonded D e b t and D e b t S e r v ic e  
D C E D /A la s k a  S t a t e  Eoard o f  P u b l i c  A c c o u n ta n c y

T h e re  b e in g  NO OBJECTION, i t  v/as so o r d e r e d .

AUDIT REQUEST

S e n a t o r  F a i k s  p r e s e n t e d  t h e  C h a irm a n  v / i t h  a s p e c i a l  a u d i t  r e q u e s t  
t o  p r o v i d e  a breakdov/n o f  t r a v e l  by a g e n c y f o r  t h e  y e a r s  1980 
t h r o u g h  t h e  f i r s t  h a l f  u f  1 9 8 4 , s p l i t  betv/een th e  f i r s t  s i x  and 
second s i x  m onths o f  t h e  y e a r .  T h e re  b e in g  NO OBJECTION, i t  was 
so o r d e r e d .

( S e n a t o r  Fahrenkam p l e f t  a t  t h i s  t i m e . )

COMMITTEE MEMBER COMMENTS

R e p r e s e n t a t i v e  M a r t i n  r e f e r r e d  t o  r e l e a s e  o f  a u d i t s  t o  a g e n c ie s  
and asked v/hen t h e  c o m m it te e  can a n t i c i p a t e  a r e s p o n s e .  JERRY 
WILKERSON, DIRECTOR, LEG IS LA TIVE AUDIT D IV IS IO N ,  s t a t e d  th a t,  t h e  
C o m m itte e  d i r e c t s  t h a t  t h e  a g e n c ie s  re s p o n d  i n  20 d a y s .  
R e p r e s e n t a t i v e  M a r t i n  asked t h e  C h a irm a n  i f  he c o u ld  r e q u e s t  o f  
a g e n c ie s  t h a t  t h e y  re s p o n d  t o  p r e l i m i n a r y  a u d i t s  p r i o r  t o  t h e  
n e x t  r e g u l a r  m e e t in g  o f  t h e  C o m m itte e .  C h a irm a n  B e t t i s v / o r t h  s a id  
th e  r e q u e s t  c o u ld  be made.

C h a irm a n  B e t t i s v / o r t h  n o te d  t h a t  he has t e n t a t i v e l y  e s t a b l i s h e d  
e v e r y  T h u r s d a y  f o r  a m e e t in g  o f  t h e  C o m m itte e .

ADJOURNMENT

The m e e tin g  a d jo u r n e d  a t  6 :1 0  p .m .

APPROVED BY COMMITTEE:
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Washington, D.C. 20005 
202/638-4600

Public Relations &  Public Affairs

December 5, 1983

' C . / V H ’n
•James F. Clark, Esq. D f C O O - n
Robertson, Wonagle, Eastlaugh & Bradley H n nPOT_ * T9Q3
Post Office Box 1211 Ea STa u g I \  ̂ O N a c ,i f
Juneau, Alaska 99802 & 8r -tOLFv

>ka  r

Dear Jim,

Attached, in response to your request, is an outline, 
timeline and budget for a public education program in 
support of the proposed Murkowski amendment to permit 
limited Alaskan oil exports.

The budget is presented in three levels, //I being optimum 
with //2 and #3 being less comprehensive.

In addition to implementing the public education program 
we would be happy to assist with lobbying those senators 
on the target list with whom we have good ties and to 
make contact with key Administration officials.

Sincerely,

THE HANNAFORD-COMPANY, INC.

i— -' Peter D. Hannaford
Chairman of the Board

PDH:jlw

Attachment

cc: Pete Rouse
Paul Boertlein 
Carroll Leggett 
Joe Norton 
John Wooster

T W X / T e l e x  710/822-1152

Los Angeles • N e w  Y o r k  • S a c r a m e n t o  • S an  Francisco ♦ Taipei ■ Washington, D . C .
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T O :  J i m  C l a r k c c :  P e t e r  R o u s e

S U B J E C T :  P u b l i c  e d u c a t i o n  p l a n
r e  A l a s k a  o i l  e x p o r t s

FROM: P e t e r  H a n n a fo rd
P a u l  B o e r t l e i n  
C a r r o l l  L e g g e t t  
Joe N o rto n  
John W o o s te r

B ackground and O b j e c t i v e s

A S e n a te  amendment, p e r m i t t i n g  l i m i t e d  e x p o r t  o f  A la s k a n  o i l ,  
w i l l  be made t o  t h e  E x p o r t  A d m i n i s t r a t i o n  a c t  b i l l  a f t e r  C o n gre ss 
r e c o n v e n e s  J a n u a r y  2 3 . F l o o r  d e b a te  i s  e x p e c t e d  t o  b e g in  F e b r u a r y  29. 
The House b i l l ,  w i t h o u t  an A la s k a n  o i l  e x p o r t  amendment, has a l r e a d y  
p a s s e d .  The s t r a t e g y  i s  t o  have th e  S e n a te  amendment a c c e p te d  b y  th e  
c o n fe r e n c e  c o m m it te e ,  a ss u m in g  p a ss a g e  i n  t h e  S e n a te .

I n  a d d i t i o n  t o  a c o m p re h e n s iv e  lo b b y i n g  s t r a t e g y ,  ALP w an ts  t o  
c o n s id e r  a p u b l i c  e d u c a t io n  program  d e s ig n e d  t o  d e v e lo p  a p e r c e p t io n  
i n  C o n g re s s  (and i n  th e  E x e c u t i v e  b r a n c h )  t h a t  l i m i t e d  o i l  e x p o r t s  
a re  n o t  o n l y  s e n s i b l e ,  b u t  a re  a l s o  g a i n i n g  w id e s p r e a d  s u p p o r t .

E le m e n ts  o f  t h e  Program

1. M e d ia  r e l a t i o n s  -  n a t i o n a l

* A team , c o n s i s t i n g  o f  an ALP e x e c u t i v e  and an HCo e x e c u t i v e ,  
w o u ld  c a l l  on e d i t o r i a l  page e d i t o r s  (EP Es) and b u s i n e s s /  
f i n a n c e  e d i t o r s  o f  m a jo r  new spapers s e r v i n g  th e  17 t a r g e t  
s t a t e s  l i s t e d  i n  y o u r  S t r a t e g y  I m p le m e n t a t io n  memo: M assa­
c h u s e t t s ,  P e n n s y l v a n i a ,  W est V i r g i n i a ,  K e n tu c k y ,  T e n n e s s e e ,  
I n d i a n a ,  I l l i n o i s ,  M in n e s o t a ,  K a n s a s , T e x a s ,  O klah o m a,
L o u i s i a n a ,  W yom ing, U ta h ,  Id a h o ,  O re g o n , C a l i f o r n i a .

I n  a d d i t i o n ,  r a d i o  and t e l e v i s i o n  i n t e r v i e w s  w o u ld  be 
s c h e d u le d  f o r  th e  ALP e x e c u t i v e ,  w h e n e ve r  p o s s i b l e  i n  th e  
same c i t i e s .

* S e n a t o r s  M u rk o w sk i and S te v e n s  and G o v e r n o r  S h e f f i e l d ,  as 
n o te d  i n  th e  s t r a t e g y  I m p le m e n t a t io n  memo, w i l l  send j o i n t  
l e t t e r s  t o  m a jo r  new spaper EPEs who h a v e /h a v e  n o t  e n d o rs e d  
o i l  e x p o r t s ,  u r g i n g  a d d i t i o n a l  e d i t o r i a l s  and i n i t i a l  e n ­
d o r s e m e n t ,  r e s p e c t i v e l y .

2. M e d ia  r e l a t i o n s  -  W a s h in g to n ,  D .C . and New Y o rk

* HCo w o u ld  d e v e lo p  m edia  i n f o r m a t i o n  k i t s  f o r  p r e s e n t a t i o n  
t o  p o t e n t i a l l y  s u p p o r t i v e  c o l u m n i s t s  and c o m m e n ta to rs .

* A G o d f r e y  S p e r l i n g  b r e a k f a s t  f o r  an ALP e x e c u t i v e  o r  one
o f  t h e  A l a s k a  s e n a t o r s .  T h e s e  a r e  w e l l  a t t e n d e d ,  e s p e c i a l l y  

b y  b u r e a u  c h i e f s  o f  n e w s p a p e r  c h a i n s  a n d  l a r g e  r e g i o n a l  

p a p e r s .
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* O p-ed  a r t i c l e s  ( t h e  Bandow one we a r e  h o l d i n g ,  f o r  HUMAN 
EVENTS; a g e n e r a l  one f o r  n a t i o n a l  d i s t r i b u t i o n ,  p o s s i b l y  
b y l i n e d  by S e n a t o r  M u r k o w s k i) .

* P r e s e n t a t i o n s  t o  e d i t o r i a l  b o a rd s  (an  ALP e x e c u t i v e  a n d /  
o r  one o f  t h e  A la s k a  s e n a t o r s )  o f  t h e  W a s h in g to n  POST, 
W a s h in g to n  T IM E S , USA TODAY, US NEWS & WORLD REPORT —  a l l  
W a s h in g t o n ;  and t h e  New Y o r k  T IM E S , FORBES, FORTUNE, BUSINESS 
WEEK, WALL STREET JOURNAL, BARRON'S, T IM E , NEWSWEEK, NATIONAL 
REVIEW —  a l l  New Y o r k .

* I n t e r v i e w s  ( a t  c r i t i c a l  t im e s )  on M c N e i l l - L e h r e r , N i g h t l i n e ,  
Good M o r n in g  A m e r ic a ,  T o d a y ,  CBS M o r n in g  News, A l l  T h in g s  
C o n s id e r e d  ( NPR) ,  AP, U P I,  UPI R a d io ,  M u t u a l  R a d io ,  CSPAN, 
B IZN ET.

3. D i r e c t  m a i l

* To t a r g e t  s t a t e s ,  s h o r t l y  a f t e r  th e  i n t r o d u c t i o n  o f  th e  o i l  
e x p o r t  amendment, i n  o r d e r  t o  s t i m u l a t e  s u p p o r t  l e t t e r s  t o  
s e n a t o r s '  o f f i c e s .

4. New spaper a d v e r t i s i n g

* F i r s t  f l i g h t ,  l a t e  J a n u a r y  in  W a s h in g to n  and i n  m a jo r  c i t i e s  
o f  t a r g e t  s t a t e s .

* Second f l i g h t ,  s h o r t l y  b e f o r e  th e  f l o o r  d e b a te  b e g in s ,  in  
W a s h in g t o n .

5. M e d ia  e v e n t s

* N a t i o n a l  p r e s s  r e l e a s e  a n n o u n c in g  t h e  i n t r o d u c t i o n  o f  th e  
amendment and th e  r e a s o n s  f o r  i t .

* P r e s s  c o n f e r e n c e  i n  W a s h in g to n  t o  announce th e  f o r m a t io n  o f  
th e  N a t i o n a l  A d v is o r y  C o m m ittee  on O i l  E x p o r t .

6. " M e r c h a n d is in g "  th e  news

* M a i l i n g s  o f  f a v o r a b l e  e d i t o r i a l s  and c o lu m ns t o  a l l  U .S . 
s e n a t o r s .

* M a i l i n g s  o f  f a v o r a b l e  c l i p p i n g s  t o  k ey o f f i c i a l s  o f  th e  
E x e c u t i v e  b r a n c h .

* M a i l i n g s  o f  f a v o r a b l e  c l i p p i n g s  t o  a l l i e s .
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T i m e l i n e

A c t i v i t y  December 5 -J a n u a r v  22 J a n .  2 3 -3 1  F e b r u a r y

1. M e d ia
r e l a t i o n s , 
n a t i o n a l :

M e d ia  t o u r s
S e n a t o r s ' l e t t e r s  —

2. M e d ia
r e l a t i o n s  
W a s h . /N Y :

M e d ia  k i t s  
S p e r l i n g  b k fs t"  
O p -e d  a r t i c l e s  
E d i t o r i a l  

b o a rd s  
R a d io /T V  

i n t e r v i e w s

3. D i r e c t  m a i l :  
p l a n n i n g , 

p r o d u c t io n  
M a i l i n g

4. Newspaper
a d v e r t i s i n g : 
p l a n n i n g  

p r o d u c t io n  
F i r s t  f l i g h t  
Second f l i g h t

5. M e d ia  e v e n t s :
N a t l ,  p r e s s  r e l e a s e  
P r e s s  c o n f e r e n c e

M arch

6. " M e r c h a n d is in g "  
m a i l i n g s :
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B u d g e t L e v e l  A L e v e l  B L e v e l  C

1.

2.

M e d i a  r e l a t i o n s  

M e d i a  t o u r s 14,320 14,320

M e d i a  r e l . - W / N Y  

M e d i a  k i t s

3.

4.

D i r e c t  m a i l

500

438,433+

500

438,433+

14,320

500

N e w s p a p e r

p r o d u c t i o n
246,076*

3,000
150,559**

3,000
150,559**

3,000

5. Media events 
Press release & 
Press conference

500 500 500

6. " M e r c h a n d i s i n g " 

m a i l i n g s 1 , 0 0 0 1 , 0 0 0 1 , 0 0 0

7. M i s c e l l a n e o u s  & 
C o n t i n g e n c y  

( D e c . - M a r .) 2, 0 0 0 2 , 0 0 0 2 , 0 0 0

8. H C o  p r o f e s s i o n a l  

s e r v i c e s  ( e s t . , 

D e c . - M a r .) 2 0 , 0 0 0

720,896

2 0 , 0 0 0

625, 379

2 0 , 0 0 0  

191,879

* S t a n d a r d  A d v e r t i s i n g  U n i t  # (6 c o l s ,  x  21 i n c h e s )  28 k e y  c i t i e s

p l u s  W a s h i n g t o n

** S A U  #7 (5 x  14 column inches ~ same cities)

+ 30,000 pieces per state, average, @85//piece. Estimated return, 
7-10%.
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Introduction

T h e r e  r e m a i n s  t h e  p o s s i b i l i t y  t h a t  C o n g r e s s  c o u l d  t a k e  a c t i o n  

t h i s  y e a r ,  p r o b a b l y  i n  l a t e  F e b r u a r y  o r  e a r l y  M a r c h ,  t o  l i f t  t h e  

b a n  o n  e x p o r t a t i o n  o f  A l a s k a  N o r t h  S l o p e  O i l .  I f  a d v o c a c y  

e f f o r t s  i n  C o n g r e s s  a r e  t o  s u c c e e d ,  i t  i s  g e n e r a l l y  a s s u m e d  t h e y  

m u s t  b e  a c c o m p a n i e d  b y  a  c o n c e n t r a t e d ,  h i g h l y  o r g a n i z e d  a n d  

p r e c i s e  p u b l i c  i n f o r m a t i o n  p r o g r a m .

A  p r e c i s e  p r o g r a m  i s  n e c e s s a r y  b e c a u s e  o f  t h e  s i x - w e e k  p e r i o d  i n  

w h i c h  t h e  p r o g r a m  m u s t  b e  c o n d u c t e d  i f  i t  i s  t o  a i d  t h e  l o b b y i n g  
e f f o r t .  A d d i t i o n a l l y ,  t h e  p r o g r a m  s h o u l d  h a v e  s o m e  a c t i v i t i e s  

t h a t  w o u l d  y i e l d  l o n g e r - t e r m  b e n e f i t s  i f  t h e  e f f o r t  s h o u l d  b e  

u n s u c c e s s f u l  t h i s  y e a r  a n d  m u s t  b e  m o u n t e d  a g a i n  i n  1 9 8 5  o r  1 9 8 6 .

T h i s  p r o p o s a l  o u t l i n e s  a  p u b l i c  i n f o r m a t i o n  p r o g r a m  w i t h  t h e  

u n d e r s t a n d i n g  t h a t  s p e c i f i c  e l e m e n t s  w o u l d  b e  s u b j e c t  t o  t h e  
a p p r o v a l  o f  t h o s e  i n d i v i d u a l s  w h o  h a v e  b e e n  m o s t  c l o s e l y  

i n v o l v e d  i n  t h e  l o b b y i n g  e f f o r t .

T h e  p u r p o s e  o f  t h i s  p r o g r a m  i s  t o  a d v o c a t e  f o r  t h e  l i f t i n g  o f  t h e  

b a n  o n  e x p o r t a t i o n  o f  A l a s k a  N o r t h  S l o p e  O i l ,  t o  e x p l a i n  t h e  

S t a t e ' s  p o s i t i o n  o n  t h e  i s s u e  a n d  t o  a d d r e s s  a l l  t h e  p o i n t s  
r a i s e d  b y  C o n g r e s s i o n a l  d e b a t e  o n  t h e  i s s u e .

E v e n  t h o u g h  t h e r e  i s  a s h o r t  p e r i o d  i n  w h i c h  t o  m o u n t  a 

s i g n i f i c a n t  i n f o r m a t i o n  p r o g r a m ,  i t  c a n  b e  d o n e .  F o r  m a x i m u m  

e f f e c t i v e n e s s ,  t h e  p r o g r a m  m u s t  b e  e x e c u t e d  w i t h  s u r g i c a l  
p r e c i s i o n .

R o b e r t  L. M i l l e r  & A s s o c i a t e s  i s  f a m i l i a r  w i t h  t h e  i s s u e  a n d  

w o u l d  r e q u i r e  n o  o r i e n t a t i o n  t i m e .  A f f i l i a t e  o f f i c e s  ( C a r l s o n  

R o c k e y  a n d  A s s o c i a t e s )  i n  N e w  Y o r k  a n d  W a s h i n g t o n ,  D.C., b o t h  

o f  w h i c h  h a v e  p e r s o n n e l  w h o  h a v e  a l o n g  s t a n d i n g  r e l a t i o n s h i p  

w i t h  A l a s k a ,  w o u l d  e n a b l e  t h e  l o b b y i n g  t e a m ' s  d e c i s i o n s  t o  b e  

i m p l e m e n t e d  q u i c k l y  o n  a  d a i l y  b a s i s  a n d  g r e a t l y  e n h a n c e  t h e  

p r o g r a m ' s  e f f e c t i v e n e s s .

1



PROGRAM
The f o l l o w i n g  p ro g ra m  w i l l  be d i r e c t e d  by R o b e r t  L. M i l l e r  i n  
c o n s u l t a t i o n  w i t h  t h e  l e a d e r s  o f  t h e  lo b b y  e f f o r t .  M i l l e r ' s  
a f f l i a t e ,  C a r l s o n ,  R ockey and A s s o c i a t e s ,  I n c . ,  o f  New Y o rk  
C i t y ,  W a s h in g t o n ,  D.C. and Los A n g e le s ,  c o u ld  be c a l l e d  upon as 
n e c c e s s a r y  f o r  p ro g ra m  d e v e lo p m e n t  and im p l e m e n t a t i o n .  C a r ls o n ,  
Rockey has c o n s i d e r a b l e  A la s k a  e x p e r ie n c e .  T h i s  program  
can be a c t i v a t e d  i n  s h o r t  o r d e r  and i n  an e f f e c t i v e  m anner.

E le m e n ts  o f  t h e  p ro g ra m  w i l l  i n c l u d e :

T a r g e t  S t a t e s

A l i s t  o f  17 t a r g e t  s t a t e s  has been d e v e lo p e d ,  b u t  t o  l i s t  t h e  
s t a t e s  h e r e  w o u ld  seem som ew hat s e l f - d e f e a t i n g .  As a p r a c t i c a l  
m a t t e r ,  h o w e v e r ,  t h e  p ro g ra m  w o u ld  be c o n c e n t r a t e d  i n  t h o s e  s t a t e s  
and i n  W a s h in g t o n ,  D . C . ,  f o r  maximum e e f f e c t i v e n e s s .

P re s s  R e l a t i o n s

C o n t a c t  w i l l  be e s t a b l i s h e d  w i t h  a l l  k e y  n e w sp a p e r, s y n d ic a t e ,  
w i r e  s e r v i c e ,  m a g a z in e ,  f r e e - l a n c e  and e l e c t r o n i c  p re s s  
n a t i o n a l l y  and l o c a l l y  i n  m a jo r  c i t i e s  and c a p i t a l  c i t i e s  i n  t h e  
s t a t e s  i m p o r t a n t  t o  l e g i s l a t i v e  s u p p o r t .

I n i t i a l  c o r r e s p o n d e n c e  c o u ld  be a j o i n t  l e t t e r  fro m  S e n a to r s  
M u r k o w s k i  and S te v e n s  and G o v e rn o r  S h e f f i e l d  t o  p a p e rs  w h ic h  have 
e n d o r s e d  o i l  e x p o r t .  S i m i l a r  l e t t e r s  c o u ld  be senL t o  e d i t o r i a l  
page e d i t o r s  o f  m a jo r  n e w s p a p e rs  who have n o t  y e t  ta k e n  a 
p o s i t i o n  on t h e  o i l  e x p o r t  i s s u e .

S e n a t o r s  M u r k o w s k i  and S te v e n s  and G o v e r n o r  S h e f f i e l d  w i l l  v i s i t  
m e d ia  o u t l e t s  i n  t h e  t a r g e t e d  s t a t e s  as o p p o r t u n i t y  a r i s e s  o r  need 
r e q u i r e s .  S t a t e  l e g i s l a t o r s  and o t h e r s  c l o s e l y  i n v o l v e d  i n  t h e  
i s s u e  m ig h t  a l s o  p a r t i c i p a t e  i n  such m e d ia  v i s i t s .



A p r e s s  k i t ,  o r  p o r t f o l i o  o f  i n f o r m a t i o n ,  w i l l  be p re p a r e d  and 
d i s t r i b u t e d .  The k i t  w i l l  i n c l u d e  b a c k g ro u n d  i n f o r m a t i o n ,  
p o s i t i o n  p a p e r s ,  p h o to g r a p h s  and t r a n s p a r e n c i e s .

K i t s  w i l l  be h a n d - p la c e d  w i t h  t h e  m o s t w i d e l y  re a d  and 
i n f l u e n t i a l  news and c o m m e n ta ry  o u t l e t s  -  t h e  w e e k ly  news 
m a g a z in e s ,  w i r e  s e r v i c e s ,  s y n d i c a t e s ,  New Y o r k  T im e s , W a l l  
S t r e e t  J o u r n a l , W a s h in g to n  P o s t , t h e  W a s h in g to n  D. C. b u re a u s  o f  
o t h e r  m a jo r  n e w s p a p e rs  and t h e  t e l e v i s i o n  n e t w o r k  news 
d e p a r t m e n t s .  Some k i t s  may a l s o  be h a n d - p la c e d  i n  some o f  t h e  
t a r g e t  s t a t e s .  O th e r  k i t s  w i l l  be m a i l e d  w i t h  t e le p h o n e  f o l l o w -  
u p .

S t a t e  C o n ta c t s

T h e re  w i l l  be a s u r v e y  o f  m edia  o u t l e t s  and i n f l u e n c e  le a d e r s  i n  
t h e  t a r g e t  s t a t e s ,  t h e  p u rp o s e  o f  w h ic h  i s  t o  u p d a te  t h e  k ey 
p o l i t i c a l ,  e d i t o r i a l ,  e n e r g y ,  e n v i r o n m e n t a l  and b u s in e s s  e d i t o r s  
and t h e  e d i t o r i a l  b o a rd s  o f  a l l  t h e  m a jo r  n e w s p a p e rs ,  m a g a zin e s  
and o t h e r  p u b l i c a t i o n s ,  and t h e  news d i r e c t o r s  and p u b l i c  
a f f a i r s  c o m m e n ta to r s  o f  a l l  TV and r a d i o  s t a t i o n s .  When 
c o m p le t e d ,  t h e  s u r v e y  w i l l  f a c i l i t a t e  t h e  i n i t i a t i o n  o f  s p e c i a l  
i n f o r m a t i o n  p r o g r a m s ,  m e d ia  t o u r s  and speech p l a t f o r m s  i n  
t a r g e t  s t a t e s .

Op-Ed Pages

S c o re s  o f  A m e r ic a n  d a i l y  n e w s p a p e rs  h a ve  e s t a b l i s h e d  o p -e d  pages 
w he re  r e a d e r s  and o t h e r s  can e x p r e s s  t h e i r  v ie w s  on a w id e  ran ge  
o f  i s s u e s .  M o s t  o f  t h e s e  n e w s p a p e rs  w i l l  r e v ie w  u n s o l i c i t e d  
m a n u s c r ip t s .  T h e re  has been some s u c c e s s  i n  t h i s  a re a  a l r e a d y ,  
and c i r c u l a t i o n  o f  o p -e d  p ie c e s  s h o u ld  c o n t i n u e ,  b u t  on a more 
t a r g e t e d  b a s i s .

T e l e v i s i o n

T e l e v i s i o n  i s  t h e  p r i m a r y  medium f o r  h i g h  im p a c t  i n  b o th  
s p e c i a l i z e d  and mass consum er a u d ie n c e s ,  s A t  l e a s t  one h i g h -  
q u a l i t y  v i d e o - t a p e d  n e w s c l i p  s h o u ld  be p ro d u c e d  f o r  d i s t r i b u t i o n  
t o  n e t w o r k  and k ey s t a t e  l o c a l  s t a t i o n s .  A lo n g e r  v e r s i o n  o f  t h e  
same v i d e o t a p e  c o u ld  be used f o r  o t h e r  p r e s e n t a t i o n s ,  b u t  i t s  
p r im a r y  p u rp o s e  w o u ld  be use on t e l e v i s i o n .

R a d io

B o th  n e t w o r k  and l o c a l  r a d i o  o f f e r  o p p o r t u n i t i e s  f o r  broad 
e x p o s u r e  o f  c o n t r o l l e d  m essages f r o m  t h e  A la s k a  p o i n t  o f  v ie w .  
P o t e n t i a l  n e tw o r k  program s i n c l u d e  C B S 's  P e r s p e c t iv e  
and M u t u a l 's  S u g g e s te d  S o l u t i o n s  among o t h e r  n e w s - o r ie n t e d  
s e g m e n ts .

C o m m e r c ia l ly  ta p e d  p rog ra m s t a r g e t e d  t o  s t a t i o n s  i n  s p e c i a l  
s t a t e s  can be s u p p l i e d  r a d i o  s t a t i o n s  on a r e g u l a r  b a s is  and a r e

P r e s s  K i t
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a c c o rd e d  w id e  use. A s e r i e s  o f  t h r e e  f i v e - m i n u t e  t a p e s  s h o u ld  be 
done and d i s t r i b u t e d .

Newspaper E d i t o r i a l s  and F e a t u r e s

E d i t o r i a l s  and m at f e a t u r e  s t o r i e s  s h o u ld  be p r e p a r e d  and 
d i s t r i b u t e d  t o  w e e k ly  p r i n t  p u b l i c a t i o n s  i n  t h e  t a r g e t e d  s t a t e s .

D i r e c t  M a i l

D i r e c t  m a i l  t o  t h e  t a r g e t  s t a t e s ,  u s i n g  p r e c i s e  m a i l i n g  l i s t s  ['
and e m p h a s iz in g  an e a s i l y  u n d e r s t o o d  m e ss a g e , s h o u ld  be a m a jo r
p a r t  o f  t h e  p ro g ra m . n

The message w i l l  be d e v e lo p e d  i n  c o n s u l t a t i o n  w i t h  t h e  l e a d e r s
o f f  t h e  l o b b y  and i t  m u s t  be c a r e f u l l y  d o n e  f o r  t h e r e  w i l l  be t i m e  f o r
o n l y  one m a i l i n g .

B ro c h u r e s  and O th e r  M a t e r i a l

B r o c h u r e s ,  p o s i t i o n  p a p e rs  and w h a t e v e r  o t h e r  p r i n t e d  m a t e r i a l  
i s  deemed n e c e s s a r y  t o  t h e  lo b b y i n g  e f f o r t  s h o u ld  be d e v e lo p e d  
and p r i n t e d  q u i c k l y  so t h e y  can be u s e d  i n  t h e  p r e s s  k i t  and f o r  
o t h e r  p u r p o s e s .  f

i

i
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P e r s o n n e l
%

D i r e c t o r  o f  t h i s  p r o g r a m  w i l l  b e  R o b e r t  L. M i l l e r , a n  A l a s k a  

R e s i d e n t  f o r  n e a r l y  2 0  y e a r s .  S i n c e  1 9 8 1  h e  h a s  o w n e d  R o b e r t  L.

M i l l e r  and A s s o c ia t e s ,  c o n s u l t in g  in  p u b l i c  r e l a t i o n s ,  
communications and management.

H i s  c l i e n t s  h a v e  i n c l u d e d  A m e r i c a n  P r e s i d e n t  L i n e s  a n d  t h e  A l e u t  
C o r p o r a t i o n ,  A n c h o r a g e ' s  D o w n t o w n  f o r  P e o p l e  c a m p a i g n ,  A l a s k a  B a r  

A s s o c i a t i o n ,  A l a s k a  L u m b e r  a n d  P u l p  Co., a n d  t w o  o f  t h e  m o s t  

v i s i b l e  p o l i t i c a l  c a m p a i g n s  o f  1 9 8 2 .

I n  1 9 7 9 - 1 9 8 0 ,  M i l l e r  m a n a g e d  a n  e x t e n s i v e  n a t i o n w i d e  p u b l i c  

i n f o r m a t i o n  p r o g r a m  o n  t h e  A l a s k a  l a n d s  i s s u e  f o r  t h e  S t a t e  o f  

A l a s k a .  H e  w a s  m a n a g e r  o f  p u b l i c  a f f a i r s  f o r  A l y e s k a  P i p e l i n e  

S e r v i c e  C o m p a n y  d u r i n g  t h e  p r e - c o n s t r u c t i o n  a n d  c o n s t r u c t i o n  

p h a s e s  o f  t h e  o i l  p i p e l i n e  p r o j e c t .

P r i o r  t o  t h a t  h e  w a s  p r e s s  s e c r e t a r y  t o  A l a s k a ' s  g o v e r n o r  i n  1 9 6 9

& 1 9 7 0  a n d  b e f o r e  t h a t  a  r e p o r t e r  a n d  c o l u m n i s t  f o r  t h e  

A n c h o r a g e  T i m e s .

M i l l e r ' s  a f f i l i a t e ,  C a r l s o n ,  R o c k e y  a n d  A s s o c i a t e s ,  Inc., h a s  

o f f i c e s  i n  N e w  Y o r k  C i t y  a n d  W a s h i n g t o n ,  D . C .

D i r e c t o r  o f  t h e  N e w  Y o r k  o f f i c e  i s  H a r r y  C a r l s o n , p r e s i d e n t  o f  

C a r l s o n ,  R o c k e y .  A  f o r m e r  U P I  b u r e a u  c h i e f  i n  s e v e r a l  w e s t e r n  

c i t i e s ,  C a r l s o n  h a s  s e r v e d  i n  e x e c u t i v e  c a p a c i t i e s  w i t h  p u b l i c  

r e l a t i o n s  c o u n s e l i n g  f i r m s  i n  N e w  Y o r k  C i t y  f o r  t h e  p a s t  28 y e a r s .  

A m o n g  t h e  c l i e n t s  f o r  w h i c h  h e  h a s  b e e n  r e p o n s i b l e  i n  r e c e n t  y e a r s  a r e  
t h e  A l y e s k a  P i p e l i n e  S e r v i c e  C o m p a n y ,  t h e  C i t y  o f  M o n t r e a l ,

S o u t h l a n d  C o r p o r a t i o n ,  G e n e r a l  A v i a t i o n  M a n u f a c t u r e r s  

A s s o c i a t i o n  a n d  A.T. K e a r n e y ,  Inc., M a n a g e m e n t  C o n s u l t a n t s .  H e

i s  a  m e m b e r  o f  t h e  P u b l i c  R e l a t i o n s  S o c i e t y  o f  A m e r i c a ,  t h e

I n t e r n a t i o n a l  P u b l i c  R e l a t i o n s  A s s o c i a t i o n ,  a n d  t h e  N a t i o n a l  P r e s s  

C l u b .  H e  h a s  b e e n  a w a r d e d  t w o  S i l v e r  A n v i l s ,  t h e  h i g h e s t  h o n o r  

b e s t o w e d  b y  t h e  P R S A ,  f o r  c l i e n t  p r o j e c t s .  A  n a t i v e  o f  D e s

M o i n e s ,  I o w a ,  h e  a t t e n d e d  A u g u s t a n a  C o l l e g e  i n  R o c k  I s l a n d ,  IL.

D i r e c t o r  o f  t h e  W a s h i n g t o n  D. C. o f f i c e ,  i s  A n n e  B a n v i l l e , a 

p u b l i c  r e l a t i o n s  c o n s u l t a n t  s e r v i n g  c o r p o r a t e  a n d  b u s i n e s s  

c l i e n t s .  S h e  p r o v i d e s  c o u n s e l  i n  d e t e r m i n i n g  c o r p o r a t e  

c o m m u n i c a t i o n s  p r o g r a m s  t o  r e s p o n d  t o  g o v e r n m e n t  r e g u l a t o r y  

p r o c e d u r e s .

P r i o r  t o  e s t a b l i s h i n g  h e r  o w n  f i r m  i n  1 9 7 2  A n n e  B a n v i l l e  w a s  

a n  a s s o c i a t e  o f  J o h n  H o v i n g ,  a W a s h i n g t o n  p u b l i c  r e l a t i o n s  

c o n s u l t a n t .

S h e  w a s  a s s o c i a t e d  w i t h  t h e  p u b l i c  r e l a t i o n s  c o n s u l t i n g  f i r m  o f  

S u l l i v a n ,  M u r r a y ,  B a n v i l l e  a n d  S c h e e r ;  w a s  a r e s e a r c h  a s s o c i a t e  

w i t h  w i t h  t h e  A m e r i c a n  B a r  A s s o c i a t i o n ,  W a s h i n g t o n ,  D.C. a n d  p u b l i c  

r e l a t i o n s  c o u n s e l  f o r  t h e  W a s h i n g t o n  H i l t o n  a n d  S h e r a t o n  P a r k
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H o t e l s .  She became m anager o f  t h e  C a r l s o n ,  R ockey 
and A s s o c i a t e s  W a s h in g t o n ,  D. C. o f f i c e  i n  1 9 7 8 .

She i s  l i s t e d  i n  Wh o 1 s Who o f  Am er i c a n  Women and Wh o 1 s Who i n  
B u s i n e s s  a n d  F i n a n c e . A n a t i v e  o f  W a s h i n g t o n  , D. C .,  sh e  i s  a 
g r a d u a t e  o f  t h e  U n i v e r s i t y  o f  M a r y l a n d  a n d  t h e  U n i v e r s i t y  o f  
P a r i s .
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REPORT OF ALASKA L E G IS L A T IV E  M IS S IO N  TO JAPAN  AND KOREA

January 16 - 21, 1984

I . Executive Summary

This report describes the legislative mission of Alaska 
State Senator Bettye Fahrenkamp, Representative Bob Bettisworth 
and Representative John Cowdery to Japan and Korea. The purpose 
of the mission was severalfold:

1. to return the visit of Japanese Diet members who visited 
Alaska in August 1983;

2. to join with Senator Murkowski in asking Japan and Korea 
to formally request Alaska oil from the United States 
government;

3. to let Japan and Korea know of the Alaska Legislature's 
intent to seek a long-term resource relationship, parti­
cularly in energy resources, with those countries, as 
provided in the communiques signed during President 
Reagan's November 1983 trip to those countries; and,

4. to seek a summit meeting on energy between Japan, Korea, 
the Republic of China and the United States to formulate 
a plan for financing the construction of an Alaska gas 
pipeline and for the marketing of Alaska North Slope 
gas.

The briefing material contained in Appendix A was sub­
mitted to officials of each government.

The Export Administration Act, which contains the 
prohibition on the export of Alaska oil, may be considered in 
mid-February 1984 by the United States Senate. If Japan's and 
Korea's formal requests for the oil are to have an impact on 
Senate consideration, they must be made soon. The Alaska legis­
lative mission and Senator Murkowski went to these countries at 
this time to show Alaska's solidarity in asking for a formal 
request and to stress the need for immediate action.

In Japan, we found continued interest in purchasing 
Alaska crude oil, if the law can be changed to allow its export. 
We recommend that Alaska continue to develop relations with our 
friends in the Japanese Diet who prescribe energy policy for 
Japan. The interest of these Diet members will insure closer



c o o p e r a t i o n  of the o f f i c i a l s  in the M i n i s t r y  of I n t e r n a t i o n a l  
T r a d e  and I n d u s t r y  (MITI).

W i t h  r e s p e c t  to natur al  gas, the J a p a n e s e  c o n t i n u e  to 
talk of an o v e r s u p p l y  of gas e x t e n d i n g  into the 1990's. The 
J a p a n e s e  look to p r i v a t e  e n t e r p r i s e  to perforin a n y  n e c e s s a r y  
m a r k e t i n g  or f i n a n c i n g  studies. The MITI m i n i s t r y  a p p e a r s  to 
d a s i r e  to o p e r a t e  s o l e l y  w i t hi n  the U n i t e d  S t a t e s - J a p a n  E n e r g y  
W o r k i n g  Group. This w o r ki n g g r o u p  d o e s  n ot n o w  favor an e n e r g y  
su mmit. C o n t i n u e d  e f f or t s w i t h  the Die t s h ou ld  be p u r s u e d  to 
c o n v i n c e  MIT I to p a r t i c i p a t e .  Furt he r,  if K o r e a  and T a i w a n  a g r e e  
to a s u m m i t  m e e t in g , it w ou l d be d i f f i c u l t  for J a p a n  to r e f u s e  to 
a t t e n d .

The K o r e a n s  were v e r y  p o s i t i v e  w i t h  r e s p e c t  to A l a s k a  
oil and gas. On oil, E n e r g y  M i n i s t e r  Choi s t a te d that K o r ea  
w a n t e d  to p u r c h a s e  A l a s k a  oil and th a t  it w o u l d  i n d i c a t e  that 
i n t e r e s t  to the U.S. g o ve rn m e n t .  The K o r e a n s  favor an e n e r g y
s u m m i t  on gas and have ta ke n  p r e l i m i n a r y  st ep s w i t h  K o r e a n  
p r i v a t e  i n d u s t r y  to p a r t i c i p a t e  in rhe f i n a n c i n g  and m a r k e t i n g
study. We r e c o m m e n d  in c reased  e f f o r t s  w i t h  the K o r e a n  g o v e r n m e n t  
to e n c o u r a g e  this c o n t i n u e d  p o s i t i v e  a tt i tu d e.

W hi l e the l e g i s l a t i v e  m i s s i o n  did not v i s i t  the R e p u b l i c  
of China, Se na to r M u r k o w s k i  r e p o r t s  fr o m  his m e e t i n g s  there 
d u r i n g  the we e k of J a n u a r y  9, 1984, that the R e p u b l i c  of C h i n a ' s  
g o v e r n m e n t  has the same a t t i t u d e  as the K o r e a n  g o v e r n m e n t  w i t h  
r e s p e c t  to A l a s k a  oil and gas. Again, this a t t i t u d e  s h o u l d  be
e n c o u r a g e d .

A word n ee d s to be said a bo u t A l a s k a ' s  A s i a n  Of fic e, 
w h i c h  is l o c a te d in Tokyo. It is the m i s s i o n ' s  i m p r e s s i o n  th at  
the O f f i c e  is d o i n g  an e x c e l l e n t  job. In the o p i n i o n  of the 
m i s s i o n ,  its e f f e c t i v e n e s s  coul d be e n h a n c e d  if o f f i c e s  were 
e s t a b l i s h e d  in Seoul and Ta iwa n. We urge a r e v i e w  of this
p r o p o s a l  by the Ala sk a  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  
D e v e l o p m e n t  w it h  a r e p o r t  by C o m m e r c e  to the L e g i s l a t u r e  d u r i n g  
thi s l e g i s l a t i v e  ses sion. Bill O v e r s t r e e t ,  D i r e c t o r  of the 
A l a s k a  A s i a n  O f f i ce ,  was w i t h  the m i s s i o n  in J a p a n  and Korea. 
His a s s i s t a n c e  t h r o u g h o u t  was m o s t  h e l p f u l  and a p p r e c i a t e d .  The 
m i s s i o n  is f i r m l y  c o m m i t t e d  to the A s i a n  Office.

It is the o b s e r v a t i o n  of the a u t h o r s  of this r e p o r t  that 
A s i a n s  and s t u d e n t s  of A m e r i c a n  h i s t o r y  r e c o g n i z e  that the U n it ed  
S t a t e s  is e n t e r i n g  the " C e n t ur y  of the P a c i f i c . "  Alaska, as a 
c e n t r a l  p o in t  in the F a c i f i c  Rim g e o g r a p h y ,  s h o u l d  be an i n t eg r al  
p a r t  of the f u tu r e trade p a t t e r n  of the P a c i f i c  Rim region. 
F u r th er ,  it is our o b s e r v a t i o n  that the U ni t ed  S t a t e s  will n et be 
A l a s k a ' s  p r i m a r y  m a r k e t  in the y e a r s  and d e c a d e s  to come. We 
b e l i e v e  that the real m a r k e t  for A l a s k a  r e s o u r c e s  is the P a c i f i c
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Rim nations with which the United States has economic and strate­
gic treaties (Japan, Korea and Taiwan).

Asian countries have historically looked to Southeast 
Asia for trade and commerce. Those countries must be made aware 
of Alaska's resources. This will take an effort by Alaskans. 
Moreover, Alaskans must be made aware of the market potential in 
Asia.

It is our perception that _IF Alaska is to maintain its 
high production of hydrocarbons and I_F Alaska wants to continue 
receiving the revenues it believes it needs, then the State 
leaders must plan for the future.

It is asserted by some economists and futurists that the 
center of world commerce has already shifted from the historic 
north Atlantic to the north Pacific Rim region. We believe this 
to be true and want our State to be aware of the potential, the 
opportunities and the hazards.

II. Recommendations

It is the opinion of the Alaska legislative mission that 
for Alaska to realize the promise of that portion of the Reagan/ 
Nakasone communique of November 1983, which calls for Alaska to 
be the focal point of an energy relationship batween the U. S. 
and Japan and other countries on the Pacific Rim (most notably 
Korea and Taiwan) , the State of Alaska must be an active party. 
Recognizing this, we recommend the following:

1. That, in cooperation with the Alaska Congressional dele­
gation and the Governor, the Alaska Legislature take an
active role in seeking to market Alaska's energy 
resources in the Pacific Rim, recognizing that such an 
undertaking will require the expenditure of funds and 
will probably take some time.

2. That the Alaska Legislature help promote an
understanding of Alaska resources among members of the 
Pacific Rim legislative bodies. In particular, the
Alaska Legislature should support Senator Murkowski's
efforts to arrange an energy summit meeting between the 
United States, Japan, Korea and the Republic of China 
(Taiwan) with representatives from Alaska in attendance.
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3. That the Alaska Legislature assist the Governor and the 
Alaska Congressional delegation in seeking to lift the 
ban on the export of Alaska crude oil, including the 
expenditure of funds for Congressional lobbying and 
general education efforts, recognizing that this may 
take some time to achieve.

If Congress fails to lift the ban on the export of 
Alaska crude when the issue is debated by the Senate in 

February, all appropriate action should be undertaken by 
the State of Alaska, assisted by the Alaska Congres­
sional delegation, to permit the export of a portion of 
the State's royalty crude oil. Such actions may include 
a request by the Governor for an export permit for State 
royalty crude oil, as suggested by Senator Murkowski, or 
a lawsuit to establish the State's right to sell its own 
oil, as suggested by Congressman ifoung.

4. That the Alaska Legislature support the efforts of pri­
vate groups to arrange marketing for Alaska's gas and 
financing for a gas pipeline, including marketing the 
gas to the Pacific Rim countries. The Alaska Legisla­
ture should consider prc edures which would require that 
any foreign companies which obtain contracts to help 
build the natural gas pipeline are from those countries 
which have agreed to provide markets for the gas or 
financing for the gasline.

5. That the State of Alaska take all appropriate measures 
to assure that shipments under existing coal contracts 
take place on schedule and that additional opportunities 
for the sale of Alaska coal be found. In proposing 
this, the Alaska legislative mission recognizes tnat 
large scale coal contracts with Pacific Rim countries 
cannot be expected to occur earlier than the mid-1990's. 
However, some assurance of sales at this time would be 
of great assistance to the Legislature in making proper 
decisions for construction of the infrastructure needed 
for coal development.

6. That the mission of Alaska's Asian Office be expanded to 
aggressively market Alaska's resources on the Pacific 
Rim. In this regard, we envision its mission as similar 
to that which the Ministry of International Trade and 
Industry provides for Japan. To perform this function, 
Alaska's Tokyo office would have to be upgraded and 
offices established in Seoul and Taiwan. Given the 
interest in Alaska's resources we have seen in Japan and 
Korea, the money expended would be a wise investment. 
We recommend that the Alaska Department of Commerce and
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Economic Development: study this proposal and report back 
to the full Legislature before the end of this legisla­
tive session.

III. Discussion of Trip Details

The mission left Juneau for Anchorage on January 13,
1984. That evening, the mission attended a dinner, in Anchorage, 
hosted by Consul General Huang of Korea. Consul General Inamura 
of Japan also attended. Energy matters were discussed in general 
terms. The main purpose of the dinner, however, was to confirm 
the arrangements for the trip. The mission very much appreciated 
the information provided by the Consuls General.

Japan. The mission left Anchorage on January 14th and 
arrived in Tokyo on January 15th, having lost a day crossing the 
international dateline. January 16th was a holiday in Japan. 
The mission spent the day adjusting to the time change and 
attending a briefing by the Alaska Asian office.

On the evening of January 16th, Senator Murkowski and 
the Alaska legislative mission had dinner at Bill Overstreet's 
home, for the purpose of preparing for the meetings. It was 
decided that Senator Murkowski v/ould introduce the legislative
mission then Senator Fahrenkamp, as the mission's senior member, 
would make the following points:

1. The mission was returning the August 1983 visit of the
Diet with the idea of continuing such exchanges in the 
future;

2. The mission felt it was in the interest of both Japan
and Alaska to work to implement that portion of the
November 1983 communique of President Reagan and Prime 
Minister Nakasone which cited Alaska as the focal point 
for an energy relationship between Japan and United 
States;

3. The mission recognized that achieving Alaska's position
as the focal point of an energy relationship will take 
time and commitment, which Alaska, for its part, is 
willing to pursue;

4. The mission endorsed the efforts of the Congressional
delegation to change that portion of the Export Admini­
stration Act which precluded the export of Alaska oil 
and to arrange for an energy summit meeting.
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It was agreed that Senator Murkowski would address these 
subjects on behalf of the combined group.

The first meeting on January 17, 1984 was a briefing by 
U.S. Ambassador to Japan Mike Mansfield. After Senator Murkowski 
had introduced the legislative mission, Ambassador Mansfield gave 
an in-depth and exceptionally knowledgeable review of oil and gas 
issues from both the U.S. and Japanese perspectives. He stated 
his unequivocal support for the export of Alaska crude oil to the 
Pacific Rim and promised to be of assistance in any appropriate 
way. He detailed the numerous publications and occasions in 
which he had made known his views on this subject. He is clearly 
a friend of Alaska.

On January 17th, the combined mission also met with MITI 
Vice Minister Komatsu, who is one of the two senior Japanese of­
ficials who sit on the U.S.-Japan Energy Working Group. After 
Senator Murkowski had made the introductions and Senator 
Fahrenkamp had made the introductory remarks (as noted above) on 
behalf of the legislative mission, Senator Murkowski made the 
following points to the Vice Minister:

1. The purchase of Alaska's energy resources would provide 
Japan an opportunity to redress its balance of payments 
problem with the U.S. in a way that opening its markets 
to U.S. citrus and beef cannot do;

2. The U.S. Senate would soon take up the Export Admini­
stration Act; thus, while Japan has informally indicated 
its desire to purchase 50,000 barrels per day (b./d), a 
formal request by the government of Japan for the oil 
would be very helpful in Senate debate;

3. The group felt that an energy summit between the U.S., 
Japan, Korea and Taiwan to discuss Alaska oil and gas 
would be a good means of implementing the Reagan- 
Nakasone communique as it pertains to Alaska energy 
resources.

Mr. Komatsu replied that energy is an area where Alaska 
and Japan can cooperate. Japan told the U.S.-Japan Energy 
Working Group that it wanted the oil. The Japan Refiners' 
Association said the same thing on its trip to Washington, D.C.; 
Mr. Komatsu said that constituted a "formal" request. Japan 
believes that lifting the crude oil ban is critical. However, it 
understands that lifting the export ban will be difficult in the 
short run. This must be a long-term effort.



Hr. Komatsu declared that the potential exists for 
Japan's purchase of liquified natural gas (LNG ) from Alaska in 
the 1990's. The development of this potential is up to private 
enterprise in each country.

Mr. Komatsu said that coal is also the responsibility of 
private industry, although there are many more difficulties 
connected with this resource than with LNG.

Later, the combined delegation met with Mr. Nagayama of 
the Japan Refiners' Association and his staff. After Senator 
Murkowski and Senator Fahrenkamp had made their prepared presen­
tations, Senator Murkowski stated that the Export Administration 
Act, including his amendment to allow the export of Alaska oil, 
will be debated in February. The Senator described the proposed 
amendment and advised Mr. Nagayama that there is strong objection 
by the maritime unions to the export of Alaska oil. If this 
objection can be overcome, there will be a market in the U.S. for 
replacement oil from Mexico and an opportunity for Japan to 
redress its balance of payments problems with the U.S. A formal 
request for the oil from Japan to the U.S. would help in the 
Senate debate.

Mr. Nagayama replied that he had made a request for the 
oil during his trip to Washington, D.C. Furthermore, he felt 
that the Japanese side had requested the oil during the U.S.- 
Japan Energy Working Group discussions. Mr. Nagayama said he 
understood that it would be politically difficult to pass the 
amendment.

Mr. Nagayama expressed concern about that portion of the 
Senator's proposed amendment that requires the oil to be shipped 
to Japan on U.S. flag tankers. He stated that he was concerned 
that this stipulation would make the price of the oil commer­
cially unreasonable. It was subsequently suggested to Mr. 
Nagayama that the transportation cost would be absorbed at some 
point in the U.S. distribution system and thus Japan would pay no 
more than the market price for the oil. Mr. Nagayama replied 
that, even if the delivered price were the same, the U. S. tanker 
proviso precluded Japanese oil companies from using their tankers 
which were surplus to the present demand.

Dr. Nathaniel Thayer (Johns Hopkins University) 
responded that transporting the oil on American tankers provided 
security to the Japanese, because it would be an act of war to 
stop an American tanker. Mr. Nagayama acknowledged the point.

Mr. Nagayama then expressed concern that the proposed 
amendment would allow the oil exports to be suspended in case of 
an emergency. Senator Murkowski responded that Japan, as an OECD



nation, would receive oil pursuant to the International Energy
Act were there to be an emergency.

Mr. Nagayama stated that he agreed that importing Alaska 
crude oil would go a long way toward resolving the problems 
created by Japan's bilateral trade imbalance. He also noted that 
he had spoken with people during his trip tc the U.S. who had 
indicated that exporting Alaska oil was not a desirable way of 
resolving this imbalance; these individuals had cited the concern 
that oil exports would possibly take the pressure off Japan to 
resolve trade difficulties in other areas. He thus expressed 
concern that, even if Japan purchased the oil, U.S. criticism of 
the trade imbalance would continue.

Nevertheless, Mr. Nagayama believes that Japan should
buy limited quantities of oil to reduce the balance of payments
problem. Furthermore, he feels it is important to diversify 
Japan's source of supply and reduce its dependence on Middle East 
oil.

Senator Murkowski responded by saying that the efforts
of the U.S. in Lebanon and the Middle East to secure peace were 
of more benefit to Japan, than to the U.S., because the U. S. is 
less dependent than Japan on oil from that area. Mr. Nagayama 
reiterated the desirability of a diversified oil supply but said 
it would be inappropriate for him to comment on the Lebanon 
si tuation.

There was some confusion on the Japanese side regarding 
the 200,000 b/d amendment. Mr. Takahashi asked if this repre­
sented royalty oil only. Senator Murkowski replied that the
200.000 b/d would include oil from all sellers, including the 
State. The Senator also said that an export volume of 200,000 
b/d was selected because it would minimize the adverse impact on 
maritime employment; the Putnam, Hayes and Bartlett report pre­
pared for Alaska Lumber and Pulp Co., Inc. (ALP) was cited as the 
source of this analysis of maritime employment impacts.

The Senator said it was only a coincidence that this
200.000 b/d was the same amount as the State's total royalty oil. 
Mr. Ishiyama, of ALP, later informed members of the group that 
because of the associated political good will, the Japanese are 
far more interested in purchasing State royalty oil than oil from 
the other producers. As Mr. Ishijama understood it, this 
interest in gaining political goodwill was a major factor in the 
Japan Refiners' Association expression of interest in 50,000 b/d 
of royalty oil.

Representative Bettisworth told Mr. Nagayama that Alaska 
looked upon the oil export issue as a long-term proposition. He
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s a i d  t h e  A l a s k a  L e g i s l a t u r e  e x p e c t e d  t o  p u s h  h a r d  t o  a c h i e v e  o - l  

e x p o r t  o v e r  w h a t e v e r  p e r i o d  i t  t o o k  t o  s u c c e e d .  D u r i n g  t h i s  

p e r i o d  h e  h o p e d  t h a t  f u r t h e r  v i s i t s  b e t w e e n  t h e  D i e t  a n d  t h e  

A l a s k a  L e g i s l a t u r e  c o u l d  b e  a r r a n g e d .

T h e  c o m b i n e d  g r o u p  t h e n  m e t  w i t h  M r .  M u r a t a ,  t h e  
D i r e c t o r  G e n e r a l  o f  t h e  E c o n o m i c  A f f a i r s  B u r e a u  o f  t h e  M i n i s t r y  

o f  F o r e i g n  A f f a i r s .  A f t e r  S e n a t o r  M u r k o w s k i  a n d  S e n a t o r  

F a h r e n k a m p  m a d e  t h e i r  i n i t i a l  p r e s e n t a t i o n s ,  S e n a t o r  M u r k o w s k i  

e x p l a i n e d  t h e  a m e n d m e n t  h e  i n t e n d e d  t o  i n t r o d u c e  t o  t h e  E x p o r t  

A d m i n i s t r a t i o n  A c t  w h i c h  w o u l d  p e r m i t  t h e  e x p o r t  o f  a  l i m i t e d  

a m o u n t  o f  A l a s k a  c r u d e  o i l .

S e n a t o r  M u r k o w s k i  t o l d  M r .  M u r a t a  t h a t  i t  w o u l d  i m p r o v e  

c h a n c e s  f o r  t h e  a m e n d m e n t ' s  s u c c e s s  i f  J a p a n  w o u l d  f o r m a l l y  

r e q u e s t  t h e  o i l .  T h e  S e n a t o r  p o i n t e d  o u t  t h a t  t h e  S t a t e  o f  

A l a s k a  w a s  p r e p a r e d  t o  s p e n d  m o n e y  t o  s e c u r e  t h e  a m e n d m e n t ' s  

p a s s a g e .  T h e  S e n a t o r  s a i d  t h a t  p a s s a g e  o f  t h i s  a m e n d m e n t  w o u l d  

h e l p  t h e  J a p a n e s e  a v o i d  c r t i c i s m  d u e  t o  t h e  b a l a n c e  o f  p a y m e n t s  

p r o b l e m .  T h e  S e n a t o r  t h e n  o u t l i n e d  h i s  p r o p o s a l  f o r  a n  e n e r g y  

s u m m i t .

M r .  M u r a t a  r e s p o n d e d  t h a t  J a p a n  w o  a i d  l i k e  t o  p u r c h a s e  

A l a s k a  c r u d e  o i l  i n  o r d e r  t o  d i v e r s i f y  i t s  s o u r c e s  o f  s u p p l y  a n d  
t o  h e l p  i t s  b a l a n c e  o f  p a y m e n t s  p r o b l e m .  H e  s t a t e d  t h a t  J a p a n  

w a s  r e l u c t a n t  t o  m a k e  a  f o r m a l  r e q u e s t  f o r  t h e  o i l  b e c a u s e  i t  

c o u l d  b e  i n t e r p r e t e d  t o  b e  i n t e r f e r e n c e  w i t h  t h e  i n t e r n a l  a f f a i r s  

o f  t h e  U . S .  ( i . e . ,  t h e  d e l i b e r a t i o n s  o n  t h e  E x p o r t  A d m i n i s t r a t i o n  

A c t ) .  A c c o r d i n g l y ,  t h e  p r o b l e m  h a s  " c h i c k e n  a n d  e g g "  a s p e c t s :  

J a p a n  s a y s  t h e  U . S .  s h o u l d  m a k e  t h e  o i l  a v a i l a b l e  b e f o r e  i t  t a k e s  

a c t i o n  t o  p u r c h a s e  i t ;  S e n a t o r  M u r k o w s k i  w a n t s  J a p a n  t o  i n d i c a t e  

a  d e s i r e  t o  p u r c h a s e  t h e  o i l  f i r s t .

S e n a t o r  M u r k o w s k i  s t a t e d  t h a t  i t  w o u l d  b e  v e r y  

e m b a r r a s s i n g  i f  t h e  U . S .  l i f t e d  t h e  o i l  e x p o r t  b a n  o n l y  t o  f i n d  
t h a t  J a p a n  w a s  n o t  i n t e r e s t e d  i n  p u r c h a s i n g  a n y  o i l .  H e  s t a t e d  

t h a t  i t  w a s  d i f f i c u l t  t o  u n d e r s t a n d  t h e  r a t i o n a l e  f o r  J a p a n e s e  

r e f u s a l  t o  m a k e  a  f o r m a l  r e q u e s t  f o r  t h e  o i l  w h e n  T a i w a n  h a d  

a g r e e d  t o  d o  s o .  I t  w a s  a n t i c i p a t e d  t h a t  K o r e a  w o u l d  d o  s o ,  a s  

w e l l .

T h e  S e n a t o r  p o i n t e d  o u t  t h a t  t h e  U . S .  w a s  s e c u r i n g  
J a p a n ' s  o i l  s u p p l y ,  a s  w e l l  a s  t h a t  o f  t h e  U n i t e d  S t a t e s ,  b y  i t s  

a c t i o n s  t o  r e l e a s e  A l a s k a  o i l  f o r  e x p o r t .  T h u s ,  i t  w a s  h a r d  t o  

u n d e r s t a n d  w h y  t h e  J a p a n e s e  i n v e s t e d  i n  a n  e n e r g y  p r o j e c t  o n  
S o v i e t  S a k h a l i n  I s l a n d  r a t h e r  t h a n  i n  a n  A l a s k a  p r o j e c t .  T h e  

S e n a t o r  a s s e r t e d  t h a t  i t  w o u l d  b e  m u c h  b e t t e r  i f  J a p a n  i n v e s t e d  

i n  A l a s k a .



M r. M u r a ta  a sk e d  w ha t w o u ld  happen i f  no amendment t o  
t h e  E x p o r t  A d m i n i s t r a t i o n  A c t  a l l o w i n g  c ru d e  o i l  e x p o r t  was 
p a s s e d  i n  F e b r u a r y .  S e n a t o r  F a hre n ka m p  re s p o n d e d  t h a t  A la s k a  
w o u ld  t r y  a g a i n .  She s t a t e d  t h a t  t h e  A la s k a  L e g i s l a t u r e  was 
p r e p a r e d  t o  spend money t o  lo b b y  i n  s u p p o r t  o f  t h i s  am endm ent, 
and a l s o  i n d i c a t e d  t h a t  t h e  L e g i s l a t u r e  r e c o g n iz e d  t h a t  i t  c o u ld  
t a k e  some t im e  t o  a c h i e v e  t h i s  e n d .

On J a n u a r y  1 8 ,  1 9 8 4 ,  t h e  c o m b in e d  g r o u p  m e t  w i t h
M i n i s t e r  O k o n o g i ,  t h e  M i n i s t e r  o f  I n t e r n a t i o n a l  T r a d e  a n d  
I n d u s t r y .  S e n a t o r  M u r k o w s k i and S e n a t o r  F a hre n ka m p made i n i t i a l  
r e m a r k s  as o u t l i n e d  p r e v i o u s l y .  S e n a t o r  M u r k o w s k i th e n  s t a t e d  
t h a t  p u r c h a s in g  c r u d e  o i l  fro m  A la s k a  w o u ld  h e l p  J ap a n  re d u c e  t h e  
b a la n c e  o f  p a y m e n ts  p r o b le m .  The S e n a t o r  d e c la r e d  t h a t  l o w e r i n g  
t h e  b e e f  and c i t r u s  b a r r i e r s  t o  U . S .  p r o d u c e r s  w o u ld  n o t  be 
s u f f i c i e n t  t o  r e d r e s s  t h e  b a la n c e  o f  p a y m e n ts  p r o b le m .  The 
S e n a t o r  s t a t e d  t h a t  t h e  answ er t o  t h e  b a la n c e  o f  p a y m e n ts  p r o b le m  
v/as n o t  f o r  t h e  U . S .  t o  r e s t r i c t  im p o r t  o f  J a p a n e s e  p r o d u c t s ,  b u t  
f o r  t h e  J a p a n e s e  t o  buy more U .S .  p r o d u c t s .  The S e n a t o r  t h e n  
d e s c r ib e d  h i s  p r o p o s a l  f o r  an e n e r g y  su m m it  as o u t l i n e d  a b o v e .

M r. O k o n o g i r e p l i e d  t h a t  he w i l l  be i n  'W a s h in g to n ,  D .C . 
a t  t h e  end o f  t h e  m o n th  and t h e s e  i s s u e s  w i l l  be d is c u s s e d  t h e n .  
M r. O k o n o g i s a i d  he p r e f e r r e d  u s in g  che U . S . - J a p a n  E n e r g y  W o r k in g  
G roup t o  t h e  e n e r g y  s u m m it  p r o p o s a l ,  b u t  w o u ld  c o n s id e r  th e  
p r o p o s a l .

S e n a t o r  M u r k o w s k i p o i n t e d  o u t  t h a t  V i c e - P r e s i d e n t  Bush 
has r e s p o n s i b i l i t y  t o  f o l l o w  t h r o u g h  on t h e  R e a g a n /N a k a s o n e  
co m m un iqu e . He s t a t e d  h i s  i n t e n t i o n  to  m eet w i t h  t h e  V i c e -  
P r e s i d e n t  c o n c e r n in g  t h e  e n e r g y  s u m m it .

The c o m b in ed  g r o u p  t h e n  had lu n c h  w i t h  t h r e e  o f  t h e  f o u r  
D i e t  members who had v i s i t e d  A la s k a  i n  A u g u s t ,  1 9 8 3 :  M r.
W a ta n a b e ,  M r. H a r a d a ,  and M r. Y o s a n o .  M r. K a t o ,  a D i e t  member 
who i s  i n t e r e s t e d  i n  e n e r g y ,  a l s o  a t t e n d e d .  M r. U e t a k e ,  a fo r m e r  
D i e t  member, was p r e s e n t  as was M r. M a t s u n e ,  C h a irm a n  o f  A la s k a  
K a i .  I n  a d d i t i o n ,  M r. N akayam a, s e n i o r  c o u n s e l o r  t o  t h e  I n d u s ­
t r i a l  Bank o f  J a p a n  and a l o n g - t i m e  f r i e n d  o f  A l a s k a ,  and M r.
I s h i y a m a ,  t h e  P r e s i d e n t  o f  A la s k a  Lumber and P u lp  Company,
a t t e n d e d .

The d i s c u s s i o n  fo c u s e d  on t h e  d e s i r a b i l i t y  o f  e x c h a n g in g  
v i s i t s  b e tw e e n  D i e t  members and members o f  t h e  A la s k a  L e g i s l a ­
t u r e .  S e n a t o r  F a h re n ka m p  e x p r e s s e d  t h e  v ie w  t h a t  A la s k a  was
p r e p a r e d ,  on i t s  p a r t ,  t o  t a k e  th e  a c t i o n s  n e c e s s a r y  t o  im p le m e n t  
t h a t  p o r t i o n  o f  t h e  R e a g a n /N a k a s o n e  com m unique w h ic h  c a l l s  f o r  
A la s k a  t o  be t h e  f o c a l  p o i n t  o f  an e n e r g y  r e l a t i o n s h i p  be tw e e n  
Jap a n  and t h e  U . S .  M i n i s t e r  W ata n a be  s t a t e d  t h a t  t h i s  was a 
w o r t h w h i l e  g o a l  v /h ic h  he w o u ld  be u n a b le  t o  p u r s u e  b e c a u s e  o f  h i s- 1 0 -



recent promotion to Minister of Health and Welfare. He stated 
that the other Diet members present were prepared to be helpful 
in the effort. In their variors remarks, the Diet members ex­
pressed an interest in the energy summit proposed by Senator 
Murkowski and promised to consider it.

Following lunch, the Alaska legislative mission held a 
press conference with the Japanese press. Senator Fahrenkamp 
presented the points she had made in meetings with government 
officials. The press was extremely interested in Alaska oil and 
gas issues and the interview had to be terminated to allow the
mission to take the flight to Korea.

Korea. On the evening of January 18th, the combined 
group was met at Kimball International Airport in Seoul by former 
Korean Energy Minister S. K. Lee. Mr. Lee is a strong advocate 
of development of Alaska's energy resources. The group was 
joined by Mr. T. J. Kim, another long-time friend of Alaska, at 
the Shilla Hotel.

The first meeting on the morning of January 19th was
breakfast with the corporate leaders of Sun II Corporation con­
cerning its coal purchase contract with Usibelli Coal Company. 
The group was assured that the project was on schedule.

The combined group then received a briefing from Mr. 
Walter Lundy, economic counselor to U.S. Korean Ambassador 
Walker. Mr. Lundy briefly outlined the dramatic expansion of the 
Korean economy in the last ten years. The Korean economy is 
growing at a rate of approximately ten percent per year? much of 
this growth is attributed to the expanding domestic market. The 
Koreans are presently trying to enter the export market and 
participate in high-technology trade areas. In 1983, for the 
first time, Korea will have a favorable trade balance with the 
U.S. of approximately $1 billion; the Koreans are extremely 
worried about this.

Mr. Lundy felt that the Korean government would respond 
favorably to the proposal that they make a formal request for oil 
and to the idea of an energy summit. He warned that, due to 
their recent prosperity, the Koreans had been deluged with 
requests to purchase foreign goods. The Koreans have sufficient 
energy in the short run, but need assured, long-term energy 
supplies over the long run. Mr. Lundy viewed the creation of the 
five company consortium to participate in the marketing and 
financing study of Alaska gas as very favorable.

Mr. Lundy advised that, although there was no specific 
mention of Alaska in the November 1983 communique of President 
Reagan and President Chun (as there was in the Reagan/Nakasone
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communique), the Reagan/Chun communique did contain a paragraph 
in which the United States pledged to be an energy supplier to 
Korea and to help Korea obtain energy resources in case of emer­
gency. Mr. Lundy suggested that, in its discussion with the 
Korean government, the group point to this paragraph as the basis 
for its proposal that the Koreans make a formal request for 
Alaska oil and an energy summit meeting. Mr. Lundy stated that 
the embassy would provide all possible assistance in achieving 
these goals.

Next, the combined group met with Minister of Commerce 
and Industry Kum. After Senator Murkowski and Senator Fahrenkamp 
had made their opening statements, Senator Murkowski urged that 
the Korean government make a formal request for crude oil from 
Alaska and that there be a four-nation energy summit meeting. 
Mr. Kum responded that while Korea was interested in purchasing 
energy resources from Alaska, the specifics of that discussion 
would have to await the group’s meeting with Energy Minister 
Choi. Mr. Kum stated that Korea would buy the oil if the export 
ban were lifted and asked Senator Murkowski to explain the 
procedures for changing the law. Following Senator Murkov/ski's 
explanation, Senator Murkowski indicated why Alaska was looking 
to Pacific Rim as a market.

The combined group had lunch with National Fisheries 
Administrator Kang. After an exchange of introductions, Senator 
Murkowski applauded Korea's adherence to the 200-mile limit. He 
asked if the Korean government was interested in obtaining more 
joint ventures with Alaska fishermen as opposed to fishermen from 
elsewhere. The conversation centered on these two points.

In the afternoon, the combined group met with Ambassador
Walker. The Ambassador stated his support for the export of
Alaska crude oil and for the energy summit meeting. He also
promised to do everything he could to assist in Korea's purchase 
of natural gas from Alaska. To that end, he planned to host a 
dinner for the Yukon Pacific officials, representatives of the 
five-company consortium which had agreed during Governor Hickel's 
visit in February 1984 to study the financing and marketing of 
Alaska gas. Senator Fahrenkamp thanked the Ambassador and 
explained that Alaska intended to aggressively market its 
resources on the Pacific Rim and to lobby for any necessary
changes in federal law, and make any needed changes in state law, 
to achieve that end.

The combined group then met with Minister Choi, Minister 
of Energy and Resources. Senator Murkowski and Senator 
Fahrenkamp made opening remarks. Senator Murkowski asked that 
Korea make a formal request for Alaska oil and that there be an 
energy summit between the U.S., Korea, Japan and the Republic of
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China (Taiwan). Senator Fahrenkamp asked the Minister to assist 
in making certain that the coal contracts between the Sun II 
Company and the Usibelli Coal Company occur on schedule.

Minister Choi stated that Korea wanted to diversify its 
sources of energy supply. Korea would buy Alaska crude oil if it 
were made available and would seriously consider making a formal 
request for it. He said that while there was no current need for 
natural gas, because of purchases from Indonesia, his ministry's
updated projections show a need by 1989. Accordingly, his mini­
stry would assist private Korean enterprises in coordinating 
Korea's portion of the financing and marketing feasibility study. 
Minister Choi said that he is uncertain that shipments under the 
Sun Il/Usibelli contract would occur on schedule. The Minister 
said that he views favorably the proposed energy summit. He then 
asked Senator Murkowski to explain his proposed amendment to ex­
port crude oil and to describe the prospects for passage in the 
Senate.

Senator Murkowski gave a detailed account of the 
proposed amendment. He stated that changing the law would be a 
hard fought battle. Accordingly, he appreciated the Minister's 
consideration of the proposal that Korea make a formal request 
for the oil; he noted this would be a great help.

The group then met with Mr. Lee, Chairman of the Board
of Samsung Corporation. Senator Murkowski noted that 
construction of the gas pipeline would involve assistance from 
companies such as Samsung. The Chairman stated that Samsung 
Corporation had always looked for natural resources, particularly 
in the United States, and more specifically, Alaska.

The combined group then met with the President of the 
Korean Electric Power Company, Mr. Park. After Senator Murkowski 
and Senator Fahrenkamp had made their initial remarks, Senator 
Murkowski stated that he hoped that the Sun Il/Usibelli coal con­
tract would go forward as scheduled. He was assured by Mr. Park 
that it would. Senator Fahrenkamp then brought up the issue of 
all of Alaska's resources, focusing specifically on Alaska's 
energy resources. An informal discussion ensued regarding the 
opportunities for marketing those resources on the Pacific Rim.

At this point, Senator and Mrs. Murkowski left the group 
to return to the United States. Following departure of Senator 
Murkouski, the discussion continued led by Senator Fahrenkamp.

On January 20, 1984, the legislative mission met for
breakfast to discuss the points it would make in its meetings 
during the day, all of which were with Korean companies 
interested in Alaska's energy resources and their construction

1
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p r o j e c t s  i n  A la s k a .  I t  was d e c id e d  t h a t  S e n a t o r  F a h re n k a m p , as 
s e n i o r  member, w o u ld  make t h e  f o l l o w i n g  p o i n t s  a t  e a c h  o f  t h e  
m e e t in g  s :

1 . T h a t  t h e  A la s k a  L e g i s l a t u r e  in t e n d e d  t o  make a m a jo r  
e f f o r t  t o  m a r k e t  A l a s k a ' s  r e s o u r c e s  on t h e  P a c i f i c  R im .

2. T h a t  t h e  m i s s i o n  has come t o  J a p a n  and K o re a  a t  t h i s  
t im e  t o  d e m o n s t r a t e  t h e  A la s k a  L e g i s l a t u r e ' s  s u p p o r t  o f  
th e  S t a t e ' s  c o n g r e s s i o n a l  d e l e g a t i o n ' s  e f f o r t  t o  l i f t  
t h e  ban on t h e  e x p o r t  o f  A la s k a  o i l  t o  t h e  P a c i f i c  R im .

3. T h a t  t h i s  is s u e  w i l l  be d e b a te d  i n  C o n g re s s  i n  m id -  
F e b r u a r y  and t h a t  t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
b e l i e v e s  t h a t  t h e  ban on A la s k a  c ru d e  o i l  e x p o r t s  i s  
i n c o n s i s t e n t  w i t h  P a r a g r a p h  12 o f  th e  com m unique be tw e e n  
P r e s i d e n t  Chun and P r e s i d e n t  R e a g a n , w h ic h  p r o v id e d  t h a t  
t h e  U .S .  w o u ld  be a r e l i a b l e  s u p p l i e r  o f  e n e r g y  and 
w o u ld  h e l p  K orea o b t a i n  s t a b l e  e n e r g y  s u p p l i e s .

4. T h a t  t h e  l e g i s l a t i v e  m i s s i o n  u r g e s  t h e  K o re a n  g o v e r n m e n t  
t o  c o n t a c t  th e  U .S .  g o v e r n m e n t  t o  f o r m a l l y  r e q u e s t  th e  
A la s k a  o i l .  I n  p a r t i c u l a r  t h e  U .S .  D e fe n s e  D e p a r tm e n t  
s h o u ld  be c o n t a c t e d  r e g a r d i n g  K o r e a 's  d e s i r e  f o r  t h e  
o i l .

5. Thac A la s k a  has e x t e n s i v e  n a t u r a l  gas s u p p l i e s  and t h a t  
S e n a t o r  M urkow sk: i s  t r y i n g  t o  p u t  t o g e t h e r  a f o u r -  
c o u n t r y  e n e r g y  su m m it m e e t in g  t o  d i s c u s s  f i n a n c i n g  and 
m a r k e t in g  o f  A la s k a  g a s .

6. T h a t  t h e  A la s k a  l e g i s l a t i v e  m i s s i o n  u n d e r s t a n d s  t h a t  
fo r m e r  G o v e rn o r  H i c k e l  w i l l  be i n  K o re a  i n  F e b r u a r y  to  
d i s c u s s  th e  n a t u r a l  gas i s s u e .  A m bassador W a lk e r  t o l d  
t h e  m i s s i o n  y e s t e r d a y  t h a t  he w i l l  h e l p  c o o r d i n a t e  t h a t  
v i s i t  w i t h  key i n d u s t r y  l e a d e r s .  The A la s k a  l e g i s l a t i v e  
m i s s i o n  s u p p o r t s  t h i s  i n i t i a t i v e .

7 . T h a t  c o a l  i s  cne o f  A l a s k a ' s  m a jo r  r e s o u r c e s ;  c o n t r a c t s  
have been e n t e r e d  t o  s e l l  A la s k a  c o a l  t o  K orea and t h e  
l e g i s l a t i v e  m i s s i o n  i s  d e l i g h t e d  t o  l e a r n  t h a t  a r r a n g e ­
m e n ts  f o r  c n a l  d e l i v e r y  a r e  s t i l l  on s c h e d u le .  The 
A la s k a  l e g i s l a t i v e  d e l e g a t i o n  w o u ld  l i k e  t o  see more 
A la s k a  c o a l  s o ld  t o  K o re a .

8. T h a t  a d e l e g a t i o n  fro m  t h e  A la n k a  L o g g e r s '  A s s o c i a t i o n  
w i l l  be i n  K o re a ,  i n  A p r i l ,  t o  d i s c u s s  A l a s k a ' s  t im b e r  
r e s o u r c e s  and t h a t  t h e  A la s k a  l e g i s l a t i v e  m i s s i o n  u r g e s  
t h e  K o re a n  b u s in e s s  c o m m u n ity  t o  work w i t h  t h e  A la s k a
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t i m b e r  i n d u s t r y  t o  s e l l  m o r e  o f  A l a s k a ' s  t i m b e r  i n

K o r e a .

T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  m e t  w i t h  F i s h e r i e s  

M i n i s t e r  K a n g  f o r  l u n c h .  l . i e  A l a s k a  l e g i s l a t i v e  m i s s i o n  a p p l a u d s  

t h e  e f f o r t s  m a d e  b y  t h e  K o  e a n  f i s h i n g  i n d u s t r y  t o  c o m p l y  w i t h  

t h e  r e q u i r e m e n t s  o f  t h e  2 ^ 0 - m i l e  l i m i t  a n d  r e q u e s t s  t h a t  t h e

K o r e a n  f i s h i n g  i n d u s t r y  e n t e r  i n t o  m o r e  j o i n t  v e n t u r e s  w i t h  
A l a s k a  f i s h e r m e n .

T h e  m i s s i o n  t h e n  m e t  w i t h  M r .  K i m ,  P r e s i d e n t  o f  
S s a n g y o n g  C o n s t r u c t i o n  C o m p a n y .  S e n a t o r  F a h r e n k a m p  m a d e  t h e  

r e m a r k s  o u t l i n e d  a b o v e .  M r .  K i m  e x p r e s s e d  t h e  h o p e  t h a t  K o r e a  

w o u l d  e n t e r  i n t o  a  l o n g - t e r m  e n e r g y  r e l a t i o n s h i p  w i t h  t h e  U n i t e d  

S t a t e s .  H e  s t a t e d  t h a t  h i s  f i r m  h a d  p u r c h a s e d  s o m e  A l a s k a  c o a l  

i n  c o n n e c t i o n  w i t h  i t s  c e m e n t  p l a n t  o p e r a t i o n s ,  b u t  t h e  c o a l  w a s  

w e t  a n d  h a d  t o  b e  m i x e d  w i t h  o t h e r  c o a l s .  S s a n g y o n g  i s  n o t  n o w
u s i n g  A l a s k a  c o a l .

M r .  K i m  e x p r e s s e d  h i s  c o m p a n y ' s  i n t e r e s t  i n  a n y

c o n s t r u c t i o n  c o n t r a c t s  w h i c h  m a y  a r i s e  f r o m  c o n s t r u c t i o n  o f  t h e  

g a s  p i p e l i n e .  S e n a t o r  F a h r e n k a m p  r e s p o n d e d  t h a t  i t  w a s  h e r

p e r s o n a l  v i e w  t h a t ,  i n  a w a r d i n g  s u c h  c o n t r a c t s ,  c o n s i d e r a t i o n  

w o u l d  b e  g i v e n  t o  c o m p a n i e s  o f  n a t i o n s  t h a t  p a r t i c i p a t e d  i n  t h e  
f i n a n c i n g  a n d  m a r k e t i n g  o f  t h e  g a s  a n d  w e r e  t h e m s e l v e s  h e l p f u l  i n  
a d v a n c i n g  t h e  p r o j e c t .

T h e  l e g i s l a t i v e  m i s s i o n  t h e n  m e t  w i t h  o f f i c i a l s  o f  t h e  
D o o s a n  g r o u p ,  n o t a b l y  M r .  K e h .  S e n a t o r  F a h r e n k a m p  m a d e  t h e

p o i n t s  o u t l i n e d  a b o v e .  M r .  K e h  s t a t e d  t h a t  K o r e a  w a s  i n t e r e s t e d

i n  A l a s k a ' s  r e s o u r c e s .  W h i l e  D o o s a n  w a s  s m a l l e r  t h a n  t h e  b i g  

K o r e a n  t r a d i n g  c o m p a n i e s ,  h e  w a s  q u i t e  i n t e r e s t e d  i n  t h o s e

r e s o u r c e s  a n d  a l s o  i n t e r e s t e d  i n  p a r t i c i p a t i n g  i n  t h e  

c o n s t r u c t i o n  o f  t h e  g a s l i n e .  S e n a t o r  F a h r e n k a m p  r e p e a t e d  h e r  

p e r s o n a l  f e e l i n g  t h a t  c o m p a n i e s  f r o m  c o u n t r i e s  a d v a n c i n g  t h e  

p r o j e c t  s h o u l d  b e  f a v o r e d  i n  c o n t r a c t  a w a r d s .

T h e  g r o u p  m e t  n e x t  w i t h  M r .  C h e o n  o f  H y u n d a i  

C o n s t r u c t i o n  C o m p a n y .  H y u n d a i  i s  t h e  l a r g e s t  o f  t h e  K o r e a n  

t r a d i n g  c o m p a n i e s .  M r .  C h e o n  s t a t e d  t h a t  h e  h a d  p r i o r  e x p e r i e n c e  

i n  c o n s t r u c t i o n  p r o j e c t s  i n  A l a s k a .  H e  p l a n s  t o  b e  i n  A l a s k a  i n  

A p r i l .  H e  e x p r e s s e d  i n t e r e s t  i n  c o n s t r u c t i o n  o f  t h e  g a s l i n e .  

S e n a t o r  F a h r e n k a m p  r e p e a t e d  w h a t  s h e  h a d  t o l d  t h e  o t h e r  

c o m p a n i e s .  M r .  C h e o n  w a n t e d  t o  k n o w  i f  t h e  H y u n d a i  b u i l t  t h e  
p r o j e c t ,  c o u l d  i t  b e  p a i d  i n  n a t u r a l  g a s .  R e p r e s e n t a t i v e  

B e t t i s w o r t h  s t a t e d  t h a t  i n  h i s  o p i n i o n ,  t h i s  w a s  t h e  o n l y  w a y  t h e  

p r o j e c t  w o u l d  w o r k .  G e n e r a l  d i s c u s s i o n  a b o u t  A l a s k a ' s  p o t e n t i a l  
t h e n  f o l l o w e d .



The legislative mission then met with Mr. Roh, Vice 
Chairman of the Federation of Korean Industries (FKI), which is 
similar to the Keidenren. Mr. Roh stated that approximately 400 
of the largest Korean companies are members of FKI. The FKI 
makes recommendations to the government after reaching an 
internal consensus.

Senator Fahrenkamp delivered her prepared remarks, 
whereupon there wa~ a general discussion about the desirability 
of Korea purchasing Alaska's ene gy and other resources. Mr. Roh 
stated that the business community was anxious to expand its 
activities in Alaska.

Following the FKI meeting, the legislative mission met 
with Mr. Lee, Vice-President of Daelim Construction Company. 
After Senator Fahrenkamp delivered her prepared remarks there 
again was a general discussion about construction activity in 
Alaska. Senator Fahrenkamp repeated her remark that any con­
struction company that participated in the gasline would have to 
be from a country which participated in the financing and market­
ing study and was itself helpful in causing the project to 
happen.

In the evening, the group attended a reception hosted by 
Ambassador Walker for both the Alaska legislative mission and a 
U.S. Congressional mission also in Korea. During the course of 
this reception, members of the Alaska legislative mission had the 
opportunity to talk with members of the Korean National Assembly 
and with members of the U.S. Congress regarding these energy 
issues. In particular, there was an opportunity to talk with 
Congressman Jack Hightower of Texas. Congressman Hightower 
stated that the congressional attitude against exporting Alaska 
oil was not strongly held, although he doubted whether an export 
amendment would pass the Congress at this tine because of the 
power of the maritime unions.

The members of the National Assembly noted that they 
were very anxious that the oil export ban be lifted and that 
Korea participate in the purchase of Alaska's energy resources. 
Members of the legislative mission also talked with Ambassador 
Walker and economic counselor Lundy and were promised all possi­
ble support from the embassy in assisting the legislative mission 
as it works to achieve its goal.

On Saturuay, January 21, the Alaska legislative mission 
traveled to the South Korean demilitarized zone. The purpose of 
the trip was twofold: to view the demilitarized zone and to
experience first-hand Korean life, which has been dramatically 
affected by its relationship with North Korea.



In c o n c l u s i o n ,  we b e l i e v e  tha t the o b j e c t i v e s  of the 
m i s s i o n  w er e  a c c o m p l i s h e d .  However,  m u c h  m o r e  wo rk  n e e d s  to be 
done. In this regard, we would ur ge that the r e c o m m e n d a t i o n s  
m e d e  in S e c t i o n  II of this re po rt  be ad op t ed .

I V .  C o n c l u s i o n
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O f f e r e d :  1 / 1 9 / 8 4
R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :  K e r t t u l a

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 6 6 7 , 5 0 0  
O t h e r  F u n d s  - 0 -

$ 6 6 7 , 5 0 0

v

I N  T H E  S E N A T E  BY  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  348  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
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