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_ HCS CSSB 347 (SA)
Fiscal Note Analysis 

Prepared By Division of Pioneers' Benefits 
Department of Administration 

April 12, 1984

This bill would increase the number of persons eligible for the Longevity
Bonus Program.

ASSUMPTIONS

a. All persons who are age 65 and older who have been residents of Alaska
for at least cne year would be eligible.

b. On February 22, 1984, the Senate Finance Committee received information
from the Department of Revenue that there are 14,500 Alaskans over age 
65, based on verified 1983 Permanent Fund applications. This number is 
only an estimate, however, and the actual number could vary.

There will be approximately 10,050 persons on the Longevity Bonus program
by May 1, 1984. Therefore, it is assumed that in additional 4,450
persons may be enrolled on the program under the bill.

c. The amount of the bonus would be $250 per month.

4 4
d. No retroactive payments would be paid.

e. There may be a much larger rate of growth in this program with new
legislation. We do not know what the rate of growth will be, but we 
assume that there will be an increased cost for grants over the next six 
years. The FY 87 budget preparation will reflect the first full year of 
experience on which to base more specific figures.

f. All expenses would be paid from the State General Fund.

g. An increase in the Longevity Bonus staff would be needed to process the
flood of new applications.

h. The Act would become effective on May 1, 1984.
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Additional funds needed for FY 84 are computed as follows:

Personal Services
Clerk V, PFT (2 months) $4,785
Clerk II, PPT (2 positions, 2 months) 7,051

Contractual Services
Added postage, bonus warrants, printing of 
new regulations and application forms and 
increased telephone tolls

Commodities
Office supplies

Grants
Additional funds needed for Bonus payments 
to additional persons who will be eligible 
(4,450 x 2 x $250)

Total additional funds required for FY 84

Annual Cost 

$ 11,836

10,156

500

2,225,000

$ 2,247,492

Additional funds needed for FY 85 are computed as follows:

Personal Services $ 49,862
Clerk V, PFT $28,710
Clerk II, PPT (2 positions, 6 months) 21,152

Contractual Services
Added postage, bonus warrants, printing of 60,937
new regulations and application forms and 
increased telephone tolls

Commodities 1,500
Office supplies and file cabinets for 
application and recipient files

Grants
Additional funds needed for Bonus payments 13,350,000
to additional persons who will be eligible
(4,450 x 12 x $250) __________

Total additional funds required for FY 85 $13,462,299
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POS IT ION TITLE
C l e r k  II

T r a n c e /s t e p
78

UARC, UNIT 
G
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TYPE OF POSIT ION
PPT

STAFF MONTHS 
8

RP NUMBER PCN-NUMOER BRU PRIORITY
2

LOCATION
J u n e a u

ELECTION D ISTR ICT
4 c | i | /I* «v.*v

TYPE 01 EXPEND MURE ..AHuiJTir...
1 7 3

PERSONAL SERVICES
5. s a l a r y  l ,  510/mo. 12,080
C. B e n e f 1t s 2,022
7. Su p p l em e n t a l  B e n e f i t *
a. F !»ed  B e n e f i t s
9. 101AL PERSONAL SERVICES 01 14,102
10. T r a v e l 02
11. C o n t r a c t u a l 03
12. Commodi t i e s 0*»
13. Equf pment 05
1A. O the r
15. TOTAL COST 14,102

RECEIPT CODE FUNDINC SOURCE
Fede ra l  R e c e i p t s  1002
G . F .  Match
C e n e ra l F und i
l-A R e c e l p t i
Program R e c e i p t *  1029 
O th e r

14.102

JUSTIF ICAT ION
The program expects to receive applications from 4,450 
persons who will meet the new eligibility requirements 
when the bill 1s effective. Prior to approval, each 
application received must be date-stamped, registered, 
scrutinized for completeness, acknowledged and filed 
In audition, documentation verifying applicant's completion 
of the requirements will be requested if not received with- 
the application.

Two permanent part time Clerk II positions will be 
required to process the volume of applications in a 
timely manner. It is expected that the large volume of 
applications will level off at the end of eight months 
and the additional positions will no longer be required.
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PROGRAM _

*

' BRU _  
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fnr the Aged________________
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COMPONENT Revised Data

19/7D1/0124-10/5

POS IT ION TITLE
Clerk V

RANGE/STEP
110

BARG. UNIT 
G

FORM 12 PACE/LINE ;A['PR(>y. : DfSAPf

TYPE OF POSIT ION
PFT

STAFF HONTHS 1 RP NUMDER 
12 [

PCN. NUMBER BRU PRIORITY 
1

LOCATION
Juneau

ELECTION D ISTR ICT
4

comi n u ai ION IEVEl
I A. IrPE Of LAPtNDIIUHE i r a r

1 7 3

PERSONAL SERVICES

5. Salary 1,914/mo. 22,968
6. B e n e f1t s 1,454
7. 5upp)en i en t« l  B e n e f i t * 1,408
8. F i n e d  B e n e f i t * 2,880 .

9. 101AL PEWONAL itRVICES " " 6 1 28,710
10. Travel 02

11. C o n t r a c t u a l 03

12. Coi .modl  t i e s 0<t

13. Equlpment 05

1<t. O th e r
15. TOTAL COST 28,710

RECEIPT CODF FUND INC SOURCE
16. F e d e r a l  R e c e i p t * 1002
17. G . F .  Match 1003
IB . 100 . C e n e r a l  Fund* 100R 28.710
19. l *A R e c e i p t s 1005
20. Progrc!ti  R e c e i p t * 1020
21. O th e r I

JUSTIF ICAT ION
The program expects to receive applications from 4,450 
persons who will meet the new eligibility requirements 
when the bill 1s effective. A Cler! V position is 
required to supervise two PPT Clerk II positions, who 
will be required to process the Volume of applications.
In addition, the Clerk V will be responsible for calcula­
tion of any retroactive benefits which may be due.

At the end of eight months, 1t is expected that the 
receipt of applications will level off and the ClerK V 
position will then be required to assist with actions 
necessary for continuing eligibility of Increased number 
of recipients, and added volume of data input.

FY 85



fOH BAM USE ONLY 

**A KEY NUMBER

HCS CSSB 3 4 7 (SA)

Paoo 6 0 f 6

Revised Date

1.
POSITION TITLE

Clerk II

2.
TYPE OF POSITION STAFF HONIMS RP NUMBER PCN-NUMBER

PPT 0 . . 1
3. CONIINUAfION LEVEL I 1 ADDITION I I

4. TYPE Uf tXPLNDIIUKE Afiuoni—

J 7 3

PERSONAL SERVICES

5. Ss,afy 1,510/mo. 12,080

6. Benef1ts 2.022
7. Supplemental Benefits

a. FIxed Benef1ts

9. TOTAL p e r s o n a l s e r v i c e s 01 14.102
10. Travel 02

ii. Contractual 03

12. Com.no dl ties 04

13. Equipment 05

14. Other

15. TOTAL COST J.1,102

RECEIPT CODE FUNDING SOURCE

16. Federal Receipts 1002

17. G.F. Match 1003

18. m n Ceneral Funds 1004 14 r10?

19. 1-A Receipts 1005

20. Program Receipts 1028

21. Other

RANGE/STEP

78

n c M a n a M
BARG. UNIT

G

anmnranii— «.uuj'r«m — imi
FORH 12 PAGE/LINE

GOV.;:'::.';

)nr-iuiig
: APPfiOV. DISAPp

BRU PRIORITY

3

LOCATION

Juneau
ELECTION DISTRICT

4
l e g ;

The program expects to receive applications from 4,450 
persons who will meet the new eligibility requirements 
when the bill is effective. Prior to approval, each 
application received must be date-stamped, registered, 
scrutinized for completeness, acknowledged and filed.
In addition, documentation verifying applicant's completion 
of the requirements will be requested 1f not received with 
the application.

Two permanent part time Clerk II positions will be 
required to process the volume of applications in a 
timely manner. It is expected that the large volume of 
applications will level off at the end of eight months 
and the additional positions will no longer be required.

01 unir/ui-
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Offered: 4/13/84
Referred: Finance

O r i g i n a l  sponsors: Ray and K e r t t u l a

1 IN THE SENATE BY THE STATE AF F A I R S  C O M MITTEE

2 H O U S E  CS FOR CS F O R  SE N AT E  BI L L  NO. 347 (State Affairs)

3 IN T H E L E G I S L A T U R E  OF TH E  S TATE OF AL A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

5 A  B I L L

6 For an Act entitled: "A n  Act a m e n d in g  the longevity bonus program; and

p r o v i d i n g  for an e f f e c t iv e  date."

BF. IT E N A C T E D  BY TH E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t io n  1. AS 4 7 . 4 5 . 0 1 0  is am e n d e d  to read:

Sec. 47.45.010. PERSONS WH O  MA Y  Q U A L I F Y  FOR L O N G E V I T Y BONUS, 

(a) A p e r s o n  who is 65 years of age or over, who has b e e n  a resident 

of the state for at l e a s t one y e ar i m m e d i a tely p r e ceding the a p p l i c a­

tion for a longevity b o nus u n d e r  this chap t e r  [WAS D O M I C I L E D  IN THE 

T E R R I T O R Y  ON O R  B E F O R E  J A N U A R Y 3, 1959 A N D  W H O  HAS M A I N T A I N E D  A  C O N­

TINUOUS D O M I C I L E  IN T H E  T E R R I T O R Y  OR STATE FOR 25 YEARS] may apply to 

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  for q u a l i f i c a t i o n  to receive a 

m o n t h l y  bonus of y250.

(b) W h e n  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  d etermines that an 

app li c a n t  q u a l i f i e s u n d e r  AS 4 7 . 4 5. 0 1 0  - 4 7.45.160 the comm i s s io n e r  

[AS 4 7 . 4 5 . 0 10  - 4 7 . 4 5 . 1 7 0  HE] shall immedi a t e l y begin payment of the 

b o n u s .

(c) A p e r s o n  wh o oth e r w is e  q u a l i f i e s  to receive a bonus p r o v i de d  

for in AS 4 7 . 4 5 . 0 1 0 - 4 7 .45.160 [AS 47. 4 5. 0 1 0  - 47.45.170] may c o n­

tinue to do so only as long as that p e r s o n  continues to be a resident 

of [HE C O N T I N U O U S L Y  RETA I N S  A DO M I C I L E  IN] the state.

* Sec. 2. AS 47 . 4 5 . 0 3 0  is amended to read:

Sec. 47.45.030. A B S E N C E  FROM THE STATE. A fter q u a l i f i c a t i o n a

[A] recipient shall no t if y  the c o m m i s s i o n e r  of a dm i n i s t r a t i o n  w he n  the 

r e c i p i ent [HE] expects to be absent from the state if the absence is

-1- HCS CSSB 3 4 7 ( SA)



1 for a continuous period that exceeds 30 days. A f t e -  that n o tifica-

2 tion, the recipient shall no longer receive bonuses from the D e p a r t -

3 ment of A d m i n i s t r a t i o n  a f t e r  the [HIS] last r e gularly a pp roved m o n t h l y

4 application. U p o n  r e t u r n i n g  [HIS RETURN] to the state the reci p i e n t

5 [HE] may again make a p p l i c a t i o n  for a bonus. W h e n e v e r  the absence is

6 for a continuous period that exceeds 180 days the recipient shall be

7 d i s q u a l i fi e d  from receiving bonuses for the next 12 ca l endar m o n t h s

8 a fter re t u r n i n g  [HIS RETURN] to the state. However, w h e n  the commis-

9 si o n e r  of a d m i n is t r a t i o n  d e t e r m in e s  a period of abse n c e  is bey o n d  the

10 control of the recipient, the rec i pi e n t  [HE] may not b e  disqualified,

11 if the recipient [HE] still o t herwise qualifies upon ret u rn i n g  [HIS

12 RETURN] to the state. C o ntinual absences from the state, even t h o u g h

13 reported, and failure to no t i fy  the c o mm i s s i o n e r of a n  e x p ected ab-

14 sence may be grounds for d isqualification.

l‘j * Sec. 3. AS 47.45 j amen d e d  by adding a new section to read:

16 Sec. 47.45.145. ACCESS TO RECORDS. (a) N o t w i t h s t a n d i n g  any

17 contrary p r ovision of state law or state agency regulation, the com-

18 m i s s i o n e r  of ad m i n i s t r a t i o n  may have access to and exami n e  records,

19 documents, or ocher in fo r m a t i o n  in the p o s s e s s i o n  of a state agency,

20 o t h e r than personal income tax returns filed u n d e r  AS 43.20, if the

21 records, documents, or in f o r m a t i on  relate to the length of state

22 residence of an applicant for, or a recipient of, a m o n t hl y  bonus

23 u n d e r  this chapter.

24 (b) If the comm i s s i on e r  of ad m i n is t r a t i o n  receives con f i d e n ti a l

25 information u n d e r (a) of this section, that i n f o r m a t i o n  may be used

26 only to confirm or rebut an a p p l i cant's d e c l a r a t i o n of length of state

27 residence. If a person disc l o s e s  in fo r m a t i o n  o b t a i n e d  u n d e r this

28 section for a purpose other than to rebut an ap p l i c an t ' s  d e c l a r a t i o n

29 of length of state re s idence in an a ppropriate ad m i n is t r a t i v e  or

HCS CSSB 34 7 (SA) - 2 -
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ju d i c i a l  p roceeding, that p e r s o n  is subject to the penalty that a p­

plies to u n a u t h o r i s e d  d is c l o s u r e  of that inforir.ation by the agency or

p e r s o n  that has p r i m a r y  custody and control of the information.

* Sec. 4. AS 4 7 . 4 5 . 1 5 0  is amen d e d  by adding a n e w  p a r a g r a p h  to read:

(3) "resident" or "resident of the state" means an i n d i­

vid u a l  who is p h y si c a l l y  present in the state w i t h  the intent to

remain in the state inde f i n i te l y  and to m ake a h ome in the state; a

p e r s o n  d e mo n s t r a t e s the requisite intent only by m a i n t a i n i n g  a p r i n c i­

pal place of abode in the state for the one y e a r  re q uired by AS 47.- 

45.010(a) an d  by p r o v i d i n g  o t h e r  procf of intent the c o m mi s s i o n e r  may 

require by regulation, i n c l u d i n g proof that the p e r s o n  is not cl a i m i n g  

r e s idency outsi d e  the state or obtaining benefits u n d e r  a claim of 

residency outs i d e  the state.

Sec. 5. AS 47.45.150(2), 47.45.170, and sec. 2, ch. 205, SLA 1972 are 

r e p e a l e d .

* Sec. 6. AS 47.45 is r e p e a l e d  July 1, 2000.

- Sec. 7. (a) A p e r s o n  who is q u alified to receive a monthly longevity

bonus u n d e r  AS 4 7.45 on M a r c h  30, 1984, is p r e s u m e d to be q u a l if i e d  to 

receive a m o n t h l y  bonus under AS 47.45, as amended by this Act. P a yments 

under AS 47.45, as amended by this Act, may be made to that per s o n  as long 

as the pe r s o n  c o n tinues to qual i f y  for payments u n d e r  those provisions.

(b) A pe r s o n  who is e l i gible to rece i v e a m o n t h l y  longevity bonus

under AS 47.45, as amen d ed  by this Act, for w h i c h  that person was not

eligible u n d e r  AS 47.45 on M a r c h  30, 1984; and w hose applic a t io n  for a 

longevity bonus for a m o n t h  b e g i nn i n g  on or after Ma y  1, 1984, is received 

by July 1, 1984, may be pai d  for each m on t h  for w h i c h  that per s o n  is q u a l­

ified and for w h i c h  an a p p l i c a t i o n  is filed, n o t w i t h s t a n d i n g  any other 

p r o v i s i o n  of law.

* Sec. 8. (a) The amendment to AS 47.45.010(a) made in sec. 1 of this

- 3 -  HCS CSSB 3 4 7 (SA)



1 Act, the a d o ption of AS 4 7 . 4 5 .150(3) made  in sec. 4 of this Act, the repeal

2 of AS 47.45.150(2) and 47. 4 5 . 1 7 0  mad e in sec. 5 of this Act, and the repeal

3 of AS 47.45 mad e  in sec. 6 of this A c t  are repealed if the Un i t e d  States

4 Supreme Court reverses, in w h o l e  or in part, che d e c i s i o n of the A l a s k a

5 Supreme Court in the case of M a r i a n  Schafer and State of A l a s k a  v. R o d n e y

6 Vest, A la s k a  Supreme Court No. S-289, on the con s ti t u t i o n a li t y  of the

7 A l a s k a  longevity bonus p r o g r a m  (AS 47.45) as it read i mmediately before the

8 e f fective date of this Act.

9 (b) In the event that the A l a s k a  Supreme Court d ec i s i o n  in the case

10 of M a r i a n  Schafer and the State of A l a s k a  v. Rodney Vest is reversed, in

11 whole or in part, by the United States Supreme Court, the p r ovisions re-

12 pealed by (a) of this sect i o n are repealed on the day following the day on

13 w h i c h  the decis i o n  of the U ni t e d  States Supreme Court takes effect and,

14 n o t w i t h s t a n d i n g  the p r ovisions of AS 01.10.100(c), the p rovisions of

15 AS 4 7 . 4 5 .010(a) and 47.45.150, as they read immediately before the effec-

16 tive date of this Act, are revived.

17 * Sec. 9. This Act applies only to longevity bonus payments for months

18 of q u a l i f i ed  residence b e g i n n i n g  on or a fter May 1, 1984.

19 Sec. 10. This Act takes effect immediately in acco r d a n c e  with AS 01.-

20 10.070(c).



Offered: 2 / 2 8 / 8 4
Referred: Rules

1 IN THE SENATE BY THE FINANCE COMMITTEE

2 CS FOR SENATE BILL NO. 347 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A  BILL

6 For an Act entitled: "An Act authorizing the use of Alaska permanent fund

7 income to pay longevity bonuses; amending the longev-

8 ity bonus program and the permanent fund dividend

9 distribution program; and providing for an effective

10 date.

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

12 * Section 1. AS 37.13 is amended by adding a new section to read:

3 Sec. 37.13.147. LONGEVITY BONUS ACCOUNT. (a) The longevity

14 bonus account is established as a separate account in the Alaska per-

15 manent fund. Notwithstanding the provisions of AS 37.13.145, 12.5

16 percent of the income of the permanent fund earned during the fiscal

17 year ending on June 30 of the current year that is available for dis-

18 tribution under AS 37.13.140 shall be credited to the longevity bonus

19 account.

20 (b) Money in the longevity bonus account shall be invested in

21 investments authorized under AS 37.13.120. The longevity bonus ac-

22 count shall be credited wit h earnings at an interest rate equal to the

23 average rate of interest earned on the Alaska permanent fund.

24 (c) The legislature may annually appropriate an amount suffi-

25 cient to pay monthly longevity bonuses for the subsequent fiscal year

26 u nder AS 47.45.010 from the longevity bonus account to the Alaska

27 longevity bonus fund established under AS 47.45.090.

28 - Sec. 2. AS 43.23.045(b) is amended to read:

29 (b) Notwithstanding any contrary provision of law, each year the

O r i g i n a l  sponsors: R ay and K e r t t u l a
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1 comm i s s i on e r  shall tr a n s f e r  to the d i v i d en d  fund 37.5 [50] percent of

2 the income of the A l a s k a  p e r manent fund earned during the fiscal year

3 ending on June 30 of the current year and available for distribution.

4 * Sec. 3. AS 4 7. 45.010 is amended to read:

5 Sec. 47.45.010. PERSONS WHO MAY Q U A L I F Y  FOR L O N G E V I T Y  BONUS.

6 (a) A pe r s o n  who is 65 years of age or over, who has been a resident

7 of the state for at leart one yea r  immediately p r e c e d i n g  the appli a-

® Cion for a longevity bonus u n d e r  this chapter [WAS D OM I C I L E D  IN THE

9 TER R I T O R Y  ON OR BEFORE JANU A R Y  3. 1959 AND WHO HAS M A I N T A I N E D  A CON-

10 TINU OU S  DOMICILE IN THE T E R R I T O R Y  O R  STATE FOR 25 YEARS] may apply to

11 the com m i s s i on e r  of a d m i n i s t r a t i o n  for: q u a l i f i c a t i o n  to receive a

12 mont h l y bonus of $250.

13 (b) When the c o mm i s s i o n e r  of a d m i n i s t r a t i o n  determines that an

14 applicant qualifies u nd e r  AS 47.45.010 - 47.45.170 the c o m m i s s i o n e r

15 [HE] shall immediately begin payment of the bonus.

16 (c) A person wh o  ot h e r w i s e qualifies to receive a bonus p r o v id e d

17 for in AS 47.45.010 - 4 7 .45.170 may continue to do so only as long as

18 that p e rson continues to be a resident of [HE CONT IN U O U S L Y  R E T A I N S  A

19 D O M I C I L E IN] the state.

20 * Sec. 4. AS 47.45.030 is amen d e d  to read:

21 Sec. 47.45.030. ABSE N C E  FROM THE STATE. A f t e r  q u a l i f i c a t i o n  a

22 [A] recipient shall notify the comm i s s i o n e r of a d m i n i s t r a t i o n  w hen the

23 recipient [HE] expects to be absent from the state if the abse n c e  is

24 for a continuous period that exceeds 30 days. A f t e r  that notifica-

25 tion, the recipient shall no longer receive bonuses from the Depart-

26 ment of A d m i n i s t r a t i o n  after che [HIS] list regularly a p p roved mont h l y

27 application. Upo n  returning [HIS RETURN] to the state the recipient

28 [HE] may again make a p p l i c a ti o n  for a bonus. W h e n e v e r  the absence is

29 for a continuous period that exceeds 180 days the recipient shall be
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disqualified from receiving bonuses for the next 12 calendar months 

after return ing [HIS RETURN] to the state. However, w h e n  the c o m m i s­

sioner of administration determines a period of absence is beyond the 

control of the recipient, the recipient [HE] may not be disqualified, 

if the r e c i p i e n t 'THE] still otherwise qualifies upon returning [HIS 

RETURN] to the state. Continual absences from the state, even though 

reported, and failure to notify the commissioner of an expected a b­

sence may be grounds for disqualification.

*  Sec. 5. AS 47.45.090 is repealed and reenacted to read:

Sec. 47.45.C90. ALASKA LONGEVITY BONUS FUND. The Alaska longev­

ity bonus fund is e’stablished for the purpose of paying the monthly 

bonuses provided for in this chapter. The fund consists of money 

appropriated to the fund by the state legislature from the longevity 

bonus account established under AS 37.13.147.

* Sec. 6. AS 47.45 is amended by adding a new section to read:

Sec. 47.45.145. ACCESS TO RECORDS. (a) Notwithstanding any 

contrary p rovision of state law or state agency regulation, the c o m­

missioner  of administration may have access to and examine records,

documents, or other information in the possession of a state agency, 

other than personal income tax returns filed under AS 43.20, if the 

records, documents, or information relate to the length of state

residence of an applicant for, or a recipient of, a monthly bonus

under this chapter.

(b) If the commissioner of administration receives confidential 

information under (a) of this section, that information may be used 

only to confirm or rebut an applicant's declaration of length of state 

residence. If a person discloses information obtained under this 

sect. on for a purpose other than to rebut an applicant's declaration 

of length of state residence in an appropriate administrative or
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1 judicial proceeding, that p e r s o n  is subject to the pena l t y  that a p­

plies to u n a u t ho r i s e d  d i s c l o s u re  of that i n f o r m a t i o n  by the agency or 

person that has primary custody and control of the information.

* Sec. 7. AS 47, 4 5. 1 5 0  is amen d e d  by ad d i n g  a n e w  p a r a g r a p h  to read:

(3) "resident" or "resident of the state" means an i n d i­

vidual who is p h y s i c a l l y present in the state w i t h  the intent to 

remain in the state ind e f i n i te l y  and to make a home in the state. A 

p e r s o n  dem o ns t r a t e s  the r e quisite intent only by m a i n t a i ni n g  a p r i n c i­

pal place of abode in the state for the one yea r required by AS 47.- 

45.010(a) and by pr o v i d i n g  other proof of intent the c o m m i ssioner may 

require by regulation, i ncluding proof that the pe r s o n is not claiming 

residency outside the state or ob ta i n i n g  benefits under a claim of 

residency outside the state.

* Sec. 8. AS 47. 4 5. 1 7 0  is re p ealed and reenacted to read:

Sec. 47.45.170. FINDINGS AND PURPOSE. The legislature finds and 

d e c lares that

(1) the hig h  cost of goods and services in Ala s k a  and the 

state's remoteness and h a r s h  environment, make it difficult for many 

elderly A l a s k an s  to remain in the state after retirement;

(2) when a p e r s o n  is forced to live out retirement years 

away from home, family and friends, that pers o n  suffers an irreparable 

l o s s ;

(3) Alaska's elderly are a precious h uman resource, and it 

is in the public interest to provide a financial incentive for them to 

remain in the state after retirement;

(4) as oil revenues decrease, it will become increasingly 

d i f f i c u l t  for the legislature to fund the longevity bonus prog r a m 

through annual a p p r op r i a t i o n s and the income of the Alaska permanent 

fund is an approp r ia t e  source of funding for che longevity bonus

C S S B  3 4 7 ( F i n ) -4-



1 program; and

2 (5) it is in the public interest to continue the longevity

3 bonus program for all elderly Alaskans irrespective of need. The

4 longevity bonus program is not a form of welfare, and is not a substi-

5 tute for or supplement to public assistance. Other programs are

6 available to provide the basic necessities of life. The longevity

/ bonus program is intended only to encourage elderly Alaskans to spend

8 their retirement years in the comfort of their homes.

') * Sec. 9. AS 47.45.150(2) and sec. 2, ch. 205, SLA 1972 are repealed.

10 * Sec. 10. This Act only takes effect- if the Alaska Supreme Court

11 affirms the decision of the superior court in the case of Rodney Vest et al

12 v. Marian Schafer and State of Alaska, No. 1JU-82-1103 CIV, Superior Court

13 for the State of Alaska, First Judicial District at Juneau, on the consti-

14 tutionality of the Alaska longevity bonus program; in that event this Act

15 takes effect 30 days after the date of the final decis i o n  of the Alaska

16 Supreme Court.
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