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C r i m i n a l  s p o n s o r s :  Vr. F i s c h e r ,  F a l k s ,J o s e p h s o n ,  e t  a l

III THE SEUA7E BY THE FI1IAHCE COMMITTEE
HOUSE CS FOR CS FOR 5EHATS BILL DO. 265 ( F i n a n c e )

111 THE LEGISLATURE OF THE STATS OF ALASKA 
THIRTEEHTK LEGISLATURE - FIRST SESSIOl?

A BILL
F o r  an A ct  e n t i t l e d :  "An. A ct  r e l a t i n g  t o  p e r m i t s  i s s u e d  f o r  games o f

ch an ce  and c o n t e s t s  o f  s k i l l . "
BE IT SKACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

~ S e c t i o n  1. AS 0 5 .1 5 .0 3 0  i s  amended by a d d in g  a new s u b s e c t i o n  t o
r e a d :

(b) In  a d d i t i o n  to  t h e  r e q u i r e m e n t s  o f  (r.) o f  t h i s  s e c t i o n ,  an  
a p p l i c a n t  f o r  a p e r m i t  t o  c o n d u c t  an a c t i v i t y  u n d e r  AC 0 5 . 1 5 . 1 0 0 ( b )  
s h a l l  n o t i f y  t h e  law e n fo rc e m e n t  agency  h a v in g  j u r i s d i c t i o n  o v e r  t h e  
l o c a t i o n  o f  t h e  p r o p o s e d  a c t i v i t y .  The c o m m iss io n e r  o f  r e v e n u e  c a y  
n o t  i s s u e  a p e r m i t  f o r  t h e  p ro p o s e d  a c t i v i t y  u n l e s s  t h e  a p p l i c a t i o n  i s  
accom panied by t h e  w r i t t e n  a p p r o v a l  o f  t h e  law  e n f o r c e m e n t  ag en cy  
h a v in g  j u r i s d i c t i o n .

* Cn-' ') AS G 5 .15 . iG 0  i s  amended bv a d d in g  a  new s u b s e c t i o n  t o  r e a d :
(b) The c o m i c s i o n e r  o f  r e v e n u e  a l s o  nav i s s u e  a p e r m i t  g i v i n g  a 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  t h e  p r i v i l e g e  o f  c o n d u c t i n g  an  
a c t i v i t y  i n v o l v i n g  t h e  u s e  o f  p l a y i n g  c a r d s ,  d i c e ,  and  n u m b e rs  w h e a l s .  
A m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  may a p p l y  f o r  a p e r m i t  f o r
o n ly  one a c t i v i t y  a y e a r  u n d e r  t h i s  s u b s e c t i o n .  F o r  t h e  p u r p o s e  o f
t h i s  s u b s e c t i o n ,  "one  a c t i v i t y "  means a s i n g l e  e v e n t  l a s t i n g  no more 
t h a n  t h r e e  c o n s e c u t i v e  d a y s .

* Sec .  3.  AS 0 5 .1 5 .1 4 0  i s  amended by ad d in g  next s u b s e c t i o n s  t o  r e a d :
(b) I n  an  a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d  

o r g a n i s a t i o n  s h a l l  d i s c l o s e  th e  name and a d d r e s s  o f  e a c h  p e r s o n  r e ­
s p o n s i b l e  f o r  t h e  o p e r a t i o n  o f  t h e  a c t i v i t y  an d  w h e t h e r  any p e r s o n
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(1) ha s  e v e r  been c o n v i c t e d  o f  a f e l o n y  o r  g a n b l i n g  m i s d e ­

meanor j o r
(2)  h a s  a  p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  a s  d e f i n e d  i n  

r e g u l a t i o n s  a d o p te d  by  t h e  c o m n i s s l o n e r , i n  t h e  o p e r a t i o n  o f  t h e
a c t i v i t y .

Cc) The co m m iss ione r  o f  r e v e n u e  may n o t  i s s u e  a  p e r m i t  f o r  a n  
a c t i v i t y  o p e r a t e d  by a  p e r s o n  who has  been  c o n v i c t e d  o f  a  f e l o n y  o r  a

gam bl ing  m isdem eanor .
(d) A p p l i c a t i o n  forms f o r  p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  t h a t  a 

f a l s e  s t a t e m e n t  in  t h e  a p p l i c a t i o n  i s  p u n i s h a b l e  by l sw .
- Sec.  4 .  AS 0 5 .1 5 .1 6 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r o a d ;

S ec .  0 5 .1 5 .1 6 0 .  AUTHORIZED EXPENSES. l<o i t e m  o f  e x p e n s e  n a y  b e  
i n c u r r e d  o r  p a i d  i n  c o n n e c t i o n  w i t h  t h e  o p e r a t i o n  o f  an a c t i v i t y  u n d e r  
a p e r m i t  i s s u e d  u n d e r  t h i s  c h a p t e r  e x c e p t  f o r  bona f i d e  e x p e n s e s
r e a s o n a b l y  n e c e s s a r y  f o r

(1) go o d s ,  w a r e s ,  and m e r c h a n d i s e  n e c e s s a r y  f o r  t h e  o p e r a ­
t i o n  o f  t h e  a c t i v i t y j

(2) p e r s o n a l  s e r v i c e s  r e n d e r e d  t h a t  a r e  n o t  d i r e c t l y  o r
i n d i r e c t l y  i n v o l v e d  w i t h  t h e  o p e r a t i o n  o f  t h e  a c t i v i t y *  o r

(3)  p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  t h e  o p e r a t i o n  o f  t h e
a c t i v i t y  p r o v i d e d  t h e  s e r v i c e s  a r e  p e r f o r m e d  by a n  e m p lo y e e  o f  t h e  
m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  o r  a c o n s u l t a n t  h i r e d  by  t h e  
m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i s a t i o n  c o n d u c t i n g  t h e  a c t i v i t y  and t h e  
c o m p e n s a t io n  i s  n o t  r e l a t e d  t o  t h e  r e c e i p t s  f rom  t h e  a c t i v i t y .

* Sec .  5 .  AS 0 5 .1 5 .1 8 0  i s  amended t o  r e a d :
Sec .  0 5 . 1 5 . 1 8 0 .  LIMITATIONS ON AUTHORIZED ACTIVITY. ( a )  E x c e p t  

as  p r o v id e d  i n  AS 0 5 . 1 5 . 1 0 0 ( b ) ,  t h i s [THIS] c h a p t e r  d o c s  n o t  a u t h o r i z e  
t h e  u s e  o f  p l a y i n g  c a r d s , d i c e ,  r o u l e t t e  w h e e l s , c o i n - o p e r a t e d  i n s t r u -  
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n e n t s  o r  m a c h in e s ,  o r  o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u s e d ,  d e s i g n e d ,  o r  
i n t e n d e d  p r i m a r i l y  f o r  gaming o r  gam bling  o r  an y  o t h e r  m ethod o r  
implement  n o t  e x p r e s s l y  a u t h o r i z e d  by t h e  c o m m is s io n e r .

(b) W ith  t h e  e x c e p t i o n  o f  r a f f l e s ,  l o t t e r i e s ^  [AI»D] r a i n  c l a s ­
s i c s ,  and o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . 1 0 0 ( b ) ,  no  a c t i v ­
i t y  taay be l i c e n s e d  u n d e r  t h i s  c h a p t e r  u n l e s s  i t  e x i s t e d  i n  t h e  s t a t e  
i n  s u b s t a n t i a l l y  t h e  same f o m  and was c o n d u c te d  i n  s u b s t a n t i a l l y  t h e  
same manner b e f o r e  J a n u a r y  1 ,  1959.

* Sec .  6 .  AS 0 5 .1 5 .1 8 0  i s  amended by ad d ing  a new s u b s e c t i o n  t o  r e a d :
(c )  The o p e r a t i o n  o f  a c t i v i t i e s  l i c e n s e d  u n d e r  AS 0 5 . 1 5 . 1 0 0 ( b )

i s  l i m i t e d  as f o l l o w s :
(1) no c a sh  p r i c e s  may be awarded;
(2 ) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  or  c e r i p  n a y  b e  

u s e d  by a p l a y e r  i n  t h e  a c t i v i t y ;
(3) t h e  money s u b s t i t u t e s  may be ex ch an g ed  o n l y  f o r  p r i s e s

o t h e r  t h a n  money and n a y  n o t  be  o t h e r w i s e  exchanged  o r  s o l d ;  and
(A) a d d i t i o n a l  l i m i t a t i o n s  t h a t  may be e s t a b l i s h e d  by t h e  

com m iss ione r  o f  re v e n u e  u n d e r  a d o p te d  r e g u l a t i o n s .
* S ec .  7. AS 0 5 .1 5 .2 0 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :

Sec., 0 5 .1 5 .2 0 0 .  PENALTIES. (a )  A p e r s o n  who k n o w in g ly  v i o l a t e s
o r  a i d s  o r  s o l i c i t s  a  p e r s o n  t o  v i o l a t e  t h i s  c h a p t e r  i s  g u i l t y  o f  a  
v i o l a t i o n  f o r  t h e  f i r s t  o f f e n s e  and a c l a s s  B m isd em eano r  f o r  t h e  
second  and each  s u b s e q u e n t  o f f e n s e .

(b) A p e r s o n  who, w i t h  t h e  i n t e n t  to  m i s l e a d  a  p u b l i c  s e r v a n t  i n  
t h e  p e r fo rm a n c e  o f  t h e  p u b l i c  s e r v a n t ' s  d u t y ,  submit*, a  f a l s e  s t a t e ­
ment i n  an a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  t h i s  c h a p t e r ,  i s  g u i l t y  o f  
unsworn f a l s i f i c a t i o n .

* S ee .  8 .  AS 0 5 .1 5 .2 1 0  i s  amended by ad d ing  a new p a r a g r a p h  t o  r e a d :
(23) "numbers w h ee l"  means any e l e c t r o n i c ,  m e c h a n i c a l ,  o r

- 3 -  V.CS CSSB 265 (F in )
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o t h e r  d e v i c e  vyith n u a b e rs  o r  o t h e r  f i g u r e s  t h a t  a r e  s e l e c t e d  ra n d o m ly  
and u s e d  i n  a game o f  ch ance  i n  w hich  th e  outcome i s  d e t e m i n e d  by t h e  
number o r  f i g u r e  s e l e c t e d  by t h e  d e v i c e ;  n o t  i n c l u d i n g  games i n  w h ic h  
a  h ; ^ 3 t e r  o r  o t h e r  an im a l  i s  p l a c e d  i n  an e n c l o s u r e  w i t h  s e v e r a l  
numbered e x i t  h o l e s  and t h e  w in n e r  i s  d e t e r m i n e d  by  w h ic h  h o l e  t h e  
h a m s t e r  o r  o t h e r  an im a l  e x i t s ,  o r  s l o t  m ach ines  o r  o t h e r  d e v i c e s  t h a t  
o p e r a t e  by  i n s e r t i o n  o f  a c o i n  o r  o t h e r  o b j e c t  t h a t  n a y  e n t i t l e  t h e  
p e r s o n  o p e r a t i n g  t h e  machine t o  r e c e i v e  a p r i s e  by s t r i c t  d e p e n d e n c e  
on t h e  e lem e n t  o f  ch an ce .

* Scic. 9 .  AS 1 1 .6 6 .2 5 0 ( 2 )  i s  amended by a d d in g  a nev? s u b p a r a g r a p h  t o
read:

(C) an a c t i v i t y  a u t h o r i z e d  by t h e  c o m i s s  l o n e r  of: 
r e v e n u e  u n d e r  AS 0 5 . I S . 010 - 0 5 .1 5 .2 1 0 ;

H C S  C S S S  2 6 5 ( F i n ) - 4 -



FISCAL NOTE

I . REQUEST
. Bill/Resolution No. H  c s  SB 26 5 (FIN) __________________________________
'Title R e l a t i n g  t o  p e r m i t s  tor g a m e s  of c h a n c e  a n d  c o n t e s t s  o t " s K i l l  
Requested bv H o u s e  F i n a n c e  C o m m i t t e e ______________ Da t e  6 / 1 3 / 8 3 _______

II. FISCAL DETAIL
Acency Affected D e p a r t m e n t  of R e v e n u e

Program Category A f f e c t e d  _
5 R U , Program, Or Subprogram(s) Aff e c t e d _ _ ____________________________
(Note: If more than one budget component is affected, s e p a r a t e  l i n e - i t e m  

amounts and funding for each component in the a n a l y s i s  s e c t i o n . )

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  LFr-T S L A T U R E

EXPENDITURES (Thousands of Dollars)

3 oo 00 FY 84 FY 85 FT 8 6 F Y  87 FY  8 8

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC. •

TOTAL 0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS

F U L L  TIME
P A R T  TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, S e c t i o n  III)

N o  a d d i t i o n a l  p o s i t i o n s  a r e  j u s t i f i e d  to i m p l e m e n t  t h i s  l e g i s l a t i o n  
a t  t h i s  time. If a p o s i t i o n  b e c o m e s  n e c e s s a r y  d u r i n g  i m p l e m e n t a t i o n  
o f  t h e  p r o g r a m  in t h e  n e x t  f i s c a l  y e a r ,  i t  s h o u l d  b e  r e q u e s t e d  f o r  
i n c l u s i o n  in t h e  F Y  85 b u d g e t .

t v  d a t c  6 / 1 3 / 8 3  PREPARED BY • A l  A d a m s ,  C h a i r  . ,
   —  AGENCY H o u s e  F i n a n c e  C o m m i t t e e

Original: Legislative Finance PHONE 4 6 5 - 3 7 0 6  
rc: Budget end Management

Prime Sponsor (First Legislator Named)

2 2 - 0 0 1  (?,ev. 1 2 / 8 2 )



T h e  f o l l o w i n g  i n d i v i d u a l s  m a y  t e s t i f y  o n  S B  265 

S e n a t o r  V i c  F i s c h e r ,  p r i m e  s p o n s o r  

A  r e p r e s e n t a t i v e  o f  the D e p a r t m e n t  o f  R e v e n u e



S T A T E  O F  A L A S K A

FISCAL- N O T E R e v i s i o n  U a t e ^ / j  3 , 1 9 8 3

I. REQUEST II.

Bil l/Resolution Ho£3 SB 265 
Title:Act relating to permits issued for

games of chance and contests of skill 

Sponsor:State Affairs

Requestor! V. Fischer________________________

FISCAL DETAIL

Agency Affected:Department of Revenue

Program Category Affected:Rev. Operations 

BRU, Program of Subprogram^s) Affected: 

Public Svcs. & Enforcement

EXPENDITURES/REVENUES: (Thousands 0. Dollars)

1 '

1 OPERATING

1 FY 83 1 FY 84 " 1 FY 85 1 FY"85 T T Y  87 1 Fy 88

1 T
*

1 100 PERSONAL S O W  ICES 1 1 29.5 1 31.5 1 34.0 1 36.5 1 39.5

1 200 TRAVEL 1 I 4.5 1 4.8 ! 5.0 ! 5.5 i 6.0

I ‘ 300 CONTRACTUAL 1 - 1 I l 1 !

I 400 COMMODITIES ! 1 4.5 1 5.0 1 5.5 6.0 i 6.5

1 500 EQUIPMENT 1 1 I I 1 !

1 600 LANDS & STRUCTURES 1 ! I 1 I !

1 700 

1

GRANTS, CLAIMS, ETC. 1

1

1

1

) * 1 “

TOTAL OPERATIHG T T T3B7F TZJT

I CAPITAL 1 1 - 1 - 11 - 11 - 1 -

1 ' REVENUE 1 

FUNDING: (Thousands of Dollars)

1 GENERAL FUND - i 3 0  I 4771 I 5575 1 4 0  i 5270

I FEDERAL FUNDS I - I  - I  l - l  - 1  - I

i OTHER (Specify Source) I - I  - I  - I  - I  - I

POSITIONS:

1 FULL-TIME....... " I 1 one 1 one 1 one 1 one 1 one

1 PART-TIME 1 1 1 1 1 1
I TEMPORARY I 1 1 1 1 1

1 1 1 1 1 1 1

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate page for any Analysis.

Prepared By: Marc.y R e h f e l d __________________  Phone: 465-2300

Division: Commissioner's Office ✓ 7  7 Date: 4/27/83

Approved by Commissioner:________________________ _________  Date: *// a.s?/-63

Department: R e v e n u e _______________________________

Di stri bution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills) 

Copy to Department (for Governor introduced bills)

Copy to Sponsor

Copy to Requestor (if different from Sponsor)



A N A L Y S I S x s SB 265

To insure equitable compliance with the law, a full time investigator 

will be needed and audit and investigation will require a minimum of 

eight field trips per year.

Supplies and commodities include new forms, mail outs and miscellaneous 

clerical supplies. All instruction and forms will require immediate 

revision and reprint.



P H O N E  277-8515 C  P.O. E O X  773 C  A N C H O R A G E ,  A L A S K A  99510 
O  LOCATION: 737 W E S T  5TH A V E N U E

A NON-PROFIT CIVIC ORGANIZATION

A p r i l  13, 1983

T h e  H o n o r a b l e  J o e  F l o o d  

P o u c h  V

J u n e a u ,  A K  99811

Ref: M o n t e  C a r l o  N i t e  A c t i v i t i e s  b y  

n o n - p r o f i t  o r g a n i z a t i o n s  u n d e r  

A S  0 5 . 1 5

D e a r  R e p r e s e n t a t i v e  Flood:

T h e  A t t o r n e y  G e n e r a l  r e c e n t l y  i s s u e d  an o p i n i o n  t h a t  M o n t e  C a r l o  - 

C a s i n o  N i t e  f u n d  r a i s i n g  a c t i v i t i e s  w e r e  n o t  a u t h o r i z e d  f o r  a p e r m i t  

u n d e r  A S  0 5 . 1 5  ( copy en(_l.,c°d).

S i n c e  M o n d a y ,  A p r i l  11, I h a v e  m e t  w i t h  B e n  H a r d i n g  of  th e G o v e r n o r ' s  

o f f i c e ,  D i a n e  C o l v i n ,  of the A t t o r n e y  G e n e r a l ' s  o f f i c e ,  a n d  R a l p h  

K i m l i n g e r ,  of the D e p a r t m e n t  of R e v e n u e .  It w a s  m u t u a l l y  a g r e e d  t h a t  

a n y  c h a n g e s  o f  A l a s k a  L a w  s h o u l d  r e f l e c t  o n l y  t he  t y p e  o f  f u n d  r a i s i n g  

a c t i v i t i e s  c u r r e n t l y  c o n d u c t e d  n o w  by n o n - p r o f i t  o r g a n i z a t i o n s  

t h r o u g h o u t  t h e  state.

T h e  e n c l o s e d  b i l l  w o u l d  a c c o m p l i s h  the a b o v e  a n d  a l s o  r e q u i r e  that:

1. O n l y  o r g a n i z a t i o n s  d e f i n e d  u n d e r  A S  0 5 . 1 5  c o u l d  c o n d u c t  M o n t e  C a r l o  

t y p e  a c t i v i t i e s .

2. M o n t e  C a r l o  t y p e  a c t i v i t i e s  w o u l d  b e  l i m i t e d  to o n e  (1) p e r m i t  

n i g h t  p e r  y ear.

3. T h e  M o n t e  C a r l o  p e r m i t  h a s  to be a p p r o v e d  by t h e  r e s p o n s i b l e  l a w  

e n f o r c e m e n t  agen c y.

M o n t e  C a r l o  N i t e  fc:r F u r  R e n d e z v o u s  o v e r  the p a s t  40 o r  s o  y e a r s  ha s 

g r o w n  to w h e r e  it pirovides a p p r o x i m a t e l y  $ 5 0 , 0 0 0 . 0 0  i n  r e v e n u e  f o r  Ror.dy 

a n d  it f u n d s  m a n y  of o u r  n o n - i n c o m e  g e n e r a t i n g  e v e n t s .

Member International Festivals Assn. & Northwesl Festivals Assn.

Brarar



T h e  F u r  R e n d e z v o u s  " M o n t e  C a r l o  N i t e "  u s e s  o v e r  4 0 0  v o l u n t e e r s  to h o s t  

the e v e n t  f o r  o v e r  6 , 0 0 0  p e o p l e  w h o  p a r t i c i p a t e  in t h e  o n e  n i g h t  of f u n  

an d  games. T h e  s i z e  of o u r  e v en t  is l i m i t e d  o n l y  to the s i z e  o f  a 

f a c i l i t y  a v a i l a b l e .  '

We w o u l d  l ik e  y o u  to r e v i e w  the p r o p o s e d  b i l l  a n d  r e l a y  y o u r  c o m m e n t s  to 

us.

T i m e  is of the e s s e n c e  a n d  we  w o u l d  a l s o  l i k e’ y o u  to c o n s i d e r  b e i n g  a 

s p o n s o r  of the b i l l  to a s s u r e  p a s s a g e  t h i s  y e a i .

S i n c e r e l y ,

W a l l y  H o p & i n s

D i r e c t o r  & G o v e r n m e n t a l  A f f a i r s  L i a i s o n

E n c l o s u r e s
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f r o v , Norman C. Gorsuch

DATE. 

FILE NO: 

TELEPHONE NO. 

SUBJECT:

M arch  3 ,  1983
3 6 6 - 4 3 9 - 8 3
4 6 5 - 3 6 0 0
E l i g i b i l i t y  o f  M onte  
C a r l o / C a s i n o  N i g h t  a c t i v i t i e s  f o r  a  p e r m i t  u n d e r  AS 0 5 . 1 5

A t t o r n e y  G e n e ra l

_ __D iane T. C o lv inA s s i s t a n t  A t t o r n e y  G e n e ra l
You have  a sk e d  us  two q u e s t i o n s  r e l a t i n g  t o  t h e  i s s u ­ance  o f  p e r m i t s  u n d e r  AS 0 5 . 1 5 ,  Games o f  C hance  a n d  C o n t e s t s  o f  S k i l l :
1. May t h e  D ep ar tm en t  o f  Revenue i s s u e  a  p e r m i t  u n d e r  AS 0 5 .1 5 .1 0 0  f o r  Monte C a r l o / C a s i n o  N ig h t  a c t i v i t i e s ?

May t h e  d e p a r tm e n t  i s s u e  a p e r m i t  u n d e r  AS 0 5 . -  1 5 .1 8 0 (b )  i f  t h e  Monte C a r l o / C a s i n o  N ig h t  a c t i v i t i e s  w e re  c o n ­d u c t e d  in  the  s t a t e  p r i o r  t o  J a n u a r y  1, 1959?
You a l s o  a sk e d  i f  th e  A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a rd  may e x c lu d e  t h e  a r e a  u s e d  f o r  Monte C a r l o / C a s i n o  N i g h t  a c t i v i t i e s  from a c a t e r e r ' s  p e r m i t  i s s u e d  un d e r  AS 0 4 . 1 1 . 2 3 0 .  We an sw e r  t h e  f i r s t  two q u e s t i o n s  i n  t h e  n e g a t i v e ,  f i n d i n g  no  s t a t u t o r y  a u t h o r ­i t y  f o r  t h e  d e p a r tm e n t  t o  i s s u e  p e r m i t s  f o r  M o n te  C a r l o  a c t i v ­i t i e s .  In  r e s p o n s e  to  t h e  t h i r d  q u e s t i o n ,  we b e l i e v e  t h a t  t h e  A . lcoho l ic  B everage  C o n t r o l  Beard  does n&ve t h e  a u t h o r i t y  t o  e x ­c l u d e  an a r e a  i n  which Monte C a r lo  a c t i v i t i e s  a r e  c o n d u c t e d  f ro m  a c a t e r e r ' s  p e r m i t .

I s s u a n c e  o f  P e r m i t s  f o r  Monte C a r l o / C a s i n o  N i g h t  A c t i v i t i e s
Under AS 0 5 .1 5 .1 0 0  th e  Com m iss ioner  o f  t h e  D e p a r t m e n t  o f  Revenue may i s s u e  a p e r m i t  t o  a q u a l i f i e d  o r g a n i z a t i o n  f o r

l o t t e r i e s ,  i c e" t h e  p r i v i l e g e  o f  c o n d u c t i n g  b in g o ,  r a f f l e s  a n d
c l a s s i c s ,  r a i n  c l a s s i c s ,  dog m u sh e rs '  c o n t e s t s ,  f i s h  d e r b i e s  an d  c o n t e s t s  o f  s k i l l . "  You ask  w h e th e r  a p e r m i t  may b e  i s s u e d  u n d e r  t h i s  s t a t u t e  f o r  Monte C a r l o / C a s i n o  N igh t  a c t i v i t i e s .

v_ In  t h e  memorandum accompanying y o u r  r e q u e s t ,  you  d e ­s c r i b e  a r a n g e  o f  a c t i v i t i e s  t h a t  m igh t  be  c o n d u c t e d  i n  c o n ­
n e c t i o n  w i t h  a Monte C a r l o / C a s i n o  N ig h t .  The a c t i v i t i e s  e x t e n d  from games i n  which  no money o r  p r i z e s  a r e  i n v o l v e d  t o  t h o s e  i n

R C C F ' V £ D  
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w h i c h  b o t h  m o n e y  a n d  p r i z e s  a r e  i n v o l v e d .  A l l  o f  t h e  g a m e s  d e -  

• c r i b e d  i n c l u d e  t h e  u s e  o f  c a r d s ,  d i c e ,  r o u l e t t e  w h e e l s  o r  

c o i n - o p e r a t e d  d e v i c e s .  W i t h o u t  d i s c u s s i n g  e a c h  o f  t h e  s i t u a t i o n s  
y o u  d e s c r i b e ,  w e  w i l l  p r e s u m e ,  f o r  p u r p o s e s  o f  t h i s  m e m o r a n d u m ,  

t h a t  i f  t h e  e l e m e n t s  o f  c o n s i d e r a t i o n ,  c h a n c e ,  a n d  p r i z e  a r e  p r e ­

s e n t ,  i n  a n y  f o r m  o r  to a n y  d e g r e e ,  t h e  a c t i v i t y  c o n s t i t u t e s  
g a m b l i n g  a n d  i f  i t  is t o  b e  c o n d u c t e d  a t  a l l  w i t h i n  t h e  s t a t e ,  a 

p e r m i t  m u s t  b e  o b t a i n e d  u n d e r  A S  0 5 . 1 5 .  S t a t e  v .  P i n b a l l  M a c h s . , 

4 0 4  P. 2 d  9 2 3  ( A l a s k a  1 9 6 5 ) ;  M o r r o w  v. S t a t e , 5 1 1  P .  2 d  1 2 7  ( A l a s k a  
1 9 7 3 ) .

T h u s ,  t h e  q u e s t i o n  i s  w h e t h e r  a p e r m i t  c a n  b e  i s s u e d  
f o r  M o n t e  C a r l o  a c t i v i t i e s  u n d e r  A S  0 5 . 1 5 .  A S  0 5 . 1 5 . 1 0 0  a u t h o r ­
i z e s  p e r m i t s  f o r  7 s p e c i f i c  a c t i v i t i e s :  b i n g o ,  r a f f l e s  a n d  l o t ­

t e r i e s ,  i c e  c l a s s i c s ,  r a i n  c l a s s i c s ,  d o g  m u s h e r s ' c o n t e s t s ,  f i s h  

d e r b i e s  a n d  c o n t e s t s  o f  s k i l l .  E a c h  o f  t h e s e  a c t i v i t i e s  is 

d e f i n e d  b y  A S  0 5 . 1 5 . 2 1 0 .  H o n e  o f  t h e  d e f i n i t i o n s  c o v e r  t h e  a c ­

t i v i t i e s  d e s c r i b e d  in y o u r  r e q u e s t  a n d  a c c o m p a n y i n g  m e m o r a n d u m .  
T h e r e f o r e ,  v e  c o n c l u d e  t h a t  t h e  d e p a r t m e n t  m a y  n o t  i s s u e  a p e r m i t  
u n d e r  A S  0 5 . 1 5 . 1 0 0  f o r  M o n t e  C a r l o  a c t i v i t i e s .

T h e  p l a i n  l a n g u a g e  o f  A S  0 5 . 1 5 . 1 0 0  a n d  0 5 . 1 5 . 2 1 0  l e a d s  
to t h i s  c o n c l u s i o n .  A d d i t i o n a l  s u p p o r t  is f o u n d  i n  A S  0 5 . 1 5 . -  
1 8 0 ( a ) .  T h i s  s u b s e c t i o n  p r o v i d e s :

T h i s  c h a p t e r  d o e s  n o t  a u t h o r i z e  t h e  u s e  o f  p l a v i n g  
c a r d s , d i c e , r o u l e t t e  w h e e l s , c o i n - o p e r a t e a  i n ­
s t r u m e n t s  c r  m a c h i n e s , o r  o t n e r  o b j e c t s  o r  i n s t r u ­
m e n t s  u s e d , d e s i g n e d , o r  i n t e n d e d  p r i m a r i l y  f o r  
g a m i n g  o r  g a m b l i n g .  . . ( e m p h a s i s  a d d e d )

T h e s e  t y p e s  o f  d e v i c e s  a r e  u s e d  in M o n t e  C a r l o  a c t i v i t i e s  a s  y o u  
d e s c r i b e  t h e m .  U n d e r  s e c t i o n  1 8 0 ( a )  t h e  c o m m i s s i o n e r  d o e s  n o t  
h a v e  t h e  a u t h o r i t y  t o  i s s u e  a p e r m i t  a u t h o r i z i n g  t h e i r  u s e .

T h u s , v-e c a n  o n l y  c o n c l u d e  t h a t  a  p e r m i t  m a y  n o t  b e  
i s s u e d  f o r  M o n t e  C a r l o  a c t i v i t i e s  u n d e r  A S  0 5 . 1 5 .  Y o u  " a l s o  a s k  
w h e t h e r  a n  e x e m p t i o n  m i g h t  b e  p r o v i d e d  b y  A S  0 5 . 1 5 . 1 8 0  (b) , w h i c h  
p r o v i d e s  as f o l l o w s :

—    - W i t h  t h e  e x c e p t i o n  o f  r a f f l e s ,  l o t t e r i e s  a n d  r a i nc l a s s i c s ,  no a c t i v i t y  may be l i c e n s e d  u n d e r  t h i s  c h a p t e r  u n l e s s  i t  e x i s t e d '  i n  t h e  s t a t e  i n  s u b s t a n ­t i a l l y  t h e  same form and was c o n d u c t e d  i n  s u b s t a n ­t i a l l y  t h e  same manner  b e f o r e  J a n u a r y  1 ,  1959 .
To q u a l i f y  u n d e r  t h i s  s u b s e c t i o n ,  a  M on te  C a r l o  a c t i v i ­t y  would have  to  meet  t h e  d e f i n i t i o n  o f  r a f f l e ,  l o t t e r y  o r  r a i n
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c l a s s i c  o r  m e e t  t h e  p r i o r  e x i s t e n c e  r e q u i r e m e n t  i n  t h e  m a i n  
c l a u s e .  I t  is c l e a r  f r o m  t h e  d e f i n i t i o n s  o f  r a f f l e  a n d  l o t t e r y  

a n d  r a i n  c l a s s i c  i n  A S  0 5 . 1 5 . 2 1 0 ( 1 6 )  a n d  (2 0 )  t h a t  a  M o n t e  C a r l o  

a c t i v i t y  is n o t  a r a f f l e ,  l o t t e r y  o r  r a i n  c l a s s i c .  T h u s ,  in. o r ­
d e r  t o  q u a l i f y ,  a M o n t e  C a r l o  n i g h t  w o u l d  h a v e  h a d  t o  h a v e  b e e n  

i n  e x i s t e n c e  p r i o r  to 1 9 5 9  a n d  i t  w o u l d  h a v e  h a d  t o  h a v e  b e e n  

c o n d u c t e d  i n  s u b s t a n t i a l l y  t h e  s a m e  m a n n e r .  T h u s ,  u p o n  p r o o f  
t h a t  a n  a c t i v i t y  d i d  e x i s t  i n  t h e  s t a t e  p r i o r  t o  1 9 5 9  a n d  w a s  
c o n d u c t e d  i n  a n e a r l y  i d e n t i c a l  m a n n e r  b e f o r e  t h a t  t i m e ,  a p e r m i t  

c o u l d  b e  i s s u e d  b y  t h e  d e p a r t m e n t .  H o w e v e r ,  i n  r e g a r d  t o  M o n t e  

C a r l o  a c t i v i t i e s ,  A S  0 5 . 1 5 . 1 8 0 ( b )  m u s t  b e  i n t e r p r e t e d  i n  c o n j u n c ­
t i o n  w i t h  A S  0 5 . 1 5 . 1 8 0 ( a ) ,  s e t  f o r t h  a b o v e .  T h i s  s u b s e c t i o n  
p l a c e s  a f l a t  p r o h i b i t i o n  o n  a c t i v i t i e s  w h i c h  i n c l u d e  t h e  u s e  o f  

" p l a y i n g  c a r d s ,  d i c e ,  r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d  i n s t r u m e n t s  
c r  m a c h i n e s ,  o r  o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u s e d ,  d e s i g n e d  o r  
i n t e n d e d  p r i m a r i l y  f o r  gaining c r  g a m b l i n g . "  A c c o r d i n g  t o  t h e  

d e s c r i p t i o n s  y o u  p r o v i d e d ,  t h e s e  d e v i c e s  a r e  c o m m o n l y  u s e d  i n  

y.cr.te C a r l o  a c t i v i t i e s .  T h e  c o m m i s s i o n e r  is n o t  a u t h o r i z e d  to 
i s s u e  a p e r m i t  f o r  a c t i v i t i e s  i n  w h i c h  t h e s e  d e v i c e s  a r e  u s e d .  
S u b s e c t i o n ,  (b) a c e s  n o t  p r o v i d e  a n  e x c e p t i o n  t o  t h i s  p r o h i b i t i o n ,  
b u t  r a t h e r  p r o v i d e s  a n  a d d i t i o n a l  q u a l i f i c a t i o n .  T h e  c o m m i s s i o n ­
er m a y  i s s u e  a p e r m i t  f o r  a n  a c t i v i t y  o t h e r  t h a n  r a f f l e s ,  l o t ­

t e r i e s ,  a n d  r a i n  c l a s s i c s  i f  it m e e t s  t h e  1 9 5 9  r e q u i r e m e n t  o f  
A S  0 5 . 1 5 . 1 8 0 ( b )  a n d  i f  i t  d o e s  n o t  i n c l u d e  t h e  u s e  o f  p l a y i n g  
c a r d s ,  d i c e ,  r o u l e t t e  w h e e l s ,  a n d  o t h e r  d e v i c e s  p r o h i b i t e d  b y  

A S  0 5 . 1 5 . 1 8 0 ( a ) .  A  s t a t u t e  " s h o u l d  b e  c o n s t r u e d  s o  t h a t  e f f e c t  

is g i v e n  t o  a l l  i t s  p r o v i s i o n s ,  s o  t h a t  n o  p a r t  w i l l  b e  i n o p ­
e r a t i v e  o r  s u p e r f l u o u s ,  v o i d  o r  i n s i g n i f i c a n t .  . . . "  2 A . C .
S a n d s , S t a t u t e s  a n d  S t a t u t o r y  C o n s t r u c t i o n  § 4 6 . 0 6  ( 4 t h  ed.

1 9 / 3 ) .  S e e  L i b b v  v. C i t y  o f  D i l l i n g h a m , 6 1 2  P . 2 d  3 3 ,  3 9  ( A l a s k a  
1 9 8 0 ) .  'if ’ s e c t i o n  1 8 0 ( b )  w e r e  i n t e r p r e t e d  t o  a l l o w  a c t i v i t i e s  
i n v o l v i n g  r o u l e t t e  w h e e l s  a n d  s i m i l a r  d e v i c e s  o n  t h e  b a s i s  t h a t  

t h e y  e x i s t e d  b e f o r e  1 9 5 9 ,  s u b s e c t i o n  (a) w o u l d  b e  r e n d e r e d  s u ­
p e r f l u o u s  a n d  i r r e l e v a n t .  T h i s  d o e s  n o t  a p p e a r  t o  b e  t h e  i n t e n t  
o f  t h e  l e g i s l a t u r e .

T h e r e f o r e ,  w e  c o n c l u d e  t h a t  A S  0 5 . 1 5 . 1 8 0 ( b )  d o e s  n o t  
p r o v i d e  a n  e x e m p t i o n  f o r  M o n t e  C a r l o  a c t i v i t i e s  e v e n  i f  t h e y  e x ­
i s t e d  a n d  w e r e  c o n d u c t e d  i n  s u b s t a n t i a l l y  t h e  s a m e  m a n n e r  p r i o r  

to 1 9 5 9 .

E x c l u s i o n  o f  A r e a  i n  w h i c h  M o n t e  C a r l o  A c t i v i t i e s  a r e  C o n d u c t e d  
r r o n  C a t e r e r ' s  P e r m i t  i s s u e d  b v  A l c o h o l i c  B e v e r a g e  C c n r r o i ~ B o a r d

U n d e r  A S  0 4 . 1 1 . 2 3 0 ,  t h e  A l c o h o l i c  B e v e r a g e  C o n t r o l  
B e a r d  is a u t h o r i z e d  t o  i s s u e  a c a t e r e r ' s  p e r m i t  w h i c h  a u t h o r i z e s  

t h e  h o l d e r  o f  t h e  p e r m i t  to s e l l  o r  d i s p e n s e  a l c o h o l i c  b e v e r a g e s  

a t  e v e n t s  s u c h  a s  c o n v e n t i o n s  a n d  s p o r t i n g  e v e n t s .  I n  y o u r  r e ­

q u e s t ,  y o u  s t a t e  t h a t  t h e  b o a r d  i n  t h e  p a s t  h a s  i s s u e d  t h e s e
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M a r c h  3 ,  1 9 8 3

P a g e  A

p e r m i t s  t o  o r g a n i z a t i o n s  c o n d u c t i n g  M o n t e  C a r l o  a c t i v i t i e s ,  b u t  

h a s  e x c l u d e d  t h e  a r e a  in w h i c h  t h e  a c t i v i t i e s  a r e  c o n d u c t e d  f r o m  

t h e  c a t e r e r ' s  p e r m i t .  Y o u  a s k  w h e t h e r  t h e  B o a r d  i s  a u t h o r i z e d  to 
l i m i t  t h e  p e r m i t  i n . t h i s  m a n n e r .

W e  b e l i e v e  t h e  B o a r d  h a s  t h e  a u t h o r i t y  t o  l i m i t  a  c a ­

t e r e r ' s  p e r m i t  i n  t h e  m a n n e r  d e s c r i b e d .  F i r s t ,  A S  O A . 1 1 . 2 3 0  
s t a t e s  t h a t  t h e  p e r m i t  " m a y  o n l y  b e  i s s u e d  f o r  d e s i g n a t e d  p r e m ­

i s e s " ,  g r a n t i n g  t h e  B o a r d  t h e  a u t h o r i t y  to s p e c i f y  t h e  p r e m i s e s  

w h e r e  b e v e r a g e s  m a y  b e  s e r v e d  u n d e r  a p e r m i t .  S e c o n d ,  A S  O A . -  

0 6 . 1 0 0 ( b ) ( 3 )  a u t h o r i z e s  t h e  B o a r d  t o  a d o p t  r e g u l a t i o n s  o n  t h e  
t e r m s  a n d  c o n d i t i o n s  o f  p e r m i t s  i s s u e d .  T h e  B o a r d  h a s  a d o p t e d  

15 A A C  1 0 A . 6 7 5 ,  r e q u i r i n g  t h e  a p p l i c a n t  f o r  a  p e r m i t  t o  s u b m i t  
w i t h  a n  a p p l i c a t i o n  a d e s c r i p t i o n  o f  t h e  p r o p o s e d  p r e m i s e s  a n d  a 
d r a w i n g  d e s i g n a t i n g  w h i c h  a r e a s  a r e  f o r  s t o r a g e ,  s e r v i c e  a n d  c o n ­

s u m p t i o n .  T h e  B o a r d  h a s  t h e  a u t h o r i t y  to a p p r o v e  o r  d i s a p p r o v e  

t h e  a r e a s  s u b m i t t e d .  F i n a l l y ,  A S  0A. 0 6 . 0 9 0 ( c )  p r o v i d e s  a s  f o l ­

low* s :

W h e n  c o n s i d e r i n g  a n  a p p l i c a t i o n ,  t h e  b o a r d  m a y  
r e d u c e  t h e  a r e a  to b e  d e s i g n a t e d  t h e  l i c e n s e d  
p r e m i s e s  b e l o w  t h e  a r e a  a p p l i e d  f o r  w h e n , ,  i n  t h e  

j u d g m e n t  o f  t h e  b o a r d ,  a r e d u c t i o n  i n  a r e a  i s  n e c ­
e s s a r y  t o  i n s u r e  c o n t r o l  o v e r  t h e  s a l e  a n d  c o n ­

s u m p t i o n  o f  a l c o h o l i c  b e v e r a g e s  o n  t h e  p r e m i s e s  o r  
is o t h e r w i s e  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  p u b l i c .

T e c h n i c a l l y ,  t h i s  a p p l i e s  o n l y  t o  l i c e n s e d  p r e m i s e s ,  b u t  i t  is 
r e a s o n a b l e  to a s s u m e  t h a t  t h e  B o a r d  s h o u l d  h a v e  s i m i l a r  a u t h o r i t y  

in r e g a r d  to a r e a s  i n  w h i c h  l i q u o r  is s e r v e d  u n d e r  a c a t e r e r ' s  
p e r m i t .

I t  s h o u l d  a l s o  b e  n o t e d  t h a t  t h e r e  i s  n o  p r o h i b i t i o n  
a g a i n s t  m i n o r s  e n g a g i n g  in a c t i v i t i e s  f o r  w h i c h  p e r m i t s  a r e  i s ­
s u e d  ur.cer A S  0 5 . 1 5 .  T h u s ,  i t  is r e a s o n a b l e  f o r  t h e  b o a r d  to
p r e v e n t  l i q u o r  f r o m  b e i n g  s e r v e d  i n  a r e a s  i n  w h i c h  t h e s e  a c t i v ­
i t i e s  a r e  c o n d u c t e d .a n d  to c a r e f u l l y  s c r u t i n i z e  a p p l i c a t i o n s  f o r  
c a t e r e r ' s  p e r m i t s  w h e n  it is k n o w n  t h a t  m i n o r s  m a y  b e  p a r t i c i p a t ­
i n g  i n  t h e  g a m e s  o f  c h a n c e  a l l o w e d  (or d i s a l l o w e d )  u n d e r  A S  0 5 . -  

15.

T h u s , w e  c o n c l u d e  t h a t  t h e  A l c o h o l i c  B e v e r a g e  C o n t r o l  
B o a r d  is a u t h o r i z e d  t o  e x c l u d e  a n d  is a c t i n g  r e a s o n a b l y  w h e n  it 

e x c l u d e s  a r e a s  i n  w h i c h  M o n t e  C a r l o  a c t i v i t i e s  a r e  c o n d u c t e d  f r o m  
a c a t e r e r ’s p e r m i t .

W e  h o p e  t h i s  i n f o r m a t i o n  is o f  a s s i s t a n c e  t o  y o u .  W e  

u n d e r s t a n d  t h a t  t h e  c o n c l u s i o n s  r e a c h e d  h e r e  m a y  h a v e  a n e g a t i v e



R o b e r t  D .  H e a t h ,  C o m m i s s i o n e r

D e p a r t m e n t  o f  R e v e n u e
M a r c h  3 ,  1 9 8 3

P a g e  5

e f f e c t  o n  c e r t a i n  o r g a n i z a t i o n s  t h a t  h a v e  c o n d u c t e d  M o n t e  C a r l o  

a c t i v i t i e s  i n  t h e  p a s t .  T h e s e  g r o u p s  s h o u l d  b e  a d v i s e d  t o  s e e k  

l e g i s l a t i v e  c h a n g e  i f  t h e y  w i s h  t o  c o n t i n u e  s p o n s o r i n g  t h e s e  a c ­
t i v i t i e s .

I f  y o u  w i s h  f u r t h e r  i n f o r m a t i o n ,  p l e a s e  c o n t a c t  u s .

D T C :ej a
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eleventh flood 
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pouch SA
JUNE A U. ALASKA 09811

Re: A u t h o r i z e d  G a me s  of Chance and C o n t e s t s  of S kill

D e a r  P e r m i t t e e :

©HOW
i ^ R . V J 9 £ U .~ 

Kn ch'orage-PoJrce "Dept

Th e  D e p a r t m e n t  of  R e v e n u e  has n e v e r  a u t h o r i z e d  M o n t e  C a r l o  o r  C a s i n o  * ~

N i g h t  a c t i v i t i e s  u n d e r  p e r m i t s ,  issued- for G ames o f  *CKanc'e"atid • Contests--of 

Skill.- ( A l a s k a  S t a t u t e - 05.15"). — 4" “ _ f r _ " I";' -2'^

We were., r e c e n t l y  a s k e d  if a. ."gra n d f a th e r  , r i g h t " - e x i s t e d  iff a  y q u ^ l i f i e d  . =•* 

o r g a n i z a t i o n  d e f i n e d 1 i n “t h e - ' S t a W t ^ h i d  hori<Tucted t he s e  a c t i v i t i e s  prior' 

to J a n u a r y  1, 195 9  ( A l a s k a  S t a t u t e  05". 1 5 . 180(b)"). We r e q u e s t e d  a n  

o p i n i o n  of the A t t o r n e y  G e n e r a l  on w h e t h e r  Mo n t e  C a r l o  or C a s i n o  N i g h t  

a c t i v i t i e s  c ould be a u t h o r i z e d  on a- p e r m i t  issued to a m u n i c i p a l i t y  or 

q u a l i f i e d  o r g a n i z a t i o n  u n d e r  this S t a tute.

In the same r e q u e s t ,  ve a s k e d  the A t t o r n e y  G e n e r a l  to r e v i e w  the a c t i o n  

t a k e n  by the A l c o h o l i c  B e v e r a g e  C o n t r o l  B o a r d  in e x c l u d i n g  ariy a r e a  

e s t a b l i s h e d  for a M o n t e  C a r l o  or C a s i n o  Night a c t i v i t y  f ro m  a u t h o r i z e d  

c a t e r e r’s p e r m i t  p r e m i s e s .

The A t t o r n e y  G e n e r a l  has d e t e r m i n e d  that M o n t e  C a r l o  an d  C a s i n o  N i g h t  

a c t i v i t i e s  c a n n o t  be a u t h o r i z e d  u n d e r  A l a s k a  S t a t u t e  05. 1 5 .  T h e s e  

a c t i v i t i e s ,  if c o n d u c t e d ,  ire s u b j e c t to the p r o v i s i o n s  of A l a s k a  S t a t u t e  

1 1 . 6 6 . 2 0 0  - 280, d e a l i n g  w i t h  illegal g a m bl i n g .

The A t t o r n e y  G e n e r a l  has a l s o  r uled that the A l c o h o l i c  B e v e r a g e  C o n t r o l  

5 o a r d  is c o r r e c t  in not l i c e n s i n g  the area e s t a b l i s h e d  for M o n t e  C a r l o  or 

C a s i n o  N ight a c t i v i t y  as p r e m i s e s  for d i s t r i b u t i o n  of a l c o h o l i c  b e v e r a g e s  

under' a c a c e r e r s  permit.

I h ave a t t a c h e d  a cop y  of the o p i n i o n  from the A t t o r n e y  G e n e r a l  ar.d w o u l d  

s u g g e s t  that, if y o u r  o r g a n i z a t i o n  has s p o n s o r e d  M o n t e  C a r l o  or C a s i n o  

N i g h t a c t i v i t i e s ,  and w i s h  to c o n t i n u e  to do so, y o u  first o b t a i n  a 

c h a n g e  in the law by the A l a s k a  L e g i s l a t u r e .  A c o p y  of the A t t o r n e y  

G e n e r a l ' s  o p i n i o n  is a l s o  b e i n g  sent to m u n i c i p a l  law e n f o r c e m e n t  

a g e n c i e s  t h r o u g h o u t  the s tate and to the A l a s k a  D e p a r t m e n t  o f  P u b l i c  

Sa f e t y .

S i n c e r e l y ,

GrJdfi
rhil W a l l , D i r e c t o r  

Public S e r v i c e s  D i v i s i o n

A t t  u c h m e n t

c - :  Ai . : : ; k a  !).■ p,j r  t  mu iU o f  i ' u b i i :  S a f e t y
A i l  Mur. i c : p . ;  1 !..iu h r  ! i>r ■••iii-mm



A p r i l  1 5 ,  1 9 8 3

H o n o r a b l e  B a r b a r a  L a c h e r  

R e p r e s e n t a t i v e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

A t t n : E v e  F o x
A d m i n i s t r a t i v e  A s s i s t a n t

" 7 ' 5 y v i :  F A / . I .
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Re: M o n t e  C a r l o  n i g h t s  b i l l

D e a r  M s .  Fo x :

Y o u  a s k e d  t h a t  w e  p r o v i d e  y o u  w i t h  a s u n s n a r y  o f  t h e

c A
b i l l  a m e n d i n g  A S  0 5 . 1 5 ,  r e l a t i n g  to i s s u a n c e ^  p e r m i  t s  f o r  g a m e s  o f  

c h a n c e .  T h e  b i l l  w a s  d r a f t e d  i n  r e s p o n s e  t o  o u r  o p i n i o n  o f  M a r c h  

3, 1 9 8 3 ,  w h i c h  f o u n d  t h a t  t h e  D e p a r t m e n t  o f  R e v e n u e  is n o t  a u ­

t h o r i z e d  to, i s s u e  a p e r m i t  f o r  M o n t e  C a r l o / C a s i n o  M i g h t  a c t i v ­

i t i e s .  A  c o p y  o f  t h a t  o p i n i o n  is a t t a c h e d .

T h e  b i l l  (Sec. 2) a m e n d s  A S  0 5 . 1 5 . 1 0 0  t o  a u t h o r i z e  t h e  

d e p a r t m e n t  o f  r e v e n u e  to i s s u e  a p e r m i t  t o  a m u n i c i p a l i t y  o r  a 

Q u a l i f i e d  o r g a n i z a t i o n  (a q u a l i f i e d  o r g a n i z a t i o n  i s  o n e  t h a t  h a s  

b e e n  in e x i s t e n c e  f o r  f i v e  y e a r s  a n d  m e e t s  t h e  o t h e r  r e q u i r e m e n t s  

s e t  f o r t h  in A S  0 5 . 1 5 . 2 1 0 ( 1 5 ) )  t o  c o n d u c t  a c t i v i t i e s  i n v o l v i n g  

p l a y i n g  c a r d s ,  d i c e  a n d  n u m b e r s  w h e e l s .  O n l y  otie a c t i v i t y  m a y  b e  

c o n d u c t e d  in a y e a r  a n d  a s e p a r a t e  permit, m u s t  b e  o b t a i n e d  f o r  

e a c h  e v e n t .



H o n o r a b l e  B a r b a r a  L a c h e r  
R e p r e s e n t a t i v e

A p r i l  1 5 ,  1 9 8 3

P a g e  2

A l a s k a  S t a t e  L e g i s l a t u r e

A n  a p p l i c a n t  f o r  a p e r m i t  is f u r t h e r  r e q u i r e d  t o  o b t a i n  

a p p r o v a l  f r o m  t h e  n e a r e s t  l a w  e n f o r c e m e n t  a g e n c y .  ( S e c .  1) . 

T h i s  is i n  a d d i t i o n  t o  t h e  r e q u i r e m e n t  in c u r r e n t  l a w  u n d e r  A S  

0 5 . 1 5 . 0 3 0  to n o t i f y  t h e  n e a r e s t  u n i t  o f  l o c a l  g o v e r n m e n t  a t  t h e  

t i m e  o f  a p p l i c a t i o n  f o r  a p e r m i t .

T h e  b i l l  (Sec. 3) a l s o  m a k e s  c e r t a i n  t e c h n i c a l  a m e n d ­

m e n t s  t o  c l a r i f y  t h e  m e a n i n g  o f  a u t h o r i s e d  a c t i v i t i e s .

W e  h o p e  t h i s  i n f o r m a t i o n  5s useful, to y o u .  I f  y o u  w i s h  

a d d i t i o n a l  a s s i s t a n c e ,  p l e a s e  c o n t a c t  us.

S i n c e r e l y  y o u r s ,

N O R M A N  C. G O R S U C H  

A T T O R N E Y  G E N E R A L

B y :

D i a n e  T. C o l v i n  
A s s i s t a n t  A t t o r n e y  G e n e r a l

DTC: e j  a
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J u n e  7, 1 9 8 3

T h e  H o n o r a b l e  M i t c h e l l  A b o o d  

C h a i r m a n

H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  M r .  C h a i r m a n :

K e i t h  L e v y  g a v e  u s  a  c o p y  o f  t h e  d r a f t  o f  w h a t  i s  n o w  e n ­

t i t l e d  H o u s e  C S  f o r  C S  f o r  S e n a t e  B i l l  N o .  2 6 5  ( S t a t e  A f f a i r s ) ,

a n  A c t  r e l a t i n g  t o  p e r m i t s  i s s u e d  f o r  g a m e s  o f  c h a n c e  a n d  c o n ­

t e s t s  o f  s k i l l .  I h a v e  r e v i e w e d  it a n d  h a v e  s e v e r a l  s u g ­

g e s t i o n s  .

P u r s u a n t  to R e p r e s e n t a t i v e  R o n  L a r s o n ’s c o n c e r n  f o r  t h e

f a m o u s  " R a t  G a m e "  o r  " H a m s t e r  G a m e "  a t  t h e  A l a s k a  S t a t e  F a i r  i n  

P a l m e r  b e i n g  c o n s i d e r e d  a " n u m b e r s  w h e e l "  u n d e r  t h e  d e f i n i t i o n  

o f  t h e  B i l l ,  t h e  d e f i n i t i o n  o f  o n e  a c t i v i t y  w a s  c h a n g e d  f r o m  " a

t h a n  t h r e e  c o n s e c u t i v e  d a y s "  t o  

a s i n g l e  e v e n t  l a s t i n g  n o  m o r e
s i n g l e  e v e n t  l a s t i n g  n o  m o r e  
'' a n a u t h o r i z e d  s t a t e  f a i r  o r 

t h a n  t h r e e  c o n s e c u t i v e  d a y s . "

T h e r e  a r e  t w o  a r e a s  o f  c o n c e r n  w i t h  t h i s  a m e n d m e n t .  F i r s t ,  
t h e r e  is a d i f f e r e n c e  o f  o p i n i o n  o n  w h e t h e r  t h e  r a t  i s  m e r e l y  

t e r r i f i e d  b y  t h e  c r o w d  a n d  is d i v i n g  f o r  a h o l e  o r  w h e t h e r  t h e  

r a t  i s  a l s o  d i z z y ,  r i d i n g ,  a n d  s e a r c h i n g  f o r  a h o l e  o n  a  s p i n ­

n i n g  t a b l e .  I f  t h e  t a b l e  is s p i n n i n g ,  i t  w o u l d  c o m e  u n d e r  t h e

p r o p o s e d  d e f i n i t i o n  o f  n u m b e r s  w h e e l s  b e c a u s e  i t  w o u l d  b e  c o m ­

p a r a b l e  t o  a  r o u l e t t e  w h e e l  w i t h  a  l i v e  a n i m a l  b e i n g  u s e d  t o

s e l e c t  t h e  w i n n i n g  n u m b e r  i n s t e a d  o f  a  s t e e l  b a l l .  I f  t h e

t a b l e  d o e s  n o t  s p i n ,  i t  w o u l d  n o t  b e  a w h e e l  a n d  w o u l d  b e  o u t ­

s i d e  o f  t h e  d e f i n i t i o n  o f  " n u m b e r s  w h e e l "  a n d  t h e  r e a c h  o f  t h e  

A c t .

O u r  u n d e r s t a n d i n g  i s  t h a t  t h e  r a t  g a m e  d o e s  n o t  s p i n .  I f  

t h e  t a b l e  t r u l y  d o e s  n o t - s p i n ,  i t  w o u l d  n o t  b e  a  w h e e l  a n d  

w o u l d  n o t  b e  e n c o m p a s s e d  u n d e r  t h e  M o n t e  C a r l o  p r o v i s i o n s  o f  

t h e  B i l l .  T h e  g a m e  i s  c u r r e n t l y  c a l l e d  a  " H a m s t e r  G a m e "  i n

04-O2LH FILE COPY



15 A A C  1 0 5 . 1 2 0  (5) (K) a n d  is a u t h o r i z e d  a s  a s p e c i a l  , d r a w  
r a f f l e .  3 y  e n a c t i n g  t h e  B i l l  in th* forra p r e s e n t e d  to y o u r  
c o m m i t t e e ,  C S  f o r  S B  2 6 5  ( S t a t e  A f f a i r s ) ,  t h e  r a t  g a m e ’s s t a t u s  
a.* a s p e c i a l  d r a w  r a f f l e  a n d  i t s  e x c l u s i o n  f r o m  t h e  t h r e e - d a y  
l i m i t a t i o n  w o u l d  c o n t i n u e .

H o w e v e r ,  if t h e  r a t  g a m e  d o e s  s p i n ,  w e  r e c o m m e n d  c h a n g i n g  
t h e  p e r i o d  o f  a n  a c t i v i t y  b a c k  to t h e  t h r e e  c o n s e c u t i v e  d a y s  
(i.e. t a k e  o u t  the s t a t e  f a i r  l a n g u a g e )  a n d  c h a n g e  t h e  d e f i n i ­
t i o n  o f  " n u m b e r s  w h e e l s "  to e x c l u d e  the r a t  g a m e :

(23) " n u m b e r s  w h e e l "  m e a n s  a n y  e l e c t r o n i c ,  (
m e c h a n i c a l ,  o r  o t h e r  d e v i c e  w i t h  n u m b e r s  o r  o t h e r  
f i g u r e s  t h a t  a r e  s e l e c t e d  r a n d o m l y  a n d  u s e d  in a  g a m e  
o f  . c h a n c e  in w h i c h  the o u t c o m e  is d e t e r m i n e d  b y  t h e  
n u m b e r  o r  f i g u r e  s e l e c t e d  b y  t h e  d e v i c e ;  n o t  i n c l u d i n g  
H a m s t e r  g a m e s  i n  w h i c h  a h a m s t e r  is p l a c e d  i n  a n  
e n c l o s u r e  w i t h  s e v e r a l  n u m b e r e d  e x i t  h o l e s  w h e r e  t h e  

w i n n e r  is d e t e r m i n e d  b y  w h i c h  h o l e  t h e  h a m s t e r  e n t e r s ,  
o r  s l o t  m a c h i n e s  or o t h e r  d e v i c e s  t h a t  o p e r a t e  b y  
i n s e r t i o n  o f  a c o i n  or other- o b j e c t  t h a t  m a y  e n t i t l e  
t h e  p e r s o n  o p e r a t i n g  t h e  m a c h i n e  to r e c e i v e  a p r i z e  b y  

r i c t  d e p e n d e n c e  o n  t h e  e l e m e n t  of  c h a n c e .

T h e  ; e c o n a  p r o b l e m  w i t h  the a m e n d m e n t  is w i t h  t h e  w o r d i n g  
o f  t h e  a m e n d m e n t  i t s e l f .  I d o  n o t  k n o w  w h a t  a n  " a u t h o r i z e d  
• j t e  f a i r "  is. R e p r e s e n t a t i v e  M i k e  M i l l e r  m e n t i o n e d  s o m e t h i n g  

a b o u t  a  s t a t e  f a i r  b o a r d  o r  o t h e r  t y p e  o f  c e r t i f y i n g  g r o u p ,  b u t
::'J.t v e  h a v e  b e e n  a b l e  to f i n d  in A l a s k a  l a w  a r e  p r o v i s i o n s  i n
A S  0 3 . 2 0  r e l a t i n g  to s t a t e  a i d  to a g r i c u l t u r a l  a n d  i n d u s t r i a l  
f a i r s .  P r e s u m a b l y ,  a n y o n e  c o u l d  o p e r a t e  a " s t a t e  f a i r "  w i t h
the o n l y  d i s t i n c t i o n  b e t w e e n  f a i r s  b e i n g  t h a t  s o m e  g e t  s t a t e  
a i d  a n d  o t h e r s  d o  no t .  A l o n g  w i t h  the p r o b l e m  o f  w h a t  c o m —  
[.fires an a u t h o r i z e d  s t a t e  f a i r  is the p e r i o d  o f  t h e  f a i r  i t —  

T h e r e  a r e  n o  t i m e  l i m i t s  in the law, b u t  t a k e  n o t e  o f

.-..av.jial r a i n  f e s t i v a l s  in S o u t h e a s t  A l a s k a  w h i c h  a d v e r t i s e  t h e  
p e r i o d  as J a n u a r y  1 -  D e c e m b e r  31.

.Tn the o r i g i n a l  d e f i n i t i o n  of  " o n e  a c t i v i t y "  it w a s
e n d e d  t h a t  the q u a l i f i e d  o r g a n i z a t i o n  o r  m u n i c i p a l i t y  c o u l d  

o p e r a t e  a n  e v e n t  l a s t i n g  no  m o r e  t h a n  t h r e e  c o n s e c u t i v e  d a y s .
T h e  n e w  w o r d i n g  r e a d s  as if t h e  s t a t e  f a i r  v/ould b e  t h e
q u a l i f i e d  o r g a n i z a t i o n  in the c a s e  o f  g a m e s  a t  t h e  f a i r .  I d o  
n o t  b e l i e v e  t h a t  is t h e  i n t e n t  of  t h e  a m e n d m e n t  b e c a u s e  t h e
e x a m p l e  a t  t h e  h e a r i n g  w a s  the o p e r a t i o n  of  a  g a m e  b y  a n  E l k s  
C l u b .  If t h e  p e r i o d  of  a s t a t e  f a i r  is u s e d  to m e a s u r e  t h e  
p e r i o d  f o r  a n  a c t i v i t y ,  t h e  f o l l o w i n g  d e f i n i t i o n  w o u l d  b e t t e r  
r e a c h  the i n t e n t  o f  t h e  c o n c e r n e d  m e m b e r  of y o u r  c o m m i t t e e :

J* r h ,7 H o n o r a b l e  M i t c h e l l  A b o o d
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. F o r  t h e  p u r p o s e  of t h i s  s u b s e c t i o n ,  " o n e  
a c t i v i t y "  m e a n s  a s i n g l e  e v e n t  l a s t i n g  n o  m o r e  t h a n  
t h r e e  c o n s e c u t i v e  d a y s  or, f o r  a n  a c t i v i t y  c o n d u c t e d  
a t  a n  a g r i c u l t u r a l  o r  i n d u s t r i a l  f a i r  r e c e i v i n g  s t a t e  
a i d  u n d e r  t h e  p r e v i s i o n s  of  A S  0 3 . 2 0 . 0 1 0  -  0 3 . 2 0 . 0 8 0 ,  
f o r  the p e r i o d  of  t h e  f a i r  o r  1 0 d a y s ,  w h i c h e v e r  is 

l e s s  .

T h u s ,  t h e r e  a r e  t h r e e  a l t e r n a t i v e s :  1) e n a c t  t h e  b i l l  i n
t h e  f o r m  p r e s e n t e d  to y o u r  c o m m i t t e e  b e c a u s e  t h e  r a t  g a m e s  a r e  
c l a s s i f i e d  a s  s p e c i a l  d r a w  r a f f l e s  u n d e r  c u r r e n t  l a w  a n d  t h e r e ­
f o r e  a r e  n o t  t h e  s u b j e c t  o f  the M o n t e  C a r l o  p r o v i s i o n s ;  2) 
r e t u r n  t h e  p e r i o d  o f  a n  a c t i v i t y  to a m a x i m u m  o f  t h r e e  d a y s  
( w h i c h  w o u l d  n o t  o p e n  s t a t e  f a i r s  u p  to g a m b l i n g )  a n d  a m e n d  t h e  
d e f i n i t i o n  o f  w h a t  c o n s t i t u t e s  a n u m b e r s  w h e e l ;  3) r e w o r k  t h e  
l a n g u a g e  of t h e  t i m e  p e r i o d  o f  a n  a c t i v i t y  to l i m i t  t h e  p e r i o d  
of the a u t h o r i z e d  g a m e s  in l i n e  w i t h  l e g i s l a t i v e  i n t e n t .  W e  
b e l i e v e  e i t h e r  o f  t h e  f i r s t  two a l t e r n a t i v e s  t o  b e  p r e f e r a b l e  

to -he t h i r d .

~ h o p e  w h a t  I h a v e  p r e s e n t e d  i n  t h i s  l e t t e r  w i l l  b e  h e l p f u l  
to y o u  as t h e  3 1 1 1  g o e s  i n t o  t h e  H o u s e  F i n a n c e  C o m m i t t e e .  I f  w e  
m a y  b e  of f u r t h e r  a s s i s t a n c e  to y o u ,  p l e a s e  c a l l  m e  o r  
b o n a I d  M. 3 u l i o c k ,  Jr. w i t h  w h o m  y o u  h a v e  p r e v i o u s l y  b e e n  i n

c o n t a c t .

T h &  H o n o r a b l e  M i t c h e l l  A b o o d

J u n e  7 ,  1 9 8 3
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R o b e r t  D. H e a t h  
C o m m i s s i o n e r  o f  R e v e n u e
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E X P L A N A T I O N  O F  C H A N G E S  M A D E  IN P R O P O S E D  H C S  C S  S B  265 (FIN)

T h e  a c t u a l  c h a n g e s  a r e  s h o w n  o n  the d r a f t  bill.

T h e  p u r p o s e  o f  t h e s e  c h a n g e s  is to i n s u r e  t h a t  t h e  " h a m s t e r  g a m e "  
or "rat g a m e "  c o n d u c t e d  by  the E l k s  C l u b  a t  the P a l m e r  S t a t e  F a i r  
c a n  c o n t i n u e .  T h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  a t t e m p t e d  to 
c l e a r  u p  t h i s  p r o b l e m ,  b u t  the D e p a r t m e n t  o f  R e v e n u e  f o u n d  
p r o b l e m s  w i t h  t h e i r  l a n g u a g e ,  f e a r i n g  th a t  i l l e g a l  g a m b l i n g  at 
t b e  P a l m e r  f a i r  c o u l d  r e s ult.

T h e  n e w  l a n g u a g e  r e f l e c t e d  in t h i s  c o m m i t t e e  s u b s t i t u t e  h a s  b e e n  
a g r e e d  t o  b y  DOR, It r e m o v e s  t h e  " h a m s t e r  g a m e "  f r o m  the 
d e f i n i t i o n  of  a n u m b e r s  w h e e l  so t h a t  it c o u l d  c o n t i n u e  for m o r e  
t h a n  t h r e e  d a y s .  T h e  Elks' o p e r a t i o n  of a " h a m s t e r  g a m e "  is 
c u r r e n t l y  r e g u l a t e d  b y  D O R  as a s p e c i a l  d r a w  r a f f l e .  T h i s  
r e g u l a t i o n  w o u l d  c o n t i n u e  u n d e r  the p r o p o s e d  l a n g u a g e  in t h i s  
d r a f t  bill.

In sum, M o n t e  C a r l o  N i g h t  a n d  the " h a m s t e r  g a m e "  c a n  c o n t i n u e ,  
a n d  t h e r e  is no  p o s s i b i l i t y  of i l l e g a l  g a m b l i n g  at the P a l m e r  
fair.
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O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  F a i k s ,
J o s e p h s o n ,  et al

IN T H E  S E N A T E  BY  T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 265 (Fina n c e )

IN T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to p e r m i t s  i s s u e d  f o r  g a m e s  of

c h a n c e  a n d  c o n t e s t s  of s k i l l . "

BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to 

r ead:

(b) In a d d i t i o n  to the r e q u i r e m e n t s  o f  (a) o f  this s e c t i o n ,  an 

a p p l i c a n t  for a p e r m i t  to c o n d u c t  an a c t i v i t y  u n d e r  AS  0 5 . 1 5 . 1 0 0 ( b )  

s h a l l  n o t i f y  the l a w  e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the 

l o c a t i o n  o f  the p r o p o s e d  a c t i v i t y .  T h e  c o m m i s s i o n e r  of  r e v e n u e  m a y  

n o t  i s s u e  a p e r m i t  f o r  the p r o p o s e d  a c t i v i t y  u n l e s s  the a p p l i c a t i o n  is 

a c c o m p a n i e d  by  the w r i t t e n  a p p r o v a l  o f  the l a w  e n f o r c e m e n t  a g e n c y  

h a v i n g  j u r i s d i c t i o n ,

* Sec. 2. AS  0 5 . 1 5 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  c o m n ' s s i o n e r  o f  r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  the p r i v i l e g e  o f  c o n d u c t i n g  an 

a c t i v i t y  i n v o l v i n g  the u s e  o f  p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .  

A  m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  m a y  a p p l y  f o r  a p e r m i t  for

o n l y  one a c t i v i t y  a y e a r  u n d e r  this s u b s e c t i o n .  F o r  the p u r p o s e  of

r X w  FAVfc.
this s u b s e c t i o n ,  " o n e  a c t i v i t y "  m e a n s ^ a  s i n g l e  e v e n t  l a s t i n g  p o  m o r e

t h a n  t h ree c o n s e c u t i v e  days.

* Sec. 3. A S  0 5 . 1 5 . 1 4 0  is a m e n d e d  b y  a d d i n g  nev; s u b s e c t i o n s  to read:

(b) In an  a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d  

o r g a n i z a t i o n  s h a l l  d i s c l o s e  the n a m e  a n d  a d d r e s s  o f  e a c h  p e r s o n  r e ­

s p o n s i b l e  f o r  the o p e r a t i o n  o f  the a c t i v i t y  a n d  w h e t h e r  a n y  p e r s o n

-1- H C S  C S S B  2 6 5 (Fin)
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n a m e d

(1 ) h a s  e v e r  b e e n  c o n v i c t e d  oi a f e l o n y  or g a m b l i n g  m i s d e ­

me a n o r ;  or

(2 ) h a s  a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in 

r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r ,  in the o p e r a t i o n  o f  the 

a c t i v i t y .

(c) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  f o r  an 

a c t i v i t y  o p e r a t e d  b y  a p e r s o n  w h o  has b e e n  c o n v i c t e d  o f  a f e l o n y  or a 

g a m b l i n g  m i s d e m e a n o r .

(d) A p p l i c a t i o n  f o r m s  f o r  p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  that a 

f a l s e  s t a t e m e n t  in the a p p l i c a t i o n  is p u n i s h a b l e  b y  law.

* Sec. 4. A S  0 5 . 1 5 . 1 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  N o  i t e m  of e x p e n s e  m a y  b e  

i n c u r r e d  or p a i d  in c o n n e c t i o n  w i t h  the o p e r a t i o n  o f  an a c t i v i t y  u n d e r  

a p e r m i t  i s s u e d  u n d e r  th i s  c h a p t e r  e x c e p t  for b o n a  f i d e  e x p e n s e s  

r e a s o n a b l y  n e c e s s a r y  f o r

(1 ) goo d s ,  w a r e s , a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  the o p e r a­

ti o n  of the a c t i v i t y ;

(2 ) p e r s o n a l  s e r v i c e s  r e n d e r e d  that a r e  n o t  d i r e c t l y  o r  

i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of  the a c t i v i t y ;  or

(3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  the o p e r a t i o n  of t h e  

a c t i v i t y  p r o v i d e d  the s e r v i c e s  a r e  p e r f o r m e d  b y  an e m p l o y e e  o f  the 

m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  or a c o n s u l t a n t  h i r e d  b y  the 

m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  (a n d  the 

c o m p e n s a t i o n  is n o t  r e l a t e d  to the r e c e i p t s  f r c m  the a c t i v i t y .

* Sec. 5. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y .  (a) E x c e p t  

as p r o v i d e d  in AS 0 5 . 1 5 . 1 0 0 ( b ) ,  this [THIS] c h a p t e r  d o e s  n o t  a u t h o r i z e  

the u s e  of  p l a y i n g  ca r d s ,  dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d  i n s t r u -  

H C S  C S S B  2 6 5 (Fin) -2-
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m e n t s  or  m a c h i n e s ,  o r  o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u s e d ,  d e s i g n e d ,  or 

i n t e n d e d  p r i m a r i l y  f o r  g a m i n g  o r  g a m b l i n g  or a n y  o t h e r  m e t h o d  or 

i m p l e m e n t  n o t  e x p r e s s l y  a u t h o r i z e d  b y  the c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  o f  r a f f l e s ,  l o t t e r i e s ^  [AND] r a i n  c l a s­

sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . 1 0 0 ( b ) ,  n o  a c t i v­

ity m a y  b e  l i c e n s e d  u n d e r  th i s  c h a p t e r  u n l e s s  it e x i s t e d  in the s t a t e  

in s u b s t a n t i a l l y  the s a m e  f o r m  and w a s  c o n d u c t e d  in s u b s t a n t i a l l y  the 

sa m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

Sec. 6 . AS  0 5 . 1 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  o p e r a t i o n  o f  a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

is l i m i t e d  as f o l l o w s :

(1 ) n o  c a s h  p r i z e s  m a y  b e  a w a r d e d ;

(2 ) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  or s c r i p  m a y  be 

u s e d  by a p l a y e r  in the a c t i v i t y ;

(3) the m o n e y  s u b s t i t u t e s  m a y  b e  e x c h a n g e d  o n l y  f o r  p r i z e s

o t h e r  th a n  m o n e y  a n d  m a y  n o t  be o t h e r w i s e  e x c h a n g e d  or  sold; and

(A) a d d i t i o n a l  l i m i t a t i o n s  that m a y  be  e s t a b l i s h e d  b y  the

c o m m i s s i o n e r  of r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

Sec. 7. AS 0 5 - 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s

or a i d s  or s o l i c i t s  a p e r s o n  to v i o l a t e  this c h a p t e r  is g a i l t y  of  a

v i o l a t i o n  for the f i r s t  o f f e n s e  a n d  a c l a s s  B m i s d e m e a n o r  for the

s e c o n d  and e a c h  s u b s e q u e n t  o f f e n s e .

(b) A  p e r s o n  wh o ,  w i t h  the i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in 

the p e r f o r m a n c e  o f  the p u b l i c  s e r v a n t ' s  duty, s u b m i t s  a f a l s e  s t a t e­

m e n t  in an a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  this c h a p t e r ,  is g u i l t y  of 

u n s w o r n  f a l s i f i c a t i o n .

Sec. 8 . AS  0 5 . 1 5 . 2 1 0  is a m e n d e d  b y  a d d i n g  a nev; p a r a g r a p h  to read:

(23) " n u m b e r s  w h e e l "  m e a n s  a n y  e l e c t r o n i c ,  m e c h a n i c a l ,  o r
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otiier d e v i c e  w i t h  n u m b e r s  o r  o t h e r  f i g u r e s  th a t  a r e  s e l e c t e d  r a n d o m l y  

a n d  u s e d  in a g a m e  o f  c h a n c e  in w h i c h  the o u t c o m e  is d e t e r m i n e d  b y  the 

n u m b e r  or f i g u r e  s e l e c t e d  b y  the devi c e ;  n o t  i n c l u d i n g  g a m e s  in w h i c h  

a h a m s t e r  or o t h e r  a n i m a l  is p l a c e d  in a n  e n c l o s u r e  w i t h  s e v e r a l

n u m b e r e d  e x i t  h o l e s  a n d  t h e  w i n n e r  is d e t e r m i n e d  b y  w h i c h  h o l e  the 

h a m s t e r  o r  o t h e r  a n i m a l  ex i t s ,  o r  s l o t  m a c h i n e s  o r  o t h e r  d e v i c e s  t h a t

o p e r a t e  b y  i n s e r t i o n  o f  a c o i n  or  o t h e r  o b j e c t  th a t  m a y  e n t i t l e  the 

p e r s o n  o p e r a t i n g  the m a c h i n e  to r e c e i v e  a p r i z e  b y  s t r i c t  d e p e n d e n c e

on the e l e m e n t  of chance,

* Sec. 9. A S  11.66. 280(2) is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to 

read:

(C) an a c t i v i t y  a u t h o r i z e d  b y  the c o m m i s s i o n e r  of 

r e v e n u e  u n d e r  A S  0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;

HCS CSSB 2 65 (Fin)



I n t r o d u c e d :  A / 1 9/83
R e f e r r e d :  S t a t e  A f f a i r s  a n d

F i n a n c e

B Y  V, F I S C H E R ,  FAIRS,
J O S E P H S O N , S T U R G U L E W S K I ,

1 I N  T H E  S E N A T E  P E T T Y J O H N  A N D  P. F T S C H E R

2 S E N A T E  B I L L  NO. 265

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  fo r  g a m e s  o f

7 c h a n c e  a n d  c o n t e s t s  of s k i l l . "

3 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

9 * S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

10 read:

11 (b) I n  a d d i t i o n  to the r e q u i r e m e n t s  of (a) of t h i s  s e c t i o n ,  a n

12 a p p l i c a n t  f o r  a p e r m i t  to c o n d u c t  a n  a c t i v i t y  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )

13 s h a l l  n o t i f y  the l a w  e n f o r c e m e n t  a g e n c y  n e a r e s t  to the l o c a t i o n  of t h e

14 p r o p o s e d  a c t i v i t y  of t h e  a p p l i c a t i o n .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y

15 no t  i s s u e  a p e r m i t  f o r  t h e  p r o p o s e d  a c t i v i t y  u n l e s s  t h e  lav; e n f o r c e -

16 m e n t  a g e n c y  a p p r o v e s  th e  p e r m i t .

17 * Sec. 2. A S  0 5 . 1 5 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

18 (b) T h e  c o m m i s s i o n e r  of r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a

19 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  t h e  p r i v i l e g e  of c o n d u c t i n g  an

20 a c t i v i t y  i n v o l v i n g  th e  u s e  of p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .

21 A  m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  m a y  c o n d u c t  o n l y  o n e  a c t i v i t y

22 a y e a r  u n d e r  thi s  s u b s e c t i o n  a n d  m u s t  o b t a i n  a s e p a r a t e  p e r m i t  fo r

23 e a c h  a c t i v i t y .

24 * Sec. 3. a S  0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

25 Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y . (a) E x c e p t

26 as p r o v i d e d  in A S  0 5 . 1 5 . 1 0 0 ( b ) ,  this [THIS] c h a p t e r  d o e s  not. a u t h o r i z e

27 t he  use  o f  p l a y i n g  cards, dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d  i n s t r u -

28 m e n t s  o r  m a c h i n e s ,  or o t h e r  o b j e c t s  or i n s t r u m e n t s  u sed, d e s i g n e d ,  or

29 i n t e n d e d  p r i m a r i l y  fo r g a m i n g  or g a m b l i n g  or a n y  o t h e r  m e t h o d  or



i m p l e m e n t  not e x p r e s s l y  a u t h o r i s e d  by the c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  of r a f f l e s ,  lottex-ies^ [AND] r a i n  c l a s­

sics, an d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  AS 0 5 . 1 5 . 1 0 0 ,  no a c t i v i t y  

m a y  be l i c e n s e d  u n d e r  t h i s  c h a p t e r  u n l e s s  it e x i s t e d  in th e  s t a t e  in 

s u b s t a n t i a l l y  the s a m e  f o r m  a n d  w a s  c o n d u c t e d  in s u b s t a n t i a l l y  the 

s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

f'
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O f f e r e d :  4 / 3 0 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  F a i k s ,
J o s e p h s o n ,  et al

1 IN T H E  S E N A T E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

2 CS F O R  S E N A T E  B I L L  NO. 265 ( S t a t e  A f f a i r s )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  f o r  g a m e s  o f

7 c h a n c e  a n d  c o n t e s t s  of s k i l l . "

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  05.J.5.030 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to

10 read:

11 (b) In a d d i t i o n  to the r e q u i r e m e n t s  of (a) of thi s  tc. jion, a n

12 a p p l i c a n t  f o r  a p e r m i t  to c o n d u c t  a n  a c t i v i t y  u n d e r  AS  0 5 . 1 5 . 1 0 0 ( b )

13 s h a l l  n o ; i f y  the law  e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the

14 l o c a t i o n  of t he  p r o p o s e d  a c t i v i t y .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y

15 not i s s u e  a p e r m i t  f o r  th e  p r o p o s e d  a c t i v i t y  u n l e s s  the a p p l i c a t i o n  is

16 a c c o m p a n i e d  b y  the w r i t t e n  a p p r o v a l  o f  t h e  l a w  e n f o r c e m e n t  a g e n c y

17 h a v i n g  j u r i s d i c t i o n .

18 * Sec. 2. AS 0 5 . 1 5 . 1 0 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

19 (b) T h e  c o m m i s s i o n e r  of r e v e n u e  a l s o  m a y  i s s u e  a pei'mit g i v i n g  a

20 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g  an

21 a c t i v i t y  i n v o l v i n g  t h e  u s e  o f  p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .

22 A m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  m a y  a p p l y  f o r  a p e r m i t  fo r

23 o n l y  o n e  a c t i v i t y  a y e a r  u n d e r  this s u b s e c t i o n .  F o r  the p u r p o s e  of

24 this s u b s e c t i o n ,  " o n e  a c t i v i t y "  m e a n s  a s i n g l e  e v e n t  l a s t i n g  n o  m o r e

25 t h a n  t h r e e  c o n s e c u t i v e  days.

26 *  Sec. 3. AS  0 5 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

27 (b) In a n  a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d

28 o r g a n i z a t i o n  s h a l l  d i s c l o s e  th e  n a m e  and a d d r e s s  of e a c h  p e r s o n  re-

29 s p o n s i b l e  for th e  o p e r a t i o n  of the a c t i v i t y  a n d  w h e t h e r  an y  p e r s o n
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1 n a m e d

2 (1) ha s  e v e r  b e e n  c o n v i c t e d  of a f e l o n y  o r  g a m b l i n g  m i s d e -

3 m e e n o r ;  or

4 (2) has a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in

5 r e g u l a t i o n s  a d o p t e d  b y  t h e c o m m i s s i o n e r ,  i n  th e  o p e r a t i o n  of the

6 a c t i v i t y .

7 (c) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  fo r  a n

8 a c t i v i t y  o p e r a t e d  b y  a p e r s o n  w h o  has b e e n  c o n v i c t e d  of a f e l o n y  or a

9 g a m b l i n g  m i s d e m e a n o r .

10 (d) A p p l i c a t i o n  f o r m s  f o r  p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  t h a t  a

LI f a l s e  s t a t e m e n t  i n  t he  a p p l i c a t i o n  is p u n i s h a b l e  by law.

12 *  Sec. 4. A S  0 5 . 1 5 . 1 6 0  is r e p e a l e d  and r e e n a c t e d  to read:

13 Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  No i t e m  of e x p e n s e  m a y  be

14 i n c u r r e d  or p a i d  i n  c o n n e c t i o n  w i t h  t h e  o p e r a t i o n  of a n  a c t i v i t y  u n d e r

15 a p e x m i t  i s s u e d  u n d e r  t his c h a p t e r  e x c e p t  fo r  b o n a  f i d e  e x p e n s e s

16 r e a s o n a b l y  n e c e s s a r y  for

17 (1) g o o d s ,  wa r e s,  a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  the o p e r a -

18 t i o n  of the a c t i v i t y ,

19 (2) p e r s o n a l  s e r v i c e s  r e n d e r e d  t h a t  ar e n o t  d i r e c t l y  or

20 i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of the activity.; o r

21 (3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  the o p e r a t i o n  of the

22 a c t i v i t y  o r o v i d e d  th e  s e r v i c e s  are p e r f o r m e d  b y  an e m p l o y e e  of the

23 m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  o r  a con u l t a n t  h i r e d  b y  the

24 m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  a n d  the

25 c o m p e n s a t i o n  is no t  r e l a t e d  to the r e c e i p t s  f r o m  the a c t i v i t y .

26 * Sec. 5. AS 0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

27 Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  ON A U T H O R I Z E D  A C T I V I T Y .  (a) E x cept

28 as p r o v id e d  in A S  0 5 . 1 5 . 1 0 0 (b), t h i s  [THIS] c h a p t e r  d o e s  no t  a u t h o r i z e

29 the u s e  o f  p l a y i n g  cards, dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d
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i n s t r u m e n t s  o r  m a c h i n e s ,  or o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u s e d ,  

d e s i g n e d ,  o r  i n t e n d e d  p r i m a r i l y  f o r  g a m i n g  o r  g a m b l i n g  o r  a n y  o t h e r  

m e t h o d  o r  i m p l e m e n t  n o t  e x p r e s s l y  a u t h o r i s e d  by t h e  c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  of r a f f l e s ,  l o t t e r i e s ^  [AND] r a i n  c l a s­

sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b ) ,  n o  a c t i v­

ity m a y  b e  l i c e n s e d  u n d e r  this c h a p t e r  u n l e s s  it e x i s t e d  i n  t h e  s t a t e

i n  s u b s t a n t i a l l y  the S 3 m e  f o r m  a n d  w a s  c o n d u c t e d  in s u b s t a n t i a l l y  th e

s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

* Sec. 6. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  o p e r a t i o n  of a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

is l i m i t e d  as f o l l o w s :

(1) n o  c a s h  p r i z e s  m a y  be a w a r d e d ;

(2) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  o r  s c r i p  m a y  b e

u s e d  by a p l a y e r  in t h e  a c t i v i t y ;

(3) t h e  m o n e y  s u b s t i t u t e s  m a y  be e x c h a n g e d  o n l y  f o r  p r i z e s  

o t h e r  t h a n  m o n e y  a n d  m a y  n o t  be o t h e r w i s e  e x c h a n g e d  o r  sold; and

(4) a d d i t i o n a l  l i m i t a t i o n s  that m a y  b e  e s t a b l i s h e d  b y  t h e

c o m m i s s i o n e r  o f  r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

*  Sec. 7. A S  0 5 . 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to r ead:

Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s  

or a ids o r  s o l i c i t s  a p e r s o n  to v i o l a t e  this c h a p t e r  is g u i l t y  o f  a 

v i o l a t i o n  f o r  th e  f i r s t  o f f e n s e  a n d  a c l a s s  B m i s d e m e a n o r  f o r  t h e  

s e c o n d  a n d  e a c h  s u b s e q u e n t  o f f en s e .

(b) A  p e r s o n  who ,  w i t h  t h e  i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in 

th e  p e r f o r m a n c e  of t he  p u b l i c  s e r v a n t ' s  d uty, s u b m i t s  a f a l s e  s t a t e­

m e n t  in a n  a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  thi s c h a p t e r ,  is g u i l t y  o f  

u n s w o r n  f a l s i f i c a t i o n .

* Sec. 8. A S  0 5 . 1 5 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(23) " n u m b e r s  w h e e l "  m e a n s  any e l e c t r o n i c ,  m e c h a n i c a l ,  or
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<

1 o t h e r  d e v i c e  w i t h  n u m b e r s  o r  o t h e r  ‘-'igures that ar e  s e l e c t e d  r a n d o m l y

2 a n d  u s e d  in a g a m e  of c h a n c e  i n  w h i c h  the o u t c o m e  is d e t e r m i n e d  by t h e

3 n u m b e r  or f i g u r e  s e l e c t e d  b y  the d e v i c e;  n o t  i n c l u d i n g  sl o t  m a c h i n e s

4 o r  o t h e r  d e v i c e s  that o p e r a t e  by i n s e r t i o n  of a c o i n  o r  o t h e r  o b j e c t  

that m a y  e n t i t l e  the p e r s o n  o p e r a t i n g  the m a c h i n e  to r e c e i v e  a p r i z e

6 b y  s t r i c t  d e p e n d e n c e  o n  th e  e l e m e n t  of chance.

7 * Sec. 9. A S  1 1 . 6 6 . 2 8 0 ( 2 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to

8 read:

') (C) a n  a c t i v i t y  a u t h o r i s e d  by th e  c o m m i s s i o n e r  of

10 r e v e n u e  u n d e r  a S 0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;
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O f f e r e d :  4 / 3 0 / 8 3
R e f e r r e d :  F i n a n c e

CS F O R  S E N A T E  B I L L  NO. 26 5  ( St a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  Ac t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  f o r  g a m e s  of

c h a n c e  a n d  c o n t e s t s  of s k i l l . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to

read:

(b) I n  a d d i t i o n  to the r e q u i r e m e n t s  of (a) of t h i s  s e c t i o n ,  an 

a p p l i c a n t  f o r a p e r m i t  to c o n d u c t  a n  a c t i v i t y  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

s h a l l  n o t i f y  the l a w  e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the 

l o c a t i o n  of the p r o p o s e d  a c t i v i t y .  The. c o m m i s s i o n e r  o f  r e v e n u e  m a y  

n o t  i s s u e  a p e r m i t  f o r  the p r o p o s e d  a c t i v i t y  u n l e s s  t h e  a p p l i c a t i o n  is

a c c o m p a n i e d  b y  t h e  w r i t t e n  a p p r o v a l  of the l a w  e n f o r c e m e n t  a g e n c y

h a v i n g  j u r i s d i c t i o n .

* Sec. 2. A S  0 5 . 1 5 . 1 0 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) T h e  c o m m i s s i o n e r  o f  r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  t h e  p r i v i l e g e  of c o n d u c t i n g  a n  

a c t i v i t y  i n v o l v i n g  the u s e  of p l a y i n g  cards, dice, a n d  n u m b e r s  w h e e l s .  

A  m u n i c i p a l i t y  o r  q u a l i  iec1 o r g a n i z a t i o n  m a y  a p p l y  fo r  a p e r m i t  for

o n l y  on e  a c t i v i t y  a y e a r  u n d e r  this  s u b s e c t i o n .  F o r  the p u r p o s e  of

this s u b s e c t i o n ,  " o n e  a c t i v i t y "  m e a n s  a s i n g l e  e v e n t l a s t i n g  no m o r e  

t h a n  t h r e e  c o n s e c u t i v e  days.

* Sec. 3. A S  0 5 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  tc read:

(b) In an a p p l i c a t i o n  f o r  a p e r m i t ,  a m u n i c i p a l i t y  o r  q u a l i f i e d  

o r g a n i z a t i o n  s h a l l  d i s c l o s e  th e  n a m e  a n d  a d d r e s s  of e a c h  p e r s o n  r e­

s p o n s i b l e  for the o p e r a t i o n  of the a c t i v i t y  a n d  w h e t h e r  an y  p e r s o n

O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  Failcs ,
J o s e p h s o n ,  et al
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n a m e d

(1) ha s e v e r  b e e n  c o n v i c t e d  of a f e l o n y  o r  g a m b l i n g  m i s d e ­

mea n o r :  or

(2) h a s  a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in 

r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r ,  i n  the o p e r a t i o n  o f  the 

a c t i v i t y .

(c) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  f o r  an 

a c t i v i t y  o p e r a t e d  by a p e r s o n  w h o  has b e e n  c o n v i c t e d  of a f e l o n y  o r  a 

g a m h’Lng m i s d e m e a n o r .

(d) A p p l i c a t i o n  f o r m s  f o r  p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  that a

f a l s e  s t a t e m e n t  in the a p p l i c a t i o n  is p u n i s h a b l e  by law.

*  Sec. 4. AS C 5 . 1 5 . 1 6 0  is r e p e a l e d  an d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  No i t e m  of e x p e n s e  m a y  be 

i n c u r r e d  or p a i d  in c o n n e c t i o n  w i t h  t h e  o p e r a t i o n  of a n  a c t i v i t y  u n d e r  

a p e r m i t  i s s u e d  u n d e r  t h i s  c h a p t e r  e x c e p t  f o r  b o n a  fid e  e x p e n s e s  

r e a s o n a b l y  n e c e s s a r y  f o r

(1) g o o d s ,  w a r e s ,  a n d  m e r c h a n d i s e  n e c e s s a r y  f o r  the o p e r a­

tion of the a c t i v i t y ;

(2) p e r s o n a l  s e r v i c e s  r e n d e r e d  tha t  ai*e n o t  d i r e c t l y  o r  

i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of the a c t i v i t y ;  or

(3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  the o p e r a t i o n  of th e  

a c t i v i t y  p r o v i d e d  th e  s e r v i c e s  are p e r f o r m e d  b y  an e m p l o y e e  o f  the 

m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i z a t i o n ,  or a c o n s u l t a n t  h i r e d  by the 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  a n d  the 

c o m p e n s a t i o n  is not r e l a t e d  to the r e c e i p t s  f r o m  the a c t i v i t y .

Sec. 5. AS 0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y .  (a) E x c e p t

as p r o v i d e d  in A S 0 5 . 1 5 . 1 0 0 ( b ), th i s [THIS] c h a p t e r  d o e s  not a u t h o r i z e

the u s e  of p l a y i n g  cards, dice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d
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i n s t r u m e n t s  or  m a c h i n e s ,  o r  o t h e r  o b j e c t s  o r  i n s t r u m e n t s  u s e d ,  

d e s i g n e d ,  o r  i n t e n d e d  p r i m a r i l y  f o r  g a m i n g  or g a m b l i n g  o r  a n y  o t h e r  

m e t h o d  o r  i m p l e m e n t  not e x p r e s s l y  a u t h o r i z e d  by the c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  o f  r a f f l e s ,  l o t t e r i e s ^  [AND] r a i n  c l a s­

sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  A S  0 5■ 15.100( b ), n o  a c t i v­

ity m a y  b e  l i c e n s e d  u n d e r  t h i s  c h a p t e r  u n l e s s  it e x i s t e d  i n  t h e  s t a t e

i n  s u b s t a n t i a l l y  the sam e  f o r m  a n d  w a s  c o n d u c t e d  in s u b s t a n t i a l l y  t h e

s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

Sec. 6. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  o p e r a t i o n  of a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

is l i m i t e d  as follows:

(1) no c a s h  p r i z e s  m a y  be a w a r d e d ;

(2) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  o r  s c r i p  m a y  b e

u s e d  by a p l a y e r  in the a c t i v i t y ;

(3) t he  m o n e y  s u b s t i t u t e s  m a y  be e x c h a n g e d  o n l y  fo r  p r i z e s  

o t h e r  t h a n  m o n e y  an d  m a y  not b e  o t h e r w i s e  e x c h a n g e d  or sold; a n d

(A) a d d i t i o n a l  l i m i t a t i o n s  that m a y  be e s t a b l i s h e d  by t h e

c o m m i s s i o n e r  of r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

Sec. 7. AS 0 5 . 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s  

o r  aids or s o l i c i t s  a p e r s o n  to v i o l a t e  t his c h a p t e r  is g u i l t y  of a 

v i o l a t i o n  f o r  the first o f f e n s e  a n d  a c l a ss  B m i s d e m e a n o r  fo r  t h e  

s e c o n d  a n d  e a c h  s u b s e q u e n t  o f f e n s e .

(b) A  p e r s o n  who, w i t h  the i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in 

t h e  p e r f o r m a n c e  of the p u b l i c  s e r v a n t ' s  d uty, s u b m i t s  a f a l s e  s t a t e­

m e n t  in a n  a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  t his c h a p t e r , is g u i l t y  o f  

u n s w o r n  f a l s i i i c a c i o n .

Sec. 8. A S  0 5 . 1 5 . 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(23) " n u m b e r s  w h e e l "  m e a n s  a n y  e l e c t r o n i c ,  m e c h a n i c a l ,  o r
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1 o t h e r  d e v i c e  w i t h  n u m b e r s  or o t h e r  f i g u r e s  t h a t  ar e  s e l e c t e d  r a n d o m l y

2 a n d  u s e d  i n  a g a m e  of c h a n c e  i n  w h i c h  the o u t c o m e  is d e t e r m i n e d  by the

3 n u m b e r  o r  f i g u r e  s e l e c t e d  b y  the  d e v i c e ;  n o t  i n c l u d i n g  sl o t  m a c h i n e s

4 or o t h e r  d e v i c e s  that o p e r a t e  b y  i n s e r t i o n  of a c o i n  o r  o t h e r  o b j e c t

5 t hat m a y  e n t i t l e  the p e r a o n  o p e r a t i n g  the m a c h i n e  to r e c e i v e  a p r i z e

6 by s t r i c t  d e p e n d e n c e  on  the e l e m e n t  o f  chan c e .

7 *  Sec. 9. A S  1 1 . 6 6 . 2 8 0 ( 2 )  is a m e n d e d  b y  a d d i n g  a n e w  s u b p a r a g r a p h  to

8 read:

9 (C) a n  a c t i v i t y  a u t h o r i z e d  b y  t h e  c o m m i s s i o n e r  o f

10 r e v e n u e  u n d e r  A S  0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;
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O f f e r e d :  6 / 1 0 / 8 3
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  V . F i s c h e r ,  F a i k s
J o s e p h s o n ,  et

1 IN T H E  S E N A T E B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  N O

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

6 F o r  a n  Ac t  e n t i t l e d :  "An  A c t  r e l a t i n g  to p e r m i t s  i s s u e d  for g a m e s  of

c h a n c e  an d  c o n t e s t s  o f  s k i l l

8 B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S e c t i o n  1. A S  0 5 . 1 5 . 0 3 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i c  i to

(b) I n  a d d i t i o n  to the r e q u i r e m e n t s  o f  (a) of this s e c t i o n ,  an 

a p p l i c a n t  for a permit: to c o n d u c t  a n  a c t i v i t y  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

s h a l l  n o t i f y  the law e n f o r c e m e n t  a g e n c y  h a v i n g  j u r i s d i c t i o n  o v e r  the

l o c a t i o n  of the p r o p o s e d  a c t i v i t y .  T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  

n o t  i s s u e  a p e r m i t  fo r  t he  p r o p o s e d  a c t i v i t y  u n l e s s  the a p p l i c a t i o n  is 

accoinpani^'' b y  the w r i t t e n  a p p r o v a l  o f  t h e  la w  e n f o r c e m e n t  a g e n c y  

h a v i n g  j u r i s d i c t i o n .

Sec. 2. AS 0 5 . 1 5 . 1 0 0  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) Th e  c o m m i s s i o n e r  of r e v e n u e  a l s o  m a y  i s s u e  a p e r m i t  g i v i n g  a 

m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  the p r i v i l e g e  of c o n d u c t i n g  a n  

a c t i v i t y  i n v o l v i n g  the u s e  of p l a y i n g  ca r d s,  dice, a n d  n u m b e r s  w h e e l s .

A  m u n i c i p a l i t y  or q u a l i f i e d  o r g a n i z a t i o n  m a y  a p p l y  for a p e r m i t  fo r  

o n l y  o n e  a c t i v i t y  a y e a r  u n d e r  this s u b s e c t i o n .  F o r  the p u r p o s e  of

o n e  a c t i v i t y "  m e a n s  an  a u t h o r i s e d  s t a t e  fai r  o r  a

s i n g l e  e v e n t  l a s t i n g  n o  m o r e  t h a n  t h r e e  c o n s e c u t i v e  days.

Sec. 3. A S  0 5 . 1 5 . 1 4 0  is a m e n d e d  by a d d i n g  n e w  s u b s e c t i o n s  to read:

(b) In a n  a p p l i c a t i o n  fo r  a p e r m i t ,  a m u n i c i p a l i t y  or q u a l i f i e d  

o r g a n i z a t i o n  s hall d i s c l o s e  t h e  n a m e  a n d  a d d r e s s  of e a c h  p e r s o n  r e ­

s p o n s i b l e  for the o p e r a t i o n  of the a c t i v i t y  a n d  w h e t h e r  a n y  p e r s o n



(1) h a s  e v e r  b e e n  c o n v i c t e d  of a f e l o n y  o r  g a m b l i n g  m i s d e­

m e a n o r ;  or

(2) h a s  a p r o h i b i t e d  f i n a n c i a l  i n t e r e s t ,  as d e f i n e d  in

r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n e r ,  i n  th e o p e r a t i o n  of the 

a c t i v i t y .

(c) T h e  c o m m i s s i o n e r  of r e v e n u e  m a y  n o t  i s s u e  a p e r m i t  f o r  an

a c t i v i t y  o p e r a t e d  by a p e r s o n  w h o  has  b e e n  c o n v i c t e d  o f  a f e l o n y  o r  a 

g a m b l i n g  m i s d e m e a n o r .

(d) A p p l i c a t i o n  f orms for p e r m i t s  s h a l l  c o n t a i n  a n o t i c e  that a

f a l s e  s t a t e m e n t  i n  the a p p l i c a t i o n  is p u n i s h a b l e  by law.

Sec. 4. A S  0 5 . 1 5 . 1 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 0 5 . 1 5 . 1 6 0 .  A U T H O R I Z E D  E X P E N S E S .  No  i t e m  of e x p e n s e  m a y  be 

i n c u r r e d  or p a i d  in  c o n n e c t i o n  w i t h  the o p e r a t i o n  o f  a n  a c t i v i t y  u n d e r  

a p e r m i t  i s s u e d  u n d e r  this c h a p t e r  e x c e p t  for b o n a  fi d e  e x p e n s e s  

r e a s o n a b l y  n e c e s s a r y  f o r

(1) g o o d s ,  wa r e s ,  and m e r c h a n d i s e  n e c e s s a r y  for th e  o p e r a­

ti o n  of  the a c t i v i t y ;

(2) p e r s o n a l  s e r v i c e s  r e n d e r e d  tha t  a r e  n o t  d i r e c t l y  or 

i n d i r e c t l y  i n v o l v e d  w i t h  the o p e r a t i o n  of th e  a c t i v i t y ;  or

(3) p e r s o n a l  s e r v i c e s  i n v o l v e d  w i t h  th e o p e r a t i o n  o f  the 

a c t i v i t y  p r o v i d e d  the s e r v i c e s  are p e r f o r m e d  by an  e m p l o y e e  of the 

m u n i c i p a l i t y ,  q u a l i f i e d  o r g a n i s a t i o n ,  or a c o n s u l t a n t  h i r e d  by the 

m u n i c i p a l i t y  o r  q u a l i f i e d  o r g a n i z a t i o n  c o n d u c t i n g  the a c t i v i t y  and  the 

c o m p e n s a t i o n  is no t  r e l a t e d  to the r e c e i p t s  f r o m  t h e  a c t i v i t y .

Sec. 5. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  to read:

Sec. 0 5 . 1 5 . 1 8 0 .  L I M I T A T I O N S  O N  A U T H O R I Z E D  A C T I V I T Y .  (a) E x cept 

a s p r o v i d e d  in A S  0 5 . 1 5 . 1 0 0 ( b ) ,  thi s  [THIS] c h a p t e r  d o e s  not  a u t h o r i z e  

the u s e  of p l a y i n g  cards, d ice, r o u l e t t e  w h e e l s ,  c o i n - o p e r a t e d

n a m e d



i n s t r u m e n t s  or m a c h i n e s ,  o r  o t h e r  o b j e c t s  or i n s t r u m e n t s  used, d e ­

signed, o r  i n t e n d e d  p r i m a r i l y  for g a m i n g  or g a m b l i n g  o r  any o t h e r  

m e t h o d  or i m p l e m e n t  not: e x p r e s s l y  a u t h o r i z e d  b y  t h e  c o m m i s s i o n e r .

(b) W i t h  the e x c e p t i o n  of r a f f l e s ,  l o t t e r i e S j  [AND] r a i n  c l a s­

sics, a n d  o t h e r  a c t i v i t i e s  a u t h o r i z e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b ), no a c t i v­

ity  m a y  be l i c e n s e d  u n d e r  this c h a p t e r  u n l e s s  it e x i s t e d  i n  the s t a t e

in s u b s t a n t i a l l y  the s a m e  f o r m  and w a s  c o n d u c t e d  i n  s u b s t a n t i a l l y  the

s a m e  m a n n e r  b e f o r e  J a n u a r y  1, 1959.

* Sec. 6. A S  0 5 . 1 5 . 1 8 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) T h e  o p e r a t i o n  of a c t i v i t i e s  l i c e n s e d  u n d e r  A S  0 5 . 1 5 . 1 0 0 ( b )  

is l i m i t e d  as follo w s :

(1) no c a s h  p r i z e s  may be a w a r d e d ;

(2) o n l y  m o n e y  s u b s t i t u t e s  s u c h  as c h i p s  o r  s c r i p  m a y  be

u s e d  by a p l a y e r  i n  the a c t i v i t y ;

(3) the m o n e y  s u b s t i t u t e s  m a y  be e x c h a n g e d  o n l y  f o r  p r i z e s

o t h e r  t h a n  m o n e y  a i d  n not b ■* o t h e r w i s e  e x c h a n g e d  o r  sold; a n d

(4) a d d i t i o n a l  l i m i t a t i o n s  t h a t  m a y  be e s t a b l i s h e d  b y  the

c o m m i s  i o n e r  of r e v e n u e  u n d e r  a d o p t e d  r e g u l a t i o n s .

* Sec. 7. AS 0 5 . 1 5 . 2 0 0  is r e p e a l e d  a n d  r e e n a c t e d  to i-ead:

Sec. 0 5 . 1 5 . 2 0 0 .  P E N A L T I E S .  (a) A  p e r s o n  w h o  k n o w i n g l y  v i o l a t e s

o r  aid s  or s o l i c i t s  a p e r s o n  to v i o l a t e  t h i s  c h a p t e r  is g u i l t y  of  a 

v i o l a t i o n  f o r the first o f f e n s e  an d  a c l a s s B m i s d e m e a n o r  fo r  the 

s e c o n d  a n d  e a c h  s u b s e q u e n t  o f f e n se .

(b) A p e r s o n  who, w i t h  the i n t e n t  to m i s l e a d  a p u b l i c  s e r v a n t  in 

the p e r f o r m a n c e  of th e p u b l i c  s e r v a n t ' s  duty, s u b m i t s  a f a l s e  s t a t e­

m e n t  in an a p p l i c a t i o n  f o r  a p e r m i t  u n d e r  t h i s  c h a p t e r ,  is g u i l t y  of 

u n s w o r n  f a l s i f i c a t i o n .

•• Sec. 8. AS 0 5 , 1 5 , 2 1 0  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to read:

(23) " n u m b e r s  w h e e l "  m e a n s  an y  e l e c t r o n i c ,  m e c h a n i c a l ,  o r
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o t h e r  d e v i c e  w i t h  n u m b e r s  or o t h e r  f i g u r e s  that a r e  s e l e c t e d  r a n d o m l y  

a n d  u s e d  in a g a m e  o f  c h a n c e  in w h i c h  the o u t c o m e  is d e t e r m i n e d  by the 

n u m b e r  o r  f i g u r e  s e l e c t e d  b y  the d e v i c e ;  not  i n c l u d i n g  slot m a c h i n e s  

o r  o t h e r  d e v i c e s  t h a t  o p e r a t e  by i n s e r t i o n  of a c o i n  o r  o t h e r  o b j e c t  

t hat m ^ y  e n t i t l e  th e  p e r s o n  o p e r a t i n g  t h e  m a c h i n e  to r e c e i v e  a p r i z e

*  Sec. 9. AS 1 1 . 6 6 . 2 8 0 ( 2 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to

6 b y  s t r i c t  d e p e n d e n c e  o n  t h e  e l e m e n t  of chance.

8 read:

9 ,C) a n  a c t i v i t y  a u t h o r i z e d  by th e c o m m i s s i o n e r  of

10 r e v e n u e  u n d e r  A S  0 5 . 1 5 . 0 1 0  - 0 5 . 1 5 . 2 1 0 ;
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.Senator Vic Fischer 

Sectional Analysis CSSB 265 (SA)

Sec. 1 - Adds a requirement that a municipality or a qualified 

organization rnust notify and receive written approval from a local law 

enforcement agency before a permit for a game of chance or contest of 

skill may be issued by the Department of Revenue.

Sec. 2 - Limits the number of permissible events to one activity per 

year. An "activity" may last no more than three consecutive days.

Sec. 3 - Adds a requirement that a municipality or qualified 

organization must disclose the name and address of each person 

responsible for the operation of the activity and whether any person 

named 1) has ever been convicted of a felony or a gambling misdemeanor 

or 2) has a prohibited financial interest, as defined by regulation, in 

the operation of the activity. A permit may not be issued for an 

activity operated by a person convicted of a felony or gambling 

misdemeanor.

Sac. 4 - Repeals and reenacts the section authorizing the payment of 

expenses related to conducting a game of chance or contest of skill. 

Ajthorized expenses are limited to 1) goods necessary for operation of 

tie activity, 2) personal services not involved in the operation of the 

activity [e.g. a plumber or maintenance person] and, 3) personal 

services perfr -med by an employee or consultant of a municipality or 

qualified organization provided that the compensation is not related to 

the receipts from the activity.

Sec. 5 - Amends a limitation on authorized activities to allow the use 

of cards, roulette wheels, etc. in conjunction with "monte carlo night" 

type activities. Also exempts "monte carlo night" type activities from 

a prohibition against these activities unless they existed before 

Jcnuary 1 , 1959.

Se'C. 6 - Limits the use of cash in permitted activities. No cash prizes 

msy be awarded. Chips or script must be used in lieu of cash and can 

only be exchanged for prizes. Additional limitations may be established 

by regulation.

Se c . 7 - Changes the existing penalty provision to conform to 

classification under the new criminal code and adds a penalty for lying 

or an application for a permit.

Sec. 8 - Adds a definition of "numbers wheel."

Sec. 9 - Excludes "monte carlo night" type activities which are 

authorized by the Commissioner of Revenue from the definition of

"gambling" in the criminal code.
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