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Offered: 5/12/83

Original sponsor: Moss

IN THE SENATE BY THE RULES COMMITTEE

CS FOR SENATE BILL NO. 124 (Rules)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act amending the Alaska Agricultural Loan Act

(AS 03.10); and providing for an affective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.030(a)(1l) 1is amended to read:

(¢)) may not exceed a term of 30 years, except that

tel loan may not exceed a term of seven years;

* Sec. 2. AS 03.10.030(c) is amended to read:

(¢) A short term loan, to be amortized within one year, not to

exceed $550,000 [$200,000] to any one borrower may be made for operat—

ing purposes, except that a loan made under this subsection may not

exceed $200,000 unless the loan is made to a borrower

ter area declared under AS 03.10.058.

in a farm disas—

* Sec. 3. AS 03.10 is amended by adding a new section to read:

Sec. 03.10.058. FARM DISASTER AREA. The governor may declare

a

farm disaster in an area of the state if a natural disaster causes a

crop failure.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

CSSB 124(RIs)
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FISCAL NOTE" Kevi sion )cte , 1583
1/ REQUEST Il. FISCAL DETAIL

Bi I11/Resolution No.: cssb 124 (Rules) Aaency Affected: Natural Resources
TiTl e Amending the Alaska Ag. Loan Act___ PiQ0TcITl Cc Leoovy Ailec 1IEG: Agriculture
Sponsor: moss . . BRU, Program of Subprogram®s) Affected:
Reouestor: Agricultural Revolving Loan Fund

EXPENDITURES/REVENUES: (Thousands of Dollars)
| iy 85 | FY 84 1 FT85 | FY 86 |~FY~8/ 1 FY S8~
OPERATING
100 PERSONAL SERVICES
« 200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
500 LAND k STRUCTURES
700 GRANTS, CLAIMS, ETC

-
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TOTAL OPERATING

|
o
|

CAPIIAL
REVENUE

FUNDING:  (thousands of Pollers)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

POSITIONS:
FULL-1IME
PART-TIME
TEMPORARY

I11. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF EILL:

Iv. ANALYSIS: Attach a separate page for any Analysis

Prepared By: Sharon Barton Phene: A65-2400

Division: Commissioner 1s~-O0ffice Date: 5-17-,3

Approved by Commissioner: Date: 5-17-83
Department: Natural Resources

Distribution: -
Orioinal to Legislative Finance
Codv to Office of Management and Budget (for Legislature introduced bills)
Copy to pepartment (for Governor introduced bills)

Copy to Sponsor
~ f.r ri-iffprpnt frr.rn Rnnncr.rl ?2/P,/



The following individuals are expected to testifv on CS
SB 124 (Rules):

Senator Pappy Moss, prime sponsor, may testify

Sharon Barton, Special Assistant to the Commissioner,
DNR, may testify
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Introduced: 2/14/83
Referred: Resources and
Finance

IN THE SENATE BY MOSS
SENATE BILL NO. 124
IN THE LEGISLATURE OF THE STATE OF ALASKA.
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act amending the Alaska Agricultural Loan Act
(AS 03.10); and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA.:
* Section 1. AS 03.10.030(a) 1is amended to read:
(a) a farm development, chattel, or irrigation loan made under
this chapter

(1) may not exceed a term of 30 years, except that a
chactel 1loan may not exceed a term of seven years;

(2) may not, v?hen added to the outstanding balance of other
loans made under this chapter, exceed a total outstanding balance of
$1,000,000;

(3) shall be secured Ly a real estate or chattel mortgage
of any priority, except that the portion of a loan that exceeds
$500,000, when added to prior indebtedness that is secured by the same
property, must be secured by a first mortgage;

(4) shall bear interest ata rate that may not be less than
six [EIGHT] F€rcent or more than the commercial rate, unless the
commercial rate is six [EIGHT] percent or less; in this paragraph
"commercial rate" means the prevailing rate of interest at private
lending institutions in the state for loans similar to those referred
to in this subsection.

* Sec. 2. AS 03.10.030(c) 1is amended to read:
(c) A short term loan, to be amortized within one year, not to

exceed $1,000,000 [$200,000] to any one borrower may be made for



operating purposes.
* Sec. 3. AS 03.10.030(f) is amended to read:
€d)] A j.arra product processing loan may not exceed $2,500,000
[$250,000], A mortgage which secures a farm product processing loan
may be of any priority if the total indebtedness on the real estate,
including the secured farm product processing loan, does not exceed
$2.500,000 [$250,000]. A farm product processing loan which, if made,
would raise the existing indebtedness on the real estate securing the
loan above $2,500,000 [$250,000], or a farm product processing loan on
real estate which has a prior indebtedness of $2,500,000 [$250,000] or
more, may be made only if all prior mortgagees agree to subordinate
their mortgages to that of the state for the amount of the farnm
product processing loan which exceeds the $2,500,000 [$250,000] in—
debtedness limit on the real estate. A farm product processing loan
may not exceed a term of 30 years or bear interest that is less than
six [EIGHT] percent ayear and shall be secured bya real estateor
chattel mortgage or both.
* Sec. 4. AS 03.10.030(g) is amended to read:
(@) Aloan for clearing land may not
(1) exceed $1,000,000 [$250,000];
(2) bear interest that is less than six [EIGHT] percent;
(3) havea term in excess of 20 years; or
(A) be made for clearing land that is nut classified as
class 11l or better by the United States Soil Conservation Service
under the land classification system used by the United States Soil
Conservation Service.
* Sec. 5. AS 03.10.050(b) is amended to read:
(b) The board is composed of five members. The governor shall

appoint one member and one member shall be elected from each of the

124 -2-
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four Agricultural Stabilization and Conservation Service counties in
the state by the farmers registered with the soil conservation service
in that county [APPOINTED BY THE GOVERNOR AND CONFIRMED BY THE
LEGISLATURE IN JOINT SESSION. THREE MEMBERS SHALL BE PERSONS WITH
BACKGROUND AND EXPERIENCE IN ALASKA AGRICULTURE]. Members of the
board serve for overlapping two-year [THREE-YEAR] terms. Members of
the board are not entitled to receive compensationfor their services,
but shall receive the same travel pay and per diem as provided by law
for boards and commissions.
*Sec. 6. AS 03.10.050 is amended by adding new subsections to read:

(d) The agricultural revolving loan fund board shall permit a
person whose %dan application is disapproved by the board under (a) of
this section to make a personal appearance before the board to have
the board review the loan application decision.

(e) The agricultural revolving loan fund board may declare a
farm disaster in an area of the state because of crop failure due to a
natural disaster and, if the decision is concurred 1in by the commis-
sioner, may declare a two-year moratorium on principal and interest
payments on a loan made under this chapter to a person whose crops

have failed because of the natural disaster.

*Sec. 7. AS 03.15.052 is amended to read:

Sec. 03.15.052. LIMITATION ON BOARD MEMBERS. A member of the
agricultural revolving loan fund board may not vote on the approval of
a loan applied for by that member [, DURINGTHE MEMBER®"S TERM OF
OFFICE OR WITHIN ONE YEAR AFTER CEASING TO BE A MEMBER OF THE BOARD,
OBTAIN A LOAN UNDER THIS CHAPTER OTHER THAN A  SHORT-TERM LOAN UNDER

AS 03.10.030( )].

*Sec. 8. Terms of the members of the agricultural revolving loan board

that are first appointed and elected under AS 03.10.050(b), amended by sec.

-3- SB 124



5 of this Act, shall be asfollows: (1) member appointed by the B<ver-
nor--two years; (2) two elected members--one year; 3) one elected
member--two years; (4) oneelected member--three years. The commissioner
of natural resources shalldetermine which elected members hold the one,
two, and three-year terms in the initial board.

* Sec. 9. This Act takes effect immediatelyin accordance with AS 01.-

10.070(c) .-
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Offered: 3/15/83
Referred: Finance

Oi-iginal sponsor: Hoss

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 124 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act amending the Alaska Agricultural Loan Act

(AS 03.10); and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 03.10.030(a)(1) is amended to read:
(1) may not exceed a term of 30 years, except
chattel loan may not exceed a term of seven years;
* Sec. 2. AS 03.10.030(c) 1is amended to read:

(c) A short term loan, to be amortized within one year,
exceed $300,000 [$200,000] to any one borrower may be made for
ing purposes.

* Sec. 3. This Act takes effect immediately in accordance with

10.070(c).

that a
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operat-

AS 01.-
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Offered: 5/6/83
Referred: Rules

Original sponsor: Moss

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 124 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act amending the Alaska Agricultural Loan Act
(AS 03.10); and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.030(a)(l) 1is amended to read:
(1) may not exceed a term of 30 years, except that a chat-

cel loan may not exceed a term of seven years;
* Sec. 2. AS 03.10.030(c) is amended to read:

(c) A short term loan, to be amortized within one year, not to
exceed $350,000 [$200,000] to any one borrower may be madefor operat—
ingpurposes, except that a loan made under this subsection may not
exceed $200,000 unless the loan is made to a borrower in a farm disas—
ter area declared under AS 03.10.050(d).

* Sec. 3. AS 03.10.050 is amended by adding a new subsection to read:

(d) The agricultural revolving loan fund board may declare a
farm disaster in an area of the state because of crop failure due to a
natural disaster.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c) .-

-1- CSSB 124 (Fin)



Offered: 5/12/83

Original sponsor: Moss

IN THE SENATE BY THE RULES COMMITTEE

CS FOR SENATE BILL NO. 124 (Rules)

IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act amending the Alaska Agricultural Loan Act
(AS 03.10); and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 03.10.030(a)(l) 1is amended to read:

(¢D) may not exceed a term of 30 years, except that

tel loan may not exceed a term of seven years;

* Sec. 2. AS 03.10.030(c) 1is amended to read:

(c) A short term loan, to be amortized within one year, not

exceed $350,000 [$200,000j to any one borrower may be made for operat—

ing purposes, except that a loan made under this subsection may not

exceed $200,000 unless the loan is made to a borrower in a farm disas—

ter area declared under AS 03 10.058.
* Sec. 3. AS C3.10 is amended by adding a new section to read:
Sec. 03.10.058. FARM DISASTER AREA. The governor may declare a
farm disaster in an area of the state if a natural dis .3ter causes a
crop failure.
* Sec. 4. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

- CSSB 124(RIs)
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