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Hi THE HOUSE BY THE FINANCE COIiHITXES

CS FOR SPONSOR. SUBSTITUTE FOR HOUSE BILL HO, 7 (Finance)

Ilf THE LEGISLATURE OF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - FIRST SESSION

A 3 ILL

For an Act entitled: ”An Act relating to motor vehicles j and providing for

an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. DECLARATION OF PURPOSE. T; a leglsletur » is concerned over 

the rising coll of motor vehicle accidents and the suffering s:id loss in­

flicted by then. The legislature determines that it is a natter of grave 

concern that motorists be financially responsible for* their negligent acts 

so that innocent victims of motor vehicle accidents nay be recompensed for 

the injury and financial loss Inflicted upon them. The legislature finds 

and declares that the public interest can best be served by the requirement 

that the owner of a tnotoi vehicle be required to furnish evidence of the 

crir-cenae of a motor vehicle liability policy Issued in conformity with 

AS 2?.22.010 or of a certificate of self-insurance issued under AS 28.20.- 

400 when the vehicle registration is made or renewed as a prerequisite to 

the exercise of the privilege of registering and operating a motor vehicle 

in the state.

* Sac. 2. AS 28.10.011 is amended by adding a new paragraph to road:

(12) a mobile home as defined in AS 45.30.100.

* Sec. 3. AS 28.10.011 is amended by adding a new subsection to reed:

(b) An owner of a motor vehicle may not register & motor vehicle 

in the state and nay not renew the registration of a motor vehicle in 

the state without providing evidence satisfactory to the department of 

the existence of a motor vehicle liability policy th. t conolles with 

AS 28.22.010 cr of a certificate cf self-insurnuce that compile a with
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AS 23.20-400.

* Sec. A. AS 2S.10.021 ts ene-ndsd by adding a new subsection to read:

(b) A certificate of registration may not be issued under this

section unless the owner complies with AS 23.10.011(b),

* Sec. 5. AS 28.10.111 is amended by adding a new subsection to read:

(c) The department nay not renew the registration of a notor 

vehicle under this section unless the owner complies with AS 28.10.- 

011(b).

* Sec. 6. AS 28.10.201(b) is amended to read:

(b) The owner of a vehicle described in AS 28.10.011 as being 

exempt from regiatration and the owner of a cnowaobile or off-highway 

vehicle nay xxot apply for, nor may the department issue, a certificate 

of title for such a vehicle. However, the department may issue a 

certificate of title to the owner of a vehicle exempt from registra­

tion under AS 28.10.011(3), (6). (7). (11) and (12). [28.10.011(6)1

upon application by that owner.

*v Sec. 7. AS 2S.15.01I is amended by adding a new subsection to read:

(d) A person's driver's license nay be- issued or renewed under

this chapter only on presentation of evidence satisfactory to the de­

partment of the existence of a motor vehicle liability policy that 

complies with AS 28.22.010 or a certificate of self-insurancc that 

complies with AS 28.20.400 for all notor vehicles owned by the person 

and registered in the person’s name and located within the state.

* See. 0. AS 28.15.011 is amended by adding a new subsection to read:

(e) The department shall suspend the driver's license of a 

person when the department is advised that the person'» insurance 

coverage is terminated and there has been no written resnnnr^ bv the 

person within thirty days to a written notice issued by the department 

tn the person requesting verification of compliance with

CSSSiin 7(Fin) -2-
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AS 23.15.011(d).

* Sec. 9. AS 28.15.031(a) is amended Co read:

(a) The departnent shall examine every applicant for a driver’s 

license. The examination shall include a test of (1) the applicant’s 

eyesight, (2) the applicant’s [HIS] ability to read and understand 

official traffic control devices, (3) the applicant*a [HIS] knowledge 

of safe driving practices, (4) the applicant’s knowledge of the 

effects of alcohol and drugs on drivers and the dangers of driving 

under the influence of alcohol or drugs, (5) the applicant’s knovylcdge 

of laws re Latino to driving while intoxicated. (6) the applicant’s 

knowledge of laws relating to financial responsibility, and (?) the 

applicant’s knowledge of the traffic laws and regulations of this 

state. The examination [, AIIDJ nay include a demonstration of ability 

to exercise ordinary and reasonable control in the driving of a motor 

vehicle of the type and general class of vehicles for which the 

applicant seeks a license. However, an applicant who has not been 

previously issued a driver’s license by this or another jurisdiction 

nust demonstrate [HIS] ability, and must present nedical information 

chat [\»HICH] the department reasonably requires to determine [HIS] 

fitness to safely drive a motor vehicle of the type and general class 

of vehicles for which the applicant [HE] seeks a license.

* Sec. 10. AS 28.20.070(a) is amended to read:

(a) Ho policy or bond is effective under AS 28.20.060 unless it 

is issued by an insurance company or surety company authorised to do 

business in this state, except as provided in (b) of this section, and 

if the accident resulted in bodily injury or death, unless the policy 

or bond ia subject to a limit, exclusive of interest and costs, of not 

less than $50,000 [$25,000] because of bodily injury to or death of 

one person in any one accident and, subject to the same Limit for one

-3- CSSSH3 7(Fin)
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person, Co a Unit of not less chan $100,000 [$50,000J because cf

bodily injury to or death of two or more persons in any one accident, 

and if the accident has resulted in injury to, or destruction of, 

property to a Unit of not less than $25,000 [$10,000] because of 

injury to or destruction of property of others in any one accident.

* Sec. 11. AS 28.20.230(b) is amended to read:

(b) The term "proof of financial responsibility for the future" 

as used in this chapter racans proof of abilitv to respond in damages 

for liability, on account of an accident occurring after the effective 

date of proof, which arises out of the ownership, maintenance or use 

of a vehicle subject to registration under the laws of this state, in 

the amount of $50,000 [$25,000] because of bodily injury to or death 

of one person in any one accident, and, subject to the same limit for 

one person, in the amount of $100,00Q [$50,000] because of bodily 

injury to or death of two or more persons in any one accident, and in 

the amount of $25,000 [$10,000] because of injury to or destruction of 

property of others in any one accident. As used in this chapter the 

terms "proof of financial responsibility" or "proof" mean proof of 

financial responsibility for the future.

~ Sec. 12. AS 28.20.360(a) is amended to read:

(a) For the purpose of this chapter, a judgment is satisfied

when

(1) $50,000 [$25,000] is credited upon a judgment given in 

excess of that amount because of bodily injury to or death of one 

person as the result of any one accidentj or

(2) subject to the limit of $50,000 [$25,000] because of 

bodily injury to or death of one person, the sun of $100,000 [$50,0001 

ic credited upon a judgment given in excess of that amount because of 

bodily injury to or death of two or more persons as the result of any

CSSSUL 7(Fin) -It-
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one accident; or

(3) $25,000 [$10,000] is credited upon a judgment given in

excess of that amount because of injury to or destruction of property

of others as a result: of any one accident.

* Sec. 13. AS 28.20.440(b)(2) is amended to read:

(2) insui’e the person named and every other person using 

the vehicle with the express or implied permission of the named insur­

ed, against loss iron the liability imposed by lav for damages arising 

out of the ownership, maintenance or use of the vehicle within the 

United States of America or the Bon.Lr.ion of Canada, subject to linits 

exclusive of interests and costs, with respect to each vehicle, as 

follows: $50,000 [$25,000] because of bodily injury to or death of

one person in any one accident, and, subject to the same limit for one 

person, $100,000 [$50,000] because of bodily injury to or death of two 

or more persons in any one accident, and $25,000 [$10,000] because of 

injury to or destruction of property of others in any one accident;

* Sec. 14. AS 28.20.440(b)(3) is amended to read:

(3) contain coverage in the amounts set out in (2) of this 

subsection for the protection of the persons insured under the policy 

who are legally entitled to recover damages from owners or operators 

of uninsured or underinsured motor vehicles because of bodily injury 

or death, or damage to or destruction of property arising cut of the 

ownership, maintenance or use of the uninsured or under insured notor 

vehicle, except that this coverage or part of it may be waived in 

writing by the insured on or before the effective date of the policy.

* Sec. 15. AS 28.20.440 is amended by adding new subsections to read:

(1) The insurance carrier shall provide not.ee r.o the department

of the termination of coverage commenced during the preceding. 180 days 

under (a) of this section within 10 days of actual knowledge of the

-5- cr.ssn’i 7(?in)
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termination or Che receipt of written notice of intent to terminate. 

The department may notify the insurance carrier of a person with 

previous policy abuses and require notice of termination of coverage 

for the person* If the person whose coverage terminates fails to 

provide the department with evidence satisfactory to it of the exis­

tence of a motor vehicle liability policy issued in conformity with 

AS 28.20.440 or a certificate of self-insurance issued in conformity 

with AS 28.20.400, the department shall suspend the driver's license 

and all registration certificates and registration plates issued to 

the person until the person has provided the department with such 

evidence.

(a) The insurance carrier authorised to transact business in the 

state who issues a motor vehicle liability policy to the owner of a 

motor vehicle under this section shall provide the owner with a card 

indicating the existence of the policy. The operator of the notor 

vehicle shall at all times carry in the vehicle the card indicating 

the existence of the policy.

* Sec. 16. AS 28.20.490 ir amended to read:

Sec. 28.20.490. MONEY OR SECURITIES AS PROOF. Proof of finan­

cial responsibility ray be evidenced by the deposit of $100.000 j 

[$25,000] in cash, or securities which are legal investments for
i

saving banks or trust funds having a market value o£ $100.000 

[$25,000]. Tne department shall not accept a deposit unless accom­

panied by evidence that there are no unsatisfied judgments of any 

character against the depositor in the recording district where the 

depositor resides.

* Sec. 17. AS 28 is amended by adding a new chapter to read:

CHAPTER 22. MOTOR VEHICLE LIABILITY INSURANCE.

Sec. 28.22.010. MOTOR VEHICLE LIABILITY POLICY. (a) In 

CSSSHB 7(Fin) -6-
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AS 28.10.011, AS 28.15.011, and this chapter "notor vehicle liability 

policy" means an "owner policy" or an "operator's policy" containing 

an agreement or endorsement as provided in tliis section and issued by 

an insurance carrier authorised to transact business in the state to 

or for the benefit of the person named as insured.

(b) The owner's policy of liability insurance shall

(1) designate by description or appropriate reference all 

vehicles that it covers;

(2) insure the person named and every other person using 

the vehicle vitL the express or . implied permission, of the named insur­

ed, against loss from the liability imposed by law for damages arising 

cut of the ownership, maintenance, or use of the vehicle in the United 

States or the Dominion of Canada, subject to limits exclusive of 

interests and costs, with respect to each vehicle, as follows:

(A) $50,000 because of bodily injury to or death of

one person in any one accident, and, subject to the sane limit 

for one person, $100,000 because of bodily injury to or death of 

two or more persons in any one accident; and

(£) $25,000 because of injury to or destruction of

property of others in any one accident;

(3) contain coverage in the amounts set out in (2) of this 

subsection for the protection of the persons insured under the policy 

who are legally entitled to recover damages from the owner or operator 

of an uninsured or underinsured motor vehicle because of bodily injury 

or death, or damage to or destruction of property arising out of the 

ownership, maintenance, or use of the uninsured or ur.derinsurad notor 

vehicle, except that this coverage or part of it nay be waived in 

writing by the insured on or before the effective date of the. policy.

(c) The operator's policy of liability in.«?ur.:.ne*i shall insure

-7- CSSSriU 7(Fin)
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che person named as insured against loss from the liability inposed on 

the operator by law for damages arising out of the use by the operator 

of a notor vehicle not owned by the operator, within the sane territo­

rial Units and subject to the sane Units of liability as are re­

quired for an owner's policy of liability insurance.

(d) The notor vehicle liability policy shall state che nane and 

address of the named insured, the coverage, the premium charges, the 

policy period and the linits of liability, and shall contain an agree­

ment or an endorsement that insurance is provided in accordance with 

the coverage defined in (b)(2) of this section for bodily injury and 

death or property damage, or both.

(e) The motor vehicle, liability policy need not insure liability 

under a vzorkers' compensation law nor liability for damage to property 

owned by, rented to, in charge of, or transported by the insured.

(f) Every notor vehicle liability policy is subject to the 

following provisions but the3c provisions need not be contained in the 

policyt

(1) The liability of the insurance carrier becomes absolute 

whenever injury or damage covered by the policy occurs. The policy 

may not be cancelled or annulled as to this liability after che occur­

rence of the injury or damage. Uo statement made by the insured or on 

behalf of the insured and no violation of the policy defeats or voids 

the policy.

(2) The satisfaction by the insured of a judgment for 

injury or damages is not a condition precedent to the right or duty of 

the insurance carrier to make payment on account of injury or damage.

(3) The insurance carrier say settle a claim covered by the 

policy, and if settlement ic made in good faith, the mount cf settle­

ment is deductible from the limits of liability specified in (b) of

CSSSIits 7(Fin) -S-
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this section.

(A) The policy, the written application for the policy, if 

any, and every rider or endorsement that does not conflict with the 

provisions of this chapter constitute the entire contract between the 

parties.

(g) A policy that grants the coverage required for a motor 

vehicle liability policy nay also grant lawful coverage in excess of 

or in addition to the coverage specified for a policy and the excess 

or additional coverage is not subject to the previsions of this chap­

ter. With respect to a policy that grants excess or additional cover­

age the tern "motor vehicle liability policy" applies only to that 

part of the coverage that ia required by this section.

(h) A motor vehicle liability policy nay provide that the in­

sured shall reimburse the insurance carrier for any payment the insur­

ance carrier would not have been obligated to make under the terms of 

the policy except for the provicions of this chapter.

(i) A motor vehicle liability policy may provide for proration 

of the insurance with other valid and collectible insurance.

(j) The requirements for a notor vehicle liability policy may be 

fulfilled by the policies of one or more insurance carriers who to­

gether meet the requirements.

(k) A binder issued pending the issuance of a motor vehicle 

liability policy fulfills the requirements for a policy.

(1) The insurance carrier shall provide notice to the department 

of Che termination of coverage commenced during the preceding 130 days 

ur.der (a) of this section within 10 days of actual knowledge of the 

termination or the receipt of written, notice of intent to terminate. 

The department nay notify the insurance carrier of a parson with 

previous nolicv abuses and rociuire notice of ternin-cion of coveragei  • • *

CSSSHL 7 (Fin)-9-
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for the person. If che person whose coverage terminates fsll9 to 

provide the department with evidence satisfactory to it of the exis­

tence of a motor vehicle liability policy issued in conformity with 

AS 28.22.010 or a certificate of self-insurance issued in conformity 

with AS 28.20.400, the department shall suspend the driver's license 

and all registration certificates and registration plates issued to 

the owner of the motor vehicle until the person has provided the 

department with such evidence.

<n> The insurance carrier authorized to transact business in the 

state who issues a motor vehicle liability policy to the owner of a 

motor vehicle under this section shall provide the owner with a card 

indicating the existence of the policy. The operator of the motor 

vehicle shall at all times carry in the vehicle the card indicating 

the existence of the policy.

Sec. 28.22.020. REQUIREMENTS OF POLICY. (a) A policy la not 

effective under AS 28.22.0i0 unless it is issued by an insurance 

company or surety company authorized to do business in this state, 

except as provided in (b) of this section, and unless it complies with 

the limit requirements established in AS 28.22.010(b)(2).

(b) A policy is not effective under AS 28.22.010 with respect to 

a vehicle not registered in the state or a vehicle that vas registered 

in soother jurisdiction at the effective date of the policy or the 

most recent renewal of it, unless the insurance or surety company 

issuing the policy is authorized to do business in the state, or if 

the company is not authorized to do business in the state, unless it 

executes a power of attorney authorising the director of the division 

of insurance to accept service on its behalf of notice or process in 

en action upon the policy arising out of the accident.

Sec. 28.22.500. DRIVING VEHICLE UITHGUT EVIDEUCT Or MOTOR 

CSSSKB 7(Fin) -10-
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VEHICLE LIABILITY POLICY. (a) A person may not drive or move, nor 

nay an owner knowingly perait to be driven or moved, oa a highway or 

vehicular way or area, a vehicle required to be insured under a motor 

vehicle liability policy that complies with AS 28.22.010 or a certifi­

cate of self-insurance that complies v?ith AS 28.20.400 unless a inctor 

vehicle liability policy is In effect for the motor vehicle.

(b) If a peace officer has probable cause to believe a motor 

vehicle was used in the violation of (a) of this section, a citation 

will be issued. The citation will be voided if the driver or owner of 

a vehicle cited under this section appears at an Ala site State Trooper 

Office or an office of the police agency that issued the citation and 

provides evidence showing chat a mqtcr vehicle liability policy that 

complies with AS 28.22.010 or a certificate of self-insurcnce that 

complies with AS 28.20.400 was in effect at the time the citation was 

issued.

(c) A person who violates (a) of this section commits a class B 

inisdemeanor. Upon conviction the court shall impose a fine of not 

less than $250 and aay impose a fine up to the maxinun amount estab­

lished by AS 12.55.035 for a person convicted of a class B misde­

meanor. The court may not suspend the niuinum fine imposed under this 

subsection.

(d) In addition to the fine required under (c) of thic section, 

the court shall impose the following sentence on a person convicted of 

violating (a) of this section:

(1) For a person not previously convicted of an offense 

under (a) of this section

(A) suspension of that person's driver’s license for

up to 30 days; and

(3) suspension of t ho. registration cf the subject

-11- CSSSHB 7(Fin)



motor vehicle until proof of compliance with AS 28*10.011(b) is 

furnished to the department.

(2) For a person once previously convicted or an offense

under (a) of this section within 10 years

(A) suspension of the person’s driver’s license for 

not less than 30 days nor more than 90 days with no United 

license privileges daring the period of suspension j

(B) suspension of the registration of tcv, subject

motor vehicle for not less than 30 days and thereafter until 

proof of compliance with AS 28.10.011(b) is furnished to the 

department.

<3) For a person twice or taore previously convicted of an

offense under (a) of this section within 10 year3 susponsiom of that

person's driver’s license for not less than 90 days nor more than one 

year with no limited license privileges during the suspension and in 

addition, either of the following:

(A) suspension of the registration of the subject

motor vehicle for not less than 90 days and thereafter until 

proof of compliance with AS 23.10.011(b) is furnished to the 

departmenti or

(b) forfeiture of the person’s motor vehicle under

AS 28.22.510.

Sec. 2S.22.510. FORFEITURE OF HOTOR VEHICLE. (a) After con­

viction of on offense under AS 28.22.500, if the convicted person wa3  

twice or uore previously convicted within the last 10 years of violat­

ing AS 23.22.500 or a statute in another jurisdiction with elements 

substantially similar to AS 2S.22.500, che state nay move the court to 

order the forfeiture of a motor vehicle. Upon receipt of c motion for 

-c.-rfoiture, the court shall schedule a hearing on the m-.tter and shall 

CSS Sri 3 7 (Fin) -12-
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notify the stats of the time and place set for the hearing.

(b) After receiving notice of the time and place of the hearing, 

the state shall provide to every person who has an ascertainable 

ownership or security interest in the notor vehicle written notice 

that includes

(1) a description of the motor vehicle;

(2) the time and place of the forfeiture hearing;

(3) the legal authority under which the motor vehicle may 

be forfeited;

(4) notice of the right to intervene to protect the inter­

est in the motor vehicle.

<e) At che hearing, a person who claims an ownership or security 

interest in the motor vehicle must establish by a preponderance of 

evidence that

(1) the petitioner has an interest in the motor vehicle 

acquired in good faith;

(2) a person other than the petitioner was convicted of 

violating AS 2S.22.5C0; and

(3) before parting with the notor vehicle, the petitioner 

did not know or have reasonable cause to believe that it would be used 

in the commission of sm offense.

(d) If a person satisfies the requirements of Cc) of this sec­

tion, the court shall order that an amount equal to the value of the 

petitioner's interest in the notor vehicle be paid to the petitioner 

from the proceeds of the sale cf the motor vehicle, or shall order 

that the motor vehicle be released to the petitioner together with 

title to the motor vehicle.

(e) Upon forfeiture of a motor vehicle, the court shall require 

the surrender of the registration and certificate of title of that

-13- CSSSIiS 7(Fin)
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notor vehicle for delivery by the court to the departnent unless the 

title i3 released to a petitioner under (d) of this section.

(f) If not released under (d) of this section, a motor vehicle 

forfeited under thi.i section aay be disposed of at the discretion of 

the departnent.

Sec. 28,22.520. UKUSED MOTOR VEHICLES. A person nay terminate 

or suspend a notor vehicle liability policy covering a vehicle that is 

unused. A person exercising this option shall remove the unused 

vehicle plates and deliver then to the iiearcst departnent office. 

When the vehicle is to be used the person shall present evidence 

satisfactory to the department of a motor vehicle liability policy 

that complies with AS 28.22.010 or a certificate of self-insurance 

that complies with AS 28.20.400 covering the vehicle and person, at 

which time the department shall reissue vehicle plates to the person.

Sec. 28.22.530. A1UHJAL REPORT. Beginning in 1988, the Dep , ft- 

nent of Commerce and Economic Development and Department of Public 

Safety shall submit a joint report to the legislature no later than 

February 1 of each year on the administration of this chapter. The 

report shall include

(1) a review of this chapter's effect on the number of 

uninsured motorists before and after it was adopted!

(2) the administrative problems and coBts of enforcing this 

chapter for the courts and involved departments; and

(3) the effect of the program on motor vehicle liability 

premiums in che state.

* Sec. 13. AS 21.89.020(a) is amended to read:

(a) An autonobile liability policy that (WHICH] insures an owner 

or operator of a motor vehicle against loss resulting from [HIS] 

liability for bodily injury or death, or for property injury or 

CSSSHB 7(Fin) -14-
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15

16
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destruction, or both, which is sold in the state [AFTER JANUARY 1, 

1969, BY Al? INSURANCE CARRIER AUTHORIZED TO TRANSACT BUSINESS IN THIS 

STATE], shall contain limits in at least the amount prescribed for a 

motor vehicle liability policy in AS 28.20.440<b)(2) and AS 28.22.- 

010(b)(2), [AHD MEET THE REQUIREMENTS OF AS 28.20.440(d)(3) UNLESS 

WAIVED AS PROVIDED III THAT PARAGRAPH].

* Sec. 19. AS 21.89.020 is amended by adding a new subsection to read:

(c) In addition to the coverages and limits required in (a) of 

this section, an insurance company offering autonobile liability

insurance in this state shall offer coverage, with Units equal to at 

least the Unit purchased voluntarily to cover the insured persons 

liability, for the protection of the persons insured under the policy 

who are legally entitled to recover damages from, owners or operators 

of uninsured or underinsured motor vehicles. The coverage shall be 

offered la four parts, one or more of which nay be waived under

AS 23.20.440(b)(3) or AS 28.22.010(b)(3). The parts are:

(1) uninsured motorists, bodily injury*

(2) uninsured laotori&ts, property damage;

(3) underinsurad motorists, bodily injury; and

(4) underinsured motorists, property damage.

* Sec. 20. Section 7 of this Act takes effect January 1, 1985.

* Sec. 21. Sections 18 and 19 of this Act take effect January 1, 1984.

* Sec. 22. Encept for secs. 7, 18, and 19, this Act takes effect July

1, 1984.
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I.

STATE OF ALASKA
FISCAL MOTE Revision Date , 19o3

REQUEST
Bill/Resolution No.: SCSCSSSHB7 (L&C) 
T i t le :  An Act relat ing to motor vehic les..
Sponsor: Hayes • __________________
Requestor: Senate Rules

II. FISCAL DETAIL
Agency Affected: Public Safety
Program Category Affected:Life & Prop. Pro' 
BRU, Program of Subprogram^J Affected: 

Driver/Vehicle Services_______________
EXPENDITURES/REVENUES: (Thousands of Dollars)

FY 83 1 FY 84 I FY 85 i FY 36 | FY 37 FY 8 8
OPERATING 1. 1 1 1

100 PERSONAL SERVICES 1 -■>•• I 1 I200 TRAVEL 1 1 1 1300 CONTRACTUAL 1 1 1 1. 400 COMMODITIES 1 i 1 1500 EQUIPMENT 1 1 l f600 LAND & STRUCTURES 1 I i 1
700 GRANTS, CLAIMS, ETC I I 1 1

1 ! 1 1TOTAL OPERATING 1 O 1 1 0 1 1 0 1 1 0 1 L. "Or.
CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 1O11o11o11o1 -0 -
FEDERAL FUNDS . . 1 ! ! !OTHER (Specify Source) 1 I ! 1

1 1 1 1

P0SITI0NS:
FULL-TIME
PART-TIME
TEMPORARY

I 1
1 !
1 I
1 1

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL: 
Zero f isca l note.

IV. ANALYSIS: Attach a separate page for any Analysis
Prepared By: Robert J. Rowan Phone: 269-5551
Division: Motor'Vehicles S Date: June 24, 1983
Approved by Commissioner: )f | / V w O Date: c f j w - J S ' lDepartment: Public Safety

Distribution:
Original to Legis lative Finance
Copy to Office of Management and Budget'(for Legislature introduced b i l l s)
Copy to Department (for Governor introduced b i l l s)
Copy to Sponsor
Copy to Requestor (if d i f fe ren t  from Sponsor) . 3/8/83



«JT* 1 £ G - C ' d

STATE OF ALASKA
FISCAL NOTE Revision Date , 1983

I. REQUEST II.
Bil1/Resolution No.: CSSSHB 7(Fin)
Title: Mandatory auto insurance
Sponsor: Finance Committee________
Requestor: Senate Labor & commerce

FISCAL DETAIL
Agency Affected: Commerce & Ec. Dev. 
Program Category Affected: P u b l i c  P ro t .  
BRU, Program of Subprogram(s) Affected: 
D iv i s i o n  o f  I n s u r a n c e

EXPENDITURES/REVENUES: (Thousands of Doll ars)
FY 83 FY 84 FY 85 FY 8 6 FY 87 FY 8 8

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 0 0 0 0 0 5.0
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 0 0 0 0 0 5.0
CAPITAL
REVENUE

UNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

POSITIONS:

II I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL: 
n o t  a v a i l a b l e

0 0 0 0 0 5.0

FULL-TIME
PART-TIME
TEMPORARY

IV. ANALYSIS: Attac
Prepared By:_ 
Division: I n s u r a n c e

Phone: 465-2515
Date: 6/9/83 
Date:_Approved by Commissioner: R ich a rd  A. Lyon_______

Department: Commerce & Economic Development________
Distribution:

Original to Legis lative Finance
Copy to Office of Management and Budget (for Legis lature introduced b i l ls) 
Copy to Department (for Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor (if d i f fe ren t  from Sponsor) 3/8/83



I V .  A N A L Y SIS :

The data to be used as a comparison in the report required 
in Sec. 28.22.550 of the bill does not currently exist in a 
form that is reliable or conclusive. It is necessary to 
create base data at the earliest possible time if any kind 
of comparative -comments are to have any meaning in the 
required reports. The amounts shown as contractual are to be 
used for periodic polls to arrive at insured automobile ratios 
via poll sampling by a firm qualified to conduct such work.
The i n f o rm a t i o n  so  d ev e lop ed  a lo n g  w i t h  t h a t  a c q u i r e d  from 
t h e  c o u r t  s y s t em  and o t h e r  a f f e c t e d  d ep a r tm en t s  w i l l  be used  t o  p r e p a r e  th e  r e p o r t .
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• STATE OF ALASKA 
FISCAL MOTE Revision Date , 1983

I. REQUEST II. FISCAL DETAIL
Bi 1 i/Resolution No.: CSSSHB 7 (FIN) Agency Affected: Public Safety___________
T i t le :  11 An Act re la t ing to Notor Vehicles 11 Program Category Affecrea:Just ice/Protect io
Sponsor: Hayp<; •_______________________  BRU, Program of Subprogram^ j Affected:
Requestor: sPnat.p I ahnr A Commerce______  Alaska State Troopers/Motor Vehicles______
EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 83 I FY 34 1 FY 85 FY 36 1 FY 87 FY 8 8

1. 1
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

1 1 558.6 592.1 I 627.6 665.3
1 1 32.8 34.8 1 36.9 39.1
1 1 424.2 449.7 l 476.7 505.3

! 37.7 40.0 1 42.4 44.9
I I 154.6 1O1101 3.0
1 I 1
1 1 1
1 1 1TOTAL OPERATING i l 1 2 0 /.9 11 lb . 6  j 1I83.b 1257.6

CAPITAL
REVENUE

FUNDING: (Thousands of Dollars) -
GENERAL FUND 1 1207.8 Miifi.fi Ml83.fi 1257.6FEDERAL FUNDS ! 'OTHER (Specify Source) 1 1 1 1

1 I 1 1

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

13 13 1 13 13
1
1
1

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL: 
Not Identif ied by sponsor.

IV. ANALYSIS: Attach a separate page for any Analysis
Prepared By: Michael Orelove________________ Phone: 465-4349
Division: Administrative Services Date: “57F77B3-
Approved b^TCpmmissioner: ^ ( j _______________ Date:
PepartmentMpublic  Safety ______________

Distribution:
Original to Legislat ive Finance
Copy to Office of Management and Budget (for Legislature introduced b i l l s)
Copy to Department (for Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor (if d i f fe ren t  from Sponsor) 3/8/83



Division of Motor Vehicles

CSSSHB7 (Finance)

FISCAL NOTE ANALYSIS Page 1

The basic assumption of this fiscal note is that for this bill to be effective 
there must be an adequate system of enforcement and compliance. Other states 
with mandatory insurance laws estimate that 5%-15% of their vehicles are 
operating without insurance as owners find ways to circumvent the law. We 
find that our present Financial Responsibility Law, AS 28.20, is practically 
as effective and far less costly both to the state bureaucracy and to the 
citizens directly.

For this bill to be effective the Division of Motor Vehicles must create 
a compliance unit of 10 employees. The compliance unit must be located 
with division headquarters since there must be ready reference to the 
existing ownership and registration record. The present headquarters 
location will not accomodate any expansion, therefore, the fiscal note 
provides for relocation and lease of new space for the Division of Motor 
Vehicles headquarters in FY-85.

A further breakdown by object code is attached. The reason for such a 
large figure in the 310 catagory is because of statutory requirement that 
all suspension notices must be sent by registered or certified mail, return 
receipt requested. If action is taken on 30,000 uninsured vehicles, at 
$1.55 postage per notice, that cost alone is $46,500.



FISCAL NOTE ANALYSIS Page 2

CSSSHB7 (Finance)

The FY-85 costs for the compliance unit are as follows:

100 PERSONAL SERVICES

1 Insurance Compliance Unit Supervisor (Range 18, new
classification) 52.7

2 Hearing Officers (Range 16, new classification) 90.1
1 Clerk V 33.2
5 Clerk IV 149.5
1 Microfilm Equipment Operator 31.4

TOTAL

200 TRAVEL

Hearing Officers to travel to various cities to 
conduct suspension hearings

300 CONTRACTUAL

310 - phones, tolls, postage
320 - forms, advertising, public notice
330 - headquarters space lease (6,000 sq. ft.)
360 - equipment rental (4 AJIS terminals)
382a- DP Chargeback - programming & maintenance

TOTAL

400 COMMODITIES

Normal office supplies

500 EQUIPMENT

Office Equipment (10 employees) 
Word Processing Station (Wang) 
Microfilm Camera and Printer

30.0
20.0 
40.0

TOTAL

54.6
15.9
171.7
31.8
84.8

356.9

26.5

358.8

26.6

90.0
858.8

Inflation for subsequent years is figured at the 6% leyel.



1.
POSITION TITLE

Clerk IV
RANGE/STEP

9
BARG. UNIT 
GGU

FORM 12 PAGE/LINE

2.
TYPE OF POSITION 

PFT
STAFF MONTHS 

-.12.

RP NUMBER PCN NUMBER BRU PRIORITY LOCATION
Anchorage

ELECTION DISTRICT 
7-15 B i l l

n r3.
<*.

5.
6.
7.
8.

10.
11.
12.
13.
n.
15.

16,
17.
18.
19.
20.
21.

CONTINUATION LEVEL
TYPE OF EXPENDITURE

1
PERSONAL SERVICES

Salary
Benefi ts
Supplemental Benefits
Fixed Benefits
TOTAL PERSONAL SERVICES

20.4
3.6
1.3
2.9

01
Travel 02
Contractual 03
Commodities 0<t
Equipment 05
Other
TOTAL COST

RECEIPT CODE FUNDING SOURCE
Federal Receipts 1002
G.F. Match 1003
General Funds 100<*
I-A Receipts 1005
Program Receipts 1028
Other

FOR B&M USE jNLY 
4A KEY NUMBER

JUSTIFICATION
AMOUNT

28.2

.1
3.0

31.3

31.3

The state may ask the court to order the forfeiture 
of a motor vehicle. The state then must provide 
written notice concerning any forfeiture hearing 
to every person who has an ascertainable ownership 
or security interest in the motor vehicle. The 
clerical functions associated with this would be 
highly specialized in that the Clerk IV must be 
able to do detailed research, and meet all legal 
requirements. This Clerk IV would basically handle 
all records and actions concerning requests for 
vehicle forfeitures.

Accuracy is essential in this work since the conse­
quences of this person’s actions on individual 
citizens is great. The loss of a vehicle is a harsh 
step, and the possibility of error must be eliminated 
to avoid working hardships on innocent parties.

Computation on this form is at FY84 costs.

1 3  REQUEST FOR 
NEW POSITION

01-1136(7/821-13

AGENCY Department of Public Safety

PROGRAM Life and Property Protection

BRU Driver/Vehicle Services____

COMPONENT Vp.hf p1 p Services

Page of

Revised Date

F Y  8 4



2.

5.
6.
7.

10.
11,
12.
13.
1A.
15.

16.
17.
18.
19.
20.
21.

POSITION TITLE
Clerk V
TYPE OF POSITION 
PFT

STAFF MONTHS 
12

CONTINUATION LEVEL
TYPE OF EXPENDITURE

r = r

RP NUMBER

ADDITION l i e

PCN NUMBER

1
PERSONAL SERVICES

Sa1 a ry 1914
Benefits
Supplemental Benefits
Fixed Benefits
TOTAL PERSONAL SERVICES

4.0
1.4,
7 . Q

01
Travel 02
Contractual 03
Commodities OA
Equipment 05
Other
TOTAL COST

RECEIPT CODE FUNDING SOURCE
Federal Receipts 1002
G.F. Match 1003
General Funds 100A
I-A Receipts 1005
Program Receipts 1028
Other

STOTT

31.3

5.0
1.0
3.0

40.3

-4CU3-

FOR B&M USE ONLY 
AA KEY NUMBER

RANGE/STEP 

J_L
BRU PRIORITY

BARG. UNIT

-GGU-

JUSTIFICATION

LOCATION

iinchnrfHTf

FORM 12 PACE/LINE

ELECTION DISTRICT

Under the general supervision of the Insurance 
Compliance Unit Supervisor, this position will supervise 
the clerical section of this unit. The unit will' 
perform checks on those suspected of being in violation 
of the insurance laws. The consequences of the actions 
of this section in suspending vehicle registrations and 
operator's licenses and complexity of the due process 
system require a high level of supervision and 
expertise.

The section supervisor must have a thorough 
knowledge of motor vehicle laws and forms and vehicle 
insurance practices and policies. This section will 
also schedule administrative hearings and the supervisor 
must coordinate these with the hearing officer's travel 
plans.

This position will be responsible for the final 
actions of the unit, and accuracy and good judgement are 
essential to ensure correct compliance with the 
insuracne laws and to avoid hardships for innocent 
vehicle operators.

Computation on this form is at FY84 costs.

1 3  REQUEST FOR 
NEW POSITION

ACENCY

PROGRAM

BRU

COMPONENT

Department of Public Safety

Life and Property Protection

Driver/Vehicle Services Page l of i

Vehicle Services Revised Date

F Y  8 4

01-1136(7/821-13



[ B E

1.
POSITION TITLE
Insurance Compliance Unit Supervisor

RANCE/STEP
18

BARG. UNIT 
Sup.

FORM 12 PACE/LINE

TYPE OF POSITION 
PFT

STAFF MONTHS 
12

m

RP NUMBER

T ~ F

PCN'NUMBER BRU PRIORITY LOCATION
Anchorage

ELECTION DISTRICT

3.

5.
6.

10.
11
12.
13.
14,
15.

16.
17.
18.
19.
20.
21,

CONTINUATION LEVEL ADDITION
TYPE OF EXPENDITURE

1
PERSONAL SERVICES

Salary 3I4T
Benefi ts
Supplemental Benefits
Fixed Benefits
TOTAL PERSONAL SERVICES

37.7
6.6
2.3
2.9

01
Travel 02
Contractual 03
Commodities 04
Equipment 05
Other
TOTAL COST

RECEIPT CODE FUNDING SOURCE
Federal Receipts 1002
G.F. Match 1003
General Funds 1004
I-A Receipts 1005
Program Receipts 1028
Other

FOR B&M USE ONLY 
4A KEY NUMBER

1 B T

■49.5
5.0
5.0
2.0
3.0

64.5

64.5

JUSTIFICATION

The mandatory insurance laws require th?the state 
take action against those who do not have liability 
•insurance or those who cancel policies after 
registration. Administration of this program is the 
responsibility of the Insurance Compliance Unit. The 
Supervisor of this unit will act under the general 
direction of the Chief of Vehicle Services and will be 
responsible for the supervision of seven employees.

This position carries considerable authority in that 
this unit has the responsibility of suspending both 
vehicle registration and operator's licenses of 
violators. This will require close coordination with 
the insurance industry, the court system, and law 
enforcraent agencies to ensure that appropriate and 
timely action is taken and that complete due process is 
given to the citizen.

The intent of the law is to have 100% compliance, 
however based on other states' experience, usually only 
90% compliance is achieved. This will require some 
action be taken on 30,000 uninsured vehicles and their 
owners.

f mputation on this form is at FY84 costs.

_ l

AGENCY Department of Public Safety 

PROGRAM Life and Property Protection

Bru Driver/Vehicle Services____

COMPONENT Vehicle Services_________

Page l of 1

Revised Date
01-1136 (7/821-13



POSITION TITLE 
Microfilm Equipment Operator I

RANGE/STEP 
10

BARG. UNIT
GGU

FORM 12 PAGE/LINE tsMl
2. TYPE OF POSITION 

PFT
STAFF MONTHS

12
RP NUMBER

t | ADDITION | £

PCN NUMBER BRU PRIORITY LOCATION
Anchorage

ELECTION DISTRICT

3.

5.
6.

8.
9.
10.
11.
12.
13.
14.
15.

CONTINUATION LEVEL
TYPE OF EXPENDITURE

1

Salary
PERSONAL SERVICES
----- I8TT3---

Benefits
Supplemental Benefits
Fixed Benefits
TOTAL PERSONAL SERVICES

21.6
3.8
1.3

01
Travel 02
Contractual 03
Commodities 04
Equipment 05
Other
TOTAL COST

Mowr

■29,6

5.0
4.0
43.0

U8.lJ

RECEIPT CODE FUNDING SOURCE
16. Federal Receipts 1002
17. C.F. Match 1003
18. Ceneral Funds 1004 118.8
19. l-A Receipts 1005
20. Program Receipts 1028
21. Other

FOR B&M USE ONLY 
4A KEY NUMBER ----

JUSTIFICATION

As a result of this bill, each vehicle operator must 
present some form of proof of insurance at the time of 
registration. This form is kept with the vehicle 
records which are microfilmed. Also the records of
registration, suspensions, and all associated documents 
are microfilmed and kept with vehicle records. These 
forms and documents will represent a 20% increase in the 
documents presently maintained by the Vehicle Services 
Unit.

To accomodate this increased workload, a Microfilm 
Equipment Operator I is necessary to augment the present 
staff. Equipment associated with this position includes 
a microfilm camera and a reader-prlnter work station.

The microfilm retrieval system currently being used 
has proved cost effective in terr of labor savings and
rapid response to filing needs he high initial cost
of equipment is soon offset by ngs in labor and file
storage costs.

Computation on this form is at FY84 costs.

1 3  REQUEST FOR 
NEW POSITION

AGENCY Department of Public Safety 

Life and Property ProtectionPROGRAM

BRU

COMPONENT

F Y  8 4
Driver/Vehicle Services Page 1 of 1

Vehicle Services Revised Date
01-1136(7/821- 13



1.
POSITION TITLE 
Hearing Officer

RANGE/STEP
16

BARG. UNIT
non

FORM 12 PAGE/LINE DlSAFf.

2.
TYPE OF POSITION 

! PFT
STAFF MONTHS 
12

RP NUMBER PCN NUMBER BRU PRIORITY LOCATION
Anchorage

ELECTION DISTRICT

m i— rCONTINUATION LEVEL ADDITION

1  **
TYPE OF EXPENDITURE amounV

I 1 2 3
PERSONAL SERVICES

5. Salary ?fi7o 32.0
J 6. Benefits 5.6
7. Supplemental Benefits 2.0
8. Fixed Benefits 2.9

& 9. TOTAL PERSONAL SERVICES 01 ■42.5
10. Travel 02 10.0
11. Contractual 03 5.0
12. Commodities O') L.O
13. Equipment 05 3.0
14. Other

I 15. TOTAL COST 6?. 5

FOR B&M USE ONLY 
AA KEY NUMBER

RECEIPT CODE FUNDING SOURCE
16. Federal Receipts 1002
17. G.F. Match 1003
18. Ceneral Funds 1004 62.5
19. l-A Receipts 1005

1  20' Program Receipts 1028
1 21. Other

JUSTIFICATION

The mandatory insurance bill requires the state to 
suspend vehicle registrations, plates, and operator's 
licenses for those people who operate a vehicle without 
the required liability insurance. Prior to taking any 
action of this type, the department must provide the 
person an opportunity for an administrative hearing (AS 
28.05.131).

Using estimates based on other states' experience 
with mandatory insurance, there will only be a 90% 
compliance level. This means action will be taken on 
the remaining 10% or 30,000 uninsured vehicles. The 
hearing officer must travel to all areas of the state to 
administer the hearings. With this volume there will be 
two hearing officers required.

Due to the limited scope of the hearing items, it is 
not necessary to have an attorney in this position.

Computation on this form is at FY84 costs.

1 3  RE0UEST FOR 
NEW POSITION

AGENCY Department of Public Safety 

PROGRAM Life and Property Protection 

BRU Driver/Vehicle Services____

COMPONENT. Vehicle Services

Page •) of i

Revised Date

[  F Y  8 4  |
■— ■— I

01-1136 (7/82)-13



FOR B&M USE ONLY 
4A KEY NUMBER

Page l of 1

Revised Date _______

1 3  REQUEST FOR 
NEW POSITION

01-113617/82)-13

ACENCY Department of Public Safety 

PROGRAM Life and Property Protection

BRU Driver/Vehicle Services____

COMPONENT Vehicle Services_________

''H*
POSITION TITLE 
Hearing Officer

RANGE/STEP 
16

TYPE OF POSITION 
PFT

STAFF MONTHS 
12

i n

RP NUMBER PCN NUMBER BRU PRIORITY

CONTINUATION LEVEL ADDITION JUSTIFICATION
TYPE OF EXPENDITURE aITOJT

PERSONAL SERVICES

10.0

Other

RECEIPT CODE

G.F. Match 1003

Program Receipts 1028
Other

The mandatory insurance bill requires the state to 
suspend vehicle registrations, plates, and operator's 
licenses for those people who operate a vehicle without 
the required liability insurance. Prior to taking any 
action of this type, the department must provide the 
person an opportunity for an administrative hearing (AS 
28.05.131).

Using estimates based on other states' experience 
with mandatory insurance, there will only be a 90% 
compliance level. This means action will be taken on 
the remaining 10% or 30,000 uninsured vehicles. The 
hearing officer must travel to all areas of the state to 
administer the hearings. With this volume there will be 
two hearing officers required.

Due to the limited scope of the hearing items, it is 
not necessary to have an attorney in this position.

32.0Salary 2670 
Benefits

42.5

TOTAL COST 62.5

FUNDING SOURCE
Federal Receipts 1002

General Funds___1004
I-A Receipts___ 1005

62.5

BARC. UNIT 
GGU

FORM 12 PAGE/LINE

ELECTION DISTRICT

Supplemental Benefits 
Fixed Benefits

Trevel
Contractual

LOCATION
Anchorage

Computation on this form is at Ff84 costs.

TOTAL PERSONAL SERVICES

Commodities
Equipment



1.
POSITION TITLE 
Clerk IV

RANCE/STEP
9

BARC. UNIT
ecu

FORM 12 PACE/LINE
!o$! ..OTŜ pJ

2.
TYPE OF POSITION 
PFT

STAFF MONTHS

-- U ----

RP NUMBER PCN NUMBER BRU PRIORITY LOCATION
Anchorage

ELECTION DISTRICT I v X v v X y X

A.

6.
7.
8.
9.
10.
11,
12,
13.
1A.
15.

16,
17.
18.
19.
20.
21,

TYPE OF EXPENDITURE
1

PERSONAL SERVICES
Salary 1700
Benefi ts
Supplemental Benefits
Fixed Benefits
TOTAL PERSONAL SERVICES

-2.Q.A.
3.6
1.3
2.9

01
Travel 02
Contractual 03
Commodities OA
Equipment 05
Other
TOTAL COST

RECEIPT CODE FUND INC SOURCE
Federal Receipts 1002
G.F. Match 1003
Ceneral Funds 100A
I-A Receipts 1005
Program Receipts 1028
Other

•xl FOR B&M USE ONLY 
HA KEY NUMBER

irar

28.2

1.0
3.0

37.2

37.2

The state is required to suspend vehicle
registrations and operator's licenses of those found to 
be operating a motor vehicle without liability 
insurance. The clerical functions associated with this 
are highly specialized in that the Clerk IV must be able 
to do detailed research in both motor vehicle avid 
drivers records, must be familiar with different types 
of insurance policies, and must have a working knowledge 
of all motor vehicle laws.

Accuracy is essential In this work since the
consequences of the unit's actions on individual 
citizens is great. The loss of vehicle and driving 
privileges is a harsh step and the possibility of error 
must be eliminated to avoid working hardships on
innocent parties. To assist in record tracking and
handling similar form correspondence, a Wang word
processing unit will be used by the section.

Based on other states' experience, approximately 10% 
or 30,000 vehicle owners will try to circumvent or
violate this law. The volume of records and
correspondence with 30,000 cases annually will require a 
unit of 4 Clerk IVs.

Computation on this form is at FY84 costs.

AGENCY Department of Public Safety

•rogram Life and Property Protection

BRU Driver/Vehicle Services Page 1 of 1

COMPONENT Vehicle Services Revised Date

■»» w twij .b h i uL-iwj iiw n uwnei

|  F Y  8 4  I

01*1136 (7/82) *13



1.
POSITION TITLE 
Clerk IV

RANGE/STEP
9

BARG. UNIT 
GGU

FORM 12 PAGE/LINE :;APPgt>V;;:i;bJSAPP.

2.
TYPE OF POSITION 
PET

STAFF MONTHS 
12

RP NUMBER PCN NUMBER BRU PRIORITY LOCATION
Anchorage

ELECTION DISTRICT

CONTINUATION LEVEL
TYPE OF EXPENDITURE

r n ADDITION o
1

PERSONAL SERVICES
Salary 1700
Benefi ts
Supplemental Benefits
Fixed Benefits
TOTAL PERSONAL SERVICES

70.&
3.6
1.3
2.9

01
Travel 02
Contractual 03
Commodities 04
Equipment 05
Other
TOTAL COST

RECEIPT CODE FUND INC SOURCE
Federal Receipts 1002
C.F. Match 1003
Ceneral Funds 1004
I-A Receipts 1005
Program Receipts 1028
Other

MdEIT

JLSL2.

5.0
1.0
3.0

37.2.

JUSTIFICATION

The state Is required to suspend vehicle
registrations and operator's licenses of those found to 
be operating a motor vehicle without liability 
insurance. The clerical functions associated with this 
are highly specialized in that the Clerk IV must be able 
to do detailed research in both motor vehicle and 
drivers records, must be familiar with different types 
of insurance policies, and must have a working knowledge 
of all motor vehicle laws.

Accuracy is essential in this work since the
consequences of the unit's actions on individual 
citizens is great. The loss of vehicle and driving
privileges is a harsh step and the possibility of error 
must be eliminated to avoid working hardships on
innocent parties. To assist in record tracking and
handling similar form correspondence, a Wang word
processing unit will be used by the section.

Based on other states' experience, approximately 10% 
or 30,000 vehicle owners will try to circumvent or
violate this law. The volume of records and
correspondence with 30,000 cases annually will require a 
unit of 4 Clerk IVs.

Computation on this form is at FY84 costs.
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1.
POSITION TITLE
Clerk IV

RANGE/STEP
9

BARG. UNIT
GGU

FORM 1? PAGE/LINE
W $ M

2.

4.

5.
5.
7.

10.
11.
12.
13.
14.
15.

TYPE OF POSITION 
PFT
CONTINUATION LEVEL

STAFF MONTHS 
12

T

RP NUMBER

ADDITION T T
PCN NUMBER BRU PRIORITY LOCATION

Anchorage
ELECTION DISTRICT

TYPE OF EXPENDITURE
1

PERSONAL SERVICES
Salary 1700
Benefi t.s
Supplemental Benefits
Fixed Benefits
TOTAL PERSONAL SERVICES

70.4

_LJL

01
Travel 02
Contractual 03
Commodities 04
Equipment 05
Other
TOTAL COST

7IOTT

28.2

-.5.0-
1.0
3.0

37.2

RECEIPT CODE FUNDING SOURCE
a i6. Federal Receipts 1002
17. G.F. Match 1003
18. General Funds 1004 37.2
19. I-A Receipts 1005
20. Program Receipts 1028 !
21. Other

JUSTIFICATION

The state is required to suspend vehicle
registrations and operator’s licenses of those found to 
be operating a motor vehicle without liability 
insurance. The clerical functions associated with this 
are highly specialized in that the Clerk IV must be able 
to do detailed research in both motor vehicle and 
drivers records, must be familiar with different types 
of insurance policies, and must have a working knowledge 
of all motor vehicle laws.

Accuracy is essential in this work since the
consequences of the unit's actions on individual 
citizens is great. The loss of vehicle and driving 
privileges is a harsh step and the possibility of error 
must be eliminated to avoid working hardships on
innocent parties. To assist in record tracking and
handling similar form correspondence, a Wang word
processing unit will be used by the section.

Based on other states' experience, approximately 10% 
or 30,000 vehicle owners will try to circumvent or
violate this law. The volume of records and
correspondence with 30,000 cases annually will require a 
unit of 4 Clerk IVs.

Computation on this form is at FY84 costs.

1 3  RE0UEST FOR
NEW POSITION

AGENCY Department of Public Safety 

PROGRAM Life and Property Protection

BRU Driver/Vehicle Services____

COMPONENT Vehicle Services_________

F Y  8 4
Page 1 of 1

Revised Date
01-1136 (7/821-13



f.APPROV

FOR B&M USE ONLY 
4A KEY NUMBER

1  3  REQUEST FOR
NEW POSITION Page 1 of 1

Revised Date

AGENCY Department o f  P u b l i c  S a fe ty  

PROGRAM and P roperty  P r o t e c t i o n

Rpll D r i v e r / V e h i c l e  S e r v i c e s______

COMPONENT Vehicle Services______________

POSITION TITLE
C le rk  IV

PERSONAL SERVICES

Other

RECEIPT CODE FUNDING SOURCE
Federal Receipts 1002
G.F. Match
General Funds
I-A Receipts
Program Receipts 1028 
Other

UUMflflTHIIfK
RANGE/STEP

9
BARG. UNIT FORM 12 PAGE/LINE
m j _____________________________

LOCATION ELECTION DISTRICT
-Anr.hnrnpp

TYPE OF POSITION STAFF MONTHS RP NUMBER
PFT 12

1 = 1

PCN NUMBER

CONTINUATION LEVEL ADDITION
TYPE OF EXPENDITURE 

1
1 B T

20.4

7. Supplemental Benefits
8. Fixed Benefits

Salary_______1700
Benefits

Commodi ti es
Equipment

15. TOTAL COST

The s t a t e  i s  requ ired  to  suspend v e h i c l e
r e g i s t r a t i o n s  and o p e r a t o r ' s  l i c e n s e s  o f  those  found to  
be op era t in g  a motor v e h i c l e  without  l i a b i l i t y  
in su ra n ce .  The c l e r i c a l  f u n c t i o n s  a s s o c i a t e d  with  t h i s  
are  h ig h ly  s p e c i a l i z e d  in  that  the C lerk  IV must be ab le  
t o  do d e t a i l e d  re se a rc h  i n  both motor v e h i c l e  and 
d r i v e r s  r e c o r d s ,  must be f a m i l i a r  w ith  d i f f e r e n t  types  
o f  insurance  p o l i c i e s ,  and must have a working knowledge 
o f  a l l  motor v e h i c l e  laws.

Accuracy i s  e s s e n t i a l  in  t h i s  work s in c e  the
consequences  o f  the u n i t ' s  a c t i o n s  on i n d i v i d u a l  
c i t i z e n s  i s  g r e a t .  The l o s s  o f  v e h i c l e  and d r i v i n g  
p r i v i l e g e s  i s  a harsh s tep  and the p o s s i b i l i t y  o f  e r r o r  
must be e l im in ated  to  avo id  working hardships  on
innocen t  p a r t i e s .  To a s s i s t  in  re cord  t r a c k in g  and
handling  s i m i la r  form c o r resp on d en c e ,  a Wang word
p r o c e s s in g  u n i t  w i l l  be used by the s e c t i o n .

Based on o t h e r  s t a t e s '  e x p e r i e n c e ,  approx im a te ly  10% 
o r  30 ,000  v e h i c l e  owners w i l l  t r y  t o  ci rcumvent  o r
v i o l a t e  t h i s  law. The volume o f  r e c o rd s  and
correspondence  with  30 ,000  ca s e s  annua l ly  w i l l  r e q u i r e  a 
u n i t  o f  4 Clerk  IVs.

Computation on t h i s  form i s  a t  FY84 c o s t s .

TOTAL PERSONAL SERVICES
Travel
Contractual

BRU PRIORITY

JUSTIFICATION

. 0 1 -1 1 3 6 1 7 /8 2 )-1 3



A l a s k a  S t a t e  T r o o p e r s  

C S S S H B  7 ( F I N )

M o t o r  V e h i c l e  L i a b i l i t y  I n s u r a n c e

P a s s a g e  o f  t h i s  b i l l  w i l l  r e q u i r e  a  s t a t e w i d e  e n f o r c e m e n t  e f f o r t  t o  

e n s u r e  c o m p l i a n c e .  T h i s  w i l l  r e q u i r e  n u m e r o u s  T r o o p e r s  a l l  o v e r  t h e  

S t a t e  t o  s p e n d  p a t r o l  t i m e  e n f o r c i n g  p r o v i s i o n s  o f  t h i s  p a r t i c u l a r  l a w .  

T h e  b u l k  o f  t h e  a c t i v i t y  w i l l  t a k e  p l a c e  i n  t h e  A n c h o r a g e  a r e a ,  

F a i r b a n k s ,  a n d  J u n e a u .  O n e  a d d i t i o n a l  T r o o p e r  i s  r e q u e s t e d  f o r  e a c h  o f  

t h e s e  l o c a t i o n s  t o  a b s o r b  t h e  i n c r e a s e d  w o r k  l o a d .

F Y  ' 8 5

P e r s o n a l  S v c .  

T r a v e l  

C o n t r a c t u a l  

C o m m o d i  t i e s  

E q u i p m e n t ( l )

T h r e e

T r o o p e r s

2 0 1 , 6 8 4

6 , 3 6 0

5 5 , 8 6 6

1 0 , 4 9 4

6 4 , 5 5 4

A c a d e m y ( 2 )  T o t a l s

9 , 5 4 0

6 3 6

2 0 1 , 6 8 4

6 , 3 6 0

6 5 , 4 0 6

1 1 , 1 3 0

6 4 , 5 5 4

3 3 8 , 9 5 8  1 0 , 1 7 6  3 4 9 , 1 3 4

( 1 )  E q u i p m e n t  c o s t s  a r e  i n c u r r e d  d u r i n g  t h e  f i r s t  y e a r  o n l y .

( 2 )  T h e  P u b l i c  S a f e t y  A c a d e m y  i s  b u d g e t e d  o n l y  f o r  c o s t s  o f  t r a i n i n g  

r e p l a c e m e n t  T r o o p e r s  b a s e d  o n  n o r m a l  t u r n o v e r  o f  p e r s o n n e l .  A n y  

n e w  T r o o p e r s  r e q u i r e d  d u e  t o  n e w  l e g i s l a t i o n  n e e d  a d d i t i o n a l  

f u n d i n g .

N o t e :  I n f l a t i o n  a f t e r  F Y  ' 8 5  i s  e s t i m a t e d  a t  6 1  p e r  y e a r .  F Y  ' 8 5  i s

b a s e d  u p o n  F Y  ' 8 4  c o s t s  i n f l a t e d  b y  6 % .
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... j  -
POSITION TITLE

State  Trooper

9.
10.
11.
12,
13.
I'i.

15.

r . ----------ft I FOII Dill USE ONLYlift. KEY NUMBER

TYPE OF POSITION
• . ITT

STAFF MOUTHS
13.9

RP NUMUER PCN NUMBER

CONTINUATION LEVEL | | ADDITION |
IYPE OF EXPtllUl (Ullt AMUUIlI

1 7 3
PERSONAL SERVICES

. SaTaryfe.qoH + ? r> Mrs. OT uu, i i b
Benefits . p7pl n  ,?6 6
Supplemental Benefits p,  flf’n
Fixed Benefits ___  2.2li0 ...

IOIAL PLIISONAL SLRVICES 01 snit
Travel 02 P,000
Contractual 03 17 /T^M
Commodities 0't TOO
Equi pmcnt 05 PO; TOO*
Other

TOTAL COST 10,3., 0 P . _ „

RECEIPT CODE FUND INC SOURCE
Fedora) Receipts 1002
G.F. Match 1003
General Funds lOO'i
1-A Rcecipts 1005
Program Receipts 1020
Other

HANCE/STEfJ
Y<'jA

lillU PRIORITY

OARC. UNIT
I’SEA

LOCATION
I’alrner

FORM 12 PACE/LINE

ELECTION 01 STRICT
7-15

COV.;v'-

.iccvv-:

■APFROV,

JUSTIFICATION

This p o s i t i o n  w i l l  be u t i l i z e d  on in creased  p a t r o l  
a c t i v i t y  due t o  the need t o  check motor v e h i c l e  
re c ord s  t o  assure  compl iance  with t h i s  new law.

* Equipment c o s t s  w i l l  be incurred in the f i r s t  
year o n ly .

Computations are  a t  FY 04 c o s t s .

0 1 3  REQUEST FOR 
>!• NEW POSITION

r T g e r :

ACENCY Department, o f  P u b l i c  S a fe ty  

Crime l i) & ApprehensionPROGRAM _

ngn Alaska S tate  Troopers  .

COMPONENT Detachments & C.I.13.
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Revised Dote

l - Y

O V  l  l j f  17 /021- 15



r POSITION TITLE
•State Trooper

< RANGE/STEP
7(>A

” UARCi* UNI f~* 
I’SKA

FORM 12 PACE/LIIIE xoy;::£ ..i'ifPRtV.
«

: DlSAi'i .
2. TYPE OF POSITION 

PFT
STAFF MONTHS 

11 .9
RP NUMUER PCN NUMUER URU PRIORITY LOCATION

.Tuneau
ELECTION DISTRICT

- 7-15 •

'I.

I AODITION I
—  . ------------- —  -------- ■«— K. " umti ■■ M i I 1 n ■■III I ■ ^  g»' w i ' j w

ivpe of txKtf.'unuiit
1 2 . 3

PERSONAL SERVICES
s. Sa 1 a ry:|',2, C)Qo h 29 Mrs. OT M . l l O
6. Benefits . 2721 11,266
7. Supplemental Benefits 2.MBO
0. Fixed Benefits .2. 2JiO

'9. IOIAL I'tKSUNAL SERVICES UI 60.50l|
10. Travel 02 2 .000
11. Contractual 03 17.96.'}
12. Cummod i t i cs 9 O'* 1.100
13. Equipment 05 20.100*
I'i. Other

J 5 . TOTAL COST .10L6YP
Iv!vXv!v!v’.vivAv>V' •*•*•! ''////Xvlvvivlvlvlv

RECEIPT C0UF. FUND INC SOURCE
ir». Federal Receipts 1002
17. C.F. Match 1003
10. . Ceneral Funds 100'* 101,679
19. 1-A Receipts 1005
20. Program Receipts 1020
21. Other

■ ."t»rT:ww>nw»»«nrf«;'r y iw* *»«• *t* |  -vi * »1

•1:? I f ()l< UiM USK UNLY j :£:
jj -i; I 'i A KEY NUMUER----------“ ----------- " ------------" ------------“ -------------- !;:£:

JUST IFICATION

This  p o s i t i o n  w i l l  be u t i l i z e d  on in creased  p a t r o l  
a c t i v i t y  due t o  the need to  check motor v e h i c l e  
r e c o r d s  t o  assure  compliance  with t h i s  new law.

Hquipmcnt c o s t s  w i l l  be incurred in the f i r s t  
year  o n ly .

Computations are a t  FY 84 c o s t s .

rr-^-rr—
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1 3  REQUEST FOR
h * N E W  POSITION

ACENCY Department o f  P u bl ic  S a f e ty

PROCRAM Crime ID ft. Apprehension______

GRU Alaska S ta te  Troopers________

F Y

 -----: .. .... . . T.T— ’ I] COMPONENT Detachments ft. C.I.D.
0M1I5 17/021 - IS

p.ioe 2 of 1
Revised D.ite



POSITION TITLE
State  Trooper

STAFF MOUTHS
13.9

RP HUMMERTYPE OF POSITION
PIT

pch riuimcn

TON Uifl USE ONLY >iA KEY NUMUER

3. CONTINUATION LEVEL f | AODITION |
IVPt 01- tXPLIIui IURE

1 2
' PERSONAL SERVICES

3. Salary .'I'.3 , >\{P i V.'j hrs .  0 T 51.093
6. Uenef i ts 13.0»i7
7. Supplemental Denefits P.. lif'C
0. Fixed Denefits P . Pi 10

..,9. IOIAL PLKSUNAL Sl.KVILES Ui"
TO. Travel 02
11. Com.ractiial 03
12. Cor.ioiji tics O'i
13. Iqu i iricnt 05
T't. Other
15. TOTAL COST 1 j

NANCE/STEP
Y6a

DAIIG. UNIT 
Pi! FA

•■L • I . I. • • • M M  ••
rORM 12 PACE/LINE ■APPROV. :• PI SAPP

DRU PRIORITY LOCATION
Fairbanks

ELECTION DISTRICT 
10-21 :LECy:S;

r>o. pr'.n
:\u)o

a RECEIPT CONE
* X-. —  S-T------- | j n' l 1

TUNNING SOtlRCI.
j ic. Federal Receipts 1002

8.3? : G.r. Match 1003
j 10. General Funds 100*1
1 19. 1-A Receipis 1005

20. Program Receipts 1020
21. Oilier

h " ' ~
, ,____l . , i L ..irij«.ij|i . ............... .......... ..........................

1 1 rj. lir»-t

JUSTIFICATION

This  p o s i t i o n  w i l l  be u t i l i z e d  on increased  p a t r o l  
a c t i v i t y  due to  the need to  check motor v e h i c l e  
re cords  t o  a ssure  compliance  with t h i s  now law.

y I’!:j11ipinout c o s t s  w i l l  he incurred  in tiio f i r s t  
year  o n ly .

Computations are a t  FY 84 c o s t s ,

oi-rjcu/Bii-u

AGENCY Department o f  Publ ic  S a fe ty  

PROGRAM Crime II) fr. Apprehension

QfjU Alaska 11 ".ato Troopers________

COMPONENT Dot:u:liiiient» C. l . ! l .

Page 3 of 3

Revised D.itc
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S T A T E  O F  A L A S K A  

F I S C A L  N O T E Revision Date 1983

I. R E Q U E S T  J  I I .  F I S C A L  D E T A I L

B i  T )  / R e s o l u t i o n  N o . :  CSSSHB 7 ( J u d i c i a r y )  A g e n c y  A f f e c t e d :  Department o f  Law_______
T i t l e :  » . . . r e l a t i n e  to  motor v e h i c l e s . . . "  P r o g r a m  C a t e g o r y  A f f e c t e d :  Genera l  GovtT*
S p o n s o r :  House J u d i c i a r y  (Q r ie .  -  Hayes)  B R U ,  P r o g r a m  o f  S u b p r o g r a m ^ )  A f f e c t e d :

R e q u e s t o r :  House F inance  Conmiittee  L ega l  S e r v i c e s

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  P o l

F Y  8 3 F Y  8 4 F Y  8 5 F Y  8 6 F Y  - 8 7  1 F Y  8 8

O P E R A T I N G

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

•  3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S
•

5 0 0  E Q U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C 1

1
•

T O T A L  O P E R A T I N G |  - 0 -
!  - o - - 0 - - 0 - - 0 - J  - o -

a r s )

C A P I T A L

R E V E N U E

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D - 0 -

1
0

 

i1
0

 

11
o

1

- 0 - - 0 -

F E D E R A L  F U N D S 1  1 I

O T H E R  ( S p e c i f y  S o u r c e ) 1  1 1 1

I  1 1  1 1

P O S I T I O N S :

F U L L - T I M E - 0 -

1
0

 

11
0

11
o

1

- 0 - 1  - 0 -

P A R T - T I M E
I I I !

T E M P O R A R Y
1 1 i

1 1 1

I I I .  S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  B I L L :

N/A

P r e p a r e d

D i v i s i o n

A p p r o v e d  b y  C o m m i s s i o n e r

D e p a r t m e n t :  Department o f  Law

■ Sajrvlcfis TLLyisigfr

; I'Torman C. Gorsucry^
: Law v7

P h o n e :  465-3672
D a t e :  M a y l 2 ,  1983

y 4 ro
A ttorn ey  Genera l  D a t e :  May 12,  1983

D i s t r i b u t i o n :

O r i g i n a l  t o  L e g i s l a t i v e  F i n a n c e

C o p y  t o  O f f i c e  o f  M a n a g e m e n t  a n d  B u d g e t  ( f o r  L e g i s l a t u r e  i n t r o d u c e d  b i l l s )  

C o p y  t o  D e p a r t m e n t  ( f o r  G o v e r n o r  i n t r o d u c e d  b i l l s )

C o p y  t o  S p o n s o r

Cop^_to_Jte2 U £ S t o i ^ i f BBd i fferentBf i ^ ! T ^ £ £ k £ £ ^



• If

CSSSHB 7 (Judiciary)
Fiscal Note 
Analysis

The Department of Law is submitting a "zero" fiscal 
note for this bill because the financial impact cannot be 
estimated at this time. There is no accurate data available chat 
would indicate the extent to which violations may occur. The 
provision for forfeiture of a vehicle, which is triggered when a 
person is convicted twice or more within ten years, will require 
some work on the part of legal services attorneys in handling 
remission proceedings. The degree of compliance, the level of 
prosecution, and the potential number of repeat offenders simply 
cannot be predicted until sometime after this legislation becomes 
law. The department might have to request additional resources 
from the legislature if, over time, there is poor compliance 
resulting in a large number of repeat offenders.



STATE OF ALASKA
FISCAL NOTE Revision Date__________, 1983

I .  R E Q U E S T  I I .  F I S C A L  D E T A I L

B i i 1 / R e s o l u t i o n  N o . :  C S S S H B  7 ( J U D ) __________________________  A g e n c y  A f f e c t e d :  P u b l i c  S a f e t y  _____________________________________

T i t l e : " A n  A c t  R e l a t i n g  t o  M o t o r  V e h i c l e s "  P r o g r a m  C a t e g o r y  A f f e c t e a : J u s t i c e / P u b l i c

S p o n s o r :  H a v e s .  B a r n e s ,  e t  a l ______________________________________________  B R U ,  P r o g r a m  o f  S u b p r o g r a m ^ )  A f f e c t e d :

R e q u e s t o r :  H o u s e  F i n a n c e __________________________________________________________________________  A l a s k a  S t a t e  T r o o p e r s / D r i v e r  P r o t e c t i o

V e h i c l e  S e r v i c e s

E X P E N D I T U R E S / R E V E N U E S :  ( T h o u s a n d s  o f  D o l l a r s )

F Y  3 3  I  F Y  3 4  1 F Y  3 5  i  F Y  3 6 F Y  8 7  1 F Y  8 8

O P E R A T I N G 1 .  1 1 1

1 0 0  P E R S O N A L  S E R V I C E S 1 1 5 2 8 . 7  1 5 6 0 . 4 5 9 4 . 0 5 2 9 . 6

2 0 0  T R A V E L 1 1 3 2 . 9  1 3 4 . 9 3 7 . 0 3 9 . 2

3 0 0  C O N T R A C T U A L 1 1 4 2 4 . 2  1 4 4 9 . 6 4 7 6 . 5 5 0 5 . 2

4 0 0  C O M M O D I T I E S 1 !  3 7 . 6 i  3 9 . 9 4 2 . 3 4 4 . 9

5 0 0  E Q U I P M E N T 1 1 1 5 1 . 5 1

6 0 0  L A N D  &  S T R U C T U R E S i  l  1

7 0 0  G R A N T S ,  C L A I M S ,  E T C I  1 1

1 !  1

T O T A L  O P E P A T I N G

C
O•

3
0

O
r\

«vt-r» 1 , 1 4 9 . 9 1 , 2 1 8 . 9

C A P I T A L

R E V E N U E _________________________________________________________________________________________

F U N D I N G :  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D i l  , 1 7 4 . 9  1 1  , 0 8 4 . 8  0 , 1 4 9 . 9 1 , 2 1 8 . 9

F E D E R A L  F U N D S 1 I ! 1

O T H E R  ( S p e c i f y  S o u r c e ) 1 I . I  1

1 i  1 1

P O S I T I O N S :

F U L L - T I M E ! 1 2 1 2  I  1 2

1 2

P A R T - T I M E |

T E M P O R A R Y 1 1

1

I I I .  S O U R C E  O F  F U N D S  T O  O F F S E T  F I S C A L  I M P A C T  O F  B I L L :

N o t  I d e n t i f i e d  b y  S p o n s o r s .

I V .  A N A L Y S I S :  A t t a c h  a  s e p a r a t e  p a g e  f o r  a n y  A n a l y s i s
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.  C S S S H B  7 ( J U D )

Motor V e h i c l e  L i a b i l i t y  Insurance
■

A

Passage o f  th is  b i l l  w i l l  r e q u i r e  a s ta tew id e  enforcement e f f o r t  to  
ensure compl iance.  I f  a v e h i c l e  i s  stopped  and proves  not t o  have 
cu r re n t  insurance  i t  w i l l  need to  be impounded. This w i l l  r e q u i r e  
numerous Troopers a l l  over  the S tate  to  spend p a t r o l  time e n f o r c i n g  
p r o v i s i o n s  o f  t h i s  p a r t i c u l a r  law. The bulk  o f  che a c t i v i t y  w i l l  
take p l a c e  in  the Anchorage a r e a ,  Fairbanks ,  and Juneau. One add­
i t i o n a l  Trooper i s  requested  f o r  each o f  these  l o c a t i o n s  to  absorb  
the in crea sed  work l oa d .

Alaska State Troopers

FY ’ 85

Three
Troopers  Academy(2) T o ta ls

Persona l  Svc.  201,684 • 201,684
Travel  6 ,360  _ ' 6 ,360
Contractual  55 ,866  -  9 ,540  65,406
Commodities 10,494 636 11,130
Equipment (1)  64 ,554_____________________ 64,554

338,958 10,376  349,134

(1 )  Equipment c o s t s  are  in cu r re d  during  the f i r - ' -v.-v.: o n ly .

(2 )  The P u bl ic  S a fe ty  Academy i s  budgeted o n ly  £. "'St? o f  t r a i n i n g  
replacement Troopers  based on normal turnover  o f  p - . csonnel.  Any 
new Troopers r eq u ired  due to  new l e g i s l a t i o n  need a d d i t i o n a l  
funding .

Note :  I n f l a t i o n  a f t e r  FY'85 i s  est imated  at 6% per year .  FY'85
i s  based upon FY'84 c o s t s  i n f l a t e d  by 6%.
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POSITION TITLE
State  Trooper

2. TYPE OF POSITION
PFT

STAFF MONTHS
13.9

RP NUMUER PCN NUMUER

3. CONTINUATION LEVEL | | ADDITION J fix:::
t. 1YPE OF EXPEND 1 TUIIt AMOUNT

1 2 3
PERSONAL SERVICES

5. Salary.t.2 .qq8 + PS h r s . OT _ hh , 118
6. Benefits .?7?1 11f 266
7. Supplemental Benefits 2,8808. Fixed Benefits -  2 . 2li0

- '9 . IOIAL PERSONAL SERVICES iii 6 o , s o t10. Travel 02 2,00011. Contractual 03 1 7 , S6H12. Commodities ot 1 , 700
13. Equipment 05 20,700*
It. Other
15. TOTAL COST ,-rrv ,93.;.'.'V.V.V.'V. . .Trirvri

RECEIPT CODE FUND INC SOURCE
16. Federal Receipts 1002
17. C.F. Match 1003
18. General Funds loot 10 1 .672
19. l-A Receipts 1005
20. Program Receipts 1028
21. Other/

RANGE/STEP76a
BRU PHI OKI TY 

JUSfiFfCAn'OH'

DARC. UN IT 
PSEA

LOCATI Oil 
Palmer

FORM 12 PACE/LIKE

ELECTION DISTRICT
7-15

tCOV;

LEGv.fe

APPRO'.'.

' »  »<".-4d*-'nr u n w u y v M ; * V \ W b m i

FOR HAM USE OIILY 
tA KEY NUMBER---------

This p o s i t i o n  w i l l  be u t i l i z e d  on in cr e ase d  p a t r o l  
a c t i v i t y  due t o  the need t o  check motor v e h i c l e  
records  t o  assure  compl iance  with t h i s  new law.

* Equipment c o s t s  w i l l  be incurred  in the f i r s t  
year on ly .

Computations are at  FY 84 c o s t s ,

: plS.M'P.jJ
’ lv *• *

I
i!

M

■J-T.

1 3  REQUEST FOR 
NEW POSITION

AGENCY Department o f  P u b l i c  S a fe ty  

Crime ID & Apprehension

r. e: r:'rẑ r̂ rrrrr.
PROGRAM

COMPONENT

Alaska S ta te  Troopers  . Page i of 7

Detachments & C.I.13. Revised Date

1 P Y  oil |

OMlJP 17/821 • 15
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“ posi tiom' t itle.....
'State Trooper

RAIICE/STEP
76A

BARG. UNIT 
PSEA

FORM 12 PACE/LINE xoy'M : I; APf/ftC'V

TYPE OF POSITION
PFT

STAFF MONTHS
11 .9

RP NUMBER
J

PCN NUMUER BRU PRIORITY LOCATION
Juneau

ELECTION DISTRICT
_ 7 -15  ' M & M - ■Vv'.V.’/iV

CONTINUATION LEVEL ADDITION
IYPE OK EXPENDITURE

6.
7.

:'9 .

1
PERSONAL SERVICES

Sa)ary,f,2,99S + 25 hrs .  OT
U-anef i ts . 2 '!  2 1
Supplemental Benefits
Fixed Benefits

Mi,,1.18
11 .2662 .880
2 .2 li0

IOIAL PLIISONAL SERVICES UI

AMOUNT 
3

60.50H
10. Travel 02 2.  OOO
11.- Contractual 03 17.568
12. Commodities m O'i 3.100
13. Equipment 05 20 .100  x-
H. Other
15. TOTAL COST 10 L  t>7?'V. . .'.

iixljiviv:;:::;::::

RECEIPT C00E FUNDING SOURCE
1G. Federal Receipts 1002
17. G.F. Match 1003
10. Ceneral Funds 1006 101.672
19. 1-A Reccipts 1005
20. Program Receipts 1020
21. Other

3  ~C*

i
FOR Bill USE ONLY

<t A KEY NUMUER--------- ---------------

1 '»• nm* «  r% W  • V.\ ♦▼••V irv*'«a \ »n* *vj» Ci */•< * •

JUSTIFICATION

This p o s i t i o n  w i l l  be u t i l i z e d  on in cr e a s e d  p a t r o l  
a c t i v i t y  due t o  the need to  check motor v e h i c l e  
r e c o r d s  t o  assure  compl iance  with t h i s  new law.

Equipment c o s t s  w i l l  be incurred  in the f i r s t  
year  o n ly .

Computations are  a t  FY 84 c o s t s .

Tnerrrrr

DlSAi’p. f
i

-i

f;

O l

rrx-yrr! I

7T.rrr-.rrrr:

1 3  r e q u e s t  f o r
. NEW POSITION

 , . J

ACENCY Department o f  P u b l i c  S a fe ty

PROGRAM Crime ID ft Apprehension______

b r u  Alaska S tate  T roop ers________

COMPONENT Detachments fo C.I.D. _______

F Y  si,

Pnoe 2 of 1

Revised Date

r .r n
y
;J

OM135I7/02I-1J
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POSITION TITLE
State  Trooper

E

2.
TYPE OF POSITION

PFT
STAFF MONTHS

13.9
RP NUHOER PCN NUMBER

3- CONTINUATION LEVEI | | AODITION |
lYPt OF EXPtNDIIURE “amouiI 1

1 7 3
PERSONAL SERVICES

S. Salary .T.3.A72 I- 25 Mrs. OT 51.093
6. Orncfi ts 13 .Ok7
7. Supplemental Benefits 2 .880
8. Fixed Benefits ? ,2 k 0

IUIAL PERSONAL SLRVICES UI OO.Pf'.O
10. Travel 02 2 .000
11. Contractual 03 17.
12. Commodi tics 0<i <. v.no
13. Equi pmcnt 05 20.  -V.Tc
1ft. Other
15. TOTAL COST 1 l2,kpU

RECEIPT CODE f UNI)INC SOURCL
Federal Receipts 1002
C.r. Match 1003
General Funds lOO't
l-A Rccei|)ts 1005
Program Receipts 1020
Other

_______________ _Is.'

FOR UiM USE ONLY 
'lA KEY NUHOER----------

11 '■> JiP.M

rrznr.

IIAIICE/STEP
7 6 a

DRU PRIORITY

-,i. il.cvj.cs'w’.. :e.T_T-i'v.v: 
OAIIC. UNIT rORM 12 PACE/LINE 

POE A
LOCATION

Fairbanks
ELECTION DISTRICT 

18-21

• Al'FROV.:C0V.

:LEC^S

JUSTIFICATION

This p o s i t i o n  w i l l  be u t i l i z e d  on in creased  p a t r o l  
a c t i v i t y  due to  the need to  check motor v e h i c l e  
records  t o  a ssure  compl iance  with t h i s  new law.

E:|iiipinout c o s t s  w i l l  be incurred  in the f i r s t  
.year onl.y.

Computations are a t  FY 84 c o s t s .

: I>ISAJT.:

1 3  REQUEST FOR 
NEW POSITION

oi-rjcii/oiVoj"'

ACEflCY Department o f  P u b l i c  S a fe ty

“

| BRU _ Alaska Skate Troopers Page 3 of 3

j  COMPONENT_ Detachments ft C . i . H . Revised D.ito

F Y  a . .  S
 ---- — ’n.TT, 1
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FISCAL NOTE ANALYSIS ’ Page 1
CSSSHB 7(JUD)

D r i v e r / V e h i c l e  S e r v i c e s

The b a s i c  assunpt ion  o f  t h i s  f i s c a l  note  i s  that f o r  t h i s  b i l l  to  
be  e f f e c t i v e  there must be an adequate system o f  enforcement and 
com p l ia n ce .  Other s t a t e s  w i th  mandatory insurance laws es t im a te  
t h a t  5%-15% o f  t h e i r  v e h i c l e s  are  o p e r a t in g  without insurance  as 
owners f in d  ways to  ci rcumvent  the law. We f in d  that  our presen t  
F i n a n c i a l  R e s p o n s i b i l i t y  Law, AS 2 8 .2 0 ,  ' i s  p r a c t i c a l l y  as e f f e c t i v e  
a.n'd f a r  l e s s  c o s t l y  both  to  the s t a t e  bureaucracy  and to  the 
c i t i z e n s  d i r e c t l y .

For t h i s  b i l l  to  be e f f e c t i v e  the d i v i s i o n  o f  Motor V e h i c l e s  must 
c r e a t e  a compliance  u n i t  o f  9 employees.  The compl iance  u n i t  must 
be l o c a t e d  with D i v i s i o n  headquarters  s in c e  there  must be ready 
r e f e r e n c e  to  the e x i s t i n g  ownership and r e g i s t r a t i o n  r e c o r d .  The 
p r e s e n t  headquarters  l o c a t i o n  w i l l  n o t  accomodate any expansion ,  
t h e r e f o r e ,  the f i s c a l  n o te  p r o v id e s  f o r  r e l o c a t i o n  and l e a s e  o f  
new space  f o r  the D i v i s i o n  o f  Motor V e h i c l e s  headquarters in  FY-85.

A f u r t h e r  breakdown by o b j e c t  code  i s  a t tac h ed .  The reason  f o r  such 
a l a r g e  f i g u r e  in  the 310 c a ta g o ry  i s  because o f  s t a tu to r y  r e q u i r e ­
ment that  a l l  suspension n o t i c e s  must be sent  by r e g i s t e r e d  o r  
c e r t i f i e d  mail , -  re turn  r e c e i p t  r e q u e s te d .  I f  a c t i o n  i s  taken on 
30 ,000  uninsured v e h i c l e s ,  a t  $1.55  pos ta ge  per n o t i c e ,  that  c o s t  
a l o n e  i s  $46 ,500.



c  r
FISCAL NOTE ANALYSIS 
CSSSHB 7 ( JUD)

ANALYSIS ( c o n t i n u e d ) :

The FY-85 c o s t s  f o r  the  compl iance  un it  are as f o l l o w s :  

100 Personal  S e r v i c e s
i

1 -  Insurance Compliance Unit Supervisor
(Range 18, new c l a s s i f i c a t i o n )

2 -  Hearing O f f i c e r s -
(Range 16, new c l a s s i f i c a t i o n )

1 -  Clerk  V 

4 -  C lerk  IV

1 -  M ic r o f i lm  Equipment Operator

. TOTAL

200 Trave l

Hearing O f f i c e r s  t o  t r a v e l  to  v a r i o u s  c i t i e s  
to  conduct suspension hearings

300 Contractual

310 -  phones,  t o i l s ,  postage

320 -  forms,  a d v e r t i s i n g ,  p u b l i c  n o t i c e

330 -  h ea d q u a r te r ' s  space l e a s e  
(6 ,00 0  sq .  f t . )

360 -  equipment r e n t a l  
(4 AJIS term ina ls )

382a -  DP Chargeback
programming and maintenance

' TOTAL

Page 2

5 2 .7

90.1

33 .2

119.6

31.4  

327 .0

26 .5

5 4 .6  

15.9

171.7

31 .8

8 4 .8

358.8
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ANALYSIS ( c o n t i n u e d ) :

400 Commodities

Normal o f f i c e  s u p p l i e s  * . 2 6 . 5

500 Equipment • . '

O f f i c e  Equipment (9 employees)  • 2 7 .0
Word P r o c e s s in g  S t a t i o n  (Wang) > 2 0 .0
M i c r o f i lm  Camera and P r i n t e r  • 4 0 .0

TOTAL 8 7 .0

I n f l a t i o n  f o r  subsequent years  i s  f i g u r e d  at  the 6% l e v e l .



PERSONAL SLUVICES

Supplemental Benefits
Fixed norm fits

IOIAL PLKSUNAL SERVICES

Contractua1
Commodities
Equi pment

IOIAL COST

RECEIPT CODE FUND INC SOURCE
Federal Receipts 1002
C.F. Match
Ceneral Funds 
I-A Receipts

:> FOR U4M USE ONLY
4A KEY NUMBER-------

n ' i i m m n n w  n m T . . . i n r j n . r . ^ .

ACENCY DePartrnent o f  P u b l i c  Sa fe ty  

PROCRAM l i f e  and P roperty  P r o t e c t i o n

DRU D r i v e r / V e h i c l e  S e r v i c e s _______

COMPONENT V e h i c l e  S e r v i c e s ________________

Page 1 of 1

Revised Date
. oi-mso/oji-n

psmmytKauMOig
POSITION TITLE

h-t-tti ■ j i '̂ ■ n a r i u a - J i i " - . 1. i T O T n r r - r m i c m ; » i

Clerk  IV
PCN NUMUER 

“If1. ■ .'I1.-, .'.■■‘■‘■■■'v.'.'.1.1.*.1.'

TYPE OF POSITION 
l’ FT

STAFF MONTHS 
12

RP NUMUER

CONTINUATION LEVEL | | AODITION [
IVPL 01 tXPtNUIIUKE

DRU PRIORITY
_J£I1___

LOCATION

.AndmLane.

ELECTION DISTRICT

JUSTIFICATION

The s t a t e  i s  requ ired  to  suspend v e h i c l e  
r e g i s t r a t i o n s  and o p e r a t o r ' s  l i c e n s e s  o f  those  found to  
be o p e r a t in g  a motor v e h i c l e  w ithout  l i a b i l i t y  
in surance .  The c l e r i c a l  f u n c t i o n s  a s s o c i a t e d  with  t h i s  
are  h ig h ly  s p e c i a l i z e d  in  that  the Clerk  IV must be a b l e  
t o  do d e t a i l e d  re se a rc h  i n  both motor v e h i c l e  and 
d r i v e r s  r e c o r d s ,  must be f a m i l i a r  with d i f f e r e n t  type' '” ^ 
o f  Insurance  p o l i c i e r . ,  and must have a working knowledge 
o f  a l l  motor v e h i c l e  laws.

Accuracy  i s  e s s e n t i a l  In t h i s  work s in c e  the 
consequences  o f  the u n i t ' s  a c t i o n s  on i n d i v i d u a l  
c i t i z e n s  i s  g r e a t .  The l o s s  o f  v e h i c l e  and d r i v i n g  
p r i v i l e g e s  i s  a harsh s tep  and the p o s s i b i l i t y  o f  e r r o r  
must be e l im in ated  to  avo id  working hardships  on 
innocen t  p a r t i e s .  To a s s i s t  in record  t ra ck in g  and 
handl ing  s i m i l a r  form c o r resp on d en c e ,  a Wang word 
p r o c e s s in g  u n i t  w i l l  be used by the s e c t i o n .

Based on o th e r  s t a t e s '  e x p e r i e n c e ,  approx im ate ly  107. 
or  30 ,000  v e h i c l e  owners . w i l l  t r y  to  ci rcumvent  o r  
v i o l a t e  t i l ls  law. The volume' o f  re c ord s  and 
correspondence  witli 30 ,000  c a s e s  annua l ly  w i l l  r e q u i r e  a 
u n i t  o f  4 Clerk  IVs.

Computation oh th i s  form i s  a t  FY 84 c o s t s .

RANCE/STEP DARC. UNIT FORM 12 PACE/LINE

Travel
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> ■iirimiimvrmT'TW.’vr.'.Tiinj
POSITION TITLE 
Clerk  IV

jcangae-mmcjrinun

TYPE OF POSITION STAFF MONTHS RP NUMBER PCN NUMBER
2. I* FT 12

I 3. CONTINUATION LEVEL [ | ADD tion |
*t. TYPE UK EXHENUI1URE AMOUNT

1 7 3
PERSONAL SERVICES

I 5. Salary n o n 20.4\ 6‘ Bcncf i ts 3. A
! ' 7. Supplemental Benefits • 1 . 3

0. Fixed Benefits .... 2 .9
9. IUIAL PERSONAL SLRVICES 01 28.2

j 10. Travel 02
I 11. Contractual 03 ctr

1 12. Commodities 0*4 1 .0  .
1 13. Equipment 05 3 .0
3 h . Other
i is. TOTAL COST 37.2

j I I I
RECEIPT CODE FUNDING SOURCE

16. Federal Receipts 1002
! 17. G.F. Match 1003

18. Ceneral Funds 100»i 37.2
19. 1-A Receipts 1005

I 20. Program Receipts 1028
21. Other

i

- ................................................  .  .

f f - i f r » T T u n r i~ . r ^ r r iC T tT « r i lP i . c » r a ig 3 T j r iT t g i r a i ^ i . i g j- e l i r n r K u iggm i  r.:rn.c iaa^:u
RANCE/STEP

9
BRU PRIORITY

OARC. UIIIT 
GGU

LOCATION
Anchorage

FORM 12 PACE/LINE

ELECT 101’ OISTRICT

CO V ::,\PPR0V;
•!*.v

LCC/;

FOR U4M USE ONLY 
KEY NUMBER

;gt;anrm.m-ca.-.c.nirrarn«̂ n-i3!;,.Ta.

JUSTIFICATION

The s t a t e  i s  requ ired  to  suspend v e h i c l e
r e g i s t r a t i o n s  and o p e r a t o r ' s  l i c e n s e s  o f  those  found- to  
be op e r a t in g  a motor v e h i c l e  without l i a b i l i t y  
in su ra n ce .  The c l e r i c a l  f u n c t i o n s  a s s o c i a t e d  with  t h i s  
are  h ig h ly  s p e c i a l i z e d  i n  that the Clerk  IV must be a b l e  
to do d e t a i l e d  resea rch  in  both motor v e h i c l e  and 
d r i v e r s  r e c o r d s ,  must be f a m i l i a r  with d i f f e r e n t  type.o-^J 
o f  insurance  p o l i c i e s ,  and must have a working knowledge 
o f  a l l  motor v e h i c l e  laws.

Accuracy  Is  e s s e n t i a l  in  t h i s  work s i n c e  the
consequences  o f  the u n i t ' s  a c t i o n s  on I n d iv id u a l  
c i t i z e n s  i s  g r e a t .  The l o s s  o f  v e h i c l e  and d r i v i n g  
p r i v i l e g e s  i s  a harsh s t e p  and the p o s s i b i l i t y  o f  e r r o r  
must be e l im in ated  to  avo id  working hardships  on
innocent  p a r t i e s .  To a s s i s t  in record  t r a c k in g  and 
handl ing s im i la r  form c o r re s p o n d e n c e ,  a Wang word 
p r o c e s s in g  un it  w i l l  be used by the s e c t i o n .

Based on o th e r  s t a t e s '  e x p e r i e n c e ,  a pprox im a te ly  10% 
o r  30,000  v e h i c l e  owners w i l l  t r y  to  ci rcumvent  or
v i o l a t e  th i s  law. The volume o f  r e c o rd s  and 
correspondence  with  30 ,000  ca s e s  a nnual ly  w i l l  r e q u i r e  a 
un i t  o f  A Clerk  IVs.

Computation on t h i s  form i s  at  FY 84 c o s t s .

r:UI._  ................. .................................................................................................................................. ...

BnanaHMMH

1 3  REQUEST FOR 
I • NEW POSITION .

U C T i m c i a :

ACENCY Department o f  P u b l i c  Sa fety  

PROCRAM h i f o  and Property  P r o t e c t i o n

qru D r i v e r / V e h i c l e  S e r v i c e s_______

COMPONENT V e h i c l e  S e r v i c e s ________________

Page 1 of 1

Revised Date

I  F Y  8 4

01*1136 17/021 •*»*
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2.

•v. ca a ■.•m/riT/T̂ '£Tr~TTTtrcmrrĵ Mi'=v«iCEL-*xtt=.T*.-jiriimriarMrni:LdurjTrir3:iii n
POSH ION TITLE 
C lerk  IV

-itttur.su nuuLixitiiB
RANCE/STEP

9

wrr̂ n.s ̂ ninjf̂ rrjsi>j>
BARG. UNIT

e c u

FORM 12 PACE/LINE
M'lgrjxt

APPR0V; SAPP

TYPE OF POSITION
ITT

STAFF MONTHS 
12

RP NUMBER PCN NUMBER BRU PRIORITY LOCATION
Anchorage

ELECTION DISTRICT

3.
'i.'

C0N1IIIIIAI ION LLVCL | | ADI)
IYPE UF LXPLNIJII URL aI Iuun I

1 2 3
PERSONAL SLRVICES

?n /.

28 .7

5. Salary 1700
6. BeneIi ts 3. ft
7. Supplement.) 1 Benefits - 1 .3
8. Fi*ed Benefits 7 .9
9. IOIAL PLKSOIIAL SLRVICtS 01

10. Travel 02
It. Contractual 03 5 .0
12. Cuirvnod i t i c s O'l 1 .0 .

13. Equipment OS 3.0
I'i. 0t Per
J 5. 10FAL COST 37. 7

RECEIPT CODE FUND INC SOURCE
16. Federal Receipts 1002
17. C.F. Match 1003
10. Ceneral Funds 100'i 37.7
19. 1-A Receipts 1005
20. Program Receipts 1028
21. Other

«

■— '

s *

FOR U4M USE ONLY 
<)A KEY NUMBER---------- " ------------ “ ------------“ ------------” ------------

JUSTIFICATION

The s t a t e  i s  • requ ired  to  suspend v e h i c l e
r e g i s t r a t i o n s  and o p e r a t o r ' s  l i c e n s e s  o f  those  found to  
be op era t in g  a motor v e h i c l e  without  l i a b i l i t y  
in surance .  The c l e r i c a l  f u n c t i o n s  a s s o c i a t e d  with t h i s  
are h ig h ly  s p e c i a l i z e d  in  that the Clerk  IV must be a b le  
to do d e t a i l e d  research  in  both motor v e h i c l e  and 
d r i v e r s  r e c o r d s ,  must be f a m i l i a r  with d i f f e r e n t  type ' “ >  
o f  insurance  p o l i c i e s ,  and must have a working knowledge 
o f  a l l  motor v e h i c l e  laws.

Accuracy i s  e s s e n t i a l  in  t h i s  work s in c e  the
consequences  o f  the u n i t ' s  a c t i o n s  on I n d iv i d u a l  
c i t i z e n s  i s  g r e a t .  The l o s s  o f  v e h i c l e  and d r i v i n g  
p r i v i l e g e s  i s  a harsh s t e p  and the p o s s i b i l i t y  o f  e r r o r  
must be e l im in ated  to avo id  working hardships on
innocent  p a r t i e s .  To a s s i s t  in  record  t ra ck in g  and 
handl ing s i m i l a r  form c o r r e s p o n d e n c e ,  a Wang word 
p r o c e s s in g  un i t  w i l l  bo used by the s e c t i o n .

Based on o t h e r  s t a t e s '  e x p e r i e n c e ,  a p p rox im a te ly  10% 
or  30,000  v e h i c l e  owners w i l l  t r y  to  circumvent  or
v i o l a t e  t h i s  law. The volume o f  re c ord s  and 
correspondence  w i t h *30,000 ca s e s  annua l ly  w i l l  r e q u i r e  a 
un it  o f  4 Clerk  IVs.

Computation on t i l ls  form i s  at  FY 84 c o s t s .

v^^n^.raKurt n a f/ m ra ig g aw i m  g i r r r~ r- r  tt-ft:

[ 1 3  REQUEST FOR 
NEW POSITION

AGENCY Department o f  P u b l i c  Sa fe ty  

PROGRAM I / i f e  and P roperty  P r o t e c t i o n

BRU D r i v e r / V e h i c l e  S e r v i c e s _______

COMPONENT.

ri m£i.n:g.Yrv

F Y  8 4

V e h i c l e  S e r v i c e s

Page 1 of l

Revised Date

jJUfLLNTT.iHU
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RECEIPT CODE FUND INC SOURCE
Federal Receipts 1002

FOR Bill USE ONLY 
<(A KEY NUMBER “  .

■11CII1 31I.J.- a .- JT .i l - i  L-1

L--n rM ^ n l i r L a .v jx u r v j> g m . jU ' r l i r a r r c n iT T i- T i . r i r i i i <...t j-n-l\-

! 1 3  r e q u e s t  f o r
. NEW POSITION

? i ry^-»~,T-IT^lU-»TT^f-I ->lT,>--T— -T'T— - T — MT J

aofncy Department o f  P u b l i c  S a fe tv

prociram L i f e  and Property  P r o t e c t i o n

nRlJ D r i v e r / V e h i c l e  S e r v i c e s Page 1 of 1

t*nnnniiPRir V e h i c l e  S e r v i c e s  COMPONENT Revised Date

The s t a t e  Is  required  to  suspend v e h i c l e
r e g i s t r a t i o n s  and o p e r a t o r ' s  l i c e n s e s  o f  those  found to 
be o p e r a t in g  a motor v e h i c l e  without  l i a b i l i t y  
i n s u r a n c e .  The c l e r i c a l  f u n c t i o n s  a s s o c i a t e d  with  t i l ls  
are h ig h ly  s p e c i a l i z e d  in  that the Cleric IV must be a b l e  
to  do d e t a i l e d  r e s e a r c h  in  both motor v e h i c l e  and 
d r i v e r s  r e c o r d s ,  must be f a m i l i a r  with d i f f e r e n t  typor~>^ 
o f  in su ra n ce  p o l i c i e s ,  and must have a working knowledge 
o f  a l l  motor v e h i c l e  laws.

Accuracy  i s  e s s e n t i a l  in  t h i s  work s i n c e  the
consequences  o f  the u n i t ' s  a c t i o n s  on i n d i v i d u a l  
c i t i z e n s  i s  g r e a t .  The l o s s  o f  v e h i c l e  and d r i v i n g  
p r i v i l e g e s  i s  a harsh step,  and the p o s s i b i l i t y  o f  e r r o r  
must be e l im in a te d  to avo id  working hardsh ips  on
innocen t  p a r t i e s .  To a s s i s t  in  record  t r a c k in g  and 
handling  s i m i l a r  form c o r resp on d en c e ,  a Wang word 
p r o c e s s i n g  un it  w i l l  be used by the s e c t i o n .

Based on o t h e r  s t a t e s '  e x p e r i e n c e ,  approx im a te ly  10% 
o r  30 ,000  v e h i c l e  owners w i l l  t ry  to  c ircumvent  o r
v i o l a t e  t h i s  law. The volume o f  r e c o rd s  and 
c o r resp on d en c e  with  30 ,000  ca ses  annually  w i l l  r e q u i r e  a 
un it  o f  4 C lerk  IVs,

Computation on t h i s  form i s  "at FY 84 c o s t s .

jalOramraop-rT:r.ynn^rggnrtrrrrrra ggysraz vrtrr. > r-r • r,-i^rvnrrr•i rya\L.'r -

rracarromuatfia
POSITION TI/LE 
Clerk IV
1YPF OF POSITION 
ITT

CONIINUATION LEVEL

STAFF MONTHS 
Lu

RP NUMBER

PERSONAL SERVICES
Solary 1700
Boncfi ts
Supplomenta 1 Uenefits
Fined Donefics

IOIAL PLKSUNAL SLRVICtS
10. Travel 02

i 11. Contractua1 03 5.n
12. Commoditics 0A 1 . 0
13. Equi pmcnt 05 3.0
1A. Other
15. TOTAL COST 37.2

C.F. Match
General Funds
l-A Receipts
Program Receipts 1028 
Other

RANGE/STEP
9

IJRU PRIORITY

rasa
DARG. UNIT 

_C.GIL
LOCATION

Anchorage

•jiraTnmi’najny.
FORM 12 PACE/LINE

ELECTION DISTRICT

JUS 11 FI CAT ION

PCN NUMIJER

01-1130 17/071 • 1J



- c r

5. 
_ 6 ! 

7.
_ o '

~y.
jo.

n ’
I t .
J3
i<*7
is.

position title 
He a r in g  O f f i c e r
1YPE OF POSITION STAFF MONTHS RP HUMBER PCN NUIIIIER
PFT 12

CONTINUATION LEVEL
lVPfc 01- EXPENDITURE

r n AUDI non i z u
1

PERSONAL SLUVICLS
Solary 
Hone Ii is

2670

Supplemental OeneHts
Fixed Benefits

IOIAL I'LNbUNAL bLKVICLb

J L i L
5.6
2 , 0
? .q

ui
I rave I 02
ContrnctuaI 03
Comrodi ties O'i
Ecpii pmerit 05
Other

10 TAt. L0S1

Aifuiinr

4 2 .5
10.0

5 .0
2 . 0
3.0

62 .5

RECEIPT C00E FUNDING SOURCE
16. Federal Receipts 1002

_ 17. C.F. Match 1003
18. General Funds 100't 62 .5
19. l-A Receipts 1005
20. Program Receipts 1028
21. Other .

•

FOR UiM USE ONLY
A A KEY NUMBER---------- " ------------“ ------------~ ------------" ------------

acaai Hi II- r*ZX\lagjimact 1 inrrr .rmmrrx'rizi'rrrriri/e'jrir rrr rrn rrr-?t̂ -.>va Bftr.M

RANCE/STEP 
16

IJKU PR I Old IY

i R t i . f " i > - t T . - g T g t r T T > » > r a » w « P f r > a » t i r - . - . g  m w w t n  r f j r v i i ^
FORM 12 PACE/LINEUARG. UNIT 

CGU
LOCAIION 
Anchorage

ELECTION DISTRICT

JUSTIFICATION

COV.v . /iPPROV; •DlSW’p;

The mandatory Insurance b i l l  r e q u i re s  the s t a t e  to
suspend v e h i c l e  r e g i s t r a t i o n s ,  p i a t e s ,  and o p e r a t o r ' s  
l i c e n s e s  f o r  those  people  who operate  a v e h i c l e  w ithout  
the req u ired  l i a b i l i t y  Insurance .  P r i o r  to  tak ing  any 
a c t i o n  o f  t h i s  type ,  the department must p r o v id e  the 
person an o p p o r tu n i t y  f o r  an a d m in is t r a t i v e  hearing  (A? 
2 8 .0 5 . 1 3 1 ) .

Using e s t im a te s  based on o th e r  s t a t e s '  e x p e r i e n c e  
with  mandatory Insurance ,  there  w i l l  o n ly  be a 90Z 
compliance  l e v e l .  This means a c t i o n  w i l l  be taken on 
the remaining 1021 or  30,000  
hearing  o f f i c e r  must t r a v e l  to 
ad m in is te r  the h e a r in g s .  With 
two hearing  o f f i c e r s  r e q u i re d .

Due to  the l i m i t e d  scope  o f  the  hearing i tem s ,  i t  i s
not  necessary  to have an a t to rn ey  In t h i s  p o s i t i o n .

Computation on t h i s  form i s  at  FY 84 c o s t s .

uninsured v e h i c l e s .  The 
a l l  areas  o f  the s t a t e  to  
t h i s  volume there  w i l l  be

pfa»:mĵ -ir-)if.inrju îVi.'rruniummr7rvx:rj-p.T

|1 3  REQUEST FOR 
• NEW. POSITION

I timrm-iim.'ixx..ni.T.w.njmginjil-i;tririnf
011156 0/U2I- H

ACENCY Department o f  P u b l i c  S a fe ty  

PROCRAM L i f e  and P ro p e r ty  P r o t e c t i o n

DRU D r iv e r /V e i l 1 c l e  Se r v i ces_______

COMPONENT V e h i c l e  S e r v i c e s ________________

Page i  of i

Revised Date

tnsusc.*;

F Y  8 4



ttcra

1. POSITION TITLE 
Hearing O f f i c e r

2-
TYPE OF POSITION 
ITT
rnriT iijiiat ifin I Pvr

STAFF MONTHS 
12

i 1 1 Ann

RP NUMBER 

rinn 1 F-

PCN NUMBER

h . ....... .......... I I -  1 *
IYPE OF EXPLNUITORE aIiuunY™

1 2 3
PERSONAL SERVICES

32.0

42 .5

5- Salary pA7n
6. Ucnef i ts 5 .6
7. Supplemental Ucncfits 2 .0
B. Fixed Benefits 2 .9
9. IOIAL PLIISONAL StKVICLS 01

10. Travel 02 10.0
11. Contractual 03 5 .0
12. Commodities O'i 2 .0
13. Equipment 05 3 .0
I'i. Othor
15. I01AL COST 62 5

RECEIPT C0UF. FUND INC SOURCE
ifi. Federal Receipts 1002
17. C.F. Match 1003
IB. Ceneral Funds 100't 62 .5
19. l-A Receipts 1005
20. Program Receipts 1020
21. Other

♦

pORB&MUSE ONLY
I <iA KEY NUMBER---------- ” ------------" ------------~ ------------' ------------tt I luaiajuMsjLUi nr.TM,m.TLnii;̂ r..-:'r.-irr-.-rr-n-rT.-_TT.-CT--n̂ -T,i-:i- -̂,-iiir aaaaggansaoaasca

RANCE/STEP 
16

IIIIU PRIORITY

BARG. UNIT
non

FORM 12 PACE/LINE
M M

;APPR0y.

LOCATION
Anchorage

ELECTION DISTRICT

.  i .
:;pfSW.

( M S

JUSIIFICATION

The mandatory insurance  b i l l  r e q u i r e s  the s t a t e  to 
suspend v e h i c l e  r e g i s t r a t i o n s ,  p l a t e s ,  and o p e r a t o r ' s  
l i c e n s e s  f o r  those people  who o p e r a te  a v e h i c l e  without  
the requ ired  l i a b i l i t y  in s u r a n c e .  P r i o r  to  taking  any 
a c t i o n  o f  t i l ls  typ e ,  the department must p ro v id e  the 
person an o p p o r tu n i ty  f o r  an a d m i n i s t r a t i v e  hearing  
2 8 . 0 5 . 1 3 1 ) .

Using e s t im a tes  based on o t h e r  s t a t e s '  e x p er ien c e  
with  mandatory in su ra n ce ,  there  w i l l  on ly  be a 90% 
compliance  l e v e l .  This means a c t i o n  w i l l  be taken on 
the remaining 10% or  30,000  
hearing  o f f i c e r  must t r a v e l  to 
a d m in is te r  the h ea r in g s .  With 
two hearing o f f i c e r s  r e q u i re d .

Due to  the l im i t e d  scope  o f  the hearing  i tems ,  i t  i s  
not necessary  to  have an a t t o r n e y  in  t h i s  p o s i t i o n .

Computation on t h i s  form i s  at FY84 c o s t s .

uninsured v e h i c l e s .  The 
a l l  a rea s  o f  the s t a t e  to 
t i l ls  volume there  w i l l  be

iilLirX3i:tt?ataiiatsai<if.-g.mv.<i>niinTtfn«wOTf».tOT.-nm-»iiwBT<»-tKir»-wn»-nnir«>»wny(i-Mr<«-T

CTniâ gn-jnu'ingrur.wnBuraigr.nrmrrcrtr-rKTJrociga

1 3  REOUESTFOR 
NEW POSITION

I.L.nn-̂ nl-v-n—■■̂ n./f.r-.r'rrurrrn̂ irrr-rirr.Ti-rjFTjjt.a COMPONENT
01-113C <7/021 - -*5

ACENCY Department >. f Public.  S a fe ty

PROCRAM L i f e  and Property  P r o t e c t ion

BRU D r i v e r / V e h l e 1e Se r v i c e s _______

V e h i c l e  S e r v i c e s

Page i of i

Revised Date

F Y  8 4
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•rnvrx.
! i.
>

POSITION TITLE
Microfilm Equipment Operator I

1 2-
IYPE OF POSITION 
PET

STAFF MONTHS 
12

RP NUMUER PCN NUMBER

1 3< CIJNIINUAI ION LEVEL | | AODITION | |u. 1 YPE UF EXPEND 1 IUKL AMOUNT
1 2 J

PERSONAL SERVICES
5. Salary i 803 21.6
G. Ucnef i to 3.8

1 7. Suppl einenta 1 Benefits 1.3
Fixed Benefits 2.9

8 9. IUIAL PLIISONAL SERVIEKS ui 29.6
{ ,0- T r.ive 1 02
9 11. Lontrjctua1 0} 5 .0
) 12. Coiunodi t i es O'! 4.0 .
1 13. Equi pitient 05- 43 .0  .

Other
I 15. IOIAL COST lift .if

RECEIPT CODE FUND INC SOURCE
1G. Federal Receipts 1002
17. C.F. Match 1003
10. Ceneral Funds 100'! 118.8
19. 1-A Receipts 1005
20. Program Receipts 1026

E 21. Other
.

TOR bill USE ONLY 
'♦A KEY NUMBER---------- “ --------

l̂avr̂ Ti'mâ atgtUf.nr.aragjMaua
HANCt/5TEf’

10
DRU PRIORITY

UARC. UNIT 
001J

LOCATION
Anchorage

J.air-urui.'ummij
FORM 12 PACE/LINE

ELECTION DISTRICT

c o v . -

LEOV;

TV-V.V1
APPROV. DISAPP.

JUSTIFICATION

As a r e s u l t  o f  t i l ls  b i l l ,  each' v e h i c l e  o p e r a t o r  must 
presen t  some form o f  p r o o f  o f  Insurance a t  the time o f  
r e g i s t r a t i o n .  Tills form i s  kept with the v e h i c l e  
r e c o rd s  which are  m ic r o f i lm e d .  Also  the re c o r d s  o f  
r e g i s t r a t i o n ,  s u sp en s ion s ,  and a l l  a s s o c i a t e d  documents 
a rc  m icro f i lm ed  and kept with  v e h i c l e  r e c o r d s .  These 
forms and documents w i l l  rep r esen t  a 20Z Increase  In tliP- 
documents p r e s e n t l y  maintained by the V e h i c l e  S e r v i c e .  
Uni t .

To accomodate t h i s  increased  workload ,  a M ic r o f i lm  
Equipment Operator I i s  n ecessary  to  augment the present  
s t a f f .  Equipment a s s o c i a t e d  witli t h i s  p o s i t i o n  i n c lu d e s  
a m i c r o f i lm  camera and a r e a d e r - p r i n t c r  work s t a t i o n .

The m ic r o f i lm  r e t r i e v a l  system c u r r e n t l y  being  used 
lias proved c o s t  e f f e c t i v e  In terms o f  l a b o r  sa v in g s  and 
rapid  response to  f i l i n g  needs.  The high i n i t i a l  c o s t  
o f  equipment i s  soon o f f s e t  by sav ings  In l a b o r  and f i l e  
s t o r a g e  c o s t s .

Computation on t h i s  form i s  at FY 84 c o s t s .

ACENCY Department o f  P u b l i c  S a fe ty

O i l  I JC17/611• IJ

M 3  REOUESTFOR 
f . NEW POSITION 1 BRU D r i v e r / V e h i c l e  S e r v i c e s Page 1 of 1

COMPONENT V e h i c l e  S e r v i c e s Revised Date
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prMrrr
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mil lJTîrrr~T~«-M?T'irri<iirw.-nrn-v-r/̂im.-r.TrrTTrr->rer'.rT»r̂r,— ,̂;r
POSITION TITLE
Insurance Comiiliance Unit Supervisor

2. TYPE OF POSITION 
1’ FI­

STAFF MONTHS 
12

HP NUMUER PCN NUMUER

3. CON IINUAII ON LEVEL I I ADDITION J |
I **• IW’b OF LXPLNDIIUUE AMOUNT

1 7 3
PERSONAL SERVICES

37.7

49.5

>S. Salary 3143
G. Uenef i ts 6 . 6
7. Suppl emental Benefits 2.3

! 8. Fixed Denefits 2.9
K 9. IOIAL PERSONAL SERVICES 01
J  io. Travel 02 5.0
( M. Contractual 03 5.0

j— —
Coirvnodi ti es 04 2 . 0
Equipment 05- 3.0

14. Other
15. TOIAL COST fi 4.5
v. .v. v.‘.v«*v. *v»*»’»v»v*vlv!■•*•*•••vv. v. v. v.\ v.*.

RECEIPT CODE FUND INC SOURCE
16. Federal Receipts 1002 i, (

1 17. C.F. Match 1003
IB. Ceneral Funds 1004 64.5

! 19. 1-A Receipts 1005
20. Program Receipts 1028

K 21. Other
(j I

range/ step
18

U'tU PH I Oil I TY

BARG. UNIT 
Sup.

LOCAIION 
Anchorage

FOIIM 12 3 aeauauass'ajftqrx? cn. c 
PACE/LINE

ELECTION DISTItlCT

cov ■APPRO'.',

ION UiM USE ONLY 
A A KEY NUMBER---------- " ------------“ ------------“ ------------“ ________

ir if* irrrTH r/- .T rv:^- r.vv.'

JUS 11 FI CAT ION

The mandatory insurance  laws r e q u i r e  that the s t a t e  
take a c t i o n  a g a in s t  those  who do not have l i a b i l i t y  
insurance  o r  those  who ca n ce l  p o l i c i e s  a f t e r  
r e g i s t r a t i o n .  A dm in is tra t ion  o f  t i l ls  program i s  the 
r e s p o n s i b i l i t y  o f  the Insurance  Compliance U n it .  The 
S u p e rv i so r  o f  t h i s  u n i t  w i l l  a c t  under the g e n e r a l  
d i r e c t i o n  o f  the C h ie f  o f  V e h ic l e  S e r v i c e s  and w i l l  l>e_ 
r e s p o n s i b l e  f o r  the s u p e r v i s i o n  o f  seven employees .

This p o s i t i o n  c a r r i e s  c o n s i d e r a b l e  a u t h o r i t y  in 
t h i s  un i t  lias the r e s p o n s i b i l i t y  o f  suspending 
v e h i c l e  r e g i s t r a t i o n  and o p e r a t o r ' s  l i c e n s e s  
v i o l a t o r s .  This w i l l  r e q u i r e  c l o s e  c o o r d i n a t i o n  
the Insurance  i n d u s t r y ,  the court  system, and 
cnforcment  a g e n c i e s  to  ensure  that a p p r o p r ia te  
t im ely  a c t i o n  i s  taken 
g iv e n  to  the c i t i z e n .

The i n t e n t  o f  the law i s  to  have 100% co m p l ia n ce ,  
however based on o t h e r  s t a t e s '  e x p e r i e n c e ,  u s u a l l y  o n ly  
90% compliance  i s  a c h ie v e d .  This w i l l  r e q u i r e  some 
a c t i o n  be taken on 30 ,000  uninsured v e h i c l e s  and t h e i r  
owners.

Computation on t h i s  form i s  at  FY84 c o s t s .

that 
both 

o f  
with 

law 
and

and that complete  due p r o c e s s  i s  

100%

’U I

1 3  REOUESTFOR 
. NEW  POSITION

j >v .n ,r.iu r.vT r^H Tm V itrrfrf.? n^ rn<fr rT iT  j

AGENCY Department o f  P u b l i c  Sa fety  

PROCRAM L i f e  and P roperty  P r o t e c t i o n

BRU D r i v e r / V e h i c l e  S e r v i c e s _______

COMPj NENT V e h i c l e  S e r v i c e s ________________

Page ] of i

Revised Date

F Y  8 4
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1 - 1 *

i.
POSITION TITLE
Clerk  V

2.
3.

TYPE Or POSITION 
PIT
CONTINUATION ILVEI

STAFF" MONTHS 
12
1 1 AUD

RP NUMBER PCN NUMBER
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Under t he g en era l  s u p e r v i s i o n  o f  the Insurance 
Compliance Unit S u p e r v i s o r ,  t i l ls  p o s i t i o n  w i l l  su p erv ise  
the c l e r i c a l  s e c t i o n  o f  t h i s  u n i t .  The un i t  w i l l  
perform checks  on those  suspected  o f  be ing  in  v i o l a t i o n  
o f  Lhe Insurance laws.  The consequences  o f  the a c t i o n s  
o f  t h i s  s e c t i o n  In suspending v e h i c l e  r e g i s t r a t i o n s  antU>. 
o p e r a t o r ' s  l i c e n s e s  and com p le x i ty  o f  the due proces  
system req u ire  a high l e v e l  o f  s u p e r v i s i o n  and 
expert  I s e .

The s e c t i o n  s u p e r v i s o r  must have a thorough 
knowledge o f  motor v e h i c l e  laws and forms and v e h i c l e  
insurance  p r a c t i c e s  and p o l i c i e s .  This  s e c t i o n  w i l l  
a l s o  schedu le  a d m i n i s t r a t i v e  hear ings  and the s u p e r v i s o r  
must co o r d in ate  these  with the hearing  o f f i c e r ' s  t r a v e l  
p l a n s .

This p o s i t i o n  w i l l  be r e s p o n s i b l e  f o r  the f i n a l  
a c t i o n s  o f  the u n i t ,  and a ccu racy  and good judgement are  
e s s e n t i a l  to ensure c o r r e c t  com pl iance  wJth the 
insuracne  laws and to  avoid  hardsh ips  f o r  innocent  
v e h i c l e  o p e r a t o r s .

Computation on t h i s  form i s  at  lrY84 c o s t s .
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FISCAL NOTE

I .  REQUEST _ _  r s  s s  h b  7 ( J u d i c i a r y )

I X '   ~

BRU, Program, O r c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  
. (N0“ ! “ I ? l  S d W o g  f o r  ea ch  component  i n  t h e  a n a l y s i s  s e c t i o n . )

THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LFr.JSLATORE

EXPENDITURES (Thousands  o f  D o l l a r s )

FY S3 FY 84 FY 85 FY S 6 FY 8 7 FY 8 8

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC. •

•
TOTAL 0

FUNDING (Thousands  o f  D o l l a r s )

GENERAL FUND
FEDERAL FUNDS
OTHER ( S p e c i f y  S o u r c e )

— 0----------

POSITIONS 0

FULL TIME 
PART TIME 
TEMPORARY

I I I .  ANALYSIS (See  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  Z I I )

S i n c e  t h e  f i s c a l  i m p a c t  o f  t h i s  b i l l  d o e s  n o t  o c c u r  u n t i l  FY 8 5 ,  
i t  i s  t h e  p o s i t i o n  o f  t h e  H o u s e  F i n a n c e  C o m m i t e e  t h a t  t h e  f i s c a l  
i m p a c t  s h o u l d  b e  c o n s i d e r e d  i n  c o n j u n c t i o n  w i t h  r e v i e w  o f  t h e  F Y  8 5 
b u d g e t . -  A c c o r d i n g l y ,  t h e  H o u s e  F i n a n c e  C o m m i t t e e  e n c o u r a g e s  t h e  
D e p a r t m e n t  o f  P u b l i c  S a f e t y  t o  s u b m i t  a  r e q u e s t  f o r  i n c r e a s e d  f u n d i n g  
a l o n g  w i t h  i t s  FY 8 5  b u d g e t  s o  t h a t  t h e  r e q u e s t  c a n  b e  r e v i e w e d  i n  
c o n j u n c t i o n  w i t h  t h e  D e p a r t m e n t ' s  t o t a l  b u d g e t  f o r  FY 8 5 .

— ■/L
tv DATE 5 / 1 6 / 8 3  PREPARED BY A l b e r t  P .  A d a m s

AGENCY H o u s e  F i n a n c e  Com.— l r t e e
C r i c i n a l : L e g i s l a t i v e  F inance  PHONE_________4 6 5 - 3  7 06___________
c c : "  Budget and Management

Prime Sponsor (F i r s t  L e g is la to r  Named)
32-001 (Rev. 12 /82 )



T h e  f o l l o w i n g  i n d i v i d u a l s  a r e  e x p e c t e d  t o  t e s t i f y  o n  CS 
HB 7 ( J u d i c i a r y ) :

J e f f  D a y ,  a i d e  t o  R e p r e s e n t a t i v e  H a y e s  ( p r i m e  s p o n s o r )

B i l l  B r o w n ,  D i r e c t o r ,  D i v i s i o n  o f  M o t o r  V e h i c l e s ,  
D e p a r t m e n t  o f  P u b l i c  S a f e t y

A r e p r e s e n t a t i v e  o f  t h e  D e p a r t m e n t  o f  Law w i l l  b e  
a v a i l a b l e  t o  a n s w e r  q u e s t i o n s



A L A S C O M ,  INC. 
PHONE: 5 8 6 - 6 4 4 2  

V JUNEAU, A K  SS  8 0 2P P P 55 ML IDA EAGLE PIVER AK 3 6 6  0 5 - 1 6  P55A ADT 

PMS .REP A AD AMS 

POUCH \j 3 & 2 S

J M M E A U  AK

DE: CSSSHP7 SENATE COUNTED PAD! SPP.23

THE FOLLOWING RECOMMENDATIONS ARE SUGGESTED HOUSEKEEPING MEASURES 

THAT HILL I ’M PR OH E THE D IL L .

PAGE 3 ,  LIME P.P.t THE TERMS "AUTHORIZED TO DO PI'FT NESS IN THE 

STATE”  MAY CREATE UNCERTAINTY. THE D IV ISIO N  OF INSURANCE MAKES 

THE DISTINCTION OF ADMITTED OR NONADMITTED COMPANIES, SUGGEST 

USING FORD I MG O’J PAGE 1 0 ,  LIME P.P AFTER THE COMMA THROUGH 

LINE ?.5,

THE SAME OR SIMILAR PHRASE0 APPEAR ON PAGE 6 LINE Dr RAGE 7 

LINE I? PAGE IF LIME 6 ,  1A AND P A .

RAGE 10 ,  LINE 0 1 AMD PP. :  USE TUG PHn ASE "OP TF THE COMPANY IS  

JOT AUTHORIZED TO DO PUS I HESS IN THE S T A T E ."  IS  THIS T MTFNDEP 

TO MEAN MON ADMITTED COMPAM I E c ?

PAGE 5 ,  LING p • "0 0 'M M IO N  OF CANADA." THTS WOULD A PnE AR TO n r  

LEGISLATION WHEN WORD I MG IN THE AUTO INSURANCE POLICY 

COVERAGE.

PAGE 5 ,  LINE £ * •  "  i p c  DAYS" SHOULD DE CHANGED TO " 6  Mf)MTu p  no 

3 MONTHS." MOST AUTO P O LIC IE S  ARE WRITTEN EOP THESE TERMS. THI
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SECTION ANALYSIS — ' MANDATORY AUTO LIAB ILITY  INSURANCE
CSSSHB 7 ( J u d i c i a r y )

S e c t i o n  1 D e c l a r a t i o n  o f  P u r p o s e .  E x p r e s s e s  g o a l  o f
l e g i s l a t i o n  t h a t  m o t o r i s t s  b e  f i n a n c i a l l y  

r e s p o n s i b l e . f o r  t h e i r  a c t i o n s  d u e  t o  r i s i n g  t o l l  o f  a c c i d e n t s .  
T h e  l e g i s l a t u r e  d e c l a r e s  t h a t  t h e  p u b l i c  i n t e r e s t  c a n  b e s t  b e  
s e r v e d  b y  t h e  r e q u i r e m e n t  t o  s h o w  p r o o f  o f  l i a b i l i t y  i n s u r a n c e  
p r i o r  t o  r e g i s t r a t i o n .

S e c t i o n  2 a d d s  m o b i l e  h o m e s  a s  d e f i n e d  b y  s t a t u t e  t o
v e h i c l e s  e x e m p t  f r o m  r e g i s t r a t i o n .

S e c t i o n  3 A m e n d s  2 8 . 1 0 . 0 1 1  b y  a d d i n g  a n e w  s e c t i o n  u n d e r  .
REGISTRATION w h i c h  s p e c i f i e s  a n  o w n e r  m a y  n o t  

r e g i s t e r  o r  r e n e w  r e g i s t r a t i o n  o f  a  v e h i c l e  w i t h o u t  p r o v i d i n g  
p r o o f  o f  l i a b i l i t y  i n s u r a n c e  a s  r e q u i r e d  i n  s t a t u t e .

S e c t i o n  4 A m e n d s  A PPLICATIO N  FOR R EG ISTRATION  s t a t u t e  b y
s p e c i f y i n g  t h a t  c e r t i f i c a t e  o f  r e g i s t r a t i o n  m a y  

n o t  b e  i s s u e d  u n t i l  t h e  c r i t e r i a  s e t  o u t  i n  S e c t i o n  3 a b o v e  i s  
m e t .

S e c t i o n  5 A m e n d s  2 8 . 1 0 . 1 1 1  (RENEWAL OF R E G I S T R A T I O N )  b y
a d d i n g  a n e w  s e c t i o n  s p e c i f y i n g  t h a t  c u r r e n t  

r e g i s t r a t i o n  may n o t  b e  r e n e w e d  u n t i l  a d e q u a t e  p r o o f  o f  
f i n a n c i a l  r e s p o n s i b i l i t y  i s  s h o w n  a s  r e q u i r e d  i n  s t a t u t e .

S e c t i o n  6 A l l o w s  DMV t o  i s s u e  t i t l e  t o  c e r t a i n  v e h i c l e s
e x e m p t  f r o m  r e g i s t r a t i o n .

a )  v e h i c l e s  e x e m p t  u n d e r  S o l d i e r  a n d  S a i l o r ' s  C i v i l  R e l i e f  A c t  
( c u r r e n t  e x e m p t i o n )

b )  s p e c i a l  m o b i l e  e q u i p m e n t  (n e w )
c )  v e h i c l e s  d r i v e n  o r  p a r k e d  o n  p r i v a t e  p r o p e r t y  ( n e w )
d )  v e h i c l e s  d r i v e n  o r  m o v e d  o n  h i g h w a y  o r  v e h i c u l a r  w a y  w h i c h  

i s  n o t  c o n n e c t e d  t o  s t a t e  h i g h w a y  s y s t e m  ( n e w )
c )  m o b i l e  h o m e s  a s  d e f i n e d  b y  s t a t u t e  (n e w )

S e c t i o n  7 R e q u i r e s  p r o o f  o f  s u f f i c i e n t  l i a b i l i t y  i n s u r a n c e
o n  v e h i c l e s  OWNED b y  d r i v e r  a n d  r e g i s t e r e d  i n  

t h e  d r i v e r ' s  n a m e  b e f o r e  d r i v e r ' s  l i c e n s e  c a n  b e  i s s u e d  o r  
r e n e w e d .  S u c h  v e h i c l e s  m u s t  a l s o  b y  l o c a t e d  w i t h i n  t h e  s t a t e .
I f  d r i v e r  d i d  n o t  OWN v e h i c l e s  a t  t i m e  o f  l i c e n s e  r e n e w a l  o r  i f  
t h e  o w n e d  v e h c i l e s  w e r e  n o t  l o c a t e d  w i t h i n  t h e  s t a t e ,  n o  p r o o f  
w o u l d  h a v e  t o  b e  s h o w n .

S e c t i o n  8 M a n d a t e s  s u s p e n s i o n  o f  l i c e n s e  w h e n  a d v i s e d  t h a t
i n s u r a n c e  h a s  b e e n  c a n c e l l e d  a n d  t h e r e  i s  n o  r e s p o n s e  b y  
l i c e n s e  h o l d e r  w i t h i n  30  d a y s  o f  n o t i c e  t o  s u s p e n d  s e n t  b y  
d e p a r t m e n t .

S e c t i o n  9 A m e n d s  l a w  t o  r e q u i r e  k n o w l e d g e  o f  t h e  e f f e c t s
o f  a l c o h o l  a n d  d r u g s  o n  d r i v i n g  a n d  k n o w l e d g e  o f  

l a w s  r e l a t i n g  t o  f i n a n c i a l  r e s p o n s i b i l i t y  w h e n  t a k i n g  t e s t  f o r  
d r i v e r ' s  l i c e n s e .



SECTION ANALYSIS —  MANDATORY AUTO LIAB ILITY INSURANCE
CSSSHB 7 ( J u d i c i a r y )

S e c t i o n  1 D e c l a r a t i o n  o f  P u r p o s e .  E x p r e s s e s  g o a l  o f
l e g i s l a t i o n  t h a t  m o t o r i s t s  b e  f i n a n c i a l l y  

r e s p o n s i b l e . f o r  t h e i r  a c t i o n s  d u e  t o  r i s i n g  t o l l  o f  a c c i d e n t s .  
T h e  l e g i s l a t u r e  d e c l a r e s  t h a t  t h e  p u b l i c  i n t e r e s t  c a n  b e s t  b e  
s e r v e d  b y  t h e  r e q u i r e m e n t  t o  s h o w  p r o o f  o f  l i a b i l i t y  i n s u r a n c e  
p r i o r  t o  r e g i s t r a t i o n .

S e c t i o n  2 a d d s  m o b i l e  h o m e s  a s  d e f i n e d  b y  s t a t u t e  t o
v e h i c l e s  e x e m p t  f r o m  r e g i s t r a t i o n .

S e c t i o n  3 A m e n d s  2 8 . 1 0 . 0 1 1  b y  a d d i n g  a  n e w  s e c t i o n  u n d e r
REGISTRATION w h i c h  s p e c i f i e s  a n  o w n e r  m a y  n o t  

r e g i s t e r  o r  r e n e w  r e g i s t r a t i o n  o f  a v e h i c l e  w i t h o u t  p r o v i d i n g  
p r o o f  o f  l i a b i l i t y  i n s u r a n c e  a s  r e q u i r e d  i n  s t a t u t e .

S e c t i o n  4 A m e n d s  A P P LIC A T IO N  FOR R E G IST R A T IO N  s t a t u t e  b y
s p e c i f y i n g  t h a t  c e r t i f i c a t e  o f  r e g i s t r a t i o n  m ay  

n o t  b e  i s s u e d  u n t i l  t h e  c r i t e r i a  ~ e t  o u t  i n  S e c t i o n  3 a b o v e  i s  
m e t .

S e c t i o n  5 A m e n d s  2 8 . 1 0 . 1 1 3  /'v, ' " 'G IST R A T IO N )  b y
a d d i n g  a n e w  s e  i  t h a t  c u r r e n t

r e g i s t r a t i o n  m ay  n o t  b e  r e n e w *  q q  ^ .e  p r o o f  o f
f i n a n c i a l  r e s p o n s i b i l i t y  i s  r \ ^ 1  d i n  s t a t u t e .

S e c t i o n  6 A l l o w s  D2W t* i J  / c e r t a i n  v e h i c l e s
e x e m p t  f r o m

a )  v e h i c l e s  e x e m p t  u n d e r  S \ V  j r ' s  C i v i l  R e l i e f  A c t
( c u r r e n t  e x e m p t i o n )

b )  s p e c i a l  m o b i l e  e q u i p m e n t  (n e w ,
c )  v e h i c l e s  d r i v e n  o r  p a r k e d  o n  p r i v . -  N p r o p e r t y  ( n e w )
d )  v e h i c l e s  d r i v e n  o r  m o v e d  o n  h i g h w a y  o r  v e h i c u l a r  w a y  w h i c h  

i s  n o t  c o n n e c t e d  t o  s t a t e  h i g h w a y  s y s t e m  ( n e w )
e )  m o b i l e  h o m e s  a s  d e f i n e d  b y  s t a t u t e  (n e w )

S e c t i o n  7 R e q u i r e s  p r o o f  o f  s u f f i c i e n t  l i a b i l i t y  i n s u r a n c e
o n  v e h i c l e s  OWNED b y  d r i v e r  a n d  r e g i s t e r e d  i n  

t h e  d r i v e r ' s  n a m e  b e f o r e  d r i v e r ' s  l i c e n s e  c a n  b e  i s s u e d  o r  
r e n e w e d .  S u c h  v e h i c l e s  m u s t  a l s o  b y  l o c a t e d  w i t h i n  t h e  s t a t e .
I f  d r i v e r  d i d  n o t  OWN v e h i c l e s  a t  t i m e  o f  l i c e n s e  r e n e w a l  o r  i f  
t h e  o w n e d  v e h c i l e s  w e r e  n o t  l o c a t e d  w i t h i n  t h e  s t a t e ,  n o  p r o o f  
w o u l d  h a v e  t o  b e  s h o w n .

S e c t i o n  8 M a n d a t e s  s u s p e n s i o n  o f  l i c e n s e  w h e n  a d v i s e d  t h a t
i n s u r a n c e  h a s  b e e n  c a n c e l l e d  a n d  t h e r e  i s  n o  r e s p o n s e  b y  
l i c e n s e  h o l d e r  w i t h i n  30  d a y s  o f  n o t i c e  t o  s u s p e n d  s e n t  b y  
d e p a r t m e n t .

S e c t i o n  9 A m e n d s  l a w  t o  r e q u i r e  k n o w l e d g e  o f  t h e  e f f e c t s
o f  a l c o h o l  a n d  d r u g s  o n  d r i v i n g  and.  k n o w l e d g e  o f  

l a w s  r e l a t i n g  t o  f i n a n c i a l  r e s p o n s i b i l i t y  w h e n  t a k i n g  t e s t  f o r  
d r i v e r ' s  l i c e n s e .
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A m e n d s  c u r r e n t  f i n a n c i a l  r e s p o n s i b i l i t y  l a w  
t o  i n c r e a s e  l i a b i l i t y  l i m i t s  t o  c u r r e n t  r a t e s  a s  
e s t a b l i s h e d  f o r  i n s u r a n c e  p o l i c e s  u n d e r  A S .
2 8 . 2 2 . 0 1 0  T h e s e  a r e  i n c r e a s i n g  l i m i t s  f r o m  
2 5 / 5 0 / 1 0  t o  5 0 / 1 0 0 / 2 5  t h o u s a n d .

a d d s  r e q u i r e m e n t  o f  o f f e r i n g  u n d e . r i n s u r e d  
m o t o r i s t  c o v e r a g e  f o r  i n s u r a n c e  p o l i c i e s  w r i t t e n  
i n  s t a t e  f o r  b o t h  p e r s o n a l  n j u r y  a n d  p r o p e r t y  
d a m a g e .

a d d s  n e w  s e c t i o n s  ( l )  a n d  (m) t o  c u r r e n t  
d e f i n i t i o n  c f  i n s u r a n c e  p o l i c y .  T h e s e  a r e  t h e  
s a m e  i t e m s  a s  c o n t a i n e d  i n  t h e  p r o p p s e d  
d e f i n i t i o n  u n d e r  AS 2 8 . 2 2 . 0 1 0  ( s e c , 1 7 )

A m e n d s  c u r r e n t  l a w  t o  i n c r e a s e  a m o u n t  o f  m o n e y  
o r  s e c u r i t i e s  r e q u i r e d  a s  p r o o f  o f  i n s u r a n c e  t o  
a r a t e  i n  l i n e  w i t h  p o l i c y  r e q u i r e m e n t s  . . .  
$ 1 0 0 , 0 0 0

ADDS NEW CHAPTER 22 TO T I T L E  2 8 . . M o t o r  V e h i c l e  
L i a b i l i t y  I n s u r a n c e  

T h i s  i s  v i r t u a l l y  i d e n t i c a l  l a n g u a g e  t o  t h a t  n o w  i n  s t a t u t e  
2 8 . 2 0 . 4 4 0 .

CHANGES TO CURRENT LAW OR A D D IT IO N S:

2 8 . 2 2 . 0 1 0

( b )  2 A / B -  i n c r e a s e s  m in im u m  l i m i t s  f o r  i n s u r a n c e  t o  b e  
c o n t a i n e d  i n  p o l i c y .  ( T h e s e  a r e  t h e  sa m e  l i m i t s  t h a t  w e r e  
a m e n d e d  i n  t h e  p r e v i o u s  5 s e c t i o n s )

B o d i l y  i n j u r y  t o  o r  d e a t h  o f  o n e  p e r s o n  i n  a n y  o n e  a c c i d e n t  
CURRENTLY $ 2 5 , 0 0 0  PROPOSED $ 5 0 , 0 0 0

B o d i l y  i n j u r y  t o  o r  d e a t h  o f  t w o  o r  m o r e  p e r s o n s  i n  a n y  1 
a c c i d e n t  •
CURRENTLY $ 5 0 , 0 0 0  PROPOSED $ 1 0 0 , 0 0 0

I n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  a n y  o n e  
a c c i d e n t
CURRENTLY $ 1 0 , 0 0 0  PROPOSED $ 2 5 , 0 0 0

( 3 )  R e q u i r e s  o f f e r i n g  o f  u n d e r i n s u r e d  m o t o r i s t  c o v e r a g e  i n  
a d d i t i o n  t o  u n i n s u r e d  c o v e r a g e .  C o v e r a g e  w i l l  a l s o  r e l a t e  t o  
p r o p e r t y  d a m a g e .  C u r r e n t  l a w  o n  r e q u i r e s  o f f e r i n g  o f  u n i n s u r e d  
c o v e r a g e  f o r  b o d i l y  i n j u r y  o r  d e a t h .  B u t  t h i s  may b e  w a i v e d  i n  
w r i t i n g .

S e c t i o n s  1 0 -  
13

S e c t i o n  14

S e c t i o n  15

S e c t i o n  16

S e c t i o n  17



V.

( 1 )  R e q u i r e s  i n s u r a n c e  c a r r i e r  t o  n o t i f y  DMV w h e n  a  p o l i c y  i s  
c a n c e l l e d  w i t h i n  t h e  f i r s t  1 8 O d a y s  t h a t  a p o l i c y  i s  i n  e f f e c t  
a n d  w i t h i n  10  d a y s  o f  k n o w l e d g e  o f  t e r m i n a t i o n  o r  i n t e n t  t o  
t e r m i n a t e .  I f  a  p e r s o n  w h o s e  c o v e r a g e  t e r m i n a t e s  f a i l s  t o  
p r o v i d e  DMV w i t h  s a t i s f a c t o r y  e v i d e n c e  o f  i n s u r a n c e ,  DMV w i l l  
s u s p e n d  t h e  d r i v e r ' s  l i c e n s e  a n d  a l l  r e g i s t r a t i o n  c e r t i f i c a t e s  
a n d  p l a t e s  i s s u e d  t o  o w n e r  o f  v e h i v l e  u n t i l  p r o o f  o f  i n s u r a n c e  
i s  g i v e n .

(m) R e q u i r e s  i n s u r a n c e  c a r r i e r s  t o  p r o v i d e  t h e  i n s u r e d  w i t h  a  
c a r d  i n d i c a t i n g  e x i s t e n c e  o f  s a t i s f a c t o r y  p o l i c y .  T h i s  c a r d  m u s t  
b e  c a r r i e d  i n  v e h i c l e  a t  a l l  t i m e s .

2 8 . 2 2 . 0 2 0

T o  b e  c o n s i d e r e d  e f f e c t i v e ,  p o l i c i e s  m u s t  b e  i s s u e d  b y  
i n s u r a n c e  c o m p a n i e s  a u t h o r i z e d  t o  d o  b u s i n e s s  i n  s t a t e  a n d  m e e t  
f i n a n c i a l  l i m i t s  i m p o s e d  b y  s t a t u t e .  A l l o w s  f o r  e x c e p t i o n  i f  
p o w e r  o f  a t t o r n e y  i s  e x e c u t e d .

2 8 . 2 2 . 5 0 0  PENALTIES

P e n a l t i e s  a r e  i m p o s e d  f o r  d r i v i n g  o r  k n o w i n g l y  p e r m i t t i n g  t o  b e  
d r i v e n  a v e h i c l e  r e q u i r e d  t o  b e  i n s u r e d  u n l e s s  t h e  v e h i c l e  a n d  
d r i v e r  a r e  a r e  c o v e r e d  b y  an  a d e q u a t e  i n s u r a n c e  p o l i c y .
T h i s  s e c t i o n  d e s c r i b e s  p e n a l t i e s  f o r  v i o l a t i o n  o f  t h a t  l a w .
S e e  a t t a c h e d  s h e e t .
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2 8 . 2 2 . 5 1 0 / 2 8 . 2 2 . 5 2 0  FORFEITURES

T h e s e  p r o v i s i o n s  a p p l y  w h e n  f o r f e i t u r e  i s  c a l l e d  f o r  w h i c h  
h a p p e n s  f o l l o w i n g  3 r d  c o n v i c t i o n  w i t h i n  10  y e a r s  o f  d r i v i n g  
w i t h o u t  p r o p e r  i n s u r a n c e .

C o u r t  w i l l  r e q u i r e  s u r r e n d e r  o f  r e g i s t r a t i o n  a n d  t i t l e .
I f  n o t  r e l e a s e d ,  t h e  d e p a r t m e n t  may d i s p o s e  o f  t h e  v e h i c l e  a s  
g o v e r n e d  b y  s t a t u t e s .

U p o n  o r d e r  t o  f o r f e i t ,  t h e  c o u r t  w i l l  p r o v i d e  n o t i f i c a t i o n  o f  
i n t e n t  t o  r e q u i r e  f o r f e i t u r e  t o  a l l  w h o  h a v e  a n  o w n e r s h i p  
i n t e r e s t  i n  v e h i c l e .  T h i s  w i l l  a l l o w  f o r  a n y  i n t e r e s t e d  p a r t y  t o  
a s k  f o r  r e m i s s i o n  o f  i n t e r e s t  i n  t h e  v e h i c l e .  C o u r t  w i l l  h o l d  
h e a r i n g  i f  r e q u e s t  f o r  r e m i s s i o n  o f  i n t e r e s t  i s  m a d e  a n d  s u c h  
i n t e r e s t  w i l l  b e  r e m i t t e d  i f

t h e  p e t i t i o n e r  h a s  a n  i n t e r e s t  i n  t h e  v e h i c l e  a c q u i r e d  i n  
g o o d  f a i t h  AND

a p e r s o n  o t h e r  t h a n  t h e  p e t i t i o n e r  w a s  c o n v i c t e d  o f  t h e  
o f f e n s e  w h i c h  r e s u l t e d  i n  f o r f e i t u r e  AND

b e f o r e  p a r t i n g  w i t h  t h e  m o t o r  v e h i c l e ,  t h e  p e t i t i o n e r  
d i d n ' t  k n o w  o r  h a v e  r e a s o n a b l e  c a u s e  t o  b e l i e v e  i t  w o u l d  b e  
u s e d  i n  t h e  c o m m i s s i o n  o f  an o f f e n s e .



T h i s  p r o t e c t s  t h e  v e h i c l e  d e a l e r  o r ,  f o r  e x a m p l e ,  t h e  o w n e r  o f  a 
a c a r  t a k e n  w i t h o u t  p e r m i s s i o n  o r  s t o l e n .

I f  r e m i s s i o n  o f  i n t e r e s t  i s  g r a n t e d  i t  m ay  b e  e i t h e r  i n  t h e  f o r m  
o f  r e i m b u r s e m e n t  f o r  i n t e r e s t  o r  r e p o s s e s s i o n  o f  t h e  v e h i c l e  a n d  
t i t l e .

2 8 . 2 2 . 5 3 0  UNUSED MOTOR VEHICLES

T h i s  p r o v i s i o n  a l l o w s  a  p e r s o n  t o  t e r m i n a t e  o r  s u s p e n d  i n s u r a n c e  
p o l i c y  w i t h o u t  p e n a l t y  b y  r e m o v i n g  p l a t e s  f r o m  v e h i c l e  a n d  
d e l i v e r i n g  t h e m  t o  DMV. W hen v e h i c l e  i s  t o  b e  u s e d ,  d r i v e r  m u s t  
p r e s e n t  p r o o f  o f  i n s u r a n c e  t o  DMV a n d  p l a t e s  w i l l  b e  r e t u r n e d .  .

2 8 . 2 2 . 5 4 0  ANNUAL REPORT

R e q u i r e s  a n n u a l  r e p o r t  b e g i n n i n g  i n  F e b r u a r y  1 9 8 8  w h i c h  i s  t o  
a s s e s s  . i m p a c t  o f  l a w  w i t h  r e g a r d  t o  e f f e c t  o n  n u m b e r  o f  
u n i n s u r e d  m o t o r i s t s ,  i n s u r a n c e  r a t e s  a n d  c o s t  t o  a d m i n i s t e r  l a w .

SECTION 18  A m e n d s  i n s u r a n c e  c o d e  t o  r e q u i r e  t h a t  i n s u r a n c e
p o l i c i e s  s o l d  i n  s t a t e  m e e t  r e q u i r e m e n t s  o f  l i a b i l i t y  p o l i c y  
d e s c r i b e d  i n  t h i s  c h a p t e r .  S i n c e  m o s t  p r o v i s i o n s  i n  t h e  b i l l  
w o u l d  n o t  b e c o m e  l a w  u n t i l  J a n u a r y  1 ,  1 9 8 4 ,  t h i s  w o u l d  a l l o w  
i n s u r a n c e  c o m p a n i e s  t o  p r e p a r e  t o  m e e t  t h i s  r e q u i r e m e n t .

SECTION 19 A m e n d s  i n s u r a n c e  c o d e  t o  m a n d a t e  t h a t  c o m p a n i e s
m u s t  o f f e r  u n i n s u r e d  a n d  u n d e r i n s u r e d  c o v e r a g e  

f o r  p e r s o n a l  i n j u r y  a n d  l i a b i l i t y  i n  a t  l e a s t  t h e  a m o u n t s  
v o l u n t a r i l y  p u r c h a s e d  b y  t h e  c u s t o m e r .  T h i s  c o v e r a g e  m a y  b e  
w a i v e d  b y  t h e  i n s u r e d .

SECTION 20 D e l a y s  o n e  p r o v i s i o n  o f  n o t  i s s u i n g  o r  r e n e w i n g
d r i v e r s  l i c e n s e  u n l e s s  i n s u r a n c e  i s  p r o v e n  u n t i l  

1 / 1 / 8 5 .  T h i s  a l l o w s  DMV t i m e  t o  u p g r a d e  c o m p u t e r  t o  p r o v i d e  
f o r  c r o s s  r e f e r e n c i n g  l i c e n s e s  a n d  o w n e d  c a r s .

SECTION 21 M ak e  s e c t i o n s  18 a n d  19 e f f e c t i v e  1 / 1 / 8 4  b e f o r e
a n y  o t h e r  p r o v i s i o n s  o f  t h e  b i l l .  T h i s  w o u l d  m o v e  u p  t h e  c h a n g e  
o f  o f f e r i n g  u n i n s u r e d  a n d  u n d e r i n s u r e d  i n s u r a n c e .
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SECTION 22 E f f e c t i v e  d a t e  o f  a c t  a n d  o t h e r  p r o v i s i o n s  i s  
7 / 1 / 8 4 .



PENALTIES UNDER AS 20.22.5000

A p e r s o n  m ay  n o t  d r i v e  o r  m o v e  n o r  m ay a n  o w n e r  k n o w i n g l y  p e r m i t  t o  b e  d r i v e n  o r  m o v e d
o n  a  h i g h w a y  o r  v e h i c u l a r  w a y  o r  a r e a  a  v e h i c l e  r e q u i r e d  t o  b e  i n s u r e d  u n d e r  a m o t o r
v e h i c l e  l i a b i l t y  p o l i c y  t h a t  c o m p l i e s  w i t h  AS 2 8 . 2 2 . 0 1 0  u n l e s s  a m o t o r  v e h i c l e
l i a b i l i t y  p o l i c y  i s  i n  e f f e c t  f o r  t h e  m o t o r  v e h i c l e .

I f  s t o p p e d  a n d  a  p e a c e  o f f i c e r  h a s  r e a s o n  t o  b e l i e v e '  a  p e r s o n  i s  d r i v i n g  w i t h o u t  
i n s u r a n c e ,  a c i t a t i o n  f o r  $ 2 5 0  w i l l  b e  g i v e n .  T h e  d r i v e r  w i l l  t h e n  h a v e  5 d a y s  t o  
s h o w  t h a t  i n s u r a n c e  w a s  i n  e f f e c t  a t  t h e  t i m e  o f  t h e  c i t a t i o n .  I f  p r o o f  i s  s h o w n ,  
c h a r g e s  a n d  f i n e  w i l l  b e  d r o p p e d .  O T H E R W I S E . . . .

V i o l a t i o n  o f  t h e  l a w  i s  a  C l a s s  B m i s d e m e a n o r .

C o u r t  w i l l  i m p o s e  a m i n im u m  f i n e  o f  $ 2 5 0  a n d  m a xim um  o f  $ 1 0 0 0 .  M in im u m  f i n e  may n o t  b e  
s u s p e n d e d .  C o u r t  m ay  a l s o  i m p o s e  j a i l  t e r m  o f  u p  t o  90  d a y s  w h i c h  may b e  s u s p e n d e d  i f  
f i n e  i s  p a i d .

ADDITIONALLY THE COURT W ILL IMPOSE THE FOLLOWING SANCTIONS UPON CONVICTION:

1 s t  O f f e n s e  SUSPENSION OF LICENSE FOR UP TO 30  DAYS

SUSPENSION OF REGISTRATION UNTIL PROOF OF INSURANCE SHOWN

2 n d  O f f e n s e  
w i t h i n  10  y e a r s

SUSPENSION OF LICENSE WITHOUT LIMITED DRIVING P R IV IL E G E S  FOR 
MINIMUM OF 30  DAYS/MAXIMUM OF 90 DAYS

SUSPENSION OF REGISTRATION AND IMPOUNDMENT OF VEHICLE FOR 90  DAYS 
OR LONGER UNTIL PROOF OF INSURANCE I S  SHOWN. ALLOWS FOR J U D I C I A L  
HEARING BEFORE ANY IMPOUNDMENT TAKES PLACE.  SUCH A HEARING INCLUDES 
ANY PERSON NAMED ON T I T L E  OR WHO MAY HAVE A LIEN- INTERE ST.

3 r d  O f f e n s e  
10  y e a r s

SUSPENSION OF LICENSE WITHOUT LIMITED DRIVING P R IV IL E G E S  FOR w i t h i n  
MINIMUM OF 90  DAYS TO MAXIMUM OF ONE YEAR.

FORFEITURE OF VEHICLE UNDER AS 2 8 . 2 2 . 5 1 0
PROVISIONS ALLOW FOR HEARING FOR ANY PERSON WITH OWNERSHIP OR 
LIEN INTEREST IN THE VEH ICLE.



A l a s k a  S t a t e  L e g i s l a t u r e

S p e a k e r  o f  t h e  H o u s e  o f  R e p r e s e n t a t i v e s

Official Business

Pouch V 
Stale Capitol 

Juneau. Alaska 99811 
(907) 465-3720

CSHB 7 (L & C)

T h e  f o l l o w i n g  c h a n g e s  w e r e  m ade  i n  t h e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  v e r s i o n  o f  t h e  b i l l .

R e w r o t e  S e c t i o n  18  a n d  a d d e d  a  new  s e c t i o n  19 t o  r e q u i r e  
i n s u r a n c e  c o m p a n i e s  d o i n g  b u s i n e s s  i n  t h e  s t a t e  t o  o f f e r  b o t h  
u n i n s u r e d  a n d  u n d e r i n s u r e d  c o v e r a g e  f o r  b o t h  p e r s o n a l  i n j u r y  
a n d  p r o p e r t y  d a m a g e .

S u c h  c o v e r a g e  m u s t  b e  o f f e r e d  t o  t h e  l i m i t s  o f  l i a b i l i t y  
i n s u r a n c e  p u r c h a s e d  v o l u n t a r i l y  b y  t h e  i n s u r e d .  T h i s  
c o v e r a g e  may b e  w a i v e d  b y  t h e  i n s u r e d .

R e w o r d e d  t w o  s e c t i o n s  i n  d e f i n i t i o n  o f  m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  t o  i n c l u d e  u n i n s u r e d  a n d  u n d e r i n s u r e d  
c o v e r a g e  w h i c h  i s  o f f e r e d  b y  t h e  a b o v e  c h a n g e .

T h e  r e m a i n d e r  o f  t h e  b i l l  r e m a i n e d  t h e  sa m e  a s  t h e  s p o n s o r  
s u b s t i t u t e .



A l a s k a  S t a t e  L e g i s l a t u r e

S p e a k e r  o f  t h e  H o u s e  o f  R e p r e s e n t a t i v e s
Pouch V 

State Capitol 
>~.ieau, Alaska 99811 

(907) 465-3720Official Business

CSHB 7 ( J u d i c i a r y )

T h e  J u d i c i a r y  c o m m i t t e e  s u b s t i t u t e  m a i n t a i n s  t h e  a m e n d m e n t s  
m a d e  b y  L a b o r  a n d  C o m m e r c e  a n d  m a k e s  t h e  f o l l o w i n g  a d d i t i o n a l  
c h a n g e s :

C l a r i f i e s  t h a t  t h e - p r o v i s i o n s  o f  t h i s  l a w  r e l a t e  t o  ' m o t o r '  
v e h i c l e s  a s  d e f i n e d  i n  t h e  s t a t u t e s .

I n c l u d e s  a c e r t i f i c a t e  o f  s e l f  i n s u r a n c e  a s  o n e  m e a n s  o f  
p r o v i n g  f i n a n c i a l  r e s p o n s i b i l i t y .  T h i s  i s  t y p i c a l l y  u s e d  b y  
c o m m e r c i a l  c o m p a n i e s  t o  i n s u r e ' a  f l e e t  o f  v e h i c l e s .  T h e  
c e r t i f i c a t e  i s  d e f i n e d  b y  AS 2 8 . 2 0 . 4 0 0 .

C l a r i f i e s  t h a t  a p e r s o n  s e e k i n g  a l i c e n s e  m u s t  s h o w  p r o o f  o f  
i n s u r a n c e  o n l y  o n  v e h i c l e s '  w h i c h  a r e  b o t h  r e g i s t e r e d  i n  t h a t  
p e r s o n s  name a n d  o w n e d  b y  t h e  p e r s o n  w h i c h  m u s t  b e  l o c a t e d  
w i t h i n  t h e  s t a t e .

C h a n g e s  t h e  p r o p s e d  l i a b i l i t y  l i m i t  i n c r e a s e s  f r o m  1 0 0 / 3 0 0 / 5 0  
t o  5 0 / 1 0 0 / 2 5 .  C u r r e n t l y  t h e  l i m i t s  i n  l a w  a r e  2 5 / 5 0 / 1 0 .

A d o p t s  t h e  l a n g u a g e  s u g g e s t e d  b y  t h e  C o u r t  s y s t e m  r e l a t i n g  t o  
i s s u a n c e  o f  a c i t a t i o n  b y  a p e a c e  o f f i c e r .

D e l e t e s  p r o v i s i o n s  w h i c h  a l l o w e d  a p e a c e  o f f i c e r  t o  i m p o u n d  a 
v e h i c l e  o n  t h e  s p o t  i f  h e  h a d  c a u s e  t o  b e l i e v e  a n  i n s u r a n c e  
p o l i c y  w a s  n o t  i n  e f f e c t .

C h a n g e s  t h e  r e s p o n s i b i l i t y  f o r  n o t i f y i n g  p a r t i e s  i n  a 
f o r f e i t u r e  i n c i d e n t  f r o m  t h e  " c o u r t "  t o  t h e  D e p a r t m e n t  o f  Law 
a s  s u g g e s t e d  b y  t h e  C o u r t  S y s t e m .

C h a n g e s  t h e  d a t e  f o r  s u b m i s s i o n  o f  t h e  f i r s t  a n n u a l  r e p o r t  
f r o m  F e b r u a r y  1 9 8 6  t o  1 9 8 8  a n d  c h a n g e s  r e p o r t  f r o m  D e p t ,  o f  
C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  t o  a JOINT r e p o r t  w i t h  
D e p a r t m e n t  o f  P u b l i c  S a f e t y .

A d d s  n e w  e f f e c t i v e  d a t e  o f  J a n u a r y  1 , 1 9 8 4  f o r  t h e  p r o v i s i o n s  
w h i c h  m a n d a t e  t h a t  i n s u r a n c e  c o m p a n i e s  o f f e r  u n i n s u r e d  e n d  
u n d e r i n s u r e d  i n s u r a n c e .  T h e s e  s e c t i o n s  w o u l d  n o w  t a k e  e f f e c t  
b e f o r e  a n y  o t h e r  p r o v i s i o n  i n .  t h e  l a v / .
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MANDATORY AUTO INSURANCE: THE OTHER S ID E

b y  J e f f  D a y

I n  t h e  b o o k ,  " T h e  I n v i s i b l e  B a n k e r s , "  a u t h o r  A n d r e w  T o b i a s  
w r o t e :

I n s u r a n c e  l o b b y i s t s  o u t n u m b e r  a l l  o t h e r s  i n  
v i r t u a l l y  e v e r y  s t a t e .  ' O u r  s t r e n g t h ? '  p o n d e r e d  o n e ,
' I t  c o m e s  f r o m  h a v i n g  a g r o u p  o f  p e o p l e  w h o  t e l l  a 
s t o r y  t h a t  i s  l o g i c a l  a n d  r e a s o n a b l e  t o  a g r o u p  o f  
p e o p l e  w h o  d o n ' t  h a v e  t h e  s l i g h t e s t  i d e a  w h a t  y o u ' r e  
t a l k i n g  a b o u t . '

T h i s  r e p o r t  i s  t o  t r y  a n d  p r o v i d e  t h e  i n f o r m a t i o n  n o t  o f t e n  
v o l u n t e e r e d  b y  t h e  i n d u s t r y  i n  t h e  h o p e s  t h a t  t h o s e  w h o  a c t  
o n  t h i s  l e g i s l a t i o n  w i l l  b e g i n  w i t h  a t  l e a s t  t h e  s l i g h t e s t  
i d e a  o f  w h a t  w e  a r e  t a l k i n g  a b o u t  a n d  why  t h e  s p o n s o r s  
b e l i e v e  a m a n d a t o r y  i n s u r a n c e  l a w  i s  n e e d e d .

T h i s  r e p o r t  i s  b a s e d  o n  a  r e v i e w  o f  a p p r o x i m a t e l y  2 0 0  n e w s ­
p a p e r  a r t i c l e s  p u b l i s h e d  b e t w e e n  1 9 7 8  a n d  1 9 8 2 ,  i n d u s t r y  
p u b l i c a t i o n s ,  p r i o r  r e s e a r c h  r e p o r t s  a n d  i n t e r v i e w s  c o n d u c t e d  
i n  A p r i l  1 9 8 3  w i t h  i n s u r a n c e  a n d  p u b l i c  s a f e t y  o f f i c i a l s  i n  a 
h a l f  d o z e n  s t a t e s  w i t h  m a n d a t o r y  l a w s .

THE INDUSTRY S I D E

T h e  i n s u r a n c e  i n d u s t r y  h a s  t r a d i t i o n a l l y  o p p o s e d  t h e  i m p o ­
s i t i o n  o f  a m a n d a t o r y  i n s u r a n c e  l a w .  Y e t  32  s t a t e s  h a v e  
e n a c t e d  s u c h  a  l a w  b e g i n n i n g  w i t h  M a s s a c h u s e t t s  i n  1 9 2 7 .  Some 
o f  t h e  n e w e s t  l a w s  a r e  t h o s e  i n  A r i z o n a  w h i c h  w e n t  i n t o  
e f f e c t  J a n u a r y  1 ,  1 9 8 3 ,  N e v a d a ,  W y o m i n g  a n d  T e x a s  J a n u a r y  1 ,  
1 9 8 0  a n d  O r e g o n  J a n u a r y  1 ,  1 9 7 9 .

T h e  o p p o s i t i o n  f r o m  t h e  i n s u r a n c e  i n d u s t r y  i s  u s u a l l y  summed 
u p  i n  t h r e e  b r o a d  s t a t e m e n t s :

1 .  Y o u  c a n ' t  a c h i e v e  100% c o m p l i a n c e  w i t h  t h e  l a w
2 .  I t ' s  c o s t l y  t o  a d m i n i s t e r
3 .  I t  r a i s e s  i n s u r a n c e  p r e m i u m s



T h e  i n s u r a n c e  i n d u s t r y  h a s  d o n e  a n  e x c e l l e n t  j o b  p r o j e c t i n g  
t h a t  m e s s a g e  t o  l e g i s l a t u r e s  t h a t  c o n s i d e r  s u c h  a l a w .
L e t t e r s  t o  l e g i s l a t o r s  o n  t h e  s u b j e c t  a r e  b a s i c a l l y  n o  m o r e  
t h a n  a  r e g u r g i t a t i o n  o f  a p o s i t i o n  p a p e r  p u b l i s h e d  s e v e r a l  
y e a r s  a g o  b y  S t a t e  F a r m ,  t h e  l a r g e s t  i n s u r a n c e  c o n C o r n e r a t e  
i n  t h e  n a t i o n .  B u t  t h a t  r e p o r t  r e l i e s  o n  g e n e r a l i t i e s ,  q u o t e s  
t h a t  a r e  2 0  y e a r s  o l d  a n d  i n f o r m a t i o n  w h i c h  i s  e x t r e m e l y  
o u t d a t e d .
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THE ALASKA S I T U A T I O N

W h i l e  d e f i n i t e  s t a t i s t i c s  a r e  i m p o s s i b l e  t o  c o m e  b y ,  i t  i s  
e s t i m a t e d  t h e  n u m b e r  o f  u n i n s u r e d  d r i v e r s  i n  t h e  s t a t e  i s  
b e t w e e n  11% a n d  4 0 % .  A s u r v e y  o f  a c c i d e n t s  o v e r  a t w o  y e a r  
p e r i o d  i n  1 9 8 0  a n d  8 1  s h o w e d  t h a t  20% o f  t h o s e  i n v o l v e d  i n  a n  
a c c i d e n t  w e r e  u n i n s u r e d .  A l a s k a  h a s  a b o u t  3 8 0 , 0 0 0  r e g i s t e r e d  
v e h i c l e s .

I n  t h e  1 9 8 2  r e p o r t  f r o m  t h e  D i v i s i o n  o f  I n s u r a n c e ,  I n s u r a n c e  
M a r k e y  a n a l y s t  N o r m  C h e n e y  w r o t e :

E v e n  w i t h  t h e  i n h e r e n t  i n a d e q u a c i e s  o f  t h i s  
s y s t e m . . .  w e  e s t i m a t e  5 9 . 5 %  w e r e  i n s u r e d  ( i n  1 9 8 0 ) .
We h a v e  r e - e v a l u a t e d  t h e  d a t a  b a s e  u s e d  i n  p r e v i o u s  
r e p o r t s  a n d  f i n d  t h a t  t h e  s t a t i s t i c s  f o r  t h e  t o t a l  
n u m b e r  o f  a u t o s  w e r e  m i s s t a t e d .  We h a v e  c o r r e c t e d  
t h e  d e f i c i e n c i e s  a n d  n o w  h a v e  w h a t  w e  b e l i e v e  t o  b e  
t h e  m o s t  a c c u r a t e  p o s s i b l e  e s t i m a t i o n  o f  t h e  n u m b e r  
o f  u n i n s u r e d  m o t o r i s t s ,  ( e m p h  a d d e d )

T h a t  n u m b e r  o f  u n i n s u r e d  w a s  4 0 % !  C h e n e y  w r o t e ,

T h e  t h o u g h t  t h a t  a p p r o x i m a t e l y  40% o f  A l a s k a n s  
o n  t h e  h i g h w a y s  a r e  u n i n s u r e d  i s  u n s e t t l i n g  a t  b e s t .  
R e a s o n s  f o r  t h e  l a r g e  n u m b e r s  o f  u n i n s u r e d  d r i v e r s  a r e  
i l l u s i v e .  T h e r e  d o e s  n o t  a p p e a r  t o  b e  a l a c k  o f  
a v a i l a b l e  m a r k e t s ,  a n d  r a t e s ,  i n  g e n e r a l ,  a r e  n o t  
e x c e s s i v e .

I n  O c t o b e r  1 9 8 0  a  n e w s p a p e r  s t o r y  n o t e d  t h a t  40% d r o v e  
u n i n s u r e d  i n  A l a s k a . . . a  12  % i n c r e a s e  o v e r  f i v e  y e a r s .  
D i v i s i o n  o f  I n s u r a n c e  d i r e c t o r  K e n  M o o r e  w a s  q u o t e d  a s  
s a y i n g ,  " T h e  h o r r o r  s t o r y  i s n ' t  o v e r .  T h e s e  f i g u r e s  a r e  n o t  
u n l i k e  t h o s e  i n  o t h e r  s t a t e s  w i t h  n o  m a n d a t o r y  a u t o m o b i l e  
i n s u r a n c e  l a w s . "  M o o r e  a l s o  a d d e d ,  " I ' m  n o t  n e c e s s a r i l y  
o p p o s e d  t o  c o m p u l s o r y  i n s u r a n c e ,  b u t  b e c a u s e  o f  t h e  b a d  
r e c o r d  o f  s t a t e s  w i t h  i t ,  i t  m a k e s  me g u n  s h y . "

DMV C o m m i s s i o n e r  W i l l i a m  N i x  w a s  a l s o  q u o t e d  i n  1 9 8 0  a s  
s a y i n g  t h a t  s t a t e s  w i t h  m a n d a t o r y  i n s u r a n c e  o n l y  a c h i e v e d  a  
c o m p l i a n c e  r a t e  o f  9 0 - 9 5 % .  R e m e m b e r ,  t h i s  s t a t e m e n t  w a s  m a d e  
w h e n  A l a s k a  w a s  t h o u g h t  t o  h a v e  a  40% u n i n s u r e d  p o p u l a t i o n .



N i x  a l s o  s t a t e d  t h a t  h e  t h o u g h t  A l a s k a ' s  f i n a n c i a l  r e s p o n ­
s i b i l i t y  l a w s  w e r e  a m o n g  t h e  t o u g h e s t  i n  t h e  n a t i o n  a n d  t h a t  
t h e  p e n a l t y  o f  a  t h r e e  y e a r  l i c e n s e  s u s p e n s i o n  w a s  a n  " i n d u c e  
m c n t  t o  h a v e  p e o p l e  m e e t  t h e i r  o b l i g a t i o n s . "  W i t h  a  40% 
u n i n s u r e d  p o p u l a t i o n ,  t h a t  e v i d e n t l y  w a s n ' t  m u c h  o f  a n  
i n d u c e m e n t ’. N o r  h a v e  f i n a n c i a l  r e s p o n s i b i l i t y  l a w s  a l o n e  
p r o v i d e d  i n d u c e m e n t  i n  o t h e r  s t a t e s .  T h a t  i s  w h y  o v e r  3 0  
s t a t e s  h a v e  a d o p t e d  m a n d a t o r y  i n s u r a n c e  l a w s .

M a n d a t o r y  i n s u r a n c e  h a s  b e e n  p r o p o s e d  ..in A l a s k a  b e f o r e .  One 
o f  t h e  r e a s o n s  f o r  i t s  p r e v i o u s  f a i l u r e  i s  b e c a u s e  o f  t h e  
v e r y  a c t i v i t y  t o  w h i c h  T o b i a s  r e f e r r e d  a t ’ t h e  o u t s e t  o f  t h i s  
r e p o r t .  <

T h i s _ s h o u l d n ' t  b e .  R o a d  a n d  w e a t h e r  c o n d i t i o n s  i n  A l a s k a  
t e n d  t o  m a k e  t h e  p o t e n t i a l  f o r  a n  a c c i d e n t  f a i r l y  g r e a t .  T h e  
r e q u i r e m e n t  o f  i n s u r a n c e  i s  n o t  o n l y  i n t e n d e d  t o  k e e p  p o o r  
d r i v e r s  o f f  t h e  r o a d  a n d  e n s u r e  t h a t  d r i v e r s  a t  f a u l t  c o m p e n ­
s a t e  v i c t i m s  b u t  a l s o  t o  p r o t e c t  r e s p o n s i b l e  d r i v e r s .

T h e r e  a r e  p r o b a b l y  m a n y  m a r g i n a l  d r i v e r s  w h o  w o u l d  b u y  
i n s u r a n c e  i f  t h e y  w e r e  f o r c e d  t o .  Some a c c i d e n t s  d o n ' t  
r e s u l t  f r o m  s p e c i f i c  n e g l i g e n c e .  S l i d i n g  t h r o u g h  a n  i c y  
i n t e r e s e c t i o n  i n  w i n t e r  i s  o n e  e x a m p l e .  T h e  r e s u l t  c a n  b e  
h u n d r e d s  o r  t h o u s a n d s  o f  d o l l a r s  o f  d a m a g e  t h a t  t h e  g e n e r a l l y  
g o o d  d r i v e r  w o u l d  h a v e  t o  p a y ,  i n  a d d i t i o n  t o  m e e t i n g  t h e  
r e q u i r e m e n t s  o f  o u r  c u r r e n t  f i n a n c i a l  r e s p o n s i b i l i t y  l a w s  
w h i c h  a r e  a i m e d  a t  t h e  p r o b l e m  d r i v e r .

I t  m a k e s  s e n s e  t o  p r o v i d e  t h e  a d d e d  i n c e n t i v e  t h i s  b i l l  w i l l  
p r o v i d e  t o  e n c o u r a g e  t h e  g o o d  d r i v e r  t o  b u y  i n s u r a n c e  t o  
p r o t e c t  b o t h  h i m s e l f  a n d  o t h e r s .
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LAWS IN OTHER STATES

I n s u r a n c e  l a w s  e n a c t e d  i n  o t h e r  s t a t e s  a r e  b a s i c a l l y  v a r i a ­
t i o n s  o n  a  t h e m e .  W hen  t h e  c o n s u m e r  a w a r e n e s s  m o v e m e n t  
r e a c h e d  a  p e a k  i n  t h e  m i d  1 9 7 0 ' s ,  n o  f a u l t  i n s u r a n c e  b e c a m e  
" i n . " A n u m b e r  o f  s t a t e s  n o w  h a v e  m a n d a t o r y  n o  f a u l t  l a w s  o r  
a c o m b i n a t i o n  m a n d a t o r y  n o  f a u l t / f a u l t  r e q u i r e m e n t .  Som e 
s t a t e s  h a v e  o n l y  m a n d a t o r y  a u t o  l i a b i l i t y  s u c h  a s  SSHB 7 
p r o p o s e s  t o  e n a c t .  T h e r e  a r e  l i k e l y  i n e q u i t i e s  i n  b o t h  f a u l t  
a n d  n o  f a u l t  i n s u r a n c e .  T h i s  r e p o r * :  d o e s  n o t  i n t e n d  t o  
c o m p a r e  t h e  t w o  b u t  r a t h e r  t o  f o c u s  o n  t h e  m a n d a t o r y  r e q u i r e ­
m e n t s  i n  s t a t e s  r e g a r d l e s s  o f  t h e  t y p e  o f  i n s u r a n c e .

M a s s a c h u s e t t s  b e c a m e  t h e  f i r s t  s t a t e  t o  e n a c t  a  l a w .  I t  
r e q u i r e s  p r o o f  o f  i n s u r a n c e  a t  t i m e  o f  r e g i s t r a t i o n .  I t  i s  
a l s o  m a n d a t o r y  t h a t  u n i n s u r e d  a n d  u n d e r i n s u r e d  i n s u r a n c e  a r e  
c a r r i e d .  I n  m o s t  s t a t e s  i t  i s  o n l y  m a n d a t o r y  t h a t  i n s u r a n c e  
c o m p a n i e s  o f f e r  t h i s  c o v e r a g e  a s  w o u l d  b e  d o n e  u n d e r  HB 7 .
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New Y o r k  a n d  N o r t h  C a r o l i n a  f o l l o w e d  w i t h  m a n d a t o r y  l a w s  i n  
1 9 5 7 .  New Y o r k  a d d e d  a  n o  f a u l t  l a w  i n  1 9 7 4 .  T h e  New Y o r k  
l a w  r e q u i r e s  t h e  i n s u r e d  t o  h a v e  t w o  c a r d s  a s  p r o o f  o f  
i n s u r a n c e .  O n e  i s  o u t  i n  a  f i l e  w h e n  t h e  c a r  i s  r e g i s t e r e d .  
T h e  o t h e r  m u s t  b e  k e p t ' i n  t h e  v e h i c l e  a t  a l l  t i m e s  j u s t  a s  
t h e  r e g i s t r a t i o n  i s  k e p t  i n  t h e  v e h i c l e .

Som e  s t a t e s  t i e  b o t h  t h e  r e g i s t r a t i o n  a n d  l i c e n s e  t o  p r o o f  o f  
i n s u r a n c e .  M o n t a n a  a n d  L o u i s i a n a  r e q u i r e  p r o o f  o f  i n s u r a n c e  
i n  t h i s  m a n n e r .

N o r t h  C a r o l i n a ,  c o n s i d e r e d  t o  h a v e  o n e  o f  t h e  m o s t  e f f e c t i v e  
l a w s ,  r e q u i r e s  p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  t o  b e  s h o w n  
a t  t i m e  o f  r e g i s t r a t i o n .  S e v e r a l  s t a t e s  d o n ' t  r e q u i r e  a c t u a l  
p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  b u t  r a t h e r  t h a t  t h e  a p p l i ­
c a n t  s i g n  a n  a f f a d a v i t  c e r t i f y i n g  h e  i s  i n s u r e d  a n d  w i l l  b e  
i n s u r e d  w h e n  d r i v i n g  a  m o t o r  v e h i c l e .  S u c h  s t a t e s  a l s o  
i m p o s e  r a t h e r  s e v e r e  p e n a l t i e s  f o r  f a l s i f y i n g  t h e  c e r t i f i ­
c a t i o n  i n  s e d i t i o n  t o  d r i v i n g  w i t h o u t  i n s u r a n c e .  A r i z o n a  a n d  
C o n n e c t i c u t  a r e  e x a m p l e s  o f  t h i s  v a r i a t i o n .  F a l s e  c e r t i f i c a ­
t i o n  i n  C o n n e c t i c u t  b r i n g s  a  f i n e  u p  t o  $ 1 0 0 0  a n d  a  j a i l  t e r m  
u p  t o  f i v e  y e a r s .

M o s t  s t a t e s  a l s o  r e q u i r e  i n s u r a n c e  c o m p a n i e s  t o  i s s u e  a  c a r d  
w h i c h  m u s t  b e  k e p t  i n  a  v e h i c l e  w h i c h  s t a t e s  t h e  t y p e  a n d  
l i m i t s  o f  i n s u r a n c e  c a r r i e d .

O v e r a l l ,  t h e  g e n e r a l  p r o c e d u r e s  o f  m a n d a t o r y  l a w s  a r e  t h e  
s a m e .  P r o o f  m u s t  b e  s h o w n  a t  t i m e  o f  r e g i s t r a t i o n  o r  l i c e n ­
s u r e .  C a r d s  a r e  i s s u e d  b y  c o m p a n i e s  t o  b e  k e p t  i n  c a r s *  T h e  
k e y  t o  t h e  s y s t e m  w o r k i n g  i s  t h e  m e t h o d  o f  e n f o r c e m e n t .

ENFORCEMENT

T h e  m o s t  r e p e a t e d  c l a i m  b y  t h e  i n s u r a n c e  i n d u s t r y  i s  t h a t  t h e  
l a w s  c a n n o t  b e  e n f o r c e d .  I n  o n e  s e n s e  t h a t  i s  t r u e .  No o n e  
c l a i m s  t o  h a v e  r e m o v e d  100% o f  t h e  u n i n s u r e d  f r o m  t h e  r o a d .  
B u t  p r o p o n e n t s  i n  s t a t e s  w h i c h  h a v e  e n a c t e d  s u c h  l a w s  k n e w  i n  
a d v a n c e  t h e y  w o u l d  n o t  a c h i e v e  100% c o m p l i a n c e .  H o w e v e r ,  
t h e y  h a v e  t h e  p o t e n t i a l  t o  s i g n i f i c a n t l y  d e c r e a s e  t h e  n u m b e r  
o f  u n i n s u r e d  d r i v e r s .  I  h a v e  f o u n d  n o  e x a m p l e  w h e r e  t h e  l a w  
h a s  f a i l e d  t o  r e d u c e  t h e  n u m b e r  o f  u n i n s u r e d  m o t o r i s t s .

I n ~ s t a t e s  w h e r e  t h e  l a w  i s  l e s s  s u c c e s s f u l  t h a n  i n  o t h e r s ,  i t  
i s  u s u a l l y  b e c a u s e  t h e  e n f o r c e m e n t  m e c h a n i s m  i s  n o t  a s  t i g h t  
a s  t h o s e  w i t h  l o w e r  u n i n s u r e d  p o p u l a t i o n s .

T h e  m a j o r  c r i t i c i s m  b y  t h e  i n d u s t r y  i s  t h a t  s o m e o n e  w i l l  g e t  
i n s u r a n c e  j u s t  l o n g  e n o u g h  t o  r e n e w  t h e  r e g i s t r a t i o n  a n d  t h e n  
c a n c e l  t h e  i n s u r a n c e  a n d  k e e p  t h e  c a r d  w h i c h  i s  g o o d  f o r  a  
y e a r .  T o  g e t  a r o u n d  t h a t  s o m e  s t a t e s  h a v e  r e q u i r e d  i n s u r a n c e



c o m p a n i e s  t o  n o t i f y  t h e  D e p a r t m e n t  o f  M o t o r  V e h i c l e s  w h e n  a 
p o l i c y  i s  c a n c e l l e d  b y  a n  i n s u r e d .  DMV m u s t  t h e n  n o t i f y  t h e  
m o t o r i s t  w h o  i s  g i v e n  a  c h a n c e  t o  p r o v e  t h a t  i n s u r a n c e  i s  i n  
e f f e c t .  T h i s  h a s  t h e  p o t e n t i a l  o f  c r e a t i n g  a  l o t  o f  p a p e r ­
w o r k ,  d e p e n d i n g  o n  l i m i t s  i m p o s e d  u p o n  t h e  n o t i f i c a t i o n  
p r o c e d u r e .

Some s t a t e s  b e g a n  w i t h  a  l a w  t h a t  r e q u i r e d  n o t i f i c a t i o n  b y  
c o m p a n i e s  a n y t i m e  a  p o l i c y  w a s  c a n c e l l e d .  N o r t h  C a r o l i n a  d i d  
t h i s  a n d  b e c a m e  b a c k l o g g e d  b y  n o t i c e s .  M o s t  s t a t e s  w h i c h  
h a v e  t r i e d  t h i s  r a n  i n t o  t h e  s a m e  p r o b l e m s .

T o  c o r r e c t  t h e  p r o b l e m ,  l a w s  w e r e  c h a n g e d  t o  r e q u i r e  
n o t i f i c a t i o n  b y  i n s u r a n c e  c o m p a n i e s  o f  a  c a n c e l l a t i o n  o n l y  • 
d u r i n g  t h e  i n i t i a l  s i x  m o n t h s  a f t e r  a  p o l i c y  w a s  i s s u e d .
N o r t h  C a r o l i n a  h a s  4 . 8  m i l l i o n  r e g i s t e r e d  v e h i c l e s .  J i m  
S t a m e y  o f  N o r t h  C a r o l i n a ' s  DMV s a i d  t h i s  c h a n g e  c u t  t h e  
n u m b e r  o f  p e r s o n s  i n v o l v e d  i n  e n f o r c i n g  t h e  l a w  f r o m  o v e r  1 0 0  
t o  a b o u t  5 t r o o p e r s  a n d  4 h e a r i n g  o f f i c e r s .  He a l s o  a d d e d  
t h a t  i t ' s  b e l i e v e d  i f  a  p e r s o n  i s  g o i n g  t o  c a n c e l ,  t h e y  w i l l  
d o  s o  i n  t h a t  f i r s t  s i x  m o n t h s .

D e l a w a r e  c h a n g e d  i t ' s  l a w  i n  1 9 7 9  t o  r e q u i r e  n o t i f i c a t i o n  b y  
i n s u r a n c e  c o m p a n i e s  o n l y  d u r i n g  t h e  f i r s t  y e a r  f o l l o w i n g  
i s s u a n c e  o f  a  p o l i c y .  I n s u r a n c e  C o m m i s s i o n e r  D a v i d  E l l i o t t  
n o t e d ,  "N ow  w e  c a n  c o n c e n t r a t e  o n  t h e  f i r s t  y e a r  p e o p l e  w h o  
c a n c e l .  We t h i n k  t h e y ' r e  t h e  o n e s  t r y i n g  t o  b e a t  t h e  s y s t e m . "

New Y o r k  r e q u i r e s  n o t i f i c a t i o n  o f  c a n c e l l a t i o n  a t  a n y t i m e .  
W i t h  6 m i l l i o n  c a r s ,  t h e  r e s u l t  b e c a m e  a l a r g e  b a c k l o g .  A n e w  
c o m p u t e r  s y s t e m  i s  n o w  b e i n g  i n s t a l l e d  w h i c h  s h o u l d  h e l p  e a s e  
t h i s  p r o b l e m .  I t  i s  i n t e r e s t i n g  t o  n o t e  m o s t  s t a t e s  n ow  
i m p l e m e n t i n g  t h e  l a w  d o  u t i l i z e  c o m p u t e r s  t o  a  l a r g e  d e g r e e  
w h i c h  c u t s  t h e  a m o u n t  o f  s t a f f  n e e d e d  a n d  e x p e d i t e s  t h e  
e n f o r c e m e n t  p r o c e s s .

O r e g o n  a d o p t e d  a l a w  w i t h  u n l i m i t e d  n o t i f i c a t i o n  p r o v i s i o n s  
b u t  c h a n g e d  i t  t h e  f o l l o w i n g  y e a r .  C u r r e n t l y  a  r a n d o m  s a m p ­
l i n g  p r o c e s s  i s  i n  e f f e c t .  E a c h  m o n t h  a b o u t  1% o f  t h e  
m o t o r i s t s  a r e  c h e c k e d  f o r  p r o o f  o f  i n s u r a n c e .  T h e r e  i s  n o  
n o t i f i c a t i o n  b y  i n s u r a n c e  c o m p a n i e s  r e q u i r e d .  T h i s  p r o c e s s  
a p p e a r s  t o  w o r k . . .  s o  f a r .  T o n y  D i l o r e n z o  o f  O r e g o n ' s  DMV 
n o t e d  t h a t  t h e  l a w  o r i g i n a l l y  c o s t  a b o u t  $1  m i l l i o n  t o  
e n f o r c e .  T h e  c h a n g e s ,  h e  s a i d ,  r e d u c e d  t h e  c o s t  t o  a b o u t  
$ 1 0 0 , 0 0 0  f o r  c l e r k s  a n d  c o m p u t e r  t i m e .

O t h e r  s t a t e s  h a v e  n o t  h a d  s u c h  g o o d  l u c k  s i m p l y  g o i n g  o n  a  
r a n d o m  s a m p l i n g  b a s i s .  N e v a d a  e a s i l y  p a s s e d  a  m a n d a t o r y  l a w  
i n  1 9 7 9  b u t  e v e n  p r o p o n e n t s  w e r e  w o r r i e d  i t  w o u l d  n o t  b e  
e f f e c t i v e  s i n c e  i t  l a c k e d  a  n o t i f i c a t i o n  p r o v i s i o n .  M i c h i q a n  
d i d  n o t  a d o p t  t h e  n o t i f i c a t i o n  p r o c e d u r e s  a n d  r e p o r t s  
i n d i c a t e  t h e r e  w e r e  p r o b l e m s  o b t a i n i n g  a s  h i g h  a  l e v e l  o f  
c o m p l i a n c e  w i t h  t h e  l a w  a s  o t h e r  s t a t e s  h a d  a c h i e v e d .  
C o n n e c t i c u t  h a d  s i m i l a r  p r o b l e m s .
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I n  g e n e r a l  i t  a p p e a r s  t h a t  t h o s e  w h o  a d o p t e d  a  n o t i f i c a t i o n  
p r o c e d u r e ,  s u c h  a s  t h e  o n e  p r o p o s e d  i n  HB 7 ,  a c h i e v e d  t h e  
h i g h e s t  c o m p l i a n c e  r a t e s  w i t h  t h e  l e a s t  a m o u n t  o f  p a p e r  w o r k  
a n d  c o s t .  .

M o s t  s t a t e s  a l s o  r e q u i r e  a  m o t o r i s t  t o  s h o w  p r o o f  o f  i n s u r ­
a n c e  w h e n  s t o p p e d  f o r  a  t r a f f i c  v i o l a t i o n .  T h i s  i s  w h y  t h e  
c a r d  i s  i m p o r t a n t ,  a n d  i t  i s  i m p o r t a n t  t o  e n s u r e  t h e  c a r d  i s  
l e g i t i m a t e  t h r o u g h  e n f o r c e m e n t  b y  n o t i f i c a t i o n  o f  DMV b y  
i n s u r a n c e  c o m p a n i e s .

I f  a  p o l i c y  i s  c a n c e l l e d ,  DMV c a n  f l a g  i t  o n  a  c o m p u t e r .  When 
a d r i v e r  i s  s t o p p e d ,  i t  i s  t h e n  a  r e l a t i v e l y  s i m p l e  p r o c e s s  * 
t o  v e r i f y  t h e  l e g i t i m a c y  o f  t h e  i n s u r a n c e  c a r d .

PENALTIES

T h e  p e n a l t i e s  f o r  d r i v i n g  w i t h o u t  i n s u r a n c e  d i f f e r .  G e n e r ­
a l l y ,  t h e y  i n c l u d e  f i n e s  a n d  r e v o c a t i o n  o f  l i c e n s e  a n d  
r e g i s t r a t i o n .  T h e  p e n a l t i e s  i n  t h e  f o l l o w i n g  s t a t e s  a r e  
t y p i c a l  o f  t h o s e  i n  o t h e r  s t a t e s .

M i c h i g a n  a n d  N e v a d a  i m p o s e  a $ 1 0 0 - 5 0 0  f i n e .  W y o m i n g  h a s  a 
maxim um $ 7 5 0  f i n e  p l u s  r e v o c a t i o n  o f  r e g i s t r a t i o n .  O r e g o n  
i m p o s e s  a  f i n e  o f  $ 1 0 0  u n l e s s  i n s u r a n c e  i s  o b t a i n e d  w i t h i n  15  
d a y s  a f t e r  a  c i t a t i o n  i s  i s s u e d .  F a l s e  c e r t i f i c a t i o n  a t  t i m e  
o f  r e g i s t r a t i o n  w i l l  b r i n g  a  $ 1 0 0 0  f i n e  a n d  u p  t o  a  y e a r  i n  
j a i l .  I n  C o n n e c t i c u t ,  t h a t  o f f e n s e  b r i n g s  a $ 1 0 0 0  f i n e  a n d  
u p  t o  5 y e a r s  i n  j a i l .

G e o r g i a  p r o v i d e s  f o r  a  60  d a y  s u s p e n s i o n  o f  a  d r i v e r s  l i c e n s e  
a n d  r e g i s t r a t i o n  w i t h  a  $ 2 5  f e e  t o  g e t  i t  b a c k .  L o u i s i a n a  
i m p o s e s  a  l o s s  o f  a  l i c e n s e  f o r  6 - 1 8  m o n t h s ,  a  f i n e  o f  $ 1 2 5
a n d  u p  t o  3 0  d a y s  i n  j a i l .

H a w a i i  i m p o s e s  f i n e s  o f  a t  l e a s t  $ 1 0 0  a n d  i m p o u n d s  t h e  
v e h i c l e .  D e l a w a r e  a l l o w s  24  h o u r s  t o  p r o v e  i n s u r a n c e  a f t e r  a 
c i t a t i o n  a n d  t h e n  i m p o s e s  a f i n e  b e t w e e n  $ 2 0 0  a n d  $ 1 0 0 0 .  
C o n v i c t i o n  r e s u l t s  i n  r e v o c a t i o n  o f  d r i v i n g  p r i v e l e g e s  u n t i l  
p r o o f  o f  i n s u r a n c e  i s  s h o w n .  I n d i a n a  i m p o s e s  a  $ 5 0 0  f i n e  a n d  
60  d a y s  i n  j a i l .

A r i z o n a  m a n d a t e s  a  $ 2 5 0  f i n e  f o r  t h e  f i r s t  o f f e n s e .  New
J e r s e y  i m p o s e s  a  $ 2 0 0  f i n e  a n d  u p  t o  90  d a y s  i n  j a i l  f o r  t h e
f i r s t  o f f e n s e .  - • ...... ,4

I n  M i n n e s o t a  a  r a t h e r  c o m p r e h e n s i v e  a p p r o a c h  i s  t a k e n  o n  a n y  
o f f e n s e .  A s  P a t r o l m a n  R a y  S c h m i d t  e x p l a i n e d ,  "We r e q u e s t  
t h a t  t h e  d r i v e r  p a r k  h i s  c a r .  We b o o k  t h e  p e r s o n  w h o  h a s  n o  
i n s u r a n c e ,  t a k e  h i m  t o  j a i l  a n d  h a v e  t h e  c a r  t o w e d . "  E v e n - : 
t u a l  p e n a l t i e s  a r e  a  $ 5 0 0  f i n e ,  u p  t o  9 0  d a y s  i n  j a i l  a n d  
r e v o c a t i o n  o f  l i c e n s e  a n d  r e g i s t r a t i o n .
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EFFECTIVENESS

T h e  i n s u r a n c e  i n d u s t r y  s a y s  c o m p u l s o r y  l a w s  h a v e  n o t  b e e n  
e f f e c t i v e  i n  r e m o v i n g  t h e  u n i n s u r e d  p o p u l a t i o n .  T h e  r e s u l t s  
s h o w  j u s t  t h e  o p p o s i t e .  I n  r e v i e w i n g  t h e s e  s t a t i s t i c s ,  i t  
s h o u l d  b e  r e m e m b e r e d  t h a t  A l a s k a ' s  u n i n s u r e d  p o p u l a t i o n  i s  
e s t i m a t e d  t o  b e  a s  h i g h  a s  40% a t  t h e  c u r r e n t  t i m e .

N o r t h  C a r o l i n a  c o m p l e t e d  a s t u d y  w i t h i n  t h e  p a s t  y e a r .  DMV 
s p o k e s m a n  J i m  S t a m e y  s a i d  t h e  r e s u l t s  s h o w e d  t h a t  o n l y  2 - 3 %  
o f  t h e  m o t o r i n g  p u b l i c  a r e  u n i n s u r e d . . . i n  a s t a t e  o f  o v e r  A 
m i l l i o n  v e h i c l e s .  S t a m e y  s a i d ,  "We c o n s i d e r  t h e  l a w  t o  b e  
t h e  m o s t  e f f e c t i v e  i n  t h e  n a t i o n . "

I n  O r e g o n  i t  w a s  . e s t i m a t e d  1 5  -  20% w e r e  u n i n s u r e d  b e f o r e  t h e  
l a w  t o o k  e f f e c t  i n  1 9 7 9 .  T h e  f i g u r e  a f t e r  7 m o n t h s  w a s  4 . 5 % .  
DMV A d m i n i s t r a t o r  H a r o l d  G r o v e r  s a i d ,  " T h e  o v e r a l l  i m p l e m e n ­
t a t i o n  a p p e a r s  t o  b e  p r e t t y  s m o o t h . .  I t  i s  s u c c e e d i n g  b e t t e r  
t h a n  w e  e x p e c t e d . "

E v e n  i n s u r a n c e  i n d u s t r y  r e p r e s e n t a t i v e  R i c h a r d  C l e m e n t  
c o n c e d e d  t h e  l a w  w a s  h a v i n g  b e n e f i c i a l  e f f e c t s .  He s a i d ,  
" W e ' v e  a l w a y s  b e e n  o p p o s e d  t o  c o m p u l s o r y  a u t o  i n s u r a n c e .
T h e r e  h a v e  b e e n  s o m e  p r o b l e m s ,  b u t ,  q u i t e  f r a n k l y ,  i t ' s  g o n e  
q u i t e  s m o o t h .  S o  f a r  o u r  f e a r s  h a v e n ' t  b e e n  b o r n e  o u t . "

I n  L o u i s i a n a , t h e  a d m i n i s t r a t o r  o f  t h e  S t a t e  I n s u r a n c e  r a t i n g  
c o m m i s s i o n  n o t e d  t h a t  65% w e r e  i n s u r e d  b e f o r e  t h e  l a w  t o o k  
e f f e c t  i n  J u l y  1 9 7 8 .  By  t h e  d a y  t h e  l a w  b e c a m e  e f f e c t i v e  80% 
w e r e  i n s u r e d  a n d  t h e  n u m b e r  w a s  g r o w i n g .

M i n n e s o t a  h a s  a c h i e v e d  a  5% u n i n s u r e d  p o p u l a t i o n  o u t  o f  3 
m i l l i o n  v e h i c l e s .  B e f o r e  New J e r s e y  a d o p t e d  i t s  l a w  o.n 1 9 7 3 ,  
7 . 4 %  o f  m o t o r i s t s  i n v o l v e d  i n  a c c i d e n t s  w e r e  u n i n s u r e d .  By  
1 9 7 6  t h e  n u m b e r  h a d  d e c l i n e d  t o  3 . 7 % .  New J e r s e y  a s s i s t a n t  
M o t o r  V e h i c l e  D i r e c t o r  S e y m o u r  B l a u s t e i n  s a i d  i n  1 9 7 9 ,  
" T h e r e ' s  n o  g e t t i n g  a w a y  f r o m  t h e  f a c t  t h a t  a s  i n s u r a n c e  
c o s t s  g o  u p ,  s o m e  p e o p l e  a r e  d r o p p i n g  t h e i r  c o v e r a g e ,  b u t  I  
t h i n k  w e ' v e  g o t  g o o d  v e r i f i c a t i o n  p r o c e d u r e s  t h a t  c a t c h  a l o t  
o f  p e o p l e  w i t h o u t  i n s u r a n c e . "

I n  New Y o r k ,  i t  w a s  e s t i m a t e d  t h a t  10% o f  m o t o r i s t s  w e r e  
u n i n s u r e d  w h e n  t h e  l a w  w e n t  i n t o  e f f e c t  i n  1 9 5 7 .  D u r i n g  
e a r l y  y e a r s  o f  e n a c t m e n t  t h a t  f e l l  t o  5%.  New Y o r k  h a s  6 
m i l l i o n  v e h i c l e s .  I t ' s  e s t i m a t e d  t h a t  a b o u t  6% a r e  n o w  
u n i n s u r e d .  T h e  l a c k  o f  a  c o m p u t e r  s y s t e m  a n d  t h e  n u m b e r  o f  
v e h i c l e s  h a s  m a d e  e n f o r c e m e n t  a  p r o b l e m .

I n s u r a n c e  d i v i s i o n  s p o k e s m a n  S t a n  D o r f  n o t e d  t h e r e  h a v e  b e e n  
f e w  b i l l s  i n t r o d u c e d  t o  a m e n d  o r  r e p e a l  t h e  p r o g r a m .  D o r f  . 
s a i d ,  " E v e n  i f  p r e m i u m s  i n c r e a s e d  s l i g h t l y  a s  a  r e s u l t  o f  
s u c h  a  l a w ,  w h i c h  I  d o n ' t  b e l i e v e  t h e y  s h o u l d ,  t h e  p r o g r a m  i s  
w o r t h  i t  f r o m  a  s o c i a l  s t a n d p o i n t . "



DMV s p o k e s m a n  J o e  D o n o v a n  s a i d  t h e  c u r r e n t  u n e n f o r c e a b i l i t y  
o f  t h e  New Y o r k  s y s t e m  s t e m s  m o s t l y  f r o m  t h e  n u m b e r  o f  
v e h i c l e s .  L e g i s l a t i o n  i s  n o w  p r o p o s e d  t h a t  w o u l d  r e q u i r e  
i n s u r a n c e  c o m p a n i e s  t o  n o t i f y  DMV o n l y  i n  t h e  f i r s t  s i x  
m o n t h s  a f t e r  i s s u a n c e  o f  a  p o l i c y .

M a s s a c h u s e t t s  h a s  h a d  s o m e  e n f o r c e m e n t  p r o b l e m s ,  a g a i n  
b e c a u s e  o f  t h e  s h e e r  n u m b e r  o f  v e h i c l e s  b u t  t h e  e s t i m a t e d  
n u m b e r  o f  u n i n s u r e d  m o t o r i s t s  i s  a b o u t  5 % .  Mon t a n a  e n a c t e d  
i t s  l a w  i n  1 9 7 9 .  T h e  C o u n t y  C o m m i s i o n e r  c a l l s  i t  " a  g o o d  
o n e . "

I n  g e n e r a l ,  t h o s e  s t a t e s  w h i c h . h a v e  i m p l e m e n t e d  a m a n d a t o r y  
l a w  i n  s o m e  f o r m  h a v e  a c h i e v e d  a b o u t  a  95% i n s u r e d  p o p u ­
l a t i o n .  T h a t  i s  t h e  g o a l  m a n y  s t a t e s  h a d  i n  m i n d  w h e n  t h e s e  
l a w s  w e r e  p a s s e d ,  95% c o m p l i a n c e  w o u l d  b e  a s u b s t a n t i a l  
i m p r o v e m e n t  i n  A l a s k a  j u s t  a s  i t  w a s  e n v i s i o n e d  t o  b e  i n  
o t h e r  s t a t e s  s u c h  a s  T e x a s ,  w h i c h  p a s s e d  a  l a w  b e c a u s e  2 5  -  
45% w e r e  e s t i m a t e d  t o  b e  u n i n s u r e d .  W a s h i n g t o n  D . C .  c o n s i d ­
e r e d  s u c h  a  l a w  i n  1 9 8 0  b e c a u s e  4 0  -  60% d r o v e  u n i n s u r e d .  
N e v a d a  p a s s e d  l e g i s l a t i o n  b e c a u s e  3 0  -  40% w e r e  u n i n s u r e d  
a c c o r d i n g  t o  I n s u r a n c e  C o m m i s s i o n e r  D o n  H e a t h .

W y o m i n g ' s  C o m m i s s i o n e r ,  J o h n  L a n g d o n  s a i d  t h e  l a w  w a s  n e e d e d  
b e c a u s e  2 5  -  35% w e r e  u n i n s u r e d .  C o n n e c t i c u t  p a s s e d  a  l a w  i n  
1 9 7 3  b e c a u s e  8% w e r e  u n i n s u r e d .  F l o r i d a  c o n s i d e r e d  t h e  l a w  
b e c a u s e  45% w e r e  u n i n s u r e d .  W e s t  V i r g i n i a  r e c e n t l y  e n a c t e d  
m a n d a t o r y  i n s u r a n c e  l a w s .  I n d i a n a  e n a c t e d  t h e  l a w  i n  1 9 8 2  
b e c a u s e  13% w e r e  u n i n s u r e d .

A r i z o n a  w a s  t h e  l a s t  s t a t e  t o  e n a c t  s u c h  l e g i s l a t i o n  b e c a u s e  
40% w e r e  u n i n s u r e d .  R e p r e s e n t a t i v e  B i l l  E n g l i s h ,  w h o  s p o n ­
s o r e d  t h e  b i l l  s a i d ,  "We n e e d  t o  t a k e  a  f i r m  g r i p  o n  t h i s .  
I t ' s  t o t a l l y  i r r e s p o n s i b l e  t o  b e  d r i v i n g  o n  t h e  s t r e e t s  
w i t h o u t  a d e q u a t e  i n s u r a n c e . "

T h e  c o n c l u s i o n  i s  t h a t  3 2  s t a t e s  h a v e  e n a c t e d  s u c h  l a w s  t o  
a c h i e v e  l o w e r  p e r c e n t a g e s  o f  u n i n s u r e d  d r i v e r s  d e s p i t e  
v i g o r o u s  o p p o s i t i o n  b y  t h e  i n s u r a n c e  i n d u s t r y .  O n l y  2 h a v e  
e v e r  b e e n  r e p e a l e d .  T h i s  a t t e s t s  t o  t h e  f a c t  t h a t  t h e  l a w s  
w o r k  b e c a u s e  e v e n  s t a t e s  w i t h  e n f o r c e m e n t  s n a g s  d o n ' t  a d v o ­
c a t e  r e p e a l  o f  t h e  l a w .  T h e  l a w s  d o  w o r k .

■ •

EFFECT ON PREMIUMS -  - - I  ■

I n  a l l  t h e  m a t e r i a l  r e s e a r c h e d  f o r  t h i s  r e p o r t ,  n o  s t a t e m e n t  
i n  f a c t  w a s  f o u n d  t h a t  s i m p l y  t h e  i n t r o d u c t i o n  o f  c o m p u l s o r y  
i n s u r a n c e  l a w s  d i r e c t l y  r a i s e d  p r e m i u m s .  E v e n  t h o s e  t h a t  
a c k n o w l e d g e d  t h e  p o s s i b i l i t y  t h a t  r a t e s  m i g h t  r i s e  s l i g h t l y ,  
e n c o u r a g e d  p a s s a g e  o f  a  m a n d a t o r y  l a w .  N e v a d a  I n s u r a n c e  
C o m m i s s i o n e r  D o n  H e a t h  s a i d ,  " R a t e  i n c r e a s e s  a r e  a  r e f l e c t i o n  
o f  t h e  n a t i o n a l  e c o n o m y .  T h e  m a n d a t o r y  l a w  s h o u l d  b r i n g  a  
p r i c e  d o w n t r e n d  f o r  p r e f e r r e d  c u s t o m e r s . "

I n s u r a n c e :  T h e  O t h e r  S i d e
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When T e x a s  a d o p t e d  t h e  l a w  s e v e r a l  y e a r s  a g o ,  H o u s t o n  
R e p r e s e n t a t i v e  G e n e  G r e e n  c o m m e n t e d ,  " I t ' s  e s t i m a t e d  i n s u r ­
a n c e  r a t e s  m i g h t  g o  u p  5 - 1 0 %  a t  m o s t .  I f  t h e  i n s u r a n c e  
c o m p a n i e s  u s e  t h i s  a s  g r o u n d s  f o r  r a i s i n g  r a t e s ,  t h e y ' r e  
b a r k i n g  u p  t h e  w r o n g  t r e e  b e c a u s e  t h e y  h a v e  a l r e a d y  i n c r e a s e d  
r a t e s  e v e r y  y e a r  I ' v e  b e e n  i n  t h e  L e g i s l a t u r e . "

C e n e r a l l y ,  r a t e s  r i s e  s i m p l y  b e c a u s e  o f  i n f l a t i o n .  A s  R i c h a r d  
B . ’ N e i l e y  o f  t h e  I n s u r a n c e  C o m p a n y  o f  N o r t h -  A m e r i c a  
e x p l a i n e d ,

I n s u r a n c e  r a t e s  a r e  f u t u r e  c o s t  p r o j e c t i o n s .
T h i s  m e a n s  t h e  i n s u r a n c e  c y c l e  i s  o u t  o f  p h a s e  w i t h  
t h e  r e s t  o f  . t h e  e c o n o m y .  W hen p r i c e s  f o r  g e n e r a l  g o o d s  
a n d  s e r v i c e s  a r e  r i s i n g ,  i n s u r a n c e  r a t e s  a r e  o f t e n  
s t a b l e .  B y  . t h e  t i m e  t h e  r a t e  o f  i n c r e a s e  i n  t h e  p r i c e  
o f  o t h e r  g o o d s  a n d  s e r v i c e s  d i m i n i s h e s ,  d a t a  i s  b e c o m ­
i n g  a v a i l a b l e  s h o w i n g  i n s u r a n c e  r a t e s  h a v e  n o t  k e p t  u p  
w i t h  u n d e r l y i n g  c o s t s .  I n s u r a n c e  r a t e s  t h e n  i n c r e a s e  
r a p i d l y  a n d  p r o f i t s  i m p r o v e .

I t  i s  s o m e w h a t  r i d i c u l o u s  t o  c o m p a r e  r a t e  i n c r e a s e s  a n d  
p r e m i u m s  i n  o n e  s t a t e  t o  a n o t h e r .  D o z e n s  o f  c o n s i d e r a t i o n s  
g o  i n t o  r a t e  e s t a b l i s h m e n t  a n d  n o  s t a t e  i s  i d e n t i c a l . t o  
a n o t h e r .

F i r s t ,  a  r a t e  h a s  t o  b e  d e t e r m i n e d  t h a t  w i l l  c o v e r  p o t e n t i a l  
f u t u r e  l o s s e s  a n d  e x p e n s e s  a n d  a l l o w  f o r  a p r o f i t .  C o n s i d ­
e r a t i o n  i s  g i v e n  t o  t h e 1 t r e n d  i n  d o l l a r  c o s t  p e r  c l a i m ,  t h e  
t r e n d  i n  n u m b e r  o f  c l a i m  p a y m e n t s  s h o w i n g  t h e  c h a n g e ,  i f  a n y , ,  
i n  t h e  n u m b e r  o f  a c c i d e n t s  t h a t  o c c u r ,  e x p e n s e s  a n d  h o w  l a r g e  
a p r o f i t  m a r g i n  a  c o m p a n y  w a n t s .  T h e  i n d u s t r y  s p e c i f i c a l l y  
m a k e s  t h i s  p o i n t :  - -

R a t e s  a m o n g  t h e  v a r i o u s  50  s t a t e s  c a n  b e  w i d e l y  . 
d i f f e r e n t  b e c a u s e  o f  v a r i a t i o n s  i n  t h e  c o s t  o f  r e p a i r s ,  
m e d i c a l  c a r e ,  w e a t h e r  p a t t e r n s ,  a n d  o t h e r  g e o g r a p h i c  
a n d  d e m o g r a p h i c  f a c t o r s  s u c h  a s  p o p u l a t i o n  d e n s i t y  a n d  

. t r a f f i c  c o n g e s t i o n .

Some s t a t e s  p r o h i b i t  r a t i n g  d i f f e r e n c e s  o n  t h e  b a s i s  o f  a g e ,  
g e n d e r ,  m a r i t a l  s t a t u s .  A s s i g n e d  r i s k  p o o l s  a r e  d i f f e r e n t  i n  
many  s t a t e s  i n  o p e r a t i o n .  T h e  r i s k  p o o l  i s  t h e  c l a s s i f i ­
c a t i o n  t h a t  s o  c a l l e d  h i g h  r i s k  d r i v e r s  a r e  p l a c e d  i n t o .  T h i s  
p o o l  i s  c o v e r e d  b y  a l l  i n s u r e r s .  S om e  s t a t e s  s u b s i d i z e  t h e  
p o o l  t h r o u g h  f e e  c h a r g e s  o n  i n s u r a n c e  o r  l i c e n s e s .  Some 
s t a t e s  h a v e  i n s t i t u t e d  a  r e i n s u r a n c e  p l a n  w h i c h  b a s i c a l l y  
m a n d a t e s  c o m p a n i e s  t o  w r i t e  p o l i c i e s  a t  r e a s o n a b l e  r a t e s  t o  
a l l  d r i v e r s ;  a g a i n  t h i s  i s  b a s e d  o n  s u r c h a r g e s  o f  e v e r y o n e s  
p o l i c i e s .  T e c h n i c a l  d i f f e r e n c e s  i n  a n y  n u m b e r  o f  t h e s e  a r e a s  
c a n  b e  t h e  c a u s e  f o r  d i s t i n c t  r a t e  d i f f e r e n c e s  b e t w e e n  
s t a t e s .  * ••
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C o m p u l s o r y  l a w s  w i l l  n o ' c  r a i s e  t h e  p r e m i u m s  
a s  t h e  i n d u s t r y  w o u l d  l e a d  y o u  t o  b e l i e v e .  T h e r e  
a r e  n o  m o r e  a c c i d e n t s  e v e n  t h o u g h  m o r e  p e o p l e  a r e  
i n s u r e d .  I t ' s  a l s o  l o g i c a l  a n d  p r o v e n  t h a t  i f  m o r e  
d r i v e r s  a r e  i n s u r e d ,  t h e  u n i n s u r e d  m o t o r i s t  p r e m i u m s  
w i l l ,  i n  f a c t ,  d e c r e a s e .

M a s s a c h u s e t t s  I n s u r a n c e  r a t i n g  b u r e a u  s p o k e s m a n  H o w a r d  M a h l e r  
n o t e d  t h a t  p r e m i u m  i n c r e a s e s  i n  p o l i c i e s  t e n d  t o  r e s u l t  a s  a  
r e s u l t  o f  i n f l a t i o n  r a t h e r  t h a n  a  c o m p u l s o r y  l a w .  D e s p i t e  
s o m e  e n f o r c e m e n t  p r o b l e m s  i n  t h a t  s t a t e ,  M a h l e r  s a i d  t h e  
R e g i s t r y  o f  M o t o r .  V e h i c l e s  h a s  e x p r e s s e d  n o  d e s i r e  t o  r e p e a l  
t h e  l a w .

New Y o rk  D i v i s i o n  o f  I n s u r a n c e  sp o k e s m a n  S t a n  D o r f  s a i d :

COST OF ENFORCEMENT

J u s t  a  b r i e f  c o m m e n t  o n  t h e  p r o p o s e d  c o s t .

O t h e r  s t a t e s  w h i c h  h a v e  i m p o s e d  t h e  l a w  u s u a l l y  n o t e  i t  c o s t s  
b e t w e e n  $ 1  a n d  1 . 5  m i l l i o n  t o  e n f o r c e  p r o p e r l y .  T h e  s t a t e s  
s a y i n g  t h i s  a r e  t h o s e  w i t h  2 m i l l i o n ,  4 m i l l i o n ,  4 . 5  m i l l i o n  
o r  m o r e  v e h i c l e s .  A l a s k a  DMV h a s  g i v e n  u s  a  c o m p a r a b l e  
f i s c a l  n o t e  f o r  a  s t a t e  w i t h  3 8 0 , 0 0 0  r e g i s t e r e d  v e h i c l e s !  
T h e r e  i s  n o  d i s p u t e  t h a t  t h e  p r o g r a m  w i l l  c o s t  m o n e y .  I t  i s  
h a r d  i t  b e l i e v e  t h a t  e n f o r c e m e n t  f o r  3 8 0 , 0 0 0  v e h i c l e s  w i l l  
c o s t  a s  m u c h  a s  t h a t  i n  a  s t a t e  w i t h  s e v e r a l  m i l J L i o n . . e v e n  
w i t h  a  c o s t  o f  l i v i n g  d i f f e r e n c e .

I t  m u s t  a g a i n  b e  n o t e d  t h a t  N o r t h  C a r o l i n a  h a s  o v e r  4 m i l l i o n  
v e h i c l e s .  O n l y  4 h e a r i n g  o f f i c e r s  a n d  5 t r o o p e r s  a r e  n e e d e d  
t o  e n f o r c e  t h e  p r o g r a m  w h i c h  h a s  a c h i e v e d  2 - 3 %  u n i n s u r e d .
DMV s p o k e s m a n  J i m  S t a m e y  f r o m  N o r t h  C a r o l i n a  s a i d  i n  a n  
i n t e r v i e w  t h a t  A l a s k a  w a s  i n  t h e  b e s t  p o s i t i o n  o f  a n y  s t a t e  
w i s h i n g  t o  e n a c t  s u c h  a  l a w  b e c a u s e  o f  t h e  l o w  p o p u l a t i o n  a n d  
t h e  c o m p u t e r  t e c h n o l o g y  a v a i l a b l e .  • '

T h o s e  s t a t e s  n o w  a d o p t i n g  t h e  l a w  h a v e  m a d e  g o o d  u s e  o f  
c o m p u t e r  t i m e  t o  l e s s e n  t h e  n e e d  f o r  c l e r i c a l  s t a f f .  H o w a r d  
M a h l e r  o f  M a s s a c h u s e t t s  e n c o u r a g e d  t h e  s t a t e  t o  u s e  c o m p u t e r s  
t o  a g r e a t  e x t e n t  i f  w e  a d o p t  a  p r o g r a m .

MORE ON INDUSTRY O P P O S IT IO N

T h e  r e s e a r c h  i n d i c a t e s  t h a t  t h e  i n s u r a n c e  c o m p a n i e s  o p p o s i ­
t i o n  t o  m a n d a t o r y  i n s u r a n c e  d o e s  n o t  r e a l l y  h o l d  u p .  T h e  l a w  
c a n  a n d  h a s  b e e n  e n f o r c e d  t o  a n  e x c e l l e n t  d e g r e e  i n  m a n y  
s t a t e s .  P r e m i u m s  d o n ' t  r i s e  s i m p l y  a s  a  r e s u l t  o f  a  c o m p u l ­
s o r y  l a w .  T h e  p r o v i s i o n s  i n  t h i s  l a w  m a k e  i t  l e s s  c o s t l y  a n d  
b u r e a u c r a t i c  t h a n  l a w s  i n  o t h e r  s t a t e s .
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S o  i f  t h e s e  a r g u m e n t s  a r e  l a r g e l y  c o u n t e r e d ,  a n d  i n s u r a n c e  
c o m p a n i e s  s t a n d  t o  d o  m o r e  b u s i n e s s  a s  a  r e s u l t  o f  t h i s  l a w  
w h a t  c o u l d  b e  t h e  o p p o s i t i o n ?  i - - '

* •*»
Some p o t e n t i a l  i n s i g h t  w a s  p r o v i d e d  i n  a  s t a t e m e n t  b y  
I n s u r a n c e  i n d u s t r y  r e p r e s e n t a t i v e  R i c h a r d  C l e m e n t  w h e n  h e  
c o m m e n t e d  o n  O r e g o n ' s  l a w  s h o r t l y  a f t e r  e n a c t m e n t .  He s a i d ,  
" W e ' v e  a l w a y s  b e e n  o p p o s e d  t o  c o m p u l s o r y  i n s u r a n c e .  W e ' r e  
a f r a i d  t h e  L e g i s l a t u r e  . i s  g o i n g  t o  g e t  i n t o  t h e  b u s i n e s s  o f  
e s t a b l i s h i n g  r a t e s  a n d  t h a t  t h e  s t a t e  c a n  f o r m  a n  i n s u r a n c e  
c o m p a n y . "

T h e  i n s u r a n c e  i n d u s t r y  i s  n o t  f e d e r a l l y  r e g u l a t e d .  I t  d o e s  * 
n o t  w a n t  a n y  r e g u l a t i o n .  T h e  m o v e  t o  a d o p t  c o m p u l s o r y  i n s u r ­
a n c e  i s  l i k e l y  s e e n  a s  a n  i n t r u s i o n  i n t o  a n  i n d u s t r y  w h i c h  
w i s h e s  t o  b e  e x e m p t  f r o m  a l l  r e g u l a t i o n .  P a s t  h i s t o r y  i n  
o t h e r  s t a t e s  h a s  s h o w n  t h e  n e e d  f o r  r e g u l a t i o n  t o  m a i n t a i n  
r e a l i s t i c  r a t e s .  I n d e e d ,  t h e r e  a r e  p r o g r a m s  w h i c h  h a v e  b e e n  
e n a c t e d  a n d  w h i c h  c o u l d  b e  e n a c t e d  i a  A l a s k a  w i t h  t h e  r e s u l t  
o f  l o w e r  p r e m i u m s  b u t  w h i c h  w o u l d  b e  o p p o s e d  b y  t h e  i n s u r a n c e  
i n d u s t r y .

P e r h a p s ,  t h e  o t h e r  r e a s o n  t h e  i n d u s t r y  o p p o s e s  m a n d a t o r y  
i n s u r a n c e  i s  b e c a u s e  i t  m i g h t  d e c r e a s e  p r o f i t s .

I t  m u s t  b e  n o t e d  t h a t ,  i n  s t a t i s t i c s  p r o v i d e d  b y  t h e  A l a s k a  
D i v i s i o n  o f  I n s u r a n c e  f o r  1 9 8 1 ,  t h e  t o p  3 0  c o m p a n i e s  d o i n g  
b u s i n e s s  i n  t h e  s t a t e  e a r n e d  $ 3 1 . 2  m i l l i o n  i n  p r e m i u m s  f o r  
a u t o m o b i l e  l i a b i l i t y  c o v e r a g e .  I n c u r r e d  l o s s e s  t o t a l l e d  
$ 1 9 . 6  m i l l i o n  f o r  a  p r o f i t  o f  o v e r  $ 1 1  m i l l i o n .

A c c o r d i n g  t o  t h e  J u l y  1 9 ,  1 9 8 2  e d i t i o n  o f  B e s t ' s  I n s u r a n c e ^  - 
M a n a g e m e n t  R e p o r t ,  A l a s k a  h a d  t h e  l o w e s t  l o s s  r a t i o  o f  ANY 
s t a t e  f o r  a l l  a u t o m o b i l e  i n s u r a n c e ,  5 6 . 1 % .  N a t i o n a l l y  t h e  
l o s s  r a t i o  w a s  7 0 . 7 % .  B a s i c a l l y ,  t h i s  m e a n s  i n s u r a n c e  
c o m p a n i e s  e a r n e d  g r e a t e r  p r o f i t s  o n  a  c o m p a r a b l e  a m o u n t  o f  
b u s i n e s s  i n  A l a s k a  t h a n  t h e y  d i d  o u t s i d e .  -

T h e  1 9 8 2  r e p o r t  f r o m  t h e  D i v i s i o n  o f  I n s u r a n c e  r e p o r t e d :

We a r e  q u i t e  h a p p y  w i t h  t h e  s t a t e  o f  t h e  
m a r k e t  i n  A l a s k a .  O v e r  t h e  p a s t  3 y e a r s ,  w e  h a v e  
s e e n  a n  i n c r e a s e  i n  t h e  n u m b e r  o f  c o m p a n i e s  p u r s u i n g  
a  s h a r e  o f  t h e  m a r k e t .  We n o w  h a v e  a  v e r y  a c t i v e  n o n - . " - 

— s t a n d a r d  m a r k e t  h e l p i n g  t o  m a k e  i n s u r a n c e  a v a i l a b l e  a t  
c o m p e t i t i v e  p r i c e s  t o  t h o s e  d r i v e r s  w i t h  n u m e r o u s  o r  
s e r i o u s  v i o l a t i o n s  o n  t h e i r  d r i v i n g  r e c o r d s .

I t  m i g h t  b e  s u g g e s t e d  t h a t  m o r e  i n s u r e r s  a r e  s e e k i n g  t o  e n t e r  
t h e  A l a s k a  m a r k e t p l a c e  b e c a u s e  t h e  p r o f i t  m a r g i n s  a r e  h i g h e r  
h e r e .  T h e  a u t o  i n s u r a n c e  m a r k e t  h a s  c o n s i s t e n t l y  b e e n  
p r o f i t a b l e  f o r  t h e  p a s t  f i v e  y e a r s .
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CONCLUSIONS .............

R e s e a r c h  h a s  i n d i c a t e d  t h a t  t h e  a r g u m e n t s  p u t  f o r w a r d  b y  t h e  
i n d u s t r y  a r e  a t  b e s t ,  h a l f  t r u t h s .  I t  d o e s  c o s t  m o n e y  t o  r u n  
a n  e f f e c t i v e  p r o g r a m . '  B u t  i t  h a s  p r o v e n  e f f e c t i v e  i n  s t a t e s  
w i t h  u n i n s u r e d  p o p u l a t i o n s  b o t h  g r e a t e r  a n d  l e s s e r  t h a n  t h e  
u n i n s u r e d  p o p u l a t i o n  i n  A l a s k a .

L e g i s l a t i o n  c a n  b e  p a s s e d  t h a t  w i l l  r e s u l t  i n  a  s i g n i f i c a n t l y  
h i g h e r  n u m b e r  o f  i n s u r e d  d r i v e r s .  CSHB 7 w o u l d  d o  t h i s .  I t  
i n c o r p o r a t e s  n o t i f i c a t i o n  p r o c e d u r e s  f r o m ,  o t h e r  s t a t e s  w h i c h  
h a v e  p r o v e n  e f f e c t i v e  a n d  c o s t  e f f i c i e n t .  I t  p r o v i d e s  s t r o n g  
i n c e n t i v e s  t o  b u y  i n s u r a n c e  o r  f i n d  a l t e r n a t i v e  m o d e s  o f  
t r a n s p o r t a t i o n .

S i m p l y  r e q u i r i n g  i n s u r a n c e  a f t e r  t h e  f a c t  o f  a n  a c c i d e n t  h a s  
n o t  p r o v e d  s u f f i c i e n t  i n  t h i s  o r  i n  o t ' < e r  s t a t e s .  I  a l s o  
s u g g e s t  t h a t  o u r  c u r r e n t  f i n a n c i a l  r e s p o n s i b i l i t y  l a v ;  n e e d s  
s t r i c t e r  p r o v i s i o n s  a s  w e l l .  T h i s  w i l l  b e  r e s e a r c h e d  a n d
p r o p o s e d  i n  t h e  n e a r  f u t u r e .  I n  a n y  c a s e ,  t h e  l a w  a s  i s  o r
e v e n  a s  a m e n d e d  i s  n o t  a  s t r o n g  e n o u g h  i n c e n t i v e .  A l a b a m a  
d o e s  n o t  h a v e  a  m a n d a t o r y  l a w .  I t  d o e s  h a v e  f i n a n c i a l  
r e s p o n s i b i l i t y  l a w s  s i m i l a r  t o  A l a s k a ' s .  D e p u t y  S t a t e  
I n s u r a n c e  C o m m i s s i o n e r  T h a r p e  F o r r e s t e r  n o t e d  t h a t  30% d o  n o t  
c a r r y  i n s u r a n c e  d e s p i t e  t h e  l a w  a l t h o u g h ,  a s  h e  s a i d ,  "We 
s t r o n g l y  e n c o u r a g e  t h e m  t o  c a r r y  i t . "

R e s e a r c h  o n  t h i s  s u b j e c t  w i l l  c o n t i n u e  i n  a n  e f f o r t  t o  
p r o p o s e  a d d i t i o n a l  l e g i s l a t i o n  a t  a  f u t u r e  d a t e  w h i c h  c o u l d  
r e s u l t  i n  l o w e r  p r e m i u m s .  A n u m b e r  o f  s t a t e s  h a v e  p a s s e d  
m a n d a t o r y  l a  f s  a n d  t h e n  c h a n g e d  o t h e r  i n s u r a n c e  p r o v i s i o n s  t o  
i m p l e m e n t  n o  f a u l t  o r  a  r e i n s u r a n c e  f a c i l i t y  o r  c h a n g e s  i n  - • 
a s s i g n e d  r i s k  p o o l i n g . - . . . BUT t h e  m a n d a t o r y  l a w  c a m e  F I R S T .

T h a t  i s  w l . a t  i s  p r o p o s e d  h e r e .  A m a n d a t o r y  l a w  w o u l d  b e  a
s i g n i f i c a n t  s t e p  f o r w a r d  i n  a t t e m p t i n g  t o  d e c r e a s e  o u r  40% 
u n i n s u r e d  p o p u l a t i o n .  B u t  i t  s h o u l d  b e  c o n s i d e r e d  a s  o n e  s t e p  
i n  a  m u l t i - f a c e t e d  a p p r o a c h  t h a t  s h o u l d  b e  c o n t i n u a l l y  
p u r s u e d  a f t e r  t h e  l a w  t a k e s  e f f e c t .

T h i s  r e p o r t  w i l l  b e  u p d a t e d  a s  a d d i t i o n a l  m a t e r i a l  b e c o m e s  
a v a i l a b l e . *



A l a s k a  S t a t e  L e g i s l a t u r e

S p e a k e r  o f  t h e  H o u s e  o f  R e p r e s e n t a t i v e s
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Stale Capitol 
Juneau, Alaska 99311 
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T h e  H o n o r a b l e  W a l t  F u r n a c e  
C h a i r m a n
H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

R e :  SSHB 7 /  R e p l y  t o  l e t t e r  b y  M i c h a e l  T h o m as  

D e a r  R e p r e s e n t a t i v e  F u r n a c e :

Y o u  h a v e  r e c e i v e d  a  l e t t e r  f r o m  M i c h a e l  T h o m a s  w h o  r e p r e s e n t s  
t h e  A m e r i c a n  I n s u r a n c e  A s s o c i a t i o n .  He l i s t  a  n u m b e r  o f '  
r e a s o n s  why  t h i s  l e g i s l a t i o n  s h o u l d  n o t  b e  e n a c t e d .  I  w i s h  t o  
o f f e r  t h e  f o l l o w i n g  a r g u m e n t s  f o r  e n a c t m e n t  o f  t h e  
l e g i s l a t i o n .

F i r s t ,  t h e  i n s u r a n c e  i n d u s t r y  i n  g e n e r a l  h a s  o p p o s e d  
c o m p u l s o r y  i n s u r a n c e ,  y e t  i t  h a s  b e e n  e n a c t e d  i n  a b o u t  2 
d o z e n  s t a t e s .  W h i l e  i t  h a s  b e e n  r e p e a l e d  i n  a  c o u p l e  a n d  
a m e n d e d  i n  s o m e  s t a t e s ,  t h e  f a c t  r e m a i n s . . . THE MAJORITY OF 
THOSE STATES WHICH HAVE TRIED T H IS  APPROACH HAVE KEPT I T . I f  
s u c h  l a w s  a r e  s o  i n n e f f e c t i v e  a s  t h e  i n d u s t r y  w o u l d  w a n t  y o u  
t o  b e l i e v e ,  w h y  h a v e  m o s t  o f  t h e  s t a t e s  r e t a i n e d  t h e s e  l a w s ?

T h e  a r g u m e n t s  s a y  t h a t  n o  l a w  h a s  p r o v e d  c o m p l e t e l y  e f f e c t i v e  
i n  a c c o m p l i s h i n g  a  100% i n s u r e d  m o t o r i n g  p o p u l a t i o n .  We d o  
n o t  e x p e c t  100% c o m p l i a n c e .  We d o  e x p e c t  t w o  a c c o m p l i s h m e n t s .  
I t  i s  b e l i e v e d  t h a t  m o r e  p e o p l e  w i l l  b u y  i n s u r a n c e .  I f  we  c a n  
a c h i e v e  e v e n  90% c o m p l i a n c e ,  t h a t  i s  a  s i g n i f i c a n t  
i m p r o v e m e n t  o v e r  c u r r e n t  e s t i m a t e s .  Som e  s t a t e s  h a v e  a c h i e v e d  
a n  e v e n  h i g h e r  i n s u r e d  p e r c e n t a g e .  T w o ,  t h e  b i l l  p r o v i d e s  
s t r o n g  d i s i n c e n t i v e s  t o  d r i v e  w h i l e  i n s u r e d .  I t  i s
b e l i e v e d  t h a t  t h e  p o s s i b i l i t y  o f  s e v e r e  p e n a l t i e s  w i l l  k e e p  a  
s i g n i f i c a n t  p o r t i o n  o f  u n i n s u r e d  d r i v e r s  o f f  t h e  r o a d  r a t h e r  
t h a n  r i s k i n g  l o s s  o f  d r i v i n g  p r i v e l e g e s  o r  a m o t o r  v e h i c l e .  
T h e  b i l l  i s  n o t  a i m e d  s o l e l y  a t  m a n d a t i n g  c o m p l i a n c e .  I t  a l s o  
s e e k s  t o  p r o v i d e  a n  i n c e n t i v e  f o r  t o  f i n d  a l t e r n a t e  
t r a n s p o r t a t i o n  f o r  t h e  u n i n s u r e d .
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T h e  l e t t e r  s a y s  t h a t  N o r t h  C a r o l i n a  h a s  h a d  p r o b l e m s  
a c h i e v i n g  s u c c e s s f u l  r e s u l t s  w i t h  i t s  l a w  a n d  " h a s  s t i l l  
l e f t  many v e h i c l e s  u n i n s u r e d . "  H o w e v e r ,  i n  s t a t i s t i c s  
o b t a i n e d  i n  1 9 8 1  i t  w a s  l e a r n e d  t h a t  t h e  p r e d i c t i o n  w a s  t h a t  
o n l y  5% e v a d e d  t h e  s y s t e m  a n d  w e r e  u n i n s u r e d .  A n d  o f  t h e  
a c c i d e n t s  o c c u r i n g  i n  s t a t e  i n v o l v i n g  i n  s t a t e  d r i v e r s ,  l e s s  
t h a n  o n e  h a l f  o f  o n e  p e r  c e n t  w e r e  ^ o u n d  t o  u n i n s u r e d .  I n  
A l a s k a ,  a  s u r v e y  o f  a c c i d e n t s  s h o w e d  i n  1 9 8 0  a n d  1 9 8 1  t h a t  
a b o u t  20% o f  t h o s e  p e o p l e  i n v o l v e d  i n  a c c i d e n t s  w e r e  
u n i n s u r e d .  T h i s  p o i n t s  o u t  t h a t  t h e  N o r t h  C a r o l i n a  l a w  h a s  
w o r k e d  a n d  I  b e l i e v e ,  i f  w e  c o u l d  a c h i e v e  t h e i r  s u c c e s s  r a t e ,  
t h e  l e g i s l a t i o n  w o u l d  h a v e  t o  b e  c o n s i d e r e d  a  s u c c e s s .

Two p o i n t s  n e e d  t o  b e  m a d e .  T h e  l e t t e r  f r o m  t h e  i n s u r a n c e  
i n d u s t r y  i s  m i s l e a d i n g  a n d  v a g u e .  I f  t h e r e  a r e  i n a c c u r a c i e s  
i n  t h i s  o n e  s e c t i o n ,  I  s u b m i t  t h a t  sa m e  v a g u e n e s s  l i k e l y  
p e r s i s t s  t h r o u g h o u t  t h e  l e t t e r .  I n s u r a n c e  i n d u s t r y  
p u b l i c a t i o n s  o n  t h i s  s u b j e c t  a r g u e  v e r y  e f f e c t i v e l y  b u t  i n  a  
v e r y  v a g u e  m a n n e r .

T h e  l e t t e r  a l s o  i n f e r s  t h a t  c o m p u l s o r y  i n s u r a n c e  d o e s n ' t  w o r k  
b e c a u s e  s t a t e s  s t i l l  m a n d a t e  t h e  o f f e r i n g  o f  u n i n s u r e d  
i n s u r a n c e .  F i r s t ,  y o u  m u s t  r e a l i z e d  u n i n s u r e d  o r  u n d e r i n s u r e d  
i n s u r a n c e  i s  n o t  r e q u i r e d  b y  a n y  d r i v e r .  I t  c a n  b e  w a i v e d  b y  
t h e  i n s u r e d .  B u t  i t ' s  o f f e r i n g  a l l o w s  a  p e r s o n  t o '  t a k e  ALL 
p r e c a u t i o n s  t o  p r o t e c t  h i m s e l f .

T h e  l e t t e r  i n f e r s  t h a t  t h i s  l a w  w o u l d  b e  e a s y  t o  a v o i d  a n d  
t h a t  a  m o t o r i s t  w i l l  c a n c e l  i n s u r a n c e  t h e  d a y  a f t e r  h e  b u y s  
i t  t o  c o m p l y  w i t h  t h e  l a w .  W h i l e  i t  i s  r e c o g n i z e d  a  s m a l l  
h a r d  c o r e  p e r c e n t a g e  m i g h t  d o  t h i s ,  o n c e  a g a i n  t h e r e  a r e  
d i s i n c e n t i v e s  i n  t h e  b i l l  t h a t  w i l l  m a ke  p e o p l e  r e a l l y  t h i n k  
a b o u t  t a k i n g  t h e  c h a n c e  o f  g e t t i n g  c a u g h t  w i t h o u t  i n s u r a n c e .
I  d o n ' t  b e l i e v e  t h e r e  i s  a n o t h e r  s t a t e s  w h i c h  h a s  p r o p o s e d  a s  
s e v e r e  p e n a l t i e s  a s  t h i s  l e g i s l a t i o n  s e e k s  t o  d o  f o r  n o n  
c o m p l i a n c e .  T h e r e  h a s  n o t  b e e n  s e r i o u s  o b j e c t i o n  t o  t h e  
n o t i f i c a t i o n  r e q u i r m e n t s  p l a c e d  o n  i n s u r a n c e  c o m p a n i e s  b y  
t h i s  l e g i s l a t i o n  a t  t h i s  p o i n t .  N o r t h  C a r o l i n a  h a s  r e p o r t e d  
r e d u c e d  c o s t  a n d  a d m i n i s t r a t i v e  b u r d e n  b y  r e q u i r i n g  
n o t i f i c a t i o n  b y  i n s u r a n c e  c o m p a n i e s  o f  c a n c e l l a t i o n  o n l y  
w i t h i n  t h e  f i r s t  s i x  m o n t h s  o f  p o l i c y  i s s u a n c e .  T h i s  i s  w h a t  
o u r  b i l l  p r o p o s e s  t o  r e q u i r e .

N o b o d y  i s  a s s u m i n g  t h e  l a w  w i l l  c o s t  n o t h i n g  t o  e n f o r c e .  I t  • 
w i l l  t a k e  e f f i c i e n t  e n f o r c e m e n t  a n d  a s u b s t a n t i a l  a m o u n t  o f  
m o n e y .  I t  i s  n o t  b e l i e v e d  i t  w i l l  r e q u i r e  w h a t  D e p t ,  o f  
P u b l i c  s a f e t y  i s  a s k i n g  f o r  i n  a  f i s c a l  n o t e .
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T h e  b i l l  a l s o  i n f e r s  t h a t  p r e m i u m s  w i l l  r i s e  d r a m a t i c a l l y  i f  
t h i s  p r o g r a m  i s  a d o p t e d .  F i r s t  i t  i s  o b v i o u s  p r e m i u m s  w i l l  
r i s e  i f  h i g h e r  m in im u m  l i a b i l i t y  l i m i t s  a r e  a d o p t e d .  T h e  
d e s i r e  t o  r a i s e  t h e  l i m i t s  may b e  a  b a r g a i n i n g  i t e m  e v e n  
t h o u g h  i t  i s  n o t  b e l i e v e d  r a t e s  w i l l  i n c r e a s e  a s  
s u b s t a n t i a l l y  a s  p r o p o s e d .  W h e t h e r  t h e r e  m ay  b e  a n  i n c r e a s e  
i n  p r e m i u m s  s i m p l y  a s  a  r e s u l t  o f  m a n d a t o r y  i n s u r a n c e  i s  . 
s u b j e c t  t o  d e b a t e .  T h e  r e m o v a l  o f  t h e  h i g h e r  m in im u m  l i m i t s  
n e g a t e s  m u ch  o f  t h e  l e t t e r ’ s  a r g u m e n t ,  h o w e v e r .

T h e  l e t t e r  s a y s  t h a t  s t u d y  o f  a l t e r n a t i v e s  h a s  n o t  b e e n  
u n d e r t a k e n  o n  h o w  t o  i m p r o v e  c u r r e n t  l a w .  A s u b s t a n t i a l  
d i r e c t i v e  h a s  b e e n  r e c e i v e d  f r o m  t h e  p u b l i c  f o r  m a n d a t o r y  
i n s u r a n c e .  T h e  p u b l i c  w a n t s  a c t i o n  n o w . . n o t  a  s t u d y .

C o n c l u s i o n

No o n e  h a s  e v e r  a s s u m e d  e n a c t m e n t  o f  t h i s  l e g i s l a t i o n  w i l l  
r e s u l t  i n  a  100% i n s u r e d  m o t o r i n g  p u b l i c .  B u t  r e s u l t s  f r o m  
o t h e r  s t a t e s  h a v e  s h o w n  s i m i l a r  l a w s  d o  i n c r e a s e  t h e  n u m b e r  
o f  i n s u r e d  d r i v e r s .  A c o m b i n a t i o n  o f  m a n d a t  :>ry l i a b i l i t y  
i n s u r a n c e  a n d  t h e  o f f e r i n g  o f  u n i n s u r e d  a n d  u n d e r i n s u r e d  
i n s u r a n c e  c o u p l e d  w i t h  r e t e n t ,  o n  o f  t h e  c u r r e n t  f i n a n c i a l  
r e s p o n s i b i l i t y  l a w  i s  t h e  mosc :  e f f e c t i v e  w a y  t o  c l o s e  
l o o p h o l e s  a n d  p r o t e c t  t h e  p u b l i c .

O t h e r  s t a t e s  h a v e  e n c o u n t e r e d  p r o b e m s  w i t h  t h e  l a w ,  b u t  m o s t  
s t a t e s  t h a t  h a v e  e n a c t e d  t h e  l a w  HAVE KEPT I T .  O b v i o u s l y ,  
s o m e t h i n g  b e n e f i c i a l  i s  h a p p e n i n g .  I t  i s  r e a l i z e d  t h e r e  w i l l  
l i k e l y  b e  a m e n d m e n t s  t o  t h i s  l a w  i n  t h e  f u t u r e  i f  a d o p t e d .  
B u t  i t  i s  a  g o o d  s t a r t i n g  p o i n t .  E f f o r t s  h a v e  b e e n  t a k e n  t o  
c h o o s e  t h e  b e t t e r  p a r t s  o f  l e g i s l a t i o n  f r o m  m any  s t a t e s  s o  
t h a t  i t  i s  e f f e c t i v e  a n d  c o s t  e f f i c i e n t .

T h e  i n s u r a n c e  i n d u s t r y  h a s  a  v e r y  w e l l  f i n a n c e d  l o b b y i n g  
e f f o r t  t o  w a r d  o f f  t h e s e  l a w s  w h e n  t h e  c r o p  u p  a r o u n d  t h e  
n a t i o n .  I  c a u t i o n  t h e  c o m m i t t e e  n o t  t p  b e  m i s l e d  b y  v a g u e  
f a c t s  o r  m i s r e p r e s e n t a t i o n s  i n  s t a t e m e n t .  I  b e l i e v e  t h e  
p u b l i c  h a s  e x p r e s s e d  a n  i n t e r e s t  i n  t h i s  l e g i s l a t i o n  a n d  i t  
i s  t h e  r e s p o n s i b i l i t y  o f  t h e  L e g i s l a t u r e  t o  r e p r e s e n t  t h e  
p u b l i c . . n o t  t h e  i n s u r a n c e  i n d u s t r y .

T h i s  o f f i c e  r e m a i n s  o p e n  t o  w o r k  w i t h  o t h e r s  s e r i o u s l y  
c o n c e r n e d  w i t h  a d d r e s s i n g  t h i s  p u b l i c  c o n c e r n .
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J e f f  D a y ,  o f  y o u r  s t a f f ,  a s k e d  f o r  i n f o r m a t i o n  r e l a t i n g  t o  a u t o m o b i l e  

l i a b i l i t y  i n s u r a n c e .  M o r e  s p e c i f i c a l l y ,  h e  r e q u e s t e d  t h e  l a t e s t  e s t i ­

m a t e s  o f  t h e  p r o p o r t i o n  o f  u n i n s u r e d  m o t o r i s t s  i n  A l a s k a ,  t h e  n u m b e r  o f  

v e h i c l e s  r e g i s t e r e d  i n  t h e  s t a t e ,  t h e  n u m b e r  o f  l i c e n s e d  d r i v e r s ,  a n d  

t h e  a m o u n t  o f  p r o p e r t y  d a m a g e  a n d  p e r s o n a l  i n j u r y  c a u s e d  b y  u n i n s u r e d  

m o t o r i s t s .

'  I n s u r e d  v s .  U n i n s u r e d  M o t o r i s t s  -

I- •• - . . . . .

A s  y o u  m a y  k n o w ,  a u t o m o b i l e  l i a b i l i t y  i n s u r a n c e  p o l i c i e s  g e n e r a l l y  

:  c o v e r  s o m e  p e r s o n s  n o t  n a m e d  o n  t h e  p o l i c i e s ;  a s  f a r  a s - t h e  i n s u r a n c e  

p r o v i d e r  i s  c o n c e r n e d ,  t h e  u n i t  o f  e x p o s u r e  i s  t h e  v e h i c l e *  n o t .  t h e  

• p o l i c y - h o l d e r  o r  t h e  n u m b e r  o f  p o t e n t i a l  o p e r a t o r s . .  T h i s  f a c t o r  m a k e s  

d e t e r m i n i n g  t h e  n u m b e r  o f  u n i n s u r e d  d r i v e r s  v e r y  d i f f i c u l t  a n d  i s  t h e  

r e a s o n  t h a t  d a t a  a r e  u s u a l l y  p r e s e n t e d  i n  t e r m s  o f  u n i n s u r e d  v e h i c l e s  

r a t h e r  t h a n  u n i n s u r e d  p e r s o n s .

:  T h e  D i v i s i o n  o f  I n s u r a n c e  p r e p a r e d  s t a t i s t i c s  o n  t h e  n u m b e r  o f  u n i n s u r e d  

v e h i c l e s  i n  A l a s k a ,  b u t  i n c l u d e d  s e v e r a l  c a v e a t s  i n  t h e  a n a l y s i s .  ( S e e  

.  A t t a c h m e n t  A . ) ,  T h a t  s t u d y  u s e d  i n f o r m a t i o n  f r o m  s e v e r a l  s o u r c e s  a n d  

p r o d u c e d  t w o  e s t i m a t e s  o f  t h e  n u m b e r  o f  u n i n s u r e d  v e h i c l e s  d u r i n g  

s e v e r a l  y e a r s .  T h e  e s t i m a t e s  a r e  s o  d i s s i m i l a r  t h a t  o n e  m u s t  q u e s t i o n

*  t h e i r  v a l u e .  F o r  e x a m p l e ,  t h e  e s t i m a t e  o f  u n i n s u r e d  v e h i c l e s  i n  1 9 8 D  

w a s  4 0 . 5  p e r c e n t  b y  o n e  m e t h o d  a n d  1 1 . 0  p e r c e n t  b y  t h e  o t h e r  m e t h o d .

A  t h i r d  m e t h o d ,  w h i c h  w a s  u s e d  b y  t h e  D i v i s i o n  o f  D r i v e r s '  S e r v i c e s  i n  

t h e  D e p a r t m e n t  o f  P u b l i c  S a f e t y ,  i s  l i k e l y  t o  p r o v i d e  a  m u c h  b e t t e r  

e s t i m a t e  o f  t h e  p r o p o r t i o n  o f  m o t o r i s t s  i n  A l a s k a  t h a t  a r e  u n i n s u r e d . "

*  T h e  d i v i s i o n  r e v i e w e d  r e c o r d s  o f  a c c i d e n t s  t h a t  o c c u r e d  d u r i n g  J a n u a r y  

* .  o f  1 9 8 1  a n d  f o u n d  t h a t  p e r c e n t  o f  m o t o r i s t s  i n v o l v e d  i n .  a c c i d e n t s  

'  w e r e  u n i n s u r e d .  A  r e p e a t  o f  t h e  s t u d y  i n  J a n u a r y  o f  1 9 8 2  s h o w e d  t h a t
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2 0  p e r c _ e n _ t  o f  m o t o r i s t s  w e r e  u n i n s u r e d .  A p p l y i n g  t h e  2 0  p e r c e n t  f i g u r e  

t o  t h e "  v e h i c l e  r e g i s t r a t i o n  s t a t i s t i c s  p r e s e n t e d  l a t e r  i n  t h i s  m e m o r a n ­

d u m  p r o d u c e s  a n  e s t i m a t e  o f  a b o u t  1 0 0 , 0 0 0  u n i n s u r e d  v e h i c l e s  i n  t h e  

s t a t e .  F i g u r e s  f o r  1 9 8 3  h a v e  n o t  b e e n  c o m p i l e d .  •  • •

L i a b i l i t y  L i m i t s  
—  -  -  ~  ,

J e f f  D a y  n o t e d  t h a t  l i a b i l i t y  l i m i t s  o f  $ 1 0 0 , 0 0 0  p e r  p e r s o n  ( t o  a  m a x i ­

m u m  o f  $ 3 0 0 , 0 0 0  p e r  a c c i d e n t )  f o r  b o d i l y  i n j u r y  a n d  $ 5 0 , 0 0 0  f o r  p r o p e r t y  

d a m a g e - - t r a d i t i o n a l l y  w r i t t e n  a s  1 0 0 / 3 0 0 / 5 0 - - a r e  " s t a n d a r d "  a n d  w o n d e r e d  

h o w  m a n y  i n s u r e d  d r i v e r s  c u r r e n t l y  c a r r y  l e s s  t h a n  t h i s  a m o u n t  o f  

l i a b i l i t y  i n s u r a n c e .  I  w a s  u n a b l e  t o  f i n d  a n y  w r i t t e n  r e c o r d  o f  t h e  

n u m b e r  o f  m o t o r i s t s  t h a t  p u r c h a s e  m o r e  i n s u r a n c e  t h a n  i s  r e q u i r e d  b y  

l a w ,  b u t  i t  i s  w o r t h  n o t i n g  t h a t  A l a s k a  c u r r e n t l y  r e q u i r e s  2 5 / 5 0 / 1 0  

a n d  t h a t  H a w a i i  i s  t h e  o n l y  s t a t e  w i t h  h i g h e r  l i m i t s  t h a n  A l a s k a .  

( S e e  A t t a c h m e n t  B . )

T h e  o n l y  w a y  t o  d e t e r m i n e  t h e  n u m b e r  o f  p o l i c i e s  w r i t t e n  f o r  l i m i t s  

h i g h e r  t h a n  t h e  m i n i m u m  i s  t o  c o n t a c t  t h e  i n d i v i d u a l  i n s u r a n c e  c o m ­

p a n i e s .  A  r e a s o n a b l e  e s t i m a t e  c o u l d  b e  o b t a i n e d  b y  c o n t a c t i n g  S t a t e  

F a r m ,  A l l s t a t e ,  C r i t e r i o n ,  a n d  U n i t e d  S e r v i c e s .  T o g e t h e r ,  t h e s e  c o m p a ­

n i e s  i n s u r e  a b o u t  7 0  p e r c e n t  o f  A l a s k a ' s  m o t o r i s t s .

I  w a s  a b l e  t o  c o n t a c t  A l l s t a t e  a n d  S t a t e  F a r m  I n s u r a n c e  C o m p a n i e s ,  a n d  

s p o k e s m e n  f o r  b o t h  s a i d  t h a t  t h e i r  m o s t  c o m m o n  c o v e r a g e  i s  1 0 0 / 3 0 0 / 5 0 .  

I n  t h i s  s e n s e ,  t h e  1 0 0 / 3 0 0 / 5 0  p o l i c y  i s  t h e  i n d u s t r y *  s t a n d a r d .  A c -  

•  c o r d i n g  t o  S t a t e  F a r m  I n s u r a n c e ,  t h e  a d d i t i o n a l  c o s t  o f  1 0 0 / 3 0 0 / 5 0  

a m o u n t s  t o  o n l y  a b o u t  $ 2 0  p e r  y e a r  m o r e . t h a n  t h e  2 5 / 5 0 / 1 0  c o v e r a g e .  

T h e  c o m p a n y  a l s o  p o i n t e d  o u t  t h a t  l a w  s u i t s  n o w  c o m m o n l y  e x c e e d  A l a s k a ' s  

c u r r e n t  m i n i  m u m s .  •  •

D a m a g e  a n d  I n j u r y  C a u s e d  b y  U n i n s u r e d  M o t o r i s t s

T h e r e  a r e  n o  r e q u i r e m e n t s  t h a t  r e c o r d s  o n  t h i s  s u b j e c t  b e  m a i n t a i n e d .  

D o n  K o c h ,  o f  t h e  D i v i s i o n  o f  I n s u r a n c e ,  s t a t e d  t h a t  h e  w o u l d n ' t  e v e n  

b e  a b l e  t o  " g u e s s t i m a t e "  b e c a u s e  h e  f e l t  t h a t  m u c h  o f  t h e  d a m a g e  i s  

u n r e p o r t e d  a n d / o r  u n c o m p e n s a t e d .  A  s i m i l a r  o p i n i o n  w a s  e x p r e s s e d  b y  

r e p r e s e n t a t i v e s  o f  t h e  i n s u r a n c e  i n d u s t r y .

A s  y o u  m a y  b e  a w a r e ,  u n i n s u r e d  m o t o r i s t  c o v e r a g e  i s  a  m a n d a t o r y  o f f e r i n g  

, , j n  A l a s k a .  _  T h i s  m e a n s  t h a t  i n s u r a n c e  c o m p a n i e s  m u s t  o f f e r  t h e  c o v e r a g e  

a n d  i n f o r m  c l i e n t s  o f  i t s  a v a i l a b i l i t y .  T h e r e  i s  n o  r e q u i r e m e n t  t h a t  

t h e  c o v e r a g e  b e  p u r c h a s e d .



R e p r e s e n t a t i v e  H a y e s  

M a r c h  2 8 ,  1 9 8 3  

‘ P a g e  3

R e g i s t e r e d  V e h i c l e s  a n d  L i c e n s e d  D r i v e r s

t.

A c c o r d i n g  t o  S h a r o n  N a u s ,  o f  t h e  D i v i s i o n  o f  D r i v e r s '  S e r v i c e s  i n  t h e  

D e p a r t m e n t  o f  P u b l i c  S a f e t y ,  t h e r e  w e r e  3 1 6 , 7 9 7  p e r s o n s  h o l d i n g  v a l i d  

A l a s k a  d r i v e r s  1  i c e n s e s  o n  J a n u a r y  1 0 ,  1 9 8 3 .  ' S h e  a l s o  r e p o r t e d  t h a t  

4 0 7 , 8 7 0  v e h i c l e s  w e r e  r e g i s t e r e d  i n  A l a s k a  i n  c a l e n d a r  y e a r  1 9 8 2 .  T h e  

f o l l o w i n g  t a b l e  s h o w s  t h e  n u m b e r  o f  r e g i s t e r e d  v e h i c l e s  b y  v e h i c l e  

t y p e .

M o t o r  V e h i c l e s  R e g i s t e r e d  i n  A l a s k a  

C a l e n d a r  Y e a r  1 9 8 2

V e h i c l e  T y p e

P a s s e n g e r  A u o m o b i l e s

M o t o r c y c l e s

C o m m e r c i a l  T r a i l e r s

U t i l i t y  T r a i l e r s

C o m m e r c i a l  T r u c k s

P i c k - u p s

B u s e s

T O T A L

S o u r c e :  D e p a r t m e n t  o f  P u b l i c  S a f e t y  3 / 8 3

*  * *

I n  a d d i t i o n  t o  m a t e r i a l  o b t a i n e d  f r o m  t h e  D i v i s i o n  o f  I n s u r a n c e ,  I  a m  

a t t a c h i n g  a  r e c e n t  H o u s e  R e s e a r c h  A g e n c y  m e m o r a n d u m  o n  t h e  s u b j e c t  o f  

c o m p u l s o r y  i n s u r a n c e .  I f  y o u  h a v e  q u e s t i o n s  a b o u t  i n f o r m a t i o n  p r e s e n t e d  

i n  t h i s  m e m o r a n d u m  a n d  i t s  a t t a c h m e n t s  o r  h a v e  a d d i t i o n a l  q u e s t i o n s ,  

p l e a s e  c a l l .

A t t a c h m e n t s

A )  A l a s k a  D r i v e r s :  I n s u r e d  v s .  U n i n s u r e d  ( D i v i s i o n  o f  I n s u r a n c e ,

u n d a t e d )

B )  L i a b i l i t y  L i m i t s  ( D i v i s i o n  o f  I n s u r a n c e ,  u n d a t e d )

C )  R e s e a r c h  R e q u e s t  8 3 - 4 8

N u m b e r

2 1 7 , 7 1 9

1 4 , 5 0 4

1 0 , 0 7 9

3 7 , 9 9 9

1 9 , 3 6 1

1 0 6 , 8 5 1

1 , 3 5 7

4 0 7 , 8 7 0



ATTACHMENT A

A L A S K A  D R I V E R S  

I n s u r e d  v s .  U n i n s u r e d

T h e  d i v i s i o n ' s  s t a t i s t i c a l  n e e d s  r e s p o n d  t o  r a t e - m a k i n g  a n d  s o l v e n c y  

i s s u e s .  N e v e r t h e l e s s ,  i t  h a s  m a d e  a n  a t t e m p t  t o  o b t a i n  s o m e  f e e l i n g  

a s  t o  w h a t  p o r t i o n  o f  t h e  p u b l i c  m a y  b e  u n i n s u r e d .  U n f o r t u n a t e l y ,  a  

n u m b e r  o f  c a v e a t s  m u s t  b e  p l a c e d  o n  t h i s  i n f o r m a t i o n .  T h e  s o u r c e s  

f o r  t h e  d a t a  u s e d  i n  t h e  c a l c u l a t i o n  c o m e  f r o m  s e v e r a l  a r e a s  a n d  i n  

e a c h  c a s e ,  t h i s  d a t a  i s  u n t e s t e d  a n d  h a s  b e e n  s u b j e c t  t o  s o m e  a d j u s t ­

m e n t  o r  a s s u m p t i o n  w h i c h  m a y  c a s t  s u s p i c i o n  o n  i t s  a c c u r a c y .

Y o u  w i l l  n o t e  t h e  s u b s t a n t i a l  d i f f e r e n c e  b e t w e e n  t h e  t w o  c h a r t s .  T h e  

r e a s o n  f o r  t h i s  d i f f e r e n c e  i s  a t t r i b u t e d  t o  t h e  d i f f e r e n t  i n t e r p r e t a ­

t i o n  o f  w h a t  c o n s t i t u t e s  a  p r i v a t e  p a s s e n g e r  t y p e  r i s k .  T h e  c a v e a t s  *  

f o l l o w i n g  e a c h  c h a r t  d e t a i l  t h e  s o u r c e  o f  t h e  n u m b e r s .

T h e  d a t a  t h a t  f o l l o w s  i s  u s e f u l  f o r  " g u e s s t i m a t i n g "  t h e  p e r c e n t a g e  

o f  i n s u r e d  m o t o r  v e h i c l e s  i n  A l a s k a .  I t  d o e s  j n o t  r e l a t e  t o  i n s u r e d  

p e r s o n s  i n  A l a s k a .  T o  o u r  k n o w l e d g e ,  t h e r e  i s  c u r r e n t l y  n o  s o u r c e  

f o r  a r r i v i n g  a t  a  n u m b e r  o f  i n s u r e d  p e r s o n s  s i n c e  a  p o l i c y ,  w h e n  

w r i t t e n ,  c o v e r s  s o m e  p e r s o n s  n o t  n a m e d  a u t o m a t i c a l l y .

T h e  u n i t  o f  e x p o s u r e ,  a s  f a r  a s  t h e  i n s u r e r  i s  c o n c e r n e d ,  i s  t h e  

n u m b e r  o f  v e h i c l e s  n o t  t h e  n u m b e r  o f  p o t e n t i a l  o p e r a t o r s .



■ •

Chart 1. (From Division o f  Insurance 1982 S t a t i s t i c a l  Analysis)

(1 )

Y e a r

1 9 7 5

1 9 7 6

1 9 7 7

1 9 7 8

1 9 7 9

1 9 8 0

( 2 )
R e g i  s t e r e d  

A u t o s  •  ~

1 9 9 , 5 3 6

2 2 1 , 3 8 6

2 2 6 , 3 8 9

2 3 2 , 4 2 5

2 2 9 , 4 0 3

2 3 0 , 0 4 0

( 3 )
I n s u r e d  

C a r  Y e a r s

1 1 7 , 3 5 5  

1 2 0 , 9 6 4  

1 2 1 , 6 3 5  

1 2 3 , 5 8 1  

1 3 2 , 3 9 1  

.  1 3 6 , 8 9 5

( 4 )%
I n s u r e d

5 8 . 8

5 4 . 6

5 3 . 7

5 3 . 2

5 7 . 7

5 9 . 5

(5 )%
U n i n s u r e d

4 1 . 2

4 5 . 4

4 6 . 3

4 6 . 8

4 2 . 3

4 0 . 5

( 1 )  T h i s  c o l u m n  i s  o n  a  c a l e n d a r  b a s i s .

(2) T h e  n u m b e r  o f  r e g i s t e r e d  a u t o m o b i l e s  w a s  o b t a i n e d  f r o m  t h e  

D i v i s i o n  o f  P l a n n i n g  a n d  R e s e a r c h  i n  t h e  D e p a r t m e n t  o f  

T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  o f  t h e  S t a t e  o f  A l a s k a .  

T h e  n u m b e r  o f  a u t o  r e g i s t r a t i o n s  d e r i v e s  f r o m  t h e  f o l l o w i n g  

t y p e s  o f  l i c e n s e  p l a t e s :

-  R e g u l a r

-  P e r s o n a l i z e d

-  C a l l  L e t t e r  -  •

-  O t h e r ,  i n c l u d i n g  l e g i s l a t o r ,  h i s t o r i c  v e h i c l e

-  P i c k u p s  a n d  v a n s

-  F a r m  t r u c k s

T h e  n u m b e r s  h a v e  b e e n  a d j u s t e d  t o  r e m o v e  d u p l i c a t e  r e g i s t r a ­

t i o n s .  T h e y  t o  n o t  i n c l u d e  u n r e g i s t e r e d  v e h i c l e s ,  n o r  i s  

t h e r e  a  m e t h o d  t o  a r r i v e  a t  a  r e a s o n a b l e  " g u e s s t i m a t e "  o f  

t h a t  n u m b e r .  P r i o r  t o  1977, p i c k u p s  a n d  v a n s  w e r e  i n c l u d e d  

i n  t h e  f r e i g h t - l i g h t  t r u c k s  c l a s s i f i c a t i o n .  W e  h a v e  m a d e

 a n  a d j u s t m e n t  t o  s e p a r a t e  t h e _ p i c k . u p s _ a n d _ y a n s _ f r o m  - t h a t -------------------------------------

 c l - d S s i  f  i c e r t i u n , ' b a s e a  o i l  t n e  r e l a t i o n s h i p  d u r i n g  1977-79
o f  t h e  p i c k u p s  a n d  v a n s  c l a s s i f i c a t i o n  t o  t h e  f r e i g h t -  

l i g h t  t r u c k s  c l a s s i f i c a t i o n .  O f f i c i a l  a u t o m o b i l e s  ( S t a t e ,  

f e d e r a l  a n d  m u n i c i p a l )  a r e  n o t  i n c l u d e d .  S o m e  f l e e t s  o f  

a u t o m o b i l e s  h a v e  b e e n  i n c l u d e d  b u t  a r e  n o t  i d e n t i f i a b l e  b y  

n a m e  o r  n u m b e r .  T h e  c h a r t  r e l a t e s  o n l y  t o  p r i v a t e  p a s s e n g e r  

r e g i s t r a t i o n s  a n d  i n s u r a n c e .

( 3 )  T h e s e  f i g u r e s  w e r e  o b t a i n e d  f r o m  t h e  A u t o m o b i l e  I n s u r a n c e  

P l a n s  S e r v i c e  O f f i c e  ( A I P S 0 ) ,  a  l i c e n s e d  r a t i n g  o r g a n i z a ­

t i o n  f o r  t h i s  S t a t e .  I n c l u d e d  a r e  v o l u n t a r y  a n d  a s s i g n e d  

r i s k  n o n f l e e t  p r i v a t e  p a s s e n g e r  v e h i c l e s  i n s u r e d .  A n  

i n s u r e d  c a r  y e a r  i s  o n e  a u t o m o b i l e  i n s u r e d  f o r  o n e  y e a r ,  

s o  t h a t ,  i f  a  c a r  i s  i n s u r e d  f o r  s i x  m o n t h s ,  t h a t  w o u l d  b e  

1 / 2  c a r  y e a r .

(4) =  ( 3 )  ;  (2)

( 5 )  -  1 0 0 %  -  ( 4 )  '



C h a r t  2  ( f r o m  A I P S O  I n s .  F a c t s ,  1 9 8 2 )

Y e a r

R e g i s t e r e d

A u t o s *

I n s u r e d  

C a r  Y e a r s +

%

I n s u r e d

i

U n i n s u r e d

1 9 7 3 1 1 1 , 4 5 5 9 9 , 4 3 0 8 9 . 2 1 0 . 8

1 9 7 4 1 3 5 , 9 0 2 9 9 . 4 3 0 7 0 . 2 2 9 . 8

1 9 7 5 1 4 1 , 9 2 1 1 1 7 , 3 5 5 8 2 . 7 1 7 . 3

1 9 7 6 1 5 4 , 0 9 3 1 2 0 , 9 6 4 7 8 . 5 2 1 . 5

1 9 7 7 1 5 9 , 8 9 6 1 2 1 , 6 3 5 7 6 . 1 2 3 . 9

1 9 7 8 1 6 2 , 5 7 8 1 2 3 , 6 1 9 8 2 . 2 1 7 . 8

1 9 7 9 1  5 3 , 4 0 2 1 3 2 , 3 9 1 8 6 . 3 1 3 . 7

1  9 8 0 ' 1 5 3 , 7 7 4 1 3 6 , 8 9 5 8 9 . 0 1 1 . 0

*  R e p r e s e n t s  n u m b e r  o f  p a s _ s e n g e r  c a r  r e g i s t r a t i o n s  b a s e d  o n  d a t a  f r o m *  

U . S .  D O T ,  F e d e r a l  H i g h w a y  A d m i n i s t r a t i o n ,  H i g h w a y  S t a t i s t i c s  D i v i s i o n ,  

O f f i c e  o f  H i g h w a y  P l a n n i n g .  ( A )  I n c l u d e s  a l l  n e w  a n d  r e n e w a l  p a s ­

s e n g e r  c a r  r e g i s t r a t i o n s .  ( 8 )  I n c l u d e s  p a s s e n g e r  c a r  f l e e t  v e h i c l e s ,  

t a x i  c a b s ,  a n d  m i s c e l l a n e o u s  p r i v a t e  p a s s e n g e r - c a r  t y p e  v e h i c l e s  r e g ­

i s t e r e d  a s  p a s s e n g e r  c a r s .  ( C )  I n c l u d e s  p a s s e n g e r  c a r  r e g i s t r a t i o n s  

m a d e  t h r o u g h o u t  t h e  y e a r ,  a l t h o u g h  v e h i c l e  m a y  h a v e  b e n  r e g i s t e r e d  

o n l y  a  p o r t i o n  o f  t h e  y e a r .  ( D )  V e h i c l e s  r e g i s t e r e d  i n  o n e  n a m e  a n d  

l a t e r  s o l d  a n d  r e g i s t e r e d  i n  a n o t h e r  n a m e  c o u n t  a s  t w o  r e g i s t r a t i o n s ,  

e t c .

+  R e p r e s e n t s  1 / 1 2  o f  t h e  n u m b e r  o f  e x p o s u r e  m o n t h s  o f  l i a b i l i t y  i n s u r ­

a n c e  o n  v e h i c l e s  r a t e d  a s  p r i v a t e  p a s s e n g e r  n o n f l e e t  t y p e  r i s k s .

( A )  I n c l u d e s  m a n y  q i c k u p  t r u c k s  i n s u r e d  a s  p a s s e n g e r  c a r  t y p e  b u t  

n o t  s o  r e g i s t e r e d .  ( B )  M a y  i n c l u d e  o t h e r  v e h i c l e s  i n s u r e d  a s  p a s s e n g e r  

c a r  r i s k s ,  b u t  r e g i s t e r e d  a s  a n t i q u e s ,  s t a t i o n  w a g o n s ,  v a n i t y ,  p r e s s ,  

h a m  r a d i o ,  e t c .  ( C l  D o e s  n o t  i n c l u d e  m o t o r c y c l e s  r e c r e a t i o n a l  v e h i c l e s  

n o n o w n e r  r i s k s ,  a n d  c a r s  r a t e d  i n  a  f l e e t  o r  s e l f - i n s u r e d . '



ATTACHMENT B .

I n  v i e w  o f  t h e  i n t e r e s t  b e i n g  e x p r e s s e d  b y  a  n u m b e r  o f  
p e r s o n s  i n  r e v i e w i n g  t h e  l i m i t s  o f  l i a b i l i t y  r e q u i r e d  b y  t h e  
A l a s k a  S a f e t y  R e s p o n s i b i l i t y  A c t  ( f i n a n c i a l  r e s p o n s i b i l i t y  l a w )  
t h e  D i v i s i o n  o f  I n s u r a n c e  h a s  u p d a t e d  e x h i b i t s  o r i g i n a l l y  
p r e p a r e d  w h e n  t h e  l i m i t s  w e r e  l a s t  r e v i s e d  i n  1 9 7 5 .

E X H I B I T  A r e f l e c t s  t h e  p u r c h a s i n g  p o w e r  o r  v a l u e  o f  t h e  d o l l a r  
b a s e d  on  t h e  a n n u a l  a v e r a g e  v a l u e  a s  m e a s u r e d  b y  c o n s u m e r  p r i c e s .
T h e  b a s e  y e a r  u t i l i z e d  i s  1 9 5 9 ,  t h e  y e a r  o f  A l a s k a  S t a t e h o o d .
T h e  i n d i c e s  u s e d  w er» .  d e v e l o p e d  b y  t h e  U. S .  B u r e a t i  o f  L a b o r  
S t a t i s t i c s .  C o l u m n  ( 3 )  s h o w s  t h e  l i m i t s  o f  l i a b i l i t y  f o r  b o d i l y  
i n j u r y  a p p l i c a b l e  t o  t h e  p a r t i c u l a r  y e a r .  C o lu m n  ( 5 )  d o e s  t h e  
s a m e  f o r  p r o p e r t y  d a m a g e .  T h e  f i g u r e s  f o r  1 9 8 2  a n d  1 9 8 3  a r e  
p r o j e c t i o n s  a n d  a r e  n o t  f i r m .  *

E X H I B I T  B i s  t h e  s a m e  c o n c e p t  a s  E X H I B I T  A e x c e p t  i t  u s e s  t h e  
d a t e  o f  l a s t  c h a n g e  o f  l i m i t s  a s  t h e  b a i s e  y e a r  a n d  t h u s  u s e s  
a  s h o r t e r  s p a n  o f  y e a r s .  ' -

E X H I B I T  C i s  an  e x c e r p t  f r o m  t h e  FC&S BULLETINS p u b l i s h e d  b y  t h e  -  
N a t i o n a l  U n d e r w r i t e r  C o m p a n y  o f  C i n c i n n a t i ,  O h i o .  I t  d e p i c t s  t h e  
c u r r e n t  ( a s  o f  J a n u a r y  1 9 8 3 )  l i m i t  o f  l i a b i l i t y  f o r  e a c h  s t a t e  o f  
t h e  U n i t e d  S t a t e s  a n d  f o r  e a c h  p r o v i n c e  i n  C a n a d a .

M a r c h  1 ,  1 9 8 3

D i v i s i o n  o f  I n s u r a n c e
D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  
S t a t e  o f  A l a s k a
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PURCHASING POWER OF FIN AN CIAL R E S P O N S I B IL IT Y  LAW L I M I T S  USING 1 9 5 9X s t a t e h o o d ) AS BASE YEAR

( 1 )  ( 2 ) n ,-. ( 3 ) -  , - r ( 4 )  1 '  ( 5 ) ( 6 ) - ;
Y e a r  P u r c h a s i n g B . I . L i m i t s P u r c h a s i n g P . D .  L i m i t P u r c h a s i n g

P o w e r  i n d x ( 0 0 0 ) P o w e r  o f  ( 3 ) ( 0 0 0 ) P o w e r  o f  (5

1 9 5 9  1 . 0 0 0 i 0 / 2 0 1 0 0 0 0 / 2 0 0 0 0 5 5 0 0 0
1 9 6 0 . 9 8 4 1 0 / 2 0 9 8 4 0 / 1 9 6 8 0 5 4 9 2 0
1 9 6 1 . 9 7 5 . 1 0 / 2 0  . . 4 9 7 5 0 / 1 9 5 0 0 5 -  4 875
1 9 6 2 . 9 6 4 . . 1 0 / 2 0 .  r. -  9 6 4 0 / 1 9  2 8 0 5 .1 l : t 4 8 2 0
1 9 6 3 . 9 5 3  - 1 0 / 2 0 9 5 3 0 / 1 9 0 6 0 5 - 4 7 6 5
1 9 6 4 . 9 4 0 1 0 / 2 0 9 4 0 0 / 1 8 8 0 0 5 4 7 0 0
1 9 6 5 . 9 2 4 1 0 / 2 0 9 2 4 0 / 1 8 4 8 0 5 4 6 2 0
1 9 6 6 . 8 9 9 1 0 / 2 0 8 9 9 0 / 1 7 9 8 0 5 4 4 9 5
1 9 6 6 . 8 9 9 1 5 / 3 0 1 3 4 8 5 / 2 6 9 7 0 5 4 4 9 5
1 9 6 7 . 8 7 3 ‘ 1 5 / 3 0 1 3 0 9 5 / 2 6 1 9 0 5 4 3 6 5
1 9 6 8 . 8 3 8 1 5 / 3 0  -• 1 2 5 7 0 / 2 5 1 4 0 5 4 1 9 0  . ,
1 9 6 9 . 7 9 6 1 5 / 3 0 1 1 9 4 0 / 2 3 8 8 0 5 3 9 8 0
1 9 7 0 . 7 5 1 1 5 / 3 0 1 1 2 6 5 / 2 2 5 3 0  _ 5 . 3 7 5 5
1 9 7 1 . 7 2 0 1 5 / 3 0 1 0 8 0 0 / 2 1 6 0 0 5 3 6 0 0
1 9 7 2 . 6 9 8 1 5 / 3 0 1 0 4 7 0 / 2 0 9 4 0 5 3 4 9 0
1 9 7 3 . 6 5 7 1 5 / 3 0 9 8 5 5 / 1 9 7 1 0  v 5 3 2 8 5
1 9 7 4 . 5 8 7 1 5 / 3 0 8 8 0 5 / 1 7 6 1 0 5 2 9 3 5
1 9 7 5 . 5 4 2  > 1 5 / 3 0 8 1 3 0 / 1 6 2 6 0 5 2 7 1 0
1 9 7 5 . 5 4 2 2 5 / 5 0 1 3 5 5 0 / 2 7 1 0 0 10 5 4 2 0
1 9 7 6 . 5 1 2 2 5 / 5 0 1 2 8 0 0 / 2 5 6 0 0 10 5 1 2 0
1 9 7 7 . 4  81 2 5 / 5 0 1 2 0 2 5 / 2 4 0 5 0 10 4 8 1 0
1 9 7 8 . 4 4 7 2 5 / 5 0 1 1 1 7 5 / 2 2 3 5 0 10 4 4 7 0
1 9 7 9 . 4 0 2 2 5 / 5 0 1 0 0 5 0 / 2 0 1 0 0 10 4 0 2 0  .
1 9 8 0 . 3 5 5 2 5 / S O 8 8 7 5 / 1 7 7 5 0 10 3 5 5 0  »
1 9 8 1 . 325 2 5 / 5 0  „ . 8 1 2 5 / 1 6 2 5 0 10 3 2 5 0
1 98  2 e s t . . 3 1 0 2 5 / 5 0 7 7 5 0 / 1 5 5 0 0 10 3 1 0 0
1 9 8 3 e s t . . 2 9 5 2 5 / 5 0 7 3 7 5 / 1 4 7 5 0 1 0 2 9 5 0

P r o p o s a l s

19 8 3 e s t . . 295 5 0 / 1 0 0 1 4 7 5 0 / 2 9 5 0 0 25 7 3 7 5
1 9 8 3 e s t . 295 1 0 0 / 2 0 0 2 9 5 0 0 / 5 9 0 0 0 25 7 3 7 5

P r e p a r e d  b y :  A l a s k a  D i v i s i o n  o f I n s u r a n c e
B a s e d  on U . S .  B u r e a u  o f  L a b o r  S t a t i s t i c s
D a t e : M a r c h 1 ,  1 9 8 3



-PURCHASING POWER OF FINANCIAL RESPONSIBILITY LAW LIMITS USING 1975 (date 
of last change in financial responsibility law limits) aS BASE YEAR

(1) (2) (3) (4) (5) (6)
Year Purchasing B.I. Limits Purchasing P.D. Limit Purchasing

Power Indx (000) Power of (3) (000). Power of (5)

1975 1.000 25/50 25000/50000 10 10000
1976 .945 25/50 23625/47250 10 9450
1977 .887 25/50 22175/44350 10 8870
1978 .824 25/50 20600/41200 10 8240
1979 .742 25/50 18550/37100 10 7420
1980 .654 25/50 16350/36700 10 6540
1981 .599 25/50 14975/29950 10 5990
1982est. .572 25/50 14300/28600 10 5720

Prepared by: Alaska Division of Insurance 
Based on: U.S. Bureau of Labor Statistics
Date: March 1, 1983



1982 - STATISTICAL ANALYSIS 

PRIVATE PASSENGER AUTOMOBILE INSURANCE

- SUMMARY -

In 1981, the majority of companies writing private passenger automobile 

liability and physical damage insurance in Alaska garnered a profit.

The overall loss ratio for all admitted companies writing private passenger 

automobile insurance was 56.8%, 4.6% higher than the 52.2% ratio enjoyed 

in 1980.

According to the July 19, 1982 edition of "Best's Insurance Management 

Report" Alaska had, for the fourth consecutive year, the lowest loss 

ratio of any state for all automobile insurance, 56.1%. This includes 

commercial automobile and private passenger automobile insurance. The 

loss ratio nationally was 70.7%, 14.6 percentage points higher. A  * 

consistently profitable automobile insurance market is something few 

states have been able to maintain in recent years. We are quite happy 

with the state of the market in Alaska. Over the past three years, we 

have seen an increase in the number of companies pursuing a share of the 

market. We now have a very active non-standard market helping to make 

insurance available at competitive prices to those drivers with numerous 

or serious violations on their driving records. Good drivers have many 

different companies and a wide variation of prices from which to choose.

On the negative side, we still find ourselves striving to overcome 

misconceptions and trepidatious underwriting by many companies. Being 

the largest of the Unitea States, yet having a population of only just 

over 400,000 people does cause problems from a statistical credibility 

standpoint. Too often the negative results from other states have an 

influence on our market conditions. When profit conditions indicate a 

need for a company to tighten their underwriting, Alaska has in the past 

felt first the tightening rope of reduced availability. We sincerely 

hope that the consistent profitability of the Alaska autompbile in­

surance market will cause the industry to consider us a desirable market '• 

in which to do business.

We have again divided this portion of the "Personal Lines Statistical 

Analysis" into two sections. First, is a review of the private passenger 

automobile insurance market in Alaska. The second section is a display 

of the rates charged for five different risks by numerous companies 

writing private passenger automobile insurance in Alaska.



Exhibit I ranks the 1981 market shares of the 30 leading writers in 

Alaska by line of automobile insurance and compares those shares to the 

1980, 1979 and 1978 figures for those 30 companies.

The first chart of Exhibit I shows us that State Farm Mutual Automobile 

Insurance Company is the leading writer of private passenger auto 

liability insurance in this.State. During 1981, State Farm Mutual Auto 

increased its written premium for this line by 7.8% despite dropping its 

market share by .15% to 22.15%, nearly a full percentage below its 23.1% 

share in 1979. Ranked number two, Allstate gained an additional .3% of 

the market and now holds a 20.5% market share, an increase of 2.6% over 

1979's 17.9% share. Allstate's premium volume went up 10.1% in 1981.

Third place Criterions market share remained about th? same, 7.04%, u p ­

front 7% in 1980, premium volume was up 9.2%. United Services Automobile 

Association lost .3% of its share down to 4.19% from 4.5% in 1980, but 

they increased their premium volume 1.2%. Number five, State Farm Fire 

and Casualty gained a full percentage point of the market from 2.9% in 

1980 to 3.92% in 1981. and had 49.4% more premium than 1980. Elsewhere 

in t'/ie top ten, four companies increased their market share and premium 

volume. Number seven, Leader National, lost 1.43% of its share down to 

3.47% from 4.9%, while writing 22.5% less premium than 1980. The cumulative 

market share for the top ten is 74.8%, this compares to 74.7% in 1980.

The top 30 companies accounted for 98.62% of the market, while the 30 

top companies in 1980 had 98.9% of the market. Of the 30 companies, 13 

increased their market share, 17 lost share. Written premiums were up 

for 17 companies and down for 13 companies. For all companies writing 

private passenger automobile liability in Alaska, written premiums were 

up 8.4% to $32,408,000 from $29,900,000 in 1980.

Exhibit I, Chart 2 shows that State Farm Mutual Auto has 22.5% of the • 

private passenger auto physical damage market, an increase of .4% from 

1980 and 3% from 1979. Written premiums for State Farm Mutual were up 

23.1%. Allstate lost about .1% of its share o'own to 17.73% from 17.8% 

in 1980, but still up 1% over the 1979 share. Premiums for Allstate 

increased 10.1% from 1980. Criterion retains third place with a 1% 

increase in market share, 7.1% compared to 6.1% in 1980, premiums were 

up 29.6% S ;ice 1980. United Services Automobile Association moved into 

fourth place with a 5.42% share; 1.42% over 1980, premiums were up 

50.9%, Foremost dropped to fifth, losing over 1.1% of its share and 

15.2% in written premiums. The remainder of the top ten are led by 

State Farm Fire and Casualty in sixth place which now hold 3.22% of the 

market; up from 2.0% or 14th place in 1980, premium jumped 9.1% during 

the year. Nationwide Mutual joined the top ten in 7981 with a .5% 

increase in share, to 3.0%. The ten top writers account for 3.5% more 

of the market of 1981, 71.44% opposed to 67.9% in 1980. 95.95% of the

private passenger auto physical damage business was written by the 30 

companies, up 1.35% over 1980. Fourteen companies gained market share 

while-16 lost, but 19 increased premium volume and only 11 wrote less 

premium. Written premium volume for all companies was up 11.6% to 

$26, 896 , 000.



Chart 3 of the first exhibit displays the market shares of the top 30 

companies based on their combined written premiums for liability and 

physical damage. Again, State Farm Mutual Auto leads with 22.31%, 

Allstate remains second with a 19.24% share of the market a slight drop 

from 1980. Of more significance is the fact that Allstate has fallen 3% 

behind State F,irm. In 1978 and 1979, Allstate trailed State Farm by 

about 4%, closing the gap to 2.2% in 1980 and now falling back to 3%. 

Criterion has 7.1% of the market up .4% from 1980. United Services 

Automobile Association is up .45% over 1980 to 4.75%. In 1981, State 

Farm Fire and Casualty increased it share 1.1% to 3.6%. All of the top 

ten this year increased their premium volume and only one company from 

last year dropped out of the top ten, Leader National falling from 5th 

in 1980, a 3.3% share, to 11th in 1981 wi th a 2.41% share. Of these 30 

writers, 13 companies increased their market share, 15 declined and two * 

remained about the same. Nineteen companies wrote more premium in 1981 

and 11 wrote less. Cumulatively, the 30 companies accounted for 96.39% 

of all private passenger auto premiums, whereas the 30 top writers in 

1980 represented.96.6% of the market. Premium volume for all admitted 

companies writing private passenger automobile insurance in 1981 was 

$59,304,000 up 10.5% over the 1980 figure of $53,666,000

Exhibit 2, Chart 1 shows us that liability business was not as profit­

able in 1981 as in years past. The loss ratio for the top 30 writers 

and the overall market was the same in 1981, 62.8%. This is a sub­

stantial increase from the 51.5% loss ratio experienced by the total 

private passenger auv.~> liability market in 1980. Of the top 30 com­

panies, 10 had better experience, 18 worse and two were new markets in 

1981. Eleven of the 18 companies with loss ratios worse than last year 

had loss ratios in excess of 60%, eight had in excess of 70%, three 

companies experienced a loss ratio greater than 80%. Eleven of the 30 

companies had loss ratios below 50%, seven of these were below 40%.

The second chart of Exhibit 2 shows that the private passenger auto­

mobile physical damage market had a good year in 1981. The loss ratio 

for all companies was 49.5% compared to 53% in 1980. Fifteen of the top 

30 companies improved their loss ratios in 1981. Only five of the 30 

companies had loss ratios in excess of 60%, eight of the 30 had loss 

ratios less than 40%.

Chart 3 has the loss ratios for the top 30 writers of both liability and 

physical damage coverages and again we see generally profitable results. 

Of the 30 companies, four had loss ratios in excess of 70%, 14 had loss 

ratios less than 50% and the overall loss_ratios for all companies was 

56.8%, 4.6% higher than 1980 but still low enough for profit.

The two charts of Exhibit III further illustrate the profitability of 

the private passenger auto market in Alaska. Here we have the top 30 

writers of liability and physical damage auto coverages and their 

expense exhibits. We have calculated the loss ratios, which should 

indicate a company's break-even point--permissibe loss ratio (PLR)— (the 

ratios do not provide for investment income, reserves or the traditional 

5% profit percentages). In the liability arena 14 companies had actual



. loss ratios that exceeded their PLR, up from seven in 1980. Four of 

these companies had expense ratios in excess of that normally allowed by 

this division. An expense factor (including profit) greater than 45% is 

in most cases considered excessive. Thirteen companies had actual loss 

ratios 15% below their PLR in 1981 compared to 17 in 1980. The average 

PLR for the 30 companies was 61.2%. - The expense exhibits for physical 

damage evidenced five companies whose loss ratios exceeded their PLR. 

Four of these companies had expense ratios in excess of the normally 

allowed 45%. Twelve companies had actual loss ratios 20% or more below 

their permissible loss ratios. The average PLR for the 30 companies was 

61.9%, compared to actual loss ratios for the 30 companies of 49.5%, 

leaving 12.4% for incurred but'not reported claims and profit require­

ments.

Writers of private passenger automobile insurance in Alaska have ex­

perienced five consecutive years of profitability a condition that's 

rare in today's automobile market. In many markets in the "Lower 48" 

states, combined ratios of 100% or more are common. Over the next 12 

months we will be urging some companies to lower their rates and/or 

bring their expenses into line with accepted standards.

Exhibit IV is an illustration of the total private passenger automobiles 

registered in the Stete versus the insured car years, a comparison which 

provides a means of approximating the percent of uninsured motorists in 

this State. We have reevaluated the data base used in previous imports 

and find that statistics for the total number of autos were misstated.

We have corrected the deficiencies and now have what we believe to be 

the most accurate possible estimation of the number of uninsured motor­

ists. It is impossible to determine precisely the percentage uninsured. 

Even with the inherent inadequacies of this system, we can see that the 

number of insured drivers increased somewhat in 1980, we estimate 59.5% 

w e r e  insured up 1.8% over 1979 and 6.3% over 1978. While this increase 

is welcome, the thought that approximately 40% of Alaskans on the high­

ways are uninsured is unsettling at best. Reasons for the large numbers, 

of uninsured drivers are illusive. There does not appear to be a lack 

of available markets, and rates, in general, are not excessive.

Exhibit V concerns the Automobile Insurance Plan (assigned risf' plan). 

Part A shows that in 1980, 2.6% of all insureds in the State e 

written through the Plan. This is 1% less than in 1979, 3.1% less than 

in 1978 and 5.2% less than 1977. 6.5% of the insureds countrywide were

written through a plan of some sort in 1980, this is compared to 3.9% in 

1979, an increase of 67%. In part B we see that the population of the 

plan continues to decline. At the enu of 1980 there were 3,564 insureds 

in the plan, 24.1% less than in December 1979. 2,627 were in the plan

at the end of 1981, a 26.3% drop from 1980 and 70.2% less than the 9,447 

at the end of 1977. The depopulation of the plan is continuing in 1982 

as shown in part C. Through September of 1982 only 1,009 policies had 

been assigned, 37.8% less than September 1981. The number of policies 

assigned each month has declined for 57 straight months. Part D charts 

the percentage of private passenger automobile liability premiums attri­

butable to the Automobile Insurance Plan. The percentage in 1980 was 

4.3%, down 2% from the 6.3% in 1979.



This division remains concerned about the population of the plan. While 

the population continues to decrease, the division feels that many 

insureds being placed in the plan could be written by companies on a 

voluntary basis. In conversations with agents around the State who 

utilize the piar, extensively, we have heard that one of the main reasons 

for their use of the plan is price. We agree that for some types of

risks the plan rates are low in comparison to voluntary market, but

these rates are low because the experience of the plan has been favor­

able. The preponderance of clean risks or certainly risks that would be 

acceptable to companies on a voluntary basis are, to some degree, re­

sponsible for this good experience. The Alaska Automobile Insurance 

Plan Advisory Committee has been exploring various methods of depopu­

lating the plan. One method receiving consideration is the requirement 

that agents give insureds a brochure explaining the plan and advising 

that by shopping, they may find companies willing to write voluntarily 

at lower rates.or with improved coverage and better service.

For several years we have closed this narrative summary with a statement 

to the effect that the private passenger automobile insurance market in 

Alaska is profitable; this year is no exception. We are of the opinion

that this profitability will continue. While this division continues to

push for reduced insurance rates, we are not going to hinder the right 

of a company to make a reasonable profit. We will continue our efforts 

to assume that auto insurance rates in Alaska are neither excessive, 

inadequate nor unfairly discriminatory.

Norm Cheney

Insurance Market Analyst



TOTAL PRIVATE PASSENGER AUTOS 

VERSUS INSURED CAR YEARS

YEAR

1975
1976
1977
1978
1979
1980

TOTAL NUMBER 

OF AUTOS*

199,536
221,386
226,329
232,425
229,403
230,040

In s u r e d

CAR YEARS*

117,355
120,964
121,635
123,581
132,391
136,895

PERCENTAGE

INSURED

58.8
54.6
53.7 
53.2
57.7 
59.5

* Based on data supplied by Alaska Department of Transportation and 

Public Facilities

+ Automobile Insurance Plans Service Office
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A Study of Uninsured Motorists 

Involved in Reported Autonobile Accidents

;ts v .>.
:*: f i t ' .y  ■ 'r'i' i’v'

Overview

A study of the characteristics) of uninsured motorists and of the 

vehicles they drive has been done by the Personal Lines Committee of the 

All-Industry Research Advisory Council (A1RAC). This study was based on 

data, obtained from official accident report forms filed with motor vehi­

cle departments in seven states---California, Florida, Louisiana, North 

Carolina, Oregon, Virginia, and West Virginia. It was assumed that a

vehicle was uninsured if the accident report did not show the vehicle was 

insured, or if the driver at the time of the accident was other than the 

owner and no insurance was shown.

Major findings from this study of uninsured drivers involved in 

ceported accidents were as follows:

1. About 702 of the uninsured motorists in the study were males. 

In all accidents (including both insured and uninsured), al­

most 702 of vthe drivers were males, also. Thus, there does 

not appear to be any significant difference by sex in the in­

sured population and the uninsured population. It is inter­

esting to note that males, who make up 532 of all licensed

; drivers, were involved ;.in a : disproportionate share of acci­

dents.

2. Uninsured motorists tended to be younger drivers. Some 462 of

the uninsured motorists in the study were under age 25 compar­

ed with 382 of all drivers involved in accidents and 222 of 

all licensed drivers in the seven survey states.

About 302 of the uninsured motorists were not owners of the 

vehicles driven in the reported accidents. Younger drivers 

were less likely than older drivers to be owners (possibly a 

reflection of young people driving parents' cars).



A large proportion • c.f thy uninsured vehicles were older 

models. Some 462 of the uninsured vehicles in the study were 

1971 models or older compared with 362 of all cars in opera- 

t ion.

A special analysis of the areas of residence of the uninsured 

motorists examined levels of income and of mobility. This 

analysis suggested that failure to have auto insurance was not 

restricted to a limited segment of the population (i.e., the 

uninsured motorists, were not concentrated in any particular 

types of areas .)

V • V.
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Introduction

Although the magnitude of the problem presented by the uninsured 

driver to the insured public and to the auto insurance industry is diffi­

cult to measure, it has been alleged that the number of uninsured drivers 

is increasing and that a major reason for car owners driving without 

insurance is the high cost of such auto insurance. In 1978, the Personal 

Lineb Committee of the All-Industry Research Advisory Council (AIRAC) 

charged a subcommittee with exploring changes in consumer behavior re­

sulting from increases in auto insurance premium. ' One project initiated 

by this subcommittee was a study of the characteristics of uninsured 

motorists and of the vehicles they drive. This report summarizes the 

results of that study.

Methodology

Recognizing the limitations of examining aggregate statistics com­

paring car registrations with insured cars and of surveying consumer at­

titudes and behavior (possible self-reporting bias), the approach taken 

in this study was to examine information provided on official accident. *w

report forms that described accidents involving private passenger vehi­

cles. Information about uninsured drivers and vehicles was provided by 

motor vehicle departments in seven states from the reports of accidents 

that occurred during a one-month period or from reports processed during 

a one-month period. For the purpose of this study, it was assumed a ve­

hicle was uninsured if the accident report did not show that the vehicle 

was insured. Also, if the driver was other than the owner and no insur­

ance was shown, it was assumed that there was no insurance applicable. 

It should be noted that data in this study describing uninsured drivers 

were based solely on accident reports filed in the seven survey states, 

and no effort was made in the course of this study to verify the accuracy 

or completeness of these reports.



S&t&ii w
Information vas obtained from the states of California, Florida, 

Louisiana, North Carolina, Oregon, Virginia, and West Virginia using sur­

vey forms similar to that shown in Appendix A. The following items were 

collected for each uninsured driver: accident date, accident location

(county), residence ZIP code, birthdate, sex, vehicle ownership, vehicle

nodel year, vehicle make, and types of damage. States were selected to

take part in this study on the basis of their ability to provide the de­

sired information and their willingness to participate. A list of survey 

periods is shown in Appendix B for each participating state.

•

It should be noted that this method did not provide information 

about uninsured motorists in general, but about uninsured motorists whn 

were involved in accidents reported to their respective state motor vehi­

cle departments. Consequently, comparisons in this report of uninsured 

motorists with distributions of all drivers involved in accidents are 

core meaningful than comparisons with all licensed drivers (which are 

also provided). Because distributions of all drivers involved in acci­

dents were not available for the seven survey states individually, data 

for 24 states combined were used for comparison purposes. Unfortunately, 

appropriate distributions of all vehicles involved in accidents by make 

and by model year were not available.

Summary of Results

Descriptive information was collected for a total of 6,159 uninsured 

notorists involved in reported accidents in the seven survey states. The 

number of uninsured motorists and the number of accident reports reviewed 

during the survey period are shown for each state in Table 1. The larg­

est absolute numbers of uninsured motorists were found in the states of 

Florida (2,169) and California (1,035). The particularly small number of 

uninsured motorists in North Carolina (51) was probably a result of the 

selection criterion used by that state: information was provided only

for those cases where action was being taken by the state. It is not 

recommended that state-to-state comparisons be made of the number of



Number o f U n in su red  M o to r is ts  and Number o f 
A cc iden t R epo rts  Reviewed by S ta te

S ta te

_ Number o f U ninsured 
M o to r i s t s  In v o lv ed  

In  R epo rted  A cc iden ts
Number o f A cc iden t 
R ep o rts  Reviewed

C a l i f o r n ia 1,035 47,494
F lo r id a 2,169 6,539
L o u is ia n a  - 778 24,762
N o rth  C a ro lin a  . 51 Not A v a ila b le
Oregon - - 44 6 10,535
V ir g in ia  - 773 38,297
West V i r g in ia 907 4,950



( # • V  '
uninsu»-»d drivers as a percentage of accident reports reviewed because of

suspected differences in data collection methods among the participating

. states. This report focuses on descriptions of uninsured motorists and

vehicles rather than on such comparisons of incidence for this reason.

It should be noted that the number of uninsured motorists per state 

may differ in subsequent tables due to varying amounts of missing data 

for individual survey items. Tables presented in the remainder of this 

report are based on valid data only.

Sex and age of uninsured motorists are examined individually in 

Tables 2 and 3, and Table 4 contains distributions of uninsured motorists 

by age and sex combined. Similar proportions of uninsureds involved in 

accidents and of all drivers involv in accidents were males. A dispro­

portionately large number of the sured drivers and of all drivers in . _ '

accidents were found to be males T- n comparisons were made with the dis­

tribution of all licensed drivers in the seven survey states. Almost 70% 

of all uninsured drivers in the study and of all drivers involved in 

accidents were males compared with 53% of all licensed drivers in the 

seven survey states (see Table 2 and Figure 1).

Uninsured motorists^tended to be younger drivers as shown in Table 3 

and Figure 2. Drivers under age 20 accounted for 20% of the uninsured 

motorists in the study compared with 18% of all drivers involved in acci­

dents and 8% of all licensed drivers. About 46% of the uninsured motor­

ists were 24 years old or younger compared with 38% of all drivers in­

volved in accidents and 22% of all licensed drivers.

The distributions of uninsured motorists and of all licensed drivers

categorized by age and sex are shown in Table 4. A similar distribution

for all drivers involved in accidents was not available. Consequently,

comparisons with all drivers involved in accidents by age and by sex that

are shown in Tables 2 and 3 should be a consideration when interpreting 

information shown in this table. Young males under age 25 accounted for

about one-third of the uninsured motorists for the seven states combir->d,

but only 12% of all licensed drivers were males in this age group. Some

18% of the uninsured motorists and 37% of all licensed drivers in the

• • - . ' .

6
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peven survey states were females aged 25 or older. Similar observations
• , * . ' ’*. * . - i * _•

regarding the age and sex of uninsured motorists could be made for each 

of the seven participating states individually.

** ■ • ■ V .

A substantial number of uninsured motorists were not owners of the 

vehicles involved in the reported accidents. As shown in Table 5, about 

30% of all uninsured motorists in the study did not own the vehicles 

driven, and the percentages of nonovnership ranged from a low of 20% in 

California to a high of 442 in Louisiana. The strong relationship be­

tween vehicle ownership and driver age (possibly a reflection of young 

people driving parei.c-1 cars) is apparent in Table 6. Half of the unin­

sured motorists under age 20 did not .own the vehicles which they drove at- 

the time of their accidents compared to 30% of those between the ages of 

20 and 24. The percentage of uninsured motorists who were nonowners con­

tinued to decrease with increasing age for the other age groups shown in 

this table.
:.r. •• ...

Distributions of uninsured vehicles by model year and by make are 

shown in Tables 7 and 8. Uninsured vehicles tended to be somewhat older 

when comparisons were made with all vehicles in operation (see Table 7 

and Figure 3). About 46% of the uninsured vehicles in the study and 36% 

of all cars in operation'were 1971 models or older. This general obser­

vation regarding uninsured vehicle age applied to all states in the study 

except Louisiana where 28% of the uninsured vehicles were reported to be 

1971 models or older. Strikingly higher percentages of uninsured vehi­

cles were in this age group in North Carolina (68%— but the sample size 

was very small) and in Oregon (64%).

There was no apparent relationship between vehicle make and involve­

ment in a reported accident while uninsured. As shown in Table 8, the 

distribution of uninsured vehicles in the study by make was similar to 

the distribution of all cars in operation.

i .n

""Residence areas of the uninsured motorists and of all people in four 

of the survey states were compared in an effort to determine the extent 

to which the failure to have auto insurance (and involvement in a report- 

ed accident) was restricted to a limited segment of the population.
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Tables 9 and 10 contain distributions of income levels and of mobility 

(i’.e., percentages of households with length of residence two years or 

less) for residence ZIP code areas of the uninsured motorists and compar­

ison distributions for the state populations. This analysis was 

restricted to the states which supplied ZIP codes for at least 85% of the 

uninsured motorists and for which there were adequate numbers of unin-, 

sureds. There was no consistent pattern appearing in either the income 

distributions or in the mobility distributions that was present for each 

of the four states. This suggested that uninsured motorists were not 

concentrated in any particular types of areas. . .

Further analyses of accident locations and areas of residence were, 

done in order to discover whether there was a relationship between driv­

ing in urban areas and having auto insurance. As shown in Table 11, 32% 

of the accidents in Florida involving uninsured motorists occurred in 

Dade County (Miami) while 15% of all vehicles in Florida were registered 

in that county. Similarly, 39% of the accidents reported in California 

occurred in Los Angeles County compared to 31% of all registered vehicles 

(see Table 12). A substantially higher percentage of the uninsured 

motorists than of the total population in California resided in the city 

of Los Angeles— 13% compared to 8%— as shown in Table 13. These compari­

sons seem to support a -hypothesis that uninsured motorists were more 

likely to drive or to reside in urban areas. However, accident frequen­

cies are higher in urban areas chan in nonurban areas. Thus,, since this 

study was based on uninsured motorists who were involved in reported 

accidents, these comparisons may reflect, in part, a higher' accident 

frequency in urban areas rather than a characterization of uninsured
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MEMORANDUM

May 2, 1983

TO: ALL LEGISLATORS

FROM: Representative Joe Hayes
SPEAKER OF THE HOUSE

SUBJECT: Mandatory Automobile Insurance - HB-7 & SB-223

On April 28, Representative Tischer sent to each of you a 
copy of a letter from a constituent.regarding mandatory 
automobile insurance legislation. ,.;The identical letter was 
also addressed to my office.

As you all had the opportunity to review Mr. Huddleston's 
letter, I felt it necessary for you to review my reply, which 
is attached. My staff has spent many hours researching this 
legislation. Should you have questions please contact my 
office.

JLH:da

A tta c h m en ts
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Official Business
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State Capitol 

Juneau, Alaska 99811 
(907) 465-3720

April 25, 1983

Mr. Joe M. Huddleston 
509 W. 3rd Avenue 
Anchorage, Alaska 99501

Dear Joe:

Thank you for your recent letter opposing the legislation 
which I and Senator Josephson have introduced regarding 
compulsory auto liability insurance. Your arguments are 
identical to those which have been used by the insurance 
industry in the past. These same arguments are being used 
now. From research my staff has conducted, I do not believe 
the arguments are valid.

The uninsured motoring population in Alaska is estimated at 
between 11 and 40% of 355,000 registered vehicles. A conser­
vative best guess puts the figure at 25%. This is unaccept­
able. While I do not assume that a compulsory law will result 
in 100% compliance, I am certain it will go a long way 
towards reducing the number of uninsured drivers without the 
problems you have mentioned.

Thirty two states have enacted some form of compulsory in­
surance. Only 2 have ever repealed the law. If the law is 
such a failure as the insurance industry would lead one to 
believe, why have the vast majority of states which have 
enacted such a law kept it in effeet... even with some en­
forcement problems?

You- cite New York's law as a failure and you cite the 1963 
report that the insurance industry likes to quote. New York 
has about 6 million registered vehicles. It has grown to such 
proportions that enforcement is a problem. But state offi­
cials told my office last week that even with it's problems 
and even if it increased auto premiums, which was not proven, 
the law was worth keeping from a social standpoint. You also 
cite the old New York Daily News "study" which the insurance
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industry refers to in its effort to block compulsory laws. 
Both of these citations are old material.

You say that states with such a law have found it unenforce­
able, costly and one which causes premiums to rise.

First, North Carolina is a perfect example of where it is 
enforceable. That state has one of the oldest compulsory laws 
on the books. A study conducted by their Division of Motor 
Vehicles in the past year proved that 2-3% went uninsured out 
of 4.5 million vehicles. Some of the provisions of their law 
are incorporated into HB 7. North Carolina public safety 
officials are very pleased with the law. They say it works 
and has caused no problems in enforceability. While that 
state once had over 100 persons involved in enforcement, I am 
told that recent changes in the law reduced the number of 
troopers needed to 5 and 4 more persons are used as hearing 
officers. And that's for 4.5 million vehicles. Oregon also 
has an effective compulsory law. Before it went into effect 
in 1979, 14% of the motor vehicles there were uninsured. The 
estimate last week was 6%. New York, even with enforcement 
problems has achieved a 6% uninsured population. Massachu- 
settes has obtained a 6% uninsured population. Arizona just 
enacted a law because of a 27% uninsured rate.I could list 
many other examples. The fact is the states with such laws 
are achieving a reduction of the uninsured population to 
within 10%. If Alaska could achieve that by implementation 
of such a law, I would consider it a success.

You say the programs are costly to administer. We have 
received a fiscal note saying this will cost over one million 
dollars to put into effect. I do not believe it will cost 
that much. There are several inaccuracies that the fiscal 
note was based on. Other states with 10 times the number of 
motor vehicles spend the same amount of money as the fiscal 
note says this will cost. I cannot believe enforcement in a 
state with 355,000 vehicles will cost the same as one with 4 
million. There will be a cost, but I suggest such a cost is 
necessary to avoid the death, injury and property damage that 
I believe this law will negate.

You assert this law will cause premiums to rise. In the 
states we have surveyed in researching the legislation, not 
one would admit that the laws have directly caused premiums 
to rise. There are many factors, they said, which add to 
premium increases from inflation to limitations on the 
assigned risk pool. In fact, with more of the population 
insured, some insurance specialists note that the uninsured



premiums should decrease. If we do raise the minimum limits 
for liability coverage, there would be an increase for those 
who do not presently carry such limits. I am willing to 
negotiate on this point, but I am not convinced that simply 
initiating a compulsory lav; will have a great effect on 
premiums.

As you note, the insurance industry opposes the law for the 
grounds which you have stated. But I have not found evidence 
from the research which strongly supports their claims. I 
also do not believe this is a make work project for attor­
neys. There is no provision to eliminate uninsured motorist 
coverage. With more persons covered, more claims should be 
settled in an expeditious fashion, rather than having to go 
to arbitration. Senator Josephson has been researching the 
legislation from this standpoint. I do not believe there will 
be a significant impact in this area. There may indeed be 
added burden upon the court to adjudicate cases where a 
person does not have proof of insurance. The court has 
already notified us of this potential problem. But the court 
also stated it saw no need to ask for staff or monetary 
increase at the present time, if the law is enacted.

You cite several more "studies" often quoted and initiated by 
the insurance industry to disclaim the effect of a compulsory 
law. Again you are referring to states with ten times the 
number of vehicles in Alaska. I remind you again that New 
York has no intention of changing or repealing it's law 
despite the cost or the enforcement problems. Second, we have 
adopted enforcement procedures which have worked in other 
states for a minimum cost.

Your proposed alternative is a step in the right direction.
In fact, I have amended the bill to mandate that insurance 
companies offer both uninsured and underinsured coverage for 
personal injury and property damage in amounts equal to at 
least those bought voluntarily by a customer. Other states 
which have compulsory laws also see the need to retain strong 
financial responsibility laws and offering of uninsured and 
underinsured provisions which can be waived. This is added 
protection; However, I don't believe that offering such 
coverage in lieu of a compulsory law will solve the problems 
we are experiencing today.

I appreciate your comments. I can see you have been reading 
the insurance trade reports, but I feel many of the arguments 
you have quoted are, in fact, disputed by the results of 
other states, and recent comments obtained in researching the 
legislation.

J o e  H u d d le s t o n
A p r i l  2 5 ,  1 9 83
Page 3



The bill has been heard and approved by the House Labor and 
Commerce Committee. It is now in the Judiciary Committee 
where hearings have not been scheduled. I expect at least a 
statewide teleconference to be scheduled on this legislation 
if not a hearing in Anchorage.

I am sure you will have ample opportunity to express your 
views on this legislation. Should you wish to discuss this 
further, please feel free to contact me or my staff 
assistant, Jeff Day. He has compiled a significant amount of 
research on this legislation.

Thanks again for your comments.

V

J o e  H u d d le s t o n
A p r i l  2 5 ,  1 9 8 3
P age  4

Joe L. Hayes 
SPEAKER OF THE HOUSE
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MEMORANDUM

TO: All Legislators

FROM: Representative Mae Tischer m

DATE: April 28, 1983

RE: HB 7 and SB 223

I have attached a copy of a letter I recently received from a 

constituent regarding mandatory auto insurance legislation.

He apparently has done some research on the subject and draws 

some interesting conclusions. I believe the letter makes several ver 

valid points which I hope you will consider in your deliberations on 

these bills.

attachemer.ts

MT/ssw



Joe M. Huddleston 
509 West Third Avenue 
Anchorage, Alaska 99501

April 15, 1983

The Honorable Mae Tischer 
House of Representatives 
Pouch "V"
Juneau, Alaska 99811 

Dear Mae:

I would like to take this opportunity to direct to you my 
thoughts on pending legislation. 'House- Bill No. 7 and Senate 
Bill Nô r. 223'.. is proposed legislation which requires ..compulsory 
insurance'. 4 n order to obtain a driver’s license or vehicle 
tags. The idea of compulsory insurance does have surface appeal, 
but I believe that it does not stand close scrutiny. As you 
know, I-jj'am /Tan-"̂ attoVheyl:-practicing law in Anchorage. CI‘ am 
significantly.'.involved in . insurance defense actions ..arid I have 
' researched . this.'subject ait .' length. This matter was originally 
scheduled— for a hearing before the House Labor and Commerce 
Committee on Friday, February 15th. I had planned on attending 
that hearing but it wascancelled on the 14th. It' is my hope 
that I will be"able.to-iattend either the House or Senate hearing 
on this matter when it is rescheduled.

As I mentioned above, the idea of compulsory insurance does 
have a degree of surface appeal. However, our several sister 
states have experimented with this type of legislation to their 
prejudice. New York adopted a compulsory insurance law in 1956 
and a study undertaken by the University of Michigan in 1963 
reported ■ that the law was unenforced, unenforceable, and a 
complete failure. A New York Daily News "study" reported that 
the law had failed to achieve its- aims and was, in fact, 
counterproductive. r ....

In the main our sister states have found that the compulsory 
insurance laws (1) cannot be enforced; (2) are costly to 
administer; and (3) increase insurance premiums for responsible 
drivers.

 " i  y .

Notwithstanding the above, my three major reservations 
concerning this legislation are that it will (1) significantly 
increase the premium rates for responsible policy holders; (2) 
significantly increase the case loads at the Superior Court 
level; and (3) engender disrespect for law.
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A, superficial review of this subject might suggest that the 
respective insurance carriers would be in favor of this type of 
legislation. • What greater boon could one envision to the 
insurance industry than legislation which mandates that everyone 
must buy their product? However, the insurance industry has 
realized that compulsory insurance creates a bureaucracy in state 
government and in private industry and, further, significantly 
raises insurance premium rates.

I would suggest^ to you that this Bill is simply a make work 
project for attorneys. In the situation where an insured 
motorist is involved in an accident with an uninsured motorist, 
he has recourse to his uninsured motorist benefits. This is a 
very common situation and in almost all of these situations no 
lawsuit is filed. The insured motorist simply settles with his 
own insurance carrier or, in a relatively few cases, the matter 
is taken to arbitration. The overwhelming majority of this type 
of case does not involve an attorney and is settled without 
recourse to the court. The savings to the taxpayer are
incalculable.

The requirement that every driver obtain insurance will 
negate the effect of the uninsured motorist benefits and result 
in a proliferation of lawsuits rather than the insured simply 
settling the case with his own insurance company or demanding
arbitration. This will be an excellent benefit for attorneys but
will be a disservice to the citizens of the state of Alaska in
that it will increase insurance premiums, increase state and 
private industry bureaucracy, increase the expense at the 
Superior Court level and prevent the speedy resolution of claims 
through the uninsured motorist provisions.

As I stated above, my research has indicated that the system 
of compulsory insurance is not effective in that it is 
unenforceable. The costs of enforcement through the Department 
of Motor Vehicles is prohibitive. A California study revealed 
that persons were applying for insurance, or actually obtaining 
it, and then cancelling the insurance as soon as they obtained 
their license. A Pennsylvania study reflected that the
Department of Motor Vehicles in that state was bogged down in a 
bureaucratic morass. On average, forty thousand notices of
cancellation or lapses of payment were processed each month by 
that department. The most recent information from New York 
reflects that the costs of enforcement were in excess of seven 
million dollars per year. South Carolina also spent in excess of 
one million dollars to enforce its compulsory law in the fiscal 
year ending April 30, 1979. It is the experience of our system 
of jurisprudence that laws that are unenforced or unenforceable
are a disservice to the legislature and a disservice to the
people of the state.
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AN ALTERNATIVE SOLUTION

The concept that citizens of the state c£ Alaska should be 
protected from physical and financial reverses of this type is 
laudable and should be pursued. However, there* is a much more 
effective method of insuring that this type of physical an<$ 
financial protection is available. Many states, for instance 
Oregon, require that each insurance policy co'htain uninsured 
motorist benefits. Under this type of provision, when an insured 
driver is involved in an accident with an uninsured motorist he 
simply files a claim with his own insurance company rather than 
dealing with the financially irresponsible individual that caused 
the collision in the first place. Requiring'uninsured:'motorist 
.'coverage - in every policy precludes ‘ the‘‘“necessity ofi:increasing 
either., government . or private .industry bureaucracy. Requiring 
uninsured motorist provisions in every policy is easily 
enforceable as the respective carriers would not be allowed to 
sell insur'nce that did not include these benefits. 
Additionally, uninsured motorists coverage is very inexpensive to 
• the-policy holder. I would request that you review your own 
insurance policy and compare the costs of uninsured motorist 
coverage with the costs of general bodily injury liability 
coverage. The UM coverage generally costs just a few dollars.

It is my firm belief that the passage of House Bill No. 7, 
Senate Bill No. 223 will result in a morass of bureaucracy and 
paperwork and significant expense to the citizens of the state of 
Alaska. Additionally, compulsory insurance will significantly 
raise the premium rates that each of us must pay for insurance. 
Unfortunately, it is the experience of the citizens of the state 
of Alaska that we are compelled to pay an inordinate price for 
goods and services that are available in the Lower 48 on a less 
expensive basis. I do not believe that this additional cost 
should be passed along to the citizens of the state of Alaska. I 
would appreciate your thoughts or comments on this. I wish to 
thank you for your courtesy in this matter.

qpe M. Huddleston 
509 West Third Avenue 
Anchorage, Alaska 99501

J M H / p h



March 9, 1983

Representative Joe L. Hayes 

Pouch V

Juneau, Alaska 99811 

Dear Representative Hayes:

I am writing this letter in pain, outrage and total disgust. I have painfully 

become aware of the completely^inadequate and antiguated driving laws of this 

state as a result^oj^ray_]son Sean's death at the hands of an irresponsible, 

uninsured 'driver whojwas^drinking, speeding, ran a red light and God only knows 

what else. This driver can afford alcohol and drugs (they were found in his 

car) but lie cannot afford insurance!.
- -...... - i

The law concerning the requirement to have auto insurance, better known as "the 

State gives you a free one" is at best a farce. Having lived here 44 years and 

watching the traffic increase to the point beyond the capacity of our road 

system, coupled with the irresponsible attitude of the outsiders coming in and 

the young people growing up, dictates that the law be tightened.

It is imperative that mandatory auto insurance be required of those wishing to 

drive in the State of Alaska. When auto licenses are renewed or bought, or 

with registration and/or titles, proof of insurance at that time should be 

shown. Upon cancellation of insurance, then licenses revoked. In short No 

Insurance - No License!

Sean was not allowed to own a car or drive without insurance which he bought and 

paid for himself and he took that responsibility with him into his young adult­

hood and was subsequently killed by a person who apparently did not care or 

have any regard about others.

The time is long past due for all Alaskans new or old to accept the responsib- 

ilties attached to owning and driving an automobile and the necessary steps to 

accomplish this rests squarely on your shoulders.

Sincerely,

THELMA SINNETT 

2001 Salem Court 

Anchorage, Alaska 99504



Representative Joe Hayes 

State 'of AT as.ka£c^fl.-;;,' 

House of Representatives.

Catkcaiit $£td.
r.«  > Alaska 99502 • Phone: (907) 243-4573 • Telex: 26-649
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SUBJECT: Mandatory Auto Insurance N  O  > V  -
• ** » i - < i V<t“ iir *y • — •.. . _ ... i ■ *   ; v *  .. t *' , .

Dear Representative Hayess^iTlV. "■ • - V

After talking to your staff yesterday in regards to the above 

bill and seeing the Channel 11 newscast last night, I feel it 

necessary to write to yo u in regards to the above bill. I feel ’•••. 

very strongly that the State of Alaska should require all. i  ; 
motorist to carry liability insurance. I do not state this 

from an insurance agent's.stand point as much as from a general 

consumer who has been effected by individuals driving without 

insurance.

From an insurance agent's stand "point, I would like to state 

out a few simple points that.seem to be.controversial. First 

.of all if everyone in the State of Alaska.was required to carry : 

insurance the argument cannot be made that w e  would have more - V; 

accidents, than are npw occurring.in the'state.~ The more’pre- v  

miums .would have less impact on the loss.ratio by the insurance.', 

companies. As in all other types of insurance, when less ratios .: 

are low, premiums tend to come down and then everybody would 

save. The insurance companies would have more money to cover ' 

losses and thus the present losses would be spread over a much - 

greater pool. I also wanted to note, although u n i n s u r e d - . ^ . . -. 

motorists'coverage is avail able_in the State of Alaska, it is :.- 

only for bodily injury, this does not include property damage.

If a vehicle is hit by~an uninsured motorist and the driver 

_does not have insurance to_* cover his 'own "vehicle, it must be . v \ : 

paid out'of his pocket. ' Too many of these type of Vosses w i l l '

*•» * r .. .  .. <■**• - .  *- •
Providing All Types Of Insurance



ation of your pol icy' o r a n  increase. !n rate, which 

i nnocent ' party 'who carri es i nsurance. t ' U r

item brought up,on the newscast last n i g h t , w h i c h v  

th,'‘and'_that is the .impression that.the State o f :Q  
ng "Big Brother" by forcing everyone to have autot

.: ■? Cathcaht S£tc(.
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*• ... . , 

cause cancellation o 

penalizes the i

There'was .an ,

•, .1 do agreejvi  .... ...............

Alaska is being _"Big Brother" by forcing ̂ V er yo ne^ to nave 

*“ in su ra nce V But]at. the 'same time"we]must ‘realize, that" peopl 

m u s t .be]accountable for. thei reactions.- We penalize individu 

for ̂ comffii tti rig a** crime ‘and fpr,destroying property o f  others,

''yet 'when .it'comes to.the'automobile,' very few people are'per.- ..., 

alizedl'and very little effort.is put into^apprehendirig these : • >-

/' individuals. when_they, do get. into an a.ccident^and'substandial. 

^■’■property'^'dVmagei^Fo^the.last’ three years, I have had bo th ^/ ;::’-̂  

vehicles in'our household hit by uninsured motorists th^ee \'4w 

times! Only~orice. .in‘those three times has] anyone paid for it,- •**..]*' 

the other ..'two'would ].be .termed as hit-and-run;. Th e total cost'.V'-;-/, 

to myself and ’my insurance company was in the excess of $2,000.'.’* -

Since'our office'does'riot write a lot of personal in surance,’.Vv:';/ 

the impact of passing this bill would not do a lot for us econ- 

omically, but I think as a citizen, it is a law that is wa y over ^

due, and many of the people that w e  deal with are also in our 

agreement. Hopefully those people that we have contacted 

will write y o u  letters also.

Si

President

WCIII/pab
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December 20, 1982

Rep. Rcmona L. Barnes .• *
P. O. Box 3382 Downtown Stat.
Anchorage, AK 99510

Dear Pomona:

My wife and I received your questionnaire in the nail this week and 
would like to respond to one of our concerns, specifically the 
Mandatory Auto Insurance. As you will see through the balance of 
this letter, Linda and I have very adamant thoughts in this regard.

During the month of March 1980, Linda was involved in an automobile 
accident with another party that did not have any liability insur­
ance for his vehicle. As a matter of fact, he did not have any 
liability insurance for the three vehicles that he cwned at that 
time. Linda was stopped at a red light and the other party lear 
ended her totaling out her 1976 Toyota 4-door sedan-‘and causing a 
three day stay in Providence Hospital. As she was a school teacher 
on School District business, the Wbrknen's Compensation picked up 
her medical bills, not her pain and suffering, and as her vehicle 
was four years old, there was no collision coverage on her insurance 
policy, only the liability insurance. The other party was driving a 
1954 Chevrolet pick-up truck and he did not have the liability 
insurance nor Physical Damage. His vehicle was not that badly 
damaged as he drove it away after the accident and he did not 
receive injuries.

We consulted an attorney after about two weeks of negotiating with 
the individual, and found out at a later date, that not only did he 
not have the Automobile Liability Insurance, but also he did not 
have any monies to make restitution nor did he want to cooperate 
with us in any way. We were able to obtain a judgement in court 

■̂ against the individual and now have that in our pocket for whatever 
it is worth. In the meantime, we are out of the $3,000 low book for 
Linda's car and her pain and suffering.

The individual that struck Linda was later given a ticket for 
negligent collision and his driver's license was revoked by the 
State of Alaska. Approximately, three months after the accident the
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Rep. Rcirona L . Barnes 2 December 20 , 1982

individual was picked up by the Anchorage City Policy for driving 
without a license and was given another $25 ticket and spend three 
days in the city jail. Vfe knew, and have seen, the individual 

• driving about Anchorage many, many times and he still does not have 
a valid drivers license. Of course this revoked driver's license 
situation does not mean anything to an individual of this caliber. 
Therefore, we have a law that says that basically an individual must 
have minimum automobile liability limits or prove that he is finan­
cially responsible for those limits and if he does neither of those 
he will receive a $25 ticket and lose his license. It seems to me 
that the spirit of the law is well taken, however, the penalty means 
little or nothing. As a possible solution, I wou?d suggest that the 
penalty be elevated to say thirty to sixty days mandatory jail 
sentence for the above situation or mandatory insurance be purchased 
before license plates or renewal license plates would be distribut­
ed. Several states in the lewer 48 new have a law that license 
plates renewal will not be granted without proof of Automobile 
Liability Insurance and if the insurance is cancelled during the 
year that the license plates are removed by authorities frcm the 
vehicle. Driving without license plates on the vehicle would cause 
the inpounding of the vehicle -«rHl the situation is remedied.

I have suggested the above s. 1 to such people as Dick Randolph
and jokingly have been accuse 4 trying to push for another insur­
ance sail, as I am in the insurance brokerage business through 
Eayly, Martin & Fay of Alaska. Indeed, this is not the case as my 
specialty is Aviation Liability Insurance, and I would go so feu: as 
to say that State Farm and Alstate Insurance write 90% of the 
automobile insurance in the state of Alaska. Therefore, I am not 
trying to line my cwn pockets with Mandatory Auto Insurance,

I sincerely hope that you are able to provide the State of Alaska 
with your guidance on this subject matter and if you should have any 
questions or canments, please do not hesitate to call on us.

Sincerely yours,

4926 Lunar Dr. 
Anchorage, AK 99504 
337-5816
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Pouch V
Juneau, Alaska 99801 

Dear Ramona:

Thank you for your letter, of the 28th wherein you 
indicated that you were filing House Bill No. 7, regarding 
automobile insurance as a condition to register and operate 
a motor vehicle.

The bill seems to me to be well drafted and to 
cover every eventuality including the cancellation of insur­
ance as soon as a vehicle is registered. However, one con­
cern I have with the bill concerns its political chances and 
my suggestion is that you will run into some opposition from 
representatives of communities which ‘are not tied into the 
State Highway system or Juneau.

The reason I state this is that in my travels to 
some bush communities which have roads of a few miles or 
15 or 20 miles, I have noted that the vehicles are not lic­
ensed, titled or registered and that all manner of people 
drive them, some with licenses and some without. In my 
opinion, this is probably a reasonable working relationship 
because there are so few vehicles. The logic does not work, 
however, with respect to communities that are inter-connected 
by the highway system and/or the marine highway system. 
Perhaps some rider could be put on which would cover this,.
I think the goal of the bill is excellent and if there is 
anything I can do to assist in its passage, please advise.

Very truly yours,

Ronald T. West •"
Attorney at Law

R o n a l d  T. Wk s t . MIÔ NCV AT I.AW
CCOW 4TM.S1C 21 
ANCHORAGE. ALASKA rj DSOI

The Honorable Ramona Barnes 
House Judiciary Committee
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J o h n  J .  L i s k a

While in Session 

Pouch V 
Juneau, Alaska 99811 

(907) 465-3733

Official Business

Home - District 15 
P.O. Box 421 

Eagle River, Alaska 99577 

(907) 688-2526

April 29, 1983

MEMORANDUM

TO: Rep. Adams, Finance Ghairman

FROM: John J. Liska

RE: SSHB 7 Relating to Motor Vehicles/Insurance

Our constituent, Mr. Bob Nestel, P. 0. Box 1753, Eagle River 99577 

has sent a copy of pages 197 to 207 from a book called "Invisible 

Bankers" by Andrew Tobias. Mr. Nestel requests we send you a copy of 

this information, as he feels it pertains to the issues in SSHB 7.
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Andrew Tobias, the irreverent, best-selling 
author of The Only Investment Guide You'll 
Ever Need, Fire and  Ice, and Getting By on 
$100,000 a Year, now takes us behind the 
scenes of the enormous, quietly powerful 

. insurance industry, whose "invisible bankers” 
collect over $200 billion a year in premiums, 
playing what is in effect the biggest game in 
the world. •

“Insurance,” says Tobias, "is the business of 
taking terrific bets tha t ordinary people simply 
cannot afford to take.” In his own lively, amus­
ing, pointed style, Tobias explains how insur­
ance works (the game itself is fascinating) and 
suggests how it could work better. He dis­
closes the odds underlying the bets we make 
every day with our insurers, and tells how they 
sell policies on which they can’t lose, from 

_ flight insurance to malpractice insurance for 
clergymen. Showing both sides of the story, he 

- describes no t only how the companies some­
times take sham eless advantage of their 
policyholders, and profit from consumer igno­
rance of their product, but also how “when it 
comes to insurance, otherwise ethical and 
law-abiding citizens lie, cheat and steal with 

' abandon.” ’ ''
Tobiasiakes us inside Lloyd's of London, the 

giant insurance exchange where international 
underwriters share the risks of everything 
from cargoes of tuna and NASA’s lunar launch 
to the possibility of Cutty Sark drinkers’ actu­
ally finding the Loch Ness monster and pre­
senting it for the advertised $1 million reward. 
He explores the insurance industiy’s extra­
ordinary success a t quashing federal regula­
tion; tells how insurance sometimes makes 
losses (especially fires) more likely to occur; 
and explains why lawyers have fought and 
defeated true no-fault insurance in every state 
in which it has been proposed ("No fault, no 
law suit No lawsuit, no lunch”).

Tobias details the incredible inefficiency of 
an industry that employs nearly two million 
people; he explains the eagerness of major

( c o n t in u e d  o n  b a c k  f la p )
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Andrew Tobias is the best-selling author of 
The Only Investment Guide You'll Ever Need, 
Fire and Ice, and Getting By on $100,000 a  Year. 
Born in 1947, Mr. Tobias is a graduate of Har­
vard College and Harvard Business School. A 
contributing editor to Esquire magazine, he 
lives in New York City.
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c o r p o r a te s . to ^ e f l in  to the business (TTK;^: 
Sears, anHArnericar. Ej.pressmake I. ore from 
insurance iilaii irorn telecommunications.r * • . |retailing, or credit cards). Fir illy, he sh 
how to evaluate the r_L» » 's- !f aro buy

, insurance«.ivifi2ently y/V‘l
This is a book of innovation (Tobias’plan for . 

reorganizing auto .insurance would cut our 
costs in half), of marvelous detail'(Have you 
any idea how the life: insurance rates for a " - 
window^, washer: compare with those for" al?; 
human cannonball?), and of invaluable prac-J. 
tical adviceJ It sheds light on an industry much ’y,1 

y ’-." in "need;: of illumination ~ \ancF in so doing,1' - 
1 -■ equips its readers to deal with that industry on

, 'an equal footmg.
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Choosing auto insurance coverage is not like choosing a wardrobe. 
In auto insurance, everyone wants precisely the same thing: com­
plete coverage. Only, because the current insurance system is so 
inefficient, all but the wealthiest drivers must settle for less.

Auto insurance could be provided much more efficiently— auto­
matically— at enormous savings.

PAY AS YOU DRIVE: 

H O W  GOD W O U L D  RESTRUCTURE AUTOMOBILE INSURANCE

Imagine a t: ; no-fault system called Pay As You Drive. Instead 
of buying au.to liability insurance as we currently do, 25 or 30 cents 
would be added to the federal (or each state’s) gasoline tax. The 
proceeds— some $25 billion a year— would fund a no-fault insur­
ance pool. Drivers would not be able to sue— or be sued— for pain 
and suffering. (Manufacturers would still be liable for defects.) But 
anyone injured in a  vehicular accident would automatically be cov­
ered fo r all his medical expenses and, within certain limits, fo r lost 
wc y s  andfuture disability. (At modest additional cost, as described 
in the previous chapter, a schedule of pain-and-suffering benefits 
could be provided. Or, private insurers could sell this extra coverage 
— or any other— to those who wished to buy it.)

Gone would be billions of dollars in unnecessary sales costs, 
underwriting costs, policy-issuance costs, billing costs! Gone would 
be much o f the painstaking, litigious claims proces*'! Billions that 
currently go to administering auto insurance could be paid out in 
benefits. Instead o f 14 or even 44 cents of the auto liability premium 
dollar making its way through the sticky insurance mechanism, 
nearly the whole dollar would go, as intended, to pay for losses. 
Each dollar of auto liability premiums, paid automatically at the 
gas pump, would provide more than twice as much insurance as it 
currently does. Without raising the overall national auto liability 
insurance bill (which in 1980 totaled $23 bihion), everyone could 
be assured full, prompt payment in the event of an accident. A 
victim’s compensation would not depend on his luck in who hits 
him; nor would it be watered down by legr i fees or endlessly delayed 
in the courts.

What’s more, there are simple ways of building equity into this 
system without sacrificing efficiency.
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|^would pay for insurance. What could be more equitable than that? 
^Accidents do not rise in direct proportion to miles driven, but there 
|f'is a strong correlation. Big cars, often the safest, would be penalized 
J |:in  favor of smaller ones that get better mileage. But as it happens, 
jP! we have every reason to encourage good mileage. (As for electric 
I'cars,- public policy could either be to encourage their use by allow­
ing  them to skirt the cost of insurance— or else, simply, to add 

^• sorne appropriate insurance charge to their annual registration fee. 
^Efficiently. By computer.)

There could be other adjustments, as well. “X-rated” muscle 
Clears '  uld have a surcharge in their initial sales price or in their 

^ A  anniial registration fee: males or females could be charged extra 
r^or given a discount— in their license fee. These adjustments would 
4 be up to the legislators who designed the system.

■SplfoThe key in all o f this is not how pay-as-you-drive no-fault auto 
^ in su rance  should be fine-tuned to make it equitable or politically 

palatable— although the industry would doubtless try to scuttle any 
i'-.such plan by engendering endless debate. The key is that, however 

P l^m ueh or little fine-tuning were done, the system would provide 90 
W: cents in needed economic benefits for each dollar collected rather. y than just 15 or 25 cents.

who would administer the claims? (Please— not another fed- 
ciral bureaucracy!) Claims would be administered by the very same 
insurers who do so now.

Each state’s licensed drivers could be divided, randomly, by com­
puter, into groups of 2,500 or 5.000. (The same computers that 

^ already spew forth drivers’ licenses would now simply be pro- 
' grammed to add one more task to their near instantaneous, highly

but he could 'efficient routine.) Insurers could then bid for these blocks of busi­
ness, just as, currently, they will bid for the right to handle a group 

: health insurance plar The low bidder— the company that offers to 
insure the block of 1 tsed drivers for the least— would then have 

‘ the franchise to ser *. the claims of that group. Each computer- 
/ generated driver’s I e would have on it the name and phone 

number of the comp- . to call in case of an accident. Periodically, 
each block o f business would be put out again for competitive bid, 
just as employers occasionally switch from one group health carrier 
to another.

Insurers would settle claims as they do now. Only, because there

-A?



200 THE INVISIBLE BANKERS
would be a true no-fault system, it would be much easier and 
costly. Legal fees on both sides - ould be greatly diminished. ,

It would still be very much in the insurers’ interest to foil f ra u d ^  
ulent claims and to try to keep the lid on costs, because, as now*; 
whatever they didn’t have to pay out in benefits would be theirs to ^  
keep. Insurers whose claims-handling practices drew significantly^ 
higher than average levels o f complaints could be suspended from 55 
bidding in that area for a period o f time. (In extreme cases,-; oi 
course, they could, as now, be sued for acting in bad faith.)

T & S B  '  •»*<To make most sense, an efficient auto insurance system ought.to. 
include a ll e n ra g e s :  collision and theft as well as personal injury'; 
and liability. Otherwise, you would still need the elaborate sales-5 
underwriting and billing apparatus currently in p ace.
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To add these coverages to the pay-as-you-drive plan outlined*^ 
above would cost about 15 or 20 cents per gallon of gas. Everyone^; 
would automatically have it (subject to a $250 or $500 deductible),’? 
and it would be administered by the insurance companies exactly as V? 
above. ..y(isS

Total for the entire package: 40 to 50 cents a gallon. (Less, ifi^< 
licensing and registration fees were levied.) Fifty cents a g a llo n ^  
would amount to $300 a year for someone who drove 12,000 miles ! 
a year at 20 miles to the gallon. And there would be no other autoK& 
insurance premiums to pay\ Almost all drivers would find the “pol- ^j 
icy limits” of their present coverage greatly expanded. No'longer 
would they face the possibility of $350,000 in medical bills and lost 
wages, but only $50,000 in insurance coverage.

How can pay-as-you-drive no-fault provide so much more in ben- ;# 
efits at such low cost? Under the current system, insurers and theirV^r 
agents must deal, one on one, with 125 million separate automo-v 
biles. Under the new system, all 125 million would be covered.--^ 
automatically. Insurers would have to deal only with the much -V*;/ 
smaller number 
useful services 
claim?

In 1980, Americans paid $40 billion in auto insurance premiums 
and purchased something in excess of 100 billion gallons of gas. If 
instead o f paying premiums directly they had paid 40 cents a gallon
at the pump, the same $40-odd billion would have been collected. 
But 510 billion of that amount would nor have gone for selling and

wally suffer less damage 
repair, than most inexpei
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• Age. Because young drivers will, with tedious predictability? 
grow up to be older drivers (unlike reckless drivers, who may"iw| 
grow up to be safe ones), one wonders what would be lost if youiiri 
drivers were subsidized in their insurance rates. But if the vot 
wished, it would be a simple matter o f adding fees tied to'age to tfe

■ currently nominal cost of a driver’s license. Paid into the no-fi 
kitty, such fees would serve to lower the tax on gasoline that wouili? 
be required.

• Place of residence. License fees could also be adjusted— efl&i 
ciently, by computer— for a driver’s residence. A rural lllinws  ̂
driver might pay the standard license fee, while his Chicago coi 
terpart paid an extra $50. Again, such fees would serve to reduce ,̂ 
the gasoline tax needed to fund the plan. ‘

Alternatively, the deductible feature o f this plan could be adjusted^ 
for the place the accident occurs. An accident in a Jow-hazard arca î 
might be subject to a mere $100 deductible; in a medium hazard^ 
zone, $250; and in places like Los Angeles, New York or Boston-:! 
$500. Under such a scheme, it would no longer do any good to lie: 
about where a vehicle was garaged, or principally used. WhaPs^ 
more, urban drivers would no longer subsidize suburban visitors^ 
There would even be some incentive, however slight, to drive less*1 
or more cautiously, in hazardous areas.

• Driving record. It would be a simple matter, too, to impose^! 
surcharges in the driver’s license fee based on traffic violations. TbeJ; 
point systems many states already use in determining license revcH 
cations could carry a financial penalty as well.

O f course, traffic violations already carry fines. No-fault doesnY|i 
mean no penalty. Under no-fault, the truly reckless driver would&|, 
still have his medical bills paid— just as the state provides m edical^ 
attention for a wounded bank robber awaiting trial— but he could||* 
lose his license or even go to jail.

Under a point system, rather than penalize all young drivers justrj 
because they are young, as most states do now, only those
__________M  , __________J  • . . .  .   , 1   _  .  • ,compiled poor driving records would pay extra— which would be
 : _________ m .1  *  _  ■____ _____ x * _ i . .  r i  i  - i _ _ ___________ . _______ * _____  ___________an incentive to drive safely. Under the cunrent system, the penalty—

ivance, whether an -high insurance premiums— is assessed in advance,
fraction occurs or not. Indeed, under the current system so many'll'

vs‘poor risks” are already paying maximum insurance rates that if r.
they do cause an accident, their insurance rates can’t go any higher.

• Mileage. Under this system, the more one drove, the more he .'4.;? m s
•rM.
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£ 5.-; underwriting costs; it could have been used for benefits. Instead of 
having S30 billion .available to adjust and pay claims, there would 

*3 . have been the full $40 billion, or fully a third more. Even today $10 
billion goes a long way.

Setting reasonable deductible levels, too, would eliminate hun- 
dreds o f thousands o f inefficient claims— the ones most often in- 

T̂; flated and overpaid— leaving^billions more available for the serious 
ones that currently get short shrift.

And billions that had previously gone to legal fees would go to 
£?' benefits. The incentives would have shifted: we would be sending re- 

habilitation specialists out after the ambulances instead o f lawyers. 
^  The auto insurer* would still be settling claims, as they do now. 
*1' They would make a good profit on that service, as they do now. But 
(%■ they would not be selling or underwriting or billing or issuing poli-
j?-'; cies. All that would no longer be necessary.. "«*'

The problem-in providing automatic theft and collision insurance 
would, as usual, be one of equity. Drivers of expensive cars might 
be subsidized by drivers of inexpensive ones. But, also as usual, it 
would be easy to compensate in any number of efficient ways. You 
could tie the deductible feature of theft-and-collision coverage to a 
percentage of the value of the car— say 5 percent— rather than to a 

. fixed amount. Thus a fellow whose ‘78 Chevy had a bluebook value 
of $4,000 would be subject to'a $200 deductible, while the man in 

1 the $30,000 Mercedes would have to pay the first $1,500 of any 
loss. (There could also be ceilings beyond which the Rolls-Royce 
set would have to obtain their own insurance.) O r you could apply 
an “insurance adjustment fee” to the sticker price of all new cars, 
amounting to, say, 5 percent of the amount by which the sticker 
price exceeded $6,000. Those fees, as easily and efficiently as­
sessed as the sales or excise tax, would simply be added to the 
insurance fund. That, in turn, would serve to reduce the size of the 
gasoline tax needed to fund the system.

Or perhaps no adjustment would be required. Because expensive 
cars tend to get relatively poor gas mileage, under Pay As You Drive 
their drivers would automatically be paying more per mile than 
small-car drivers. Also, researchers o f the Insurance Services Office 
have found that four-door and more sturdily built auto models ac­
tually suffer less damage in accidents on average, and are easier to 
repair, than most inexpensive compacts and subcompacts.

Too Many Underwriters, Too Many Agents 201
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The problem comes not with figuring out an efficient, equitable!
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auto insurance system that would give almost eve.yone very s u l ^ ^ ^ ^ ^ ^ d a im s  pr< 
stantially more than he is currently getting. The problem comes in^^^ fe^ r^ob ta in ing  ;• 
figuring out a realistic way to implement such a system in the faces 
of the powerful entrenched interests— insurance companies and?? 
agencies and trial lawyers— who fight so hard and with such selfish^ 
dedication to preserve the status quo.

Surely the industry itself cannot be expected to propose such;?* 
sweeping reforms, nor even to ask unorthodox questions. And who^f 
else cares? State legislatures are heavily influenced by the legal and:sj 
insurance lobbies; many state legislators are themselves lawyers or, 
insurance agents. The federal government might be expected w -
represent our interests, but the federal government is virtually p r c h ' i^ ^ ^ ^ o S  ^ c: 
hibited from even looking into the insurance business.
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Dear Licensed Driver [the letter introducing the new system 
might begin]:

Congratulations. On January 1st a simple, comprehensive, ef­
ficient and relatively inexpensive auto insurance plan will go into 
effect. As detailed below, it will pay a l l damages you incur, after 
the first $300.

A ll drivers will pay to fund this program through a 40-cent-a- 
gallon gasoline tax.* levied at the gas pump. In addition, so that 
drivers most likely to have accidents contribute their fair share to 
the program, some will have to pay an extra fee when they renew 
their drivers’ licenses. A table o f surcharges is detailed below. 
Principally, those living in high-risk areas and those with moving 
traffic violations will have to pay extra.

But th er e  w i l l  b e  n o  o t h e r  a u t o  in s u r a n c e  p r e m iu m s  to  pay.
Because this system eliminates sales costs, policies, billing 

and the expense o f handling the smallest claims, most house­
holds will find that their annual cost for auto insurance declines 
substantially at the same time as the limits o f their coverage are 
greatly expanded.

After January 1st. i f  you are involved in an accident and wish 
to make a claim, simply call the company listed below. Through

*This figure would have 10 lisc with inflation, just as auto insurance premiums already do.. 
And it would rise as the average car on the road came to gel more miles to the gallon (but of
course then we would be buying fewer gallons).
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^ ^ ‘competitive bidding, it has won the right to serve you and many 

your neighbors. The company is pledged to handling all 
^///claims promptly and fairly. Should you ever have any difficulty 
K gob ta in ing  fair and prompt service, however, please write to us, 

^^ '.% ‘your state insurance department, for assistance.
l P ® ; , Sig"ed’
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^.^.jyetails would follow. There would be an explanation that, under 
^ndffault, lawsuits would be neither necessary nor permitted, just as 
jtthey are riot under workers’ comp. (Insurers could be sued, however, 

^ l f  they failed to settle claims with good faith; manufacturers, high- 
‘ wayjauthoritL- and the like could be sued if they were believed to 
pibe^guilty of gross negligence.) There would be a note, too, explain- 

that benefits would only apply to damages not reimbursed by 
[oilier health plans to which the injured paity might belong. 

li^f^'But by and large, the message would be simple and straightfor- 
^Wward. No foj;ms to fill out; no six-part coverages to puzzle through. 
jg sN o need for an experienced insurance agent to help policyholders 
^ i'choose among an array of baffling coverages and alternatives. And, 

.as the whole subject would have been hotly debated for years prior 
„ : to passage, if passage ever were possible, most people would prob- 

)|j~£fably already understand its particulars, its pros and cons, long be- 
Jj&ir..fore receiving the letter.

similar
. . accident

j ^ ’ythat is someone else’s fault, why shouldn’t I be entitled to extra 
t&gt- damages for my pain and suffering?” The answer (other than that

benefits): Under the 
are not badly injured

: Perhaps the most frequently posed objection to this or any 
||^-.!ho-fault plan would be: “ If I am seriously injured in an a<

the plan could incorporate a schedule of such 
present system it is generally only those who 

r w^° rece*ve» by way o f pain-and-suffering payments, more than
their medica7 costs and lost wages. Those who are badly hurt, unless 
they’ve had the good fortune to be hurt by someone rich— and 

• vmnp.timp.s Liven then— penerallv receive substantially Imi frnm

aut0 insurance, after paying their attorneys, than even their actual 
-Tifvj/'y out-of-pocket damages.

A survey of 60,000 accident victims and 29 insurers published in 
1979 by the All-Industry Research Advisory Committee, an insur- 
ance-industry organ, found that, under the current system, "persons 
with economic losses [medical and lost wages] up to 52,500 re-

CV3--

y do. 
ji of

w m

ariosi
feiUir*m*

fj; <-
l! >*•-.’ **>75$

m
: W.-4

«•

■ T m



THE INVISIBLE BANKERS
ceived payments o f more than S2 for every SI of economic loss; 
[before, paying their lawyers]” while those with losses above S 10,0001 
received less than a dollar back for each dollar o f loss — bcfore\ 
paying their attorneys and after taking into account health insurance;! 
payments other than auto insurance coverage. The study also foundt$! 
that under fault systems, only about 46 percent of the claimants had j^  
begun receiving insurance payments within 90 days o f notifying t h e ^  
insurance company of their injuries. Under no-fault systems, t h e ^  
comparable figure was 81 percent. \

(Interestingly, the study also found that under a “fault” insurance^' 
system, _.aimants with economic losses under $500 received more;^ 
from the system if they were represented by an attorney, even after// 
paying the estimated attorney fees. But " claimants with economicipj 
losses greater than $2,000 received a larger net return if they wereM 
not represented by an attorney.” Also, “Attorney-represented claims.?;®? 
took considerably longer to settle than nonrepresented claims. Fbr-"p 
BI [bodily injury] claims, those with attorneys took an average of'0 '  
500 days from first report of injury to final payment, compared with iff" 
an average of 100 days for nonrepresented claims.”)
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Pay As You Drive is not a new idea. It has been proposed in a-',;;./ 
few places, such as the California legislature in 1975 (it got no/'^;‘ 
where) and, in an even more modest form, in Florida in 1976; ^  
(There the premium was to be paid as an add-on to the licensing 
fee, not a gas tax, and would have been higher for drivers who 
caused accidents than for those who did not.) It, too, got nowhere., 
“Immediate opposition from the insurance lobby” was cited by the .'-i 
bill’s sponsors as one of the reasons. •

A system of pay-as-you-drive no-fault liability insurance was in-: $y 
traduced in New Zealand in 1974. It works. ' ■/’/•j
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If it is foolish to hope for a fair and efficient auto insurance 
system— if our insurance industry and elected representatives, with 
a little help from the trial bar, will protect us from it— then one step 
in the right direction that’s not a pipe dream is group auto insurance.

Already some insurers have begun offering pseudo group plans, 
under which an employer in effect negotiates a group rate, thereby
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Too Many Underwriters, Too Many Agents 205
ngits employees some of the sales commission and overhead 

jxfcages they would otherwise pay. But the insurers behind these 
  >-must then still rate each applicant and issue individual poli-

^As/of mid-1980, the only insurer offering genuine group auto 
/^tiiahe’e— under which all employees were automatically covered, 

their dependents, for both bodily injury and property dam-. 
" iges-^was Aetna. Already in the group life and health fields, Aetna 

liife. &; Casualty in 1974 set up a subsidiary, Aetna Casualty & 
SiSorety Company o f America (as distinct from Aetna Casualty & 
^Surety,'set up in 1883, or Aetna Casualty & Surety o f Illinois, set 
^ ly  in '1971), to offer group casualty coverages— auto first, but 
^sprp"day group homeowners insurance and group legal insurance. 

B^W ith just 2,000 people insured under this experimental coverage 
,'iaxritly, the difficulties Aetna was encountering were three. First, 
$J)ere was opposition from the agents and brokers who make their 

j* selling auto insurance one policy at a time. Second, many 
i^sStesV including California, under pressure from these tens of thou- 

^ ]san d s ra f local businessmen, no small number of whom serve on 
^/ sia te  legislatures, refused to allow Aetna to offer group auto cover- 

^age; If Aetna offered low rates to participants of group plans, the 
>5^^states argued, it would be discriminating unfairly against non-group 
■^^participants. Aetna is in the process of fighting each such state one 
^£b£n rie . Third, to the extent employers contributed to the cost of this 

Jr.^'eoverage, it would be taxed as income to (he employees. This is not 
'the case with other fringe benefits, such as an employer’s contribu- 

&jtv£tkjn to an employee’s health plan. Aetna was hoping this could be 
^r'icnanged, also. . ....
f ^ G m u p  plans will probably proliferate. Unions may be instrumen- 

in pushing for this eminently sensible fringe benefit. One inci- 
fVjg'/.dental advantage may turn out to be a reduction in fraud. Whether 
XXr biit'of loyalty or fear, employees may be more hesitant to submit 

padded or fraudulent claims to their personnel departments than to 
sbme distant, faceless and relatively powerless insurance company. 

j£Xf“..\But useful as group auto insurance would be in trimming fat from 
y-V'X'lihe national auto insurance system, it is unfortunate that so many 

licensed drivers would be left out of these plans. With national no­
fault pay-as-you-drive auto insurance, we could all be members of 
the group.

11I



206 THE INVISIBLE BANKERS -'-'WM
Attention must now be paid to the impact all this would have 

the 70,000 property/casualty insurance agencies that dot the landljli 
scape.

The Independent Insurance Agents of America, .as jh ey  ’.ar^l 
known, are already under attack and have been for some time. TheyJ|j| 
have been losing business to the direct writers, like Allstate, Stale-^l 
Farm and GEICO, who sign up auto and homeowners policies bysff 
mail or through their own network of agents. The reason for this 'is'jpf 
simple. The direct writers are more efficient; they can charge less^Ji 
people like low prices.

National no-fault pay-as-you-drive auto insurance would wipe out^i|j 
many independent agents. What would they do instead? And 
would provide the /lou-automotive coverages, like homeowners 
surance, that they sell? ■•■•j&yts

The second question is easy. There are any number of ways tiiat^s 
homeowners insurance could be sold much more efficiently than 
is now. In addition to the direct writers who sell a great deal of itjjft 
already, one logical sales agent for homeowners insurance would bejjp] 
real estate agents. We have them aplenty, Lord knows, and it wouldj}^ 
be a simple matter for them to provide property insurers with infor- |̂?i 
mation, photographs and appraisals. They could, logically and 
ficiently, offer homeowners insurance to their clients. Many alreadyf$|

^Sasorance

l^ ffiepn'divi

iJffiSdeni.

fl&paLa lot c 
p^.saine thir

« E 2 ^ t h e  K

An equally good candidate would be the banks, either acting as' 
sales agents for insurers (as they already do when they sell credit 
insurance) or, if the law were changed, providing the insurance 
themselves. The bank that provides a mortgage already has to ap̂ ; 
praise the property— and the lender. Why fill out two sets of appli­
cations? Why make two appraisals? Why duplicate billing? _

“Truth in Lending” safeguards would have to be extended to be 
sure that a borrower could sort out the cost of his loan from the cost 
o f his insurance, thus to be able to compare rates with competitive 
banks. And the borrower would have to be clearly guaranteed the 
right not to accept the insurance coverage (provided it were obtained 
elsewhere) once the mortgage commitment was made, so that a 
bank couldn’t force the sale of one by threatening to withhold the 
other. But such safeguards would not be hard to enact. And if banks 
could offer a better rate by virtue of the economies of combining 
the mortgage and the insurance— all the better.

And then there are those independent agents who would manage
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r e s u l t i n g  i n  a l a r g e  n u m b e r  o f  r e p e a t  o f f e n d e r s .
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MOTOR VEHICLE SAFETY RESPONSIBILITY ACT

HEADINGS TITLE 28.
Motor Vehicles.
CHAPTER 20,
Motor Vehicle Safety Responsibility Act.

DECLARATION OF PURPOSE.

The legislature is concerned over the rising toll of motor vehicles 
accidents and the suffering and loss inflicted by them. The legislature 
determines that it is a matter of grave concern that motorists be 
financially responsible for their negligent acts so that innocent victims 
of motor vehicle accidents may be recompensed for the injury and 
financial loss inflicted upon them. The legislature finds and declares- 
that Jne public interest can best be served by the requirements that the 
operator of a motor vehicle involved in an accident respond for damages 
and shew proof of financial ability to respond for damages in future 
accidents as a prerequisite to his exercise of the privilege of operating 
a motor vehicle in the state.

HISTORY (Sec. 2 ch 163 SLA 1959)

Sec. 28.20.020.
ADMINISTRATION.

(a) The department shall administer and enforce this chapter and 
may adopt miles and regulations necessary for its administration.

(b) The department shall receive and consider any pertinent 
information upon request of persons aggrieved by its orders or acts under 
this chapter.

(c) The department shall prescribe and provide suitable forms 
requisite or considered necessary to carry out this chapter.

HISTORY (Sec. 4 ch 163 SLA 1959)

Sec. 28.20.030.
COURT REVIEW.
Repealed by sec. 4 ch 140 SLA 1977.

Sec. 28.20.040.
DEPARTMENT TO FURNISH OPERATING RECORD.
Repealed by sec. 20 ch 241 SLA 1976.

Sec. 28.20.050.
APPLICATION OF CHAPTER.

(a) The provisions of this chapter requiring deposit of security 
.and suspension for failure to deposit security apply to the driver and 
owner of a vehicle subject to registration under the laws of this state 
which is involved in any manner in an accident in this state resulting in 
bodily injury to or death of a person or damage to the property of any 
one person exceeding $500.



(b) Not less that 20 days after receipt of a report of such 
accident, the department shall determine the amount of security which it 
considers sufficient to satisfy any judgments for damages resulting frcm 
the accident which may be recovered against each driver or cwner. The 
determination shall not be made with respect to a driver or owner who is 
exempt frcm the requirements as to security and suspension.

(c) The department shall determine the amount of security deposit 
required upon the basis of the reports or other information submitted.
If a person involved in an accident as described in this chapter fails to 
make a report or submit information indicating the extent of his injuries 
or the damage to his property within 30 days after the accident, and the 
department does not have sufficient information on which to base an 
evaluation of injuries or damage, then the department after reasonable 
notice to the person, if it is possible to give notice, otherwise without 
notice, shall not require a deposit of security for the benefit or 
protection of the person.

(d) Within 30 days after receipt of report of an accident and upon 
determining the amount of security to be required of any person involved 
in the accident or to be required of the owner of any vehicle involved in 
the accident, the department shall g5.ve to every person written notice of 
the amount of security required to be deposited by him and stating that 
an order of suspension will be made upon the expiration of 10 days after 
the notice is sent unless within that time security is deposited as 
required. No license may be suspended unless the licensee is afforded a 
hearing by the department at which it is determined that there is a 
reasonable possibility of a judgment being rendered holding him liable.

(e) A peace officer investigating an accident that results in 
bodily injury to or the death of a person or damage to the property of a
person exceeding $500 shall inform persons involved, in the accident in
writing of the requirements of this chapter as they apply to suspension 
of an operator's license or drivir j '"ivileges.

HISTORY (Sec. 7 ch 163 SLA 1959; am sec. 1 ch 127 SLA 1972; am sec. 11 ch
144 SLA 1977; am sec. 3 ch 78 SLA 1982)

Sec. 28.20.060.
EXCEPTIONS TO REQUIREMENT OF SECURITY.
The requirements as to security and suspension in this chapter do 
not apply to

(1) the driver or owner if the owner had in effect at 
the time of the accident an automobile liability policy or bond with 
respect to the vehicle involved in the accident, except that a driver is 
not exempt if at the tir.e of the accident the vehicle was operated 
without the owner's express or inplied permission;

(2) the driver who is not the owner if there was in effect at 
.the time of the accident an autcmobile liability policy or bond with
respect to his driving of vehicles not owned by him;

(3) a driver or owner whose liability for damages resulting 
from the accident is, in the judgment of the department, covered by 
another form of liability insurance policy or bond;

(4) a person qualifying as a self-insurer under sec. 400 of
this chapter or to a person operating a vehicle for a self-insurer;

(5) the driver or owner- of a vehicle involved in an accident
in which no injury or damage was caused to the person or property of
anyone other than the driver or owner;
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(6) the driver or owner of a vehicle which at the time of the 
accident was parked, unless the vehicle was parked at a place where 
parking was at the time of the accident prohibited by a law or ordinance;

(7) the cwner of a vehicle if at the time of the accident the 
vehicle was operated without his express or implied permission or was 
parked by a person operating the veMcle without the permission;

(8) the owner of a vehicle or the driver of a vehicle 
operating it with permission if at the time of the accident the vehicle 
was owned or leased to the United States, this state or a political 
subdivision of this state cr a municipality of the state; or

(9) the driver or the owner of a vehicle if at the time of the 
accident the vehicle was operated by or under the direction of a police 
officer who, in the performance of his duties, assumed custody of the • 
vehicle.

Sec. 28.20.070. *
REQUIREMENTS AS TO POLICY OR BOND.

(a) No policy or bond is effective under sec. 60 of this chapter 
unless it is issued by an insurance company or surety company authorized 
to do business in this state, except as provided in (b) of this section, 
and if the accident resulted in bodily injury or death, unless the policy 
or bond is subject to a limit, exclusive of interest and costs, of not 
less than $25,000 because of bodily injury to or death of one person in 
any one accident and, subject to the same limit for one person, to a 
limit of not less than $50,000 because of bodily injury to or death of 
two or more persons in any one accident, and if the accident has resulted 
in injury to, or destruction of, property to a limit of not less than 
$10,000 because of injury to or destruction of property of others in any 
one accident. •' .

(b) No policy or bond is effective under sec. 60 of this chapter 
with respect to a vehicle not registered in this state or a vehicle which 
was registered in another jurisdiction at the effective date of the 
policy or bond or the most recent renewal of it, unless the insurance or 
surety company issuing the policy or bend is authorized to do business in 
this state, or if the company is not authorized to do business in this 
state, unless it executes a power of attorney authorizing the director of 
the division of insurance to accept service on its behalf of notice or 
process in an action upon the policy or bond arising out of the accident.

(c) The department may rely upon the information in an accident 
report as to the existence of insurance or a bond unless the department 
has reason to believe that the information is erroneous.
HISTORY (Sec. 9 ch 163 SLA 1959; am sec. 1 ch 146 SLA. 1966; am sec. 1 
ch 202 SLA 1975; am sec. 12 ch 144 SLA 1977)

Sec. 28.20.080.
.. FORM AND AMOUNT O F  SECURITY.

(a) The security required by this chapter shall be in the form and 
amount the department requires, but in no case in excess of the limits 
specified in sec. 70 of this chapter for the acceptable limits of a 
policy or bond.

(b) Every depositor of security shall designate in writing the 
person in whose name the deposit is made and may at any time change the 
designation, but a single deposit of security applies only on behalf of a 
person required to furnish security because of the same accident.
HISTORY (Sec. 10 ch 163 SLA 1959)
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Sec. 28,.20.090.
SUSPENSION FOR FAILURE TO DEPOSIT SECJRITY.

(a) If a person required to deposit security under this chapter 
fails to deposit security within 10 days after the department sends 
notice, the department shall suspend

(1) the license of each driver involved in the accident;
(2) the privilege of operating a vehicle subject to 

registration if the driver is a nonresident;
(3) the privilege of the owner to operate or permit the 

operation within this state of a vehicle subject to registration if the 
owner is a nonresident.

(b) Suspensions shall be made in respect to persons required by the 
department to deposit security who fail to deposit such security, except 
as otherwise provided under succeeding sections of this chapter.
HISTORY (Sec. 11 ch 163 SLA 1959) CITATION

Sec. 28.20.100.
RELEASE FROM LIABILITY.

(a) A person is relieved frcm the requirement for deposit of 
security for the benefit or protection of another person injured or 
damaged in the accident if he is released from liability by the other 
person.

(b) A covenant not to sue relieves the parties to it as to each 
other frcxn the security requirements of this chapter.

(c) If the department evaluates the injuries or damage to a minor 
in an amount not more than $500, the department may accept, for the 
purposes of this chapter only, evidence of a release from liability 
executed by a natural or legal guardian on behalf of the minor without 
court approval.
HISTORY (Sec. 12 ch 163 SIA 1959; an sec. 13 ch 144 SLA 1977)

Sec. 28.20.110.
ADJUDICATION OF NONLIABILITY.
A person is relieved frcm the requirement for deposit of security for a 
claim for injury or damage arising out of the accident if the person is 
finally adjudicated not to be liable for the claim. HISTORY (Sec. 13 ch 
163 SLA 1959)

HISTORY (Sec. 14 ch 163 SLA 1959; am sec. 4 ch 78 SLA 1982)

Sec. 28.20.120.
AGREEMENTS FOR PAYMENT OF DAMAGES

(a) Two or more persons involved in or affected by an accident as 
described in AS 28.20.050 may at any time enter into a written agreement 
for the payment of an agreed amount with respect to their claims because
.of bodily injury, death, or property damage arising from the accident.
The agreement may provide for payment in installments. The parties may 
file a signed copy of the agreement with the department.

(b) If proof of financial responsibility is provided and to 
the extent provided by the written agreement filed with it, the 
department shall not require the deposit of security and shall 
terminate a previous order of suspension, or if security was 
deposited, the department shall immediately return the security 
to the depositor or his personal representative.

-4-



(c) If there is a default in a payment under the agreement upon 
notice of default the department shall take action suspending the license 
of the person in default as is appropriate in case of failure of the 
person to deposit security when required under this chapter, (d) The 
suspension remains in effect: and the license may not be restored until

(1) security is deposited as required under this chapter in 
the amount the department determines; or

(2) when, following default and suspension, the person in 
default pays the balance of the agreed amount; or

(3) one year elapses following the effective date of the 
suspension and evidence satisfactory to the department is filed with it 
that during the period no action at law upon the agreement is pending.

Sec. 28.20.130.
PAYMENT UPON JUDGMENT.
The payment of a-judgment arising out of an accident, or the payment upon 
judgment of an amount equal to the max.lmum amount which could be required 
for deposit under this chapter, for the purposes of this chapter, 
releases the judgment debtor from the liability evidenced by the 
judgment. HISTORY (Sec. 15 ch 163 SLA 1959; am sec. 12 ch 2 SLA 1964)

Sec. 28.20.140.
TERMINATION OF SECURITY AGREEMENT
If satisfied as to the existence of a fact which under secs. 100 - 130 of 
this chapter entitles a person to be relieved from the security 
requirements, the department shall not require the deposit of security 
and shall terminate a previous order of suspension in respect to the 
person, and shall immediately return the deposit to the person or his 
personal representative. HISTORY (Sec. 16 ch 163 SLA 1959)

Sec. 28.20.150.
DURATION OF SUSPENSION.

(a) Unless a suspension is terminated under other provisions of 
this chapter, an order of suspension by the department remains in effect 
until terminated and no license may be renewed or issued to a person 
whose license is suspended until proof of financial responsibility for 
the future is provided and

(1) the person deposits or there is deposited on his behalf 
the security required under this chapter; or

(2) three years elapse following the date of suspension.
(b) Repealed by sec. 9 ch 78 SLA 1982.

HISTORY (Sec. 17 ch 163 SLA 1959; am se '3. 5, 9 ch 78 SLA 1982)

Sec. .''S.20.160.
APPLICATION TO NONRESIDENTS, UNLICENSED DRIVERS, UNREGISTERED VEHICLES 

.AND ACCIDENTS IN OTHER STATES.
(a) If a driver or owner of a vehicle subject to registration under 

the laws of this state involved in an accident in this state does not 
have a license or registration in this state, then the driver may not be 
licensed, nor may the owner register a vehicle in this state until he
complies with the requirements of this chapter to the extent necessary
if, at the time of the accident, he had held a license or been the owner 
of a vehicle registered in this state.



(b) When a nonresident's operating privilege is suspended
under sec. 90 of this chapter the department shall send a certified copy 
of the record of the action to the official in charge of the issuance of 
licenses and registration certificates in the state in which the 
nonresident resides, if the law of the other state provides for action 
similar to that provided for in (c) of this section.

(c) Upon receiving certification that the operating privilege of a 
resident of this state has been suspended or revoked in another state 
under a law providing for its suspension or revocation for failure to 
deposit security for the payment of judgments arising out of an accident 
under circumstances which would require the department to suspend a 
nonresident's operating privilege if the accident had occurred in this 
state, the depart rent shall suspend the license of the resident. The • 
suspension continues until the resident furnishes evidence of his 
compliance with the law of the other state relating to the deposit of 
security.
HISTORY (Sec. 18 ch 163 SLA 1959)

Sec. 28.20.170.
AUTHORITY OF DEPARTMENT TO DECREASE AMOUNT OF SECURITY.
The department may reduce the amount of security ordered within six 
months after the date of the accident if in its judgment the amount is 
excessive. If the security originally ordered is on deposit, the excess 
deposit over the reduced amount ordered shall be returned inrnediately to 
the depositor or his personal representative. HISTORY (Sec. 19 ch 163 
SLA 1959)

Sec. 28.20.180.
CORRECTION OF ACTION OF DEPARTMENT. If the department takes action or 
fails to take action under this chapter due to erroneous information or 

' no information, upon receiving correct information within one year after 
the date of an accident the department shall take appropriate action to 
carry out the purposes and effect of this chapter. However, this section 
does not require the department to re-evaluate the amount of a deposit 
required. HISTORY (Sec. 20 ch 163 SLA 1959)

Sec. 28.20.190.
CUSTODY OF SECURITY. The department shall place security deposited with 
it in the custody of the Department r f Revenue. HISTORY (Sec. 21 ch 163 
SLA 1959)

Sec. 28.20.200.
DISPOSITION OF SECURITY.

(a) The security deposited is available only for
(1) the payment of a settlement agreement covering a claim 

...arising out of the accident upon instruction of the person -.ho made the
deposit, or

(2) the payment of a judgment given against the person 
required to make the deposit for damages arising out of the accident in 
an action at law begun not later than one year after the deposit of 
security, or within one year after the date of deposit of security 
following failure to make payments under an agreement to pay.

(b) Every distribution of funds frcm a security deposit is 
subject to the limits of the department's evaluation on behalf of a 
claimant. HISTORY (Sec. 22 ch 163 SLA 1959)
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Sec. 28.20.210.
RETURN OF DEPOSIT.

(a) Upon the expiration of two years from the date of deposit of 
security, the security remaining on deposit shall be returned to the 
person who made the deposit or his personal representative if an 
affidavit or other evidence satisfactory to the department is filed with 
it showing that

(1) no action for damages arising out of the accident for 
which deposit was made is pending against the person on whose behalf the 
deposit was made, and

(2) there does not exist any unpaid judgment against the 
person in an action.

(b) This section does not limit the return of a deposit of security 
under any other provision of this chapter authorizing return. HISTORY 
(Sec. 23 ch 163 SIA 1959; am sec. 6 ch 78 SLA 1982)

Sec. 28.20.220.
MATTERS NOT TO BE EVIDENCE IN CIVIL SUITS. The report required after an 
accident, the action taken by the department under this chapter,< the 
findings, if any, of the department upon which its action is based, and 
the security filed shall not be referred to, and shall not be evidence of 
the negligence or due care of either party, at the trial of an action to 
recover damages. HISTORY (Sec. 24 ch 163 SLA 1959)

Sec. 28.20.230 . ~ .
PROOF OF FINANCIAL RESPONSIBILITY FOR THE FUTURE.

(a) The provisions of this chapter requiring the deposit of proof 
of financial responsibility for the future apply to persons who are 
convicted of or forfeit bail for certain offenses under motor vehicle 
laws or who, by ownership or operation of a vehicle of a type subject to 
registration under ch. 10 of this title, are involved in an accident in 
this state which results in bodily injury or death of a person or damage 
to the property of any one person exceeding $500.

(b) The term "proof of financial responsibility for the future" as 
used in this chapter means proof of ability to respond in damages for 
liability, on account of an accident occurring after the effective date 
of proof, which arises out of the ownership, maintenance or use of a 
vehicle subject to registration under the laws of this state, in the 
amount of $25,000 because of bodily injury to or death of one person in 
any one accident, and, subject to the same limit for one person, in the 
amount of $50,000 because of bodily injury to or death of two or more 
persons in any one accident, and in the amount of $10,000 because of
injury to or destruction of property of others in any one accident. As
used in this chapter the terms "proof of financial responsibility" or 
"proof" mean proof of financial responsibility for the future.

HISTORY (Sec. 25 ch 163 SLA 1959; am sec. 59 ch 69 SLA 1970; am sec. 2 ch
202 SLA 1975; am sec. 14 ch 144 SLA 1977)
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Sec. 28.20.240.
PROOF REQUIRED WIEN USE OF LICENSE IS RESTRICTED.

Whenever under a law of this state the license of a person is 
suspended/ revoked, limited under AS 28.15.201, or canceled for 
any reason, the department may not issue to that person a new or 
renewal of license in his name until permitted to do so under the 
motor vehicle laws of this state. A period of suspension, 
revocation, limitation, or cancellation under this section 
continues until proof of financial responsibility for the future 
is provided.

HISTORY (Sec. 26 ch 163 SLA 1959; am sec. 7 ch 78 SIA 1982)

Sec. 28.20.250.*
ACTION IN RESPECT TO UNLICENSED PERSON.

(a) If a person does not have a license, but by final order or 
judgment is convicted of, or forfeits bail or collateral deposited to 
secure an appearance for trial for an offense requiring the suspension or 
revocation of license, or for driving a motor vehicle upon the highways 
without being licensed to do so, or for driving an unregistered vehicle 
upon the highways, no license shall be issued bo the person unless he 
gives and thereafter maintains proof of financial responsibility for the 
future.

(b) Whenever the department suspends or revokes a nonresident's 
operating privilege for conviction or forfeiture of bail, the privilege 
remains suspended or revoked unless the person has previously given or 
iirmediately gives proof of financial responsibility for the future.

HISTORY (Sec. 27 ch 163 SLA 1959)

Sec. 28.20.260.
WHEN PROOF REQUIRED AFTER ACCIDENTS.

(a) Upon receipt by the department of the report of an accident 
resulting in bodily injury or death, or property damage to any one person 
exceeding $500, the department shall suspend the license of the driver of 
a motor vehicle involved in the accident unless the driver or owner

(1) has previously furnished or jurmediately furnishes security 
required by this chapter, or is excepted frcm furnishing security under 
sec. 60 of this chapter, and

(2) maintains proof of financial responsibility for three 
years following the accident.

(b) This section does not apply bo an owner or operator with 
respect to an accident in which a judgment in his favor is given on a

...cause of action arising out of the accident whi.ch establishes his freedom 
frcm fault.

HISTORY (Sec. 28 ch 163 SLA 1959; am sec. 15 ch 144 SIA 1977)
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Sec. 28.20.270.
SUSPENSION FOR NONPAYMENT OF JUDGMENTS. Upon receipt of a certified copy 
of a judgment and a certificate of facts relative to the judgment, the 
department shall immediately suspend the license or nonresident's 
operating privilege of a person against when the judgment is given except 
as otherwise provided in this chapter. HISTORY (Sec. ?° ch 163 SLA 
1959)

Sec. 28.20.280.
WHEN COURTS TO REPORT NONPAYMENT OF JUDGMENTS. If a person fails within 
30 days to satisfy a judgment arising out of a motor vehicle accident, 
the clerk of the court, or the judge if there is no clerk, in which the 
judgment is given, shall forward to the department a certified copy of- 
the judgment, and a certificate of facts relative to the judgment. HISTORY 
(Sec. 30 ch 163 SLA 1959)

Sec. 28.20.290.
FURTHER ACTION WITH RESPECT TO NONRESIDENTS. If the defendant named in a 
certified copy of a judgment reported to the department is a nonresident, 
the department shall send a certified copy of the judgment to the 
official in charge of the issuance of licenses and registrations of the 
state of which the defendant is a resident. HISTORY (Sec. 31 ch 163 SLA 
1959)
Sec. 28.20.300.
EXCEPTION FOR GOVERNMENT VEHICLES. Sections 260 and .270 of this chapter 
do not apply to an accident caused by the ownership or operation, with 
permission, of a vehicle owned or leased to the United States, this 
state, or a political subdivision or municipality of this state. HISTORY 
(Sec. 32 ch 163 SLA 1959)

Sec. 28.20.310.
EXCEPTION V7HEN CONSENT GRANTED BY JUDGMENT CREDITOR. If the judgnent 
creditor consents in writing in a form prescribed by the department to 
the issuance of a license or nonresident's operating privilege to the 
judgment debtor, the department may allow it for six months from the date 
of such consent and thereafter until the consent is revoked in writing, 
if the judgment debtor furnishes proof of financial responsibility 
notwithstanding default in the payment of judgment, or of an installment 
of the judgment prescribed in sec. 270 of this chapter. HISTORY (Sec. 
33 ch 163 SLA 1959) -

Sec. 28.20.320.
EXCEPTIONS WHEN INSURER LIABLE. No license or nonresident's operating 
privilege shall be suspended under this chapter if the department finds 
that an insurer is obligated to pay the judgment upon which suspension is 
.based at least to the extent and for the amounts required in this 
chapter, but has not paid the judgment for any reason. A finding by the 
department that an insurer is obligated to pay a judgment is not binding 
upon the insurer and has no legal effect except for the purpose of • 
administering this section. If in a judicial proceeding it is determined 
by a final judgment, decree or order that an insurer is not obligated to 
pay a judgment, the department, notwithstanding any contrary finding made 
by it, shall immediately suspend the license or nonresident's operating 
privilege of a person against whcm the judgment is given, as provided in 
sec. 270 of this chapter. HISTORY (Sec. 34 ch 163 SLA 1959)
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Sec, 28.20.325.
EXCEPTION FOR BUSINESS RELATIONSHIP. If the driver at the tine of an 
accident was driving, in the course and scope of his employment, a 
vehicle owned, operated or leased by his employer, the security deposit, 
proof of future responsibility and suspension provisions of this chapter 
apply to the employer and to the vehicles owned by him or registered 
under his name and do not apply to the driver. HISTORY (Sec. 1 ch 25 
SIA 1966)

Sec. 28.20.330.
SUSPENSION TO CONTINUE UNTIL JUDGMENTS PAID AND PROOF GIVEN.

(a) If a person has an unsatisfied judgment against him requiring 
suspension under sec. 27C of this chapter, his license or nonresident's 
operating privilege shall remain suspended and shall not be renewed, nor 
shall a license or registration be issued in the name of the person, 
including a person not previously licensed, until the judgment is stayed 
or satisfied and until the person gives proof of financial responsibility 
subject to the exceptions in secs. 310 - 320, and 370 of this chapter.

(b) The proof required by (a) of this section shall be maintained 
during the period the person has a license or nonresident's operating 
privilege.

HISTORY (Sec. 35 ch 163 SLA 1959)

Sec.28.20.340 
LICENSE CANCELLED, SUSPENDED OR REVOKED.
Upon receiving a record of the conviction of a person for driving a 
vehicle while his license was suspended, the department shall immediately 
suspend the registration of every vehicle registered in his name until he 
gives proof of financial responsibility for the future for each vehicle 
registered in his name. HISTORY (Sec. 36 ch 163 SLA 1959)

Sec. 28.20.360.
PAYMENTS SUFFICIENT TO SATISFY REQUIREMENTS.

(a) For the purpose of this chapter, a judgment is satisfied when
(1) $25,000 is credited upon a judgment given in excess of

that amount because of bodily injury to or death of one person as the
result of any one accident; or

(2) subject to the limit of $25,000 because of bodily injury 
to or death of one person, the sum of $50,000 is credited upon a judgment 
given in excess of that amount because of bodily injury to or death of 
two or more persons as the result of any one accident; or

(3) $10,000 is credited upon a judgment given in excess of
that amount because of injury to or destruction of property of others as

...a result of any one accident.
(b) However, payments made in settlement of a claim because of 

bodily injury, death or property damage arising from the accident shall 
be credited in reduction of the amounts provided for in this section. 
HISTORY (Sec. 38 ch 163 SLA 1959;1 am secs. 60, 61 ch 69 SLA 1970; am 
sec. 3 ch 202 SLA 1975) - - .....
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Sec. 28.20.370.
INSTALLMENT PAYMENT OF JUDGMENTS; DEFAULT.

(a) A  judgment debtor upon due n o tice  to  the judgment c re d ito r  may 
apply to  the co u rt in  which such judgment was rendered fo r  the p r iv ile g e  
o f paying the  judgment in  in s ta llm e n ts  and the co u rt, w ithou t p re ju d ice  
a t any o the r le g a l remedy, may o rder and f ix  the amount and tim e o f 
payment o f  the  in s ta llm e n ts .

(b) The department s h a ll n o t suspend a lic e n s e  o r  n on res id en t's  
operating  p r iv ile g e ,  and s h a ll re s to re  a lic e n se  o r n on re s id en t's  
operating  p r iv ile g e  suspended fo llo w in g  nonpayment o f  a judgment, when 
the judgment debtor g iv e s  p ro o f o f f in a n c ia l r e s p o n s ib ility  and ob ta in s 
an o rder p e rm ittin g  the payment o f the judgment in  in s ta llm e n ts , (c) I f  
the judgment debtor f a i ls  to  pay an in s ta llm e n t s p e c ifie d  by the  court- 
o rder, upon n o tic e  o f  d e fa u lt, the  department s h a ll im m ediately suspend 
the lic e n s e  o r  n on re s id en t's  ope ra ting  p r iv ile g e  o f the  judgment debtor 
u n t il the judgment i s  s a t is f ie d  as provided in  th is  chapter.
HISTORY (Sec. 39 ch 163 SLA 1959) -

Sec. 28.20.380.
REGISTRATION AND OPERATOR'S RIGHTS LIMITED BY EXTENT OF PROOF.

(a) When a c e r t if ic a t e  i s  f i le d  showing th a t a p o lic y  is  issued  
covering a motor v e h ic le  owned by the insu red, but not in su rin g  the 
person when ope ra tin g  a motor v e h ic le  not owned by him , the  r e s t r ic t io n  
may be removed upon the f i l in g  o f  a c e r t if ic a t e  shewing an o p e ra to r's  
p o lic y  issued  to  the  person.
(b) I f  the  department re ce ive s  evidence o f the v io la t io n  o f the 
r e s t r ic t io n  on the lic e n s e , i t  may suspend the lic e n se  u n t i l a 
c e r t if ic a t e  is  f i le d  shewing an o p e ra to r's  p o lic y  issued  to  the ho lder o f 
the lic e n s e . HISTORY (Sec. 40 ch 163 SLA 1959)

Sec. 28.20.390.
ALTERNATE METHODS OF GIVING PROOF.

P roo f o f f in a n c ia l r e s p o n s ib ilit y  fo r  a person who i s  not the 
owner o f a v e h ic le  may be g iven  by f i l in g

(1) a c e r t if ic a t e  o f  insurance as provided in  secs. 410 o r 420 
o f th is  chapter; -•>*-

(2) a bond as p rovided in  sec. 470 o f t h is  chapter; .......
(3) a c e r t if ic a t e  o f d ep o s it o f money o r s e c u r it ie s  as 

provided in  sec. 490 o f t h is  chapter; o r
(4) a c e r t if ic a t e  o f se lf- in su ra n ce  as provided in  sec. 400 o f 

t h is  chapter, supplemented by an agreement by the s e lf- in s u re r  th a t, fo r  
acc iden ts o ccu rrin g  w h ile  the c e r t if ic a t e  is  in  fo rce , he w i l l  pay the 
same amount th a t an in su re r would be ob lig a ted  to  pay under an owner's 
motor v e h ic le  l i a b i l i t y  p o lic y  i f  i t  had issued  a p o lic y  to  the  "

...se lf- in su re r.
HISTORY (Sec. 41 ch 163 SLA 1959)



Sec. 28.20.400,
SELF-INSURERS.

(a) A person n whose name more than 25 v e h ic le s  are re g is te re d  in  
. t h is  s ta te  may q u a lify  as a s e lf- in s u re r  by o b ta in in g  a c e r t if ic a t e  o f
se lf- in su ra n ce  issued  by the department as p rov ided  in  (b) o f  t h is  
se c tio n .

(b) The department may issu e  a c e r t if ic a t e  o f  se lf- in su ra n ce  when 
i t  i s  s a t is f ie d  th a t the  person has and w i l l  con tinue to  have a b il i t y  to  
pay judgments obta ined  ag a in st him. The c e r t if ic a t e  may be issued  
a u th o riz in g  a person to  a c t as a s e lf- in s u re r  fo r  e ith e r  p roperty  damage 
o r b o d ily  in ju ry , o r both , o r w ith in  the  lim it s  the  department 
p re sc rib e s .

(c) Upon not le s s  than 10 days* n o tic e  and a hearing  pursuant to  
the n o tic e , the department may upon reasonable grounds can ce l a 
c e r t if ic a t e  o f s e lf- in su ra n ce . F a ilu re  to  pay a judgment w ith in  30 days 
a fte r  judgment becomes f in a l is  a reasonable ground fo r  the ca n ce lla t io n  
o f  a c e r t if ic a t e  o f  se lf- in su ra n ce . HISTORY (Sec. 42 ch 163 SLA 1959)

Sec. 28.20.410.
CERTIFICATE OF INSURANCE AS PROOF.

P ro o f o f f in a n c ia l r e s p o n s ib ility  fo r  the  fu tu re  may be fu rn ished  by 
f i l in g  w ith  the department the  w ritte n  c e r t if ic a t e  o f an insurance 
c a r r ie r  au thorized  to  do business in  th is  s ta te  c e r t ify in g  th a t the re  is  
in  e f fe c t  a motor v e h ic le  l i a b i l i t y  p o lic y  fo r  the b e n e fit  o f  the person 
requ ired  to  fu rn ish  p ro o f o f  f in a n c ia l r e s p o n s ib ilit y .  The c e r t if ic a t e  
s h a ll g ive  the e f fe c t iv e  date o f the motor v e h ic le  l i a b i l i t y  p o lic y , 
which s h a ll be the same as the e f fe c t i/ e  date o f  the  c e r t if ic a t e ,  and 
s h a ll designate by d e s c r ip t io n  o r app rop ria te  re fe rence  a l l  v e h ic le s  
covered by i t ,  un less the  p o licy ' is  issued  to  a person who i s  not the 
owner o f a motor v e h ic le .
HISTORY (Sec. 43 ch 163 SLA 1959)

Sec. 28.20.420. -
CERTIFICATE FURNISHED BY NONRESIDENT AS PROOF.

(a) A nonresident may g iv e  p roo f o f f in a n c ia l r e s p o n s ib ility  by 
f i l in g  w ith  the department a w ritte n  c e r t if ic a t e  o f  an insurance c a r r ie r  
au thorized  to  tra n sa c t business in  the s ta te  in  w hich the v e h ic le  
described  in  the c e r t if ic a t e  is  re g is te re d , o r i f  the nonresident does 
not cwn a v e h ic le , then in  the  s ta te  in  which the nonresident re s id e s , i f  
the c e r t if ic a t e  o therw ise conforms w ith  th is  chapter; the department 
s h a ll accept i t  upon co n d itio n  th a t the insurance c a r r ie r  com plies w ith
(b) and (c) o f t h is  se c tio n .

(b) The insurance c a r r ie r  s h a ll execute a power o f  a ttorney 
au th o riz in g  the department o f  accept s e r / ic e  on i t s  b e h a lf o f  n o tic e  o r 
process in  an a c tio n  a r is in g  out o f a motor v e h ic le  a cc id en t in  th is  

.s ta te .
(c) The insurance c a r r ie r  s h a ll agree in  w r it in g  th a t the p o lic y  

s h a ll conform w ith  the laws o f  t h is  s ta te  r e la t in g  to  the terms o f motor 
v e h ic le  l i a b i l i t y  p o lic ie s  issued  in  th is  s ta te .
HISTORY (Sec. 44 ch 163 SLA 1959; am sec. 44 ch 32 SLA 1971) -
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Sec. 28.20.430.
DEFAULT BY NONRESIDENT INSURER.

I f  an insurance c a r r ie r  no t au tho rized  to  tra n sa c t business in  t h is  
s ta te , but q u a lif ie d  to  fu rn is h  p ro o f o f  f in a n c ia l r e s p o n s ib ility  in  th is  
s ta te , d e fa u lts  in  an undertaking o r agreement, the department s h a ll not 
accept as p roo f a c e r t if ic a t e  o f  the c a r r ie r  whether p re v io u s ly  f i le d  o r 
th e re a fte r tendered as p ro o f, so long as the  d e fa u lt con tinues.
HISTORY (Sec. 45 ch 163 SIA 1959)

Sec. 28.20.440.
MOTOR VEHICLE LIABILITY POLICY.

(a) In  t h is  AS 28.20.010 -  28.20.640, "motor v e h ic le  l i a b i l i t y  
p o lic y "  means an "owner p o lic y "  o r an "o p e ra to r's  p o lic y "  co n ta in in g  an 
agreement o r endorsement as p rov ided  in  t h is  se c tio n , o r c e r t if ie d  as 
provided in  AS 28.20.410 o r  28.20.420 as p ro o f o f f in a n c ia l 
r e s p o n s ib ility  fo r  the  fu tu re , and issu ed , except as otherw ise p rov ided  
in  AS 28.20.420, by an insurance c a r r ie r  au thorized  to  tra n sa c t business 
in  th is  s ta te , to  o r fo r  the b e n e fit  o f  the person named as in su red .
(b) The owner's p o lic y  o f  l i a b i l i t y  insurance s h a ll

(1 ) designate by d e s c r ip t io n  o r appropria te  re fe rence a l l  
v e h ic le s  which i t  cavers; . . . . . . .

(2 ) in su re  the person named and every o ther person u sing  the  
v e h ic le  w ith  the express o r im p lied  perm ission  o f  the named in su red , 
aga in st lo s s  frcm  the l i a b i l i t y  imposed by law fo r  damages a r is in g  out o f 
the ownership, maintenance o r use o f the v e h ic le  w ith in  the U n ited  S ta tes 
o f America o r the Dominion o f Canada, sub ject to  lim it s  e x c lu s iv e  o f 
in te re s ts  and co s ts , w ith  re spect to  each v e h ic le , as fo llo w s: $25,000 
because o f b o d ily  in ju ry  to  o r death o f one person in  any one a cc id en t, 
and, sub ject to  the same lim it  fo r  one person, $50,000 because o f  b o d ily  
in ju ry  to  o r death o f  two o r more persons in  any one a cc id en t, and 
$1 0 , 0 0 0  because o f  in ju ry  to  o r d e s tru c tio n  o f p roperty  o f o the rs in  any 
one accident;

(3) con ta in  coverage in  the amounts se t out in  (2) o f t h is  
subsection fo r  the p ro te c tio n  o f the persons insu red  under the  p o lic y  who 
are le g a lly  e n t it le d  to  recove r damages frcm  owners o r operato rs o f  
uninsured motor v e h ic le s  because o f b o d ily  in ju ry  o r death a r is in g  ou t o f 
the ownership, maintenance o r use o f the uninsured motor v e h ic le , except 
th a t th is  coverage may be waived in  w r it in g  by the insu red  on o r be fo re  
the e ffe c t iv e  date o f  the p o lic y .

(c) The o p e ra to r's  p o lic y  o f l i a b i l i t y  insurance s h a ll in su re  the 
person named as in su red  a g a in st lo s s  frcm  the l i a b i l i t y  imposed upon him 
by law fo r  damages a r is in g  out o f  the use by him o f any motor v e h ic le  not 
owned by him, w ith in  the same t e r r it o r ia l  lim it s  and sub ject to  the  same 
lim it s  o f l i a b i l i t y  as are requ ired  fo r  an owner's p o lic y  o f  l i a b i l i t y  
insurance. -

(d) The motor v e h ic le  l i a b i l i t y  p o lic y  s h a ll s ta te  the name and 
address o f the named in su red , the  coverage, the premium charges, the 
p o lic y  p e riod  and the lim it s  o f l i a b i l i t y ,  and s h a ll con ta in  an agreement 
o r an endorsement th a t insurance is  provided in  accordance w ith  the • 
coverage d e fin ed  in  AS 28.20.010 -  28.20.640 fo r  b o d ily  in ju ry  and death •’ 
o r p roperty damage, o r both , and is  sub ject to  a l l  the p ro v is io n s  o f AS 
28.20.010 -  28.20.640.
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(e) The motor v e h ic le  l i a b i l i t y  p o lic y  need not in su re  l ia b i l i t y  
under a w orkers' compensation law nor l i a b i l i t y  fo r  damage to  property 
owned by, ren ted  to , in  charge o f o r transported  by the insu red , (f)
Every motor v e h ic le  l i a b i l i t y  p o lic y  is  sub ject to  the fo llo w in g  
p ro v is io n s  bu t these p ro v is io n s  need not be conta ined in  the p o lic y .

(1) The l i a b i l i t y  o f the insurance c a r r ie r  becomes abso lu te 
whenever in ju ry  c :  damage covered by the p o lic y  occurs; the p o lic y  may 
not be ca n ce lle d  o r annu lled  as to  th is  l i a b i l i t y  a fte r  the  occurrence o f 
the in ju ry  o r  damage; no statem ent made by the insu red  o r  on h is  b eh a lf 
and no v io la t io n  o f  the p o lic y  de fea ts o r vo id s  the p o lic y .

(2) The s a t is fa c t io n  by the insu red  o f a judgment fo r  in ju ry  
o r damages is  n o t a co n d itio n  precedent to  the r ig h t  o r duty o f the 
insurance c a r r ie r  to  make payment on account o f in ju ry  o r damage.

(3) The insurance c a r r ie r  may s e t t le  a c la im  covered by the 
p o lic y , and i f  settlem ent i s  made in  good fa ith ,  the amount o f settlem ent 
is  d ed u c tib le  frcm  the lim it s  o f l i a b i l i t y  s p e c ifie d  in  (b) o f th is  
se ctio n .

(4) The p o lic y , the  w ritte n  a p p lic a tio n  fo r  the p o lic y , i f  
any, and every r id e r  o r endorsement which does not c o n f lic t  w ith  the 
p ro v is io n s  o f  AS 28.20.010 -  28.20.640 co n s titu te  the  e n t ire  con tra ct 
between the  p a rt ie s .

(g) A p o lic y  which g ran ts the coverage requ ired  fo r  a motor v e h ic le  
l i a b i l i t y  p o lic y  may a lso  g ran t la w fu l coverage in  excess o f o r bn 
a d d itio n  to  the coverage s p e c if ie d  fo r  a p o lic y  and the excess o r 
a d d it io n a l coverage is  not sub ject to  the p ro v is io n s  o f AS 28.20.010 -  
28.20.640. V7ith respect to  a p o lic y  which g ran ts excess o r a d d it io n a l 
coverage the term "motor v e h ic le  l i a b i l i t y  p o lic y "  a p p lie s  o n ly  to  th a t 
p a rt o f the  coverage which i s  requ ired  by th is  se c tio n .

(h) A motor v e h ic le  l i a b i l i t y  p o lic y  may p rov ide  th a t the  insured
s h a ll reim burse the insurance c a r r ie r  fo r  any payment the insurance 
c a r r ie r  would not have been ob lig a ted  to  make under the terms o f the 
p o lic y  except fo r  the p ro v is io n s  o f AS 28.20.010 -  28.20.640.

( i)  A  motor v e h ic le  l i a b i l i t y  p o lic y  may p rov ide  fo r  prora.tion  o f 
the insu rance w ith  o ther v a lid  and c o lle c t ib le  insurance.

(j) The requirem ents fo r  a motor v e h ic le  l i a b i l i t y  p o lic y  may be
f u l f i l le d  by the p o lic ie s  o f one o r  more insurance c a r r ie r s  which 
together meet the requirem ents. .. -

(k) A b in d e r issued  pending the issuance o f a motor v e h ic le  
l i a b i l i t y  p o lic y  f u l f i l l s  the requirem ents fo r  a p o lic y .

HISTORy (Sec. 46 ch 163 SLA 1959; am sec. 2 ch 146 SLA 1966; am sec. 4 ch 
202 SLA 1975; am sec. 60 ch 94 SLA 1980)

Sec. 28.20.450.“ - 
NOTICE OF CANCELLATION OR TERMINATION OF CERTIFIED POLICY, then an 

.insurance c a r r ie r  c e r t if ie s  a motor v e h ic le  l i a b i l i t y  p o lic y  under sec.
410 o r sec. 420 o f  t h is  chapter the insurance c e r t if ie d  may not be 
can ce lle d  o r term inated u n t i l a t le a s t  1 0  days a fte r  a n o tic e  o f 
c a n c e lla t io n  o r te rm ination  o f the insurance is  f i le d  w ith  the 
departm ent, except th a t a p o lic y  subsequently procured and c e r t if ie d  
s h a ll,  on the  e ffe c t iv e  date o f i t s  c e r t if ic a t io n ,  term inate fo r  the 
purpose o f  t h is  chapter the insurance p re v iou s ly  c e r t if ie d  fo r  a v e h ic le  
designated in  both c e r t if ic a te s .  HISTORY (Sec. 47 ch 163 SLA 1959)
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Sec. 28.20.460.
CHAPTER NOT TO AFFECT OTHER POLICIES.

(a) T h is  chapter does not app ly  to  o r a f fe c t  a p o lic y  o f autom obile
insurance' aga in st l i a b i l i t y  which may now o r h e re a fte r be requ ired  by any
other law o f th is  s ta te , except th a t the p o lic y ,  i f  i t  con ta in s an 
agreement o r i s  endorsed to  conform w ith  the  requirem ents o f th is  
chapter, may be c e r t if ie d  as p ro o f o f  f in a n c ia l r e s p o n s ib ility  under th is  
chapter.

(b) T h is  chapter does not app ly  to  o r a ffe c t  a p o lic y  in su rin g  
s o le ly  the insu red  named in  the p o lic y  ag a in st l i a b i l i t y  re s u lt in g  from 
the maintenance o r use by persons in  the in su re d 's  employ o r on h is  
b e h a lf o f v e h ic le s  not owned by the in su red .
HISTORY (Sec. 48 ch 63 SLA 1959)

Sec. 28.20.470.
BOND AS PROOF. -

P roo f o f  f in a n c ia l r e s p o n s ib ility  may be evidenced by the bond o f a 
su re ty  company au thorized  to  tra n sa c t business in  t h is  s ta te . The bond 
s h a ll be cond itioned  fo r  payment o f the amounts s p e c ifie d  in  sec. 230 o f 
t h is  chapter. The bond s h a ll be f i le d  w ith  the department and s h a ll not 
be ca n ce lla b le  except a fte r  1 0  days' w ritte n  n o tice  to  the department. 
HISTORY (Sec. 49 ch 163 SLA 1959)

Sec. 28.20.480.
ACTION ON BOND. I f  a judgment g ivun aga in st the p r in c ip a l c i  a bond is  

not s a t is f ie d  w ith in  30 days a fte r  i t  becomes f in a l,  the judgment 
c re d ito r  may, fo r  h is  own use and b e n e fit  and a t  h is  so le  expense, b rin g  
an a c tio n  in  the name o f the s ta te  a g a in st the  company executing the 
bond. HISTORY (Sec. 50 ch 163 SLA 1959) - :

Sec. 28.20.490.
MONEY OR SECURITIES AS PROOF. •

P roo f o f f in a n c ia l r e s p o n s ib ilit y  may be evidenced by the d ep o s it o f 
$25,000 in  cash, o r s e c u r it ie s  which are le g a l investm ents fo r  
saving banks o r t ru s t  funds having a market va lue  o f $25,000. The 
department s h a ll not accept a d ep o s it un less accompanied by evidence th a t 
there  are no u n s a t is fie d  judgments o f  any cha racte r aga in st the d ep o s ito r 
in  the reco rd ing  d is t r ic t  where the  d ep o s ito r re s id e s . HISTORY (Sec. 51 
ch 163 SLA 1959; am sec. 15 ch 214 SLA 1975)

Sec. 28.20.500. - • ■ . . . . . . . . .
OWNER M Y  GIVE PROOF FOR OTHERS.

(a) The owner o f a motor v e h ic le  may g iv e  p ro o f o f f in a n c ia l 
r e s p o n s ib ility  on b e h a lf o f  h is  employee o r a member o f h is  immediate 
fam ily  o r household. The fu rn ish in g  o f  p roo f in  th is  manner perm its the

-person fo r  whcm i t  i s  g iven  to  operate a motor v e h ic le  covered by the 
p roo f. The department s h a ll endorse app rop ria te  r e s tr ic t io n s  on the face  
o f the lic e n se  h e ld  by a person fo r  whom p ro o f is  g iven  by another, o r 
may issu e  a new lic e n s e  co n ta in in g  these r e s t r ic t io n s .  ■'

(b) The department, upon re ce iv in g  s a t is fa c to ry  evidence o f the 
v io la t io n  o f a r e s t r ic t io n ,  may suspend the lic e n se  u n t il a c e r t if ic a t e  • 
i s  f i le d  showing a p o lic y  issued  to  the  d r iv e r  which covers the d r iv e r  as 
operator o r owner o f  the v e h ic le  operated in  v io la t io n  o f the 
r e s t r ic t io n .  -
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Sec. 28.20.510.
SUBSTITUTION OF PROOF.

The department s h a ll consent to  the c a n ce lla t io n  o f a bond o r c e r t if ic a t e  
o f insurance, o r the  department s h a ll re tu rn  money o r s e c u r it ie s  to  the 
person e r .t it le d  to  i t ,  upon the s u b s titu tio n  and acceptance o f o ther 
adequate p roo f o f f in a n c ia l r e s p o n s ib ilit y  under th is  chapter.
HISTORY (Sec. 54 ch 163 SIA 1959; am sec. 16 ch 214 SIA 1975)

Sec. 28.20.520.
OTHER PROOF MAY BE REQUIRED.

Whenever p roo f o f f in a n c ia l r e s p o n s ib ilit y  f i le d  under th is  chapter no 
longer f u l f i l l s  the purpose fo r  which i t  i s  requ ired , the department 
s h a ll requ ired  other p ro o f as requ ired  by th is  chapter and s h a ll suspend 
the lic e n se  pending the f i l in g  o f  o the r p roo f.
HISTORY (Sec. 55 ch 163 SIA 1959)

Sec. 28.20.530.
APPLICATION OF DEPOSIT. The department s h a ll ho ld  the deposit to  

s a t is fy ,  in  accordance w ith  t h is  chap ter, any execution on a judgment 
issued aga in st the person making the d ep o s it fo r  damages, in c lu d in g  
damages fo r  care and lo s s  o f se rv ice s  because o f b o d ily  in ju ry  to  o r 
death o f  any person, o r fo r  damages because o f in ju ry  to  o r d e s tru c tio n  
o f p roperty, in c lu d in g  the  lo s s  o f use o f  i t ,  re s u lt in g  frcm  the 
ownership, maintenance, use o r  ope ra tion  o f a v e h ic le  sub ject to  
re g is tra t io n  under the  laws o f  t h is  s ta te  a fte r  the deposit is  made.
Money o r s e c u r it ie s  deposited  are not sub ject to  attachment o r execu tion  
un less the attachment o r execu tion  a r is e s  out o f a s u it  fo r  damages 
s p e c ifie d  in  th is  se c tio n . HISTORY (Sec. 52 ch 163 SIA 1959; am sec. 17 
ch 214 SIA 1975) . "

Sec. 28.20.540. . . .  .
DURATION, CANCELLATION AND RETURN OF PROOF.

(a) The department s h a ll,  upon request, consent to  the immediate 
ca n ce lla tio n  o f a bond o r  c e r t if ic a t e  o f  insurance, o r s h a ll re tu rn  to  
the person e n t it le d  to  i t  money o r s e c u r it ie s  deposited as p roo f o f 
f in a n c ia l r e s p o n s ib ility ,  o r s h a ll waive the requirem ent o f f i l in g  p roo f, 
in  any o f  the fo llo w in g  events:

(1 ) a t any tim e a fte r  th ree years from the date p roo f is  
requ ired  when, during  the th ree  year p e riod  preceding the request, the 
department has not rece ived  reco rd  o f a co n v ic tio n  o r a fo r fe itu re  o f 
b a il which would re q u ire  o r perm it the suspension o r revocation  o f the 
lic e n se  o r re g is tra t io n  o f  the person by o r fo r  whan the p roo f was 
fu rn ished; o r

(2 ) upon the death o f the person on whose b eh a lf the p roo f was 
- f ile d  o r the permanent in ca p a c ity  o f the  person to  operate a motor 
veh ic le ; o r

(3) i f  the person whc has g iven  p rc r'f surrenders h is  lic e n s e  .... , 
to  the department. *r =—  - ~
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(b) The department s h a ll n o t consent to  the ca n ce lla t io n  o f a bond 
o r the  re tu rn  o f  money o r s e c u r it ie s  i f  an a ctio n  fo r  damages upon a 
l i a b i l i t y  covered by the p roo f is  pending o r a judgment upon the 
l i a b i l i t y  i s  u n s a t is fie d , o r  i f  the person who f i le d  the bond o r 
deposited  money o r s e c u r it ie s  has w ith in  one year im m ediately preceding 
the request been invo lved  as a d r iv e r  o r cwner in  a motor v e h ic le  
a cc id en t re s u lt in g  in  in ju ry  o r damage to  the person o r p roperty o f
o t lie rs . An a f f id a v it  o f  the a p p lic a n t as to  the nonexistence o f these 
fa c ts , o r th a t he i s  re leased  frcm  a l l  o f th is  l ia b i l i t y ,  o r has been 
f in a lly  ad jud ica ted  not to  be l ia b le  fo r  the in ju ry  o r damage is  
s u f f ic ie n t  evidence in  the absence o f  evidence to  the con tra ry  in  the 
reco rds o f  the department.

(c) Whenever a person, whose p roo f has been can ce lled  o r returned 
under (a) (3) o f t h is  se ctio n  a p p lie s  fo r  a lic e n s e  w ith in  a period  o f 
th ree years frcm  the date p ro o f was o r ig in a lly  requ ired , the a p p lic a tio n  
s h a ll be re fu sed -un le ss the a p p lic a n t re e s ta b lish e s  the p roo f fo r  the 
rem ainder o f  the three-year p e rio d .
HISTORY (Sec. 56 ch 163 SIA 1959; am sec. 18 ch 214 SIA 1975)

Sec. 28.20.550.
TRANSFER OF REGISTRATION TO DEFEAT PURPOSE OF CHAPTER PROHIBITED.

(a) I f  an ow ner's re g is t ra t io n  is  suspended under th is  chapter, the 
re g is t ra t io n  s h a ll not be tra n s fe rre d  nor the v e h ic le  reg is te red  in  any 
o ther name u n t il the department i s  s a t is f ie d  th a t the tra n s fe r o f 
r e g is tra t io n  is  proposed in  good fa it h  and not fo r  the purpose o r w ith  
the e f fe c t  o f d e fe a tin g  the purposes o f t h is  chapter.

(b) T h is  se c tio n  does not a f fe c t  the r ig h ts  o f a co n d it io n a l 
vendor, c h a tte l mortgagee o r le s so r o f the v e h ic le  re g is te red  in  the name 
o f another as owner who becomes sub ject to  th is  chapter.

(c) The department s h a ll suspend the re g is tra t io n  o f a v e h ic le  
tra n s fe rre d  in  v io la t io n  o f t h is  se c tio n . HISTORY (Sec. 57 ch 163 SIA 
1959) . . .

Sec. 28.20.560.
SURRENDER OF LICENSE AND REGISTRATION, AND FALSE AFFIDAVITS.

(a) A person whose lic e n s e  o r re g is tra t io n  is  suspended under any 
p ro v is io n  o f  t h is  chap ter, o r whose p o lic y  o f insurance o r bond, when 
requ ired  under th is  chap ter, is  can ce lle d  o r term inated, s h a ll 
im m ediately re tu rn  h is  lic e n s e  o r re g is tra t io n  to  the department. I f  a 
person f a i l s  to  re tu rn  the lic e n s e  o r  re g is tra t io n  to  the department, the 
department s h a ll im m ediately d ir e c t  a peace o f f ic e r  to  ob ta in  possession 
o f i t  and to  re tu rn  i t  to  the  department. .

(b) A person who w ilf u l ly  f a i l s  to  re tu rn  a lic e n se  o r re g is tra t io n
as req u ired  in  (a) o f t h is  se c tio n  o r who know ingly g ive s an a f f id a v it
requ ired  by th is  chapter which is  fa ls e  is  pun ishab le by a f in e  o f not 
more than $500, o r by imprisonment fo r  not more than 30 days, o r by both.
HISTORY (Sec. 58 ch 163 SIA 1959)
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Sec. 28.20.570.
FORGED PROOF.

A person who fo rges o r, w ithou t a u th o r ity , s ig n s any evidence o f  p roo f o f  
f in a n c ia l r e s p o n s ib ility  fo r  the fu tu re , o r who f i le s  o r o ffe r s  fo r  
f i l in g  evidence o f p roo f o f f in a n c ia l r e s p o n s ib ility  fo r  the fu tu re , 
knowing o r having reason to  b e lie v e  th a t i t  i s  forged o r signed w ithout 
a u th o rity , is  pun ishab le by a f in e  o f not more than $1 , 0 0 0 , o r by 
imprisonment fo r  not more than one yea r, o r by both.
HISTORY (Sec. 59 ch 163 SLA 1959)

Sec. 28.20.580.
ASSIGNED RISK PLANS. A fte r  co n su lta tio n  w ith  the insurance companies 

au thorized  to  issu e  motor v e h ic le  l i a b i l i t y  p o lic ie s  in  th is  s ta te , the 
d ire c to r  o f the  d iv is io n  o f insu rance s h a ll approve a reasonable p lan , 
f a ir  to  the in su re rs  and eq u ita b le  to  th e ir  p o licy h o ld e rs , fo r  the 
apportionm ent among these companies o f  a p p lica n ts  fo r  motor v e h ic le s  
p o lic ie s  and o ther v e h ic le  coverages who are in  good fa it h  e n t it le d  to  
bu t are unable to  procure p o lic ie s  through o rd ina ry  methods. When a p lan  
is  approved, a l l  the insurance companies s h a ll subscribe  to  i t  and 
p a rt ic ip a te  in  i t .  An a p p lica n t fo r  an assigned r is k  p o lic y , a person 
insu red  under an assigned r is k  p la n , and an insurance company a ffe c te d  
may appeal to  the commissioner o f commerce and economic development frcm  
a ru lin g  o r d e c is io n  o f the a u th o r ity  designated to  operate the p lan . 
F a ilu re  to  adopt an assigned r is k  p la n  does not re lie v e  any person from 
re s p o n s ib ility  under th is  chapter. HISTORY (Sec. 60 ch 163 SLA 1959; am 
sec. 16 ch 144 SLA 1977)

Sec. 28.20.585.
REINSTATEMENT FEE. I f  an o p e ra to r's  lic e n s e  is  suspended under the 

p ro v is io n s  o f th is  chapter, the department s h a ll charge* a person who 
a p p lie s  fo r  re instatem ent o f the o p e ra to r 's  lic e n se  a reinstatem ent fee
o f $50. HISTORY (Sec. 8  ch 78 SLA 1982)

Sec. 28.20.590.
PAST APPLICATION OF CHAPTER. T h is  chap ter does not apply to  any acc id en t 

o r judgment a r is in g  frcm  an a cc id en t o r v io la t io n  o f the motor v e h ic le  
laws o f  th is  s ta te , o ccu rrin g  be fo re  September 1, 1959. HISTORY (Sec.
61 ch 163 SLA 1959) -

Sec. 28.20.600.
CHAPTER DOES NOT1 PREVENT OTHER PROCESS. T h is  chapter does not prevent 

the p la in t if f  in  an a c tio n  from re ly in g  fo r  r e l ie f  upon o ther processes
provided by law. HISTORY (Sec. 62 ch 163 SLA 1959)

Sec.28.20.610
_ PROVISIONS OF CHAPTER APPLY THROUGHOUT STATE.
The p ro v is io n s  o f t h is  chapter app ly  upon highways and elsewhere 
throughout the s ta te . HISTORY (Sec. 63 ch 163 SLA 1959)

Sec. 28.20.620.
APPLICATION OF ADMINISTRATIVE PROCEDURE ACT.

Repealed by sec. 4 ch 140 SLA 1977. ■ .
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Sec. 28.20.630.
DEFINITIONS

In th is  chapter un less the con text o therw ise requ ire s
(1) ' Repealed by sec. 20 ch 214 SIA 1976.
(2) Repealed by sec. 2 ch 135 SIA 1977.
(3) "judgment" means a judgment w hich is  f in a l by 

e x p ira tio n  w ithou t appeal o f the tim e w ith in  which an appeal 
may be taken, o r  f in a l by a ffirm a tio n  on appeal, g iven by a 
cou rt o f any s ta te  o r o f  the U n ited  S ta te s , upon a cause o f 
a c tio n  a r is in g  ou t o f the  ownership, m aintenance, o r use o f a 
v e h ic le  o f a type sub ject to  re g is t ra t io n  under the laws o f 
t h is  s ta te , fo r  damages, in c lu d in g  damages fo r  care and lo s s
o f se rv ice s , because o f  b o d ily  in ju ry  to  o r death o f a person, o r fo r  • 
damages because o f  in ju ry  to  o r d e s tru c tio n  o f p roperty , in c lu d in g  the
lo s s  o f use o f p roperty , o r upon a cause o f  a c tio n  on an agreement o f
settlem ent fo r  such damages;

(4) Repealed by sec. 2 ch 135 SIA 1977.
(5) Repealed by sec. 20 ch 241 SIA 1976; sec. 2 ch 135

SIA 1977.
(6 ) Repealed by sec. 2 ch 135 SIA 1977.
(7) Repealed by sec, 2 ch 135 SIA 1977.
(8 ) Repealed by sec. 2 ch 135 SIA 1977.
(9) Repealed by sec. 2 ch 135 SIA 1977.
(10) Repealed by sec. 2 ch 135 SIA 1977.
(11) Repealed by sec. 2 ch 135 SIA 1977.
(12) Repealed by sec. 2 ch 135 SIA 1977.
(13) Repealed by sec. 2 ch 135 SIA 1977.
(14) Repealed by sec. 2 ch 135 SIA 1977.
(15) Repealed by sec. 20 ch 241 SIA 1976.

HISTORY (Sec. 3 ch 163 SIA 1959; am sec. 20 ch 241 SIA 1976; am sec. 2 
135 SIA 1977)
Sec. 28.20.640. **
SHORT TITLE,

T h is  chapter may be c ite d  as the Motor V eh ic le  Safety 
R e sp o n s ib ility  A c t.
HISTORY (Sec. 1 ch 163 SIA 1959)
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3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 THIRTEENTH LEGISLATURE -  F I R S T  SESSION
5 A B I L L
6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  m o t o r  v e h i c l e s ;  and  p r o v i d i n g  f o r
7 an  e f f e c t i v e  d a t e . "
8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 .  DECLARATION OF PURPOSE. The  l e g i s l a t u r e  i s  c o n c e r n e d  o v e r

10  t h e  r i s i n g  t o l l  o f  m o t o r  v e h i c l e  a c c i d e n t s  and  t h e  s u f f e r i n g  and  l o s s  i n -
11  f l i c t e d  by  th em .  The  l e g i s l a t u r e  d e t e r m i n e s  t h a t  i t  i s  a  m a t t e r  o f  g r a v e
12  c o n c e r n  t h a t  m o t o r i s t s  be  f i n a n c i a l l y  r e s p o n s i b l e  f o r  t h e i r  n e g l i g e n t  a c t s
13 s o  t h a t  i n n o c e n t  v i c t i m s  o f  m o t o r  v e h i c l e  a c c i d e n t s  may b e  r e c om p e n s e d  f o r
14  t h e  i n j u r y  and  f i n a n c i a l  l o s s  i n f l i c t e d  u p o n  them .  The l e g i s l a t u r e  f i n d s
15 and  d e c l a r e s  t h a t  t h e  p u b l i c  i n t e r e s t  c a n  b e s t  be  s e r v e d  by  t h e  r e q u i r e m e n t
16 t h a t  t h e  ow ne r  o f  a m o t o r  v e h i c l e  b e  r e q u i r e d  t o  f u r n i s h  e v i d e n c e  o f  t h e
17 e x i s t e n c e  o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h
18 AS 2 8 . 2 2 . 0 1 0  when t h e  v e h i c l e  r e g i s t r a t i o n  i s  made o r  r e n ew ed  a s  a  p r e -
19  r e q u i s i t e  t o  t h e  e x e r c i s e  o f  t h e  p r i v i l e g e  o f  r e g i s t e r i n g  and o p e r a t i n g  a
2 0  m o t o r  v e h i c l e  i n  t h e  s t a t e .
2 1  *  S e c .  2 .  AS 2 8 . 1 0 . 0 1 1  i s  amended by  a d d i n g  a n.-_w p a r a g r a p h  t o  r e a d :
2 2  ( 1 2 )  a  m o b i l e  home a s  d e f i n e d  i n  AS 4 5 . 3 0 . 1 0 0 .
23  *  S e c .  3 .  AS 2 8 . 1 0 . 0 1 1  i s  amended by  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
2 4  ( b )  An ow ne r  o f  a v e h i c l e  may n o t  r e g i s t e r  a v e h i c l e  i n  t h e
25  s t a t e  and  may n o t  r e n ew  t h e  r e g i s t r a t i o n  o f  a  v e h i c l e  i n  t h e  s t a t e
26  w i t h o u t  p r o v i d i n g  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e p a r tm e n t  o f  t h e
27  e x i s t e n c e  o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h
28  AS 2 8 . 2 2 . 0 1 0 .
29  *  S e c .  4 .  AS 2 8 . 1 0 . 0 2 1  i s  amended by  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
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1 ( b )  A c e r t i f i c a t e  o f  r e g i s t r a t i o n  may n o t  be  i s s u e d  u n d e r  t h i s
2 s e c t i o n  u n l e s s  t h e  ow ne r  c o m p l i e s  w i t h  AS 2 8 . 1 0 . 0 1 1 ( b ) .
3 *  S e c .  5 .  AS 2 8 . 1 0 . 1 1 1  i s  amended by  a d d i n g  a  new s u b s e c t i o n  t o  r e a d :
4  ( c )  The  d e p a r tm e n t  may n o t  r e n ew  t h e  r e g i s t r a t i o n  o f  a v e h i c l e
5 u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  ow ne r  c o m p l i e s  w i t h  AS 2 8 . 1 0 . 0 1 1 ( b ) .
6 *  S e c .  6 .  AS 2 8 . 1 0 . 2 0 1 ( b )  i s  amended t o  r e a d :
7 ( b )  The owne r  o f  a v e h i c l e  d e s c r i b e d  i n  AS 2 8 . 1 0 . 0 1 1  as  b e i n g
8 exempt  f r o m  r e g i s t r a t i o n  and  t h e  owne r  o f  a  s n ow m ob i l e  o r  o f f - h i g h w a y
9 v e h i c l e  may n o t  a p p l y  f o r ,  n o r  may t h e  d e p a r tm e n t  i s s u e ,  a  c e r t i f i c a t e

10 o f  t i t l e  f o r  s u ch  a v e h i c l e .  H ow e v e r ,  t h e  d e p a r tm e n t  may i s s u e  a
11  c e r t i f i c a t e  o f  t i t l e  t o  t h e  ow ne r  o f  a v e h i c l e  exempt  f r o m  r e g i s t r a -
12 t i o n  u n d e r  AS 2 8 . 1 0 . 0 1 1 ( 3 ) ,  ( 6 ) .  ( 7 ) ,  ( 1 1 )  and  ( 1 2 ) . [ 2 8 . 1 0 . 0 1 1 ( 6 ) ]
13 u p on  a p p l i c a t i o n  by t h a t  ow n e r .
14 *  S e c .  7 .  AS 2 8 . 1 5 . 0 1 1  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :
15 ( d )  U n d e r  t h i s  s e c t i o n  a p e r s o n ' s  d r i v e r ' s  l i c e n s e  may be  i s s u e d
16 o r  r e n ew ed  o n l y  on  p r e s e n t a t i o n  o f  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e -
17 p a r tm e n t  o f  t h e  e x i s t e n c e  o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t
18 c o m p l i e s  w i t h  AS 2 8 . 2 2 . 0 1 0  f o r  a l l  m o t o r  v e h i c l e s  owned by t h e  p e r s o n .
19 A p e r s o n  who i s  t h e  owne r  o f  a m o t o r  v e h i c l e  r e g i s t e r e d  i n  a n o t h e r
20  j u r i s d i c t i o n  may be i s s u e d  a d r i v e r ' s  l i c e n s e  o n l y  on  p r e s e n t a t i o n  o f
2 1  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e p a r tm e n t  o f  t h e  e x i s t e n c e  o f  a l i a b i l -
22  i t y  p o l i c y  t h a t  p r o v i d e s  c o v e r a g e  e q u i v a l e n t  t o  t h a t  r e q u i r e d  by
23  AS 2 8 . 2 2 . 0 1 0  f o r  t h a t  p e r s o n ' s  o p e r a t i o n  o f  a m o t o r  v e h i c l e .
2 4  *  S e c .  8 .  AS 2 8 . 1 5 . 0 1 1  i s  amended by  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
25  ( e )  The d e p a r tm e n t  s h a l l  s u s p e n d  t h e  d r i v e r ' s  l i c e n s e  o f  a
26  p e r s o n  when t h e  d e p a r tm e n t  i s  a d v i s e d  t h a t  t h e  p e r s o n ' s  c o v e r a g e  i s
27  t e r m i n a t e d  and  t h e r e  h a s  b e e n  no  w r i t t e n  r e s p o n s e  by t h e  p e r s o n  t o  a
28 w r i t t e n  t h i r t y - d a y  n o t i c e  by  t h e  d e p a r tm e n t .
29 *  S e c .  9 .  AS 2 8 . 1 5 . 0 8 1 ( a )  i s  amended t o  r e a d :

SSHB 7 -2-



( a )  The d e p a r tm e n t  s h & l x  e x am in e  e v e r y  a p p l i c a n t  f o r  a  d r i v e r ' s  
l i c e n s e .  The e x a m i n a t i o n  s h a l l  i n c l u d e  ( 1 )  a  t e s t  o f  t h e  a p p l i c a n t ' s  
e y e s i g h t ,  ( 2 )  a t e s t  o f  t h e  a p p l i c a n t ' s  ( H I S )  a b i l i t y  t o  r e a d  and 
u n d e r s t a n d  o f f i c i a l  t r a f f i c  c o n t r o l  d e v i c e s ,  ( 3 )  t h e  a p p l i c a n t ' s  ( H I S )  
k n ow l e d g e  o f  s a f e  d r i v i n g  p r a c t i c e s , ( 4 )  t h e  a p p l i c a n t ' s  k n o w l e d g e  o f  
t h e  e f f e c t s  o f  a l c o h o l  and  d r u g s  on  d r i v e r s  and t h e  d a n g e r s  o f  d r i v i n g  
u n d e r  t h e  i n f l u e n c e  o f  a l c o h o l  o r  d r u g s ,  ( 5 )  t h e  a p p l i c a n t ' s  k n ow l e d g e  
o f  l aw s  r e l a t i n g  t o  d r i v i n g  w h i l e  i n t o x i c a t e d ,  ( 6 )  t h e  a p p l i c a n t ' s  
k n o w l e d g e  o f  l aw s  r e l a t i n g  t o  f i n a n c i a l  r e s p o n s i b i l i t y ,  and  t h e  t r a f ­
f i c  l aw s  and r e g u l a t i o n s  o f  t h i s  s t a t e . The e x a m i n a t i o n  [ ,  AND] and 
may i n c l u d e  a d e m o n s t r a t i o n  o f  a b i l i t y  t o  e x e r c i s e  o r d i n a r y  and  r e a ­
s o n a b l e  c o n t r o l  i n  t h e  d r i v i n g  o f  a m o t o r  v e h i c l e  o f  t h e  t y p e  and 
g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i c a n t  s e e k s  a  l i c e n s e .  
H o w e v e r ,  an  a p p l i c a n t  who h a s  n o t  b e en  p r e v i o u s l y  i s s u e d  a  d r i v e r ' s  
l i c e n s e  by t h i s  o r  a n o t h e r  j u r i s d i c t i o n  mus t  d e m o n s t r a t e  [ H I S ]  a b i l ­
i t y ,  and  mus t p r e s e n t  m e d i c a l  i n f o r m a t i o n  t h a t  [WHICH] t h e  d e p a r tm e n t  
r e a s o n a b l y  r e q u i r e s  t o  d e t e r m i n e  [ H I S ]  f i t n e s s  t o  s a f e l y  d r i v e  a m o t o r  
v e h i c l e  o f  t h e  t y p e  and  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i ­
c a n t  [HE]  s e e k s  a l i c e n s e .
S e c .  1 0 .  AS 2 8 . 2 0 . 0 7 0 ( a )  i s  amended t o  r e a d :

( a )  No p o l i c y  o r  bond  i s  e f f e c t i v e  u n d e r  AS 2 8 . 2 0 . 0 6 0  u n l e s s  i t  
i s  i s s u e d  by a n  i n s u r a n c e  company o r  s u r e t y  company a u t h o r i z e d  t c  do 
b u s i n e s s  i n  t h i s  s t a t e ,  e x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  and 
i f  t h e  a c c i d e n t  r e s u l t e d  i n  b o d i l y  i n j u r y  o r  d e a t h ,  u n l e s s  t h e  p o l i c y  
o r  b o nd  i s  s u b j e c t  t o  a l i m i t ,  e x c l u s i v e  o f  i n t e r e s t  and c o s t s ,  o f  n o t  
l e s s  t h a n  $ 1 0 0 . 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  
one  p e r s o n  i n  an y  one  a c c i d e n t  a n d ,  s u b j e c t  t o  t h e  same l i m i t  f o r  one 
p e r s o n ,  t o  a l i m i t  o f  n o t  l e s s  t h a n  $ 3 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f
b o d i l y  i n j u r y  t o  o r  d e a t h  o f  two o r  m o r e  p e r s o n s  i n  an y  one  a c c i d e n t ,
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1 and i f  t h e  a c c i d e n t  h a s  r e s u l t e d  i n  i n j u r y  t o ,  o r  d e s t r u c t i o n  o f ,
2 p r o p e r t y  t o  a l i m i t  o f  n o t  l e s s  t h a n  $ 5 0 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f
3 i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  any  one  a c c i d e n t .
4  *  S e t .  1 1 .  AS 2 8 . 2 0 . 2 3 0 ( b )  i s  amended t o  r e a d :
5 ( b )  The t e rm  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e "
6 a s  u s e d  i n  t h i s  c h a p t e r  means  p r o o f  o f  a b i l i t y  t o  r e s p o n d  i n  damages
7 f o r  l i a b i l i t y ,  on  a c c o u n t  o f  an  a c c i d e n t  o c c u r r i n g  a f t e r  t h e  e f f e c t i v e
8 d a t e  o f  p r o o f ,  w h i c h  a r i s e s  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e
9 o f  a  v e h i c l e  s u b j e c t  t r  r e g i s t r a t i o n  u n d e r  t h e  l aw s  o f  t h i s  s t a t e ,  i n

10 t h e  amount o f  $ 1 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h
11  o f  on e  p e r s o n  i n  any  one  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  same l i m i t  f o r
12 one  p e r s o n ,  i n  t h e  amount o f  $ 3 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f  b o d i l y
13 i n j u r y  t o  o r  d e a t h  o f  two o r  mo re  p e r s o n s  i n  any  one  a c c i d e n t ,  and  i n
14 t h e  amount o f  $ 5 0 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f
15 p r o p e r t y  o f  o t h e r s  i n  an y  one  a c c i d e n t .  As u s e d  i n  t h i s  c h a p t e r  t h e
16 t e rm s  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  o r  " p r o o f "  mean p r o o f  o f
17 f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e .
18 *  S e c .  1 2 .  AS 2 8 . 2 0 . 3 6 0 ( a )  i s  amended t o  r e a d :
19 ( a )  F o r  t h e  p u r p o s e  o f  t h i s  c h a p t e r ,  a j u d gm en t  i s  s a t i s f i e d
2 0  when
21  ( 1 )  $ 1 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  i s  c r e d i t e d  up on  a j u d g m en t  g i v e n  i n
22  e x c e s s  o f  t h a t  amount b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  one
23  p e r s o n  a s  t h e  r e s u l t  o f  an y  one  a c c i d e n t ;  o r
2 4  ( 2 )  s u b j e c t  t o  t h e  l i m i t  o f  $ 1 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f
25  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  one p e r s o n ,  t h e  sum o f  $ 3 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]
26  i s  c r e d i t e d  upon  a j u d gm en t  g i v e n  i n  e x c e s s  o f  t h a t  amount b e c a u s e  o f
27  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  two o r  mo re  p e r s o n s  a s  t h e  r e s u l t  o f  any
28 one a c c i d e n t ;  o r
29  ( 3 )  $ 5 0 , 0 0 0  [ $ 1 0 , 0 0 0 ]  i s  c r e d i t e d  upon  a j u d gm en t  g i v e n  i n
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1 e x c e s s  o f  t h a t  amount b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y
2 o f  o t h e r s  a s  a r e s u l t  o f  an y  one  a c c i d e n t .
3 *  S e c .  1 3 . '  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 2 )  i s  amended t o  r e a d :

‘ 4  ( 2 )  i n s u r e  t h e  p e r s o n  named and e v e r y  o t h e r  p e r s o n  u s i n g
5 t h e  v e h i c l e  w i t h  t h e  e x p r e s s  o r  i m p l i e d  p e r m i s s i o n  o f  t h e  named i n s u r -
6 e d ,  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  im po s e d  by  l aw  f o r  damages  a r i s i n g
7 o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  v e h i c l e  w i t h i n  t h e
8 U n i t e d  S t a t e s  o f  A m e r i c a  o r  t h e  D o m in i o n  o f  C a n a d a ,  s u b j e c t  t o  l i m i t s
9 e x c l u s i v e  o f  i n t e r e s t s  r~=»-s ,  w i t h  r e s p e c t  t o  e a c h  v e h i c l e ,  a s

10  f o l l o w s :  $ 1 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  o u« i i ! y  i n j u r y  t o  o r  d e a t h  o f
11  on e  p e r s o n  i n  any  one a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  same l i m i t  f o r  on e
12 p e r s o n ,  $ 3 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  two
13 o r  mo re  p e r s o n s  i n  any  one a c c i d e n t ,  and  $ 5 0 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f
14  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  an y  on e  a c c i d e n t ;
15 *  S e c .  1 4 .  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  i s  amended t o  r e a d :
16 ( 3 )  c o n t a i n  c o v e r a g e  i n  t h e  amoun ts  s e t  o u t  i n  ( 2 )  o f  t h i s
17 s u b s e c t i o n  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y
18 who a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  damages f r o m  ow ne r s  o r  o p e r a t o r s
19 o f  u n i n s u r e d  m o t o r  v e h i c l e s  b e c a u s e  o f  b o d i l y  i n j u r y  o r  d e a t h  a r i s i n g
2 0  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  u n i n s u r e d  o r  u n d e r -
2 1  i n s u r e d  m o t o r  v e h i c l e ,  e x c e p t  t h a t  t h i s  c o v e r a g e  may be w a i v e d  i n
22  w r i t i n g  by t h e  i n s u r e d  on  o r  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y .
23  *  S e c .  1 5 .  AS 2 8 . 2 0 . 4 4 0  i s  amended by a d d i n g  new s u b s e c t i o n s  t o  r e a d :
2 4  ( 1 )  The i n s u r a n c e  c a r r i e r  s h a l l  p r o v i d e  n o t i c e  t o  t h e  d e p a r tm e n t
25  o f  t h e  t e r m i n a t i o n  o f  c o v e r a g e  commenced d u r i n g  t h e  p r e c e d i n g  1 8 0  d a y s
26  u ' l d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  10  d a y s  o f  a c t u a l  k n o w l e d g e  o f  t h e
27  t e r m i n a t i o n  o r  w r i t t e n  n o t i c e  o f  i n t e n t  t o  t e r m i n a t e .  The d e p a r tm e n t
28  may n o t i f y  t h e  i n s u r a n c e  c a r r i e r  o f  a p e r s o n  w i t h  p r e v i o u s  p o l i c y
29  a b u s e s  and r e q u i r e  n o t i c e  o f  t e r m i n a t i o n  o f  c o v e r a g e  f o r  t h e  p e r s o n
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1 a f t e r  t h e  p e r s o n  i s  g i v e n  a n  o p p o r t u n i t y  f o r  a d e p a r tm e n t  h e a r i n g .  I f
2 t h e  p e r s o n  whose  c o v e r a g e  t e r m i n a t e s  f a i l s  t o  p r o v i d e  t h e  d e p a r tm e n t
3 w i t h  e v i d e n c e  s a t i s f a c t o r y  t o  i t  o f  t h e  e x i s t e n c e  o f  a  m o t o r  " e h i c l e
4 l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h  t h i s  s e c t i o n ,  t h e  d e p a r t -
5 ment s h a l l  s u s p e n d  t h e  d r i v e r ’ s l i c e n s e  and a l l  r e g i s t r a t i o n  c e r t i f i -
6 c a t e s  and  r e g i s t r a t i o n  p l a t e s  i s s u e d  t o  t h e  owne r  o f  t h e  m o t o r  v e h i c l e
7 u n t i l  t h e  owne r  h a s  c o m p l i e d  w i t h  t h i s  s e c t i o n .
8 (m )  The  i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e
9 s t a t e  who i s s u e s  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t o  t h e  ow ne r  o f  a

j.0 m o t o r  v e h i c l e  u n d e r  t h i s  s e c t i o n  s h a l l  p r o v i d e  t h e  ow ne r  w i t h  a  c a r d
11  i n d i c a t i n g  t h e  e x i s t e n c e  o f  t h e  p o l i c y .  The o p e r a t o r  o f  t h e  v e h i c l e
12  s h a l l  a t  a l l  t im e s  c a r r y  i n  t h e  m o t o r  v e h i c l e  t h e  c a r d  i n d i c a t i n g  t h e
13 e x i s t e n c e  o f  t h e  p o l i c y .
14 *  S e c .  1 6 .  AS 2 8 . 2 0 . 4 9 0  i s  amended t o  r e a d :
15 S e c .  2 8 . 2 0 . 4 9 0 .  MONEY OR SECUR IT IES  AS PROOF. P r o o f  o f  f i n a n -
16 c i a l  r e s p o n s i b i l i t y  may be  e v i d e n c e d  by t h e  d e p o s i t  o f  $ 1 0 0 , 0 0 0
17 [ $ 2 5 , 0 0 0 ]  i n  c a s h ,  o r  s e c u r i t i e s  w h i c h  a r e  l e g a l  i n v e s t m e n t s  f o r
18 s a v i n g  b a n k s  o r  t r u s t  f u n d s  h a v i n g  a m a r k e t  v a l u e  o f  $ 1 0 0 , 0 0 0
19 [ $ 2 5 , 0 0 0 ] .  The d e p a r tm e n t  s h a l l  n o t  a c c e p t  a d e p o s i t  u n l e s s  accom -
20  p a n i e d  by  e v i d e n c e  t h a t  t h e r e  a r e  no  u n s a t i s f i e d  j u d g m e n t s  o f  an y
2 1  c h a r a c t e r  a g a i n s t  t h e  d e p o s i t o r  i n  t h e  r e c o r d i n g  d i s t r i c t  whe re  t h e
22  d e p o s i t o r  r e s i d e s .
23  *  S e c .  1 7 .  AS 28  i s  amended by a d d i n g  a new c h a p t e r  t o  r e a d :
2 4  CHAPTER 2 2 .  MOTOR VEHICLE L IA B I L I T Y  INSURANCE.
25  S e c .  2 8 . 2 2 . 0 1 0 .  MOTOR VEHICLE L I A B I L I T Y  POL ICY .  ( a )  I n  AS 2 8 . -
26  1 0 . 0 1 1  and t h i s  c h a p t e r  " m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y "  means an
27  " o w n e r  p o l i c y "  o r  an  " o p e r a t o r ' s  p o l i c y ’ c o n t a i n i n g  an  a g r e e m e n t  o r
28  e n d o r s e m e n t  as  p r o v i d e d  i n  t h i s  s e c t i o n  and i s s u e d  by  a n  i n s u r a n c e
29 c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e  s t a t e  t o  o r  f o r  t h e
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1 b e n e f i t  o f  t h e  p e r s o n  named a s  i n s u r e d .
2 ( b )  The o w n e r ' s  p o l i c y  o f  l i a b i l i t y  i n s u r a n c e  s h a l l
3 ( 1 )  d e s i g n a t e  by  d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  a l l
4  v e h i c l e s  t h a t  i t  c o v e r s ;
5 ( 2 )  i n s u r e  t h e  p e r s o n  named and e v e r y  o t h e r  p e r s o n  u s i n g
6 t h e  v e h i c l e  w i t h  t h e  e x p r e s s  o r  i m p l i e d  p e r m i s s i o n  o f  t h e  named i n s u r -
7 e d ,  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  im p o s e d  by  l aw  f o r  damages a r i s i n g
8 o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  t h e  v e h i c l e  i n  t h e  U n i t e d
9 S t a t e s  o r  t h e  D o m in i o n  o f  C a n a d a ,  s u b j e c t  t o  l i m i t s  e x c l u s i v e  o f

10 i n t e r e s t s  and c o s t s ,  w i t h  r e s p e c t  t o  e a c h  v e h i c l e ,  a s  f o l l o w s :
11  (A )  $ 1 0 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f
12 one  p e r s o n  i n  an y  one  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  same l i m i t
13 f o r  one  p e r s o n ,  $ 3 0 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f
14  two o r  mo re  p e r s o n s  i n  a n y  one  a c c i d e n t ; and
15 ( B )  $ 5 0 , 0 0 0  b e c a u s e  o f  i n j u r y  t o  o r  d e c t i a c t i o n  o f
16 p r o p e r t y  o f  o t h e r s  i n  an y  one  a c c i d e n t ;
17 ( 3 )  c o n t a i n  c o v e r a g e  i n  t h e  amoun t s  s e t  o u t  i n  ( 2 )  o f  t h i s
18 s u b s e c t i o n  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y
19 who a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  damages f r o m  t h e  owne r  o r  o p e r a t o r
2 0  o f  an  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e  b e c a u s e  o f  p r o p e r t y
2 1  damage o r  b o d i l y  i n j u r y  o r  d e a t h  a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n c e -
2 2  n a n c e ,  o r  u s e  o f  t h e  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e ,  e x c e p t
2 3  t h a t  t h i s  c o v e r a g e  may be w a i v e d  i n  w r i t i n g  by  t h e  i n s u r e d  on  o r
2 4  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y .
25  ( c )  The o p e r a t o r ' s  p o l i c y  o f  l i a b i l i t y  i n s u r a n c e  s h a l l  i n s u r e
26  t h e  p e r s o n  named a s  i n s u r e d  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  im p o s e d  on
27  t h e  o p e r a t o r  by  l aw  f o r  damages a r i s i n g  o u t  o f  t h e  u s e  by  t h e  o p e r a t o r
28  o f  a m o t o r  v e h i c l e  n o t  owned b y  t h e  o p e r a t o r ,  w i t h i n  t h e  same t e r r i t o -
29  r i a l  l i m i t s  and s u b j e c t  t o  t h e  same l i m i t s  o f  l i a b i l i t y  a s  a r e
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r e q u i r e d  f o r  a n  o w n e r ' s  p o l i c y  o f  l i a b i l i t y  i n s u r a n c e .
( d )  The m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  s h a l l  s t a t e  t h e  name and 

a d d r e s s  o f  t h e  named i n s u r e d ,  t h e  c o v e r a g e ,  t h e  p r em ium  c h a r g e s ,  t h e  
p o l i c y  p e r i o d  and  t h e  l i m i t s  o f  l i a b i l i t y ,  and  s h a l l  c o n t a i n  an  a g r e e ­
ment o r  an  e n d o r s e m e n t  t h a t  i n s u r a n c e  i s  p r o v i d e d  i n  a c c o r d a n c e  w i t h  
t h e  c o v e r a g e  d e f i n e d  i n  ( b ) ( 2 )  o f  t h i s  s u c t i o n  f o r  b o d i l y  i n j u r y  and 
d e a t h  o r  p r o p e r t y  d amage ,  o r  b o t h .

( e )  The m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  n e ed  n o t  i n s u r e  l i a b i l i t y  
u n d e r  a w o r k e r s '  c o m p e n s a t i o n  l aw  n o r  l i a b i l i t y  f o r  damage t o  p r o p e r t y  
owned b y ,  r e n t e d  t o ,  i n  c h a r g e  o f ,  o r  t r a n s p o r t e d  b y  t h e  i n s u r e d .

( f )  E v e r y  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i s  s u b j e c t  t o  t h e  
f o l l o w i n g  p r o v i s i o n s  b u t  t h e s e  p r o v i s i o n s  n e e d  n o t  be  c o n t a i n e d  i n  t h e  
p o l i c y :

( 1 )  The  l i a b i l i t y  o f  t h e  i n s u r a n c e  c a r r i e r  becomes  a b s o l u t e  
w h e n e v e r  i n j u r y  o r  damage c o v e r e d  by  t h e  p o l i c y  o c c u r s .  The  p o l i c y  
may n o t  be c a n c e l l e d  or a n n u l l e d  a s  t o  t h i s  l i a b i l i t y  a f t e r  t h e  o c c u r ­
r e n c e  o f  t h e  i n j u r y  o r  damage .  No s t a t e m e n t  made b y  t h e  i n s u r e d  o r  on  
b e h a l f  o f  t h e  i n s u r e d  and no  v i o l a t i o n  o f  t h e  p o l i c y  d e f e a t s  o r  v o i d s  
t h e  p o l i c y .

( 2 )  The  s a t i s f a c t i o n  by  t h e  i n s u r e d  o f  a j u d g m en t  f o r  
i n j u r y  o r  damages i s  n o t  a c o n d i t i o n  p r e c e d e n t  t o  t h e  r i g h t  o r  d u t y  o f  
t h e  i n s u r a n c e  cax’ r i e r  t o  make paymen t  o n  a c c o u n t  o f  i n j u r y  o r  damage .

( 3 )  The  i n s u r a n c e  c a r r i e r  may s e t t l e  a c l a i m  c o v e r e d  by  t h e
p o l i c y ,  and  i f  s e t t l e m e n t  i s  made i n  go od  fa;! ch ,  t h e  amount o f  s e t t l e ­
ment i s  d e d u c t i b l e  f r o m  t h e  l i m i t s  o f  l i a b i l i t y  s p e c i f i e d  i n  ( b )  o f  
t h i s  s e c t i o n .

( 4 )  The p o l i c y ,  t h e  w r i t t e n  a p p l i c a t i o n  f o r  t h e  p o l i c y ,  i f
a n y ,  and  e v e r y  r i d e r  o r  e n d o r s em e n t  t h a t  d o e s  n o t  c o n f l i c t  w i t h  t h e
p r o v i s i o n s  o f  t h i s  c h a p t e r  c o n s t i t u t e  t h e  e n t i r e  c o n t r a c t  b e tw e en  t h e
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p a r t i e s .
( g )  A p o l i c y  t h a t  g r a n t s  t h e  c o v e r a g e  r e q u i r e d  f o r  a  m o t o r

v e h i c l e  l i a b i l i t y  p o l i c y  may a l s o  g r a n t  l a w f u l  c o v e r a g e  i n  e x c e s s  o f  
o r  i n  a d d i t i o n  t o  t h e  c o v e r a g e  s p e c i f i e d  f o r  a p o l i c y  and  t h e  e x c e s s  
o r  a d d i t i o n a l  c o v e r a g e  i s  n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p ­
t e r .  W i t h  r e s p e c t  t o  a p o l i c y  t h a t  g r a n t s  e x c e s s  o r  a d d i t i o n a l  c o v e r ­
a g e  t h e  t e rm  " m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y "  a p p l i e s  o n l y  t o  t h a t
p a r t  o f  t h e  c o v e r a g e  t h a t  i s  r e q u i r e d  by  t h i s  s e c t i o n .

( h )  A m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  may p r o v i d e  t h a t  t h e  i n ­
s u r e d  s h a l l  r e im b u r s e  t h e  i n s u r a n c e  c a r r i e r  f o r  an y  y ?.yment t h e  i n s u r ­
a n c e  c a r r i e r  w o u l d  n o t  h a v e  b e e n  o b l i g a t e d  t o  make u n d e r  t h e  t e rm s  o f  
t h e  p o l i c y  e x c e p t  f o r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

( i )  A m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  may p r o v i d e  f o r  p r o r a t i o n  
o f  t h e  i n s u r a n c e  w i t h  o t h e r  v a l i d  and c o l l e c t i b l e  i n s u r a n c e .

( j )  The r e q u i r e m e n t s  f o r  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  may be 
f u l f i l l e d  by  t h e  p o l i c i e s  o f  on e  o r  mo r e  i n s u r a n c e  c a r r i e r s  who t o ­

g e t h e r  mee t t h e  r e q u i r e m e n t s .
( k )  A b i n d e r  i s s u e d  p e n d i n g  t h e  i s s u a n c e  o f  a  m o t o r  v e h i c l e  

l i a b i l i t y  p o l i c y  f u l f i l l s  t h e  r e q u i r e m e n t s  f o r  a p o l i c y .
( 1 )  The i n s u r a n c e  c a r r i e r  s h a l l  p r o v i d e  n o t i c e  t o  t h e  d e p a r tm e n t  

o f  t h e  t e r m i n a t i o n  o f  c o v e r a g e  commenced d u r i n g  t h e  p r e c e d i n g  7.80 d a y s  
u n d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  10  d a y s  o f  a c t u a l  k n ow l e d g e  o f  t h e  
t e r m i n a t i o n  o r  w r i t t e n  n o t i c e  o f  i n t e n t  t o  t e r m i n a t e .  The  d e p a r tm e n t  
may n o t i f y  t h e  i n s u r a n c e  c a r r i e r  o f  a p e r s o n  w i t h  p r e v i o u s  p o l i c y  
a b u s e s  an d  r e q u i r e  n o t i c e  o f  t e r m i n a t i o n  o f  c o v e r a g e  f o r  t h e  p e r s o n  
a f t e r  t h e  p e r s o n  i s  g i v e n  an  o p p o r t u n i t y  f o r  a d e p a r tm e n t  h e a r i n g .  I f  
t h e  p e r s o n  whose c o v e r a g e  t e r m i n a t e s  f a i l s  t o  p r o v i d e  t h e  d e p a r tm e n t  
w i t h  e v i d e n c e  s a t i s f a c t o r y  t o  i t  o f  t h e  e x i s t e n c e  o f  a m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h  t h i s  s e c t i o n ,  t h e
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d e p a r tm e n t  s h a l l  s u s p e n d  t h e  d r i v e r ' s  l i c e n s e  and a l l  r e g i s t r a t i o n  
c e r t i f i c a t e s  and  r e g i s t r a t i o n  p l a t e s  i s s u e d  t o  t h e  ow ne r  o f  t h e  m o t o r  
v e h i c l e  u n t i l  t h e  owne r  h a s  c o m p l i e d  w i t h  t h i s  s e c t i o n .

(m )  The i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e  
s t a t e  who i s s u e s  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t o  t h e  owne r  o f  a 
m o t o r  v e h i c l e  u n d e r  t h i s  s e c t i o n  s h a l l  p r o v i d e  t h e  ow ne r  w i t h  a c a r d  
i n d i c a t i n g  t h e  e x i s t e n c e  o f  t h e  p o l i c y .  The o p e r a t o r  o f  t h e  v e h i c l e  
s h a l l  a t  a l l  t im e s  c a r r y  i n  t h e  m o t o r  v e h i c l e  t h e  c a r d  i n d i c a t i n g  t h e  
e x i s t e n c e  o f  t h e  p o l i c y .

S e c .  2 8 . 2 2 . 0 2 0 .  REQUIREMENTS OF POL ICY .  ( a )  A p o l i c y  i s  n o t  
e f f e c t i v e  u n d e r  AS 2 8 . 2 2 . 0 1 0  u n l e s s  i t  i s  i s s u e d  by  an  i n s u r a n c e  
company o r  s u r e t y  company a u t h o r i z e d  t o  do b u s i n e s s  i n  t h i s  s t a t e ,  
e x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  and u n l e s s  i t  c o m p l i e s  w i t h  
t h e  l i m i t  r e q u i r e m e n t s  e s t a b l i s h e d  i n  AS 2 8 . 2 2 . 0 1 0 ( b ) ( 2 ) .

( b )  A p o l i c y  i s  n o t  e f f e c t i v e  u n d e r  AS 2 8 . 2 2 . 0 1 0  w i t h  r e s p e c t  t o  
a v e h i c l e  n o t  r e g i s t e r e d  i n  t h e  s t a t e  ox- a v e h i c l e  t h a t  was r e g i s t e r e d  
i n  a n o t h e r  j u r i s d i c t i o n  a t  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y  o r  t h e  
mos t  r e c e n t  r e n e w a l  o f  i t ,  u n l e s s  t h e  i n s u r a n c e  o r  s u r e t y  company 
i s s u i n g  t h e  p o l i c y  i s  a u t h o r i z e d  t o  do b u s i n e s s  i n  t h e  s t a t e ,  o r  i f
t h e  company i s  n o t  a u t h o r i z e d  t o  do b u s i n e s s  i n  t h e  s t a t e ,  u n l e s s  i t
e x e c u t e s  a p ow e r  o f  a t t o r n e y  a u t h o r i z i n g  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  
o f  i n s u r a n c e  t o  a c c e p t  s e r v i c e  on  i t s  b e h a l f  o f  n o t i c e  o r  p r o c e s s  i n
an  a c t i o n  u p on  t h e  p o l i c y  a r i s i n g  o u t  o f  t h e  a c c i d e n t .

S e c .  2 8 . 2 2 . 5 0 0 .  DR IV ING VEHICLE WITHOUT EVIDENCE OF MOTOR V EH I ­
CLE L IA B I L I T Y  POL ICY .  ( a )  A p e r s o n  may n o t  d r i v e  o r  move n o r  may an  
owne r  k n o w i n g l y  p e r m i t  t o  be d r i v e n  o r  moved on  a h i g hw ay  o r  v e h i c u l a r  
way o r  a r e a  a  v e h i c l e  r e q u i r e d  t o  be i n s u r e i .  u n d e r  a m o t o r  v e h i c l e  
l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  AS 2 8 . 2 2 . 0 1 0  u n l e s s  a  m o t c r  v e h i ­
c l e  l i a b i l i t y  p o l i c y  i s  i n  e f f e c t  f o r  t h e  m o t o r  v e h i c l e .



( b )  I f  a  p e a c e  o f f i c e r  h a s  p r o b a b l e  c a u s e  t o  b e l i e v e  a m o t o r  
v e h i c l e  was u s e d  i n  t h e  c om m i s s i o n  o f  an  o f f e n s e  u n d e r  ( a )  o f  t h i s  
s e c t i o n ,  a c i t a t i o n  w i l l  b e  i s s u e d  a s  p r e s c r i b e d  i n  AS 2 8 . 0 5 . 1 5 1  f o r  a 
b a i l  amount  o f  n o t  l e s s  t h a n  $ 2 5 0 .  The  c h a r g e  and f i n e  w i l l  be  d i s ­
m i s s e d  a n d  b a i l  amount r e f u n d e d  i f  e v i d e n c e  i s  p r e s e n t e d  t o  t h e  c o u r t  
w i t h i n  f i v e  d a y s  s h ow ing  i n s u r a n c e  p o l i c y  c o v e r a g e  as  r e q u i r e d  by  
AS 2 8 . 2 2 . 0 1 0  was i n  e f f e c t  a t  t h e  t im e  t h e  c i t a t i o n  was i s s u e d .

( c )  A p e r s o n  who v i o l a t e s  ( a )  o f  t h i s  s e c t i o n  comm it s  a c l a s s  B 
m i s d e m e a n o r .  The c o u r t  s h a l l  im po s e  s. f i n e  o f  n o t  l e s s  t h a n  $ 2 5 0  and  
may im p o s e  up t o  t h e  maximum f i n e  e s t a b l i s h e d  b y  AS 1 2 . 5 5 . 0 3 5  f o r  a 
p e r s o n  c o n v i c t e d  o f  a  c l a s s  B m i s d em e a n o r .  The c o u r t  may n o t  s u s p e n d  
t h e  minimum f i n e  im po sed  u n d e r  t h i s  s u b s e c t i o n .  I m p o s i t i o n  o f  a 
s e n t e n c e  im po s ed  u n d e r  AS 1 2 . 5 5 . 1 3 5  may n o t  be  s u s p e n d e d  e x c e p t  u p o n  
t h e  c o n d i t i o n  t h a t  t h e  f i n e  i s  p a i d  i n  a c c o r d a n c e  w i t h  AS 1 2 . 5 5 . -  
0 5 1 ( a ) .

( d )  I n  a d d i t i o n  t o  t h e  s a n c t i o n s  f o r  a v i o l a t i o n  o f  ( a )  o f  t h i s  
s e c t i o n  e s t a b l i s h e d  by ( b )  o f  t h i s  s e c t i o n ,  t h e  c o u r t  s h a l l  im po s e  t h e  
f o l l o w i n g  s a n c t i o n s  on  a p e r s o n  who i s  c o n v i c t e d  o f  v i o l a t i n g  ( a )  o f  
t h i s  s e c t i o n :

( 1 )  F o r  a p e r s o n  n o t  p r e v i o u s l y  c o n v i c t e d  o f  an  o f f e n s e
u n d e r  ( a )  o f  t h i s  s e c t i o n ;

(A )  s u s p e n s i o n  o f  t h a t  p e r s o n ' s  d r i v e r ' s  l i c e n s e  f o r  
up t o  30  d a y s ;

( B )  s u s p e n s i o n  o f  t h e  r e g i s t r a t i o n  o f  t h e  s u b j e c t  
m o t o r  v e h i c l e  u n t i l  p r o o f  o f  c o m p l i a n c e  w i t h  AS 2 8 . 1 0 . 0 1 1  i s  
f u r n i s h e d  t o  t h e  d e p a r tm e n t .

( 2 )  F o r  a p e r s o n  once  p r e v i o u s l y  c o n v i c t e d  o f  a n  o f f e n s e
u n d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  10 y e a r s ;

(A )  s u s p e n s i o n  o f  t h a t  p e r s o n ' s  d r i v e r ’ s l i c e n s e
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1 w i t h o u t  l i m i t e d  l i c e n s e  p r i v i l e g e s  f o r  a  minimum o f  3 0  d a y s  and
2 up  t o  90  d a y s ;
3 ( B )  s u s p e n s i o n  o f  t h e  r e g i s t r a t i o n  o f  t h e  s u b j e c t
4  m o t o r  v e h i c l e  w h i c h  w i l l  be  impounded  f o r  a minimum o f  90  d a y s
5 and  t h e r e a f t e r  u n t i l  p r o o f  o f  c o m p l i a n c e  w i t h  AS 2 8 . 1 0 . 0 1 1  i s
6 f u r n i s h e d  t . )  t h e  d e p a r t m e n t .  A m o t o r  v e h i c l e  may n o t  be  i a -
7 p ounded  u n d e r  t h i s  s e c t i o n  u n t i l  a n  o p p o r t u n i t y  f o r  a  j u d i c i a l
8 h e a r i n g  i s  a l l o w e d  any  p e r s o n  i n d i c a t e d  on  t h e  v e h i c l e  c e r t i f i -
9 c a t e  o f  t i t l e  o r  who h a s  a  l i e n  i n t e r e s t  i n  t h e  m o t o r  v e h i c l e .

10 ( 3 )  F o r  a  p e r s o n  tw i c e  o r  m o r e  p r e v i o u s l y  c o n v i c t e d  o f  an
11 o f f e n s e  u n d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  10  y e a r s ;
12 (A )  s u s p e n s i o n  o f  t h a t  p e r s o n ' s  d r i v e r ' s  l i c e n s e
13 w i t h o u t  l i m i t e d  l i c e n s e  p r i v i l e g e s  f o r  a minimum o f  9 0  d a y s  and
14 up t o  one  y e a r ;
15 ( B )  f o r f e i t u r e  o f  t h e  p e r s o n ' s  m o t o r  v e h i c l e  u n d e r
16 AS 2 8 . 2 2 . 5 2 0 .
17 S e c .  2 8 . 2 2 . 5 1 0 .  IMPOUNDMENT OF MOTOR VEHICLE ;  EXCEPTIONS.  ( a )
18 I f  a p e a c e  o f f i c e r  h a s  p r o b a b l e  c a u s e  t o  b e l i e v e  a m o t o r  v e h i c l e  was
19 u s e d  i n  t h e  c o m m i s s i o n  o f  an  o f f e n s e  u n d e r  AS 2 8 . 2 2 . 5 0 0 ,  t h a t  m o t o r
2 0  v e h i c l e  may be impounded  by  t h e  p e a c e  o f f i c e r  o r  r e l e a s e d  t o  a p e r s o n
21  w i t h  a r i g h t  t o  p o s s e s s  t h e  v e h i c l e .  When t h e  m o t o r  v e h i - l e  i s  r e -
2 2  l e a s e d  u n d e r  ( c )  o r  ( d )  o f  t h i s  s e c t i o n ,  t h e  ow ne r  o r  p e r s o n  w i t h  t h e
23 r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e  s h a l l  p a y  t h e  n e c e s s a r y  c o s t s  o f
2 4  im pound in g  and  s t o r i n g  t h e  v e h i c l e  b e f o r e  i t  may be  r e l e a s e d .
25  ( b )  Impoundment  o f  a m o t o r  v e h i c l e  u n d e r  t h i s  s e c t i o n  i s
26  ( 1 )  u n t i l  t h e  owne r  s u b m i t s  p r o o f  o f  i n s u r a n c e  i f  t h e  d r i v e r
27  h a s  n o t  p r e v i o u s l y  b e e n  c o n v i c t e d  o f  v i o l a t i n g  AS 2 8 . 2 2 . 5 0 0 ;
28 ( 2 )  min imum o f  3 0  d a y s  up t o  90  d a y s  i f  t h e  d r i v e r  h a s  b e en
29  once  p r e v i o u s l y  c o n v i c t e d  o f  v i o l a t i n g  AS 2 8 . 2 2 . 5 0 0  w i t h i n  t h e  l a s t  10
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1 y e a r s .
2 ( c )  Up on  impoundment  o f  a m o t o r  v e h i c l e  u n d e r  t h i s  s e c t i o n  a
3 n o t i c e  and  a n  o p p o r t u n i t y  f o r  a h e a r i n g  u n d e r  AS 2 8 . 0 5 . 1 3 1  s h a l l  be
4  p r o v i d e d  t o  t h e  d r i v e r  o f  t h e  m o t o r  v e h i c l e  a t  t h e  t im e  o f  t h e  im -
5 p o u n dm en t ,  t o  t h e  p e r s o n  w i t h  t h e  r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e ,
6 and  t o  an y  o t h e r  p e r s o n  who h a s  an  o w n e r s h i p  i n t e r e s t  i n  t h e  m o t o r
7 v e h i c l e .  The  m o t o r  v e h i c l e  s h a l l  be r e l e a s e d  t o  t h e  ow ne r  o r  p e r s o n
8 w i t h  t h e  r i g n t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e  i f  i t  i s  d e t e r m i n e d  a f t e r
9 t h e  h e a r i n g  t h a t  t h e  impoundment  was i m p r o p e r  o r  t h a t  a t  t h e  t im e  o f

10 impoundment  t h e  m o t o r  v e h i c l e  was b e i n g  d r i v e n
11 ( 1 )  b y  a p e r s o n  o t h e r  t h a n  t h e  ow n e r  o r  p e r s o n  w i t h  t h e
12 r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e ;  and
13 ( 2 )  w i t h o u t  t h e  c o n s e n t  o f  t h e  ow n e r  o r  p e r s o n  w i t h  t h e
14  r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e .
15 ( d )  A m o t o r  v e h i c l e  impounded  u n d e r  t h i s  s e c t i o n  s h a l l  be  r e -
16 l e a s e d  t o  t h e  ow ne r  o r  p e r s o n  w i t h  t h e  r i g h t  t o  p o s s e s s  t h e  m o t o r
17 v e h i c l e  i f
18 ( 1 )  t h e  d r i v e r  i s  n o t  c h a r g e d  w i t h i n  10  d a y s  o f  impoundment
19 w i t h  a n  o f f e n s e  u n d e r  AS 2 8 . 2 2 . 5 0 0  r e l a t e d  t o  t h e  impoundmen t ;
20  ( 2 )  t h e  c h a r g e  o f  an o f f e n s e  u n d e r  AS 2 8 . 2 2 . 5 0 0  r e l a t e d  t o
2 1  t h e  impoundmen t  i s  d r o p p e d  o r  d i s m i s s e d ;  o r
2 2  ( 3 )  t h e  d r i v e r  i s  a c q u i t t e d  o f  a l l  o f f e n s e s  u n d e r  Af
23 2 2 . 5 0 0  r e l a t e d  t o  t h e  impoundmen t .
2 4  ( e )  I f  a n  impounded  m o t o r  v e h i c l e  i s  n o t  r e l e a s e d  u n d e r  ( c ,  o r
25 ( d )  o f  t h i s  s e c t i o n ,  a  m o t o r  v e h i c l e  l i e n h o l d e r  may r e p o s s e s s  f o r  s a l e
26  an d  s h a l l  p a y  t h e  impoundment  f e e  f r o m  t h e  s a l e  p r o c e e d s .
27  S e c .  2 8 . 2 2 . 5 2 0 .  FORFEITURE OF MOTOR VEHICLE .  ( a )  Upon  c o n v i c -
28 t i o n  o f  an  o f f e n s e  u n d e r  AS 2 8 . 2 2 . 5 0 0  t h e  c o u r t  may o r d e r  t h e  f o r f e i -
2 9  t u r e  o f  t h e  m o t o r  v e h i c l e  i n v o l v e d  i n  t h e  c o m m i s s i o n  o f  t h e  o f f e n s e  i f
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1 t h e  c o n v i c t e d  p e r s o n  was p r e v i o u s l y  c o n v i c t e d  tw i c e  o r  m o r e  i n  t h i s
2 j u r i s d i c t i o n  o f  v i o l a t i n g  AS 2 8 . 2 2 . 5 0 0  o r  i n  a n o t h e r  j u r i s d i c t i o n
3 c o n v i c t e d  o f  v i o l a t i n g  t w i c e  o r  m o r e  a s t a t u t e  s i m i l a r  t o  AS 2 8 . 2 2 . 5 0 0
4  w i t h i n  t h e  l a s t  10  y e a r s .
5 ( b )  Upon f o r f e i t u r e  o f  a  m o t o r  v e h i c l e  t h e  c o u r t  s h a l l  r e q u i r e
6 t h e  s u r r e n d e r  o f  t h e  r e g i s t r a t i o n  and  c e r t i f i c a t e  o f  t i t l e  o f  t h a t
7 m o t o r  v e h i c l e  f o r  d e l i v e r y  b y  t h e  c o u r t  t o  t h e  d e p a r t m e n t .
8 ( c )  I f  n o t  r e l e a s e d  u n d e r  AS 2 8 . 2 2 . 5 3 0 ( c ) ,  a m o t o r  v e h i c l e
9 f o r f e i t e d  u n d e r  t h i s  s e c t i o n  may b e  d i s p o s e d  o f  by  t h e  d e p a r t m e n t  by

10 s a l e  u n d e r  AS 0 9 . 3 5 . 1 4 0  -  0 9 . 3 5 . 1 8 0 .  A m o t o r  v e h i c l e  l i e n h o l d e r  may
11 make a minimum b i d  i n  t h e  amount o f  t h e  l i e n .
12 S e c .  2 8 . 2 2 . 5 3 0 .  REMISSION OF FORFEITURES.  ( a )  Up on  o r d e r i n g
13 f o r f e i t u r e  o f  a m o t o r  v e h i c l e  u n d e r  AS 2 8 . 2 2 . 5 2 0 ,  t h e  c o u r t  s h a l l
14  w i t h i n  f i v e  d a y s  p r o v i d e  t o  e v e r y  p e r s o n  who h a s  a n  o w n e r s h i p  o r
15 s e c u r i t y  i n t e r e s t  i n  t h e  m o t o r  v e h i c l e  w r i t t e n  n o t i c e  o f  t h e  f o r f e i -
16 t u r e  t h a t  i n c l u d e s
17 ( 1 )  a d e s c r i p t i o n  o f  t h e  m o t o r  v e h i c l e ;
18 ( 2 )  t h e  t im e  and  p l a c e  o f  t h e  f o r f e i t u r e ;
19 ( 3 )  t h e  l e g a l  a u t h o r i t y  u n d e r  w h ic h  t h e  m o t o r  v e h i c l e  was
20  f o r f e i t e d ;
21  ( 4 )  n o t i c e  o f  t h e  r i g h t  t o  f i l e  a p e t i t i o n  f o r  r e m i s s i o n  o f
22  i n t e r e s t  i n  t h e  f o r f e i t e d  m o t o r  v e h i c l e .
23  ( b )  Upon r e c e i p t  o f  a p e t i t i o n  f o r  r e m i s s i o n  o f  i n t e r e s t  i n  a
24  f o r f e i t e d  m o t o r  v e h i c l e  t h e  c o u r t  s h a l l  h o l d  a h e a r i n g  o n  t h e  q u e s t i o n
25  and  s h a l l  o r d e r  r e m i s s i o n  o f  t h e  i n t e r e s t  i f  t h e  p e t i t i o n e r  shows t h a t
26 ( 1 )  t h e  p e t i t i o n e r  h a s  an  i n t e r e s t  i n  t h e  m o t o r  v e h i c l e
27 a c q u i r e d  i n  g o od  f a i t h ;
28 ( 2 )  a p e r s o n  o t h e r  t h a n  t h e  p e t i t i o n e r  was c o n v i c t e d  o f  t h e
29  o f f e n s e  t h a t  r e s u l t e d  i n  t h e  f o r f e i t u r e ;
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1 ( 3 )  b e f o r e  p a r t i n g  w i t h  t h e  m o t o r  v e h i c l e  t h e  o w n e r p e t i -
2  t i o n e r  d i d  n o t  know o r  h a v e  r e a s o n a b l e  c a u s e  t o  b e l i e v e  t h a t  i t  w o u l d
3 be  u s e d  i n  t h e  c o m m i s s i o n  o f  an  o f f e n s e .
4  ( c )  An o r d e r  f o r  r e m i s s i o n  u n d e r  t h i s  s e c t i o n  may p r o v i d e  f o r
5 ( 1 )  r e im b u r s e m e n t  o f  t h e  p e t i t i o n e r ' s  i n t e r e s t  i n  t h e  m o t o r
6 v e h i c l e ;  o r
7 ( 2 )  t h e  p e t i t i o n e r ' s  r e p o s s e s s i o n  o f  t h e  m o t o r  v e h i c l e  and
8 t h a t  p e t i t i o n e r  may o b t a i n  t i t l e  t o  t h e  m o t o r  v e h i c l e  f r o m  t h e  d e p a r t -
9 m e n t .

10 S e c .  2 8 . 2 2 . 5 4 0 .  UNUSED MOTOR VEHICLES.  A p e r s o n  may t e r m i n a t e
1 1  o r  s u s p e n d  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  c o v e r i n g  a v e h i c l e  t h a t  i s
12  u n u s e d .  A p e r s o n  e x e r c i s i n g  t h i s  o p t i o n  s h a l l  r em ove  t h e  u n u s e d
13 v e h i c l e  p l a t e s  and  d e l i v e r  th em  t o  t h e  n e a r e s t  d e p a r tm e n t  o f f i c e .
14  When t h e  v e h i c l e  i s  t o  be  u s e d  t h e  p e r s o n  s h a l l  p r e s e n t  e v i d e n c e
15 s a t i s f a c t o r y  t o  t h e  d e p a r tm e n t  o f  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y
16  t h a t  c o m p l i e s  w i t h  AS 2 8 . 2 2 . 0 1 0  c o v e r i n g  t h e  v e h i c l e  and p e r s o n ,  a t
17  w h i c h  t im e  t h e  d e p a r tm e n t  s h a l l  r e i s s u e  v e h i c l e  p l a t e s  t o  t h e  p e r s o n .
18 S e c .  2 8 . 2 2 . 5 5 0 .  ANNUAL REPORT. B e g i n n i n g  i n  1 9 8 6 ,  t_ .e D e p a r t -
19  men t o f  Commerce and  E con om ic  D e v e l o pm en t  s h a l l  s u bm i t  a r e p o r t  t o  t h e
2 0  l e g i s l a t u r e  no  l a t e r  t h a n  F e b r u a r y  1 o f  e a c h  y e a r  o n  t h e  a d m i n i s t r a -
2 1  t i o n  o f  t h i s  c h a p t e r .  The  r e p o r t  s h a l l  i n c l u d e
2 2  ( 1 )  a  r e v i e w  o f  t h i s  c h a p t e r ' s  e f f e c t  o n  t h e  numbe r  o f
23  u n i n s u r e d  m o t o r i s t s  b e f o r e  an d  a f t e r  i t  was a d o p t e d ;
2 4  ( 2 )  t h e  a d m i n i s t r a t i v e  p r o b l e m s  and c o s t s  o f  e n f o r c i n g  t h i s
25  c h a p t e r  f o r  t h e  c o u r t s  an d  i n v o l v e d  d e p a r t m e n t s ;  and
26  ( 3 )  t h e  e f f e c t  o f  t h e  p r o g r a m  on  m o t o r  v e h i c l e  l i a b i l i t y
2 7  p r em iums  i n  t h e  s t a t e .
28  *  S e c .  1 8 .  AS 2 1 . 8 9 . 0 2 0 ( a )  i s  amended t o  r e a d :
2 9  ( a )  A m o t o r  v e h i c l e  [AN AUTOMOBILE] l i a b i l i t y  p o l i c y  t h a t



[WHICH] i n s u r e s  a n  owne r  o r  o p e r a t o r  o f  a  m o t o r  v e h i c l e  a g a i n s t  l o s s  
r e s u l t i n g  f r o m  [ H I S ]  l i a b i l i t y  f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  
p r o p e r t y  i n j u r y  o r  d e s t r u c t i o n ,  o r  b o t h ,  w h i c h  i s  s o l d  i n  t h e  [ T H I S ]  
s t a t e  a f t e r  J u n e  3 0 ,  1 9 8 3  [JANUARY 1 ,  1 9 6 9 ] ,  b y  a n  i n s u r a n c e  c a r r i e r  
a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e  [ T H I S ]  s t a t e ,  s h a l l  c om p l y  w i t h  
AS 2 8 . 2 2 . 0 1 0  [CONTAIN L IM IT S  IN  AT LEAST THE AMOUNT PRESCRIBED FOR A 
MOTOR VEHICLE L IA B I L I T Y  POL ICY IN  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) ,  AND MEET THE 
REQUIREMENTS OF AS 2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  UNLESS WAIVED AS PROVIDED IN  THAT 
PARAGRAPH] .
S e c .  1 9 .  S e c t i o n  7 o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 5 .
S e c .  2 0 .  E x c e p t  f o r  s e c t i o n  7 ,  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .
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BY THE LABOR AND
1 IN  THE HOUSE AND COMMERCE COMMITTEE
2 CS FOR SPONSOR SUBSTITUTE FOR HOUSE B I L L  NO. 7 (L&C)
3 IN  THE LEGISLATURE OF THE STATE OF ALASKA
4 THIRTEENTH LEGISLATURE - F I R S T  SESSION
5 A B I L L
6 F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  m o t o r  v e h i c l e s ;  and  p r o v i d i n g  f o r
7 an  e f f e c t i v e  d a t e . "
8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 *  S e c t i o n  1 .  DECLARATION OF PURPOSE. The l e g i s l a t u r e  i s  c o n c e r n e d  o v e r

10 t h e  r i s i n g  t o l l  o f  m o t o r  v e h i c l e  a c c i d e n t s  and  t h e  s u f f e r i n g  and  l o s s  i n -
11  f l i c t e d  by  th em .  The l e g i s l a t u r e  d e t e r m i n e s  t h a t  i t  i s  a m a t t e r  o f  g r a v e
12 c o n c e r n  t h a t  m o t o r i s t s  be f i n a n c i a l l y  r e s p o n s i b l e  f o r  t h e i r  n e g l i g e n t  a c t s
13 s o  t h a t  i n n o c e n t  v i c t i m s  o f  m o t o r  v e h i c l e  a c c i d e n t s  may b e  r e c om p e n s e d  f o r
14  t h e  i n j u r y  and  f i n a n c i a l  l o s s  i n f l i c t e d  u p on  th em .  The l e g i s l a t u r e  f i n d s
15 and d e c l a r e s  t h a t  t h e  p u b l i c  i n t e r e s t  c a n  b e s t  be  s e r v e d  by  t h e  r e q u i r e m e n t
16 t h a t  t h e  ow ne r  o f  a m o t o r  v e h i c l e  be  r e q u i r e d  t o  f u r n i s h  e v i d e n c e  o f  t h e
17 e x i s t e n c e  o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h
18 AS 2 8 . 2 2 . 0 1 0  when t h e  v e h i c l e  r e g i s t r a t i o n  i s  made c r  r e n ew ed  a s  a p r e -
19 r e q u i s i t e  t o  t h e  e x e r c i s e  o f  t h e  p r i v i l e g e  o f  r e g i s t e r i n g  and  o p e r a t i n g  a
20  m o t o r  v e h i c l e  i n  t h e  s t a t e .
2 1  *  S e c .  2 .  AS 2 8 . 1 0 . 0 1 1  i s  amended by a d d i n g  a new p a r a g r a p h  t o  r e a d :
2 2  ( 1 2 )  a m o b i l e  home a s  d e f i n e d  i n  AS 4 5 . 2 0 . 1 0 0 .
23  *  S e c .  3 .  AS 2 8 . 1 0 . 0 1 1  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :
2 4  ( b )  An owne r  o f  a v e h i c l e  may n o t  r e g i s t e r  a v e h i c l e  i n  t h e
2 5  s t a t e  and  may n o t  r e n ew  t h e  r e g i s t r a t i o n  o f  a  v e h i c l e  i n  t h e  s t a t e
2 6  w i t h o u t  p r o v i d i n g  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e p a r tm e n t  o f  t h e
27  e x i s t e n c e  o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h
28  AS 2 8 . 2 2 . 0 1 0 .
29  *  S e c .  4 .  AS 2 8 . 1 0 . 0 2 1  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :
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1 ( b )  A c e r t i f i c a t e  o f  r e g i s t r a t i o n  may n o t  be  i s s u e d  u n d e r  t h i s
2 s e c t i o n  u n l e s s  t h e  owne r  c o m p l i e s  w i t h  AS 2 8 . 1 0 . 0 1 1 ( b ) .
3 *  S e c .  5 .  AS 2 8 . 1 0 . 1 1 1  i s  amended by  a d d i n g  a new s u b s e c t i o n  t o  r e a d :
4  ( c )  The d e p a r tm e n t  may n o t  r e n ew  t h e  r e g i s t r a t i o n  o f  a v e h i c l e
5 u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  ow ne r  c o m p l i e s  w i t h  AS 2 8 . 1 0 . 0 1 1 ( b ) .
6 *  S e c .  6 .  AS 2 8 . 1 0 . 2 0 1 ( b )  i s  amended t o  r e a d :
7 ( b )  The owne r  o f  a v e h i c l e  d e s c r i b e d  i n  AS 2 8 . 1 0 . 0 1 1  a s  b e i n g
8 exempt  f r o m  r e g i s t r a t i o n  and t h e  owne r  o f  a  s n ow m ob i l e  o r  o f f - h i g h w a y
9 v e h i c l e  may n o t  a p p l y  f o r ,  n o r  may t h e  d e p a r tm e n t  i s s u e ,  a c e r t i f i c a t e

10 o f  t i t l e  f o r  s u c h  a v e h i c l e .  H o w e v e r ,  t h e  d e p a r tm e n t  may i s s u e  a
11  c e r t i f i c a t e  o f  t i t l e  t o  t h e  owne r  o f  a v e h i c l e  exempt  f r o m  r e g i s t r a -
12 t i o n  u n d e r  AS 2 8 . 1 0 . 0 1 1 ( 3 ) ,  ( 6 ) .  ( 7 ) .  ( 1 1 )  and  ( 1 2 ) , [ 2 8 . 1 0 . 0 1 1 ( 6 ) ]
13 u p o n  a p p l i c a t i o n  by t h a t  ow ne r .
14  *  S e c .  7 .  AS 2 8 . 1 5 . 0 1 1  i s  amended by a d d i n g  a  new s u b s e c t i o n  t o  r e a d :
15 ( d )  U n d e r  t h i s  s e c t i o n  a p e r s o n ' s  d r i v e r ' s  l i c e n s e  may be  i s s u e d
16 o r  re n ewed  o n l y  on  p r e s e n t a t i o n  o f  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e -
17 p a r tm e n t  o f  t h e  e x i s t e n c e  o f  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t h a t
18 c o m p l i e s  w i t h  AS 2 8 . 2 2 . 0 1 0  f u r  a l l  m o t o r  v e h i c l e s  owned by  t h e  p e r s o n .
19 A p e r s o n  who i s  t h e  owne r  o f  a m o t o r  v e h i c l e  r e g i s t e r e d  i n  a n o t h e r
2 0  j u r i s d i c t i o n  may be i s s u e d  a d r i v e r ' s  l i c e n s e  o n l y  on  p r e s e n t a t i o n  o f
2 1  e v i d e n c e  s a t i s f a c t o r y  t o  t h e  d e p a r tm e n t  o f  t h e  e x i s t e n c e  o f  a  l i a b i l -
22  i t y  p o l i c y  t h a t  p r o v i d e s  c o v e r a g e  e q u i v a l e n t  t o  t h a t  r e q u i r e d  by
23 AS 2 8 . 2 2 . 0 1 0  f o r  t h a t  p e r s o n ' s  o p e r a t i o n  o f  a m o t o r  v e h i c l e .
2 4  *  S e c .  8 .  AS 2 8 . 1 5 . 0 1 1  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :
25  ( e )  The d e p a r tm e n t  s h a l l  s u s p e n d  t h e  d r i v e r ' s  l i c e n s e  o f  a
26 p e r s o n  when t h e  d e p a r tm e n t  i s  a d v i s e d  t h a t  t h e  p e r s o n ' s  c o v e r a g e  i s
27 t e r m i n a t e d  and t h e r e  h a s  b e e n  no  w r i t t e n  r e s p o n s e  by  t h e  p e r s o n  t o  a
28  w r i t t e n  t h i r t y - d a y  n o t i c e  by t h e  d e p a r t m e n t .
29  *  S e c .  9 .  AS 2 8 . 1 5 . 0 8 1 ( a )  i s  amended t o  r e a d :
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( a )  The  d e p a r tm e n t  s h a l l  e x am in e  e v e r y  a p p l i c a n t  f o r  a  d r i v e r ' s
J

l i c e n s e .  The e x a m i n a t i o n  s h a l l  i n c l u d e  ( 1 )  a  t e s t  o f  t h e  a p p l i c a n t ' s  
e y e s i g h t ,  ( 2 )  a  t e s t  o f  t h e  a p p l i c a n t ' s  ( H I S )  a b i l i t y  t o  r e a d  and
u n d e r s t a n d  o f f i c i a l  t r a f f i c  c o n t r o l  d e v i c e s ,  ( 3 )  t h e  a p p l i c a n t ' s  ( H I S )  
k n ow l e d g e  o f  s a f e  d r i v i n g  p r a c t i c e s , ( 4 )  t h e  a p p l i c a n t ' s  k n o w l e d g e  o f  
t h e  e f f e c t s  o f  a l c o h o l  and  d r u g s  on  d r i v e r s  and t h e  d a n g e r s  o f  d r i v i n g  
u n d e r  t h e  i n f l u e n c e  o f  a l c o h o l  o r  d r u g s ,  ( 5 )  t h e  a o p l i c r n t ’ s k n ow l e d g e  
o f  l aw s  r e l a t i n g  t o  d r i v i n g  w h i l e  i n t o x i c a t e d ,  ( | .i )  t h e  a p p l i c a n t ' s  
k n ow l e d g e  o f  l aw s  r e l a t i n g  t o  f i n a n c i a l  r e s p o n s i b i l i t y ,  and  t h e  t r a f ­
f i c  l aw s  and  r e g u l a t i o n s  o f  t h i s  s t a t e . The  e x a m i n a t i o n  [ ,  AND] and
may i n c l u d e  a d e m o n s t r a t i o n  o f  a b i l i t y  t o  e x e r c i s e  o r d i n a r y  and  r e a ­
s o n a b l e  c o n t r o l  i n  t h e  d r i v i n g  o f  a m o t o r  v e h i c l e  o f  t h e  t y p e  and  
g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i c a n t  s e e k s  a  l i c e n s e .  
H ow ev e r ,  an  a p p l i c a n t  who h a s  n o t  b e e n  p r e v i o u s l y  i : s u e d  a  d r i v e r ' s  
l i c e n s e  by  t h i s  o r  a n o t h e r  j u r i s d i c t i o n  mus t  d e m o n s t r a t e  [ H I S ]  a b i l ­
i t y ,  and  mus t  p r e s e n t  m e d i c a l  i n f o r m a t i o n  t h a t  [WHICH] t h e  d e p a r tm e n t  
r e a s o n a b l y  r e q u i r e s  t o  d e t e r m i n e  [ H I S ]  f i t n e s s  t o  s a f e l y  d r i v e  a  m o t o r  
v e h i c l e  o f  t h e  t y p e  and  g e n e r a l  c l a s s  o f  v e h i c l e s  f o r  w h i c h  t h e  a p p l i ­
c a n t  [HE]  s e e k s  a l i c e n s e .
S e c .  1 0 .  AS 2 8 . 2 0 . 0 7 0 ( a )  i s  amended t o  r e a d :

( a )  No p o l i c y  o r  bond  i s  e f f e c t i v e  u n d e r  AS 2 8 . 2 0 . 0 6 0  u n l e s s  i t  
i s  i s s u e d  by an  i n s u r a n c e  company o r  s u r e t y  company a u t h o r i z e d  t o  do 
b u s i n e s s  i n  t h i s  s t a t e ,  e x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  and  
i f  t h e  a c c i d e n t  r e s u l t e d  i n  b o d i l y  i n j u r y  o r  d e a t h ,  u n l e s s  t h e  p o l i c y  
o r  bond i s  s u b j e c t  t o  a l i m i t ,  e x c l u s i v e  o f  i n t e r e s t  and  c o s t s ,  o f  n o t
l e s s  t h a n  $ 1 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f
one p e r s o n  i n  any  one  a c c i d e n t  a n d ,  s u b j e c t  t o  t h e  same l i m i t  f o r  one  
p e r s o n ,  t o  a l i m i t  o f  n o t  l e s s  t h a n  $ 3 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f
b o d i l y  i n j u r y  t o  o r  d e a t h  o f  two o r  m o r e  p e r s o n s  i n  an y  one  a c c i d e n t ,
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1 and  i f  t h e  a c c i d e n t  h a s  r e s u l t e d  i n  i n j u r y  t o ,  o r  d e s t r u c t i o n  o f ,
2 p r o p e r t y  t o  a l i m i t  o f  n o t  l e s s  t h a n  $ 5 0 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f
3 i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  an y  on e  a c c i d e n t .
4 * S e c .  1 1 .  AS 2 8 . 2 0 . 2 3 0 ( b )  i s  amended t o  r e a d :
5 ( b )  The t e rm  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e "
6 a s  u s e d  i n  t h i s  c h a p t e r  means p r o o f  o f  a b i l i t y  t o  r e s p o n d  i n  damages
7 f o r  l i a b i l i t y ,  o n  a c c o u n t  o f  an  a c c i d e n t  o c c u r r i n g  a f t e r  t h e  e f f e c t i v e
8 d a t e  o f  p r o o f ,  w h i c h  a r i s e s  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e
9 o f  a v e h i c l e  s u b j e c t  t o  r e g i s t r a t i o n  u n d e r  t h e  l aw s  o f  t h i s  s t a t e ,  i n

10 t h e  amount o f  $ 1 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h
11 o f  o n e  p e r s o n  i n  any  o n e  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  same l i m i t  f o r
12 o n e  p e r s o n ,  i n  t h e  amoun t  o f  $ 3 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f  b o d i l y
13 i n j u r y  t o  o r  d e a t h  o f  two o r  m o r e  p e r s o n s  i n  any  one  a c c i d e n t ,  and  i n
14 t h e  amount  o f  $ 5 0 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f
15 p r o p e r t y  o f  o t h e r s  i n  any  one  a c c i d e n t .  As u s e d  i n  t h i s  c h a p t e r  t h e
16 t e rm s  " p r o o f  o f  f i n a n c i a l  r e s p o n s i b i l i t y "  o r  " p r o o f "  mean p r o o f  o f
17 f i n a n c i a l  r e s p o n s i b i l i t y  f o r  t h e  f u t u r e .
18 *  S e c .  1 2 .  AS 2 8 . 2 0 . 3 6 0 ( a )  i s  amended t o  r e a d :
19 ( a )  F o r  t h e  p u r p o s e  o f  t h i s  c h a p t e r ,  a  j u d g m en t  i s  s a t i s f i e d
20  when
21  ( 1 )  $ 1 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  i s  c r e d i t e d  u p on  a j u d gm en t  g i v e n  i n
22 e x c e s s  o f  t h a t  amount b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  one
23 p e r s o n  as  t h e  r e s u l t  o f  any  one  a c c i d e n t ;  o r
24 ( 2 )  s u b j e c t  t o  t h e  l i m i t  o f  $ 1 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f
25 b o d i l y  i n j u r y  t o  o r  d e a t h  o f  on e  p e r s o n ,  t h e  sum o f  $ 3 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]
26 i s  c r e d i t e d  u p o n  a  j u d g m e n t  g i v e n  i n  e x c e s s  o f  t h a t  amount b e c a u s e  o f
27 b o d i l y  i n j u r y  t o  o r  d e a t h  o f  two o r  m o r e  p e r s o n s  a s  t h e  r e s u l t  o f  any
28 on e  a c c i d e n t ;  o r

%
29 ( 3 )  $ 5 0 , 0 0 0  [ $ 1 0 , 0 0 0 ]  i s  c r e d i t e d  u p on  a j u d g m e n t  g i v e n  i n
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e x c e s s  o f  t h a t  amount b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  
o f  o t h e r s  a s  a r e s u l t  o f  any  one  a c c i d e n t .
S e c .  1 3 .  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 2 )  i s  amended t o  r e a d :

( 2 )  i n s u r e  t h e  p e r s o n  named and e v e r y  o t h e r  p e r s o n  u s i n g  
t h e  v e h i c l e  w i t h  t h e  e x p r e s s  o r  i m p l i e d  p e r m i s s i o n  o f  t h e  named i n s u r ­
e d ,  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  im p o s e d  by  l aw  f o r  damages  a r i s i n g  
o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  v e h i c l e  w i t h i n  t h e  
U n i t e d  S t a t e s  o f  A m e r i c a  o r  t h e  D o m in i o n  o f  C an ada ,  s u b j e c t  t o  l i m i t s  
e x c l u s i v e  o f  i n t e r e s t s  and  c o s t s ,  w i t h  r e s p e c t  t o  e a c h  v e h i c l e ,  a s  
f o l l o w s :  $ 1 0 0 , 0 ^0 [ $ 2 5 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f
one  p e r s o n  i n  an y  one  a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  same l i m i t  f o r  o n e  
p e r s o n ,  $ 3 0 0 , 0 0 0  [ $ 5 0 , 0 0 0 ]  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  two 
o r  mo re  p e r s o n s  i n  an y  one  a c c i d e n t ,  a n d  $ 5 0 , 0 0 0  [ $ 1 0 , 0 0 0 ]  b e c a u s e  o f  
i n j u r y  t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  o f  o t h e r s  i n  any  one  a c c i d e n t ;
S e c .  14* AS 2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  i s  amended t o  r e a d :

( 3 )  c o n t a i n  c o v e r a g e  i n  t h e  amoun t s  s e t  o u t  i n  ( 2 )  o f  t h i s  
s u b s e c t i o n  f o r  t h r  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  
who a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  damages  f r o m  ow ne r s  o r  o p e r a t o r s  
o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s  b e c a u s e  o f  b o d i l y  i n j u r y  
o r  d e a t h , o r  damage t o  o r  d e s t r u c t i o n  o f  p r o p e r t y  a r i s i n g  o u t  o f  t h e  
o w n e r s h i p ,  m a i n t e n a n c e  o r  u s e  o f  t h e  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  
v e h i c l e ,  e x c e p t  t h a t  t h i s  c o v e r a g e  o r  p a r t  o f  i t  may be w a i v e d  i n  
w r i t i n g  by  t h e  i n s u r e d  on  o r  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y .  
S e c .  1 5 .  AS 2 8 . 2 0 . 4 4 0  i s  amended by  a d d i n g  new s u b s e c t i o n s  t o  r e a d :

( 1 )  The i n s u r a n c e  c a r r i e r  s h a l l  p r o v i d e  n o t i c e  t o  t h e  d e p a r tm e n t
o f  t h e  t e r m i n a t i o n  o f  c o v e r a g e  commenced d u r i n g  t h e  p r e c e d i n g  1 8 0  d a y s  
u n d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  10 d a y s  o f  a c t u a l  k n o w l e d g e  o f  t h e  
t e r m i n a t i o n  o r  w r i t t e n  n o t i c e  o f  i n t e n t  t o  t e r m i n a t e .  The  d e p a r tm e n t  
may n o t i f y  t h e  i n s u r a n c e  c a r r i e r  o f  a p e r s o n  w i t h  p r e v i o u s  p o l i c y
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1 a b u s e s  and r e q u i r e  n o t i c e  o f  t e r m i n a t i o n  o f  c o v e r a g e  f o r  t h e  p e r s o n
2 a f t e r  t h e  p e r s o n  i s  g i v e n  a n  o p p o r t u n i t y  f o r  a d e p a r tm e n t  h e a r i n g .  I f
3 t h e  p e r s o n  whose  c o v e r ag e ,  t e r m i n a t e s  f s > ' l s  t o  p r o v i d e  t h e  d e p a r tm e n t
4 w i t h  e v i d e n c e  s a t i s f a c t o r y  t o  i t  o f  t h e  e x i s t e n c e  o f  a  m o t o r  v e h i c l e
5 l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h  t h i s  s e c t i o n ,  t h e  d e p a r t -
6 ment s h a l l  s u s p e n d  t h e  d r i v e r ' s  l i c e n s e  and a l l  r e g i s t r a t i o n  c e r t i f i -
7 c a t e s  and r e g i s t r a t i o n  p l a t e s  i s s u e d  t o  t h e  ow ne r  o f  t h e  m o t o r  v e h i c l e
8 u n t i l  t h e  owne r  h a s  c o m p l i e d  w i t h  t h i s  s e c t i o n .
9 (m )  The i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e

10 s t a t e  who i s s u e s  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t o  t h e  ow ne r  o f  a
11 m o t o r  v e h i c l e  u n d e r  t h i s  s e c t i o n  s h a l l  p r o v i d e  t h e  ow ne r  w i t h  a  c a r d
12 i n d i c a t i n g  t h e  e x i s t e n c e  o f  t h e  p o l i c y .  The o p e r a t o r  o f  t h e  v e h i c l e
13 s h a l l  a t  a l l  t im e s  c a r r y  i n  t h e  m o t o r  v e h i c l e  t h e  c a r d  i n d i c a t i n g  t h e
14 e x i s t e n c e  o f  t h e  p o l i c y .
15 *  S e c .  1 6 .  AS 2 8 . 2 0 . 4 9 0  i s  amended t o  r e a d :
16 S e c ,  2 8 . 2 0 . 4 9 0 .  MONEY OR SECUR IT IES  AS PROOF. P r o o f  o f  f i n a n -
17 c i a l  r e s p o n s i b i l i t y  may be e v i d e n c e d  by t h e  d e p o s i t  o f  $ 1 0 0 , 0 0 0
18 [ $ 2 5 , 0 0 0 ]  i n  c a s h ,  o r  s e c u r i t i e s  w h i c h  a r e  l e g a l  i n v e s t m e n t s  f o r
19 s a v i n g  b a n k s  o r  t r u s t  f u n d s  h a v i n g  a  m a r k e t  v a l u e  o f  $ 1 0 0 , 0 0 0
20  ' ’ 5 , 0 0 0 ] .  The d e p a r tm e n t  s h a l l  n o t  a c c e p t  a d e p o s i t  u n l e s s  a c com -
21  p a n i e d  by e v i d e n c e  t h a t  t h e r e  a r e  no u n s a t i s f i e d  j u d g m e n t s  o f  a n y
22  c h a r a c t e r  a g a i n s t  t h e  d e p o s i t o r  i n  t h e  r e c o r d i n g  d i s t r i c t  w h e r e  t h e
23  d e p o s i t o r  r e s i d e s .
2 4  *  S e c .  1 7 .  AS 28  i s  amended by  a d d i n g  a new c h a p t e r  t o  r e a d :
25 CHAPTER 2 2 .  MOTOR VEHICLE L IA B I L I T Y  INSURANCE.
26 S e c .  2 8 . 2 2 . 0 1 0 .  MOTOR VEHICLE L I A B I L I T Y  POL ICY .  ( a )  I n  AS 2 8 . -
27  1 0 . 0 1 1  and t h i s  c h a p t e r  " m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y "  means a n
28 " o w n e r  p o l i c y "  o r  an  " o p e r a t o r ' s  p o l i c y "  c o n t a i n i n g  an  a g r e e m e n t  o r
29 e n d o r s em e n t  as  p r o v i d e d  i n  t h i s  s e c t i o n  and i s s u e d  by  an  i n s u r a n c e
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c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e  s t a t e  t o  o r  f o r  t h e  
b e n e f i t  o f  t h e  p e r s o n  named a s  i n s u r e d .

( b )  The o w n e r ' s  p o l i c y  o f  l i a b i l i t y  i n s u r a n c e  s h a l l
( 1 )  d e s i g n a t e  by  d e s c r i p t i o n  o r  a p p r o p r i a t e  r e f e r e n c e  a l l  

v e h i c l e s  t h a t  i t  c o v e r s ;
( 2 )  i n s u r e  t h e  p e r s o n  named and e v e r y  o t h e r  p e r s o n  u s i n g  

t h e  v e h i c l e  w i t h  t h e  e x p r e s s  o r  i m p l i e d  p e r m i s s i o n  o f  t h e  named i n s u r ­
e d ,  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  im po s e d  by  l aw  f o r  damages a r i s i n g  
o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  t h e  v e h i c l e  i n  t h e  U n i t e d  
S t a t e s  o r  t h e  D om in i o n  o f  C an ad a ,  s u b j e c t  t o  l i m i t s  e x c l u s i v e  o f  
i n t e r e s t s  and  c o s t s ,  w i t h  r e s p e c t  t o  e a c h  v e h i c l e ,  a s  f o l l o w s :

(A )  $ 1 0 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  
on e  p e r s o n  i n  any  one a c c i d e n t ,  a n d ,  s u b j e c t  t o  t h e  same l i m i t  
f o r  one  p e r s o n ,  $ 3 0 0 , 0 0 0  b e c a u s e  o f  b o d i l y  i n j u r y  t o  o r  d e a t h  o f  
two o r  mo re  p e r s o n s  i n  any one  a c c i d e n t ;  and

( B )  $ 5 0 , 0 0 0  b e c a u s e  o f  i n j u r y  t o  o r  d e s t r u c t i o n  o f  
p r o p e r t y  o f  o t h e r s  i n  any one  a c c i d e n t ;

( 3 )  c o n t a i n  c o v e r a g e  i n  t h e  amoun t s  s e t  o u t  i n  ( 2 )  o f  t h i s  
s u b s e c t i o n  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y  
who a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  damages f r o m  t h e  ow ne r  o r  o p e r a t o r  
o f  an  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e  b e c a u s e  o f  p r o p e r t y  
damage o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  damage t o  o r  d e s t r u c t i o n  o f  
p r o p e r t y  a r i s i n g  o u t  o f  t h e  o w n e r s h i p ,  m a i n t e n a n c e ,  o r  u s e  o f  t h e  
u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e ,  e x c e p t  t h a t  t h i s  c o v e r a g e  o r  
p a r t  o f  i t  may be w a i v e d  i n  w r i t i n g  by t h e  i n s u r e d  on  o r  b e f o r e  t h e  
e f f e c t i v e  d a t e  o f  t h e  p o l i c y .

( c )  The o p e r a t o r ’ s p o l i c y  o f  l i a b i l i t y  i n s u r a n c e  s h a l l  i n s u r e  
t h e  p e r s o n  named as  i n s u r e d  a g a i n s t  l o s s  f r o m  t h e  l i a b i l i t y  im p o s e d  on 
t h e  o p e r a t o r  by  l aw  f o r  damages a r i s i n g  o u t  o f  t h e  u s e  by  t h e  o p e r a t o r
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1 o f  a m o t o r  v e h i c l e  n o t  owned by t h e  o p e r a t o r ,  w i t h i n  t h e  same t e r r i t o -
2 r i a l  l i m i t s  and s u b j e c t  t o  t h e  same l i m i t s  o f  l i a b i l i t y  a s  a r e  r e -
3 q u i r e d  f o r  an  o w n e r ’ s p o l i c y  o f  l i a b i l i t y  i n s u r a n c e .
4 ( d )  The m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  s h a l l  s t a t e  t h e  name and
5 a d d r e s s  o f  t h e  named i n s u r e d ,  t h e  c o v e r a g e ,  t h e  p r em ium  c h a r g e s ,  t h e
6 p o l i c y  p e r i o d  and t h e  l i m i t s  o f  l i a b i l i t y ,  and s h a l l  c o n t a i n  an  a g r e e -
7 ment o r  an  e n d o r s em e n t  t h a t  i n s u r a n c e  i s  p r o v i d e d  i n  a c c o r d a n c e  w i t h
8 t h e  c o v e r a g e  d e f i n e d  i n  ( b ) ( 2 )  o f  t h i s  s e c t i o n  f o r  b o d i l y  i n j u r y  and
9 d e a t h  o r  p r o p e r t y  damage ,  o r  b o t h .

10 ( e )  The m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  n e ed  n o t  i n s u r e  l i a b i l i t y
11  u n d e r  a w o r k e r s '  c o m p e n s a t i o n  l aw  n o r  l i a b i l i t y  f o r  damage t o  p r o p e r t y
12 owned b y ,  r e n t e d  t o ,  i n  c h a r g e  o f ,  o r  t r a n s p o r t e d  by t h e  i n s u r e d .
13 ( f )  E v e r y  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i s  s u b j e c t  t o  t h e
14 f o l l o w i n g  p r o v i s i o n s  b u t  t h e s e  p r o v i s i o n s  n e ed  n o t  be c o n t a i n e d  i n  t h e
15 p o l i c y :
16 ( 1 )  The l i a b i l i t y  o f  t h e  i n s u r a n c e  c a r r i e r  becomes a b s o l u t e
17 w h e n e v e r  i n j u r y  o r  damage c o v e r e d  by t h e  p o l i c y  o c c u r s .  The p o l i c y
I S  may n o t  be c a n c e l l e d  o r  a n n u l l e d  as  t o  t h i s  l i a b i l i t y  a f t e r  t h e  o c c u r -
19 r e n c e  o f  t h e  i n j u r y  o r  damage .  No s t a t e m e n t  made by t h e  i n s u r e d  o r  on
2b b e h a l f  o f  t h e  i n s u r e d  and no  v i o l a t i o n  o f  t h e  p o l i c y  d e f e a t s  o r  v o i d s
2 1  t h e  p o l i c y .
22  ( 2 )  The s a t i s f a c t i o n  by t h e  i n s u r e d  o f  a  j u d gm en t  f o r
23  i n j u r y  o r  damages i s  n o t  a c o n d i t i o n  p r e c e d e n t  t o  t h e  r i g h t  o r  d u t y  o f
2 4  t h e  i n s u r a n c e  c a r r i e r  t o  make paymen t  on  a c c o u n t  o f  i n j u r y  o r  damage .
25  ( 3 )  The i n s u r a n c e  c a r r i e r  may s e t t l e  a  c l a i m  c o v e r e d  b y  t h e
26  p o l i c y ,  and i f  s e t t l e m e n t  i s  made i n  g o od  f a i t h ,  t h e  amount o f  s e t t l e -
27 ment i s  d e d u c t i b l e  f r o m  t h e  l i m i t s  o f  l i a b i l i t y  s p e c i f i e d  i n  ( b )  o f
28  t h i s  s e c t i o n .
29  ( 4 )  The p o l i c y ,  t h e  w r i t t e n  a p p l i c a t i o n  f o r  t h e  p o l i c y ,  i f
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1 a n y ,  and e v e r y  r i d e r  o r  e n d o r s em e n t  t h a t  d o e s  n o t  c o n f l i c t  w i t h  t h e
2 p r o v i s i o n s  o f  t h i s  c h a p t e r  c o n s t i t u t e  t h e  e n t i r e  c o n t r a c t  b e tw e e n  t h e
3 p a r t i e s .
4 ( g )  A p o l i c y  t h a t  g r a n t s  t h e  c o v e r a g e  r e q u i r e d  f o r  a m o t o r  .
5 v e h i c l e  l i a b i l i t y  p o l i c y  may a l s o  g r a n t  l a w f u l  c o v e r a g e  i n  e x c e s s  o f
6 o r  i n  a d d i t i o n  t o  t h e  c o v e r a g e  s p e c i f i e d  f o r  a p o l i c y  and  t h e  e x c e s s
7 o r  a d d i t i o n a l  c o v e r a g e  i s  n o t  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h i s  c h a p -
8 t e r .  W i t h  r e s p e c t  t o  a p o l i c y  t h a t  g r a n t s  e x c e s s  o r  a d d i t i o n a l  c o v e r -
9 age  t h e  t e rm  " m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y "  a p p l i e s  o n l y  t o  t h a t

10  p a r t  o f  t h e  c o v e r a g e  t h a t  i s  r e q u i r e d  by t h i s  s e c t i o n .
1 1  ( h )  A m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  may p r o v i d e  t h a t  t h e  i n -
12  s u r e d  s h a l l  r e im b u r s e  t h e  i n s u r a n c e  c a r r i e r  f o r  any paymen t  t h e  i n s u r -
13  a n c e  c a r r i e r  w o u l d  n o t  h a v e  b e e n  o b l i g a t e d  t o  make u n d e r  t h e  t e rm s  o f
14  t h e  p o l i c y  e x c e p t  f o r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .
15 ( i )  A m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  may p r o v i d e  f o r  p r o r a t i o n
16 o f  t h e  i n s u r a n c e  w i t h  o t h e r  v a l i d  and c o l l e c t i b l e  i n s u r a n c e .
17 ( j )  The r e q u i r e m e n t s  f o r  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  may be
18 f u l f i l l e d  by t h e  p o l i c i e s  o f  one  o r  more  i n s u r a n c e  c a r r i e r s  who t o -
19 g e t h e r  mee t t h e  r e q u i r e m e n t s .
2 0  ( k )  A b i n d e r  i s s u e d  p e n d i n g  t h e  i s s u a n c e  o f  a m o t o r  v e h i c l e
2 1  l i a b i l i t y  p o l i c y  f u l f i l l s  t h e  r e q u i r e m e n t s  f o r  a p o l i c y .
2 2  ( 1 )  The i n s u r a n c e  c a r r i e r  s h a l l  p r o v i d e  n o t i c e  t o  t h e  d e p a r tm e n t
23  o f  t h e  t e r m i n a t i o n  o f  c o v e r a g e  commenced d u r i n g  t h e  p r e c e d i n g  1 8 0  d a y s
2 4  u n d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  10 d a y s  o f  a c t u a l  k n ow l e d g e  o f  t h e
25  t e r m i n a t i o n  o r  w r i t t e n  n o t i c e  o f  i n t e n t  t o  t e r m i n a t e .  The  d e p a r tm e n t
26  may n o t i f y  t h e  i n s u r a n c e  c a r r i e r  o f  a p e r s o n  w i t h  p r e v i o u s  p o l i c y
27  a b u s e s  and  r e q u i r e  n o t i c e  o f  t e r m i n a t i o n  o f  c o v e r a g e  f o r  t h e  p e r s o n
28  a f t e r  t h e  p e r s o n  i s  g i v e n  an  o p p o r t u n i t y  f o r  a d e p a r tm e n t  h e a r i n g .  I f
2 9  t h e  p e r s o n  whose  c o v e r a g e  t e r m i n a t e s  f a i l s  t o  p r o v i d e  t h e  d e p a r tm e n t
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1 w i t h  e v i d e n c e  s a t i s f a c t o r y  t o  i t  to f  t h e  e x i s t e n c e  o f  a  m o t o r  v e h i c l e
2 l i a b i l i t y  p o l i c y  i s s u e d  i n  c o n f o r m i t y  w i t h  t h i s  s e c t i o n ,  t h e  d e p a r t -
3 ment s h a l l  s u s p e n d  t h e  d r i v e r ' s  l i c e n s e  and a l l  r e g i s t r a t i o n  c e r t i f i -
4  c a t e s  and  r e g i s t r a t i o n  p l a t e s  i s s u e d  t o  t h e  owne r  o f  t h e  m o t o r  v e h i c l e
5 u n t i l  t h e  owne r  h a s  c o m p l i e d  w i t h  t h i s  s e c t i o n .
6 (m )  The i n s u r a n c e  c a r r i e r  a u t h o r i z e d  t o  t r a n s a c t  b u s i n e s s  i n  t h e
7 s t a t e  who i s s u e s  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  t o  t h e  ow ne r  o f  a
8 m o t o r ,  v e h i c l e  u n d e r  t h i s  s e c t i o n  s h a l l  p r o v i d e  t h e  owne r  w i t h  a c a r d
9 i n d i c a t i n g  t h e  e x i s t e n c e  o f  t h e  p o l i c y .  The o p e r a t o r  o f  t h e  v e h i c l e

10 s h a l l  a t  a l l  t im e s  c a r r y  i n  t h e  m o t o r  v e h i c l e  t h e  c a r d  i n d i c a t i n g  t h e
11 e x i s t e n c e  o f  t h e  p o l i c y .
12 S e c .  2 8 . 2 2 . 0 2 0 .  REQUIREMENTS OF POL ICY .  ( a )  A p o l i c y  i s  n o t
13 e f f e c t i v e  u n d e r  AS 2 8 . 2 2 . 0 1 0  u n l e s s  i t  i s  i s s u e d  by  an  i n s u r a n c e
14 company o r  s u r e t y  company a u t h o r i z e d  t o  do b u s i n e s s  i n  t h i s  s t a t e ,
15 e x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  and  u n l e s s  i t  c o m p l i e s  w i t h
16 t h e  l i m i t  r e q u i r e m e n t s  e s t a b l i s h e d  i n  / J 2 8 . 2 2 . 0 1 0 ( b ) ( 2 ) .
17 ( b )  A p o l i c y  i s  n o t  e f f e c t i v e  u n d e r  AS 2 8 . 2 2 . 0 1 0  w i t h  r e s p e c t  t o
18 a v e h i c l e  n o t  r e g i s t e r e d  i n  t h e  s t a t e  o r  a v e h i c l e  t h a t  was r e g i s t e r e d
19 i n  a n o t h e r  j u r i s d i c t i o n  a t  t h e  e f f e c t i v e  d a t e  o f  t h e  p o l i c y  o r  t h e
20  mos t  r e c e n t  r e n e w a l  o f  i t ,  u n l e s s  t h e  i n s u r a n c e  o r  s u r e t y  company
21  i s s u i n g  t h e  p o l i c y  i s  a u t h o r i z e d  t o  do b u s i n e s s  i n  t h e  s t a t e ,  o r  i f
22  t h e  company i s  n o t  a u t h o r i z e d  t o  do  b u s i n e s s  i n  t h e  s t a t e ,  u n l e s s  i t
23  e x e c u t e s  a p owe r  o f  a t t o r n e y  a u t h o r i z i n g  t h e  d i r e c t o r  o f  t h e  d i v i s i o n
24  o f  i n s u r a n c e  t o  a c c e p t  s e r v i c e  on  i t s  b e h a l f  o f  n o t i c e  o r  p r o c e s s  i n
25  an  a c t i o n  up on  t h e  p o l i c y  a r i s i n g  o u t  o f  t h e  a c c i d e n t .
26  S e c .  2 8 . 2 2 . 5 0 0 .  DR IV ING VEHICLE WITHOUT EVIDENCE OF MOTOR VEH I -
27 CLE L I A B I L I T Y  POLICY .  ( a )  A p e r s o n  may n o t  d r i v e  o r  move n o r  may an
28  owne r  k n o w i n g l y  p e rm i t  t o  be d r i v e n  o r  moved on  a h i g hw ay  o r  v e h i c u ' '  a r
29  way o r  a r e a  a v e h i c l e  r e q u i r e d  t o  be i n s u r e d  u n d e r  a m o t o r  v e h i c l e
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l i a b i l i t y  p o l i c y  t h a t  c o m p l i e s  w i t h  AS 2 8 . 2 2 . 0 1 0  u n l e s s  a  m o t o r  v e h i ­
c l e  l i a b i l i t y  p o l i c y  i s  i n  e f f e c t  f o r  t h e  m o t o r  v e h i c l e .

( b )  I f  a  p e a c e  o f f i c e r  h a s  p r o b a b l e  c a u s e  t o  b e l i e v e  a  m o t o r  
v e h i c l e  was u s e d  i n  t h e  c o m m i s s i o n  o f  an  o f f e n s e  u n d e r  ( a )  o f  t h i s  
s e c t i o n ,  a  c i t a t i o n  w i l l  be i s s u e d  a s  p r e s c r i b e d  i n  AS 2 8 . 0 5 . 1 5 1  f o r  a 
b a i l  amount o f  n o t  l e s s  t h a n  $ 2 5 0 .  The c h a r g e  and f i n e  w i l l  b e  d i s ­
m i s s e d  and  b a i l  amount r e f u n d e d  i f  e v i d e n c e  i s  p r e s e n t e d  t o  t h e  c o u r t  
w i t h i n  f i v e  d a y s  show?ng  i n s u r a n c e  p o l i c y  c o v e r a g e  a s  r e q u i r e d  by  
AS 2 8 . 2 2 . 0 1 0  was i n  e f f e c t  a t  t h e  t im e  t h e  c i t a t i o n  was i s s u e d .

( c )  A p e r s o n  who v i o l a t e s  ( a )  o f  t h i s  s e c t i o n  comm i t s  a c l a s s  B 
m i s d e m e a n o r .  The c o u r t  s h a l l  im p o s e  a f i n e  o f  n o t  l e s s  t h a n  $ 2 5 0  and  
may im po s e  up t o  t h e  maximum f i n e  e s t a b l i s h e d  by  AS 1 2 . 5 5 . 0 3 5  f o r  a 
p e r s o n  c o n v i c t e d  o f  a c l a s s  B m i s d e m e a n o r .  The  c o u r t  may n o t  s u s p e n d  
t h e  minimum f i n e  im p o s e d  u n d e r  t h i s  s u b s e c t i o n .  I m p o s i t i o n  o f  a 
s e n t e n c e  im po s e d  u n d e r  AS 1 2 . 5 5 . 1 3 5  may n o t  be  s u s p e n d e d  e x c e p t  u p on  
t h e  c o n d i t i o n  t h a t  t h e  f i n e  i s  p a i d  i n  a c c o r d a n c e  w i t h  AS 1 2 . 5 5 . -  
0 5 1 ( a ) .

( d )  I n  a d d i t i o n  t o  t h e  s a n c t i o n s  f o r  a v i o l a t i o n  o f  ( a )  o f  t h i s  
s e c t i o n  e s t a b l i s h e d  by  ( b )  o f  t h i s  s e c t i o n ,  t h e  c o u r t  s h a l l  im p o s e  t h e  
f o l l o w i n g  s a n c t i o n s  on  a p e r s o n  who i s  c o n v i c t e d  o f  v i o l a t i n g  ( a )  o f  
t h i s  s e c t i o n :

( 1 )  F o r  a p e r s o n  n o t  p r e v i o u s l y  c o n v i c t e d  o f  an  o f f e n s e  
u n d e r  ( a )  o f  t h i s  s e c t i o n ;

(A )  s u s p e n s i o n  o f  t h a t  p e r s o n ' s  d r i v e r ' s  l i c e n s e  f o r  
up t o  30  d a y s ;

( B )  s u s p e n s i o n  o f  t h e  r e g i s t r a t i o n  o f  t h e  s u b j e c t  
m o t o r  v e h i c l e  u n t i l  p r o o f  o f  c o m p l i a n c e  w i t h  AS 2 8 . 1 0 . 0 1 1  i s  
f u r n i s h e d  t o  t h e  d e p a r t m e n t .

( 2 )  F o r  a p e r s o n  o n c e  p r e v i o u s l y  c o n v i c t e d  o f  an  o f f e n s e
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1 u n d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  10  y e a r s ;
2 (A )  s u s p e n s i o n  o f  t h a t  p e r s o n ' s  d r i v e r ' s  l i c e n s e
3 w i t h o u t  l i m i t e d  l i c e n s e  p r i v i l e g e s  f o r  a minimum o f  3 0  d a y s  and
4  up t o  9 0  d a y s ;
5 ( B )  s u s p e n s i o n  o f  t h e  r e g i s t r a t i o n  o f  t h e  s u b j e c t
6 m o t o r  v e h i c l e  w h i c h  w i l l  be  impounded  f o r  n minimum o f  9 0  d a y s
7 and  t h e r e a f t e r  u n t i l  p r o o f  o f  c o m p l i a n c e  w i t h  AS 2 8 . 1 0 . 0 1 1  i s
8 f u r n i s h e d  t o  t h e  d e p a r tm e n t .  A m o t o r  v e h i c l e  may n o t  be  im -
5 p o un d ed  u n d e r  t h i s  s e c t i o n  u n t i l  an  o p p o r t u n i t y  f o r  a  j u d i c i a l

10 h e a r i n g  i s  a l l o w e d  any  p e r s o n  i n d i c a t e d  o n  t h e  v e h i c l e  c e r t i f i -
11  c a t e  o f  t i t l e  o r  who h a s  a l i e n  i n t e r e s t  i n  t h e  m o t o r  v e h i c l e .
12  ( 3 )  F o r  a  p e r s o n  tw i c e  o r  more  p r e v i o u s l y  c o n v i c t e d  o f  an
13  o f f e n s e  u n d e r  ( a )  o f  t h i s  s e c t i o n  w i t h i n  10  y e a r s ;
1 4  (A )  s u s p e n s i o n  o f  t h a t  p e r s o n ' s  d r i v e r ' s  l i c e n s e
15  w i t h o u t  l i m i t e d  l i c e n s e  p r i v i l e g e s  f o r  a minimum o f  90  d a y s  and
16 up t o  on e  y e a r ;
17 ( B )  f o r f e i t u r e  o f  t h e  p e r s o n ' s  m o t o r  v e h i c l e  u n d e r
18 AS 2 8 . 2 2 . 5 2 0 .
19 S e c .  2 8 . 2 2 . 5 1 0 .  IMPOUNDMENT OF MOTOR VEHICLE ;  EXCEPTIONS. ( a )
20  I f  a  p e a c e  o f f i c e r  h a s  p r o b a b l e  c a u s e  t o  b e l i e v e  a m o t o r  v e h i c l e  was
2 1  u s e d  i n  t h e  c o m m i s s i o n  o f  an  o f f e n s e  u n d e r  AS 2 8 . 2 2 . 5 0 0 ,  t h a t  m o t o r
2 2  v e h i c l e  may be  impounded  by t h e  p e a c e  o f f i c e r  o r  r e l e a s e d  t o  a  p e r s o n
23  w i t h  a r i g h t  t o  p o s s e s s  t h e  v e h i c l e .  When t h e  m o t o r  v e h i c l e  i s  r e -
2 4  l e a s e d  u n d e r  ( c )  o r  ( d )  o f  t h i s  s e c t i o n ,  t h e  owne r  o r  p e r s o n  w i t h  t h e
2 5  r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e  s h a l l  p a y  t h e  n e c e s s a r y  c o s t s  o f
2 6  im p o u n d i n g  an d  s t o r i n g  t h e  v e h i c l e  b e f o r e  i t  may be r e l e a s e d .
27  ( b )  Impoundment  o f  a m o t o r  v e h i c l e  u n d e r  t h i s  s e c t i o n  i s
28  ( 1 )  u n t i l  t h e  owne r  s u b m i t s  p r o o f  o f  i n s u r a n c e  i f  t h e  d r i v e r
29  h a s  n o t  p r e v i o u s l y  b e e n  c o n v i c t e d  o f  v i o l a t i n g  AS 2 8 . 2 2 . 5 0 0 ;
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1 ( 2 )  minimum o f  30  d a y s  up t o  9 0  d a y s  i f  t h e  d r i v e r  h a s  b e e n
2 on ce  p r e v i o u s l y  c o n v i c t e d  o f  v i o l a t i n g  AS 2 8 . 2 2 . 5 0 0  w i t h i n  t h e  l a s t  10
3 y e a r s .
4  ( c )  Upon impoundment o f  a  m o t o r  v e h i c l e  u n d e r  t h i s  s e c t i o n  a
5 n o t i c e  and an  o p p o r t u n i t y  f o r  a  h e a r i n g  u n d e r  AS 2 8 . 0 5 . 1 3 1  s h a l l  be
6 p r o v i d e d  t o  t h e  d r i v e r  o f  t h e  m o t o r  v e h i c l e  a t  t h e  t im e  o f  t h e  im -
7 p o un dm en t ,  t o  t h e  p e r s o n  w i t h  t h e  r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e ,
8 and  t o  an y  o t h e r  p e r s o n  who h a s  an  o w n e r s h i p  i n t e r e s t  i n  t h e  m o t o r
9 v e h i c l e .  The m o t o r  v e h i c l e  s h a l l  be  r e l e a s e d  t o  t h e  ow ne r  o r  p e r s o n

10 w i t h  t h e  r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e  i f  i t  i s  d e t e r m i n e d  a f t e r
1 1  t h e  h e a r i n g  t h a t  t h e  impoundment was im p r o p e r  o r  t h a t  a t  t h e  t im e  o f
12 impoundment t h e  m o t o r  v e h i c l e  was b e i n g  d r i v e n
13 ( 1 )  by  a p e r s o n  o t h e r  t h a n  t h e  owne r  o r  p e r s o n  w i t h  t h e
14  r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e ;  and
15 ( 2 )  w i t h o u t  t h e  c o n s e n t  o f  t h e  owne r  o r  p e r s o n  w i t h  t h e
16 r i g h t  t o  p o s s e s s  t h e  m o t o r  v e h i c l e .
17 ( d )  A m o t o r  v e h i c l e  impounded  u n d e r  t h i s  s e c t i o n  s h a l l  be  r e -
18 l e a s e d  t o  t h e  owne r  o r  p e r s o n  w i t h  t h e  r i g h t  t o  p o s s e s s  t h e  m o t o r
19 v e h i c l e  i f
2 0  ( 1 )  t h e  d r i v e r  i s  n o t  c h a r g e d  w i t h i n  10 d a y s  o f  impoundment
2 1  w i t h  an  o f f e n s e  u n d e r  AS 2 8 . 2 2 . 5 0 0  r e l a t e d  t o  t h e  impoundmen t ;
2 2  ( 2 )  t h e  c h a r g e  o f  a n  o f f e n s e  u n d e r  AS 2 8 . 2 2 . 5 0 0  r e l a t e d  t o
23 t h e  impoundment i s  d r o p p e d  o r  d i s m i s s e d ;  o r
2 4  ( 3 )  t h e  d r i v e r  i s  a c q u i t t e d  o f  a l l  o f f e n s e s  u n d e r  AS 2 8 . -
25  2 2 . 5 0 0  r e l a t e d  t o  t h e  impoundmen t .
26  ( e )  I f  an  impounded  m o t o r  v e h i c l e  i s  n o t  r e l e a s e d  u n d e r  ( c )  o r
27  ( d )  o f  t h i s  s e c t i o n ,  a m o t o r  v e h i c l e  l i e n h o l d e r  may r e p o s s e s s  f o r  s a l e
28  and s h a l l  p a y  t h e  impoundment f e e  f r o m  t h e  s a l e  p r o c e e d s .
29  S e c .  2 8 . 2 2 . 5 2 0 .  FORFEITURE OF MOTOR VEHICLE .  ( a )  Upon
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1 ( 2 )  a p e r s o n  o t h e r  t h a n  t h e  p e t i t i o n e r  was c o n v i c t e d  o f  t h e
2 o f f e n s e  t h a t  r e s u l t e d  i n  t h e  f o r f e i t u r e ;
3 ( 3 )  b e f o r e  p a r t i n g  w i t h  t h e  m o t o r  v e h i c l e  t h e  o w n e r - p e t i -
4 t i o n e r  d i d  n o t  know o r  h a v e  r e a s o n a b l e  c a u s e  t o  b e l i e v e  t h a t  i t  w o u l d
5 be  u s e d  i n  t h e  c o m m i s s i o n  o f  an  o f f e n s e .
6 ( c )  An o r d e r  f o r  r e m i s s i o n  u n d e r  t h i s  s e c t i o n  may p r o v i d e  f o r
7 ( 1 )  r e im b u r s e m e n t  o f  t h e  p e t i t i o n e r ' s  i n t e r e s t  i n  t h e  m o t o r
8 v e h i c l e ;  o r
9 ( 2 )  t h e  p e t i t i o n e r ' s  r e p o s s e s s i o n  o f  t h e  m o t o r  v e h i c l e  and

10 t h a t  p e t i t i o n e r  may o b t a i n  t i t l e  t o  t h e  m o t o r  v e h i c l e  f r o m  t h e  d e p a r t -
11  m en t .
12 S e c .  2 8 . 2 2 . 5 4 0 .  UNUSED MOTOR VEHICLES . A p e r s o n  may t e r m i n a t e
13 o r  s u s p e n d  a m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  c o v e r i n g  a  v e h i c l e  t h a t  i s
14 u n u s e d .  A p e r s o n  e x e r c i s i n g  t h i s  o p t i o n  s h a l l  r em ove  t h e  u n u s e d
15 v e h i c l e  p l a t e s  and d e l i v e r  them t o  t h e  n e a r e s t  d e p a r tm e n t  o f f i c e .
16 When t h e  v e h i c l e  i s  t o  be  u s e d  t h e  p e r s o n  s h a l l  p r e s e n t  e v i d e n c e
17 s a t i s f a c t o r y  t o  t h e  d e p a r tm e n t  o f  a  m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y
18 t h a t  c o m p l i e s  w i t h  AS 2 8 . 2 2 . 0 1 0  c o v e r i n g  t h e  v e h i c l e  and  p e r s o n ,  a t
19 w h ic h  t im e  t h e  d e p a r tm e n t  s h a l l  r e i s s u e  v e h i c l e  p l a t e s  t o  t h e  p e r s o n .
2 0  S e c .  2 8 . 2 2 . 5 5 0 .  ANNUAL REPORT. B e g i n n i n g  i n  1 9 8 6 ,  t h e  D e p a r t -
21  men t o f  Commerce and  E con om ic  D e v e l o p m e n t  s h a l l  s u b m i t  a  r e p o r t  t o  t h e
22  l e g i s l a t u r e  no  l a t e r  t h a n  F e b r u a r y  1 o f  e a c h  y e a r  on  t h e  a d m i n i s t r a -
23  t i o n  o f  t h i s  c h a p t e r .  The r e p o r t  s h a l l  i n c l u d e
24  ( 1 )  a r e v i e w  o f  t h i s  c h a p t e r ' s  e f f e c t  on  t h e  numbe r  o f
25  u n i n s u r e d  m o t o r i s t s  b e f o r e  and a f t e r  i t  was a d o p t e d ;
26  ( 2 )  t h e  a d m i n i s t r a t i v e  p r o b l e m s  and c o s t s  o f  e n f o r c i n g  t h i s
27  c h a p t e r  f o r  t h e  c o u r t s  and i n v o l v e d  d e p a r t m e n t s ;  and
28 ( 3 )  t h e  e f f e c t  o f  t h e  p r o g r a m  on  m o t o r  v e h i c l e  l i a b i l i t y
29  p r em iums  i n  t h e  s t a t e .
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1 *  S e c .  1 8 .  AS 2 1 . 8 9 . 0 2 0 ( a )  i s  amended t o  r e a d :
2 ( a )  An a u t o m o b i l e  l i a b i l i t y  p o l i c y  t h a t  [WHICH] i n s u r e s  a n  ow ne r
3 o r  o p e r a t o r  o f  a  m o t o r  v e h i c l e  a g a i n s t  l o s s  r e s u l t i n g  f r o m  [ H I S ]
4  l i a b i l i t y  f o r  b o d i l y  i n j u r y  o r  d e a t h ,  o r  f o r  p r o p e r t y  i n j u r y  o r  d e -
5 s t r u c t i o n ,  o r  b o t h ,  w h i c h  i s  s o l d ' i n  t h e  s t a t e  [AFTER JANUARY 1 ,  1 9 6 9 ,
6 BY AN INSURANCE CARRIER AUTHORIZED TO TRANSACT BUSINESS IN  TH IS
7 STATE ] , s h a l l  c o n t a i n  l i m i t s  i n  a t  l e a s t  t h e  amount p r e s c r i b e d  f o r  a
8 m o t o r  v e h i c l e  l i a b i l i t y  p o l i c y  i n  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 2 ) ,  [AND MEET THE
9 REQUIREMENTS OF AS 2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  UNLESS WAIVED AS PROVIDED IN  THAT

10  PARAGRAPH] .
1 1  * S e c .  1 9 .  S e c t i o n  AS 2 1 . 8 9 . 0 2 0  i s  amended by  a d d i n g  a new s u b s e c t i o n
12  t o  r e a d :
13 ( c )  I n  a d d i t i o n  t o  t h e  c o v e r a g e s  and l i m i t s  r e q u i r e d  i n  ( a )  o f
1 4  t h i s  s e c t i o n ,  a n  i n s u r a n c e  company o f f e r i n g  a u t o m o b i l e  l i a b i l i t y
15  i n s u r a n c e  i n  t h i s  s t a t e  s h a l l  o f f e r  c o v e r a g e ,  w i t h  l i m i t s  e q u a l  t o  a t
16  l e a s t  t h e  l i m i t  p u r c h a s e d  v o l u n t a r i l y  t o  c o v e r  t h e  i n s u r e d  p e r s o n s
17  l i a b i l i t y ,  f o r  t h e  p r o t e c t i o n  o f  t h e  p e r s o n s  i n s u r e d  u n d e r  t h e  p o l i c y
18 who a r e  l e g a l l y  e n t i t l e d  t o  r e c o v e r  damages f r o m  owne r s  o r  o p e r a t o r s
19 o f  u n i n s u r e d  o r  u n d e r i n s u r e d  m o t o r  v e h i c l e s .  The  c o v e r a g e  s h a l l  be
2 0  o f f e r e d  i n  f o u r  p a r t s ,  one  o r  more  o f  w h i c h  may be  w a i v e d  u n d e r
2 1  AS 2 8 . 2 0 . 4 4 0 ( b ) ( 3 )  o r  AS 2 8 . 2 2 . 0 1 0 ( b ) ( 3 ) .  The p a r t s  a r e :
2 2  ( 1 )  u n i n s u r e d  m o t o r i s t s ,  b o d i l y  i n j u r y ;
2 3  ( 2 )  u n i n s u r e d  m o t o r i s t s ,  p r o p e r t y  damage ;
2 4  ( 3 )  u n d c r i n s u r e d  m o t o r i s t s ,  b o d i l y  i n j u r y ;  and
25  ( 4 )  u n d e r i n s u r e d  m o t o r i s t s ,  p r o p e r t y  damage .
26  *  S e c .  2 0 .  S e c t i o n  7 o f  t h i s  Ac t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 5 .
27  *  S e c .  2 1 .  E x c e p t  f o r  s e c .  7 ,  t h i s  Ac t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .
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