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I R e v i s i o n  D a t e

REQUEST

Bill/Resolution No; CS HB 685 (Loans) 

T i t l e : Alaska Resources Corporation

S p o n s o r : House Loans______________________

Requestor; House Finance_________________

Date of Request; 3-30-84_________________

FISCAL DETAIL

A g ency Affected; Revenue

P r o g r a m  Category Affected

BRU, P r o gram or Subprogram(s) Affected; 
A l a s k a  Resources

E X P E N D I T U R E S / R E V E N U E S : ( T h o u s a n d s  of Dollars)

OPERATING

I FY 84 I FY 85 | FY 86 I FY 87 1 FY 88 I FY 89

1 1 1 1 1 1
100 PERSONAL SERVICES 1 I 206.3 | - 1 - 1 ~ 1
200 TRAVEL 1 1 50.0 | - 1 1 1
300 CONTRACTUAL 1 I 234.0 | - 1 1 1
400 SUPPLIES 1 I 10.0 j - 1 1 1 -
500 EQUIPMENT 1 ~ 1 - ! - 1 - 1 1
600 LANDS & STRUCTURES 1 1 - 1 - 1 1 1
700 GRANTS, CLAIMS 1 - 1 - 1 - 1 1 1
800 MISCELLANEOUS 1 1 - 1 - 1 1 1

TOTAL OPERATING 1 1 500.3 I 1 1 ~ 1

I CAPITAL 1 - 1 ~ 1 - 1 - 1 - 1 —

I REVENUE 1 - 1 - 1 - 1 - 1 - 1 -

FUNDING: (Thousands of Dollars)

I GENERAL FUN D 1 - 1 500.3 I - 1 - 1 - 1 -

I FEDERAL FUNDS 1 - 1 - 1 -  1 - 1 - 1 -

I OT H E R 1 - 1 - 1 - 1 - 1 - 1 -

1 TOTAL 11 - 1 500.3 ! - 1 - 1 - 1 —

POSITIONS:

I FULL-TIME 1 - 1 4 I - I - 1 - 1 -

j PART-TIME 1 - 1 - 1 - 1 - 1 - 1 -

I TEMPORARY 1 - 1 - 1 - 1 - 1 - 1 —

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

Costs beyond I'., 85 cannot be projected at this time.

A N A L Y S I S :  A t t a c h  a s e p a r a t e  p a g e  f o r  a n a l y s i s .

nsP repared By: Milt Barker

Division: Treasury_______

Appr o v e d  by Commissioner: / ih io u
Agency: _______________________________________________________

P h o n e : 

D a t e :

D i s tribution (by A gency preparing fiscal note): 

Legislative Finance 

Legislative Sponsor 

Requestor

Office of Management and Budget 

Impacted Agency(ies)

465-2350

3-30-84

Date:
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Fiscal Note Analysis 

CS HB 685 (Loans)

Analysis for Alaska Resources Corporation 

Personal Services

1 Senior Investment Officer - Range 27 

1 Investment Officer - Range 23 

1 A c c o unting Technician II - Range 14 A  

1 Secretary - Range 14 C 

Total

$76,935

$62,550

$30,645

$36,150

$206,280

Salaries and benefits for four full-time positions. This is a reduction of 

fiv -2 positions in the FY 84 operating budget.

People will m o n itor and wind down ARC's current investments.

Travel

Travel is for investment site inspection and Board meetings of companies where 

ARC holds equity interest.

Contractual

Rent

Telephone

Audit and Accounting Reports 

Legal Fees 

Total

$67,891

$17,500
$15,000

$133,609

$234,000

Supplies

R e n t a l  of o f f i c e  m a c h i n e s  and p u r c h a s e  o f  o f f i c e  s u p p l i e s $ 1 0 , 0 0 0
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I N  T H E  H O U S E
B Y  T H E  H O U S E  S P E C I A L  
C O M M I T T E E  O N  S T A T E  L O A N S

CS  F O R  H O U S E  B I L L  NO. 6 8 5  (Loans)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n

7 a n d  r e p e a l i n g  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p -

8 m e n t  f u n d  a n d  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t -

9 m e n t  fund; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

10 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t

12 (1) it is i n  t he b e s t  i n t e r e s t s  o f  t h e  s t a t e  to t e r m i n a t e  t h e

13 o p e r a t i o n s  of  t he A l a s k a  R e s o u r c e s  C o r p o r a t i o n ;  a n d

14 (2) the A l a s k a  R e s o u r c e s  C o r p o r a t i o n  h a s  m a d e  s u b s t a n t i a l  l o a n s

15 a n d  e q u i t y  i n v e s t m e n t s  i n  c e r t a i n  b u s i n e s s e s  as p a r t  o f  t h e  p e r f o r m a n c e  of

16 its d u t i e s .

17 (b) It is t he p u r p o s e  of  thi s  A c t  to e f f e c t  an o r d e r l y  w i n d - u p  of

18 t he a f f a i r s  o f  the A l a s k a  R e s o u r c e s  C o r p o r a t i o n .

19 * Sec. 2. A S  3 7 . 1 2 . 0 1 0  is a m e n d e d  to read:

2 0  Sec. 3 7 . 1 2 . 0 1 0 .  A L A S K A  R E S O U R C E S  C O R P O R A T I O N  C R E A T E D .  T h e r e  is

c r e a t e d  t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n  to c a r r y  o ut t he p u r p o s e s  o f  

th i s  c h a p t e r .  T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  o f  t h e  s t a t e  

a n d  a n  i n s t r u m e n t a l i t y  of t he s t a t e  w i t h i n  t h e  D e p a r t m e n t  of  R e v e n u e  

[ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ] ,  b u t  h a s  a l e g a l  e x i s t e n c e  i n­

d e p e n d e n t  of ai.u s e p a r a t e  f r o m  t h e  state. T h e  e x e r c i s e  b y  t h e  c o r p o­

r a t i o n  of  the p o w e r s  c o n f e r r e d  b y  thi s  c h a p t e r  is c o n s i d e r e d  a n  e s s e n­

tia l  f u n c t i o n  o f  t he state.

* Sec. 3. A S  3 7 . 1 2 . 0 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 1 5 .  P U R P O S E .  T h e  p u r p o s e  of  t h e  c o r p o r a t i o n  is to
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e f f e c t  a.n o r d e r l y  w i n d - u p  of  its a f f a i r s .

Sec. 4. A S  3 7 . 1 2 . 0 2 2  is a m e n d e d  to read:

Sec. 3 7 . 1 2 . 0 2 2 .  D E V E L O P M E N T  C A P I T A L  F U ND. T h e  d e v e l o p m e n t  

c a p i t a l  f u n d  is e s t a b l i s h e d  i n  t h e  c o r p o r a t i o n ,  c o n s i s t i n g  o f  m o n e y  

[ O R  A S S E T S ]  a p p r o p r i a t e d  [ OR T R A N S F E R R E D ]  to  t h e  c o r p o r a t i o n  [AN D  

P A Y M E N T S  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  L O A N S  A N D  E Q U I T Y  I N V E S T M E N T S

M A D E  B Y  T H E  C O R P O R A T I O N ] . T h e  d e v e l o p m e n t  c a p i t a l  f u n d  s h a l l  b e  u s e d
,'V.

to p a y  f o r  l i a b i l i t i e s  o f  t h e  c o r p o r a t i o n  t h a t  m i g n t  a r i s e  d u r i n g  t he 

w i n d -  ip of  i ts a f f a i r s  [ F I N A N C E  P R O J E C T S  T H A T  Q U A L I F Y  F O R  A S S I S T A N C E  

U N D E R  T H I S  C H A P T E R ,  A N D  T O  P A Y  T H E  O P E R A T I N G  E X P E N S E S  O F  T H E  C O R P O­

R A T I O N .  IF M O N E Y  R E M A I N S  I N  T H E  D E V E L O P M E N T  C A P I T A L  F U N D  A F T E R  F I ­

N A N C I N G  P R O J E C T S  T H A T  Q U A L I F Y  F O R  A S S I S T A N C E  U N D E R  T H I S  C H A P T E R  A N D  

A F T E R  P A Y I N G  T H E  O P E R A T I N G  E X P E N S E S  O F  T H E  C O R P O R A T I O N ,  T H E  M O N E Y  

S H A L L  B E  I N V E S T E D  B Y  T H E  C O R P O R A T I O N  U N D E R  A S  3 7 . 1 0 . 0 7 0 ( a ) ] .

Sec. 5. A S  3 7 . 1 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 2 . 0 2 3 .  D E P O S I T  O F  M O N E Y .  R e p a y m e n t s  of p r i n c i p a l  a n d  

p a y m e n t s  of  i n t e r e s t  a n d  o t h e r  i n c o m e  f r o m  l o a n s  of  t h e  c o r p o r a t i o n ,  

d i v i d e n d s  r e c e i v e d  f r o m  c a p i t a l  s t o c k  i n v e s t m e n t s ,  a n d  m o n e y  r e c e i v e d  

f r o m  t he s a l e  of  e q u i t y  i n v e s t m e n t s  o r  o t h e r  a s s e t s  of t he c o r p o r a t i o n  

m u s t  be d e p o s i t e d  i n  th e  g e n e r a l  fund.

Sec. 6. A 3  3 7 . 1 2 . 0 3 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 3 0 .  C O M P O S I T I O N  A N D  T E R M  O F  B O A R D  O F  D I R E C T O R S .  T h e

b o a r d  c o n s i s t s  of t h e  c o m m i s s i o n e r  of  r e v e n u e ,  w h o  s h a l l  s e r v e  as

c h a i r m a n ,  a n d  t he c o m m i s s i o n e r s  of t wo o t h e r  p r i n c i p a l  e x e c u t i v e  d e ­

p a r t m e n t s  d e s i g n a t e d  by  t h e  g o v e r n o r .  T he t e r m  of  o f f i c e  of  t h e s e

b o a r d  m e m b e r s  c o n t i n u e s  u n t i l  th e  c o r p o r a t i o n  is d i s s o l v e d .

Sec. 7. A S  3 7 . 1 2 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T w o  [THREE] m e m b e r s  of the b o a r d  c o n s t i t u t e  a q u o r u m  f o r  t he 

t r a n s a c t i o n  of  b u s i n e s s  a n d  t he e x e r c i s e  of t he p o w e r s  a n d  d u t i e s  of
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t h e  b o a r d .

* Sec. 8. A S  3 7 . 1 2 . 0 5 5  is a m e n d e d  to read:

Sec. 3 7 . 1 2 . 0 f 5 .  C O M P E N S A T I O N  O F  B O A R D  M E M B E R S .  M e m b e r s  of  t h e  

b o a r d  [ R E C E I V E  $ 2 0 0  F O R  E A C H  D A Y  S P E N T  O N  O F F I C I A L  B U S I N E S S  O F  T H E  

C O R P O R A T I O N ,  A ND] a r e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u ­

t h o r i z’d b y  la w  f o r  s t a t e  b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

* Sec. 9. A S  3 7 . 1 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 2 . 0 7 1 .  A D D I T I O N A L  P O W E R S .  N o t w i t h s t a n d i n g  o t h e r  p r o ­

v i s i o n s  of  l a w  g o v e r n i n g  d i s p o s a l  of  s t a t e  p r o p e r t y ,  t he b o a r d  may, at 

e i t h e r  p u b l i c  or  p r i v a t e  sale, d i s p o s e  o f  t h e  a s s e t s  o f  t h e  c o r p o­

r a t i o n  as r e q u i r e d  in  A S  3 7 . 1 2 . 0 7 5 .  I n  a d d i t i o n ,  t h e  c o r p o r a t i o n  m a y  

s p e n d  m o n e y  to p r o t e c t  t h e  a s s e t s  of t he c o r p o r a t i o n .

* Sec. 10. A S  3 7 . 1 2 . 0 7 5  is r e p e a l e d  a n d  r e e n a c t e d  to  read:

Sec. 3 7 . 1 2 . 0 7 5 .  D U T I E S .  I n  c a r r y i n g  out t h e  p u r p o s e s  of  t h i s

c h a p t e r  t h e  b o a r d  s h a l l

(1) c o n t r a c t  w i t h  t h e  D e p a r t m e n t  of  R e v e n u e  to m a n a g e  t h e  

a s s e t s  o f  t he c o r p o r a t i o n ;

(2) d i v e s t  t h e  c o r p o r a t i o n  of a ll e q u i t y  i n v e s t m e n t s  b y  

J u l y  1, 1989; a n d

(3) d i v e s t  t h e  c o r p o r a t i o n  of  a l l  o t h e r  r e m a i n i n g  a s s e t s ,

w i t h  t h e  e x c e p t i o n  of t h e  o u t s t a n d i n g  l o a n  p o r t f o l i o ,  by  J u l y  1, 1989.

*  Sec. 11. A S  3 8 . 0 5 . 1 8 0 ( g )  is a m e n d e d  to read:

(g) T h e  s h a r e  of t h e  n et p r o f i t  d e r i v e d  f r o m  a  l e a s e  r e s e r v e d  to 

t h e  s t a t e  u n d e r  (f) of t h i s  s e c t i o n  is r o y a l t y  s a l e  p r o c e e d s  f o r  t he 

p u r p o s e s  of  t h e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  A S  3 7 . 1 3 . 0 1 0  [ AND T H E  

A L A S K A  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  F U N D  U N D E R  A S  3 7 . 1 1 . 0 2 0 ] .

*  Sec. 12. A S  3 8 . 0 5 . 1 8 0 (i) is a m e n d e d  to read:

(i) T h e  c o m m i s s i o n e r  m a y  p r o v i d e  f o r  t h e  e s t a b l i s h m e n t  of  a n  

e x p l o r a t i o n  i n c e n t i v e  c r e d i t  s y s t e m  u n d e r  w h i c h  a l e s s e e  o f  s t a t e  l a n d

-3- CSH B 6 8 5 (Loans)



1 d r i l l i n g  a n  e x p lo r a t o r y  w e l l  o n  t h a t  l a n d  m a y  e a r n  c r e d i t s  b a s e d  u p o n

2 t he f o o t a g e  d r i l l e d  a n d  t he r e g i o n  in w h i c h  the w e l l  is s i t u a t e d .  T h e

3 c o m m i s s i o n e r  m a y  a l s o  p r o v i d e  f o r  c r e d i t s  to b e  e a r n e d  b y  p e r s o n s

4 p e r f o r m i n g  g e o p h y s i c a l  w o r k  o n  s t a t e  land, if t hat w o r k  is p e r f o r m e d

5 d u r i n g  t he t w o  s e a s o n s  i m m e d i a t e l y  p r e c e d i n g  a n  a n n o u n c e d  l e a s e  s a l e

6 a n d  o n  l a n d  i n c l u d e d  w i t h i n  t h e  s a l e  a r e a  a n d  t h e  g e o p h y s i c a l  i n f o r m a -

7 t i o n  is m a d e  p u b l i c  f o l l o w i n g  t he sale. C r e d i t s  m a y  n o t  e x c e e d  50

8 p e r c e n t  of t h e  cos t  of t he d r i l l i n g  o r  g e o p h y s i c a l  w o r k .  C r e d i t s  m a y

9 b e  u s e d  d u r i n g  a l i m i t e d  p e r i o d  e s t a b l i s h e d  b y  t he c o m m i s s i o n e r  a n d

10 m a y  be a s s i g n e d  d u r i n g  t hat p e r i o d .  C r e d i t s  m a y  b e  a p p l i e d  a g a i n s t

11 (1) o i l  a n d  g as r o y a l t y  a n d  r e n t a l  p a y m e n t s  p a y a b l e  to t h e  s t a t e  o r

12 (2) t a x e s  p a y a b l e  u n d e r  A S  4 3 . 5 5 .  A  [NO] c r e d i t  m a y  n o t  e x c e e d  50

i v
13 ‘ 'j  , p e r c e n t  of  t h e  p a y m e n t  t o w a r d  w h i c h  it is b e i n g  a p p l i e d .  A m o u n t s  d u e

14 t h e  A l a s k a  p e r m a n e n t  f u n d  (AS 3 7 . 1 0 . 0 6 5 )  [AND T H E  A L A S K A  R E N E W A B L E

15 R E S O U R C E S  D E V E L O P M E N T  F U N D  (AS 3 7 . 1 1 . 0 2 0 ) ]  s h a l l  b e  c a l c u l a t e d  b e f o r e

16 t he a p p l i c a t i o n  of c r e d i t s  u n d e r  thi s  s u b s e c t i o n .

17 *  Sec. 13. A S  4 3 . 0 5 . 0 1 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to  read:

18 (17) c o n t r a c t  to m a n a g e  t h e  a s s e t s  of  th e  A l a s k a  R e s o u r c e s

19 C o r p o r a t i o n  as p r o v i d e d  in A S  3 7 . 1 2 . 0 7 5 ,  a n d  a d m i n i s t e r  t h e  o u t s t a n d -

20 i n g  l o a n  p o r t f o l i o  u p o n  d i s s o l u t i o n  of th e  c o r p o r a t i o n .

21  * Sec. 14. A S  4 4 . 8 3 . 1 8 1 ( c )  is a m e n d e d  to read:

22 (c) T h e  p l a n  of f i n a n c e  s h a l l  i n c l u d e  r e c o m m e n d a t i o n s  of  t he

23 m o s t  a p p r o p r i a t e  m e a n s  to f i n a n c e  a p r o j e c t ,  i n c l u d i n g ,  b u t  n o t

24  l i m i t e d  to,

25 (1) th e  i s s u a n c e  o f  r e v e n u e  b o n d s  of the a u t h o r i t y ;

26 (2) t h e  i s s u a n c e  of

27 (A) g e n e r a l  o b l i g a t i o n  b o n d s  of t he s t a t e ;  or

28 (B) r e v e n u e  b o n d s  of t h e  a u t h o r i t y  t h a t  [WHICH] ar e

29 g u a r a n t e e d  o r  p a r t i a l l y  g u a r a n t e e d  by  the state;

CSHB 6 8 5 (Loans) -4-
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(3) a n  a p p r o p r i a t i o n  f r o m  t h e  g e n e r a l  f u n d

(A) to p a y  d e b t  s e r v i c e  o n  b o n d s  o r  f o r  o t h e r  p r o j e c t  

p u r p o s e s ;  or

(B) to r e d u c e  t he a m o u n t  of  d e b t  f i n a n c i n g  f o r  t h e

p r o j e c t ;

(4) a  l o a n  f r o m  t he g e n e r a l  fund;

(5) f i n a n c i n g  a r r a n g e m e n t s  w i t h  o t h e r  e n t i t i e s  u s i n g  l e­

v e r a g e d  l e a s e s  o r  o t h e r  f i n a n c i n g  m e t h o d s ;  .

(6) a s s i s t a n c e  f r o m  a n y  f e d e r a l  a g e n c y ,  i n c l u d i n g ,  b u t  n o t  

l i m i t e d  to, th e  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ;

(7) a l o a n  f r o m  th e  p o w e r  p r o j e c t  f u n d  (AS 4 4 . 8 3 . 1 7 0 ( a ) )  [, 

O R  F R O M  T H E  R E N E W A B L E  R E S O U R C E S  I N V E S T M E N T  F U N D  (AS 3 7 . 1 1 . 0 5 0 ) ] ;  o r

(8) a n y  c o m b i n a t i o n  of f i n a n c i n g  a r r a n g e m e n t s  l i s t e d  i n  

t h i s  s u b s e c t i o n .

*  Sec. 15. A l l  b ut $ 5 0 0 , 0 0 0  of th e  u n e x p e n d e d  a n d  u n o b l i g a t e d  m o n e y  i n

16 t he d e v e l o p m e n t  c a p i t a l  f u n d  is t r a n s f e r r e d  to t h e  g e n e r a l  fund.

17 *  Sec. 16. AS  37.11; A S  3 7 . 1 2 . 0 3 5 ,  3 7 . 1 2 . 0 4 5 ,  3 7 . 1 2 . 0 6 0 ,  3 7 . 1 2 . 0 7 0 ( 5 ) ,

18 3 7 . 1 2 . 0 7 0 ( 6 ) ,  3 7 . 1 2 . 0 7 0 ( 1 1 ) ,  3 7 . 1 2 . 0 8 0 ,  3 7 . 1 2 . 0 8 5 ,  3 7 . 1 2 . 1 2 5 ( 1 ) ,  3 7 . 1 2 . -

19 1 2 5 (4), 3 7 . 1 2 . 1 2 5 ( 5 ) ,  3 7 . 1 2 . 1 2 5 ( 6 ) ,  3 7 . 1 2 . 1 2 5 ( 7 ) ;  A S  4 4 . 6 6 . 0 1 0 ( a ) ( 7 ) ,  a n d

20 AS  4 4 . 8 3 . 0 8 0 ( 1 6 ) (E) a r e  r e p e a l e d .

21  * See". 17. T he A l a s k a  R e s o u r c e s  C o r p o r a t i o n  is d i s s o l v e d .  A s  of  the

22  d a t e  of  d i s s o l u t i o n ,  a d m i n i s t r a t i o n  of  t h e  o u t s t a n d i n g  l o a n  p o r t f o l i o  a l o n g

23 w i t h  a l l  a t t e n d a n t  r i g h t s  a n d  o b l i g a t i o n s  of the c o r p o r a t i o n  is t r a n s f e r r e d

2 4  to t h e  D e p a r t m e n t  of R e v e n u e .

25 * Sec. 18. A S  3 7 . 1 2 . 0 1 0  - 3 7 . 1 2 . 1 2 5  a r e  r e p e a l e d .

26 * Sec. 19. S e c t i o n s  1 - 16 of t his A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n

27 a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

28 * Sec. 20. S e c t i o n s  17 a n d  18 of  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1989.
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BILL SHEFFIELD, GOVERNOR

E IE P A R T M E N T  O F  R E V E N U E  j
OFFICE OF THE COMMISSIONER j

POUCHS
JUNEAU. ALASKA 99811 
PHONE: 19071 465-2300

April 9, 1984

The Honorable A1 Adams, Chairman- 
House Finance Committee 
Alaska State Legislature 
Pouch V
Juneau, AK 99811

Re: HB 685 

Dear Representative Adams:

HB 685 provides for the end of Alaska Resource Corporation (ARC) loan 
and equity investment activity and allows for an orderly wind-up of its 
investments over a five year time period.

Linder Sec. 5 (p. 2 line 15) AS 37.12.023 all incoming and existing 
funds will be deposited in the general fund. Presently this would result 
in approximately ten million ($10,000,000) dollars being transferred to 
the general fund immediately. It should be noted that this money is in 
various interest bearing accounts and would probably be best transferred 
as such to the Department of Revenue, Division of Treasury.

In addition the legislation provides for the orderly sale or 
divestiture of the approximately twenty-four million ($24,000,000) 
dollars worth of loan and equity investments over a five year time frame 
with the proceeds going to the general fund.

The bill leaves five hundred thousand ($500,000) dollars with ARC to 
cover any needs of its presently held property and for any liabilities 
that may arise.

The fiscal note provides for five hundred thousand ($500,000,000) 
dollars operating expenses for FY 85 with the most part going to legal 
and contractual fees.

I urge your support of this Legislation and appreciate its early 
calendaring.

If you have any further questions regarding the legislation, please 
contact Norman Staton.

RDH:NS:mll

Robert D. Heath 
Commissioner of Revenue
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SENATOR 
ABLISS STURGULEWSKI

2957 SHELDON JACKSON 
ANCHORAGE. ALASKA 99508 
SENATE DISTRICT F, SEAT A

roucn v
JUNEAU. ALASKA 99811 

(907) 865-3818

S e n a t e

M E M O R A N D U M March 1, 1984

T O :

FROM:

All M e m bers of the Legislature

S e n a t o r  A r l i s s  S t u r g u l e w s k i  
S e n a t e  D i s t r i c t  F ,  S e a t  A

R E: The Experiences of the Alaska Renewable Resources Corporation 

(Or the Rise and Fall of ARC)

Dean F. Olson, Adjunct Associate Professor, School of Business & Public 

Affairs, University of Alaska-Anchorage, a former trustee of the Alaska 

Renewable Resources Corporation, has w r i t t e n  an excellent analysis of the 
Alaska Renewable Resources Corporation wh i c h  was created by the legislature 

in 1978. Af t e r  numerous legislative changes, the now-named Alaska 

Resources Corporation wil l  be dissolved on July 1, 1989 if HB 685 

introduced by the Sheffield administration becomes law.

Dean Olson has described what happened to an organization created with 

interest and enthusiasm to broaden economic opportunities in renewable 
resources. He makes specific recommendations as to w h y  it is important to 
create p o litical independence for a public corporate structure and yet 

retain certain legislative and executive prerogatives. His analysis can 

be of v a l u e  w h i l e  considering various proposed structures currently before 

the legislature.

Enclosure



Venture Capital for Development:

The Experiences of the 
—

. ■ •. . v. ■ . • • \ .«• ,  ̂ • • • *• * Cl* *’

Alaska Renewable Resources Corporation

January 1984 
Dean F. Olson
Adjunct Associate Professor 
School of Business fi 

Public Affairs 
University of Alaska-Anchorage 
(Former Trustee - The Alaska 

Renewable Resource Corporation



This paper describes the experiences of the Alaska Renewable Resources 

Corporation (ARRC) during the period from 1979 to 1982. The paper begins

environment which existed at the time the ARRC was established. The paper 

then traces the operating experiences of the agency over the three years

lar organizations can avoid making the same public policy errort.

The use of federal funds to broaden and strengthen the private sector 

through equity investment into privately owned businesses has been accepted 

public policy for nearly thirty years. Since the mid 1950's federal 

programs have supported privately owned venture investment firms known as 

Small Business Investment Corporations (SBIC's) and Minority Small Business 

Investment Corporations (MESBICS). In the 1960's a number of Community 

Development Organization (CDC's) were established to further assist the 

business development efforts of selected target groups.

State support of equity investment into private business is a more 

recent development. Since the early 1970's State support for venture 

investment into private enterprises has lead to the initiation of develop­

ment institutions in Massachussetts, Connecticut, Maine and Kentucky.

While these organizations differ considerably they share the broad goal of 

enhancing private business development through the placement of various 

types of risk capital.

with a brief description of the founding legislation and the policy making

period ending in June 1982. Finally, certain conclusions are drawn from.
, ' ‘ * ’ ■. .. - 

the ARRC experience in the hope that other governments contemplating si mi
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. ’ •• In Alaska, the State Legislature established (in 1973) and funded (in

:
1979) the Alaska Renewable Resources Corporation. The Alaska Renewable

Resources Corporation (ARRC) was to be funded in yearly intervals at 2.5% 

of the State's oil and gas royalty receipts. ARRC's goal in general terms 

was to create a broadened economy based more upon renewable resource busi­

nesses. The ARRC was to accomplish this goal through venture capital pla­

cement into private businesses owned in the majority by Alaskan residents.

Managed initially by a board of three full time trustees appointed by 

the Governor, the ARRC could make equity investments for up to 49% of an 

investee's outstanding common stock and could make loans on any terms which 

accommodated the needs of the new or expanding business. Any single 

investment was limited to $1.5 million unless 'follow-up' investment was 

regarded as necessary to preserve the initial placement.

In 1982, after three years of operation, discontent with the ARRC 

resulted in legislation which made significant changes in the scope of the 

agency's investment policies; the size of investments it could make, and 

how the agency was funded and organized. Further legislation is being 

planned in 1984 to terminate the agency.

II. Founding Legislation and Public Policy Issues

By any objective measure the legislation establishing the ARRC was 

creative public policy. Prompted by the realization that oil and gas 

royalty income to the State would begin 'playing out' in the early 1990's, 

certain legislators and Alaska's Governor (Jay Hammond) promoted the



creation of several institutions. The Alaska Industrial Development 

Authority (AIDA) was created to 'package' small business loans into larger 

tax exempt bond issues for public sale. The Alaska Commercial Fish and 

Agricultural Bark (CFAB) was created as a cooperative lending institution to 

make loans to farmers, fishermen, fish processors and timber producers.

The Alaska Permanent Fund (APF) was created to serve as a savings account 

into which a proportion of royalty receipts was to be placed as a hedge 

against the future downturn in revenues. Additional institutions were 

created to enhance hydroelectric power generation (the Alaska Power 

Authority) and to support the residential construction market (the Alaska 

Housing Finance Corporation).

The ARRC was intended to 'balance out* the above rainbow of develop­

ment institutions by providing a source of equity financing to new and 

expanding businesses engaged in the production of renewable resources 

(Fishing and fish processing, Agriculture, Forest products, and Alternative 

energy). The agency was empowered to own up to 49% of the outstanding 

common stock of target enterprises. Further, the ARRC could make loans at 

any interest rate for a term of less than 30 years. The ARRC also had 

granting powers which it could employ to stimulate inquiry into new tech­

nology which might enhance renewable resources. Finally, the ARRC could 

provide technical assistance funds for business development. Totals loans 

and investment into a single business was limited to $1.5 million.

The initial legislation provided that the ARRC was to receive 2.5% of 

State lease bonuses, rentals and royalty income. In practice, the agency



approached the legislature each year for operating and investment capital 

budgets. Over the three year period ending in June, 1982, the ARRC 

received below 1% of State receipts.

The ARRC was governed by a full time board of three trustee appointed 

by the Governor for four year terms. The trustees (and all other ARRC 

employees) were employees of the State of Alaska. There were no pro­

fessional qualifications for trustees provided for in the legislation. The 

three trustees were to have equal authority ana responsibility for agency 

decisions.

The ARRC was designed to work in concert with private busi­

nesses to:

(1) rehabilitate, enhance and develop renewable resources by 
providing maximum opportunities for employment and a higher 
standard of living for its citizens; and

(2) further the development of renewable resources that would 
contribute to a stable self sustaining state economy, 
employment and life style alternations for citizens
(AS 37.12.010).

The legislature agreed, when passing the ARRC legislation, that 

achievement of the above public policy objectives was being retarded by a 

cyclical, narrowly based economy. The ARRC was directed to remove barriers 

to achieving a broadened economy by assisting in research and development 

and by providing venture capital to renewable resource businesses owned by 

Alaskan citizens.

The enabling legislation permitted considerable financing flexibility 

by the ARRC. No income or minimum yield requirements were placed upon the
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agency. Grants could not exceed 10% of ARRC capital, but this was never a 

serious constraint. Because operating funds were appropriated each year, 

the agency did not have to live within budgets bounded by its investment 

income.

In sum, the ARRC was created as a part of an array, a ‘rainbow1, of

institutions designed to increase economic opportunities for Alaskans. The

.
ARRC's role was to provide high risk capital to start-up and expanding 

businesses in renewable resource industries. An agency of State govern­

ment, the ARRC was managed by a tripartite board of trustees of equal 

authority and was given substantial flexibility in the selection of alter­

native investment structure to employ in placing its investments.

III. Operating Experiences 1979-82

The ARRC attracted immediate interest from Alaskans with business 

ideas. Within six months from its beginning the agency had received 

several hundred proposals. Many proposals were not well developed, while 

others were complete business plans. Over the three year period the ARRC 

received an average of 400 proposals per year.

The ARRC loaned or made investments into about 3% of the proposals 

reviewed. An immense amount of staff energy was devoted to screening pro­

posals and investigating business plans nearing completion. In retrospect 

far too much time was spent in turndowns and too little was spent in 

assisting businesses that had been approved for investment.

.

- 5 -
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Due to its political origins and the widespread perception that the 

ARRC was a "State loan program" (a source of soft money) it v/as difficult 

to make turndowns stick. Applicants whose proposals had been turned down 

would often protest to legislators and succeed in getting their proposal 

reviewed a second time. While their tactic did not result in an investment 

it did consume and inordinate amount of energy. Turndowns were par-

tor in the economy of a small Alaskan corrmunity. In these instances local 

and State politicians would join forces in seeking a favorable review.

V - : , :

ticularly difficult to enforce when the proposing business was a major fac-

By early 1980 the ARRC had acquired the reputation for being slow to 

reach decisions and for being harsh in its evaluation of proposals. 

Legislators assailed the agency for 'not getting the money on the street' 

fast enough. Review of business plans did require three to four months. 

Investigation and 'due diligence' on the plan and the background of manage­

ment personnel often requires this length of time; a fact little appre­

ciated by most applicants and legislators accustomed to dealing with 

collateral lenders.

In May 1980, one year from the operational beginnings of the ARRC, the 

legislature directed the agency to help seafood processors prepare for a 

salmon harvest of historically large proportions. Prompted by concerns 

that domestic processing capacity would fall short of the harvest the 

legislature appropriated $15 million for the ARRC and directed the agency 

to suspend normal business planning and investment criterion, as well as 

the $1.5 million investment limit, and move to aid the industry in its



In addition, in May 1980, the legislature directed ARRC to move to 

assist timber processors in Southeast Alaska build wood-fired electrical 

generation plants so as to conform to EPA pollution standards. Again, th? 

emergency legislation suspended the ARRC's normal screening criteria and 

the $1.5 million investment limit. Some $5.2 million was allocated to this 

special purpose.

The effect of the emergency legislation for fish and timber processors 

was to redirect the ARRC's strategic focus away from new business 

development and toward the 'fasr. tract' restructuring and refinancing of 

existing businesses. The table below shows the magnitude of this type of 

activity in relation to the total portfolio on dune 30, 1981 and 1982. 

Refinancing activity accounted for about three quarters of the portfolio in 

each year and about one quarter of the number of transactions.

- 7 -



Alaska Renewable Resources Corporati on

Portfolio by Type

. y-
•

' of Tranraction
- * V; .* i •.

June 30

.
V.t'. V ll

($'000)
•fV<! '

’ .1:

J _ #

. ■ 1981 1982 1981 1982

Refinancing . $17,212 $21,448 6 7

Expansi ons 1,425 1,711 5 6

Start-ups 3,699 4,762 9 11

R & D and 
Demonstrati on 1,088 646 7 5

Totals $23,424 $28,567 27 29

- ‘ S’* •*•*.,

7:̂;.

The strategic redirection of the ARRC', from business developer to 

business savior, is in retrospect the single most important factor in 

understanding the agency's short and confusing history. The emergency 

redirection of effort served to cloud the strategic role intended for the 

ARRC. The ARRC never recovered from the confusion.

Another element of importance in understanding the ARRC's experience 

is the organizational structure created in the initial legislation. The 

tripartite board of full time trustees of equal responsibility and 

authority produced incredible confusion in the internal operation of the



could not be made to work. It is hard to imagine any combination of execu- 

tive personalities which could function effectively in this context.

The dependency of the ARRC upon annual legislative appropriations for
• • 1 . ' ' Il ' ‘ ’V  • . - ’ •

i:
operating and investment budgets produced several operational impediments. 

First, ARRC personnel could never be sure that the agency could participate 

in second or third round financings of start-up companies. Follow-up 

financing of this type is common in more than one-half of all new busi­

nesses. The initial venture investor is usually a player in these sub­

sequent 'trips to the well ' by the venture. The ARRC could provide no 

assurance to prospective co-investors that it would be in existence to help 

with any future financings. Second, the ARRC emerged as a political foot­

ball each year. Legislative supporters of the ARRC and the public policy 

issues underlying its creation found it increasingly difficult to convince 

legislators with disappointed constituents. Furthermore, as more legisla­

tors became aware :;hat the ARRC could and did take equity positions in pri- 

vate businesses, philosophical concerns about the basic public policy issues 

became more pronounced. Philosophical support for the agency was never 

strong and began to erode fairly quickly with a few well publicized turn- 

downs and an equally well publicized bankruptcy in which the ARRC took 

control of the enterprise.

The ARRC invested in over 30 businesses over the three year period 

under review. Table II shows that from its beginning in 1979 to June 30, 

1982, the agency placed $23.3 million in loans and $7.2 million in equity



investments. The preponderant role played by the two 'assistance funds' is 

again quite evident.

Table II

Alaska Renewable Resources Corporation 

Total Loans & Equity Investments
1

Fiscal Year Ending 

June 30,

( $ ' 0 0 0 )

Loans 1980 1981 1982 1983
Agriculture $37.6 $273.9 $790.1 $261.9
Fisheri es 2,310.2 5,965.0 7,557.3 4,129.2
Fisheries Assistance Fundi 5,023.6 10,748.8 11,129.0 8,398.4
Forest Products 201.. 0 531.7 2,228.5 351.4
Forest Assistance Fund2 164.3 1,600.0 3,470.2
Manufacturi ng3 370.0

sub-total $7,572.4 $17,683.7 $23,304.9 $16,981.1

Equity Investments
AgricuIture $50.0 $50.0
Fisheri es $375.1 • 765.5 871.5 • $666.5
Fisheries Assistance Fundi 500.0 4,513.6 4,091.1 3,741.3
Forest Products 150.0 350.0 433.1 433.1
Forest Assistance Fund2 1,800.0 1,800.0
Manufacturing

sub-total $1,025.1 $5,679.1 $7,245.7 $6,640.9
Total $8,597.5 $23,362.8 $30,550.6 $23,622.0

^-Special legislation passed in May 1980 directed the agency to provide 
emergency refinancing to fish processors.

2Special legislation passed in May 1980 directed the agency to provide 
emergencing financing to forest product producers.

legislation passed in May 1982 permitted the agency to invest in manufac­
turing and mining.



While the volume of transaction activity grew quickly, the full time 

staff remained small. The first professional employee was hired in March 

1980. By the end of that year four investment officers had been retained. 

As Table III reveals, operating expenses were relatively low in relation to 

the volume of funds invested and the volume of proposals reviewed.

Operating expenses were about 8% of portfolio volume in 1980 and declined 

to 3.6% in 1982. Operating costs include expert help retained to review 

specific proposals as well as all full time staff expenses. Table III also 

reveals that the technical assistance and granting powers that the agency 

enjoyed were never a major dimension of the ARRC's activities. Finally, 

provisions for the 'write down' of loans and investments are depicted.

Some 20.9% of the portfolio was reserved for loss in 1982. The actual 

write down of portfolio assets amounted to 22.7% over the fiscal year 

ending June 30, 1983.

*
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Alaska Renewable Resources Corporation 

Provisions for Losses , 

Operating Expenses, Technical 

Assistance and Development Grants
■ ■ ■* 1 ■ » %•. ■«!■ — M - I. ■ —

■ . A-
Fiscal Year Ending

June 30,

( $ * 0 0 0 )

1980 1981 1982 1983 Totals

Technical Assistance $295.3 $94.6 $66.6 - $456.5

Development Grants 51.1 167.4 5.0 - 223.5

Provision for:
Loan Losses - 261.1 4,712.9 3,420.1 8,394.1
Equity Losses - - 1,671.6 259.9 1,931.5

Operating Expenses 687.5 1,111.0 1,096.7 627.4 3,522.6

Each portfolio company is unique. The investment structure employed 
by the ARRC in each transaction was tailored to investor requirements/ The 
following descriptive examples of the types of transactions the ARRC 
completed illustrate the diversity of the investment structures employed by 
the agency.

Portfolio Company A A major fish processing company operating in several 
Tishing communities through out Alaska had grown rapidly since its incep­
tion in the mid 1960's.

The company's commercial bankers were requiring a major refinancing 
which would improve working capital balances and bring better balance to 
the company's debt to equity ratio. The company was closely held by 
Alaskan fishermen. The refinancing could not be accomplished within the 
resources of the existing owners. Financial performance of the company, 
the condition of the new issues market, and uncertain industry forecasts 
combined to render a public offering of equity unattractive. The ARRC and 
another venture capital investor invested a total of $6.5 million. Certain 
assets v/ere purchased by the investors and leased back to the company under 
a lease purchase agreement. The ARRC also acquired a minority equity posi­
tion in the company through a purchase of conmon stock and a convertible 
debenture. A stock repurchase formula was negotiated which would enable 
the company to purchase the ARRC's stock position over several years. The

• \ — — ------------------------- i m

/ ’ Table III



company later exercised its option to repurchase the property and has begun 
to purchase ARRC held stock.

Portfolio Company B A large Pacific Coast firm had gone bankrupt and the 
trustee was liquidating assets, some of which were in Alaska. A group of 
Alaskan entrepreneurs and the ARRC acquired a fish processing plant from 
the bankruptcy court with the intention of converting the plant to process 
'bottom fish', an underutilized resource. The plant was purchased with a 
$3.5 million loan and investment by the ARRC. The structure consisted of a 
$2 million note secured by plant and equipment; a $1 million subordinated 
convertible note, and a $.5 million purchase of 47% of the new company's 
outstanding common stock. The ARRC later provided substantial additional 
funds to finance conversion and provide v/orking capital. The new company 
went bankrupt in 1982. The ARRC owns the facility.

Portfolio Company C A group of Alaskan entrepreneurs had acquired the west 
coast lice. for a patented enzyme for conversion of fish v/aste into a 
high protein .oncenfrate. The new company needed funds to build a prototype 
processing plant in hopes of confirming the feasibility of the enzyme when 
employed under actual production conditions. The ARRC provided $535,000 in 
initial financing through a $335,000 subordinated note with deferred 
payments of interest and principle and a $200,000 purchase of 30% of
outstanding common stock in the new company.

Portfolio Company D A group of 30 Eskimo fishermen in western Alaska 
desired to enter a commercial herring fishery which had begun the year 
before along the coast near their villages. The fishermen needed materials
and technical assistance in building the herring skiffs, purchase of the
outboard motors and other gear, and to organize a producers cooperative.
The ARRC provided loan funds direct to each fishermen to build his own 
boat and buy the gear. The ARRC also paid for technical assistance to get 
the project underway.

Portfolio Company E A successful commercial crab and halibut fisherman 
needed financial help to convert his vessel to a 'long liner' for the har­
vest of bottom fish. As a demonstration project, the ARRC financed the 
conversion costs and, through the purchase of common stock in a newly 
formed company, provided start-up working capital. The initial investment 
consisted of $175,000 in a subordinated deferred payment loan and $175,000 
in equity.

Portfolio Company F A successful ship repair facility needed funds to 
expand docking and plant facilities and to purchase a major item of equip­
ment. The owners could not finance the equity portion of expansion costs 
and bank lending was not suitable for the young firm in terms of interest 
rates or repayment schedule. The ARRC provided $350,000 in subordinated 
deferred payment debt and $150,000 in equity in exchange for 22% of 
outstanding common stock.

The common elements in each of these examples is the assumption of 

high risk by the ARRC and other investors. Conventional lending sources



’from similar programs to harness venture capital to public policy, the ARRC 

experience does suggest that any such attempt be attentive to the following 

factors.

(1) Discussion of proposed legislation establishing a State 
financed venture capital investment organization should be open 
and well publicized. Many Alaskan legislators and the public 
in general had a vary poor understanding of venture (equity) 
investment and little appreciation of the public policy issues 
raised by government ownership of private companies;

(2) Do not depart from fully tested organizational structures 
in use by successful businesses. Full-time boards are not an 
effective organization for this purpose.

(3) Establish the c.ganization with a definitive endowment
of paid in capital. Earnings should be retained by the organi­
zation.

(4) Require the organization to attain self-supporting opera­
tions within a specified period of years; provide for the orga­
nization to issue its own securities without the guarantee of 
the State.

(5) Establish a certain minimum experiential and professional 
qualification for appointments to the board of directors.

(6) Provide for separation of employees from State employment.
Permit salary and compensation structures analagous to those in 
private industry; and,

(7) Provide clear strategic focus to the organization in the 
enabling legislation.

These conclusions underscore the importance of providing for the 

political independence of the organization except for the ultimate power of 

the legislature to terminate and the power of the executive to appoint. The 

Alaskan experience suggests that measures which fall short of providing for 

such independence are too prone to political abuse to become effective 

agents of economic change.
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V/ere either not available or inappropriate for the situation. The equity 

capital requirements were well beyond the capacity of the existing owners. 

Frequently, the ARRC's investment structure employed a combination of loan 

and equity capital. Restructuring of the investment a year or two later 

was required in many cases.

In May 1982, in response to encouragement from the Board of Trustees 

and testimony from others, legislation was passed which dramatically 

changed the ARRC. The tripartite board was replace by a part time board of 

five persons. The maximum investment per transaction was reduced to 

$500,000. Manufacturing and mining were included among eligible industries.

Importantly, the newly named agency 'the Alaska Resources Corporation' 

(ARC), was endowed with the portfolio then in existence and about $12 

million in uncommited investment capital it held at that point in time.

This reduced the political sensitive of the agency but did not remove it 

from political supervision in that the Governor retained appointive powers.

Since May 1982, the ARC has been essentially inactive as regards new 

investments. The present governor is reportedly drafting legislation which 

would terminate the agency in 1984, thus bringing to a close a noble 

attempt to implement creative public policy.

IV. Conclusi ons from the ARRC Experi ence

Certain conclusions can be drawn from the three year period the ARRC 

existed. While the Alaskan experience need not be a forecast of outcomes



’from similar programs to harness venture capital to public policy, the ARRC 

experience does suggest that any such attempt be attentive to the following 

factors.

(1) Discussion of proposed legislation establishing a State 
financed venture capital investment organization should be open 
and well publicized. Many Alaskan legislators and the public 
in general had a very poor understanding of venture (equity) 
investment and little appreciation of the public policy issues 
raised by government ownership of private companies;

■ • ‘ •

(2) Do not depart from fully tested organizational structures 
in use by successful businesses. Full-time boards are not an 
effective organization for this purpose.

(3) Establish the organization with a definitive endowment
of paid in capital. Earnings should be retained by the organi­
zation.

(4) Require the organization to attain self-supporting opera­
tions within a specified period of years; provide for the orga­
nization to issue its own securities without the guarantee of 
the State.

(5) Establish a certain minimum experiential and professional 
qualification for appointments to the board of directors.

(6) Provide for separation of employees from State employment. 
Permit salary and compensation structures analagous to those in 
private industry; and,

(7) Provide clear strategic focus to the organization in the 
enabling legislation.

These conclusions underscore the importance of providing for the 

political independence of the organization except for the ultimate power of 

the legislature to terminate and the power of the executive to appoint. The 

Alaskan experience suggests that measures which fall short of providing for 

such independence are too prone to political abuse to become effective 

agents of economic change.



B I L L  S H E F F I E L D

S t a t e  o f  A l a s k a
O F F I C E  O F  T H E  G O V E R N O R  

J  V  N  15 A  I I

F e b r u a r y  13, 1 9 8 4

T h e  H o n o r a b l e  J o e  H a y e s  
A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  H a y e s :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  t h a t  p r o v i d e s  for 
t h e  w i n d - u p  o f  o p e r a t i o n s  a n d  e v e n t u a l  d i s s o l u t i o n  o f  the 
A l a s k a  R e s o u r c e s  C o r p o r a t i o n  ( A R C ) .

T h e  b i l l  r e t a i n s  t h e  c o r p o r a t e  s t r u c t u r e  of  A R C  f o r  f i v e  
y e a r s  b u t  a m e n d s  t h e  r e l e v a n t  s t a t u t e  to p r o v i d e  t h a t  the 
o n l y  c o r p o r a t e  p u r p o s e  is t h e  o r d e r l y  w i n d - u p  o f  t h e  a f­
f a i r s  o f  the c o r p o r a t i o n .  T h i s  f i v e - y e a r  p e r i o d  is c o n­
s i d e r e d  n e c e s s a r y  b e c a u s e  A R C  h a s  s u b s t a n t i a l  e q u i t y  i n­
v e s t m e n t s  i n c l u d i n g  c a p i t a l  s t o c k  i n v e s t m e n t s  i n  a n u m b e r  
o f  b u s i n e s s e s  a n d  h a s  t a k e n  an  a c t i v e  m a n a g e m e n t  r o l e  in 
s o m e  o f  t h e  b u s i n e s s e s .  A R C  a l s o  o w n s  p r o p e r t y  as a r e­
s u l t  o f  f o r e c l o s u r e  o n  l o a n s  a g a i n s t  b u s i n e s s e s  i n  w h i c h  
i t  a l s o  h a s  e q u i t y  i n t e r e s t s .  T h e  f i v e - y e a r  p e r i o d  w i l l  
g i v e  A R C  s u f f i c i e n t  t i m e  to r e m o v e  i t s e l f  f r o m  a c t i v e  m a n ­
a g e m e n t  r o l e s  a n d  t h e n  d i v e s t  i t s e l f  o f  t h e s e  i n t e r e s t s .

T h e  c o r p o r a t i o n  is t r a n s f e r r e d  f r o m  t h e  D e p a r t m e n t  of  C o m­
m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  to the D e p a r t m e n t  o f  R e v e­
nue. T h e  b o a r d  m e m b e r s h i p  is c h a n g e d  t o  p r o v i d e  t h a t  the 
c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  c o m m i s s i o n e r s  o f  t w o  o t h e r  
p r i n c i p a l  d e p a r t m e n t s  m a k e  u p  t h e  b o a r d .  T h e  b o a r d  is 
d i r e c t e d  to c o n t r a c t  w i t h  t h e  D e p a r t m e n t  o f  R e v e n u e  to 
m a n a g e  the c o r p o r a t i o n ' s  a s s e t s  d u r i n g  t h e  w i n d - u p  p e r i o d .  
C o n c u r r e n t  w i t h  A R C ' s  t r a n s f e r  to t h e  D e p a r t m e n t  of 
R e v e n u e ,  a l l  b u t  $ 5 0 0 , 0 0 0  o f  the u n e x p e n d e d  a n d  u n o b l i g a t­
e d  m o n e y  i n  A R C ' s  d e v e l o p m e n t  c a p i t a l  f u n d  is t r a n s f e r r e d  
t o  the g e n e r a l  fund. T h e  $ 5 0 0 , 0 0 0  a r e  to b e  u s e d  to c o v e r  
p o s s i b l e  c o s t s  t h a t  m i g h t  a r i s e  in  t h e  c o u r s e  of  w i n d i n g  
up  A R C ' s  a f f a i r s .



T h e  b i l l  a l s o  r e p e a l s  t h e  s t a t u t e s  c r e a t i n g  t h e  A l a s k a  
R e s o u r c e s  C o r p o r a t i o n  (ARC), A S  37.12; a n d  t h e  A l a s k a  r e­
n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  f u n d  a n d  A l a s k a  r e n e w a b l e  
r e s o u r c e s  i n v e s t m e n t  f und, A S  3 7 . 1 1 .  T h e  A l a s k a  r e n e w a b l e  
r e s o u r c e s  d e v e l o p m e n t  f u n d  a n d  t h e  A l a s k a  r e n e w a b l e  r e­
s o u r c e s  i n v e s t m e n t  f u n d  w e r e  c l o s e d  o u t  a n d  t h e  m o n e y  r e -  

. .turned to  t h e  g e n e r a l  f u n d  s e v e r a l  y e a r s  ago, a f t e r  t h e y  
w e r e  d e t e r m i n e d  t o  b e  u n c o n s t i t u t i o n a l  d e d i c a t e d  funds, 
b u t  t h e  s t a t u t e s  h a v e  n o t  y e t  b e e n  r e p e a l e d .  U n d e r  th i s  
b i l l ,  t h e  r e p e a l  o f  t h e  c o r p o r a t i o n  s t a t u t e s  w i l l  t a k e  
e f f e c t  J u l y  1, 1 9 8 9 ,  a n d  t h e  r e p e a l  o f  t h e  f u n d  s t a t u t e s  
w i l l  t a k e  e f f e c t  i m m e d i a t e l y .

S i n c e r e l y ,

B i l l  Sheffield' 
G o v e r n o r



* B o o k  o v e r d r a f t  a t  a l l  t i m e s  c o v e r e d  u n d e r  f u n d s  o n  d e p o s i t  i n  r e p o  a c c o u n t .
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A L A S K A  R E S O U R C E S  C O R P O R A T I O N  

B A L A N C E  S H E E T  

J a n u a r y  3 1 ,  1 9 8 4

A S S E T S

■ e s t  b e a r i n g  d e p o s i t s  

G o v e r n m e n t  O b l i g a t i o n s

I n t e r e s t ,  U . S .  G o v e r n m e n t  O b l i g a t i o n s

R e c e i v a b l e  }

F i s h e r i e s  f

A g r i c u l t u r e  

F o r e s t  P r o d u c t s  

C o m m e r c i a l  F i s h  

F o r e s t  A s s i s t a n c e  

M a n u f a c t u r i n g

T o t a l  l o a n s  r e c e i v a b l e

L e s s  r e s e r v e s  f o r  u n c o l l e c t i b l e  l o a n s  

L o a n s  r e c e i v a b l e ,  n e t

A c c r u e d  i n t e r e s t  r e c e i v a b l e ,  l o a n s

L e s s  a l l o w a n c e s  f o r  u n c o l l e c t e d  i n t e r e s t ,  l o a n s  

A c c r u r e d  i n t e r e s t  r e c e i v a b l e  l o a n s ,  n e t

A s s e t s  a c q u i r e d  t h r o u g h  f o r e c l o s u r e  ( N o t e  A )

L e s s  a l l o w a n c e s  f o r  a s s e t s  a c q u i r e d  t h r o u g h  f o r e c l o s u r e s  

N e t  a s s e t s  a c q u i r e d  t h e o u g h  f o r e c l o s u r e

( 8 , 2 7 0 )

4 , 6 6 4 , 7 0 0

7 , 9 2 2 , 2 3 4

2 0 6 , 3 6 6

1 2 , 7 8 5

oco
o

ct

3 , 7 1 6 , 0 0 3

2 5 7 , 6 4 4

1 , 3 2 5 , 1 7 4

8 , 2 1 3 , 7 1 2

5 , 2 6 5 , 0 6 6

3 7 0 , 0 0 0

1 9 , 1 4 7 , 5 9 9

( 3 , 9 8 4 , 7 1 7 )

1 5 , 1 6 2 , 8 8 2

1 , 9 5 3 , 4 9 6

( 1 , 5 3 8 , 3 4 9 )

4 1 5 , 1 4 7

1 2 , 1 0 0 , 3 2 6

( 4 , 9 7 3 , 4 0 1 )

7 , 1 2 6 , 9 2 5

M i s c e l l a n e o u s  r e c e i v a b l e s 4 , 7 8 0

P r e p a i d  r e n t  7 , 7 5 2

I n v e s t m e n t  i n  C a p i t a l  S t o c k  4 , 3 2 2 , 8 5 4

L e s s  r e s e r v e s  f o r  u n c o l l e c t i b l e  e q u i t y  ( 1 , 0 4 1 , 6 0 1 )

L e s s  c o m m i t t e d  u n d i s b u r s e d  f u n d s  e q u i t y  .  (  1 7 , 3 7 8 )

I n v e s t m e n t s  i n  c a p i t a l ,  n e t 3 , 2 6 3 , 8 7 5

O t h e r  A s s e t s  ( L i c e n s i n g  A g r e e m e n t ) 5 3 , 2 5 0

$ 3 8 , 8 1 9 , 6 4 1

L I A B I L I T I E S  & F U N D  B A L A N C E

A c c r u e d  P a y r o l l $ 6 4 , 6 3 9

O r i g i n a l  C o n t r i b u t e d  S u r p l u s 4 2 , 3 0 7 , 0 4 7

R e t a i n e d  E a r n i n g s ( 4 , 6 9 4 , 9 3 0 )

N e t  I n c o m e 1 , 1 4 2 , 8 8 5

$  3 8 , 8 1 9 , 6 4 1



A L A S K A  R E S O U R C E S  C O R P O R A T I O N  

B A L A N C E  S H E E T  

N O T E  A  

J a n u a r y  3 1 ,  1 9 8 4

A s s e t s  a c q u i r e d  t h r o u g h  f o r e c l o s u r e  b r e a k d o w n :

A l a s k a  F o o d  C o .

P r i n c i p a l  o f  A R C  l o a n s  @ 4 / 3 0 / 8 3 $  8 , 3 5 0 , 8 5 0 . 5 2

A c c r u e d  i n t e r e s t  o f  A R C  l o a n s  @ 4 / 3 0 / 8 3 1 , 1 2 7 , 0 9 7 . 6 0

O t h e r  i n c o m e  f r o m  a s s e t s  a c q u i r e d  b y  A R C  @ 6 / 3 0 / 8 3 (  9 , 0 3 8 . 1 6 )

O t h e r  e x p e n s e s  p a i d  o u t  b y  A R C  @ 6 / 3 0 / 8 3 6 3 , 3 7 3 . 0 9

C a p i t a l  e x p e n s e s  p a i d  o u t  b y  A R C  @ 1 / 3 1 / 8 4 7 , 1 7 0 . 8 2

S a l e  o f  A s s e t s  a c q u i r e d  b y  A R C  @ 1 / 3 1 / 8 4 ( 5 1 8 , 2 0 0 . 0 0 )

T o t a l s : $ 9 , 0 2 1 , 2 5 3 . 8 7

A l a s k a  B a i t

P r i n c i p a l  o f  A R C  l o a n s  @ 5 / 1 9 / 8 3 $ 5 7 7 , 3 4 9 . 5 4

A c c r u e d  i n t e r e s t  o f  A R C  l o a n s  @ 5 / 1 9 / 8 3 9 6 , 6 9 1 . 4 3

P r o f e s s i o n a l  S e r v i c e s  ( l e g a l  f e e s )  p a i d  b y  A R C  @ 5 / 1 9 / 8 3 4 , 8 2 2 . 1 5

O t h e r  e x p e n s e s  p a i d  o u t  b y  A R C  @ 6 / 3 0 / 8 3 4 , 8 3 3 . 4 4

T o t a l s : $ 6 8 3 , 6 9 6 . 5 6

M a r t i n s  S e a f o o d s

P r i n c i p a l  o f  A R C  l o a n s  @ 5 / 1 6 / 8 3 $ 8 9 9 , 5 4 4 . 9 8

A c c r u e d  i n t e r e s t  o f  A R C  l o a n s  @ 5 / 1 6 / 8 3 1 2 7 , 9 5 7 . 3 1

P r o f e s s i o n a l  S e r v i c e s  ( l e g a l  f e e s )  p a i d  b y  A R C  @ 5 / 1 6 / 8 3 3 0 , 6 1 1 . 2 3

O t h e r  i n c o m e  f r o m  a s s e t s  a c q u i r e d  b y  A R C  @ 6 / 3 0 / 8 3 ( 1 2 , 5 2 2 . 4 0 )

O t h e r  e x p e n s e s  p a i d  o u t  b y  A R C  @ 6 / 3 0 / 8 3 7 4 , 6 6 0 . 7 4

C a p i t a l  e x p e n s e s  p a i d  o u t  b y  A R C  @ 1 2 / 3 1 / 8 3 3 6 , 6 0 2 . 2 0

T o t a l s : $ 1 , 1 5 6 , 8 5 4 . 5 6

S e a f o o d s  o f  A l a s k a

P r i n c i p a l  o f  A R C  l o a n s  @ 4 / 2 9 / 8 3 $ 8 0 2 , 4 5 8 . 3 7

P r i n c i p a l  o f  A R C  l o a n s  @ 6 / 2 9 / 8 3 3 6 4 , 6 5 7 . 9 0

A c c r u e d  i n t e r e s t  o f  A R C  l o a n s  @ 4 / 2 9 / 8 3 2 1 , 7 0 1 . 0 7

A c c r u e d  i n t e r e s t  o f  A R C  l o a n s  @ 6 / 2 9 / 8 3 4 9 , 2 1 0 . 4 3

P r o f e s s i o n a l  S e r v i c e s  ( l e g a l  f e e s )  p a i d  b y  A R C  @ 4 / 2 9 / 8 3 1 3 , 0 2 4 . 0 5

O t h e r  i n c o m e  f r o m  a s s e t s  a c q u i r e d  b y  A R C  @ 6 / 3 0 / 8 3 ( 1 2 , 5 3 1 . 0 5 )

T o t a l s : $ 1 , 2 3 8 , 5 2 0 . 7 7

A l l o w a n c e  f o r  a s s e t s  a c q u i r e d  t h r o u g h  f o r e c l o s u r e  b r e a k d o w n :

R e s e r v e s  t o  l o a n s :  A l a s k a  F o o d  C o . $ 3 , 3 8 0 , 0 0 0 . 0 0

A l a s k a  B a i t 1 5 4 , 9 3 0 . 0 0

S e a f o o d s  o f  A l a s k a 1 0 5 , 2 4 5 . 0 0

R e s e r v e s  t o  a c c r u e d  i n t e r e s t :  A l a s k a  F o o d  C o . 1 , 1 2 7 , 0 9 7 . 6 0

A l a s k a  B a i t 8 5 , 2 1 6 . 4 0

S e a f o o d s  o f  A l a s k a 7 0 , 9 1 2 . 1 3

P r o v i s i o n  f o r  d e c l i n e  i n  a s s e t s  a c q u i r e d  t h r o u g h  f o r e c l o s u r e 5 0 , 0 0 0 . 0 0

T o t a l s : $ 4 , 9 7 3 , 4 0 1 . 1 3

R e c a p ;

A s s e t s  a c q u i r e d  t h r o u g h  f o r e c l o s u r e  $ 1 2 , 1 0 0 , 3 2 5 . 7 6

L e s s  a l l o w a n c e  f o r  a s s e t s  a c q u r i e d  t h r o u g h  f o r e c l o s u r e  ( 4 , 9 7 3 , 4 0 1 . 1 3 )

T o t a 1 :  $  7 , 1 2 6 , 9 2 4 . 6 3



A L A S K A  R E S O U R C E S  C O R P O R A T I O N
.v ... y . . \ .

E X P E N S E S

f

R e :  O W N E D  A S S E T S  

f o r  J a n u a r y  1 9 8 4

D a t e :  W h o  T o :  W h a t  F o r :  A m o u n t :-----------------------------------------------------------------------------------------------------------------------------

A l a s k a  B a i t  # 1

C i t y  o f  H o o n a h  H a r b o r  E l e c t r i c i t y  3 2 2 . 8 0

H o o n a h  S e a f o o d s  F u e l  1 , 2 7 0 . 0 0

P a y r o l l  &  T a x e s  J a n .  P a y r o l l  &  F e d .  +  F i c a  T a x  2 , 1 2 8 . 0 0

T o t a l  3 , 7 2 0 . 8 0

G i b s o n  C o v e

1 - 1 2 - 8 4 C i t y  o f  K o d i a k W a t e r ,  s e w e r ,  g a r b a g e 4 9 . 0 0

G l a c i e r  S t a t e  T e l e . P l a n t  p h o n e  c h g s . 1 3 0 . 3 5

K o d i a k  E l e c .  A s s o c . E l e c t r i c i t y 1 , 2 0 4 . 2 5

U n i o n  T i r e T i r e s  f o r  t r u c k 2 0 0 . 0 0

1 - 2 5 - 8 4 P a y r o l l  & T a x e s J a n .  P a y r o l l  F e d , F i c a , F u t a , E s c .  T a x 5 , 7 1 5 . 7 6

T o t a l 7 , 2 9 9 . 3 6

M a r t i n s P l a n t

1 - 0 4 - 8 4 T h e  W o o d s  H o t e l R o o m  r e n t  ( G i l ) 1 , 5 5 4 . 2 0

1 - 1 2 - 8 4 A n c h o r a g e  T a n k M a t e r i a l s 1 6 8 . 0 0

C e n t r a l  S t o r a g e S t o r a g e  o f  E q u i p m e n t 7 0 . 0 0

W . E .  S t o n e M a t e r i a l s 5 4 6 . 8 1

A r c t i c  W e l d i n g M a t e r i a l s 8 . 2 5

G i l  R e e l E x p e n s e s  & P e r  D i e m 1 , 4 7 8 . 1 0

1 - 1 8 - 8 4 S t e p h a n s  T o o l P i p e  v i s e  & c u t t e r  r e n t a l 9 3 . 0 0

1 - 1 9 - 8 4 D e p t ,  o f  L a b o r B o i l e r  i n s p e c t i o n 8 0 . 0 0

1 - 2 5 - 8 4 H . C .  I n d u s t r i e s M a t e r i a l s 6 2 . 0 0

D o n  N o r t o n R e i m b u r s e d ( c a r  r e n t a l  f o r  G i l  R e e l ) 2 6 8 . 3 3

1 - 2 7 - 8 4 C a s u a l  L a b o r S a m  & G e o r g e 4 , 8 9 6 . 0 0

T o t a l 9 , 2 2 4 . 1.9

S t e r l i n g  P l a n t

1 - 1 2 - 8 4 E n s t a r  N a t .  G a s D e c e m b e r  c h g s . 1 9 1 . 5 7 *

1 - 2 5 - 8 4 H o m e r  E l e c t r i c 1 2 / 8 / 8 3  t o  1 / 9 / 8 4  S e r v i c e 1 , 6 4 6 . 3 5 *

T o t a l 1 , 8 3 7 . 9 2

1 - 1 2 - 3 4

1 - 2 5 - 8 4

* E n s t a r  1 9 1 . 5 7  b i l l e d  t o  S c h w a n k e

* H o m e r  E l e c t r i c  1 , 6 4 6 . 3 5  l e s s  5 6 9 . 5 2  =  1 , 0 7 6 . 8 3  b i l l e d  t o  S c h w a n k e
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A L A S K A  R E S O U R C E S  C O R P O R A T I O N  

I N V E S T M E N T  R E C A P

J a n u a r y  3 1 ,  1 9 8 4

D E C O M P A N Y  N A M E F I S H E R I E S ■ S P E C I A L  

F I S H

A G R I C U L T U R E F O R E S T

P R O D U C T S

S P E C I A L

F O R E S T

M A N U ­

F A C T U R I N G

C O M M I T T E D

U N D I S B U R S E 1

F U N D S

M I S C E L L ­
A N E O U S

-  T O T A L  
D E B T

E Q U I T Y

A M O U N T

E Q U I T Y

%

T O T A L  

D E B T  &  

E Q U I T Y

rC A C T  I  ( A K .  F . I . S . H . ) 1 2 5 , 0 0 0 1 2 5 , 0 0 0 1 2 5 , 0 0 0 1 3 % 2 5 0 , 0 0 (

: b A L A S K A  T I M B E R 1 , 5 0 0 , 0 0 0 1 , 5 0 0 , 0 0 0 1 , 5 0 0 , 0 0

: b A L Y E S K A  C A N D Y  K I T C H E N 2 3 , 6 5 4 • • -j* • 2 3 , 6 5 4 2 3 , 6 5 -

: b A M E R I C A N  E A G L E 1 2 9 , 7 5 8 4 9 , 8 6 1
■ \* " 1 7 9 , 6 1 9 1 7 9 , 6 1 ' .

rc A N C H O R  R E N E W A B L E  F A R M S 1 1 9 , 4 6 8 * 1 1 9 , 4 6 8 1 1 9 , 4 6 c

rc A N C H O R A G E  T A N K *V . . •' 3 7 0 , 0 0 0 3 7 0 , 0 0 0 3 7 0 , 0 0 c

1C B A L L  B R O T H E R S ,  I N C . 8 0 7 , 7 7 2 2 , 5 6 4 , 9 5 0 1 8 0 , 0 0 0 3 , 5 5 2 , 7 2 2 5 0 0 , 0 0 0 4 0 % 4 , 0 5 2 , 7 2 :

!C B A L L ,  A L B E R T 2 5 , 0 0 0 • 2 5 , 0 0 0 2 5 , 0 C (

rc B A L L ,  G E R A L D 2 5 , 0 0 0 2 5 , 0 0 0 2 5 , 0 0 i

1C B A L L ,  N E W T O N 2 5 , 0 0 0 2 5 , 0 0 0 2 5 , 0 0 C

ic I C I C L E  S E A F O O D S 2 , 1 8 1 , 4 5 8 1 7 , 3 7 8 2 , 1 9 8 , 8 3 6 2 , 2 2 2 , 6 2 2 3 9 % 4 , 4 2 1 , 4 5 c

B K A C H E M A K 2 1 3 , 5 0 2 2 1 3 , 5 0 2 2 1 3 , 5 0 :

r c K O K E C H I K 2 7 8 , 5 8 8 2 7 8 , 5 8 8 4 9 0 4 9 % 2 7 9 , 0 7 :

: b C L A R K ,  I N C . 3 9 5 , 0 0 0 3 9 5 , 0 0 0 2 5 , 0 0 0 1 % 4 2 0 , 0 0 C

r c M A S T E R C R A F T  K I T C H E N S 2 6 5 , 0 6 3 2 6 5 , 0 6 3 2 6 5 , 0 6 :

B P I N E S  S A W M I L L 5 , 1 1 1 5 , 1 1 1 5 , n :

rc R I C E  F U R  F A R M 1 1 4 , 5 2 2 1 1 4 , 5 2 2 1 1 4 , 5 2 :

rc S A L A M A T O F 3 , 0 2 2 , 4 4 2 3 , 0 2 2 , 4 4 2 9 7 6 , 2 6 4 3 5 % 3 , 9 9 8 , 7 0 6

rc S A Y L E S  M A R I N E ,  I N C . 9 5 , 1 2 6 9 5 , 1 2 6 9 5 , 1 2 ;

rc S C H N A B E L  L U M B E R  C O . 1 , 0 0 0 , 0 0 0 3 ,  V 6 5 , 0 6 6 j 4 , 7 6 5 , 0 6 6 4  , 7 6 5 , 0 6 1

rc S E A W A R D  S H I P Y A R D 5 1 6 , 2 7 4 5 1 6 , 2 7 4 1 5 0 , 0 0 0 2 2 % 6 6 6 , 2 7 ^

rc S M A R A G D  P A R T N E R S 4 5 6 , 3 4 0 4 5 6 , 3 4 0 4 5 6 , 3 4 C

rc S T E I K  E N T E R P R I S E S 5 5 , 0 0 0 5 5 , 0 0 0 5 5 , 0 0 C

rc S T E R L I N G  S E A F O O D S 1 2 5 , 0 0 0
1 2 5 , 0 0 0 1 0 0 , 0 0 0 4 9 % 2 2 5 , 0 0 0

rc T R I N I T Y  R E S O U R C E S • 2 0 6 , 1 0 0 3 2 % 2 0 6 . 1 0 C

: b W Y M A N , 8 9 3 , 6 4 2
8 9 3 , 6 4 2 8 9 3 , 6 4 1

T O T A L S : •
3 , 7 1 6 , 0 0 2 8 , 2 1 3 , 7 1 1 2 5 7 , 6 4 4 1 , 3 2 5 , 1 7 4 5 , 2 6 5 , 0 6 6 3 7 0 , 0 0 0 1 7 , 3 7 8 1 8 0 , 0 0 0 1 9 , 3 4 4 , 9 7 5 4 , 3 0 5 , 4 7 6 2 3 , 6 5 0 , 4 5 1

• •. . *> •. 
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■_____



D a t e

M a d e P r o j e c t B a n k T y p e  o f  A c c o u n t

B a l a n c e  

g  1-31-84

I n t e r e s t  

Y i e l d  R a t e

D a t e

I n t e r e s t

P a i d

M a t u r i t y

D a t e

C O N E Y  M A R

L— 1 0 —8 3  

L - 1 2 - 8 3  

L— 1 3 —8 3  

l- 1 3 - 8 3  

L— 1 3 —8 3  

- 1 3 - 8 3  

- 1 3 - 8 3  

1 - 1 1 - 8 3  

1 - 0 7 - 8 3  

1 - 1 4 - 8 3  

1 - 3 1 - 8 3

l E R T I F I C A

- 1 3 - 8 3

- 1 5 - 8 3

0 - 5 - 8 3

- 2 3 - 8 4

- 2 0 - 8 4

2 - 6 - 8 3

2 - 1 2 - 8 3

- 0 4 - 8 4

2 - 1 5 - 8 3

R E S A S U R Y

E T  A C C O U N T S :

F u n d s  h e l d  f o r  i n v e s t m e n t  

B a l l  B r o t h e r s  ( p l e d g e d l 8 0 , 0 0 0 )  
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F u n d s  h e l d  f o r  i n v e s t m e n t
II It II

2 - 8 - 8 2

- 3 0 - 8 3

- 0 3 - 8 4

2 - 1 - 8 3

- 0 8 - 8 3

- 2 8 - 8 3
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K o d i a k  E l e c t ,  ( p l e d g e d )  

S c h n a b e l  ( p l e d g e d )  

T o t a l s :

N O T E S  & B O N D S :

F u n d s  h e l d  f o r  i n v e s t m e n t
It

II

II

II

II

II

II

II

II

It

II

II

II

II

II

II

II

II

T o t a l s :

A G R E E M E N T :

A N B  o f  N o r t h

A P B

A B C

P B T

A k .  M u t u a l  

A k .  S t a t e  

D e a n  W i t t e r  

U B A  

S N B

1 s t .  B k .  K e t c h .  

B . M .  B e h r e n d s

N B A

U B A

A K .  M U T U A L  

A K .  M U T U A L  

1 s t .  N A T  O F  A N C H  

A K .  M U T U A L  

A K .  C O N T I N E N T A L  

A N B  o f  N O R T H  

B . M . B E H R E N D S

D E A N  W I T T E R
II 

II 

II 

II 

II

U B A

M o n e y  M a r k e t  -  c h e c k i n g  

C a s h  I n v e s t m e n t  -  c h e c k i n g  

C a s h  I n v e s t m e n t  -  s a v i n g s  

I n v e s t o r  F u n d  -  c h e c k i n g  

M o n e y  M a r k e t  -  c h e c k i n g  

M o n e y  M a r k e t  -  c h e c k i n g  

L i q u i d  A s s e t  F u n d  

M o n e y  M a r k e t  -  c h e c k i n g  

H i  F i  P l u s  -  c h e c k i n g  

M o n e y  M a r k e t  -  s a v i n g s  

M o n e y  M a r k e t  -  c h e c k i n g

T i m e  C e r t i f i c a t e  D e p o s i t
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II

F e d .  H o m e  L o a n  B o n d  

U . S .  T r e a s u r y  N o t e  

F a n n y  M a y e  

U . S .  T r e a s u r y  N o t e  

R y a n  M t g .  A c c e p t .  B o n d  

R y a n  M t g .  A c c e p t .  B o n d

R e p u r c h a s e  A g r e e m e n t

100 ,

1 8 1 ,

100 ,

1 00,

1 00,

1 00,

2 8 1 ,

1 00,

100,

1 00,

100 ,

6 5 4 . 2 9

3 5 7 . 4 4

8 8 8 . 2 7

6 9 7 . 5 9

7 9 0 . 7 0

7 6 1 . 8 7

5 5 3 . 1 0

7 2 9 . 2 3

7 6 6 . 7 9

7 4 9 . 2 5

7 5 0 . 9 0

1 , 3 6 9 , 6 9 9 . 4 3

100,

2 5 0 ,

5 0 0 ,

3 0 0 ,

100,

6 0 0 ,

1 00,

4 0 ,

1 , 0 0 0 ,

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

2 , 9 9 0 , 0 0 0 . 0 0

2 , 0 0 0 ,

1 , 2 5 0 ,

1 , 5 0 0 ,

1 , 0 0 0 ,

1 , 1 0 0 ,

1 , 0 0 0 ,

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

0 0 0 . 0 0

7 , 8 5 0 , 0 0 0 . 0 0

3 0 5 , 0 0 0 . 0 0

8 . 5 0  

8 . 8 7 5

9 . 5 0

8 . 7 5

9 . 0 0

8 . 7 5

9 . 0 0

9 . 5 0

9 . 0 0  

8 . 7 0 1

8 . 5 0

9 . 6 0

1 0 . 0 0

9 . 8 7 5

9 . 0 0

9 . 2 5

9 . 6 2 5

1 0 . 0 0

9 . 4 5

1 0 . 3 2 4

9 . 4 4

1 0 . 4 1

1 0 . 8 6

1 0 . 6 0

1 1 . 3 7 5

1 2 . 3 7 5

9 . 0 0

1 - 3 1 - 8 4

1 - 3 1 - 8 4

1 - 3 1 - 8 4

1 - 3 1 - 8 4

1 - 3 1 - 8 4

1 - 3 1 - 8 4  

C o m p o u n d s

2 - 0 1 - 8 4  

1 - 3 1 - 8 4  

1 - 3 1 - 8 4  

1 - 1 5 - 8 4

d a i l j

A p r i l  & O c t .  

M a r c h  & S e p t .  

M a y  & N o v .

M a y  & N o v .  

J u n e  & D e c .  

J a n .  &  J u l y

E n d  o f  e a .  m o n t h  

E n d  o f  e a .  m o n t h  

E n d  o f  e a .  m o n t h  

W e e k l y  

E n d  o f  e a .

E n d  o f  e a .

P a i d  e v e r y  

1 s t .  o f  e a ,

E n d  o f  e a .

E n d  o f  e a .

1 5 t h  o f  e a ,

m o n t h  

m o n t h  

4 - 6  d a y s  

m o n t h  

m o n t h  

m o n t h  

m o n t h

3 - 1 2 - 8 4

3 - 1 3 - 8 4

4 - 0 2 - 8 4  

4 - 2 3 - 8 4

4 - 3 0 - 8 4  

6 - 0 4 - 8 4

6 - 0 8 - 8 4

7 - t ) 5 - 8 4

5 - 3 1 - 8 4

4 - 2 5 - 8 4

9 - 3 0 - 8 4

1 1 - 1 2 - 8 5

1 1 - 3 0 - 8 5

6 - 2 8 - 2 0 1 3

7 - 2 8 - 2 0 1 3



A L A S K A  R E S O U R C E S  C O R P O R A T I O N  

C A S H  R E C E I P T S  

f o r  J a n u a r y  1 9 8 4

\ * • * .vijV *

L o a n s  R e c e i v a b l e :

D a t e I n v e s t e e

P r i n c i p a l

P a y m e n t

I n t e r e s t

P a y m e n t

T o t a l

P a i d

1 - 0 3 - 8 4 M a s t e r c r a f t  K i t c h e n s 3 , 0 6 0 . 2 8 2 , 5 3 9 . 7 2 5 , 6 0 0 . 0 0

1 - 0 3 - 8 4 I c i c l e  S e a f o o d s 7 , 4 0 8 . 8 7 1 8 , 6 2 6 . 4 9 2 6 , 0 3 5 . 3 6

1 - 0 6 - 8 4 S e a W a r d  S h i p y a r d 6 , 5 8 9 . 7 6 3 , 2 7 0 . 7 4 9 , 8 6 0 . 5 0

1 - 0 9 - 8 4 A l a s k a  T i m b e r - 0 - 1 5 , 4 8 9 . 8 1 1 5 , 4 8 9 . 8 1

1 - 1 0 - 8 4 S m a r a g d  P a r t n e r s - 0 - 1 0 , 0 9 3 . 1 6 1 0 , 0 9 3 . 1 6

1 - 1 7 - 8 4 A n c h o r a g e  T a n k - 0 - 2 , 9 0 6 . 2 5 2 , 9 0 6 . 2 5

T o t a l s 1 7 , 0 5 8 . 9 1 5 2 , 9 2 6 . 1 7 6 9 , 9 8 5 . 0 8

I n c o m e  ]F r o m  S a l e  o f  O w n e d  A s s e t s :

D a t e I n v e s t e e D e s c r i p t i o n A m o u n t

1 - 1 8 - 8 4 G i b s o n  C o v e A l a s k a  F r e s h  p u r c h a s e  o f  e q u i p . 6 , 2 0 0 . 0 0

I n c o m e  F r o m  O w n e d  A s s e t s :

D a t e I n v e s t e e D e s c r i p t i o n A m o u n t

1 - 1 0 - 8 4

1 - 2 5 - 8 4

1 - 2 5 - 8 4

1 - 3 0 - 8 4

S t e r l i n g  P l a n t  

G i b s o n  C o v e  

S t e r l i n g  P l a n t  

M a r t i n s

S c h w a n k e  l e a s e  p a y m e n t  5 4 0 . 0 0

A m e r i c a n  S e a f o o d  p y m t .  2 , 0 0 0 . 0 0

S c h w a n k e  l e a s e  p a y m e n t  1 , 1 4 0 . 0 0

T e s o r o  P i p e l i n e  ( 8 4  r i g h t  o f  w a y )  2 5 0 . 0 0

T o t a l  3 , 9 3 0 . 0 0

O t h e r  R e v e n u e :

D a t e D e s c r i p t i o n A m o u n t

1 - 1 0 - 8 4

1 - 1 0 - 8 4

1 - 1 7 - 8 4

1 - 3 1 - 8 4

P h o t o  c o p i e s  2 . 0 0

R e i m b u r s e d  f o r  A k . F i s h  U c c  f i l i n g s  2 7 . 0 0

P a r t i a l  r e c o v e r y  ( W o o d y a r d  d e b t )  3 3 , 0 0 0 . 0 0

M i k e  K i e c h  -  A l t e r n a t i v e  E n e r g y  6 5 0 . 5 9

T o t a l  3 3 , 6 7 9 . 5 9

T o t a l  I n t e r e s t  o n  C a s h  I n v e s t m e n t s : 8 5 , 0 7 9 . 6 8

G r a n d  T o t a l 1 9 8 , 8 7 4 . 3 5



D A T E : D I S B U R S E D  T O : D E S C R I P T I O N : A M O U N T :

B A L L  B R O T H E R S :

1 - 2 5 - 8 4  S e c u r i t y - C o n n e c t i c u t I n s u r a n c e 2 8 0 . 3 0

A L A S K A  R E S O U R C E S  C O R P O R A T I O N  

F U N D S  A D V A N C E D  T O  P R O T E C T  C O L L A T E R A L  

J a n u a r y  3 1 ,  1 9 8 4



A L A S K A  R E S O U R C E S  C O R P O R A T I O N  

C A S H  I N V E S T M E N T  A C T I V I T Y  

f o r  J a n u a r y  1 9 8 4

M a t u r e d  I n v e s t m e n t s :

D a t e T y p e  o f  I n v e s t m e n t A m o u n t I n s t i t u t i o n I n t e r e s t  Y i e l d

1 - 0 3 - 8 4 U . S . T r e a s u r y  B i l l 1 , 5 0 0 , 0 0 0 . 0 0 D e a n  W i t t e r 9 . 0 0 %

1 - 0 4 - 8 4 T C D 9 1  d a y s 4 0 , 0 0 0 . 0 0 A N B  o f  N o r t h 8 . 7 2 %

1 - 2 3 - 8 4 T C D 9 1  d a y s  . . 1 5 0 , 0 0 0 . 0 0 U B A 9 . 5 0 %

1 - 2 3 - 8 4 T C D 9 1  d a y s 1 5 0 , 0 0 0 . 0 0 A k .  M u t u a l 9 . 5 0 %

1 - 3 0 - 8 4 T C D 9 0  d a y s 1 0 0 , 0 0 0 . 0 0 1 s t  N a t .  o f  A n c h . 9 . 0 0 %

T o t a l : 1 , 9 4 0 , 0 0 0 . 0 0

N e w  I n v e s t m e n t s :

D a t e T y p e  o f  I n v e s t m e n t A m o u n t I n s t i t u t i o n I n t e r e s t  Y i e l d

1 - 0 3 - 8 4

1 - 0 4 - 8 4

1 - 2 3 - 8 4

1 - 3 0 - 8 4

F a n n y  M a y e  

T C D  1 8 3  d a y s  

T C D  9 1  d a y s  

T C D  9 1  d a y s

1 , 5 0 0 , 0 0 0 . 0 0

4 0 , 0 0 0 . 0 0

3 0 0 . 0 0 0 . 0 0

1 0 0 . 0 0 0 . 0 0

D e a n  W i t t e r  1 0 . 8 6 %

A N B  o f  N o r t h  9 . 4 5 %

A k .  M u t u a l  9 . 0 0 %

1 s t  N a t .  o f  A n c h .  9 . 2 5 %

T o t a l : 1 , 9 4 0 , 0 0 0 . 0 0
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II. I N C O M E

A L A S K A  R E S O U R C E S  C O R P O R A T I O N  

S T A T E M E N T  O F  I N C O M E  & E X P E N S E S  

J u l y  1 ,  1 9 8 3  -  J a n u a r y  3 1 ,  1 9 8 4

ljfl:

f
!■it;

I n t e r e s t  I n c o m e  I n v e s t m e n t s  

I n t e r e s t  I n c o m e  L o a n s

I n t e r e s t  I n c o m e  U . S .  G o v e r n m e n t  O b l i g a t i o n s

M i s c e l l a n e o u s  I n c o m e

G a i n  o r  L o s s  o n  S a l e  o f  I n v e s t m e n t s

R e n t a l  I n c o m e  F r o m  A s s e t s  A c q u i r e d  T h r o u g h  F o r e c l o s u r e  

O t h e r  I n c o m e  F r o m  A s s e t s  A c q u i r e d  T h r o u g h  F o r e c l o s u r e  

T o t a l  I n c o m e

$  2 0 0 , 0 9 4

9 7 9 , 5 9 5  

4 7 0 , 5 7 3  

5 , 7 1 0  

1 0 , 0 0 0  

6 7 , 6 7 0  

1 2 6 , 4 2 9  

$ 1 , 8 6 0 , 0 7 1

E X P E N S E S

P e r s o n a l  S e r v i c e s  -  S a l a r i e s i & B e n e f i t s $ 1 6 2 , 6 7 2

T r a v e l  & M o v i n g  -  I n - S t a t e  T r a n s 4 , 7 4 4

T r a v e l  &  M o v i n g  -  I n - S t a t e  P e r  D i e m 3 , 9 6 1

T r a v e l  & M o v i n g  -  O u t - S t a t e T r a n s 5 , 2 6 9

T r a v e l  & M o v i n g  -  O u t - S t a t e P e r  D i e m 2 , 7 7 9

B o a r d  M e m b e r  E x p e n s e s 9 , 1 3 1

M o v i n g  & R e l o c a t i o n 2 , 8 7 5

T e l e p h o n e - 6 , 9 1 0

P o s t a g e  & M a i l i n g 3 4 3

P r i n t i n g  & B i n d i n g 1 7 6

A d v e r t i s i n g 2 , 7 3 9

S u b s c r i p t i o n s 3 9 4

R e n t s  & L e a s e s 5 2 , 4 9 6

S t o r a g e  F e e s 1 3 0

P r o f e s s i o n a l  S e r v i c e s 2 2 , 3 0 9

C o n f e r e n c e  R e g i s t r a t i o n 1 4 0

F r e i g h t  E x p r e s s / C a r t 8 1 0

S t a t i o n a r y  & S u p p l i e s 1 , 9 3 7

M i s c e l l a n e o u s  E x p e n s e s 4 0 9

O p e r a t i n g  E x p e n s e s  P e r t a i n i n g  t o  A s s e t s  A c q u i r e d  T h r o u g h  F o r e c l o s u r e 2 6 6 , 4 6 2

T o t a l  O p e r a t i n g  E x p e n s e s 5 4 6 , 6 8 6

P r o v i s i o n  F o r  U n c o l l e c t i b e l L o a n s 1 7 0 , 5 0 0

T o t a l  E x p e n s e s $ 7 1 7 , 1 8 6

N E T  I N C O M E $ 1 , 1 4 2 , 8 8 5



O f f e r e d :  3 / 2 9 / 8 4
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

B Y  T H E  H O U S E  S P E C I A L  
1 I N  T H E  H O U S E  C O M M I T T E E  O N  S T A T E  L O A N S

2 CS F O R  H O U S E  B I L L  NO. 685 ( L o ans)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n

7 a n d  r e p e a l i n g  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p -

8 m e n t  f u n d  a n d  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t -

9 m e n t  fund; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

10 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

11 *  S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e  f i n d s  tha t

12 (1) it is i n  t h e  b e s t  i n t e r e s t s  of  t h e  s t a t e  t o  t e r m i n a t e  t h e

13 o p e r a t i o n s  o f  t he A l a s k a  R e s o u r c e s '  C o r p o r a t i o n ;  a n d

14 (2) the A l a s k a  R e s o u r c e s  C o r p o r a t i o n  h a s  m a d e  s u b s t a n t i a l  l o a n s

15 a n d  e q u i t y  i n v e s t m e n t s  i n  c e r t a i n  b u s i n e s s e s  as p a r t  o f  t h e  p e r f o r m a n c e  o f

16 its d u t i e s .

17 (b) It is t he p u r p o s e  o f  t h i s  A c t  to e f f e c t  a n  o r d e r l y  w i n d - u p  of

18 t h e  a f f a i r s  of th e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n .

19 *  Sec. 2. A S  3 7 . 1 2 . 0 1 0  is a m e n d e d  to read:

20 Sec. 3 7 . 1 2 . 0 1 0 .  A L A S K A  R E S O U R C E S  C O R P O R A T I O N  C R E A T E D .  T h e r e  is

21  c r e a t e d  t he A l a s k a  R e s o u r c e s  C o r p o r a t i o n  to c a r r y  o ut t h e  p u r p o s e s  of

22 t h i s  c h a p t e r .  T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  o f  t h e  s t a t e

23 a n d  a n  i n s t r u m e n t a l i t y  of t he s t a t e  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e

24 [ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ] , b u t  h a s  a l e g a l  e x i s t e n c e  in-

25 d e p e n d e n t  of  a n d  s e p a r a t e  f r o m  t he state. T h e  e x e r c i s e  b y  t h e  c o r p o -

26 r a t i o n  of t he p o w e r s  c o n f e r r e d  by t h i s  c h a p t e r  is c o n s i d e r e d  a n  e s s e n -

27 t i a l  f u n c t i o n  of  t h e  stat e .

28 * Sec. 3. A S  3 7 . 1 2 . 0 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

29 Sec. 3 7 . 1 2 . 0 1 5 .  P U R P O S E .  T h e  p u r p o s e  o f  t h e  c o r p o r a t i o n  is to
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e f f e c t  a n  o r d e r l y  w i n d - u p  o f  i ts a f f a i r s .

* Sec. 4. AS  3 7 . 1 2 . 0 2 2  is a m e n d e d  to read:

Sec. 3 7 . 1 2 . 0 2 2 .  D E V E L O P M E N T  C A P I T A L  FUND. T h e  d e v e l o p m e n t  

c a p i t a l  f u n d  is e s t a b l i s h e d  i n  t h e  c o r p o r a t i o n ,  c o n s i s t i n g  o f  m o n e y  

[ OR A S S E T S ]  a p p r o p r i a t e d  [OR T R A N S F E R R E D ]  to t he c o r p o r a t i o n  [AND 

P A Y M E N T S  OF  P R I N C I P A L  A N D  I N T E R E S T  O N  L O A N S  A N D  E Q U I T Y  I N V E S T M E N T S  

M A D E  B Y  T H E  C O R P O R A T I O N ] . T h e  d e v e l o p m e n t  c a p i t a l  f u n d  s h a l l  b e  u s e d  

to  p a y  f or l i a b i l i t i e s  o f  t h e  c o r p o r a t i o n  that m i g h t  a r i s e  d u r i n g  the 

w i n d - u p  of its a f f a i r s  [ F I N A N C E  P R O J E C T S  T H A T  Q U A L I F Y  F O R  A S S I S T A N C E  

U N D E R  T H I S  C H A P T E R ,  A N D  T O  P A Y  T H E  O P E R A T I N G  E X P E N S E S  O F  T H E  C O R P O­

R A T I O N .  IF M O N E Y  R E M A I N S  IN  T H E  D E V E L O P M E N T  C A P I T A L  F U N D  A F T E R  F I ­

N A N C I N G  P R O J E C T S  T H A T  Q U A L I F Y  F O R  A S S I S T A N C E  U N D E R  T H I S  C H A P T E R  A N D  

A F T E R  P A Y I N G  T H E  O P E R A T I N G  E X P E N S E S  O F  T H E  C O R P O R A T I O N ,  T H E  M O N E Y  

S H A L L  B E  I N V E S T E D  B Y  T H E  C O R P O R A T I O N  U N D E R  A S  3 7 . 1 0 . 0 7 0 ( a ) ] .

* Sec. 5. AS  3 7 . 1 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 2 . 0 2 3 .  D E P O S I T  O F  M O N E Y .  R e p a y m e n t s  of  p r i n c i p a l  a n d  

p a y m e n t s  of i n t e r e s t  a n d  o t h e r  i n c o m e  f r o m  l o a n s  of t h e  c o r p o r a t i o n ,  

d i v i d e n d s  r e c e i v e d  f r o m  c a p i t a l  s t o c k  i n v e s t m e n t s ,  a n d  m o n e y  r e c e i v e d  

f r o m  t he sal e  o f  e q u i t y  i n v e s t m e n t s  o r  o t h e r  a s s e t s  o f  th e  c o r p o r a t i o n  

m u s t  be  d e p o s i t e d  in  th e  g e n e r a l  fund.

* Sec. 6. A S  3 7 . 1 2 . 0 3 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 3 0 .  C O M P O S I T I O N  A N D  T E R M  OF  B O A R D  O F  D I R E C T O R S .  T h e

b o a r d  c o n s i s t s  of t he c o m m i s s i o n e r  o f  r e v e n u e ,  w h o  s h a l l  s e r v e  as

c h a i r m a n ,  a n d  t he c o m m i s s i o n e r s  of  t w o  o t h e r  p r i n c i p a l  e x e c u t i v e  d e ­

p a r t m e n t s  d e s i g n a t e d  b y  t he g o v e r n o r .  T h e  t e r m  of o f f i c e  of  t h e s e

b o a r d  m e m b e r s  c o n t i n u e s  u n t i l  t h e  c o r p o r a t i o n  is d i s s o l v e d .

* Sec. 7. AS  3 7 . 1 2 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T w o  [THREE] m e m b e r s  of  the b o a r d  c o n s t i t u t e  a q u o r u m  f o r  the 

t r a n s a c t i o n  of  b u s i n e s s  a n d  t h e  e x e r c i s e  of t he p o w e r s  a n d  d u t i e s  of
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Sec. 3 7 . 1 2 . 0 5 5 .  C O M P E N S A T I O N  OF  B O A R D  M E M B E R S .  M e m b e r s  o f  t h e  

b o a r d  [ R E C E I V E  $ 2 0 0  F O R  E A C H  D A Y  S P E N T  O N  O F F I C I A L  B U S I N E S S  O F  T H E  

C O R P O R A T I O N ,  A N D ]  a r e  e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u ­

t h o r i z e d  b y  l a w  f o r  s t a t e  b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .  

Sec. 9. A S  3 7 . 1 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 3 7 . 1 2 . 0 7 1 .  A D D I T I O N A L  P O W E R S .  N o t w i t h s t a n d i n g  o t h e r  p r o ­

v i s i o n s  o f  l a w  g o v e r n i n g  d i s p o s a l  o f  s t a t e  p r o p e r t y ,  t h e  b o a r d  m a y ,  at 

e i t h e r  p u b l i c  o r  p r i v a t e  sale, d i s p o s e  o f  t he a s s e t s  o f  t h e  c o r p o­

r a t i o n  as r e q u i r e d  in  A S  3 7 . 1 2 . 0 7 5 .  I n  a d d i t i o n ,  t h e  c o r p o r a t i o n  m a y  

s p e n d  m o n e y  to p r o t e c t  t h e  a s s e t s  of th e  c o r p o r a t i o n .

Sec. 10. A S  3 7 . 1 2 . 0 7 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 7 5 .  D U T I E S .  I n  c a r r y i n g  o ut t h e  p u r p o s e s  o f  t h i s

c h a p t e r  t h e  b o a r d  s h a l l

(1) c o n t r a c t  w i t h  t h e  D e p a r t m e n t  of  R e v e n u e  to m a n a g e  t h e  

a s s e t s  of  the c o r p o r a t i o n ;

(2) d i v e s t  t h e  c o r p o r a t i o n  of  al l  e q u i t y  i n v e s t m e n t s  b y  

J u l y  1, 1989; a n d

(3) d i v e s t  th e  c o r p o r a t i o n  of  al l  o t h e r  r e m a i n i n g  a s s e t s ,

w i t h  the e x c e p t i o n  of t h e  o u t s t a n d i n g  l o a n  p o r t f o l i o ,  b y  J u l y  1, 1989.

Sec. 11. A S  3 8 . 0 5 . 1 8 0 ( g )  is a m e n d e d  to read:

(g) T h e  s h a r e  of t h e  n et p r o f i t  d e r i v e d  f r o m  a l e a s e  r e s e r v e d  to 

t he s t a t e  u n d e r  (f) of  t h i s  s e c t i o n  is r o y a l t y  s a l e  p r o c e e d s  f o r  th e  

p u r p o s e s  of  t he A l a s k a  p e r m a n e n t  f u n d  u n d e r  A S  3 7 . 1 3 . 0 1 0  [ A N D  T H E  

A L A S K A  R E N E W A B L E  R E S O U R C E S  D E V E L O P M E N T  F U N D  U N D E R  A S  3 7 . 1 1 . 0 2 0 ] .

Sec. 12. A S  3 8 . 0 5 . 1 8 0 (i) is a m e n d e d  to read:

(i) T h e  c o m m i s s i o n e r  m a y  p r o v i d e  f o r  t h e  e s t a b l i s h m e n t  of an 

e x p l o r a t i o n  i n c e n t i v e  c r e d i t  s y s t e m  u n d e r  w h i c h  a l e s s e e  of  s t a t e  l a n d

the board.

Sec. 8. A S  37.12.055 is a m e n de d  to read:

-3- C SH B  6 8 5 (Loans)



d r i l l i n g  a n  e x p l o r a t o r y  w e l l  o n  t h a t  l a n d  m a y  e a r n  c r e d i t s  b a s e d  u p o n  

t he f o o t a g e  d r i l l e d  a n d  the r e g i o n  in w h i c h  t he w e l l  is s i t u a t e d .  T h e  

c o m m i s s i o n e r  m a y  a l s o  p r o v i d e  f o r  c r e d i t s  to b e  e a r n e d  b y  p e r s o n s  

p e r f o r m i n g  g e o p h y s i c a l  w o r k  o n  s t a t e  land, if tha t  w o r k  is p e r f o r m e d  

d u r i n g  t h e  two s e a s o n s  i m m e d i a t e l y  p r e c e d i n g  a n  a n n o u n c e d  l e a s e  s a l e  

a n d  o n  l a n d  i n c l u d e d  w i t h i n  t h e  s a l e  a r e a  a n d  the g e o p h y s i c a l  i n f o r m a­

t i o n  is m a d e  p u b l i c  f o l l o w i n g  t h e  sale. C r e d i t s  m a y  n o t  e x c e e d  50 

p e r c e n t  of  t he cos t  of  t he d r i l l i n g  or  g e o p h y s i c a l  w o r k .  C r e d i t s  m a y  

b e  u s e d  d u r i n g  a l i m i t e d  p e r i o d  e s t a b l i s h e d  b y  t h e  c o m m i s s i o n e r  a n d  

m a y  b e  a s s i g n e d  d u r i n g  t h a t  p e r i o d .  C r e d i t s  m a y  b e  a p p l i e d  a g a i n s t

(1) oil a n d  g as r o y a l t y  a n d  r e n t a l  p a y m e n t s  p a y a b l e  to t h e  s t a t e  or

(2) t a x e s  p a y a b l e  u n d e r  A S  4 3 . 5 5 .  A  [NO] c r e d i t  m a y  n o t  e x c e e d  50

1 ' * ; p e r c e n t  of t he p a y m e n t  t o w a r d  w h i c h  it is b e i n g  a p p l i e d .  A m o u n t s  d u e

( 1
t h e  A l a s k a  p e r m a n e n t  f u n d  (AS 3 7 . 1 0 . 0 6 5 )  [AN D  T H E  A L A S K A  R E N E W A B L E  

R E S O U R C E S  D E V E L O P M E N T  F U N D  (AS 3 7 . 1 1 . 0 2 0 ) ]  s h a l l  b e  c a l c u l a t e d  b e f o r e  

th e  a p p l i c a t i o n  of  c r e d i t s  u n d e r  t his s u b s e c t i o n .

*  Sec. 13. A S  4 3 . 0 5 . 0 1 0  is a m e n d e d  by  a d d i n g  a n e w  p a r a g r a p h  to read:

(17) c o n t r a c t  to m a n a g e  the a s s e t s  of t he A l a s k a  R e s o u r c e s  

C o r p o r a t i o n  as p r o v i d e d  in A S  3 7 . 1 2 . 0 7 5 ,  a n d  a d m i n i s t e r  t h e  o u t s t a n d­

ing l o a n  p o r t f o l i o  u p o n  d i s s o l u t i o n  of the c o r p o r a t i o n .

* Sec. 14. A S  4 4 . 8 3 . 1 8 1 ( c )  is a m e n d e d  to read:

(c) T h e  p l a n  of f i n a n c e  s h a l l  i n c l u d e  r e c o m m e n d a t i o n s  of  t he 

m o s t  a p p r o p r i a t e  m e a n s  to f i n a n c e  a p r o j e c t ,  i n c l u d i n g ,  b u t  n o t  

l i m i t e d  to,

(1) t h e  i s s u a n c e  of r e v e n u e  b o n d s  of  the a u t h o r i t y ;

(2) t he i s s u a n c e  of

(A) g e n e r a l  o b l i g a t i o n  b o n d s  of t he stat e ;  or

(B) r e v e n u e  b o n d s  of t h e  a u t h o r i t y  tha t  [WHICH] a re

g u a r a n t e e d  or  p a r t i a l l y  g u a r a n t e e d  b y  t he state;
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(3) a n  a p p r o p r i a t i o n  f r o m  t h e  g e n e r a l  f u n d

(A) to p a y  d e b t  s e r v i c e  o n  b o n d s  or f o r  o t h e r  p r o j e c t  

p u r p o s e s ;  or

(B) to r e d u c e  t he a m o u n t  of d e b t  f i n a n c i n g  f o r  t h e

p r o j e c t ;

(4) a l o a n  f r o m  t h e  g e n e r a l  fund;

(5) f i n a n c i n g  a r r a n g e m e n t s  w i t h  o t h e r  e n t i t i e s  u s i n g  l e­

v e r a g e d  l e a s e s  o r  o t h e r  f i n a n c i n g  m e t h o d s ;

(6) a s s i s t a n c e  f r o m  an y  f e d e r a l  a g e n c y ,  i n c l u d i n g ,  b u t  n o t  

l i m i t e d  to, th e  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ;

(7) a l o a n  f r o m  t h e  p o w e r  p r o j e c t  f u n d  (AS 4 4 . 8 3 . 1 7 0 ( a ) )  [, 

O R  F R O M  T H E  R E N E W A B L E  R E S O U R C E S  I N V E S T M E N T  F U N D  (AS 3 7 . 1 1 . 0 5 0 ) ] ;  or

(8) a n y  c o m b i n a t i o n  of f i n a n c i n g  a r r a n g e m e n t s  l i s t e d  i n  

thi s  s u b s e c t i o n .

* Sec. 15. A l l  bu t  $ 5 0 0 , 0 0 0  of  the u n e x p e n d e d  a n d  u n o b l i g a t e d  m o n e y  i n

16 the d e v e l o p m e n t  c a p i t a l  f u n d  is t r a n s f e r r e d  to the g e n e r a l  fund.

17 *  Sec. 16. A S  3 7 .11; A S  3 7 . 1 2 . 0 3 5 ,  3 7 . 1 2 . 0 4 5 ,  3 7 . 1 2 . 0 6 0 ,  3 7 . 1 2 . 0 7 0 ( 5 ) ,

18 3 7 . 1 2 . 0 7 0 ( 6 ) ,  3 7 . 1 2 . 0 7 0 ( 1 1 ) ,  3 7 . 1 2 . 0 8 0 ,  3 7 . 1 2 . 0 8 5 ,  3 7 . 1 2 . 1 2 5 ( 1 ) ,  3 7 . 1 2 . -

19 1 2 5 ( 4 ) ,  3 7 . 1 2 . 1 2 5 ( 5 ) ,  3 7 . 1 2 . 1 2 5 ( 6 ) ,  3 7 . 1 2 . 1 2 5 ( 7 ) ;  A S  4 4 . 6 6 . 0 1 0 ( a ) ( 7 ) ,  a n d

20 A S  4 4 . 8 3 . 0 8 0 ( 1 6 ) (E) a r e  r e p e a l e d .

21 * Sec'. 17. T h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n  is d i s s o l v e d .  As  of  the

22 d a t e  o f  d i s s o l u t i o n ,  a d m i n i s t r a t i o n  of t he o u t s t a n d i n g  l o a n  p o r t f o l i o  a l o n g

23 w i t h  a l l  a t t e n d a n t  r i g h t s  a n d  o b l i g a t i o n s  cf  the c o r p o r a t i o n  is t r a n s f e r r e d

24 to t h e  D e p a r t m e n t  of  R e v e n u e .

25 * Sec. 18. A S  3 7 . 1 2 . 0 1 0  - 3 7 . 1 2 . 1 2 5  a r e  r e p e a l e d .

26 * Sec. 19. S e c t i o n s  1 - 16 of  this A c t  tak e  e f f e c t  i m m e d i a t e l y  i n

27 a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

28 * Sec. 20. S e c t i o n s  17 a n d  18 of  thi s  A c t  tak e  e f f e c t  J u l y  1, 1989.
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I n t r o d u c e d :  2 / 1 3 / 8 4
R e f e r r e d :  R e s o u r c e s ,  H o u s e  S p e c i a l
C o m m i t t e e  o n  S t a t e  L o a n s  a n d  F i n a n c e

liY T H E  R U L E S  C O M M I T T E E  B Y  
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 6 8 5  

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n

a n d  r e p e a l i n g  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  d e v e l o p­

m e n t  f u n d  a n d  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  i n v e s t­

m e n t  f u nd; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  TIIE L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) it is in  t h e  b e s t  i n t e r e s t s  of t h e  s t a t e  to t e r m i n a t e  t h e

o p e r a t i o n s  o f  t he A l a s k a  R e s o u r c e s  C o r p o r a t i o n ;  a n d

(2) t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n  h a s  m a d e  s u b s t a n t i a l  l o a n s  

a n d  e q u i t y  i n v e s t m e n t s  in  c e r t a i n  b u s i n e s s e s  as p a r t  o f  t h e  p e r f o r m a n c e  o f  

its d u t i e s .

(b) It is th e  p u r p o s e  of  t h i s  A c t  to e f f e c t  an  o r d e r l y  w i n d - u p  o f  

the a f f a i r s  of th e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n .

* Sec. 2. A S  3 7 . 1 2 . 0 1 0  is a m e n d e d  to r e a d :

Sec. 3 7 . 1 2 . 0 1 0 .  A L A S K A  R E S O U R C E S  C O R P O R A T I O N  C R E A T E D .  T h e r e  is 

c r e a t e d  t h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n  to c a r r y  o u t  t h e  p u r p o s e s  o f  

t h i s  c h a p t e r .  T h e  c o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  o f  the s t a t e  

u n d  an  i n s t r u m e n t a l i t y  o f  th e  s t a t e  w i t h i n  t h e  D e p a r t m e n t  of  R e v e n u e  

[ C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T ] ,  b u t  h a s  a l e g a l  e x i s t e n c e  i n­

d e p e n d e n t  o f  a n d  s e p a r a t e  f r o m  th e  s t a t e .  T h e  e x e r c i s e  b y  the c o r p o­

r a t i o n  o f  t he p o w e r s  c o n f e r r e d  b y  t h i s  c h a p t e r  is c o n s i d e r e d  an  e s s e n­

ti a l  f u n c t i o n  o f  t h e  state.

* Sec. 3. A S  3 7 . 1 2 . 0 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to r e ad:

Sec. 3 7 . 1 2 . 0 1 5 .  P U R P O S E .  T h e  p u r p o s e  o f  the c o r p o r a t i o n  is to

_ 1 " HB 685
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e f f e c t  a n  o r d e r l y  w i n d - u p  o f  its a f f a i r s .

Sec. 4. A S  3 7 . 1 2 . 0 2 2  is a m e n d e d  to read:

Sec. 3 7 . 1 2 . 0 2 2 .  D E V E L O P M E N T  C A P I T A L  F U ND. T h e  d e v e l o p m e n t  

c a p i t a l  f u n d  is e s t a b l i s h e d  in  t h e  c o r p o r a t i o n ,  c o n s i s t i n g  o f  m o n e y  

[OR A S S E T S ]  a p p r o p r i a t e d  [OR T R A N S F E R R E D ]  to th e  c o r p o r a t i o n  [AND 

P A Y M E N T S  O F  P R I N C I P A L  A N D  I N T E R E S T  O N  L O A N S  A N D  E Q U I T Y  I N V E S T M E N T S  

M A D E  B Y  T H E  C O R P O R A T I O N ] . T h e  d e v e l o p m e n t  c a p i t a l  f u n d  s h a l l  be  u s e d  

to p a y  f o r  l i a b i l i t i e s  o f  the c o r p o r a t i o n  t h a t  m i g h t  a r i s e  d u r i n g  t he 

w i n d - u p  of  its a f f a i r s  [ F I N A N C E  P R O J E C T S  T H A T  Q U A L I F Y  F O R  A S S I S T A N C E  

U N D E R  T H I S  C H A P T E R ,  A N D  T O  P A Y  T H E  O P E R A T I N G  E X P E N S E S  O F  T H E  C O R P O­

RA T I O N .  IF  M O N E Y  R E M A I N S  I N  T H E  D E V E L O P M E N T  C A P I T A L  F U N D  A F T E R  F I ­

N A N C I N G  P R O J E C T S  T H A T  Q U A L I F Y  F O R  A S S I S T A N C E  U N D E R  T H I S  C H A P T E R  A N D  

A F T E R  P A Y I N G  T H E  O P E R A T I N G  E X P E N S E S  O F  T H E  C O R P O R A T I O N ,  T H E  M O N E Y  

S H A L L  B E  I N V E S T E D  B Y  T H E  C O R P O R A T I O N  U N D E R  A S  3 7 . 1 0 . 0 7 0 ( a ) ] .

Sec. 5. A S  3 7 . 1 2  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 7 . 1 2 . 0 2 3 .  D E P O S I T  O F  M O N E Y .  R e p a y m e n t s  o f  p r i n c i p a l  a n d  

p a y m e n t s  o f  i n t e r e s t  a n d  o t h e r  i n c o m e  f r o m  l o a n s  o f  t he c o r p o r a t i o n ,  

d i v i d e n d s  r e c e i v e d  f r o m  c a p i t a l  s t o c k  i n v e s t m e n t s ,  a n d  m o n e y  r e c e i v e d  

f r o m  t he s ale o f  e q u i t y  i n v e s t m e n t s  o r  o t h e r  a s s e t s  o f  the c o r p o r a t i o n  

m u s t  b e  d e p o s i t e d  in the g e n e r a l  fund.

Sec. 6. A S  3 7 . 1 2 . 0 3 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 . 1 2 . 0 3 0 .  C O M P O S I T I O N  A N D  T E R M  O F  B O A R D  O F  D I R E C T O R S .  T h e  

b o a r d  c o n s i s t s  of  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  w h o  s h a l l  s e r v e  as 

c h a i r m a n ,  a n d  t he c o m m i s s i o n e r s  o f  t wo o t h e r  p r i n c i p a l  e x e c u t i v e  d e ­

p a r t m e n t s  d e s i g n a t e d  b y  t h e  g o v e r n o r .  T h e  t e r m  o f  o f f i c e  o f  t h e s e  

b o a r d  m e m b e r s  c o n t i n u e s  u n t i l  th e  c o r p o r a t i o n  is d i s s o l v e d .

Sec. 7. A S  3 7 . 1 2 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) T w o  [THREE] m e m b e r s  of  the b o a r d  c o n s t i t u t e  a q u o r u m  f o r  t he 

t r a n s a c t i o n  of  b u s i n e s s  a n d  the e x e r c i s e  o f  t he p o w e r s  a n d  d u t i e s  o f
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t he b o a r d .

*  Sec. 8. A S  3 7 . 1 2 . 0 5 5  is a m e n d e d  to r e ad:

Sec. 3 7 . 1 2 . 0 5 5 .  C O M P E N S A T I O N  O F  B O A R D  M E M B E R S . M e m b e r s  o f  t he

b o a r d  [ R E C E I V E  $ 2 0 0  F O R  E A C H  D A Y  S P E N T  O N  O F F I C I A L  B U S I N E S S  O F  T H E

C O R P O R A T I O N ,  A N D ]  a r e  e n t i t l e d  to  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u ­

t h o r i z e d  b y  l a w  f o r  s t a t e  b o a r d s  a n d  c o m m i s s i o n s  u n d e r  A S  3 9 . 2 0 . 1 8 0 .

* Sec. 9. A S  3 7 . 1 2  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

Sec. 37.12.,071. A D D I T I O N A L  P O W E R S .  N o t w i t h s t a n d i n g  o t h e r  p r o ­

v i s i o n s  o f  l a w  g o v e r n i n g  d i s p o s a l  o f  s t a t e  p r o p e r t y ,  t he b o a r d  m a y ,  at 

e i t h e r  p u b l i c  o r  p r i v a t e  s a l e ,  d i s p o s e  o f  th e  a s s e t s  o f  t h e  c o r p o­

r a t i o n  as r e q u i r e d  in A S  3 7 . 1 2 . 0 7 5 .  In a d d i t i o n ,  t he c o r p o r a t i o n  m a y  

sp.epd m o n e y  to p r o t e c t  th e  a s s e t s  o f  t h e  c o r p o r a t i o n ,

*  Sec. 10. A S  3 7 . 1 2 . 0 7 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 7 , 1 2 . 0 7 5 .  D U T I E S .  In c a r r y i n g  o u t  t h e  p u r p o s e s  o f  t h i s

c h a p t e r  t he b o a r d  s h a l l

(1) c o n t r a c t  .y/fth t he D e p a r t m e n t  o f  R e v e n u e  to m a n a g e  the 

a s s e t s  o f  th e  c o r p o r a t i o n ;

(2) d i v e s t  t h e  c o r p o r a t i o n  o f  a l l  e q u i t y  i n v e s t m e n t s  b y  

J u l y  1, 1989; a n d

(3) d i v e s t  t he c o r p o r a t i o n  o f  a l l  o t h e r  r e m a i n i n g  a s s e t s ,  

w i t h  the e x c e p t i o n  o f  t he o u t s t a n d i n g  l o a n  p o r t f o l i o ,  b y  J u l y  1, 1989.

* Sec. 11. A S  4 3 . 0 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  uo r e ad:

(17) c o n t r a c t  t o  m a n a g e  t h e  a s s e t s  of  t h e  A l a s k a  R e s o u r c e s  

C o r p o r a t i o n  as p r o v i d e d  in A S  3 7 . 1 2 . 0 7 5 ,  a n d  a d m i n i s t e r  t he o u t s t a n d­

i n g  l o a n  p o r t f o l i o  u p o n  d i s s o l u t i o n  of  t h e  c o r p o r a t i o n .

* Sec. 12. A l l  b u t  $ 5 0 0 , 0 0 0  o f  th e  u n e x p e n d e d  a n d  u n o b l i g a t e d  m o n e y  in 

the d e v e l o p m e n t  c a p i t a l  f u n d  is t r a n s f e r r e d  to th e  g e n e r a l  fund.

* Sec. 13, A S  3 7 . 1 3 . 0 1 0  —  3 7 . 1 1 . 0 9 0 ,  A S  3 7 . 1 2 . 0 3 5 ,  3 7 . 1 2 . 0 4 5 ,  3 7 . 1 2 . -  

060, 3 7 . 1 2 . 0 7 0 ( 5 ) ,  3 7 . 1 2 . 0 7 0 ( 6 ) ,  3 7 . 1 2 . 0 7 0 ( 1 1 ) ,  3 7 . 1 2 . 0 8 0 ,  3 7 . 1 2 . 0 8 5 ,
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3 7 . 1 2 . 1 2 5 ( 1 ) ,  3 7 . 1 2 . 1 2 5 ( 4 ) ,  3 7 . 1 2 . 1 2 5 ( 5 ) ,  3 7 . 1 2 . 1 2 5 ( 6 ) ,  3 7 . 1 2 . 1 2 5 ( 7 ) ,  a n d  

AS  4 4 . 6 6 . 0 1 0 ( 7 )  a r e  r e p e a l e d .

* Sec. 14. T h e  A l a s k a  R e s o u r c e s  C o r p o r a t i o n  is d i s s o l v e d .  A s  o f  t h e  

d a t e  o f  d i s s o l u t i o n ,  a d m i n i s t r a t i o n  o f  t h e  o u t s t a n d i n g  l o a n  p o r t f o l i o  a l o n g  

w i t h  a l l  a t t e n d a n t  r i g h t s  a n d  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  is t r a n s f e r r e d  

to t he D e p a r t m e n t  o f  R e v e n u e .

*  Sec. 15. A S  3 7 . 1 2 . 0 1 0  —  3 7 . 1 2 . 1 2 5  a r e  r e p e a l e d .

* Sec. 16. S e c t i o n s  1 —  13 o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i a t e l y  i n  

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

* Sec. 17. S e c t i o n s  14 a n d  15 o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1989.
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