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The Committee on fimai-ipf_________________has had HB 684
"An Act making a spec ia l appropriation to the Alaska Power Authority; and providing for an e ffec t iv e  d a te .’*
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It? THE HOUSE 3Y THE FINANCE COMMITTEE
CS FOR HOUSE BILL HO. 634 (Finance)

18 THE LEGISLATURE OF THE STATE OF ALASKA 
THIRTEENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act en t i t le d :  "An Act making spec ia l appropria tions to the Alaska

Power Authority^ and providing fo r an e f fe c t iv e  
da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sun of $49,000,000 is  appropriated from the general 

fund to the Alaska Power Authority fo r  the purpose ox ra te  s ta b i l iz a t io n  in  
accordance with the terras of power sales agreements and bond covenants fo r  
the issuance of revenue bonds fo r the Lake Tyee, Swan Lake, Terror Lake, 
and Solomon Gulch hydroe lec tric  f a c i l i t i e s .

* Sec. 2. The sum o f $200,000,000 is  appropriated from the general fund 
to the Alaska Power Authority power development fund fo r the purpose of 
financing the Natana Dam phase of the Susitna hyd roe lec tr ic  p ro jec t.

* Sec. 3. The appropriations nadc in  secs. 1 and 2 of th is  Act are not 
one-year appropriations and do not lapse under AS 37.25.010.

* Sec. 4. Section 1 of th is  Act takes e f fe c t the day a f te r  a l l  of the
power purchasers served by the Lake Tyee (City of Petersburg and City of
Wrangell), Swan Lake (City of Ketchikan), Terror Lake (Kodiak E le c tr ic  
Association), and Solomon Gulch (Copper Valley E le c tr ic  Association) hydro­
e l e c t r i c  p ro jec ts  have entered in to  power sa les agreements with the Alaska 
Power Authority.

* Sec. 5. Section 2 of th is  Act takes e f fe c t  the day a f t e r  a l l  of the
power purchasers served by the Susitna hyd roe lec tr ic  p ro jec t en te r in to
power sa le agreements with the Alaska Power Authority.

- 1 - CSHB 6 8 4 (Fin)
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S t a t e  o e  A l a s k a

Q F P I C E  O F  T H E  G O V E R N O R

J u n e a u

February 13, 1984

The Honorable Joe HayesAlaska House of Representatives •Pouch VJuneau, AK 99811
Dear Representative Hayes:
Under the au tho rity  of a r t .  I l l , '  sec. 18, of the Alaska Constitu tion, I am transm itting  a b i l l  making a spec ia l appropria tion to the Alaska Power Authority . This spec ia l appropria tion i s  fo r ra te  s ta b i l iz a t io n  fo r the u t i l i t i e s  th a t w il l  be purchasing power from the Lake Tyee, Swan Lake, Terror Lake, and Solomon Gulch hyd roe lec tric  f a c i l i ­t i e s .  The money w il l  be used to  reduce the wholesale pow­er ra te  fo r these u t i l i t i e s  during the ea rly  years of the operation of the hyd roe lec tr ic  f a c i l i t i e s  when hydroelec­t r i c  costs w il l  be s ig n if ic a n t ly  higher than th e i r  pro­jected costs for d ie se l generation.
At the curren t stage of nego tia tions on the power sa les agreements the r a te  s ta b i l iz a t io n  fund i s  trea ted  as a grant, aiid the spec ia l appropria tion b i l l  r e f l e c t s  th is  approach. However, the au tho rity  i s  s t i l l  looking a t  the p o s s ib i l i ty  of funding ra te  s ta b i l i z a t io n  with a loan ra th e r than a gran t. I f  the loan approach i s  .used, an amendment* to th is  b i l l  w il l  be proposed to r e f l e c t  the change.

B i l l  Sheffie ld  Governor
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Message o f  March 5 was r e a d ,  s t a t i n g  th e  House p a s se d :

F IRST  READING AND REFERENCE OF HOUSE RESOLUTIONS

HCR 51
CS FOR HOUSE CONCURRENT RESOLUTION NO. 51 (RES) am by the  
R esou rc e s  Committee,

R e l a t i n g  to  th e  appo in tm en t o f  a 
D e l t a  J u n c t i o n  b i s o n  range  
a d v i s o r y  com m it tee ,

was read  the  f i r s t  t ime and r e f e r r e d  t o  t h e  R e sou rc e s  Commit­
t e e  and th e  F in ance  Committee .

F IRST  READING AND REFERENCE OF HOUSE BILLS

HB 498
CS FOR HOUSE B IL L  NO. 4 9 8  (SA) by th e  S t a t e  A f f a i r s  Committee , 
e n t i t l e d :

"An Act r e l a t i n g  t o  m i l i t a r y  r e t i r e m e n t  
b e n e f i t s ;  and p r o v i d in g  f o r  an e f f e c t i v e  
d a t e . "

was read  th e  f i r s t  t im e  and r e f e r r e d  t o  th e  S t a t e  A f f a i r s
Committee and th e  F in an c e  Committee .

. .  . < : . ! •  M l  •

COMMUNICATIONS -■

"Feb rua ry ; 2 8 ,  1984

The H ono ra b le  J a lm a r  K e r t t u l a  
P r e s i d e n t  o f  the  Sena te
S t a t e  o f  A la s k a  ,
Pouch V . ;
J uneau ,  A la s k a  99811
SUBJECT: I s s u a n c e  o f  Bonds by A la s k a  Power A u t h o r i t y
Dear Mr. P r e s i d e n t :
In  a c co rd ance  w i th  AS 4 4 . 8 3 . 1 9 1 ,  th e  A la s k a  Power A u t h o r i t y  
h e re b y  g iv e s  n o t i f i c a t i o n  o f  i t s  i n t e n t i o n  t o  i s s u e  l o n g ­
te rm  bonds in  a p r i n c i p a l  amount n o t  t o  exceed  $ 2 5 0 . 0 0 0 . 0 0 0

' • ’< 
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f o r  th e  Energy Program o f  A la s k a ,  The p ro ceed s  o f  th e  bonds
w i n  be u see  co runa  s n o r t - t e rm  n o te s  o f  the  Power A u t h o r i t y
i s s u e d  w i th  r e s p e c t  t o  t h e  T e r r o r  L ake .  Swan Lake , and Lake 
Tyee p r o j e c t s  and t o  e s t a b l i s h  n e c e s s a r y  r e s e r v e s .
You a r e  a d v is e d  t h a t  o n l y  so much o f  th e  $ 2 5 0 , 0 0 0 , 0 0 0  p r i n ­
c i p a l  amount o f  bonds w i l l  be I s s u ed  as  i s  n e c e s s a r y  f o r  th e  
accomp lishmen t o f  the  above  ment ioned  pu rp ose s  o f  th e  Power 
A u t h o r i t y .  T h is  n o t i f i c a t i o n  i s  made p u r su an t  t o  AS 4 4 . 8 3 . -  191 whlr.h s t a t e s :

The A u t h o r i t y  may n o t  i s s u e  bonds excep t  a f t e r  
s i x t y  days n o t i f i c a t i o n  o f  i t s  i n t e n t  t o  i s s u e  
bonds i s  g i v e n  t o  t h e  G ove rno r  and to  the  Leg ­
i s l a t u r e ,  i f  the  L e g i s l a t u r e  i s  i n  s e s s i o n ,  o r  
t o  th e  L e g i s l a t i v e  Budget and A ud it  Committee ,
i f  th a  L e g i s l a t u r e  i s  n o t  i n  s e s s i o n .

V e ry  t r u l y  y o u r s ,  ,
/ a /  L a r r y  D. C raw fo rd  
L a r r y  D. C raw fo rd  
E x e c u t iv e  D i r e c t o r "

The p ro ce ed in g  l e t t e r  was r o f e r r e d  t o  th e  R e sou rc e s  Commit­t e e  and th e  F in ance  Committee.

" F e b ru a ry  2 8 ,  1984

The H ono ra b le  J a lm a r  K e r t t u l a  
P r e s i d e n t  o f  the  Senate 
S t a t e  o f  A la s k a  
Pouch V
Juneau ,  A la s k a  99811
SUBJECT: I s su an c e  o f  S h o r t -T e rm  Notes by th e  A la s k a  Power

A u t h o r i t y
Dear Mr. P r e s i d e n t :V

In  acco rd ance  w i th  AS 4 4 . 8 3 . 1 9 1 ,  the  A la sk a  Power A u t h o r i t y  
h e re b y  g iv e s  n o t i f i c a t i o n  t o  you  o f  I t s  I n t e n t  t o  i s s u e  
bonds ,  n o t e s ,  o r  o t h e r  e v id e n c e s  o f  ind eb tedne s s  in  the  
p r i n c i p a l  amount n o t  t o  exceed $ £ 0 , 0 0 0 , 0 0 0  f o r  the  Swan Lake 
.H y d r o e l e c t r i c  P r o j e c t .  You a r e  T U rL l l i l 1 u u H f l S C  Ettat tK e ‘ 
above oono s ,  notdS  o f  o t h e r  e v id enc e s  o f  Ind eb tedne s s  may be 
I s s u e d  t o  r e fu n d  o r  r e f i n a n c e  th e  o u t s t a n d in g  $ 3 5 , 0 0 0 , 0 0 0  
p r i n c i p a l  amount o f  Power A u t h o r i t y  G en e ra l  O b l i g a t i o n  Bonds 
(Swan Lake p r o j e c t ) .  S e r i e s  1981 due on May 3 1 ,  1 9 84 .  A l t e r ­
n a t i v e l y ,  I n s t e a d  o r  s a id  r e f i n a n c i n g  o r  r e f u n d in g ,  th e  te rm s 
o f  th e  above e x i s t i n g  g e n e r a l  o b l i g a t i o n  bonds may be amended 
by ag reement between th e  Power A u t h o r i t y  and Morgan G ua ran ty  
T r u s t  Company. T h is  n o t i f i c a t i o n  I s  I n  the  n a t u r e  o f  th e
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c o n t i n g e n t  n o t i £ i c a t l o n  i n  t h a t  i t  complements i  n o t i f i c a t i o n  
t o  you  o f  th e  Power A u t h o r i t y ' s  I n t e n t i o n  t o  i s s u e  $ 2 5 0 , 0 0 0 , 0 0 0  
in  a l o n g - t e rm  bond s ,  which i s s u e  would t a k e  o u t  o r  r e f i n a n c e  
the  $ 3 5 , 0 0 0 , 0 0 0  Swan Lake i s s u e  r e f e r e n c e d  above p ro v id e d  t h a t  
s a i d  l o n g - t e rm  i s s u e  may in  f a c t  be s o l d  and d e l i v e r e d  p r i o r  
t o  th e  May 3 1 ,  19 84  due d a t e  ( u n l e s s  o t h e rw i s e  e x te n d ed )  o f  
th e  e x i s t i n g  s h o r t - t e rm  n o t e .
You a r e  a d v i s e d  t h a t  o n l y  so much o f  th e  $ 5 0 , 0 0 0 , 0 0 0  bonds ,  
n o t e s  o r  o t h e r  e v id e n c e s  o f  in d eb te d n e s s  w i l l  be i s s u e d  as  i s  
n e c e s s a r y  f o r  the  accom p lishm en t o f  th e  p u rp ose  o f  th e  Power 
A u t h o r i t y  s t a t e d  a b o v e .  T h is  n o t i f i c a t i o n  i s  made p u rs u an t  
t o  AS 4 4 . 8 3 . 1 9 1  which s t a t e s :

The A u t h o r i t y  may n o t  i s s u e  bonds e x c e p t  a f t e r  
s i x t y  d ays  n o t i f i c a t i o n  o f  i t s  I n t e n t  t o  i s s u e  
bonds i s  g iv e n  t o  th e  G ove rn o r  and t o  the  Leg ­
i s l a t u r e ,  i f  t h e  L e g i s l a t u r e  i s  in  s e s s i o n ,  o r  
t o  the  L e g i s l a t i v e  Budget and Aud it  Committee , 
i f  the  L e g i s l a t u r e  i s  n o t  i n  s e s s i o n .

V e ry  t r u l y  y o u r s ,
/ s /  L a r r y  D. C raw fo rd
L a r r y  D. C raw fo rd  
E x e c u t iv e  D i r e c t o r "

The p ro c e ed in g  l e t t e r  was r e f e r r e d  t o  t h e  R e sou rc e s  Commit­
t e e  and th e  F in ance  Committee .

The S e c r e t a r y  announced r e c e i p t  o f :

ANNUAL REPORT ON GAMES OF CHANCE AND CONTESTS
OF SKILL and SUPPLEMENTAL R E P o M  F0R~T9'gS>-----
f rom  Comm iss ione r Heath , Department o t  Revenue, 
d a ted  March 2 ,  i n  a c c o rd an ce  w i th  AS 0 5 . 1 5 . 0 9 0 .  
The r e p o r t  i s  on f i l e  i n  th e  O f f i c e  o f  the 
S e c r e t a r y  o f  th e  S e n a t e .

COMMISSION ON JUDIC IAL CONDUCT 1983 ANNUAL 
REPORT f rom  F ra n k  F l a v i n ,  d a ted  F eb ru a ry  6 ,  
p u r s u an t  t o  R u le  25 o f  t h e  Commission on 
J u d i c i a l  Conduc t .  The r e p o r t  has been d i s ­
t r i b u t e d  t o  a l l  S e n a t o r s  and i s  on f i l e  in  
t h e  O f f i c e  o f  th e  S e c r e t a r y  o f  the S en a te .

f



O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 3 5 , 0 0 0 , 0 0 0  
O t h e r  F u n d s  $ -0-

$ 3 5 , 0 0 0 , 0 0 0

1 IN  T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 684 ( R e s o u r c e s )

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 • A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  to t he A l a s k a

7 P o w e r  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e

8 d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. T h e  s u m  of $ 3 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l

11 f u n d  to  t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  t h e  p u r p o s e  of  r a t e  s t a b i l i z a t i o n  in

W
12 a c c o r d a n c e  w i t h  t h e  t e r m s  of p o w e r  s a l e s  a g r e e m e n t s  a n d  b o n d  c o v e n a n t s  f o r

13 the i s s u a n c e  of  r e v e n u e  b o n d s  f o r  t h e  L a k e  T y e e ,  S w a n  L a k e ,  T e r r o r  L a ke,

14 a n d  S o l o m o n  G u l c h  h y d r o e l e c t r i c  f a c i l i t i e s .

15 * Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  i n  sec. 1 of thi s  A c t  is n o t  a o ne-

16 y e a r  a p p r o p r i a t i o n  a n d  d oes n o t  l a p s e  u n d e r  A S  3 7 . 2 5 . 0 1 0 .

17 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  t h e  d a y  a f t e r  a l l  o f  t h e  p o w e r  p u r -

18 c h a s e r s  s e r v e d  b y  t he L a k e  T y e e  ( C i t y  o f  P e t e r s b u r g  a n d  C i t y  o f  W r a n g e l l ) ,

19 S w a n  L a k e  ( C i t y  of  K e t c h i k a n ) ,  T e r r o r  L a k e  ( K o d i a k  E l e c t r i c  A s s o c i a t i o n ) ,

20 a n d  S o l o m o n  G u l c h  ( C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n )  h y d r o e l e c t r i c  p ro-

21  j e c t s  h a v e  e n t e r e d  i n t o  p o w e r  s a l e s  a g r e e m e n t s  w i t h  t he A l a s k a  P o w e r  A u t h o r

22 i t y .

■ . , ■ v . ■ pge**

O f f e r e d :  3 / 6 / 8 4
R e f e r r e d :  F i n a n c e

- 1 - C S H B  6 8 4 ( R e s )
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I n t r o d u c e d :  2 / 1 3 / 8 4
R e f e r r e d ;  L a b o r  &  C o m m e r c e ,

R e s o u r c e s  a n d  F i n a n c e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $ 3 5 , 0 0 0 , 0 0 0  
O t h e r  F u n d s  $ -0-

$3'5\'0W,00'ff

B Y  T H E  R U L E S  C O M M I T T E E  B Y  
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 6 84

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  to t h e  A l a s k a

P o w e r  A u t h o r i t y ;  a n d  p r o v i d i n g  f o r  an e f f e c t i v e

d a t e . "

BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 3 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t he g e n e r a l  

f u n d  to the A l a s k a  P o w e r  A u t h o r i t y  f o r  t he p u r p o s e  o f  r a t e  s t a b i l i z a t i o n  in 

a c c o r d a n c e  w i t h  the t e r m s  of p o w e r  s a l e s  a g r e e m e n t s  a n d  b o n d  c o v e n a n t s  for 

the i s s u a n c e  o f  r e v e n u e  b o n d s  f o r  t h e  L a k e  T y e e ,  S w a n  L a k e ,  T e r r o r  Lake, 

a n d  S o l o m o n  G u l c h  h y d r o e l e c t r i c  f a c i l i t i e s .

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  in sec. 1 o f  t h i s  A c t  is n o t  a o n e -

y e a r  a p p r o p r i a t i o n  a n d  d o e s  n o t  l a p s e  u n d e r  A S  3 7 . 2 5 . 0 1 0 .

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .
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