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B Y  H A Y E S , B E T T I S W O R T H ,
1 I N  T H E  H O U S E  C O W D E R Y  A N D  H E R R M A N N

2 H O U S E  B I L L  NO. 65A

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

A T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to A l a s k a  F o r e i g n  O f f i c e s ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  A A . 3 3 . 0 2 0 ( 2 6 )  as e n a c t e d  b y  E x e c u t i v e  O r d e r  No. 57 is

10 a m e n d e d  to read:

11 (26) a d m i n i s t e r  t h e  A l a s k a  F o r e i g n  O f f i c e s  [OFFICE] e s t a b -

12 l i s h e d  by  A S  A A . 3 3 . 5 3 0 .

13 *  Sec. 2. A S  A A . 3 3 . 5 3 0  as e n a c t e d  b y  E x e c u t i v e  O r d e r  No. 57 is r e p e a l e d

1A a n d  r e e n a c t e d  to read:

15 Sec. A A . 3 3 . 5 3 0 .  A L A S K A  F O R E I G N  O F F I C E S  E S T A B L I S H E D .  T h e r e  a re

16 e s t a b l i s h e d  i n  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  two

17 A l a s k a  F o r e i g n  O f f i c e s .  T h e  o f f i c e s  a r e  to be  l o c a t e d  in T o k y o ,

18 J a p a n ,  an d  S e oul, R e p u b l i c  of  K o r e a .  T h e  o f f i c e s  s h a l l  s e r v e  as

19 o u t l e t s  f or i n f o r m a t i o n  r e l a t e d  to e c o n o m i c  d e v e l o p m e n t ,  r e s o u r c e s ,

20 a n d  t r a d e ,  a n d  as c o n t a c t  p o i n t s  f o r  g o v e r n m e n t  a n d  p r i v a t e  i n d u s t r y

21 o f  A l a s k a  a n d  the P a c i f i c  R i m  n a t i o n s  of  A s i a  to p r o m o t e  a n d  m a i n t a i n

22 t r a d e  b e t w e e n  the s t a t e  a n d  t h o s e  c o u n t r i e s .

23 * Sec. 3. AS  A A . 3 3 . 5 3 5  as e n a c t e d  by  E x e c u t i v e  O r d e r  No. 57 is r e p e a l e d

2A a n d  r e e n a c t e d  to read:

25 Sec. A A . 3 3 . 5 3 5 .  P E R S O N N E L .  T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d

26 e c o n o m i c  d e v e l o p m e n t  s h a l l  s t a f f  t he o f f i c e s  w i t h  p e r s o n s  the c o m m i s -

27 s i o n e r  s e l e c t s  b a s e d  on  t h e i r  e x p e r i e n c e ,  t r a i n i n g  a n d  l i n g u i s t i c

28 a b i l i t y .  T h e  c o m m i s s i o n e r  s h a l l  s o l i c i t  i d e a s  f r o m  the l e g i s l a t u r e

29 r e g a r d i n g  d e s i r a b l e  s t a f f  q u a l i f i c a t i o n s  a n d  its r e c o m m e n d a t i o n s  of
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p e r s o n s  to s t a f f  the o f f i c e s .  T h e  c o m m i s s i o n e r  m a y  h i r e  a d d i t i o n a l

p e r s o n n e l  as n e c e s s a r y .

» A  •'
*  Sec. 4. A S  *,4.. 3 3 . 5 4 0  as e n a c t e d  b y  E x e c u t i v e  O r d e r  No. 57 is r e p e a l e d  

a n d  r e e n a c t e d  to read:

Sec. 4 4 . 3 3 . 5 4 0 .  I N F O R M A T I O N .  T h e  g o v e r n o r ,  at t h e  r e q u e s t  of 

the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ,  s h a l l  d i r e c t  

al l  s t a t e  a g e n c i e s  a n d  r e q u e s t  t he f e d e r a l  g o v e r n m e n t  a n d  p r i v a t e  

i n d u s t r y  to p r o v i d e  t he f o r e i g n  o f f i c e s  w i t h  n e c e s s a r y  r e p o r t s ,  b r o ­

ch u r e s ,  a n d  i n f o r m a t i o n  r e q u e s t e d  by t h e  s t a f f s  of  t h e  f o r e i g n  o f­

fice s  .

*  Sec. 5. A S  4 4 . 3 3 . 5 4 5  as e n a c t e d  b y  E x e c u t i v e  O r d e r  No. 57 is r e p e a l e d  

a n d  r e e n a c t e d  to read:

Sec. 4 4 . 3 3 . 5 4 5 .  A N N U A L  R E P O R T .  T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  s h a l l  r e p o r t  a n n u a l l y  to t he l e g i s l a t u r e  o n  the 

a c t i v i t i e s  a n d  a c c o m p l i s h m e n t s  of  t he o f f i c e s .

*  Sec. 6. A S  4 4 . 3 3 . 5 5 0  as e n a c t e d  by  E x e c u t i v e  O r d e r  No. 57 is r e p e a l e d  

a n d  r e e n a c t e d  to read:

Sec. 4 4 . 3 3 . 5 5 0 .  E X P E N S E S .  T he e x p e n s e s  of o p e r a t i n g  t he o f f i c e s  

s h a l l  be i n c l u d e d  in a p p r o p r i a t i o n s  m a d e  to th e  D e p a r t m e n t  of C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t .

*  Sec. /. T h i s  A c t  t a k e s  e f f e c t  J u l y  4, 1984
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STATE OF ALASKA 1984 LEGISLATIVE SESSION 

FISCAL NOTE

Revision Date: 2/-24/B4

REQUEST uts

Bill/Resolution No.: H B  6 5 4
Title* A n  a c t  r e l a t i n g  to______

A l a s k a  F o r e i g n  Offices'

FISCAL DETAIL
Agency Affected C o m ,  a n d  E c o n  Dvp. 
Program Category Affected:_____________

Sponsor: H a y e s
Requestor^
Date of Request:_

BRU, Program or Subprogram(s) Affected: 

E c o n o m i c  D e v e l o p m e n t  A d v o c a t e s  B R U  
I n t e r n a t i o n a l  T r a d e  C o m p o n e n t _______

OPERATING

FY 84 FY ay FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

<f00 SUPPLIES 

500 EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

1 2 5 . 3 1 3 1 . 5 1 3 8 . 1 1 4 5 . 1 1 5 2 . 4

1 5 . 0 1 5 . 8 1 6 . 6 1 7 . 4 1 8 . 3

1 8 0 . 7 1 8 9 . 7 1 9 9 . 2 . 2 0 9 . 2 . 219..7
1 4 . 0 1 4 . 7 1 5 . 4 1 6 . 2 1 7 . 0

TOTAL OPERATING 3 3 5 . 0 3 5 1 . 7 3 6 9 . 3 3 8 7 . 9 4 0 7 . 4

CAPITAL

I REVENUE |

FUNDING: (Thousands of Doll ars)

GENERAL FUND 3 3 5 . 0 3 5 1 . 7 3 6 9 . 3 3 8 7 . 9 4 0 7 . 4
FEDERAL FUNDS

OTHER

TOTAL

POSITIONS:

FULL-TIME 2 . 0 2 . 0 2 . 0 2 . 0 2 . 0
PART-TIME

TEMPORARY

SOURCE OF FUNDS TO O FFSET FISCAL IMPACT OF B I L L :

I n  F Y  8 5  f u n d s  to o f f s e t  t h e  e s t a b l i s h m e n t  of t h e  
o f f i c e  c o u l d  c o m e  f r o m  /.he 7 5 0 . 0  t h e  a d m i n i s t r a t i o n  
h a s  p r o p o s e d  for  a l u x u r y  c r u i s e  to  s h o w  A l a s k a  to 
P a c i f i c  R i m  O f f i c i a l s .  T h e  e s t a b l i s h m e n t  o f  a K o r e a n  
o f f i c e  w o u l d  h a v e  g r e a t e r  a n d  l o n g e r  l a s t i n g  e f f e c t .

A N A L Y S I S : Attach a separate page for analysis

Prepared B.y: J e f f  D a y __________________________________  Phone: 4 6 5 - 3 7 2 0

Division: H o u s e  S p e a k e r ' s  O f f i c e __________________  Date: 2 / 2 4 / 8 4

Approved by Commissioner:__________________________________Date: 2 / 2 4 / 8 4 _________

Agency: S p e a k e r ________________________________

Distribution (by Agency preparinn fiscal note):

Legislative Finance 
Legislative Sponsor 

Requestor

Office of Management and Budget
Impacted Agency(ies) 12/1/83
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A N A L Y S I S

T h e  L a b o r  a n d  C o m m e r c e  f i s c a l  n o t e  a n t i c i p a t e s  o n l y  o n e  
s t a t e  e m p l o y e e  as  t h e  d i r e c t o r .  B a s e d  o n  s e v e r a l  s t u d i e s  
r e g a r d i n g  o u r  A s i a n  o f f i c e ,  it h a s  b e e n  s u g g e s t e d  t h a t  h e r e  
b e  a s e c o n d  i n  c o m m a n d  a v a i l a b l e  so as n o t  t o  i n t e r r u p t  t h e  
c o n t i n u i t y  o f  t h e  o f f i c e  w h e n  t h e  d i r e c t o r  is away.
P r o p o s e d  c h a n g e s  in t h e  f i s c a l  n o t e  r e f l e c t  t h e  f o l l o w i n g .

P E R S O N A L  S E R V I C E S  

D i r e c t o r  

De p . D i r e c t o r  

S U B T O T A L

b e n e f i t s  28% 

T O T A L

R a n g e  26 A  

R a n g e  19 A

$ 4 9 6 1 /  m o  x 12 

$ 3 1 9 3 /  m o  x 12 

$ 9 7 , 8 4 8 /  y e a r

27 , 4 0 0 __________

$ 1 2 5 , 2 4 8 /  y e a r

T R A V E L
r e d u c e  f r o m  25.0 t o  15.0

T h i s  w i l l  a l l o w  q u a r t e r l y  r e t u r n s  t o  t h e  s t a t e  f o r  e i t h e r  
t h e  d i r e c t o r  o r d e p u t y  a n d  t r a v e l  w i t h i n  K o r e a .  T h e r e  w i l l  
b e  l i t t l e  if a n y  n e e d  fo r  s t a f f  to t r a v e l  in o t h e r  c o u n t r i e s  
o u t s i d e  o f  K o r e a  as t he  A s i a n  o f f i c e  is c u r r e n t l y  d o i n g  
s i n c e  t h e  K o r e a n  o f f i c e  is o n l y  c o n c e r n e d  w i t h  K o r e a .  The  
A s i a n  o f f i c e  s t a f f  h a s  b e e n  t r a v e l i n g  to  K o r e a  a n d  C h i n a  
s i n c e  t h e  r e s p o n s i b i l i t i e s  are  s u p p o s e d  t o  i n c l u d e  t h o s e  
c o u n t r i e s .

C O N T R A C T U A L

R e d u c e  S p a c e  E x p e n s e  f r o m  90.0 to  50.0. T h i s  c o v e r s  e x p e n s e  
f o r  o f f i c e  s p a c e  b u -  n o t  f o r  s t a f f  a p a r t m e n t .

R e d u c e  F u n d s  f o r c o n t r a c t  n a t i o n a l s  f r o m  78 . 0 to 40.0. T h i s  
s h o u l d  p r o v i d e  f o r  a  b i l i n g u a l  e x e c u t i v e  s e c r e t a r y  a n d  a 
t r a n s l a t o r /  r e s e a r c h  a n a l y s t .  T h i s  s h o u l d  b e  q u i t e  a d e q u a t e  
i n  v i e w  t h a t  a d e p u t y  d i r e c t o r  is p r o p o s e d  as  w el l.

It s h o u l d  a l s o  b e  n o t e d  t h a t  t h e r e  ar e  a c t i v e  u n i v e r s i t y  
p r o g r a m s  t e a c h i n g  s t u d e n t s  a b o u t  P a c i f i c  R i m  c o u n t r i e s  and  
t h e s e  s t u d e n t s  m i g h t  b e  a v a i l a b l e  f or  i n t e r n s h i p  u s e  t h r o u g h  
c o o p e r a t i o n  w i t h  A l a s k a n  u n i v e r s i t i e s .  T h i s  w o u l d  b e a d d e d  
s t a f f  p o t e n t i a l  fo r  th e  o f f i c e .
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E l i m i n a t e  o t h e r  c o n t r a c t u a l  f u n d s  in t h e  a m o u n t  o f  17.9 
u n l e s s  t h e r e  is a d e q u a t e  j u s t i f i c a t i o n .

R e d u c e  H o s p i t a l i t y  f r o m  37 . 3 t o  20 .0. T h i s  m a y  b e  r e d u c e d  
f u r t h e r .  I t ' s  i n c o n c e i v a b l e  t h a t  t h i s  e x p e n s e  s h o u l d  e q u a l  
t h e  c u r r e n t  h o s p i t a l i t y  a c t i v i t i e s  o f  t h e  A s i a n  O f f i c e .

T O T A L  R E D U C T I O N  IN  C O N T R A C T U A L

f r o m  2 9 3 . 9  t o  1 8 0 . 7

F i s c a l  n o t e  f o r  s u c c e e d i n g  y e a r s  a s s u m e s  a 5% i n f l a t i o n  r a t e  
at  c o n t i n u i n g  l e v a l  o f  s e r v i c e .
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FISCAL NOTE 

1 Revision Date:

REQUEST FISCAL DETAIL
Bill/Resolution No.: HB 654______  Agency Affected: Commerce & Economic Development
Title: "An Act relating to Alaska Program Cate g o r y  Affected:__________________

Foreign Offices . . . ______________________ Economic Development
Sponsor: Haves
R e q u e s t o r ;  House Labor/Commerce 
Date of Request:___________  __

BRU, Program or Subprogram!s) Affected: 

Economic Development Advocates BRU 
International Trade Component______

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
' P T W FY 85" FY 86 FY 87 ' FY 88  “ FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

*♦00 SUPPLIES 

500 EQUIPMENT 

GOO LAND ft STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS

1 0 1 . 1 106,?. . 1 1 1 . 5 1 1 7 . 1 123.0
25.0 2 6 . 3 2 7 . 6 2 9 , 0 3 0 . 5

293.9 3 0 8 . 6 3 2 4 . 0 . 3 4 0 . 2 3 5 7 . 2

1 4 . 0 1 4.7 1 5 . 4 1 6 . 2 1 7 . 0

TOTAL OPERATING 434.0 455.8 478.5 502.5 527.7

I CAPITAL I 1

I REVENUE | 1

FUNDING: (Thousands of Doll ars)

GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

434.0 455.8 478.5 502.5 527.7

POSITIONS:
FULL-TIME 1 . 0 1 . 0 1 . 0 1 . 0 1 . 0

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

Prepared By:____ Lois Cook, Director _______
Division: Administrative Services / _______

Approved by Commissioner: Richard A.^~tyon________
Agency:__________ Commerce & Economic Development

Distribution (by Agency preparing fiscal note): 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Phone:_ 
Date:

Date:

465-2505

1 2 / 1 / 8 3



Personal Services - 101.1 - One Far East Representative

Travel - 25.0

Contractual - 293.9

Communications - 35.0
Printing & Advertising - 13.0 
Space Expense & Fees - 90.0
Repair & Maintenance - 2.0
Equipment Rental - 4.0
3 Contract Nationals - 78.0
Contractual Funds - 17.9
Hospitality - 37.3
Miscellaneous - 16.7

Commodities - 14.0



S p e a k e r  o f  t h e  H o u s e  o f  R e p r e s e n t a t i v e s

Official Buuneu

F E B R U A R Y  11, 1 9 8 4  C o n t a c t :  R e p .  J o e  H a y e s  o r
F O R  I M M E D I A T E  R E L E A S E  J e f f  D a y

4 6 5 - 3 7 2 1

H A Y E S  P R O P O S E S  S T A T E  O F F I C E  I N  K O R E A  

H o u s e  S p e a k e r  J o e  H a y e s  w i l l  i n t r o d u c e  l e g i s l a t i o n  

M o n d a y  t h a t  w o u l d  e s t a b l i s h  a n  A l a s k a n  o f f i c e  i n  S e o u l ,

K o r e a .  T h e  K o r e a n  o f f i c e  w o u l d  o p e r a t e  i n  a s i m i l a r  f a s h i o n  

to  t h e  s t a t e  o f f i c e  e s t a b l i s h e d  in  T o k y o .

H a y e s  n o t e d  t h a t  i n  O c t o b e r  o f  1 9 8 3  t h e  G o v e r n o r  h e a d e d  

a t r a d e  d e l e g a t i o n  t o  K o r e a  a n d  J a p a n .  T h e  G o v e r n o r  l a t e r  

s t a t e d  t h a t  A l a s k a  d e s i r e d  m o r e  K o r e a n  p a r t i c i p a t i o n  i n  

d e v e l o p i n g  A l a s k a ' s  n a t u r a l  r e s o u r c e s .  " K o r e a n  b u s i n e s s  a n d  

g o v e r n m e n t  l e a d e r s  h a v e  e x p r e s s e d  d e s i r e s  t o  a r s i s t  i n  s u c h  

e n t e r p r i s e s  a s  r o a d  b u i l d i n g ,  p i p e l i n e  a n d  s t e e l  t o w e r  

c o n s t r u c t i o n  a n d  n a t u r a l  g a s  d e v e l o p m e n t .  E s t a b l i s h m e n t  o f  

an A l a s k a n  o f f i c e  i n  K o r e a  w o u l d  f a c i l i t a t e  a s t r o n g e r  

w o r k i n g  r e l a t i o n s h i p , "  H a y e s  s a i d .

H a y e s  a l s o  n o t e d  t h e  e x c h a n g e  o f  t r a d e  d e l e g a t i o n s  i n  

1 9 8 1 ,  1 9 8 2  a n d  1 9 8 3  a n d  t h a t  e f f o r t s  h a v e  a l s o  b e e n  l a u n c h e d  

to  e s t a b l i s h  a t  l e a s t  t w o  f r e e  t r a d e  z o n e s  i n  A l a s k a  b y  t h e  

A l a s k a - K o r e a  B u s i n e s s  C o u n c i l  t o w a r d  a g o a l  o f  e n c o u r a g i n g  

d e v e l o p m e n t  o f  s t e e l  r o l l i n g  a n d  f a b r i c a t i n g  f a c i l i t i e s  f o r  

p i p e l i n e s  a n d  r e f i n e r i e s .

Pouch V 
Stair Capilul 

Juneau. Alufo 99811 

(907) 465-3720



" T h e r e  h a v e  b e e n  o n g o i n g  d i s c u s s i o n s  b e t w e e n  

A l a s k a  L e g i s l a t o r s  a n d  K o r e a n s  r e g a r d i n g  i n c r e a s e d  t o u r i s m  

a n d  e x p o r t a t i o n  o f  A l a s k a n  c r u d e  o i l ,  n a t u r a l  g a s ,  c o a l  a n d

. r .  . • 0 ' '  0-!

o t h e r  m i n e r a l s , "  H a y e s  s a i d .  K o r e a  E l e c t r i c  P o w e r  C o r p o r ­

a t i o n  p l a n s  t o  b e g i n  e x p o r t  o f  a b o u t  8 0 0 , 0 0 0  t o n s  p e r  y e a r  ofs 

U s i b e l l i  c o a l  l a t e r  t h i s  y e a r .

" T h e  p u r p o s e  o f  t h e  s t a t e ' s  A s i a n  o f f i c e  h a s  b e e n  t o 

e n c o u r a g e  a c l o s e r  w o r k i n g  r e l a t i o n s h i p  w i t h  P a c i f i c  R i m  

c o u n t r i e s ,  p r i m a r i l y  w i t h  J a p a n .  T h e  c o n c e r n s  o f  J a p a n  a n d  

K o r e a  a r e  s i m i l a r  r e g a r d i n g  i n v e s t m e n t  i n  A l a s k a .  W h i l e  

K o r e a  h a s  d e m o n s t r a t e d  a d e s i r e  t o  i n v e s t  i n  A l a s k a ,  n o  s u c h  

e f f o r t  at e s t a b l i s h i n g  c l o s e r  t i e s  v i a  a p e r m a n e n t  s t a t e  

o f f i c e  in K o r e a  h a s  b e e n  u n d e r t a k e n , ” H a y e s  s a i d .  " W h i l e  t h e  

A s i a n  o f f i c e ' s  d u t i e s  i n c l u d e  e n c o u r a g i n g  o u r  K o r e a n  

i n t e r e s t s ,  I t h i n k  t h e  t i m e  h a s  c o m e  t o  d e v o t e  s p e c i f i c  a n d  

g r e a t e r  a t t e n t i o n  t o  K o r e a  t h a n  i s  c u r r e n t l y  p o s s i b l e  t h r o u g h  

t h e  T o k y o  o f f i c e . "

A  r e c e n t  r e p o r t  f r o m  t h e  H o u s e  R e s e a r c h  a g e n c y  n o t e d  

t h a t  n o t  o n e  s t a t e  h a s  e s t a b l i s h e d  a  s t a t e  o f f i c e  i n  K o r e a .  

" A l a s k a  w a s  t h e  f i r s t  s t a t e  t o  o p e n  a n  o f f i c i a l  s t a t e  o f f i c e  

i n  J a p a n  i n  1 9 6 5 .  I t h i n k  w e  s h o u l d  f o l l o w  t r a d i t i o n ,  a n d  b e  

t h e  f i r s t  s t a t e  t o  o p e n  a n  o f f i c e  i n  K o r e a .  S u c h  a n  o f f i c e  

w i l l  c l e a r l y  d e m o n s t r a t e  t o  K o r e a n s  t h a t  w e  b e l i e v e  t h e i r  

c o u n t r y  h a s  m u c h  t o  o f f e r  u s ,  a n d  w e  h a v e  m a n y  r e s o u r c e s  f r o m  

w h i c h  t h e y  c a n  b e n e f i t  a s  w e l l , "  H a y e s  a d d e d .



T h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

r e c e n t l y  n o t e d  t h a t  $ 1 . 3  b i l l i o n  w o r t h  o f  A l a s k a n  r e s o u r c e s  

w e r e  s o l d  i n  1 9 8 2  i n  E a s t  A s i a  a n d  P a c i f i c  R i m  c o u n t r i e s .

M o s t  o f  t h a t  w a s  s o l d  i n  J a p a n ,  p a r t i c u l a r l y  i n  t h e  a r e a s  o f  

l i q u i f i e d  n a t u r a l  g a s ,  s e a f o o d  a n d  t i m b e r .  A b o u t  $ 9 6  m i l l i o n  

w o r t h  o f  r e s o u r c e s  w e r e  s o l d  t o  K o r e a  w i t h  f e r t i l i z e r ,  t i m b e r  

a n d  s e a f o o d  d o m i n a t i n g  t h e  l i s t .

" W h i l e  t h e  A s i a n  O f f i c e  h a s  h a d  i t ' s  s h a r e  o f  

c o n t r o v e r s i e s  o v e r  t h e  y e a r s ,  i t  i s  n o w  p r o v i n g  t o  b e  a n  

e f f e c t i v e  l i n k  b e t w e e n  A l a s k a  a n d  J a p a n  a s  e v i d e n c e d  b y  

i n c r e a s e d  t r a d e .  T h e  p o t e n t i a l  f o r  i n c r e a s e d  t r a d e  w i t h  

K o r e a  i s  a s  g r e a t ,  a n d  e s t a b l i s h m e n t  o f  a n  o f f i c e  i n  S e o u l  

w o u l d  h e l p  b r i n g  t h a t  p o t e n t i a l  a b o u t , "  H a y e s  s a i d .
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T o :
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Re:

A l  A d a m s
C h a i r m a n /  H o u s e  F i n a n c e  C o m m i t t e e

Rep. J o e  H a y e s  
S p e a k e r

F i s c a l  N o t e  H B  654

H B  654 is an  a c t  w h i c h  e s t a b l i s h e s  an  A l a s k a n  O f f i c e  in 
K o r e a .  T h i s  b i l l  w i l l  s o o n  b e  in y o u r  c o m m i t t e e  a n d  I w o u l d  
a p p r e c i a t e  a h e a r i n g  as s o o n  as c o n v e n i e n t .  H o w e v e r ,  I 
b e l i e v e  t h e  f i s c a l  n o t e  o f  $ 4 3 4 , 0 0 0  a t t a c h e d  to  the  b i l l  is 
e x c e s s i v e  f o r  t h e  f o l l o w i n g  r e a s o n s .

T h e  f i g u r e s  p r o v i d e d  fo r  th e  K o r e a n  o f f i c e  a r e  b a s i c a l l y  an 
e x a c t  d u p l i c a t e  o f w h a t  is b e i n g  s p e n t  n o w  to  s t a f f  th e  
A s i a n  o f f i c e .  W h i l e  t h e s e  c o m m e n t s  in no  w a y  r e f l e c t  o n  th e 
c u r r e n t  a d m i n i s t r a t o r  o f  t h a t  o f f i c e ,  it m y  o p i n i o n  t h a t  the  
s a l a r y  is t o o  h i g h  a n d  t h e r e  s h o u l d  b e  a r e d u c t i o n ,  if n o t  
e l i m i n a t i o n  o f t h e  f u n d s  w h i c h  p a y  fo r th e  a d m i n i s t r a t o r ' s  
a p a r t m e n t  re nt.  T h e  f u n d s  f o r  t r a v e l ,  $ 2 5 , 0 0 0 ,  are 
e x c e s s i v e  as is $ 3 7 , 3 0 0  f o r  h o s p i t a l i t y .

A s  a s i d e  n o t e ,  t t c o u l d  a l s o  be a s s u m e d  t h a t  t h e s e  s a m e  
c o s t s  fo r t h e  A s i a n  O f f i c e  w o u l d  d e c r e a s e  s i n c e  a s e p a r a t e  
K o r e a n  o f f i c e  w i l l  e l i m i n a t e  t h e  t r a v e l  a n d  o t h e r  f u n c t i o n s  
f o r m a l l y  c o n d u c t e d  b y  t h e  A s i a n  o f f i c e  in c o n n e c t i o n  w i t h  
K o r e a .

T h e  f i s c a l  n o t e  a l s o  a n t i c i p a t e s  o n l y  o n e  s t a t e  e m p l o y e e  as 
t h e  d i r e c t o r .  B a s e d  on  s e v e r a l  s t u d i e s  r e g a r d i n g  o u r  A s i a n  
o f f i c e ,  it h a s  b e e n  s u g g e s t e d  t h a t  h e r e  b e  a s e c o n d  in 
c o m m a n d  a v a i l a b l e  so as n o t  to  i n t e r r u p t  th e  c o n t i n u i t y  o f 
t h e  o f f i c e  w h e n  t h e  d i r e c t o r  is aw ay.  I w o u l d  p r o p o s e  
c h a n g e s  in t h e  f i s c a l  n o t e  t o  r e f l e j t  t h e  f o l l o w i n g .



- 2 -

P E R S O N A L  S E R V I C E S

D i r e c t o r R a n g e  2 6 A  $ 4 9 6 1 /  m o  x  12

Dep.  D i r e c t o r R a n g e  19 A  $ 3 1 9 3 /  m o  x 12

S U B T O T A L $ 9 7 , 8 4 8 /  y e a r

b e n e f i t s  28% 2 7, 4 0 0

T O T A L $ 1 2 5 , 2 4 8 /  y e a r

T R A V E L
r e d u c e  f r o m  25 *0  t o  15.0

T h i s  w i l l  a l l o w  q u a r t e r l y  r e t u r n s  t o  t h e  s t a t e  f o r  e i t h e r  
t h e  d i r e c t o r  o r  d e p u t y  a n d  t r a v e l  w i t h i n  K o r e a .  T h e r e  w i l l  
b e  l i t t l e  if a n y  n e e d  f o r  s t a f f  t o t r a v e l  in o t h e r  c o u n t r i e s  
o u t s i d e  o f  K o r e a  as t h e  A s i a n  o f f i c e  is c u r r e n t l y  d o i n g  
s i n c e  t h e  K o r e a n  o f f i c e  is o n l y  c o n c e r n e d  w i t h  K o r e a .  Th e  
A s i a n  o f f i c e  s t a f f  h a s  b e e n  t r a v e l i n g  to K o r e a  a n d  C h i n a  
s i n c e  t h e  r e s p o n s i b i l i t i e s  a r e  s u p p o s e d  t o i n c l u d e  t h o s e  
c o u n t r i e s .

C O N T R A C T U A L

R e d u c e  S p a c e  E x p e n s e  f r o m  90.0 to  50 .0.  T h i s  c o v e r s  e x p e n s e  
for  o f f i c e  s p a c e  b u t  n o t  f o r  s t a f f  a p a r t m e n t .

R e d u c e  F u n d s  f o r  c o n t r a c t  n a t i o n a l s  f r o m  78.0  t o  4 0. 0.  T h i s  
s h o u l d  p r o v i d e  fo r  a b i l i n g u a l  e x e c u t i v e  s e c r e t a r y  a n d  a 
t r a n s l a t o r /  r e s e a r c h  a n a l y s t .  T h i s  s h o u l d  b e  q u i t e  a d e q u a t e  
in v i e w  t h a t  I h a v e  a l s o  p r o p o s e d  a d e p u t y  d i r e c t o r  as w ell .

It s h o u l d  a l s o  b e  n o t e d  t h a t  t h e r e  a r e  a c t i v e  u n i v e r s i t y  
p r o g r a m s  t e a c h i n g  s t u d e n t s  a b o u t  P a c i f i c  R i m  c o u n t r i e s  an d  
t h e s e  s t u d e n t s  m i g h t  b e  a v a i l a b l e  f o r  i n t e r n s h i p  u s e  t h r o u g h  
c o o p e r a t i o n  w i t h  A l a s k a n  u n i v e r s i t i e s .  T h i s  w o u l d  b e  a d d e d  
s t a f f  p o t e n t i a l  f o r  b o t h  o f f i c e s .

E l i m i n a t e  o t h e r  c o n t r a c t u a l  f u n d s  in  t h e  a m o u n t  o f  17.9  
u n l e s s  t h e r e  is a d e q u a t e  j u s t i f i c a t i o n .

R e d u c e  H o s p i t a l i t y  f r o m  37 . 3 to  20 .0. T h i s  m a y  b e  r e d u c e d  
f u r t h e r .  I t ' s  i n c o n c e i v a b l e  t h a t  t h i s  e x p e n s e  s h o u l d  e q u a l  
th e  c u r r e n t  h o s p i t a l i t y  a c t i v i t i e s  o f  t h e  A s i a n  O f f i c e .

T O T A L  R E D U C T I O N  IN C O N T R A C T U A L

f r o m  2 9 3 . 9  t o  1 8 0 . 7
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A  r e v i s e d  f i s c a l  n o t e  f r o m  m y  o f f i c e  is a t t a c h e d .  T h e  
p r e c e d i n g  a r e  s u g g e s t i o n s  w h i c h  I o f f e r  fo r  y o u r  
c o n s i d e r a t i o n .  I b e l i e v e  w e  c a n  a c h i e v e  a f u n c t i o n a l ,  
a d e q u a t e l y  s t a f f e d  o f f i c e  a t  m u c h  l e s s  c o s t  t h a n  o u r  c u r r e n t  
o f f i c e .  I e n c o u r a g e  y o u  t o  e x a m i n e  t h e  f i s c a l  n o t e  a n d  g i v e  
t h e  b i l l  f a v o r a b l e  c o n s i d e r a t i o n .

T h a n k s .
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J - P U R P O SE A N D M E T H O D O L O G Y

A. P u r p o s e  and S c o p e .

T h e  p r i m a r y  p u r p o s e  of t h i s  r e p o r t  is to p r o v i d e  t he  A l a s k a  

H o u s e  of R e p r e s e n t a t i v e s  w i t h  a f e a s i b i l i t y  s t u d y  f o r the 

e s t a b l i s h m e n t  of an A l a s k a  t r a d e  o f f i c e  in K o r e a ,  as w e l l  as 

a set of g u i d e l i n e s  a n d  r e c o m m e n d a t i o n s ,  i n c l u d i n g  p r o p o s e d  

g o a l s  and o b j e c t i v e s ,  fo r  t h e  e s t a b l i s h m e n t ,  s t a f f i n g  and 

o p e r a t i o n  of s u c h  an o f f i c e .

T h e s c o p e  of t h i s  f e a s i b i l i t y  s t u d y  is l i m i t e d  to the 

f o l l o w i n g  s p e c i f i c a l l y  r e q u e s t e d  t o p i c s  an d a r e a s :

1. O u t l i n i n g  th e  c u r r e n t  s t r u c t u r e  of the A l a s k a  S t a t e  
A s i a n  O f f i c e  ( A S A O )  in T o k y o ,  i n c l u d i n g  s t a f f i n g  
and c o s t s  of o p e r a t i o n ;

2. A n a l y z i n g  t h e  o p e r a t i o n  a n d  f u n c t i o n s  of t h e A S A O ;  
e v a l u a t i n g  i t s  e f f e c t i v n e s s  a n d  e x a m i n i n g  th e  
o p t i o n  of e x t e n d i n g  i t s  o p e r a t i o n  to i n c l u d e  the 
r a p i d l y  i n c r e a s i n g  t r a d e  r e l a t i o n s  and  a c t i v i t i e s  
in K o r e a ;

3. R e v i e w i n g  t h e  a c t i v i t i e s  of o t h e r  s t a t e s  t h a t  h a v e  
e s t a b l i s h e d  t r a d e  o f f i c e s  in K o r e a ;

4. P r o v i d i n g  a h i s t o r y  of A l a s k a - K o r e a n  t r a d e  e f f o r t s  
an d a c t i v i t i e s ;

5. O u t l i n i n g  t h e  s t r o n g e s t  a r e a s  of K o r e a n  i n t e r e s t  in 
A l a s k a  a n d  e x a m i n i n g  t h e  p o t e n t i a l  e c o n o m i c  
b e n e f i t s  to t he  s t a t e  f r o m  i n c r e a s e d  t r a d e  w i t h  
K o r e a  a n d  f r o m  i n c r e a s e d  K o r e a n  i n v e s t m e n t  in 
A l a s k a ;

6. S y n t h e s i z i n g  th e m a t e r i a l s  a n d  i n f o r m a t i o n  g a t h e r e d  
f r o m  K o r e a n  b u s i n e s s  p e o p l e  a n d  g o v e r n m e n t a l  
o f f i c a l s ,  e s p e c i a l l y  i n f o r m a t i o n  r e g a r d i n g  K o r e a n  
g o v e r n m e n t  a n d  b u s i n e s s  p r a c t i c e s  a n d  p r o t o c o l ;  and

7. S e t t i n g  f o r t h  an d d i s c u s s i n g  the  m a i n  r e a s o n s  for 
th e d e s i r a b i l i t y  a n d  f e a s i b i l i t y  of e s t a b l i s h i n g  a 
s e p e r a t e  A l a s k a  t r a d e  o f f i c e  in K o r e a  and  o u t l i n i n g  
a p l a n  f o r  t h e  s e t t i n g  up, s t a f f i n g  and  o p e r a t i o n  
of s u c h  an o f f i c e .
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B. P R O C E D U R E S  F O L L O W E D

T h i s  s t u d y  w a s  a c c o m p l i s h e d  in t h r e e  p h a s e s .  T h e  f i r s t  wa s 

a i m e d  at o b t a i n i n g  i d e a s  a nd  i n f o r m a t i o n  f r o m  v a r i o u s  

A l a s k a n  b u s i n e s s  p e o p l e  a n d  p u b l i c  o f f i c i a l s  r e g a r d i n g  t h e  

e s t a b l i s h m e n t ,  f u n c t i o n s ,  g o a l s  a n d  p o l i c i e s  of an A l a s k a n  

t r a d e  o f f i c e  in K o r e a .  T h e  o r g a n i z a t i o n s  c o n t a c t e d  in t h i s  

r e g a r d  i n c l u d e d  the A l a s k a - K o r e a  B u s i n e s s  C o u n c i l  ( A K B C ) ,  

a n d  the A n c h o r a g e  o f f i c e s  of th e  U . S .  D e p a r t m e n t  of 

C o m m e r c e ,  t h e  I n t e r n a t i o n a l  T r a d e  A d m i n i s t r a t i o n ,  a n d  the 

R e s o u r c e  D e v e l o p m e n t  C o u n c i l  for  A l a s k a ,  Inc.  N u m e r o u s  

A l a s k a n s  p r e s e n t l y  i n v o l v e d  or c o n t e m p l a t i n g  b e i n g  i n v o l v e d  

in t r a d e  w i t h  K o r e a  w e r e  a l s o  i n t e r v i e w e d .

T h e  s e c o n d  p h a s e  w a s  c o n d u c t e d  in S e o u l ,  K o r e a .  I n t e r v i e w s

w e r e  h e l d  w i t h  K o r e a n  g o v e r n m e n t  a n d b u s i n e s s  l e a d e r s  to

o b t a i n  t h e i r  i d e a s  a n d  i n f o r m a t i o n  r e g a r d i n g  the

e s t a b l i s h m e n t  of an A l a s k a n  t r a d e  o f f i c e  in t h e i r  c o u n t r y .

A m o n g  the g o v e r n m e n t  a g e n c i e s ,  t r a d e  a s s o c i a t i o n s  an d

b u s i n e s s  g r o u p s  c o n t a c t e d  v/ere t he  f o l l o w i n g :
K o r e a n  F o r e i g n  M i n i s t r y ;
K o r e a n  M i n i s t r y  of C o m m e r c e  a n d  I n d u s t r y ;
E c o n o m i c  P l a n n i n g  B o a r d ;
N a t i o n a l  T a x  A d m i n i s t r a t i o n ;
K o r e a - U . S .  E c o n o m i c  C o u n c i l ;
K o r e a  T r a d e  A s s o c i a t i o n  ( K O T R A ) ;
S a m s u n g  C o m p a n y ,  L t d . ;
H y u n d a i  C o m p a n y ,  L t d . ;
K u k g e - I C C  C o r p o r a t i o n ;
D a e w o o  C o r p o r t i o n ;
K o l o n  C o r p o r a t i o n ;
N a m j u  D e v e l o p m e n t  C o r p o r a t i o n ;
V a r i o u s  m i d d l e - s i z e d  a n d  s m a l l e r  K o r e a n  b u s i n e s s  
eni t i e s ;
S e o u l  o f f i c e  of t h e  U . S .  E m b a s s y ,  C o m m e r c i a l  S e c t i o n ;  
S e o u l  o f f i c e  of t h e  U. S . C h a m b e r  of C o m m e r c e .
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T h e  t h i r d  and f i n a l  p h a s e  of t h i s  s t u d y  i n v o l v e d  the 

s y n t h e s i z i n g  of all th e  d a t a  c o l l e c t e d  in the  f i r s t  two  

p h a s e s ,  f o c u s i n g  on t h e  a r e a s  s p e c i f i c a l l y  r e q u e s t e d  by the 

A l a s k a  S t a t e  H o u s e  of R e p r e s e n t a t i v e s  an d  as se t f o r t h  in 

the  p r e c e d i n g  s u b s e c t i o n .

C. G e n e r a l  R e s u l t s .

T h e  c o n t a c t s  t h a t  w e r e  m a d e  an d t h e  i n t e r v i e w s  t h a t  w e r e  

c o n d u c t e d  in b o t h  A l a s k a  and K o r e a  r e v e a l e d  a r e m a r k a b l e  

d e g r e e  of i n t e r e s t  f r o m  a l l  s o u r c e s .  T h e  a m o u n t  of c a n d i d  

and p o s i t i v e  i n p u t  f r o m  A l a s k a n  and  K o r e a n  b u s i n e s s  p e o p l e  

a n d  g o v e r n m e n t  o f f i c i a l s  w a s  v e r y  e n c o u r a g i n g ,  but s o m e w h a t  

u n e x p e c t e d  in li*»’.jt of w h a t  a p p e a r s  to h a v e  b e e n  a v e r y  

l i m i t e d  a m o u n t  of c o m m u n i c a t i o n  an d s h a r i n g  of d e t a i l e d  

b u s i n e s s  a n d  t r a d e  i n f o r m a t i o n  b e t w e e n  A l a s k a  and K o r e a  in 

th e  p ast .
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31 - HI S I O R Y  O F  A L A S K A - K O R E A N  T R A D E  

A . Ld mi t a t i o n s  .

• »
T h e r e  is v e r y  l i t t l e  d o c u m e n t a t i o n  a v a i l a b l e  tha t 

s p e c i f i c a l l y  d e a l s  w i t h  p a s t  an d  c u r r e n t  t r a d e  a c t i v i t i e s  

b e t w e e n  K o r e a  and  A l a s k a .  M o s t  of t h e  i n f o r m a t i o n  o b t a i n e d  

for this s t u d y  w a s  t h e  p r o d u c t  of i n t e r v i e w s  w i t h  

i n d i v i d u a l s  f a m i l i a r  w i t h  , or w a s  d e r i v e d  f r o m  p u b l i c a t i o n s  

th a t a d d r e s s e d  o n l y  s m a l l  p o r t i o n s  of the  o v e r a l l  p i c t u r e  or 

i n c l u d e d  i n f o r m a t i o n  on K o r e a  t h a t  w a s  o n l y  i n c i d e n t a l  to 

o t h e r  t o p i c s .  As a result,, it is i m p o s s i b l e  to p r e s e n t  an 

a c c u r a t e ,  c o m p r e h e n s i v e  a n d  up to d a t e  s u m m a r y  of A l a s k a -  

K o r e a  t r a d e  a c t i v i t i e s .  T h u s ,  w h a t  f o l l o w s  is o n l y  a 

g e n e r a l  o v e r v i e w  w i t h  a c a p s u l e  h i s t o r y  and  f i g u r e s  on the  

r e c e n t  l e v e l  of t r a d e ,  as to w h i c h  s o m e  e x a m p l e s  and 

s t a t i s t i c s  w e r e  a v a i l a b l e .

B. C a p s u l e  H i s t o r y .

U n t i l  v e r y  r e c e n t l y  d i r e c t  t r a d e  b e t w e e n  A l a s k a  a n d  K o r e a  

h a s  b e e n  r e l a t i v e l y  s p a r s e  c o m p a r e d  to t r a d e  a c t i v i t i e s  

b e t w e e n  A l a s k a  a n d  J a p a n ,  fo r e x a m p l e .

A l a s k a - K o r e a n  t r a d e  a c t i v i t i e s  h a v e  g e n e r a l l y  i n v o l v e d  

e x p o r t i n g  A l a s k a n  n a t u r a l  r e s o u c e  p r o d u c t s ,  p a r t i c u a r l y  

fi sh, t i m b e r  and  c o al , to K o r e a .  In a d d i t i o n ,  s o m e  K o r e a n  

f i r m s  h a v e  s u p p l i e d  i n d u s t r i a l  m a t e r i a l s  for  A l a s k a n  c a p i t a l  

p r o j e c t s ,  a n d  in a f e w  c a s e s  K o r e a n  f i r m s  h a v e  b e e n  a w a r d e d

c o n t r a c t s  to c o n s t r u c t  a l l  or s u b s t a n t i a l  p o r t i o n s  of s u c h

p r o j e c t s .  In m o r e  r e c e n t  y e a r s ,  K o r e a n  f i r m s  h a v e

p a r t i c i p a t e d  a n d  s h o w n  a s t r o n g  i n t e r e s t  in c o n t i n u i n g  to



p a r t i c i p a t e  in j o i n t  v e n t u r e s  w i t h  A l a s k a n  b u s i n e s s e s ,  

e s p e c i a l l y  t h o s e  i n v o l v e d  in n a t u r a l  r e s o u r c e  e x t r a c t i o n  and 

d e v e l o p m e n t .

C. L e v e l  of T r a d e .

A s to t he  s p e c i f i c  l e v e l  of A l a s k a - K o r e a n  t r a d e  a c t i v i t i e s ,  

a c c o r d i n g  to a t a b l e  in the 1 9 8 0  A l a s k a  S t a t i s t i c a l  R e v i e w  

l i s t i n g  t h e  v a l u e  of A l a s k a n  i m p o r t s  a n d  e x p o r t s  by n a t i o n  

for s e l e c t e d  y e a r s  b e t w e e n  1 9 7 0  a nd  1 9 79 , in 1 9 7 0  K o r e a

r a n k e d  4th as a r e c i p i e n t  of A l a s k a n  e x p o r t s ,  b e h i n d  J a p a n ,  

I n d i a  an d C a n a d a .  In  1979, K o r e a  a g a i n  r a n k e d  4th,  th is  

t i m e  b e h i n d  J a p a n ,  I n d i a ,  an d th e P e o p l e ' s  R e p u b l i c  of

C h i n a .  J a p a n  w a s  c l e a r l y  t h e  d o m i n a n t  e x p o r t  m a r k e t  for 

A l a s k a ,  r e c e i v i n g  o v e r  8 0 %  of all A l a s k a n  e x p o r t s ,  w h i l e  

K o r e a  d o e s  n o t  a p p e a r  to h a v e  b e e n  a s i g n i f i c a n t  m a r k e t  

d u r i n g  the  1 9 7 0 ' s .

A c c o r d i n g  to s t a t i s t i c s  f r o m  the  A l a s k a  D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  on, A l a s k a n  e x p o r t s  to 

E a s t  A s i a n  m a r k e t s  for  th e y e a r s  1 9 7 8  t h r o u g h  1982, K o r e a

w a s  c o n s i s t a n t l y  r a n k e d  b e h i n d  J a p a n  an d  che P e o p l e ' s  

R e p u b l i c  of C h i n a  u n t i l  1982, w h e n  it s u r p a s s e d  the l a t t e r .  

H o w e v e r ,  it s h o u l d  be n o t e d  t h a t  in 1 9 8 2  the s a l e  of 2 

r e c o n d i t i o n e d  j e t  a i r c r a f t  to K o r e a  a c c o u n t e d  for o v e r  h a l f  

the t o t a l  y e a r l y  f i g u r e .

It s h o u l d  f u r t h e r  be n o t e d  t h a t  t he  s t a t i s t i c s  m e n t i o n e d  

a b o v e  r e f l e c t  o n l y  e x p o r t s  t h a t  w e r e  s h i p p e d  d i r e c t l y  to

K o r e a  f r o m  A l a s k a .  M a n y  A l a s k a n  p r o d u c t s  h a v e  b e e n  a n d  are 

b e i n g  e x p o r t e d  to J a p a n ,  w h o s e  t r a d i n g  c o m p a n i e s  t h e n  s e l l
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t h e m  to K o r e a ,  F u r t h e r m o r e ,  s o m e  A l a s k a n  p r o d u c t s  h a v e  b e e n  

and are b e i n g  t r a n s p o r t e d  to t h e  c o n t i g u o u s  U n i t e d  S t a t e s  

b e f o r e  b e i n g  s h i p p e d  to K o r e a ,  an d no s t a t i s t i c s  ar e  

a v a i l a b l e  for  a l l  t h e s e  t y p e s  of t r a n s a c t i o n s .



Ill - OTHER STATES' TRADE OFFICES1

A c c o r d i n g  to a 1 9 8 0  s u r v e y ,  33 s t a t e s  w e r e  r e p r e s e n t e d  in

th at  y e a r  by  t r a d e  o f f i c e s  in 66 f o r e i g n  c o u n t r i e s .  T h i s

2
ha d i n c r e a s e d  f r o m  20 s t a t e s  in 1 9 7 7 .  W h i l e  s o m e  s t a t e s  

ma y  h a v e  a d d e d  or c l o s e d  f o r e i g n  t r a d e  o f f i c e s  in t h e  last 

t h r e e  y e a r s ,  i n t e r n a t i o n a l  t r a d e  s t a f f  f o r  s u c h  n a t i o n a l  

o r g a n i z a t i o n s  as t h e  N a t i o n a l  A s s o c i a t i o n  of S t a t e  

D e v e l o p m e n t  A g e n c i e s  ( N A S D A ) ,  t h e  N a t i o n a l  C o n f e r e n c e  of 

S t a t e  L e g i s l a t o r s  ( N C S L ) , an d  t h e  C o u n c i l  of S t a t e  

G o v e r n m e n t s  ( C S G )  i n d i c a t e d  t h a t  t h e  l e v e l  of a c t i v i t y  is 

a b o u t  the  s a m e  c u r r e n t l y .  N A S D A  is in t h e  p r o c e s s  of 

c o m p i l i n g  an u p d a t e d  l i s t  of s t a t e  f o r e i g n  t r a d e  o f f i c e s ,  

w h i c h  s h o u l d  be a v a i l a b l e  l a t e r  t h i s  y e a r .

In a l m o s t  a l l  c a s e s ,  th e  f o r e i g n  t r a d e  o f f i c e s  are 

a s s o c i a t e d  w i t h  t h e i r  s t a t e ' s  e c o n o m i c  d e v e l o p m e n t  a g e n c y .  

I n  a f e w  c a s e s ,  th e o f f i c e  r e p r e s e n t s  t h e  s t a t e ' s  

a g r i c u l t u r e  a g e n c y ,  a n d  in s o m e  s t a t e s  d i f f e r e n t  a g e n c i e s  

s h a r e  an o f f i c e .  In s o m e  c a s e s ,  r a t h e r  t h a n  r e p r e s e n t i n g  a 

s t a t e ,  an o f f i c e  w i l l  r e p r e s e n t  a p o r t  a u t h o r i t y  or so m e 

o t h e r  r e g i o n a l  e n t i t y .  Fo r  the  p u r p o s e s  of o u r  d i s c u s s i o n ,  

we h a v e  n o t  i n c l u d e d  a n y  s t a t e  o f f i c e s  w h i c h  a r e  l i m i t e d  to 

p r o m o t i n g  t o u r i s m ,  a l t h o u g h  s o m e  s t a t e  t r a d e  o f f i c e s  do 

s e r v e  t h i s  f u n c t i o n  in a d d i t i o n  to o t h e r  d u t i e s .

T h i s  s e c t i o n  of the s t u d y  w a s  p r o v i d e d  by J o n a t h a n  S h e r w o o d  
of the H o u s e  R e s e a r c h  A g e n c y .
N a t i o n a l  G o v e r n o r s '  A s s o c i a t i o n ,  E x p o r t  D e v e l o p m e n t  and 

F o r e i g n  I n v e s t m e n t ;  T h e  R o l e  of S t a t e s  a n d  i t s  L i n k a g e  to 
F e d e r a l  A c t i o n ,  1981, p. 22.



ore ig n t r a d e  o f f i c e s  a r e  m o s t  f r e q u e n t l y  s t a f f e d  by 

p e r s o n n e l  e m p l o y e d  d i r e c t l y  by s t a t e  g o v e r n m e n t ,  as is the  

c a s e  w i t h  A l a s k a .  In m a n y  c a s e s ,  t h e s e  a r e  r e g u l a r  

e m p l o y e e s  of t h e  p a r e n t  a g e n c y ,  w h o  a r e  r o u t i n e l y  r o t a t e d  to 

t he ir ho m e s t a t e .  H o w e v e r ,  s o m e  s t a t e s  c o n t r a c t  w i t h  o n e  or 

m o r e  f o r e i g n  c o n s u l t a n t s  to r e p r e s e n t  t h e i r  s t a t e .  In 

a d d i t i o n ,  s e v e r a l  w e s t e r n  s t a t e s  o p e r a t e  th e  O l d  W e s t  

C o m m i s s i o n ,  w h i c h  h a s  h a d  j o i n t  t r a d e  o f f i c e s  in b o t h  E u r o p e  

and Asia.

F o r e i g n  t r a d e — a n d  c o n s e q u e n t l y  the  a c t i v i t i e s  of s t a t e  

f o r e i g n  o f f i c e s — is o f t e n  c l a s s i f i e d  i n t o  t w o  b r o a d  

c a t e g o r i e s :  (1) i n v e s t m e n t ;  a n d  (2) tr a d e .  I n v e s t m e n t ,

a l s o  c a l l e d  r e v e r s e  i n v e s t m e n t  or f o r e i g n  i n v e s t m e n t ,  r e f e r s  

to b u s i n e s s  t r a n s a c t i o n s  in w h i c h  f o r e i g n  c o m p a n i e s  i n v e s t  

c a p i t a l  in t h e  s t a t e ,  f r e q u e n t l y  by o p e n i n g  a m a n u f a c t u r i n g  

p l a n t .

Trade, the s e c o n d  k i n d  of a c t i v i t y ,  i n v o l v e s  the  e x p o r t i n g  

of g oo ds  to f o r e i g n  m a r k e t s .  A c c o r d i n g  to M a r s h a  C l a r k e ,  

w i t h  N AS D A ,  s t a t e  f o r e i g n  t r a d e  o f f i c e  a c t i v i t y  i s f a i r l y  

e v e n l y  d i v i d e d  b e t w e e n  t he  p r o m o t i o n  of t h e s e  t w o  f u n c t i o n s ,  

at l eas t on t h e  g l o b a l  s c a l e .  S t a t e  o f f i c e s  in d e v e l o p e d  

c o u n t r i e s  l i k e  J a p a n  m a y  p l a c e  a h i g h e r  p r i o r i t y  on 

e n c o u r a g i n g  i n v e s t m e n t ;  in d e v e l o p i n g  n a t i o n s ,  s t a t e  o f f i c e s  

may p l ac e a g r e a t e r  p r i o r i t y  on e x p a n d i n g  m a r k e t s ,  as  t h e s e  

c o u n t r i e s  a r e  l e s s  l i k e l y  to h a v e  f i r m s  i n t e r e s t e d  in 

d e v e l o p i n g  o p e r a t i o n s  in t h e  U . S .



t r a d e  o f f i c e s  o f o the r s t a t e s  a l s o  c o l l e c t  t rad e

n t e l l i g e n c e  fo r  t h e i r  s t a t e .  H o w e v e r ,  a c c o r d i n g  to Ms.

C l a r k e ,  it is d i f f i c u l t  to i d e n t i f y  h o w  m u c h  t i m e  is d e v o t e d

to t h i s  a c t i v i t y ,  as it t e n d s  to be  p e r f o r m e d  in c o n j u n c t i o n

w i t h  th e o f f i c e ' s  p r o m o t i o n a l  a c t i v i t i e s .

c c o r d i n g  to a 1 9 8 3  s t u d y  p r e p a r e d  f o r  th e  A l a s k a

L e g i s l a t u r e  by D u p e r e  an d A s s o c i a t e s ,  o n c e  a s t a t e  f o r e i g n  

o f f i c e  h a s  m a d e  c o n t a c t  w i t h  a f o r e i g n  f i r m  i n t e r e s t e d  in 

d o i n g  b u s i n e s s  w i t h  the U . S . ,  th e  s t a t e ' s  h o m e  o f f i c e  

p r o v i d e s  t h e  U . S .  b u s i n e s s  c o n t a c t .

T h e  D u p u r e  r e p o r t  a n d  o t h e r  a r t i c l e s  on f o r e i g n  t r a d e

o f f i c e s  e m p h a s i z e  the i m p o r t a n c e  of s t r o n g  d i r e c t i o n  and 

s u p p o r t  fo r  s t a t e  f o r e i g n  o f f i c e s  f r o m  t h e i r  p a r e n t  a g e n c y .  

T h e  h o m e  o f f i c e  m u s t  be a b l e  to i d e n t i f y  the  a p p r o p r i a t e  

b u s i n e s s  c o n t a c t s  for f o r e i g n  b u s i n e s s  i n t e r e s t s  w h o  c o n t a c t  

the  s t a t e ' s  f o r e i g n  o f f i c e ,  an d to i d e n t i f y  w h i c h  i n - s t a t e  

b u s i n e s s e s  e x p r e s s i n g  i n t e r e s t  in e x p o r t i n g  t h e i r  p r o d u c t s  

ar e  s e r i o u s  c a n d i d a t e s  for  f o r e i g n  t r a d e .

Ms. C l a r k e  s t a t e d  t h a t  the t y p i c a l  c o s t  f o r  a f o r e i g n  t r a d e  

o f f i c e  w o u l d  be b e t w e e n  $ 1 0 0 , 0 0 0  a n d  $ 3 0 0 , 0 0 0 .  S h e  n o t e d  

t h a t  t h e  u p p e r  l i m i t  g e n e r a l l y  p r o v i d e s  for  a l a r g e

o p e r a t i o n ,  b u t  a l s o  c a u t i o n e d  t h a t  T o k y o  w a s  s u b s t a n t i a l l y  

m o r e  e x p e n s i v e  t h a n  o t h e r  l o c a t i o n s .  A 1 9 8 2  s u r v e y  

i n d i c a t e d  t h a t  t h e  n u m b e r  of e m p l o y e e s  p e r  o f f i c e  v a r i e d

ro m  1 to 8, w i t h  2 or 3 e m p l o y e e s  b e i n g  t h e  m o s t  c o m m o n



s t a f f i n g  p a t t e r n . T h e l a r g e s t  n u m b e r of e m p l o y e e s  in th e

J a p a n e s e  o f f i c e s  s u r v e y e d  v a s  six.

A s i a n  O f f i c e s .

A c c o r d i n g  to M a r s h a  C l a r k e ,  h e r  m o s t  r e c e n t  i n f o r m a t i o n

sh ow s that 19 s t a t e s  n o w  h a v e  f o r e i g n  t r a d e  o f f i c e s  in 

3
Ja p an . In a d d i t i o n ,  C a l i f o r n i a ,  w h i c h  d o e s  n o t  h a v e  a 

s ta te o f f i c e  t h e r e ,  h a s  s e v e r a l  p o r t  a u t h o r i t i e s ,  i n c l u d i n g  

L o n g  Be ach  a n d  O a k l a n d ,  w h i c h  o p e r a t e  o f f i c e s  in J a p a n .  

M o s t  of t h e s e  o f f i c e s  a r e  r e g i o n a l  in s co p e ;  h o w e v e r ,  s o m e  

of the o f f i c e s  a r e  i n t e n d e d  to d e a l  s t r i c t l y  w i t h  J a p a n .  

S t a t e s  w h i c h  c u r r e n t l y  h a v e  o f f i c e s  in J a p a n  a r e  l i s t e d  

below:

A l a b a m a Ind'iana M i c h i g a n P e n n s y l v a n i a
Al as ka K e n t u c k y M i s s o u r i S o u t h  C a r o l i n a
F l o r i d a L o u i s i a n a N e w  Y o r k V i r g i n i a
G e o r g i a M a r y l a n d N o r t h  C a r o l i n a W a s h i n g t o n
I l l i n o i s M a s s a c h u s s e t t e s O h i o

In a d d i t i o n ,  I l l i n o i s  h a s  an  o f f i c e  in H o n g  K o n g  a n d  M i s s o r i  

has an a g r i c u l t u r e  r e p r e s e n t a t i v e  in S i n g a p o r e .  N o n e  of t h e  

i n d i v i d u a l s  w e  c o n t a c t a e d  w a s  a w a r e  of a n y  s t a t e  w i t h  an 

of f i c e  in K o r e a . ^

A c c o r d i n g  to Ms. C l a r k e ,  s t a t e  f o r e i g n  o f f i c e s  in J a p a n  

u s u a l l y  p i e c e  m u c h  m o r e  e m p h a s i s  on e n c o u r a g i n g  f o r e i g n  

i n v e s t m e n t  a n d  l i t t l e  e m p h a s i s  on i n c r e a s i n g  e x p o r t s .  Ms. 

C l a r k e  e x p l a i n e d  t h a t  t h i s  is a r e s u l t  of J a p a n ' s  l o n g -

3 ---------------------------------
.This c o m p a r e s  w i t h  14 s t a t e s  in 1 98 0.
We r e c e i v e d  an  e x c e r p t  of  a r e c e n t l y  p u b l i s h e d  b o o k  on 

fo r e i g n  t r a d e  o f f i c e  a c t i v i t y  w h i c h  r e f e r s  to a p o s s i b l e  
o f f i c e  in K o r e a .  T h e  e x c e r p t  d o e s  not  p r o v i d e  d e t a i l  on t h e  
st a t u s  of th e o f f i c e ;  it is  n o t  c l e a r  w h e t h e r  an o f f i c e  h a s  
been o pe n e d  or w a s  m e r e l y  p l a n n e d .

\
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s t a n d i n g  t r a d e  r e s t r i c t i o n s  on t h e  i m p o r t a t i o n  of 

m a n u f a c t u r e d  g o o d s  and  a g r i c u l t u r a l  p r o d u c t s .

T r a d i t i o n a l l y ,  t h e s e  h a v e  m a d e  i t v e r y  d i f f i c u l t  for the 

U . S .  b u s i n e s s e s  to e x p o r t  g o o d s  to J a p a n .  W h i l e  s o m e  of 

t h e s e  r e s t r i c t i o n s  h a v e  b e e n  l i f t e d  in r e c e n t  y e a r s ,  Ms. 

C l a r k e  s t a t e d  t h a t  th;i d i r e c t i o n  of s t a t e s ’ t r a d e  o f f i c e  

a c t i v i t i e s  in J a p a n  h a v e  n o t  c h a n g e d  s i g n i f i c a n t l y .  T h e  

D u p e r e  s t u d y  a l s o  f o u n d  t h a t  m o s t  s t a t e  o f f i c e s  in J a p a n  

d e v o t e  m o r e  t i m e  to p r o m o t i n g  J a p a n e s e  i n v e s t m e n t  in the 

U . S .  t h a n  to p r o m o t e  tr a d e .



IV - K O R E A N  G O V E R N M E N T ,  B U S I N E S S  A N D  C U L T U R A L  
P R A C T I C E S  A N D  P R O T O C O L

A. I n t e r r e l a t i o n s h i p .

T h e r e  is a v e r y  c l o s e  i n t e r r e l a t i o n s h i p  b e t w e e n  K o r e a n  

g o v e r n m e n t a l ,  b u s i n e s s  a n d  c u l t u r a l  p r a c t i c e s  a n d  p r o t o c o l ,  

t he  d e g r e e  a n d  e x t e n t  o f  w h i c h  i s  c o m p l e t e l y  f o r e i g n  t o  m o s t  

A m e r i c a n s .  T h i s  c h i e f l y  s t e m s  f r o m  t h e  f a c t  t h a t  m o d e r n  

K o r e a n  i n d u s t r i a l  s o c i e t y  i s  f o u n d e d  on c l o s e  c o o p e r a t i o n  

b e t w e e n  g o v e r n m e n t  a n d  p r i v a t e  s e c t o r s .  G o v e r n m e n t  a g e n c i e s  

a r e  r e s p o n s i b l e  f o r  e s t a b l i s h i n g  a n d  i m p l e m e n t i n g  s h o r t  a n d  

l o n g  t e r m  g o a l s  t h a t  s e t  t h e  t o n e  f o r  t h e  p r i v a t e  s e c t o r * ,

and  g o v e r n m e n t  a g e n c i e s  t h e n  o p e n l y  a n d  f r e e l y  p r o v i d e

b r o a d ,  e f f i c e n t  a s s i s t a n c e  t o p r i v a t e  e n t e r p r i s e s  w i l l i n g

and a b l e  to h e l p  p u r s u e  a n d  f u l l f i l  t h e  c h o s e n  g o a l s .

T h e  c l o s e l y  k n i t  t i e s  b e t w e e n  g o v e r n m e n t  a n d  p r i v a t e  s e c t o r s  

r e g a r d i n g  e c o n o m i c  a n d  i n d u s t r i a l  m a t t e r s  i s  i n t e r w o v e n ,  

o v e r l a p p e d  a n d ,  in e s s e n c e ,  h e l d  t o g e t h e r  by u n i q u e  c u l t u r a l  

p r a c t i c e s  a n d  r u l e s  o f  p r o t o c o l  a n d  e t i q u e t t e .

B. B a s i c  P r i n c i p l e s .

L i k e  a ll  o t h e r  c o u n t r i e s ,  a n d  e v e n  s p e c i f i c  r e g i o n s  w i t h i n  a 

c o u n t r y ,  in K o r e a  t h e r e  a r e  m a n y  p e c u l i a r i t i e s  a n d  p r a c t i c e s  

t h a t  h a v e  c o m e  t o  b e  r e c o g n i z e d  as p r o p e r  a n d  c o r r e c t

e t i q u e t t e  i n  t h e  b u s i n e s s  c o m m u n i t y ,  as  w e l l  a s  in 

g o v e r n m e n t a l  a n d  s o c i a l  c i c l e s .  A n d  a l t h o u g h  t h e y  m a y  

d i f f e r  in f o r m  a n d  v a r y  w i t h  s p e c i f i c  c i r c u m s t a n c e s ,  K o r e a n

T h e  e c o n o m i c  P l a n n i n g  B o a r d  ( E P B ) ,  an a g e n c y  w i t h i n  t h e  
M i n i s t r y  of C o m m e r c e  a n d  I n d u s t r y ,  s e t s  a n d  i m p l e m e n t s  t h e  
e c o n o m i c  a n d  c o m m e r c i a l  p l a n s ,  g o a l s  a n d  p o l i c i e s  f o r  t h e  
e n t i r e  c o u n t r y .
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g o v e r n m e n t a l ,  b u s i n e s s  a n d  c u l t u r a l  p r a c t i c e s  a n d  p r o t o c o l  

o r e  e s s e n t i a l l y  b a s e d  o n  c e r t a i n  f u n d a m e n t a l  p r i n c i p l e s  

w h i c h ,  to m o s t  e f f e c t i v e l y ,  e f f i c i e n t l y  a n d  p r o f i t a b l y  

c o n d u c t  b u s i n e s s  in K o r e a ,  m u s t  b e  a c k n o w l e d g e d ,  l e a r n e d  a n d  

a d h e r e d  to.

T h e  s t r o n g e s t  a n d  m o s t  b a s i c  p r i n c i p l e s  of p r o p e r  K o r e a n  

e t i q u e t t e  a n d  p r o t o c o l  a r e  r e s p e c t ,  c o u r t e s y  a n d  s e n i o r i t y .  

T h e s e  a r e  u n i v e r s a l  n o r m s ,  b u t  n o w h e r e  a r e  t h e y  m o r e  

s t r o n g l y  i n g r a i n e d  a n d  a d h e r e d  t o  t h a n  in K o r e a .

F u r t h e r m o r e ,  t h e  c o n c e p t  of s e n i o r i t y  d o e s  n o t  m e r e l y  r e f e r  

to a g e ,  a l t h o u g h  t h a t  c e r t a i n l y  i s  a v a l i d  c o n s i d e r a t i o n ,  

b u t  a l s o  a p p l i e s  to r a n k ,  s t a t u s  a n d  r e l a t i v e  p o s i t i o n ,  w i t h  

w h i c h  K o r e a n s  a r e  i n t e n s e l y  c o n c e r n e d .  T h u s ,  it is e q u a l l y  

i m p r o p e r  to b e o v e r l y  c o u r t e o u s  t o  s o m e o n e  of l e s s e r  s o c i a l

s t a t u s ,  j o b  p o s i t i o n  a n d  a g e  a s  it  is  to  be  c u r t  a n d

i n a t t e n t i v e  t o  s o m e o n e  of g r e a t e r  s e n i o r i t y .

F o r  o b v i o u s  r e a s o n s ,  t h i s  s t u d y  c a n n o t  d e a l  w i t h  a l l ,  or 

e v e n  m o s t ,  o f t h e  s p e c f i c  p r a c t i c e s  a n d  r u l e s  t h a t  a p p l y  to 

e v e n  t h e  m o s t  b a s i c  o f  s i t u a t i o n s .  T h e  e x a m p l e s  t h a t  

f o l l o w ,  h o w e v e r ,  c a n  s e r v e  a s  a g e n e r a l  i n t r o d u c t i o n  a n d

g u i d e  in t h i s  a r e a .

C. S p e c i f i c  C u s t o m s .

K o r e a n  b u s i n e s s  p e o p l e  a n d  g o v e r n m e n t  o f f i c i a l s  a r e  v e r y  

m o d e r n  a n d  w e s t e r n i z e d  in  t h e i r  a t t i r e .  T h e y  t e n d  to  d r e s s  

f o r m a l l y  a n d  c o n s e r v a t i v e l y ,  w e a r i n g  s u i t s  t h s t  a r e  of 

t r a d i t i o n a l  c o l o n ?  a n d  m u t e d  p a t t e r n s ,  w i t h  w h i t e  s h i r t s  a n d  

s u b d u e d  t i e s .  T h e  w e a r i n g  o f  l o u d  c o l o r e d ,  l e i s u r e  t y p e

■
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t a s t e  w h e n  a t t e n d i n g  to b u s i n e s s  a n d  g o v e r n m e n t a l  a f f a i r s ,  

e v e n  if a f t e r  n o r m a l  b u s i n e s s  h o u r s .

K o r e a n s  h a v e  a n  e x t r e m e l y  s t r o n g  w o r k  e t h i c  t h a t  t h e y  a r e

v e r y  p r o u d  a n d  c o n c i o u s  of. I t  is b a d  f o r m ,  e v e n  i n  j e s t ,

to c o n d o n e  t h e  w a s t i n g  of w o r k i n g  t i m e  a n d  r e s o u c e s .  L o n g

l u n c h e s  or w o r k  b r e a k s  a r e  f r o w n e d  u p o n  u n l e s s  w a r r a n t e d  by

a s p e c i a l  o c c a s s i o n  o r  a t  t h e  i n s i s t a n c e  o f  a h i g h e r  r a n k i n g

h o s t ,  a n d  i t  i s  e q u a l l y  f r o w n e d  u p o n  to s h o w  up  t o o  e a r l y

f o r  a b u s i n e s s  a p p o i n t m e n t ,  as i t  is c o n s i d e r e d  r u d e  a n d

2
i n s u l t i n g  t o  b e  m o r e  t h a n  a f e w  m i n u t e s  l a t e .

N o r m a l  h a n d s h a k e s  a r e  t h e  a c c e p t e d  f o r m  of  g r e e t i n g .  B o w i n g  

is u s u a l l y  r e s e r v e d  f o r  g r e e t i n g s  b e t w e e n  K o r e a n s  t h e m s e l v e s  

a n d  w e s t e r n e r s  a r e  n o t  r e q u i r e d  or e x p e c t e d  t o  e n g a g e  in 

t h a t  p a r t i c u l a r  c u s t o m .

T h e  t r a d i t i o n a l  K o r e a n  w a y  of w r i t i n g  n a m e s  i s  t o  p l a c e  t h e  

f a m i l y  ( o r  l a s t )  n a m e  f i r s t ,  f o l l o w e d  by t h e  f i r s t  a n d  t h e n  

t h e  m i d d l e  n a m e .  T h i s  t r a d i t i o n  is s l o w l y  c h a n g i n g ,  

h o w e v e r ,  a n d  m a n y  K o r e a n s  n o w  u s e  t h e  w e s t e r n  m e t h o d  of 

f i r s t ,  m i d d l e  a n d  t h e n  l a s t  n a m e .  It  is p r o p e r  e t i q u e t t e  to 

r e f e r  to a n  i n d i v i d u a l  b y  h i s  o r  h e r  f a m i l y  ( l a s t )  n a m e  

p r e c e d e d  by  M r .  or  M r s .  I t  is n o t  a p p r o p r i a t e  to u s e  f i r s t  

n a m e s  u n l e s s  s p e c i f i c a l l y  r e q u e s t e d  by t h e  i n d i v i d u a l  

i n v o l v e d .

2
A c t u a l l y ,  i f  o n e  h a s  a c h o i c e  in t h e  m a t t e r ,  it  is  b e t t e r  

to be a f e w  m i n u t e s  l a t e  t h a n  e a r l y  b e c a u s e  t h i s  is  a p t  to 
w a s t e  l e s s  o f  y o u r  K o r e a n  h o s t ' s  t i m e .



A t  t h e  f i r s t  m e e t i n g  w i t h  a K o r e a n  b u s i n e s s  p e r s o n  or

g o v e r n m e n t  o f f i c i a l ,  it i s  a p p r o p r i a t e  a n d  e x p e c t e d  to  l e t  

t h e  h o s t  i n t i a t e  a n d  l e a d  t h e  c o n v e r s a t i o n  a n d  t h e  m e e t i n g .  

Fi*;;st m e e t i n g s  a r e  u s u a l l y  s h o r t  a n d  t h e  K o r e a n  h o s t  w i l l  

m o s t  o f t e n  f o c u s  on n o n - e s s e n t i a l  m a t t e r s .  I n - d e p t h

d i s c u s s i o n s  a b o u t  v i t a l  t o p i c s  a r e  n o r m a l l y  r e s e r v e d  f o r

- • .= ... • . V  ..... ■ ■ V ': '••it--
l a t e r  M e e t i n g s ,  b u t  e v e n  t h e n  it  i s  n o t  a t  a l l  u n u s u a l  f o r  a 

K o r e a n  h o s t  to s o m e w h a t  a b r u p t l y  c h a n g e  t h e  s u b j e c t .  T h i s  

n o r m a l l y  i n d i c a t e s  t h a t  t h e  f o r m e r  t o p i c  of  d i s c u s s i o n  is 

c l o s e d  for t h a t  m e e t i n g ,  a n d  i t  is b e s t  n o t  to i n s i s t  on  

d i s c u s s i n g  t h a t  p a r t i c u l a r  m a t t e r  f u r t h e r .

A s  a g e n e r a l  r u l e ,  K o r e a n  b u s i n e s s  p e o p l e  a n d  g o v e r n m e n t  

o f f i c i a l s  w i l l  n o t  c o m p l e t e  a t r a n s a c t i o n  of a n y

s i g n i f i c a n c e  a t  t h e  f i r s t  m e e t i n g .  T h e  m a i n  r e a s o n  f o r  t h i s  

i s  t h a t  t h e y  pu t  a g r e a t  d e a l  m o r e  e m p h a s i s  t h a n  A m e r i c a n s  

on  e s t a b l i s h i n g  a p e r s o n a l  r a p p o r t  w i t h  t h e  o t h e r  p a r t y  

b e f o r e  e n t e r i n g  i n t o  s e r i o u s  or f i n a l  d i s c u s s i o n s  a n d

n e g o t i a t i o n s .

D. C u l t u r e  a n d  A r t s.

A r e c e n t  ( D e c e m b e r ,  1 9 8 2 )  p u b l i c a t i o n  of  t h e  K o r e a n  M i n i s t r y

of C u l t u r e  a n d  I n f o r m a t i o n  t i t l e d  L o o k i n g  A h e a d  c o n t a i n s  ( a t

p a g e s  56 a n d  5 7 )  t h e  f o l l o w i n g  c o l o r f u l  d e s c r i p t i o n  of

K o r e a n  c u l t u r e  a n d  a r t s :

K o r e a n  c u l t u r e  h a s  a s p e c i a l  f l a v o r  a l l  i t s  o w n ,  
a u n i q u e  b l e n d i n g  o f  c h a n g e  w i t h  t r a d i t i o n s  s t r e t c h ­
ing b a c k  s o m e  5 0 0 0  y e a r s  i n t o  t h e  m i s t s  of m y s t e r y  

a nd m y t h ,  o f a n i m i s t i c ,  B u d d h i s t ,  a n d  C o n f u c i a n  
b e l i e f s .  K o r e a  i s  a k a l e i d o s c o p e  of s i g h t s  
and i t s  u n i q u e  t a s t e  c a n  b e  f o u n d  in t h e  r e s p l e n ­

de n t r a i n b o w s  o f  " t a n c h o n g ” t h a t  c o l o r  t h e  p a l a c e s
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a n d  t e m p l e s  t h r o u g h o u t  the c o u n t r y ;  t h e  l i v e l y  

m o t i o n s  of an  a g e l e s s  f a r m e r s  d a n c e ;  t h e  r i c h l y  

v i b r a n t  s o u n d s  of e x o t i c  m u s i c a l  i n s t r u m e n t s ;  
t h e  s l o w ,  s u b t l e  m o v e m e n t s  of  t h e  s h o u l d e r s ,  

h a n d s ,  a n d  n e c k  of t h e  c o u r t  d a n c e r s ;  a n d  t h e  

s o f t ,  c u r v i n g  r o o f  l i n e s  f l o a t i n g  e v e r  so  g e n t l y  
h e a v e n w a r d .

E a c h  d y n a s t y  p r o d u c e d  i t s  o w n  u n i q u e  a r t i s t i c  

f o r m s ,  n o t  to m e n t i o n  t h e  w o r l d ' s  f i r s t  m o v e -  
a b l e  m e t a l  p r i n t i n g  t y p e s  s o m e  2 2 0  y e a r s  b e f o r e  

t h e  G u t t e n b e r g  i n v e n t i o n ,  a n d  t h e  H a n g u l  a l p h a ­

be t,  p e r h a p s  t h e  m o s t  s c i e n t i f i c  s y s t e m  o f  

w r i t i n g  in g e n e r a l  u s e  in a n y  l a n g a u g e .

K o r e a ' s  a r t s  a r e  c o l o r e d  w i t h  s y m b o l i s m  r e f l e c t ­

i n g  a p e o p l e  w h o  w a n t e d  to b e  h a p p y ,  h a v e  

p r o g e n y ,  l i v e  l o n g ,  a n d  e n j o y  g o o d  l u c k .  E v e n  

t o d a y ,  f u r n i t u r e ,  l i n e n s ,  c l o t h e s ,  a l l  a c c e s s ­

o r i e s  i n c l u d i n g  h a i r p i n s ,  o u t s i d e  w a l l s ,  g a t e s ,  
c h i m n e y s ,  e t c . ,  a r e  a d o r n e d  w i t h  t h e  f i v e  

e l e m e n t s ,  t e n  s y m b o l s  of l o n g e v i t y ,  f o u r  d i r e c t ­
i o n a l  a n i m a l s ,  t w e l v e  a n i m a l s  of t h e  o r i e n t a l  

z o d i a c  a n d  p r o p i t i o u s  a d e o g r a p h s ;  a s p i c y  m i x i n g  

of s h a m a n i s t i c , T a o i s t ,  a n d  B u d d h i s t  b e l i e f s .

M u c h  p o t t e r y  a n d  m a n y  p a i n t i n g s ,  e s p e c i a l l y  
f o l k  p a i n t i n g s ,  a r e  r a t h e r  w h i m s i c a l ,  r e f l e c t i n g  
t h e  a r t i s t ' s  o w n  s e n s e  of h u m o r  a n d  p l a y f u l n e s s .  
W h i l e  a c a d e m i c  p a i n t e r s  t e n d e d  t o w a r d s  a l m o s t  
m o n o c h r o m a t i c  l a n d s c a p e s  c o n v e y i n g  a n  i m p r e s s i o n  
of s e r e n i t y  a n d  o n e n e s s  w i t h  n a t u r e ,  t h e  c h a r m i n g ­

ly n a i v e  a n d  u n p r e t e n t i o u s  f o l k  p a i n t i n g s  r e f l e c t  
t h e  a c t u a l  l i f e  of t h e  p e o p l e .

C e r a m i c s ,  e s p e c i a l l y  t h e  b l u e - g r e e n  K o r y o  c e l a ­
d o n s  p r o d u c e d  m o r e  t h a n  a t h o u s a n d  y e a r s  a g o ,  a r e  
by f a r  t h e  m o s t  f a m o u s  c l a s s  of  t h e  n a t i o n ' s  

a r t  o b j e c t s .  T h e  Yi D y n a s t y  f o r s o o k  t h e  d e l i c a t e  
a n d  i n t r i c a t e  to p r o d u c e  s i m p l e ,  r o b u s t  f o r m s  of 
an u n p r e t e n t i o u s  a n d  s p o n t a n e o u s  s t y l e .  N o  
m a t t e r  w h i c h  of n a t u r e ' s  s h a p e s  a r e  s u g g e s t e d .  
K o r e a n  p o t t e r s  c r e a t e d  s o m e  o f  t h e  m o s t  b e a u t i f u l  
e l o n g a t e d  c u r v e s  c e r a m i c  h i s t o r y  h a s  k n o w n ,  c u r ­
v a c e o u s  l i n e s  s o a r i n g  w i t h  e n e r g y ,  l i n . s  t h a t  w e r e  
p e r f e c t e d  a n d  m a d e  m o r e  a p p r o a c h a b l e  a n d  w a r m .

So t o o  i s  K o r e a n  d a n c e  w a r m ,  e a r t h y  a n d  a l i v e  w i t h  

a c h a r a c t e r  a l l  i t s  o w n .  U n l i k e  o t h e r  A s i a n  
d a n c e s ,  t h e  d a n c e  in a n d  of i t s e l f  n e v e r  t e l l s  
a s t o r y  b u t  s t r i v e s  o n l y  to c o m m u n i c a t e  a m o o d .  
S t e p p e d  b y  s i D k - c l a d  c o u r t  l a d i e s  t h e  a n c i e n t  
c o u r t  d a n c e s  s r e  c h a r a c t e r i z e d  by d i g n i t y  a n d  

g r a c e .  N o t  so  t h e  f o l k  d a n c e s  f a r m e r s  i m p r o v i s e d
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d u r i n g  p l a n t i n g  a n d  h a r v e s t  t i m e s ,  a s l i t h e r i n g  

of a i r b o r n e  p a p e r  s t r e a m e r s  f r o m  t h e  c r o w n  of 

g y r a t i n g  h e a d d r e s s ,  w h i l e  a c r o b a t i c s  m o u n t i n g  

in a c r e s c e n d o  of f r e n z y ,  a f l e e t i n g  f l a s h  of 

s t r a w  s a n d a l s ,  s h u f f l i n g  i n  t h e  d u s t ,  c o m p e t i n g  

w i t h  c o m p l e x  c r o s s  r y t h m s  o f  d r u m ,  g o n g  a n d  
b u g l e .

M u s i c ,  e s p e c i a l l y  c o u r t  m u s i c ,  is  b o t h  n a s a l  
an d s h r i l l ;  s l o w  l o n g - h e l d  n o t e s  d i s s o l v i n g  

i n t o  l a c y  a r a b e s q u e s  p u n c t u a t e d  by t h e  s i n g l e  

t h u m p  of a d r u m ,  o n e  p u n g e n t  s t r o k e  of g o n g ,  

c h i m e  or c y m b a l .  O u t l i n i n g  v a s t  a r c h i n g  m e l o d i e s ,  
the t o n e s  s o u n d  s t r a n g e l y  p i q u a n t .

M u s i c a l  e v e n t s ,  e s p e c i a l l y  f o l k  o n e s ,  a r e  o f t e n  

p u n c t u a t e d  b y  b o i s t e r o u s  c r i e s  o f  d e l i g h t  a n d  
e n c o u r a g e m e n t  f r o m  t h e  a u d i e n c e  a s  t r a d i t i o n a l l y ,  

the e n j o y m e n t  o f  t h e s e  a r t  f o r m s  is in  t h e  p a r t ­
i c i p a t i o n  a n d  n o t  m e r e l y  t h e  w a t c h i n g .

E. S e n s e  of N a t i o n a l  I d e n t i t y .

M o d e r n  K o r e a n s  a r e  e x t r e m e l y  c o n s c i o u s  of a n d  c o n c e r n e d  w i t h  

p r o j e c t i n g ,  m a i n t a i n i n g ,  e n h a n c i n g  a n d  g e t t i n g  o u t s i d e r s  to 

a c k n o w l e d g e  a n d  a c c e p t  t h e i r  u n i q u e  n a t i o n a l  i d e n t i t y .  T o  

s a y  t h a t  K o r e a n s  a r e  n o t  p l e a s e d  or e v e n  t h a t  t h e y  a r e  

i n s u l t e d  w h e n  a s s o c i a t e d  o r  s t e r o t y p e d  o r  a n a l o g i z e d  w i t h  

o t h e r  o r i e n t a l  c u l t u r e s ,  e s p e c i a l l y  t h e  J a p a n e s e ,  i s  to  

v a s t l y  u n d e r s t a t e  t h e  m a t t e r .  A t  t h e  v e r y  l e a s t ,  s u c h  

b e h a v i o r  is c o n s i d e r e d  a s e r i o u s  b r e a c h  of e t i q u e t t e  a n d  to 

m o s t  K o r e a n s  s i g n i f i e s  a d i s r e s p e c t f u l  a n d  i n s u l t i n g  

i g n o r a n c e  of o r i e n t a l  c u l t u r e s  a n d  h i s t o r y .

T h i s  is a v e r y  i m p o r t a n t  p o i n t  f o r  a n y  A m e r i c a n  w h o  d e s i r e s  

to h a v e  s m o o t h ,  s u c c e s s f u l  a n d  p r o f i t a b l e  d e a l i n g s  w i t h  

K o r e a  to c o n s t a n t l y  k e e p  in  m i n d .  I t s  s i g n i f i c a n c e  c a n n o t  

b e o v e r l y  e m p h a s i z e d .

F o r  e x a m p l e ,  in t h e  c o u r s e  of c o n d u c t i n g  t h i s  s t u d y  in  

K o r e a ,  it w a s  e x t r e m e l y  d i f f i c u l t  t o  e v e n  r a i s e ,  m u c h  l e s s
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T h i s  s t r o n g  s e n s e  of n a t i o n a l  i d e n t i t y  a n d  f e v e r i s h  n e e d  to

d i s a s s o c i a t e  t h e m s e l v e s  f r o m  J a p a n e s e  d o m i n a n c e  u n d e r l i e s
t h e  K o r e a n s ’ n o t o r i o u s  a g g r e s s i v e n e s s  a n d  c o m p e t i t i v e n e s s  in
t h e  a r e a  of i n t e r n a t i o n a l  t r a d e ,  w h i c h  i n  t u r n  p r o v i d e s  t h e

b a s i s  f o r  t h e i r  d r a m a t i c  s u c c e s s e s  i n  t h a t  a r e a .

t h e  A S A O  o f f i c e  

e s t a b l i s h i n g  a s e p e r a t e
v .
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p a r t i c u l a r  n o t i o n  of h a v i n g  t o  d e a l  w i t h  ou
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t h e  J a p a n e s e  c a r r i e s  a s t r o n g  a n d  e x t r e m e l y  n e g a t i v e  s t i g m a

il
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V - K O R E A N  IN TE RE ST S IN ALASKA

A. K o r e a n  I n t e r e s t s  G e n e r a l l y .

B e c a u s e  of K o r e a ' s  l a c k  o f  n a t u r a l  r e s o u c e s ,  it m u s t  s e c u r e  

s t a b l e  an d  l o n g t e r m  s u p p l y  s o u r c e s  e l s e w h e r e .  T h u s ,  

A l a s k a ' s  n a t u r a l  r e s o u r c e s  a* c o n s i d e r e d  a p r i m e  s o u r c e  of 

a c q u i s i t i o n  by  t h e  K o r e a n s ,  w h o  a r e  a l s o  i n t e r e s t e d  in 

m a r k e t i n g  t h e i r  g o o d s  a n d  s e r v i c e s  in  A l a s k a .  T h i s  s t u d y  

w i l l  h i g h l i g h t  t h e  m o s t  s e r i o u s  a r e a s  of i n t e r e s t  t h e  

K o r e a n s  h a v e  in A l a s k a ,  w h i c h  a r e  a s  f o l l o w s :

1. P o t e n t i a l  A c q u i s i t i o n s  in A l a s k a :

a. C o a l  a n d  h a r d r o c k  m i n e r a l s ;
b. O i l  a n d  p e t r o l e u m  p r o d u c t s ;

c. L i q u i f i e d  n a t u r a l  g a s  ( L N G ) ;
d. F i s h e r i e s ;

e. T i m b e r  r e s o u r c e s ;
f. A g r i c u l t u r e .

2. P o t e n t i a l  g o o d s  a n d  s e r v i c e s  to be p r o v i d e d  to 
A l a s k a :

a. H e a v y  i n d u s t r i a l  m a c h i n e r y ,  e q u i p m e n t ,  t o o l s  
a n d  m a t e r i a l s ;

b. C o n s t r u c t i o n  a n d  i n f r a s t r u c t u r e  d e v e l o p m e n t  
p r o j e c t s ;

c. J o i n t  v e n t u r e s  in v a r i o u s  a r e a s ,  e c s p e c i a l l y

t h o s e  i n v o l v i n g  n a t u r a l  r e s o u r c e  d e v e l o p m e n t ;
d. A i r l i n e  p a s s e n g e r  a n d  c a r g o  s e r v i c e s .

B. G o v e r n m e n t a l  P o l i c y .

T h e  K o r e a n  M i n i s t r y  o f  E n e r g y  a n d  R e s o u r c e s  s t r o n g l y  

e n c o u r a g e s  p r i v a t e  b u s i n e s s e s  t o g e t  i n v o l v e d  i n  t h e  

d e v e l o p m e n t  a n d  p u r c h a s e  o f  n a t u r a l  r e s o u r c e s  f r o m  f o r e i g n  

c o u n t r i e s  w i t h  w h i c h ,  a s  a p a r t  o f  t h e  g e n e r a l  p l a n ,  t r a d e  

a n d  c o m m e r c e  c a n  a l s o  b e  i m p l e m e n t e d  or i n c r e a s e d .  T o  t h e  

K o r e a n s ,  t h e  k e y  to  r e s o u r c e  d e v e l o p m e n t  a b r o a d  l i e s  in 

s e c u r i n g  a s t a b l e  s u p p l y  o f  e n e r g y  s o u r c e s  on a l o n g  t e r m



•rh' ■
v

■
SI':.1 '
■rH
Site*.

i r

b a s i s .  S i n c e  t h i s  r e q u i r e s  a g r e a t  d e a l  o f  c a p i t a l ,  it is 

t h e  r e c o m m e n d a t i o n  of t h e  K o r e a n  M i n i s t r y  o f  E n e r g y  a n d  

R e s o u r c e s  t h a t  e n e r g y  e x p l o r i n g  a n d  c o n s u m i n g  f i r m s  e n g a g e  

in  n a t u r a l  r e s o u r c e  d e v e l o p m e n t  i n  f o r e i g n  c o u n t r i e s  by w a y  

of  c o n s o r t i u m s  a n d  j o i n t  v e n t u r e s .

C. C o a l  a n d  S t r a t e g i c  M i n e r a l s .

B e c a u s e  o f  t h e  o i l  s h o c k s  of 1 9 7 2  a n d  1 9 7 9 ,  K o r e a  h a s  

u n d e r t a k e n  a n  a g g r e s i v e  p r o g r a m  o f  i n c r e a s i n g  t h e  u s e s  of 

c o a l  a n d  n u c l e a r  p o w e r  t o  s u p p l y  i t s  e n e r g y  n e e d s .  

F u r t h e r m o r e ,  t h e  m o s t  r e c e n t  t r e n d  h a s  b e e n  t o  r e l y  m o r e  

h e a v i l y  on c o a l  t h a n  n u c l e a r  p o w e r ,  w h i c h  h a s  f a l l e n  i n t o  

d i s f a v o r  d u e  to t h e  e s c a l a t i n g  c o s t s  o f  n u c l e a r  p o w e r  p l a n t

c o n s t r u c t i o n  a n d  t h e  i n c r e a s e d  s a f e t y  r e g u l a t i o n s  an d

1
s t a n d a r d s  t h a t  m u s t  be e s t a b l i s h e d  a n d  i m p l e m e n t e d .

I n  1 9 8 0 ,  a K o r e a n  c o r p o r a t i o n ,  t h e  S u n  E e l  S h i p p i n g  C o m p a n y ,  

L t d . ,  s i g n e d  a l o n g  t e r m  ( 1 0  y e a r s )  c o n t r a c t  to p u r c h a s e  7 

m i l l i o n  m e t r i c  t o n s  of c o a l  f r o m  t h e  U s i b e l l i  C o a l  M i n e  n e a r  

H e a l y .  I n  1 9 8 3 ,  S u n  E e l  a n d  a n o t h e r  K o r e a n  c o m p a n y ,  t h e  

K o r e a n  E l e c t r i c  P o w e r  C o p o r a t i o n ,  f u r t h e r  a g r e e d  t o  e x p o r t  

8 0 0 , 0 0 0  m e t r i c  t o n s  of c o a l  a n n u a l l y  f r o m  t h e  U s i b e l l i  C o a l  

M i n e  t h r o u g h  t h e  c o a l  l o a d i n g  f a c i l i t i e s  t h a t  a r e  p r e s e n t l y  

b e i n g  c o n s t r u c t e d  in S e w a r d .

T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  p r i m a r i l y  f r o m  i n t e r v i e w s  a n d  
d i s c u s s i o n s  w i t h  v a r i o u s  K o r e a n  G o v e r n m e n t  o f f i c i a l s ,  

i n c l u d i n g :  t h e  d i r e c t o r  o f  t h e  A m e r i c a n  D i v i s i o n  of  t h e
F o r e i g n  M i n i s t r y ,  J . J .  R y u n g ,  a n d  h i s  s u b d o r i n a t e  in c h a r g e  
of  t h e  N o r t h  A m e r i c a n  s e c t o r ,  S . H .  K i m ;  a n d  t h e  d i r e c t o r  of 

t h e  A m e r i c a n  T r a d e  D i v i s i o n  o f  t h e  M i n i s t r y  of  C o m m e r c e  a n d  

I n d u s t r y ,  S . H .  C h a n g .
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T h e  K o r e a n s  a r e  a l s o  i n v o l v e d  in a n o t h e r  c o a l  d e v e l o p m e n t  

p r o j e c t  t h r o u g h  a j o i n t  v e n t u r e  b e t w e e n  a c o n s o r t i u m  of 

K o r e a n  c o p o r a t i o n s  c a l l e d  t h e  K o r e a  A l a s k a  D e v e l o p m e n t  

C o p o r a t i o n  ( K A D C O )  a n d  C h u g a c h  N a t i v e s  C o r p o r a t i o n ,  I n c . ,  

w h o  a r e  t h e  o w n e r s  o f  t h e  c o a l  f i e l d  b e i n g  d e v e l o p e d  n e a r  

C o r d o v a .  T h i s  A l a s k a n - K o r e a n  j o i n t  v e n t u r e  i s  n a m e d  t h e  

B e r i n g  R i v e r  D e v e l o p m e n t  C o r p o r a t i o n  a n d  i t  h a s  v e r y  

p r o m i s i n g  p r o s p e c t s  b e c a u s e  t h e  c o a l  to  be  e x t r a c t e d  i s  of 

h i g h e r  q u a l i t y ,  a n d  v a l u e ,  t h a n  t h a t  f r o m  t h e  U s i b e l l i  C o a l  

M i n e .  H o w e v e r ,  t h e  j o i n t  v e n t u r e  f a c e s  a n d  h a s  b e e n  d e a l i n g  

w i t h  a m a j o r  p r o b l e m  i n  t h a t  t h e  c o a l  f i e l d s  a r e  l o c a t e d  

a p p r o x i m a t e l y  3 0  m i l e s  f r o m  t h e  o c e a n  a n d  t r a n s p o r t a t i o n  a n d  

l o a d i n g  f a c i l i t i e s  n e e d  to  b e  c o n s t r u c t e d .

D. Oil a n d  P e t r o l e u m  P r o d u c t s .

E v e n  t h o u g h ,  a s  p r e v i o u s l y  m e n t i o n e d ,  K o r e a  i s  g e a r i n g  u p  to 

d e c r e a s e  h e r  o i l  d e p e n d a n c y ,  i t  w i l l  b e  s o m e  t i m e  b e f o r e  h e r  

oi l  i m p o r t s  a r e  s u b s t a n t i a l l y  r e d u c e d .  K o r e a  c u r r e n t l y  

p u r c h a s e s  a l i t t l e  o v e r  $ 6  b i l l i o n  w o r t h  o f  o i l  a n n u a l l y  

f r o m  th e M i d d l e  E a s t ,  w h i c h  is a h i g h l y  u n s t a b l e  a n d  d i s t a n t  

m a r k e t .  T h u s ,  i n  t e r m s  o f  s t a b i l i t y  a n d  l o g i s t i c s ,  it  is 

v e r y  c l e a r  t h a t  A l a s k a  w o u l d  b e a m u c h  b e t t e r  s o u r c e  of 

c r u d e  o i l  f o r  t h e  K o r e a n s ,  w h o  h a v e  c o n s i s t e n t l y  e x p r e s s e d  

an i n t e r e s t  i n  p u r c h a s i n g ,  a n d  b e c o m i n g  i n v o l v e d  in t h e  

d e v e l o p m e n t  o f,  A l a s k a n  c r u d e ,  a n d  w h o  a r e  a l s o  v e r y  

i n t e r e s t e d  i n  b e i n g  a l l o w e d  to e x p l o r e  t h a t  p o s s i b i l i t y  if 

a nd  w h e n  t h e  f e d e r a l  e x p o r t  r e s t r i c t i o n s  a r e  r e m o v e d .
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If a g a s  l i n e  is c o n s t r u c t e d ,  a n d  if  e x s i s t i n g  f e d e r a l  

r e s t r i c t i o n s  a r e  r e m o v e d ,  K o r e a  w o u l d  a l s o  be an i d e a l  

p o t e n t i a l  c o n s u m e r  of A l a s k a n  L N G .  O f  c o u r s e ,  t h e  l e v e l  of 

L N G ,  as w e l l  as c r u d e  o i l ,  i m p o r t s  b y  K o r e a  d e p e n d s  on a 

h o s t  of o t h e r  f a c t o r s ,  e s p e c i a l l y  p r i c e .  B u t  t h e  i n t e r e s t  

is c e r t a i n l y  t h e r e ,  a n d  t h e  K o r e a n s ’ e n t r y  a s  a c o m p e t i t o r  

a m o n g  p o t e n t i a l  b u y e r s  a n d  i n v e s t o r s  w o u l d  b e  of  o b v i o u s  

b e n e f i t  to A l a s k a .

A s  to o t h e r  p e t r o l e u m  p r o d u c t s ,  s e v e r a l  K o r e a n  c o p o r a t i o n s

a r e  p r e s e n t l y  c o n s i d e r i n g  i m p o r t i n g  v a r i o u s  i t e m s  s u c h  as

3
u n l e a d e d  g a s o l i n e ,  r e f o r m a t e  a n d  r e s i d u a l  f u e l  o i l .

I n  c o n c l u s i o n ,  a l t h o u g h  A l a s k a - K o r e a n  t r a d e  in o i l  an d 

p e t r o l e u m  p r o d u c t s  h a s  n o t  y e t  g o t t e n  o f f  t h e  g r o u n d ,  it 

c l e a r l y  a p p e a r s  t h a t  K o r e a  is  a p o t e n t i a l l y  g o o d  c u s t o m e r  

w h o  is w i l l i n g  a n d  a b l e  to p a r t i c i p a t e  in t h e  i n f r a s t r u c t u r e  

d e v e l o p m e n t  t h a t  is n e c e s s a r y  to m a r k e t  t h o s e  r e s o u r c e s .

E. F i s h e r i e s .

A l t h o u g h  t h e r e  a p p e a r s  to b e  s o m e  q u e s t i o n  a b o u t  K o r e a ’s 
p o t e n t i a l  as  an  A l a s k a n  c r u d e  o i l  a n d  L N G  p u r c h a s e r  d u e  to 
i t s  l o n g  t e r m  c o m m i t m e n t s  t o  o b t a i n  t h o s e  r e s o u r c e s  f r o m  
o t h e r  c o u n t r i e s ,  v i r t u a l l y  a l l  o f  t h e  c o p o r a t e  a n d  
g o v e r n m e n t  o f f i c i a l s  c o n t a c t e d  i n  K o r e a  e x p r e s s e d  a k e e n  
i n t e r e s t  in  t h e s e  a r e a s .  I n  t h i s  r e g a r d ,  s e e  t h e  n o t e s  of 
i n t e r v i e w s  c o n d u c t e d  in K o r e a  A t t a c h m e n t  D h e r e t o ;  a n d  a l s o  
s e e  t h e  J a n u a r y  10, 1 9 8 4  l e t t e r  f r o m  S a m s u n g  P r e s i d e n t  J . H .  
K y o n g ,  in A t t a c h m e n t  C h e r e t o ,  w h i c h  s t a t e s :  " w e  h a v e

e x p r e s s e d  o u r  k e e n  i n t e r e s t s  in  t h e  A l a s k a n  L N G  a n d  
p e t r o c h e m i c a l  p r o j e c t  w h e n  M r .  H i c k e l  v i s i t e d  s e o u l  ( s i c . )  
l a s t  D e c e m b e r .  T o  f a c i l i t a t e  o u r  e f f o r t s ,  S a m s u n g  is 
o p e n i n g  an A n c h o r a g e  o f f i c e s  ( s i c . ) ,  b e g i n n i n g  t h i s  
J a n u a r y . "
T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  f r o m  t w o  o f f i c i a l s  of t h e  

A l a s k a - K o r e a  B u s i n e s s  C o u n c i l  ( A K B C ) ,  L o r e n  L o u n s b u r y  a n d  

R o b e r t  B r e e z e .



T h e  e x p o r t  of A l a s k a n  s e a f o o d  p r o d u c t s  t o  K o r e a  h a s  b e e n  o n e  

of the  l a r g e s t  i t e m s  o f  t r a d e  in t h e  p a s t  s e v e r a l  y e a r s .

As  fa r  a s f i s h e r i e s  a n d  f i s h  p r o c e s s i n g  a c t i v i t i e s  a r e

c o n c e r n e d ,  u n t i l  v e r y  r e c e n t l y  f o r e i g n  e n t i t i e s ,  i n c l u d i n g

K o r e a ,  c o n d u c t e d  e n t i r e l y  s e l f - s u f f i c e n t  o p e r a t i o n s .  T h e

m o r e  r e c e n t  t r e n d ,  h o w e v e r ,  h a s  b e e n  t h e  f o r m a t i o n  o f  j o i n t

v e n t u r e s  b e t w e e n  A m e r i c a n  t r a w l e r s  a n d  f o r e i g n  p r o c e s s e r s .

K o r e a  h a s  b e e n  v e r y  a c t i v e  in t h i s  t r e n d  a n d  t h e r e  i s  e v e r y

i n d i c a t i o n  t h a t  i t  w i l l  c o n t i n u e  t o  d o  s o  a n d  t h a t  th e

n u m b e r  of K o r e a n - A l a s k a n  j o i n t  v e n t u r e s  w i l l  r a p i d l y  

4
i n c r e a s e .

F. A g r i c u l t u r e .

A l t h o u g h  in t h e  p a s t  t h e r e  h a s  n o t  b e e n  m u c h  a g r i c u l t u r a l  

t r a d e  b e t w e e n  A l a s k a  a n d  K o r e a ,  t h e r e  i s  a n  e x i s t i n g  b e e f  

e x p o r t i n g  o p e r a t i o n  n e a r  H o m e r  a n d  t w o  l a r g e  K o r e a n  f i r m s  

h a v e  i n i t i a t e d  a p r o j e c t  i n  t h e  K e n a i  a r e a  t h a t  e n t a i l s  t h e  

l e a s i n g  of U n i v e r s i t y  of A l a s k a  l a n d  f o r  t h e  r a i s i n g  a n d  

s l a u g h t e r  o f  c a t t l e  to b e s h i p p e d  to K o r e a .  **

S o m e  w o r k  i s  p r e s e n t l y  b e i n g  d o n e  in t h e  a r e a  of  g r o w i n g  an d  

e x p o r t i n g  g r a i n  p r o d u c t s  f r o m  t h e  M a t - S u  V a l l e y  t o  K o r e a  an d  

o t h e r  P a c i f i c  R i m  c o u n t r i e s .  I t  a p p e a r s  t h a t  t h e  s u c c e s s  of 

t h i s  p r o j e c t  l a r g e l y  d e p e n d s  on e x p e r i m e n t a l  r e s e a r c h  b e i n g  

-------------------------------------------
T h u s ,  a c c o r d i n g  t o  a m e m o r a n d u m  d a t e d  J a n u a r y  17 , 1 9 8 4 ,  

f r o m  H o u s e  R e s e a r c h  a g e n c y  a n a l y s t  J o n a t h a n  S h e r w o o d  to  
S p e a k e r  H a y e s '  o f f i c e ,  8 of t h e  17 j o i n t  v e n t u r e s  a p p r o v e d  
by the  N o r t h  P a c i f i c  F i s h e r i e s  M a n a g e m e n t  C o u n c i l  i n  
J)ecember, 1 9 8 3 ,  i n v o l v e d  K o r e a n  f i r m s .

T h i s  i n f o r m a t i o n  w a s  a l s o  o b t a i n e d  f r o m  A K B C  m e m b e r s



o n e  at and in c o n j u n c t i o n  w i t h  t h e  U n i v e r s i t y  of A l a s k a  on 

h e d e v e l o p m e n t  of n e w  t y p e s  o f  g r a i n s  c a p a b l e  of  b e i n g  

r o d u c e d  in l a r g e  q u a n t i t i e s  h e r e  i n  A l a s k a .  D u e  t o  i t s  

h i g h  d e m a n d  a n d  n e e d s ,  K o r e a  i s  a n  i d e a l  p o t e n t i a l  m a r k e t  

or t h e  e x p o r t  o f  t h e s e  g r a i n  p r o d u c t s ,  a n d  if  s u c c e s s f u l  

e v e n t u r e  p r o m i s e s  to  b e  v e r y  b e n f i c i a l ,  in t e r m s  o f  j o b s  

a n d  r e v e n u e ,  to A l a s k a . ^

K o r e a n  I n v e s t m e n t s  i n  a n d  G o o d s / o e v v i c e s  P r o v i d e d  to

A s  p r e v i o u s l y  d i s c u s s e d ,  K o r e a n  i n v e s t m e n t  in A l a s k a

p r e s e n t l y  c o n s i s t s  o f j o i n t  v e n t u r e s  in c o a l ,  t i m b e r ,

f i s h e r i e s  a n d  t h e  r a i s i n g  of  r e i n d e e r . ^  T h e  c u r r e n t  l e v e l

of t h i s  i n v e s t m e n t  i s  s i g n i f i c a n t ,  r a p i d l y  i n c r e a s i n g  a n d ,

as f u r t h e r  d i s c u s s e d  b e l o w ,  t h e r e  i s  v e r y  s t r o n g  K o r e a n

8
i n t e r e s t  in i t s  c o n t i n u e d  e x p a n s i o n .

K o r e a n  f i r m s  h a v e  p r o v i d e d  a n d  a r e  p r o v i d i n g  a l a r g e  a n d  

i n c r e a s i n g  a m o u n t  o f  h e a v y  i n d u s t r i a l  p r o d u c t s ,  m a t e r i a l s  

a n d  s e r v i c e s  to A l a s k a .  A l t h o u g h  t h e r e  a r e  no  a v a i l a b l e
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T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  f r o m  i n t e r v i e w s  w i t h  H y o u n g  

" H e n r y "  K i m ,  t h e  p r e s i d e n t  of T o p e x  I n d u s t r i e s ,  I n c . ,  a n  
A l a s k a n  c o p o r a t i o n  w i t h  o f f i c e s  in A n c h o r a g e  t h a t  is 
i n v o l v e d  in t h e  p r o j e c t  d i s c u s s e d .
T h e  N a n a  R e g i o n a l  N a t i v e  C o r p o r a t i o n  in K o t z e b u e  is e n g a g e d  

in a K o r e a n  j o i n t  v e n t u r e  t h a t  i n v o l v e s  r a i s i n g  a n d  
m a i n t a i n i n g  a h e r d  of  6 , 0 0 0  r e i n d e e r s ,  w i t h  t h e  h o r n s  of 
s l a u g h t e r e d  a n i m a l s  b e i n g  e x p o r t e d  t o  K o r e a  a n d  t h e  m e a t  

b e i n g  c o n s u m e d  by  l o c a l  E s k i m o s .
In  a d d i t i o n  to t h e  o t h e r  s p e c i f i c  j o i n t  v e n t u r e s  a n d  

p r o j e c t s  m e n t i o n e d  i n  t h i s  r e p o r t ,  A K B C  m e m b e r  R o b e r t  B r e e z e  
r e c e n t l y  i n d i c a t e d  t h a t  a l a r g e  K o r e a n  c o m p a n y ,  t h e  K o r e a  
S h i p  B u i l d i n g  a n d  E n g i n e e r i n g  C o p o r a t i o n ,  h a s  m a d e  s e r i o u s  
a n d  d e t a i l e d  p r o p o s a l s  to  b u i l d  a m o d e r n  s h i p  r e p a i r  a n d  

b u i l d i n g  f a c i l i t y  a t  S e w a r d .



f i g u r e s  as to  t h e  d o l l a r  l e v e l  of t h e s e  t r a n s a c t i o n s ,  t h e y  

i n c l u d e  t h e  f o l l o w i n g :

1. A n  $ 1 1 8 . A m i l l i o n  s a l t w a t e r  t r e a t m e n t  p l a n t  t h a t  

t h e  K o r e a n  f i r m ,  D a e w o o ,  c o n s t r u c t e d  a n d  d e l i v e r e d  
to A R C O  on t h e  N o r t h  S l o p e  i n  1 9 8 3 ;

2. T h e  H y u n d a i  C o r p o r a t i o n ,  t h e  l a r g e s t  i n  K o r e a ,  
p r o v i d e d  t h e  s t r u c t u r a l  s t e e l  f o r  t h e  n e w  S o h i o  

b u i l d i n g  i n  A n c h o r a g e ;  a n d

3. H y u n d a i  is a l s o  e r e c t i n g  t h e  t r a n s m i s s i o n  t o w e r s  

f o r  a s e c t i o n  of t h e  A n c h o r a g e - F a i r b a n k s  p o w e r  
i n t e r t i e .

T h e  K o r e a n s  a r e  e s p e c i a l l y  i n t e r e s t e d  i n  e x p a n d i n g  t h e  g o o d s  

a n d  s e r v i c e s  t h a t  h a v e  b e e n  a n d  a r e  b e i n g  p r o v i d e d  to

A l a s k a .  I n  t e r m s  o f  t h e i r  p o t e n t i a l  to d o  s o ,  i t  s h o u l d  be 

n o t e d  t h a t  i n  t h e  l a s t  d e c a d e  K o r e a  h a s  m a d e  a d r a m a t i c  

e m e r g e n c e  in t h e  w o r l d  c o m m u n i t y  as a h e a v i l y  i n d u s t r i a l i z e d  

n a t i o n  t h a t  d o e s  n o t  n e e d  to t a k e  a b a c k  s e a t  to a n y o n e ,  

w i t h  s p e c i f i c  a r e a s  o f  e x p e r t i s e  in  t h e  m a n u f a c t u r i n g  of 

s t e e l  p r o d u c t s ;  p i p e ;  p l a n t  c o n s t r u c t i o n ;  h e a v y  e q u i p m e n t ;  

p e t r o c h e m i c a l  i n d u s t r i e s ;  s h i p  b u i l d i n g  a n d  r e p a i r i n g ;  a n d

Q
g e n e r a l  c o n s t r u c t i o n  s e r v i c e s .

B e c a u s e  t h e  K o r e a n s  a r e  h i g h l y  m o d e r n i z e d  a n d

t e c h n o l o g i c a l l y  s o p h i s t i c a t e d ,  a n d  b e c a u s e  t h e y  h a v e  a

h i g h l y  s k i l l e d  a n d  l o w  p r i c e d  l a b o r  f o r c e ,  t h e y  a r e  v e r y  

c o r a p e t e t i v e  in  a l l  t h e  a b o v e  a r e a s ,  w h i c h  h a s  b e e n  a n d  w i l l  

b e  of s u b s t a n t i a l  b e n e f i t  t o  A l a s k a  a s  K o r e a n  i n v o l v e m e n t  in

T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  f r o m  i n t e r v i e w s  w i t h  
o f f i c i a l s  o f  t h e  l a r g e s t  K o r e a n  C o r p o r a t i o n s ,  o r  
c o n g l o m e r a t e s ,  w h o s e  a n n u a l  s a l e s  f i g u r e s  a n d  d i v e r s i t y  of 
i n t e r e s t ,  e x p e r t i s e  a n d  p r o j e c t s  a r e  e x t r e m e l y  i m p r e s s i v e ,  
as i n d i c a t e d  i n  t h e  b r o c h u r e s  f o u n d  i n  A t t a c h m e n t  M C M 
h e r e t o .



c o n s t r u c t i o n  a n d  i n f r a s t r u c t u r e  d e v e l o p m e n t  p r o j e c t s  

c o n t i n u e s  a n d  e x p a n d s .

H. P o t e n t i a l  f o r  F u t u r e  T r a d e .

M o s t  A l a s k a n s  w h o  a r e  i n v o l v e d  or c o n t e m p l a t i n g  b e i n g  

i n v o l v e d  in t r a d e  w i t h  K o r e a  u n a n i m o u s l y  a g r e e  t h a t  t h e r e  is 

v a s t  p o t e n t i a l  f o r  i n c r e a s e d  t r a d e ,  w i t h  t h e  e x p o r t  of 

A l a s k a n  n a t u r a l  r e s o u r c e s  a s  t h e  m o s t  p r o m i s i n g  a r e a .  O f  

c o u r s e ,  the  m a j o r  d r a w b a c k s  of  i n a d e q u e t e  i n f r a s t r u c t u r e  a n d  

g o v e r n m e n t a l  r e g u l a t i o n s  a r e  u s u a l l y  a l s o  f o c u s e d  on b y  b o t h  

A l a s k a n s  a n d  K o r e a n s  i n t e r e s t e d  in s e e i n g  t r a d e  in t h i s  a r e a  

e x p a n d .

In  g e n e r a l ,  K o r e a n s  v i e w  A l a s k a  a s  a n  i d e a l  t r a d i n g  p a r t n e r  

b e c a u s e  of i t s  w e a l t h  o f  n a t u r a l  r e s o u r c e s ;  i t s  p r o x i m i t y  to 

K o r e a ;  a n d  i t s  p o l i t i c a l  s t a b i l i t y  c o m p a r e d  to o t h e r  s o u r c e s  

of v i t a l  n a t u r a l  r e s o u r c e s .

A l l  of the  m a j o r  K o r e a n  c o r p o r a t i o n s  a n d  g o v e r n m e n t  a g e n c i e s  

c o n t a c t e d  as p a r t  o f  t h i s  s t u d y  e x p r e s s e d  a k e e n  i n t e r e s t  in 

i n t i a t i t i n g  or e x p a n d i n g  t h e i r  t r a d e  w i t h  A l a s k a .

F o r  e x a m p l e ,  D i r e c t o r  K . S .  C h o o ,  s p e a k i n g  f o r  h i m s e l f  a n d  on 

b e h a l f  of p r e s i d e n t  M . J .  C h u n g  of  H y u n d a i  H e a v y  I n d u s t r y ,  

t h e  l a r g e s t  p r i v a t e  b u s i n e s s  e n t i t y  i n  K o r e a ,  s t a t e d  t h a t  

h i s  g r o u p  of c o m p a n i e s  i s  i n t e r e s t e d  in t h e  f o l l o w i n g  a r e a s  

of t r a d e  w i t h  A l a s k a :  s t e e l ;  p i p e ;  c o a l ;  t i m b e r ;  h e a v y

j.ndu st ri ca l p r o d u c t s ;  c o n s t r u c t i o n  m a c h i n e r y  a n d  m a t e r i a l s ;

. . . 10  
a n d  red m e a t .

■^See n o t e s  o n  1 / 1 1 / 8 4  i n t e r v i e w  w i t h  M r .  C h o o  in A t t a c h m e n t  

B  h e r e t o .
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M r .  S . N .  S o n h ,  t h e  m a n a g e r  of n a t u r a l  r e s o u r c e s  of th e 

D a e w o o d  C o r p o r a t i o n ,  K o r e a ' s  s e c o n d  l a r g e s t  p r i v a t e  b u s i n e s s  

e n i t y ,  s t a t e d  t h a t  h i s  c o m p a n i e s  a r e  i n t e r e s t e d  in  p r e - c a s t

c e m e n t ;  r o l l i n g  s t o c k s ;  L N G ;  c o a l ;  o i l ;  s h i p  b u i l d i n g  a n d

11
r e p a i r ;  a n d  t e x t i l e s .

M r .  J . H .  K y o n g ,  t h e  p r e s i d e n t  o f  S a m s u n g  C o r p o r a t i o n ,  t h e  

t h i r d  l a r g e s t  p r i v a t e  b u s i n e s s  e n i t y  i n  K o r e a  w i t h  a n n u a l  

g r o s s  r e v e n u e s  of a p p r o x i m a t e l y  $ 2 . 5  b i l l i o n ,  s t a t e d  t h a t  

h i s  g r o u p  o f c o m p a n i e s  a r e  i n t e r e s t e d  i n  c o a l ;  t i m b e r ;  L N G ;  

s t e e l ;  h e a v y  i n d u s t r i a l  p r o d u c t s ;  o i l  a n d  p e t r o l e u m  

p r o d u c t s ;  s t e e l  s t r u c t u r e s ;  p i p e ;  h e a v y  c o n s t r u c t i o n  

m a c h i n e r y ,  v e h i c l e s  a n d  t o o l s ;  a n d  j o i n t  v e n t u r e s  w i t h

A l a s k a n  n a t i v e  c o r p o r a t i o n s  a n d  o t h e r  A l a s k a n  e n t i t i e s ,

12
e s p e c i a l l y  t h o s e  i n v o l v e d  in n a t u r a l  r e s o u r c e  d e v e l o p m e n t .  

M r .  J . J .  K i m ,  t h e  e x e c u t i v e  v i c e - p r e s i d e n t  of  K u k j e - I C C  

C o r p o r a t i o n ,  t h e  f o u r t h  l a r g e s t  p r i v a t e  b u s i n e s s  e n t i t y  in 

K o r e a  w i t h  a n n u a l  g r o s s  r e v e n u e s  o f  a p p r o x i m a t e l y  $ 2 . 2  

b i l l i o n ,  s t a t e d  t h a t  h i s  g r o u p  o f  c o m p a n i e s  a r e  i n t e r e s t e d  

in L N G ;  c o a l ;  t i m b e r ;  o i l  a n d  p e t r o l e u m  p r o d u c t s ;  h e a v y  

c o m p o n e n t  p a r t s ;  h e a v y  e q u i p m e n t ;  a n d  j o i n t  v e n t u r e s  w i t h

A l a s k a n  n a t i v e  c o p o r a t i o n s  a n d  o t h e r  A l a s k a n  e n t i t i e s ,

13
e s p e c i a l l y  t h o s e  i n v o l v e d  in n a t u r a l  r e s o u r c e  d e v e l o p m e n t .

11
S e e  n o t e s  o n  1 / 1 3 / 8 4  i n t e r v i e w  w i t h  M r .  S o n h  i n  A t t a c h m e n t

B ^ h e r e t o .

S e e  n o t e s  on 1 / 9 / 8 4  i n t e r v i e w  w i t h  M r .  K y o n g  i n  A t t a c h m e n t
^ h e r e t o .  '•

S e e  n o t e s  o n  1 / 9 / 8 4  i n t e r v i e w  w i t h  M r .  K i m  i n  A t t a c h m e n t B

h e r e t o .
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T h e  c o n t a c t s  u n d e r t a k e n  f o r  t h i s  s t u d y  in A l a s k a  a n d  K o r e a

l e a v e  l i t t l e  d o u b t  t h a t  t h e  p o t e n t i a l  f o r  f u t u r e  t r a d e  is

e x t r e m e l y  p r o m i s i n g .  I n d e e d ,  g i v e n  t h e  s t r o n g  i n t e r e s t  a n d

e n t h u s i a s m ,  a n d  c o n s i d e r i n g  t h e  m u t u a l l y  c o m p a t a b l e  n e e d s

a n d  d e s i r e s ,  o n  b o t h  s i d e s ,  i t  a p p e a r s  to b e  i n e v i t a b l e  t h a t

A l a s k a - K o r e a n  t r a d e  w i l l  c o n t i n u e  a n d  w i l l  e x p a n d .  A n d  it

s e e m s  q u i t e  p o s s i b l e  t h a t  t h i s  e x p a n s i o n  w i l l  t a k e  p l a c e  at

an u n p r e c e d e n t e d  r a t e ,  w i t h  o b v i o u s  a n d  p o t e n t i a l l y

s u b s t a n t i a l  b e n e f i t s  t o  b o t h  t r a d i n g  p a r t n e r s .  F u r t h e r m o r e ,

it is a l s o  o b v i o u s  t h a t  t h e  A l a s k a  s t a t e  g o v e r n m e n t  c a n  b e

of g r e a t  a s s i s t a n c e  i n  f o s t e r i n g  a n d  e n h a n c i n g  t h i s  f r u i t f u l

c l i m a t e .  T h u s ,  t h e  e s t a b l i s h m e n t  a n d  m a i n t e n a n c e  o f  a n

A l a s k a n  t r a d e  o f f i c e  i n  K o r e a  w h i c h  c a n  p r o v i d e ,  as  p a r t  of

i t s  f u n c t i o n s ,  i n f o r m a t i o n  a b o u t  b u s i n e s s  a n d  i n v e s t m e n t

o p p o r t u n i t i e s  to b o t h  g r o u p s ,  a n d  c a n  s e r v e  a s  a c o n t a c t

p o i n t  f o r  A l a s k a n  a n d  K o r e a n  b u s i n e s s e s ,  s e e m s  t o  b e  a

l o g i c a l  a n d  a p p r o p r i a t e  s t e p  i n  t h e  r i g h t  d i r e c t i o n  a t  t h i s  

14
t i m e .

T h e  m a j o r  d r a w b a c k s  t o  t h e  r a p i d  e x p a n s i o n  of A l a s k a - K o r e a  

t r a d e ,  as e x p r e s s e d  b y  b u s i n e s s  a n d  g o v e r n m e n t  l e a d e r s  o n  
b o t h  s i d e s ,  a r e  A l a s k a ' s  l a c k  of  a d e q u a t e  i n f r a s t r u c t u r e  f o r  
r e s o u c e  d e v e l o p m e n t ;  t h e  l a c k  o f  s o p h i s t i c a t i o n  a n d  
e x p e r t i s e  in i n t e r n a t i o n a l  t r a d e  a m o n g  A l a s k a n  b u s i n e s s e s ;  

th e l a c k  of c o n s i s t a n t  a n d  p o s i t i v e  g o v e r n m e n t a l  p o l i c i e s  
r e g a r d i n g  r e s o u r c e  d e v e l o p m e n t ;  a n d  s t a t e  a n d  f e d e r a l  
g o v e r n m e n t a l  r e s t r i c t i o n s  a n d  r e q u i r e m e n t s .  Of  c o u r s e ,  t h e  
A l a s k a  s t a t e  g o v e r n m e n t  c a n  a l s o  be  of m a j o r  a s s i s t a n c e  in  

m i t i g a t i n g  or  r e m o v i n g  s o m e  of  t h e s e  o b s t a c l e s .

-28-
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VI. - P O T K N T I A L  E C O N O M I C  B E N E F I T S  T O  A L A S K A

A. G e n e r a l l y .

A s  a g e n e r a l  p r o p o s i t i o n ,  it i s  o b v i o u s  t h a t  A l a s k a  w i l l  

r e a p  e c o n o m i c  b e n e f i t s  f r o m  i n c r e a s e d  t r a d e  w i t h  K o r e a ,  a n d  

f r o m  i n c r e a s e d  K o r e a n  i n v e s t m e n t s  i n  t h e  s t a t e .

B. L e v e l  a n d  F r e q u e n c y .

A s  to t h e  l e v e l  a n d  f r e q u e n c y  o f  t h o s e  b e n e f i t s ,  t h e r e  is 

i n a d e q u a t e ,  u p  t o d a t e  i n f o r m a t i o n  a v a i l a b l e  on w h i c h  to 

b a s e  a n y  d e t a i l e d  e s t i m a t e s ,  o t h e r  t h a n  t o  s a y  t h a t ,  as 

r e f l e c t e d  in  o t h e r  s e c t i o n s  o f  t h i s  r e p o r t ,  t h e r e  a r e  

v a r i o u s  f a c t o r s  i n d i c a t i n g  t h a t  t h e y  a r e  a p t  to be 

s u b s t a n t i a l ,  f r e q u e n t  a n d  c a p a b l e  o f  r a p i d l y  i n c r e a s i n g .  

T h o s e  f a c t o r s  i n c l u d e  b u t  a r e  n o t  l i m i t e d  t o  t h e  f o l l o w i n g :

1. T h e  v a s t  n a t u r a l  r e s o u r c e s  t h a t  A l a s k a  p o s s e s s e s ;
2. T h e  g r e a t  a n d  i n c r e a s i n g  n e e d s  t h a t  K o r e a  h a s  f o r  

t h o s e  r e s o u r c e s ;
3. A l a s k a ' s  a c u t e  n e e d  to d e v e l o p  i n f r a s t r u c t u r e  to 

s u c c e s s f u l l y  a n d  p r o f i t a b l y  m a r k e t  i t s  r e s o u r c e s ;
A. K o r e a ' s  w i l l i n g n e s s  a n d  a b i l i t y  t o  i n v e s t  a n d

p a r t i c i p a t e  in t h e  d e v e l o p m e n t  o f  A l a s k a n  i n f r a ­
s t r u c t u r e  ;

5. K o r e a ' s  r a p i d l y  g r o w i n g  c a p a b i l i t y  a n d  e x p e r t i s e  
i n  p r o v i d i n g  h i g h  q u a l i t y  g o o d s  a n d  s e r v i c e s  at 

h i g h l y  c o m p e t i t i v e  p r i c e s ;  a n d
6. K o r e a ' s  c o m m e r c i a l  a n d  i n d u s t r i a l  a g g r e s s i v e n e s s  

a n d  t h e  h e a l t h y  c o m p e t i t i v e  a f f e c t  t h i s  w i l l  h a v e  

a m o n g  p o t e n t i a l  p r o v i d e r s  o f g o o d s  a n d  s e r v i c e s  
to A l a s k a ,  a n d  a m o n g  p o t e n t i a l  p u r c h a s e r s  of 
A l a s k a ' s  e x p o r t s .

i
C. N a t u r e  a n d  E x t e n t .

A s  to  t h e  n a t u r e  a n d  e x t e n t  of t h e  b e n e f i t s ,  t h e  i m m e d i a t e  

b e n e f i t  w i l l  b e  a b r o a d e n i n g  o f  A l a s k a ' s  e c o n o m i c  b a s e  

s t e m m i n g  f r o m  t h e  s t e a d y ,  t h o u g h t f u l  d e v e l o p m e n t  of  i t s
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n a t u r a l  r e s o u r c e s .  T h i s  s h o u l d  r e s u l t  in m o r e  j o b s  fo r  

A l a s k a n s  a n d  a b r o a d e r  t a x  b a s e  a s  t h e  i n f r a c t u r e  n e e d e d  to 

m a r k e t  the r e s o u r c e s  is  e x p a n d e d  a n d  r e f i n e d .

J u s t  as s u c c e s s  b r e e d s  s u c c e s s ,  a s t r o n g  e c o n o m y  w i l l  b r e e d  

a s t r o n g e r  e c o n o m i c  b a s e  to s u s t a i n  a n d  b e n e f i t  f u t u r e  

g e n e r a t i o n s  o f  A l a s k a n s .  T h e  l o n g - t e r m  v i e w  s h o w s  t h a t  t h e  

p o t e n t i a l  f o r  d e v e l o p m e n t  of A l a s k a ' s  r e s o u r c e s ,  a n d  t h e  

i n f r a s t r u c t u r e  n e c e s s a r y  to m a r k e t  t h e m ,  h a s  b a r e l y  b e g u n ,  

a n d  t h a t  t h e  p r o c e s s  n o w  u n d e r  w a y  c a n  b e  c o n t r o l l e d  a n d  

g u i d e d  in t h e  p r o p e r  d i r e c t i o n ,  so a s  t o  m a k e  t h e  A l a s k a n  

e c o n o m y  s t e a d i e r  a n d  i f e r  in t h e  c o m i n g  y e a r s .

F o r  e x a m p l e ,  t h e  i m m i n e n t  p u r c h a s e  o f  t h e  A l a s k a  R a i l r o a d  

w i l l  n e e d  to b e  c o u p l e d  w i t h  p r i v a t e  i n v e s t m e n t s  in f u r t h e r  

i n f r a s t r u c t u r e  d e v e l o p m e n t  b e f o r e  t h e  s t a t e  c a n  r e a p  t h e  

m a x i m u m  b e n e f i t s .  A n d  t h e  c o n t i n u i n g  e x p a n s i o n  o f  t h e  

p e t r o l e u m  i n d u s t r y  a l s o  n e e d s  to  be  t i e d  to f u r t h e r  

i n f r a s t r u c t u r e  d e v e l o p m e n t  so as to a s s u r e  t h a t  t h e  

d i v e r s i f i c a t i o n  n e c e s s a r y  to s t a b i l i z e  a n d  t h o u g h t f u l l y  

e x p a n d  the A l a s k a n  e c o n o m y  w i l l  o c c u r .

T h e  K o r e a n  b u s i n e s s  a n d  g o v e r n m e n t  o f f i c i a l s  i n t e r v i e w e d  f o r  

t h i s  s t u d y  u n d e r s t a n d  a n d  a r e  m o r e  t h e n  w i l l i n g  to  

p a r t i c i p a t e  i n  f u l f i l l i n g  t h e s e  A l a s k a n  g o a l s .  A n d  t h e y  

o p e n l y  a c k n o w l e d g e  t h a t  it is  in  t h e i r  b e s t ,  l o n g  r a n g e  

i n t e r e s t  to d o  so, a s  p a r t  o f  t h e  p r i c e  t h e y  a r e  w i l l i n g  a n d

O f  c o u r s e ,  i t  i s  t h e  A l a s k a  l e g i s l a t u r e ' s  f u n c t i o n  t o  m a k e  
s u r e  t h a t  t h e  d e v e l o p m e n t  of t h e  s t a t e ' s  n a t u r a l  r e s o u r c e s  

t a k e s  p l a c e  i n a s t e a d y  a n d  t h o u g h t f u l  m a n n e r .

-30-

— ~ -----





.
V I I .  - F U N C T I O N S ,  O B J F . C T I V ES A N D

E F F E C T I V E N E S S  O F  A S A O

A. A S A O ' s  P r i m a r y  A r e a  o f  S e r v i c e .

T h e  A l a s k a n  S t a t e  A s i a n  O f f i c e  ( A S A O )  l o c a t e d  i n  T o k y o ,

a n d  c l e a r l y  i n d i c a t e s  t h a t  d e s p i t e  i t s  r e c e n t l y  c h a n g e d

n a m e ,  t h e  A S A O  h a s  b e e n  a n d  is p r i m a r i l y ,  i f  n o t  s o l e l y ,

i n v o l v e d  i n  p r o v i d i n g  c o n t a c t s  a n d  s e r v i c e s  w i t h  an d

r e g a r d i n g  J a p a n ,  r a t h e r  t h a n  a n y  o t h e r  A s i a n  c o u n t r y .  T h i s

c o n c l u s i o n  i s  f u r t h e r  s u p p o r t e d  b y  a n  e x a m i n a t i o n  of

p e r t i n e n t  d o c u m e n t s  a n d  an i n t e r v i e w  c o n d u c t e d  f o r  t h i s

s t u d y  by H o u s e  R e s e a r c h  A g e n c y  a n a l y s t  J o n a t h a n  S h e r w o o d

w i t h  V i n c e  O ' R e i l l y ,  D e p u t y  C o m m i s s i o n e r  o f  C o m m e r c e  a n d

2
E c o n o m i c  D e v e l o p m e n t ,  w h i c h  i n d i c a t e s  t h a t  t h e  A S A C  h a s  

d e v o t e d  v e r y  l i t t l e ,  i f  a n y ,  t i m e  or r e s o u r c e s  t o  K o r e a  or 

t h e  t w o  o t h e r  c o u n t r i e s — T a i w a n  a n d  C h i n a — t h a t  it is

3s u p p o s e d  to s e r v i c e .

A l a s k a n  S t a t e  A s i a n  O f f i c e  S t u d y , J a n u a r y ,  1 9 8 2 ,  s u b m i t t e d  
by A g r i t r a d e  I n t e r n a t i o n a " ,  In c.  to t h e  D e p a r t m e n t  o f  
^ o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  at p a g e s  1 0 - 1 4 .
S e e  J a n u a r y  1 7 ,  1 9 8 4 ,  m e m o r a n d u m  f r o m  M r .  S h e r w o o d  t o  H o u s e  

^ p e a k e r  H a y e s '  o f f i c e ,  a t  p a g e s  2 - 3 .
F o r  e x a m p l e s ,  M r .  O ' R e i l l y  s t a t e d  t h a t  t h e  c o n t a c t s  a n d  

a c t i v i t i e s  o f  t h e  A S A O  w i t h  A s i a n  c o u n t r i e s  o t h e r  t h a n  J a p a n  

is so n e g l i g i b l e  t h a t  v i r t u a l l y  no  r e c o r d s  t h e r e o f  a r e  k e p t  
a n d  no e s t i m a t e s  c a n  b e  m a d e ;  a n d  t h e  2 A S A O  m o n t h l y  r e p o r t s  
d e t a i l i n g  a c t i v i t i e s  i n  S e p t e m b e r  a n d  O c t o b e r  o f  1 9 8 3 ,  w h i c h  
a r e  in A t t a c h m e n t  " d " h e r e t o ,  s h o w  t h a t  t h e  o n l y  c o n t a c t  
w i t h  K o r e a  d u r i n g  t h e  2 m o n t h  p e r i o d  i n v o l v e d  w a s  a t r i p  on 
O c t o b e r  12, 1 9 8 3 ,  t o  a t t e n d  a f u n e r a l  o f  t h e  K o r e a n  
g o v e r n m e n t  o f f i c i a l s  k i l l e d  in th e  R a n g o o n  b o m b i n g .

J a p a n ,  h a s  a n  in te rg&ig&jig a n d  i n t r i g u i n g  h i s t o r y  d a t i n g  b a c k  

to i t s  f o u n d i n g  i n  1 9 6 5  t h a t  w a s  d e t a i l e d  i n  a r e c e n t  s t u d y *
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. F U N C T I O N S  A N D  O B J E C T I V E S .

A s  m a n d a t e d  in t h e  a p p r o p r i a t e  e x e c u t i v e  b u d g e t  d o c u m e n t s ,  

t h e  p r i m a r y  p u r p o s e s  a n d  f u n c t i o n s  o f  t h e  A S A O  a r e  to:

1. P r o v i d e  t h e  A l a s k a  b u s i n e s s  c o m m u n i t y  w i t h  p e r -  

t i e n t  i n t e l l i g e n c e  o n  m a r k e t  p r i c e s  a n d  c o n d i t i o n s ,  

p r o d u c t  u t i l i z a t i o n ,  e t c . ;

2. L o c a t e  a n d  e s t a b l i s h  b u s i n e s s  c o n t a c t s  w h i c h  a r e  

i n t e r e s t e d  i n  A l a s k a n  p r o d u c t s  a n d  i n v e s t m e n t s ;

3. A c t  as a c a t a l y s t  to  a s s i s t  A l a s k a  a n d  f o r e i g n  

b u s i n e s s  pe rL ;.n s t o  m e e t  a n d  c o n d u c t  b u s i n e s s ;

4. E s t a b l i s h  f o r e i g n  g o v e r n m e n t  c o n t a c t s  w h i c h  a r e  

i m p o r t a n t  to  A l a s k a ,  a n d  i n t r o d u c e  t h e m  to th e  

s t a t e ' s  e c o n o m i c  t r a d e  a n d  d e v e l o p m e n t  p o l i c i e s ;  
a n d

5. E s t a b l i s h  ^ f a v o r a b l e  i m a g e  o f  A l a s k a  i n  f o r e i g n  

c o u n t r i e s .

A s p r e v i o u s l y  m e n t i o n e d ,  i t  i s  q u i t e  c l e a r  t h a t  t h e  A S A O  is 

o n l y  e x e r c i s i n g  t h e  f u n c t i o n s  a n d  f u l f i l l i n g  t h e  o b j e c t i v e s  

l i s t e d  a b o v e  in r e g a r d  t o  J a p a n .  F o r  e x a m p l e ,  a s  to th e  

f i r s t  f u n c t i o n  a n d  o b j e c t i v e ,  i t  i s  o b v i o u s  t h a t  t h e  A S A O  

c a n n o t  p r o v i d e  " p e r t i n e n t  i n t e l l i g e n c e  o n  m a r k e t  p r i c e s  a n d  

c o n d i t i o n s 11 i n  K o r e a  i f  i t s  o n l y  c o n t a c t s  w i t h  t h a t  c o u n t r y  

in  a 2 m o n t h  p e r i o d  i s  a s i n g l e  t r i p  t h e r e  to a t t e n d  a 

f u n e r a l . ^

C. E f f e c t i v e n e s s .

I t  :is d i f f i c u l t ,  if n o t  i m p o s s i b l e ,  to e v a l u a t e  t h e

e f f e c t i v e n e s s  of t h e  A S A O  w i t h o u t  s o m e  m e a s u r a b l e  a n d

r a e a n i n g f u l l  c r i t e r i a .  H o w e v e r ,  d u r i n g  i t s  y e a r s  of

o p e r a t i o n ,  A l a s k a n  e x p o r t s  t o  J a p a n  h a v e  r i s e n  d r a m a t i c a l l y

a n d  it is p r e d i c t e d  t h a t  t h e y  w i l l  r e a c h  t h e  $1 b i l l i o n  m a r k

4 S e e  f o o t n o t e  2, a b o v e ,  a n d  a c c o m p a n y i n g  t e x t .  

5 S e e  f o o t n o t e  3, a b o v e ,  a n d  a c c o m p a n y i n g  t e x t .
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i n d i c a t i o n  o f  t h e  A S A O ' s  s t r o n g  e f f e c t i v e n e s s .

H o w e v e r ,  o n c e  a g a i n  it m u s t  b e  p o i n t e d  o u t  t h a t  t h e  A S A O ' s  

e f f e c t i v e n e s s  i s  o n l y  i n  r e l a t i o n  t o  A l a s k a n  t r a d e  w i t h  

J a p a n .  C e r t a i n l y ,  b a s e d  on t h e  p r e v i o u s l y  m e n t i o n e d  

i n f o r m a t i o n ,  i t w o u l d  b e  u n w a r r a n t e d  t o  a t t r i b u t e  the 

d r a m a t i c  r e c e n t  r i s e  i n A l a s k a n  e x p o r t s  t o  K o r e a ' 7 to t h e  

A S A O .

6A U . S .  D e p a r t m e n t  of  C o m m e r c e ,  D i v i s i o n  o f  I n t e r n a t i o n a l  

T r a d e ,  s t u d y  l i s t i n g  t h e  l e v e l  of A l a s k a  e x p o r t s  t o  A s i a n  
c o u n t r i e s  t h r o u g h  N o v e m b e r ,  1 9 8 2 ,  i n d i c a t e d  t h a t  i n  1 9 8 1  t h e  
t o t a l  e x p o r t s  t o  J a p a n  w e r e  a p p r o x i m a t e l y  $ 9 3 4  m i l l i o n .
T h i s  d e c r e a s e d  i n  1 9 8 2  t o  a p p r o x i m a t e l y  $ 8 8 8  m i l l i o n ,  b u t  
the d i r e c t o r  of t h e  U . S .  D e p a r t m e n t  o f  C o m m e r c e ' s  A n c h o r a g e  
o f f i c e ,  R i c h a r d  L e n a h a n ,  c o n c u r s  w i t h  t h e  $1 b i l l i o n  i n  t h e  
jjext y e a r  o r  t w o  p r e d i c t i o n .

T h e  s a m e  s t u d y  m e n t i o n e d  in f o o t n o t e  6, a b o v e ,  s h o w s  t h a t  
e x p o r t s  to K o r e a  r o s e  f r o m  a p p r o x i m a t e l y  $ 2 0  m i l l i o n  i n  1981  

to a r o u n d  $ 9 5  m i l l i o n  t h r o u g h  N o v e m b e r  of 1 9 8 2 .



V I I I .  - E X P A N D I N G  T H E  A S A O  T O  S E R V I C E  K O R E A

A. O n l y  P r o t o c o l  F u n c t i o n s  a n d  O b j e c t i v e s  B e i n g  P r o v i d e d  
Re  K o r e a .

A s p o i n t e d  o u t  in t h e  p r e i v o u s  s e c t i o n  of t h i s  r e p o r t ,  t h e  

A S A O  is n o t ,  i n a n y  m e a n i n g f u l  s e n s e ,  p r o v i d i n g  a n y  s e r v i c e s  

in r e g a r d  t o  K o r e a .

T h e  A S A O  is  n o t ,  in a n y  m e a n i n g f u l  s e n s e ,  p r o v i d i n g  t h e  

A l a s k a  b u s i n e s s  c o m m u n i t y  w i t h  p e r t i n e n t  i n t e l l i g e n c e  on 

m a r k e t  p r i c e s  a n d  c o n d i t i o n s ,  p r o d u c t  u t i l i z a t i o n ,  e t c . ,  in 

r e g a r d  to K o r e a .  I t  is  n o t  a n d  it c a n n o t  p e r f o r m  t h i s  

f u n c t i o n  b e c a u s e  t o  d o  s o  w o u l d  r e q u i r e  a p r e s e n c e  or

r e p r e s e n t a t i o n  in K o r e a ,  a n d  t h a t  h a s  n o t  o c c u r e d  a n d  is n o t  

o c c u r i n g .

T h e  A S A O  is  n o t  a n d  c a n n o t  l o c a t e  a n d  e s t a b l i s h  b u s i n e s s

c o n t a c t s  i n  K o r e a  w h i c h  a r e  i n t e r e s t e d  in A l a s k a  p r o d u c t s  

a n d  i n v e s t m e n t s  b e c a u s e  t o d o  so  w o u l d  r e q u i r e  a p r e s e n c e  or 

r e p r e s e n t a t i o n  i n  t h a t  c o u n t r y ,  a n d  t h a t  h a s  n o t  o c c u r e d  a n d  

is  n o t  o c c u r i n g .

T h e  A S A O  i s  n o t  a n d  c a n n o t  a c t  as  a c a t a l y s t  t o  a s s i s t

A l a s k a  a n d  K o r e a  b u s i n e s s  p e r s o n s  t o  m e e t  a n d  c o n d u c t  

b u s i n e s s  b e c a u s e  t o  d o  s o  w o u l d  r e q u i r e  a p r e s e n c e  or

r e p r e s e n t a t i o n  in  K o r e a ,  a n d  t h a t  h a s  n o t  o c c u r e d  a n d  is n o t  

o c c u r i n g .

H o w e v e r ,  t h e  A S A O  i s a p p a r e n t l y  m a k i n g  s o m e  e f f o r t ,  a n d  

p l a n n i n g  to  i n c r e a s e  t h o s e  e f f o r t s , ^ "  to e s t a b l i s h  g o v e r n m e n t

T h i s  i n f o r m a t i o n  w a s  o b t a i n e d  b y  H o u s e  R e s e a r c h  A g e n c y  
a n a y l i s t  J o n a t h a n  S h e r w o o d  t h r o u g h  i n t e r v i e w s  w i t h  A l a s k a  

s t a t e  o f f i c i a l s  a n d  r e v i e w  o f  a p p l i c a b l e  d o c u m e n t s  f o r  t h i s  
s t u d y .



c o n t a c t s  w h i c h  a r e  i m p o r t a n t  to A l a s k a ,  a n d  i n t r o d u c e  t h e m  

to t h e  s t a t e ' s  e c o n o m i c  t r a d e  a n d  d e v e l o p m e n t a l  p o l i c i e s ,  

a n d  to e s t a b l i s h  a f a v o r a b l e  i m a g e  of A l a s k a  in  K o r e a .

I t  s h o u l d  b e  n o t e d  t h a t  t h e  l a t t e r  a c t i v i t i e s  b e i n g  

p e r f o r m e d  a n d  c o n t e m p l a t e d  b y  t h e  A S A O  in  r e g a r d  t o  K o r e a  

a r e  in t h e  n a t u r e  of a l i a s o n  o r  p r o t o c o l  f u n c t i o n  a n d  

o b j e c t i v e .

B. F e a s a b i l i t y .

T h e  q u e s t i o n  o f  w h e t h e r  i t  i s  f e a s i b l e  f o r  t h e  A S A O  to 

e x p a n d  i t s  p r e s e n t  or c o n t e m p l a t e d  f u n c t i o n s  a n d  o b j e c t i v e s  

so as to p e r f o r m  a n d  f u l f i l l  t h e m  in  r e g a r d  t o  K o r e a ,  h a s  

a l r e a d y  b e e n  a n s w e r e d  in t h e  n e g a t i v e ,  f o r  o b v i o u s  r e a s o n s .

»
T h e  g a t h e r i n g  o f  p e r t i n e n t ,  or u s e a b l e ,  i n t e l l i g e n c e  on 

m a r k e t  p r i c e s ,  c o n d i t i o n s ,  p r o d u c t  u t i l i z a t i o n ,  e t c . ,  in 

K o r e a  i s  a f u n c t i o n  t h a t  c a n n o t  c o n c e i v a b l y  b e  p e r f o r m e d  

w i t h o u t  b e i n g  p r e s e n t  or r e p r e s e n t e d  i n  t h a t  c o u n t r y .  A n d  

t h e  s a m e  i s  t r u e  f o r  l o c a t i n g  a n d  e s t a b l i s h i n g  b u s i n e s s  

c o n t a c t s  a n d  a c t i n g  a s  a c a t a l y s t  f o r  b u s i n e s s  t r a n s a c t i o n s .  

T h e s e  a r e  a c t i v i t i e s  t h a t  r e q u i r e  v i r t u a l l y  d a y  t o  d a y  

a t t e n t i o n  a n d  c a n n o t  be p e r f o r m e d  in  a n y  m e a n i n g f u l  s e n s e  

f r o m  a n o t h e r  c o u n t r y .

C. O t h e r  C o n s i d e r a t i o n s .

T h u s ,  t h e  o n l y  w a y  to e x p a n d  t h e  A S A O  to s e r v i c e  K o r e a  is to 

l i m i t  i t s  a c t i v i t i e s  in t h a t  c o u n t r y  t o  t h o s e  i t  is  a l r e a d y  

p e r f o r m i n g  o r  c o n t e m p l a t i n g ,  w h i c h  i s  Tiainly a l a i s o n  or 

p r o t o c o l  f u n c t i o n .  I n c r e a s i n g  t h e  c o n t a c t s  t h e  A S A O  h a s  

w i t h  K o r e a  w i l l  n o t  s u b s t a n t i a l l y  a l t e r  t h e  n a t u r e  of t h a t



t o  t h e  p o i n t  

to  h a v e  a

r e p r e s e n t a t i v e  p e r m a n a t e l y  s t a t i o n e d  in K o r e a ,  a n d  to

e s t a b l i s h  a p e r m a n a n t  A S A O  b r a n c h  o f f i c e  t h e r e .

H o w e v e r ,  t h e r e  a r e  r e a s o n s  t h a t  s u c h  an  a l t e r n a t i v e  to

e s t a b l i s h i n g  a s e p e r a t e  A l a s k a n  t r a d e  o f f i c e  i n  K o r e a  i s

- a d v i s e d  a n d  s h o u l d  b e  r e j e c t e d .

A s  p r e v i o u s l y  m e n t i o n e d  a n d  d i s c u s s e d  in t h i s  r e p o r t  K o r e a n s

h a v e  a s t r o n g  s e n s e  o f  n a t i o n a l  i d e n t i t y  a n d  t h e y  a r e  v e r y

2
s e n s i t i v e  a b o u t  b e i n g  r a t e d  s e c o n d  to J a p a n .  I n d e e d ,  a l l

th e K o r e a n  b u s i n e s s  a n d  g o v e r n m e n t  o f f i c i a l s  i n t e r v i e w e d  f o r

t h i s  s t u d y  p o i n t e d  t h i s  o u t ,  a n d  s o m e  of t h e m  e x p r e s s l y

s t a t e d  t h a t  t h e y  w o u l d  c o n s i d e r  t h e  e x p a n s i o n  o f  t h e  A S A O  in

T o k y o  to s e r v i c e  K o r e a  a s  r e l e g a t i n g  K o r e a  to t h e  p o s t i o n  of

3
b e i n g  a s e c o n d  c l a s s  c i t i z e n .

O t h e r  K o r e a n s  i n t e r v i e w e d  f o r  t h i s  s t u d y  h a d  m o r e  p r a c t i c a l

o b j e c t i o n s .  T h u s ,  M r .  Rhira, t h e  e x e c u t i v e  d i r e c t o r  o f  t h e

K o r e a - U . S .  E c o n o m i c  C o u n c i l  ( K U S E C )  p o i n t e d  o u t  t h a t  to  b e

e f f e c t i v e ,  a n  A l a s k a n  r e p r e s e n t a t i v e  i n  K o r e a  m u s t  b e

k n o w l e d g e a b l e  o f  K o r e a n  b u s i n e s s  p r o t o c o l  a n d  m u s t  h a v e  an

u n d e r s t a n d i n g  o f K o r e a n  b u s i n e s s  p r a c t i c e s  a n d  t h e i r

r a m n i f i c a t i o n s . ^ M r .  K y o n g ,  t h e  p r e s i d e n t  o f  S a m s u n g

C o r p o r a t i o n ,  s t a t e d  t h a t  a T o k y o  l a i s o n  o f f i c e  w o u l d  n o t  b e

e f f i c e n t  b e c a u s e  o f  t h e  a m o u n t  of t i m e  l o s t  d u e  t o  t r a v e l ,

g S e e  s e c t i o n  I V ,  s u b s e c t i o n  E, a b o v e .
S e e  n o t e s  o n  1 / 1 1 / 8 4  i n t e r v i e w  w i t h  Mr. C h o o ,  t h e  d i r e c t o r  

j>f the H y n d a i  C o r p o r t i o n ,  in A t t a c h m e n t  B h e r e t o .
See  n o t e s  o f  1 / 3 1 / 8 4  i n t e r v i e w  w i t h  Mr. Rhiro in  A t t a c h m e n t  

B h e r e t o .
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r e p o r t i n g  a n d  f o l l o w  up. H e  a l s o  p o i n t e d  o u t  t h a t  hi s  

c o m p a n y  h a d  e x p e r i e n c e d  t h e s e  v e r y  d i f f i c u l t i e s  w i t h  t h e i r  

o w n  c o r p o r a t e  b r a n c h  o f f i c e  s t r u c t u r e  i n o t h e r  p a r t s  of th e 

w o r l d . **

^ S e e  n o t e s  on 1 / 9 / 8 4  i n t e r v i e w  w i t h  M r .  K y o n g  in  A t t a c h m e n t  
B h e r e t o .



IX - PROS AND CONS OF E S T A B L I S H I N G  A S E P E R A T E

A L A S K A  T R A D E  O F F I C E  IN K O R E A

A. T h e  P r o s  A m o n g  K o r e a n s .

V i r t u a l l y  a l l  of t h e  K o r e a n  b u s i n e s s  p e o p l e  a n d  g o v e r n m e n t  

o f f i c i a l s  i n t e r v i e w e d  a s  p a r t  of  t h i s  s t u d y  a g r e e d  t h a t  th e 

e s t a b l i s h m e n t  of a s e p e r a t e  A l a s k a  t r a d e  o f f i c e  i n  K o r e a  

w o u l d  no t  o n l y  b e  of  g r e a t  p o t e n t i a l  b e n e f i t  to  b o t h  K o r e a n s  

and A l a s k a n s ,  b u t  w o u l d  a l s o  c o n s t i t u t e  a p o s i t i v e  a n d  m u c h  

n e e d e d  s t e p  in  t h e  d i r e c t i o n  o f  f o s t e r i n g  b e t t e r  t r a d e  

r e l a t i o n s  t h a t  m i g h t  h a v e  i m m e d i a t e ,  p r a c t i c a l  r e s u l t s .

T h e  K o r e a n s  w e r e  s o p h i s t i c a t e d  a n d  r e a l i s t i c  e n o u g h  to 

u n d e r s t a n d  t h a t  a l t h o u g h  A l a s k a  i s  a w e a l t h y  s t a t e  in m a n y  

r e s p e c t s ,  l i k e  m o s t  o t h e r  g o v e r n m e n t a l  b o d i e s  t h r o u g h o u t  t h e  

w o r l d ,  it a l s o  h a s  l i m i t a t i o n s  o n  t h e  a m o u n t  of p u b l i c  f u n d s  

it c a n  d e v o t e  to b u s i n e s s  p r o m o t i o n a l  a c t i v i t i e s  s u c h  as th e  

e s t a b l i s h m e n t ,  s t a f f i n g  a n d  o p e r a t i o n  of  a f o r e i g n  t r a d e  

o f f i c e .  N e v e r t h e l e s s ,  v i r t u a l l y  a l l  of t h e m  s e e m e d  to  h a v e  

a v e r y  d i f f i c u l t  t i m e  u n d e r s t a n d i n g  w h y  t h e  A l a s k a  s t a t e  

g o v e r n m e n t  d o e s n ' t  a l r e a d y  r e c o g n i z e  t h a t  t h e  t r e m e n d o u s  

p o t e n t i a l  e c o n o m i c  b e n e f i t s  t o  b e  d e r i v e d  f r o m  f o s t e r i n g  

t r a d e  r e l a t i o n s  w i t h  K o r e a  a t  t h i s  t i m e  f a r  o u t w e i g h  t h e



c o s t s  of e s t a b l i s h i n g ,  s t a f f i n g  a n d  o p e r a t i n g  a m o d e s t  t r a d e  

o f f i c e  in t h e i r  c o u n t r y . *

K o r e a n s  a r e  v e r y  a w a r e  a n d  p r o u d  o f  t h e  f a c t  t h a t  t h e i r  

c o u n t r y  is p r e s e n t l y  t h e  U n i t e d  S t a t e s '  1 2 t h  l a r g e s t  t r a d i n g  

p a r t n e r ;  t h a t  K o r e a  is o n e  o f  t h e  l a r g e s t  i m p o r t e r s  of U . S .  

g r a i n  p r o d u c t s  a n d  l i v e s t o c k ;  a n d  t h a t  K o r e a  h a s  i n c u r r e d  

a n d  c o n t i n u e s  to i n c u r  a s u b s t a n t i a l  t r a d e  d e f i c i t  in i t s  

d e a l i n g s  w i t h  t h e  U n i t e d  S t a t e s .

K o r e a n s  a r e  a l s o  v e r y ,  k e e n l y  a w a r e  of t h e  r a p i d ,  

u n p r e c e d e n t e d  i n c r e a s e  i n t r a d e  w i t h  A l a s k a  d u r i n g  t h e  p a s t  

f e w  y e a r s ,  a n d  t h e y  g e n e r a l l y  v i e w  t h e  o p e n i n g  of  a n  A l a s k a n  

t r a d e  o f f i c e  in K o r e a  a s  a n  i d e a l  w a y  t o  e n c o u r a g e  K o r e a n  

b u s i n e s s e s ,  w h o  c a n  u s u a l l y  o b t a i n  e x t e n s i v e  c o o p e r a t i o n  a n d  

a s s i s t a n c e  f r o m  t h e  K o r e a n  g o v e r n m e n t ,  vto a c t i v e l y  g e t  

i n v o l v e d  i n  t r a d e  a c t i v i t i e s  w i t h  A l a s k a .

A s  i n d i c a t e d  i n  t h e  n o t e s  o f  t h e  i n t e r v i e w s  c o n d u c t e d  in

K o r e a  c o n t a i n e d  in A t t a c h m e n t  D  h e r e t o ,  v i r t u a l l y  a l l  t h e

K o r e a n  b u s i n e s s  a n d  g o v e r n m e n t  l e a d e r s  c o n t a c t e d  f e l t  t h a t

an A l a s k a n  t r a d e  o f f i c e  in  t h e i r  c o u n t r y  c o u l d  f u l f i l l  th e

v i t a l  a n d  n e c e s s a r y  f u n c t i o n s  o f  p r o v i d i n g  d e t a i l e d

i n f o r m a t i o n  a b o u t  A l a s k a  a n d  b e i n g  a p o i n t  of c o n t a c t  f o r

K o r e a n  a n d  A l a s k a n  b u s i n e s s  e n t i t i e s .  F u r t h e r m o r e ,  t h e r e

^ A t t a c h m e n t  " C "  h e r e t o  c o n t a i n s  l e t t e r s  f r o m  t h r e e  of t h e  
m a j o r  K o r e a n  c o r p o r a t i o n s  c o n t a c t e d  w h o s e  e x p r e s s i o n  of 

s u p p o r t  f o r  t h e  p r o p o s e d  t r a d e  o f f i c e  a r e  r e p r e s e n t a t i v e  of 
a l l  the o t h e r  b u s i n e s s  a n d  g o v e r n m e n t  l e a d e r s  i n t e r v i e w e d .  
F u r t h e r m o r e ,  o n e  of t h o s e  l e t t e r s ,  f r o m  J u n g  J u  K i m ,  
E x e c u t i v e . V i c e  P r e s i d e n t  o f  t h e  K u k j e  - I C C  C o r p o r a t i o n ,  
e x p r e s s e s  t h e  w i d e s p r e a d  d e s i r e  a n d  n e e d  f o r  d e t a i l e d  
i n f o r m a t i o n  a b o u t  A l a s k a ,  w h i c h  i s  a p e r c e i v e d  f u n c t i o n  of 

an A l a s k a n  t r a d e  o f f i c e  in K o r e a .



w a s  w i d e s p r e a d  i n t e r e s t  in b e i n g  p r o v i d e d  a c c e s s  to 

i n f o r m a t i o n  a b o u t  g o v e r n m e n t  r e g u l a t i o n s  a f f e c t i n g  t r a d e ,  

a n d  o t h e r  t e c h n i c a l  m a t t e r s  n e c e s s a r y  to  e n g a g e  i n  o r  e x p a n d  

b u s i n e s s  a c t i v i t i e s  in a n d  w i t h  A l a s k a .

B. T h e  P r o s  A m o n g  A l a s k a n s .

T h e  v i e w  a m o n g  A l a s k a n  b u s i n e s s  p e r s o n s  a n d  o f f i c i a l s  

i n t e r v i e w e d  w a s  e q u a l l y  o n e - s i d e d  i n  f a v o r  o f  e s t a b l i s h i n g  a 

s e p e r a t e  t r a d e  o f f i c e  in K o r e a ,  a n d  v i r t u a l l y  a l l  t h e  

A l a s k a n s  w h o  a r e  p r e s e n t l y  i n v o l v e d  o r  c o n t e m p l a t e  b e i n g  

i n v o l v e d  i n  t r a d e  w i t h  K o r e a  e m p h a s i z e  t h e  s t r o n g  n e e d  f o r  

s u c h  a s o u r c e  o f  d e t a i l e d  i n f o r m a t i o n  a b o u t  K o r e a n  g r o u p s ,  

o p p o r t u n i t i e s ,  p r o c e d u r e s  a n d  o t h e r  f a c t o r s  v i t a l  to 

e f f i c i e n t  a n d  p r o f i t a b l e  t r a d e  w i t h  t h a t  c o u n t r y .

C. T h e  C o n s .

F r o m  the  K o r e a n  s i d e  t h e r e  w e r e  n o t  a n y  o b j e c t i o n s  to t h e  

p r o p o s e d  A l a s k a n  t r a d e  o f f i c e ,  a n d  f r o m  t h e  A l a s k a n  s i d e  t h e  

o n l y  n e g a t i v e  p o i n t  t o  t h e  e s t a b l i s h m e n t ,  s t a f f i n g  a n d  

o p e r a t i o n  o f  a s e p e r a t e  t r a d e  o f f i c e  in K o r e a  w a s  i t s  c o s t .  

I n  t h i s  r e g a r d ,  a l t h o u g h  i t  c a n  b e  s a i d  t h a t  s e t t i n g  up an 

o f f i c e  t h e  s i z e  o f  t h e  A S A O  i n  T o k y o  i s  p r o h i b i t i v e  a n d  

p e r h a p s  u n j u s t i f i a b l e  at  t h i s  t i m e ,  v i r t u a l l y  e v e r y o n e  w i l l  

a g r e e  t h a t  a s m a l l e r  o f f i c e  i n  K o r e a ,  w i t h  a s m a l l  s t a f f ,  

d o e s  n o t  s e e m  e x c e s s i v e  i n  l i g h t  o f  t h e  s u b s t a n t i a l  

p o t e n t i a l  b e n e f i t s  to b e  d e r i v e d  b y  f o s t e r i n g  t r a d e  w i t h  

K o r e a  at t h e  p r e s e n t  t i m e .



X - C O N C L U S I O N S  A N D  R E C O M M E N D A T I O N S  

A. C o n c l u s i o n s .

B a s e d  on t h e  i n f o r m a t i o n  o b t a i n e d  in t h i s  s t u d y ,  t h e  

c o n c l u s i o n  t h a t  is n o t  o n l y  f e a s i b l e  b u t  a p p r o p r i a t e  a n d  

e v e n  n e c e s s a r y  to  e s t a b l i s h  a s e p e r a t e  A l a s k a n  t r a d e  o f f i c e  

in K o r e a  is i n e s c a p a b l e .

I n  j u s t  t h e  p a s t  f e w  y e a r s ,  t h e  l e v e l  of A l a s k a n  e x p o r t s  to

K o r e a  h a s  d r a m a t i c a l l y  i n c r e a s e d ^  a n d  t h e r e  h a s  b e e n  an

i n c r e a s e  i n  K o r e a n  i n v e s t m e n t  i n  A l a s k a ,  w i t h  e v e r y

i n d i c a t i o n  t h a t  t h e s e  t r e n d s  w i l l  c o n t i n u e  a n d  r a p i d l y

e x p a n d  in t h e  f u t u r e ,  t h u s  p r o v i d i n g  s u b s t a n t i a l  p o t e n t i a l

2
e c o n o m i c  b e n e f i t s  to A l a s k a .

A l l  t h e s e  t h i n g s ,  a n d  m o r e ,  i n d i c a t e  t h a t  t h e  s t a t e  s h o u l d  

e n d e a v o r  to r e a l i z e  t h e s e  p o t e n t i a l  e c o n o m i c  b e n e f i t s ,  a n d  

t h a t  t he e s t a b l i s h m e n t  o f  a s e p e r a t e  t r a d e  o f f i c e  in K o r e a  

t h a t  c an f u l l y  p e r f o r m  a n d  f u l f i l l  a l l  t h e  f u n c t i o n s  a n d  

o b j e c t i v e s  of t h e  A S A O  i n  T o k y o  w i l l  b e  a s i g n i f i c a n t ,  

p o s i t i v e  s t e p  in t h a t  d i r e c t i o n .  I n  t h i s  r e g a r d ,  t h e  o p t i o n  

o f  e x p a n d i n g  t h e  A S A O  to a d e q u a t e l y  s e r v i c e  K o r e a  is 

u n f e a s i b l e  a n d ,  i n s o f a r  a s  t h e  K o r e a n s  t h e m s e l v e s  a r e  

c o n c e r n e d ,  u n t h i n k a b l e ,  d e m e a n i n g  a n d  t h u s  i n h e r e n t l y  

c o n t r a d i c t o r y  to  t h e  b a s i c  o b j e c t i v e  of i m p r o v i n g  A l a s k a ' s  

i m a g e  in t h a t  c o u n t r y .

* S e e  s e c t i o n  V, s u b s e c t i o n  F, a n d  s e c t i o n  V I I ,  s u b s e c t i o n  C, 
f o o t n o t e  7, a b o v e .  T h e  l a t t e r  r e f e r s  to a s t u d y  s h o w i n g  
t h a t  t he  l e v e l  o f  A l a s k a n  e x p o r t s  t o  K o r e a  r o s e  f r o m  $ 2 0  
m i l l i o n  in 1 9 8 1  to $ 9 5  m i l l i o n  in  1 9 8 2 . .
S e e  s e c t i o n  VI, s u b s e c t i o n  B, a b o v e ,  f o r  a l i s t  o f  f a c t o r s  

r e s p o n s i b l e  f o r  t h i s  t r e n d .



I n  a d d i t i o n  to r e c o m m e n d i n g  t h a t  a s e p e r a t e  t r a d e  o f f i c e  in 

K o r e a  be e s t a b l i s h e d  a s  s o o n  a s  p o s s i b l e ,  t h e  f o l l o w i n g  

r e c o m m e n d a t i o n s  a r e  a l s o  o f f e r e d :

1. L o c a t i o n : a s  s u g g e s t e d  a n d ^ e x p l a i n e d  b y  t h e

e x e c u t i v e  d i r e c t o r  of K U S E C  a n d  t h e  v i c e -  

p r e s i d e n t  o f  t h e  U S  C h a m b e r  o f C o m m e r c e  i n  

K o r e a ,  t h e  A l a s k a n  t r a d e  o f f i c e  s h o u l d  b e  

l o c a t e d  i n  t h e  c e n t r a l  b u s i n e s s  d i s t r i c t  o f  

S e o u l ,  c l o s e  t o  t h e  U n i t e d  G o v e r n m e n t  B u i l d i n g  

a n d  t h e  U . S .  E m b a s s y ,  n o t  o n l y  b e c a u s e  o f  

e a s i e r  a c c e s s  to  g o v e r n m e n t  a n d  b u s i n e s s  h e a d ­
q u a r t e r s ,  b u t  a l s o  b e c a u s e  s u c h  a l o c a t i o n  is 

p e r c e i v e d  b y  K o r e a n s  as  a s t a t e s  s y m b o l  o f  w h i c h  
t h e y  a r e  e x t r e m e l l y  c o n s c i o u s .

2. S t a f f i n g : t h e  A l a s k a n  t r a d e  o f f i c e  s h o u l d  h a v e ,  as

a m i n i m u m  s t a f f ,  an e x e c u t i v e  d i r e c t o r ,  a d e p u t y  
d i r e c t o r  a n d  a s e c r e t a r y .  I t  is i m p o r t a n t  t o  h a v e  

a d e p u t y  d i r e c t o r  b e c a u s e  t h e r e  s h o u l d  a l w a y s  be 
s o m e o n e  in t h e  o f f i c e  o f  s u f f i c i e n t  r a n k  t o  h o s t  

i m p o r t a n t  v i s i t o r s  w h i l e  t h e  e x e c u t i v e  d i r e c t o r  is 
a t t e n d i n g  i m p o r t a n t  f u n c t i o n s .

3. Q u a l i f i c a t i o n s : e i t h e r  t h e  e x e c u t i v e  o r  d e p u t y

d i r e c t o r  m u s t  b e  f l u e n t  in K o r e a n  a n d  b e  a b l e  to

r e a d  a n d  w r i t e  t h e  l a n g u a g e .  I n  g e n e r a l *  t h e s e  
i n d i v i d u a l s  s h o u l d  b e  b u s i n e s s  o r i e n t e d  p r o f e s s i o n ­
a l s ,  p r e f e r a b l y  w i t h  e x p e r i e n c e  i n  K o r e a n - A l a s k a n  

t r a d e ,  r a t h e r  t h a n  d i g n i t a r y  t y p e s .  T h i s  is  in 
k e e p i n g  w i t h  t h e  t e n o r  of  t h e  o f f i c e ,  w h i c h  s h o u l d  

b e  o r i e n t e d  m o r e  t o w a r d  t h e  b u s i n e s s  f u n c t i o n s  t h a n

3 S e e  n o t e s  o n  1 / 1 0 / 8 4  i n t e r v i e w  w i t h  M r .  R h i m  i n  A t t a c h m e n t  
D  h e r e t o .
4 S e e  n o t e s  o n  1 / 1 0 / 8 4  i n t e r v i e w  w i t h  B r i g a d i e r  G e n e r a l  
( r e t i r e d )  F r e d e r i c k  C. K r a u s e  in A t t a c h m e n t  D h e r e t o .
5 S e e  s e c t i o n  IV, s u b s e c t i o n  B, a b o v e ,  w h e r e  t h e  b a s i c  
p r i n c i p l e s  o f  s e n i o r i t y ,  c o u r t e s y  a n d  r e s p e c t  a n d  d i s c u s s e d ,  
p u r s u a n t  t o  w h i c h ,  h a v i n g  an  o f f i c e  in  a n  i n f e r i o r  l o c a t i o n  

w o u l d  b e  a b r e a c h  o f  K o r e a n  b u s i n e s s  e t i q u e t t e .



I S — “ ---------------------  I

t h e  l a i s o n  or p r o t o c o l  f u n c t i o n s .

4. D u t i e s  a n d  G o a l s : T h e  A l a s k a n  t r a d e  o f f i c e  s h o u l d

h a v e  t h e  s a m e  b a s i c  f u n c t i o n s  a n d  o b j e c t i v e s  t h a t  

a r e  p r e s e n t l y  m a n d a t e d  f o r  t h e  A S A O  in  T o k y o ,  w h i c h  
a r e  to:

a. P r o v i d e  t h e  A l a s k a  b u s i n e s s  c o m m u n i t y  

w i t h  p e r t i n e n t  i n t e l l i g e n c e  o n  K o r e a n  

m a r k e t  p r i c e s ,  c o n d i t i o n s ,  p r o d u c t  

u t i l i z a t i o n  a n d  r e l a t e d  m a t t e r s ;

b.

c .

d.

L o c a t e  a n d  e s t a b l i s h  K o r e a n  b u s i n e s s  

c o n t a c t s  w h i c h  a r e  i n t e r e s t e d  in A l a s k a  

p r o d u c t s  a n d  i n v e s t m e n t s ;

A c t  a s  a c a t a l y s t  to  a s s i s t  A l a s k a n  a n d  
K o r e a n  b u s i n e s s  p e r s o n s  to m e e t  a n d  

c o n d u c t  b u s i n e s s ;

E s t a b l i s h  K o r e a n  g o v e r n m e n t  c o n t a c t s  
w h i c h  a r e  i m p o r t a n t  to A l a s k a ,  a n d  

i n t r o d u c e  t h e m  to t h e  S t a t e ' s  e c o n o ­

m i c  t r a d e  a n d  d e v e l o p m e n t  p o l i c i e s ;  a n d

e . E s t a b l i s h  a f a v o r a b l e  i m a g e  o f  A l a s k a  
in  K o r e a .  ^

5. P r o p o s e d  A n n u a l  B u d g e t .
E x e c u t i v e  D i r e c t o r  
D e p u t y  D i r e c t o r  

S e c r e t a r y  
O f f i c e  R e n t  

O f f i c e  E q u i p m e n t  

O f f i c e  E x p e n s e s  

O f f i c e  S u p p l i e s  
P r i n t i n g  
E n t e r t a i n m e n t

M i s c .  C o s t s  ( l i c e n s e s ,  e t c . )
T o t a l

6 0 , 0 0 0 .
4 0 . 0 0 0 .
1 0 . 0 0 0 .
2 4 . 0 0 0 .
1 0 . 0 0 0 .  
1 2 , 0 0 0 .

1 , 2 0 0 .
1 , 2 0 0 .

1 2 , 0 0 0 .
1 0 , 0 0 0 .

$ 1 8 0 , 4 0 0 .

As p r e v i o u s l y  d i s c u s s e d  i n  s e c t i o n  VI, s u b s e c t i o n  B, a b o v e ,  
t h i s  is in r e c o g n i t i o n  of a n d  in c o m p l i a n c e  w i t h  t h e  s t r o n g  

K o r e a n  w o r k  e t h i c ,  p u r s u a n t  to w h i c h  t h e  a p p o i n t m e n t  of  
d i g n i t a r y - t y p e  i n d i v i d u a l s  w i t h  n o  p r i o r  e x p e r i e n c e  i n  or  

d e t a i l e d  k n o w l e d g e  o f  K o r e a n - A l a s k a n  t r a d e  w o u l d  b e  v i e w e d  
as i n e f f i c e n t  a n d  u n w i s e .  T h i s  is  n o t  to s a y ,  h o w e v e r ,  t h a t  
t h e  p r o t o c o l  or l a i s o n  f u n c t i o n  a n d  o b j e c t i v e  s h o u l d  b e  
^ g n o r e d .

D e t a i l e d  e s t i m a t e d  c o s t s  of o f f i c e  s p a c e ,  h o u s i n g ,  
t r a n s p o r t a t i o n ,  s c h o o l i n g  a n d  o t h e r  e x p e n s e s  w e r e  p r o v i d e d  
by th e v i c e  p r e s i d e n t  o f  t h e  U . S .  C h a m b e r  of C o m m e r c e  in 
K o r e a .  S e e  n o t e s  o n  1 / 1 0 / 8 4  i n t e r v i e w  w i t h  B r i g a d i e r  
G e n e r a l  ( r e t i r e d )  F r e d e r i c k  C. K r a u s e  in A t t a c h m e n t  B



K-Y

■jfe.
i

gjv'

f y , '

-------------------- ------------------------------------------------------------- --

P l a c e m e n t
. 8

______________ ___  •■..-'V;-'.
T h e  A l a s k a n  t r a d e  o f f i c e  in K o r e a  s h o u l d  b e  p l a c e d  

u n d e r  t h e  j u r i s d i c t i o n  of t h e  D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  w h e r e  t h e  A S A O  

in  T o k y o  i s  p r e s e n t l y  p l a c e d .  T h i s  i s  c o n s i s t a n t  

w i t h  t h e  p r a c t i c e  f o l l o w e d  by  v i r t u a l l y  a l l  s t a t e s
t h a t  h a v e  f o r e i g n  t r a d e  o f f i c e s .

g
D e t a i l e d  e s t i m a t e d  c o s t  of o f f i c e  s p a c e ,  h o u s i n g ,  

t r a n s p o r t a t i o n ,  s c h o o l i n g  a n d  o t h e r  e x p e n s e s  w e r e  p r o v i d e d  
by t h e  v i c e  p r e s i d e n t  o f  t h e  U . S .  C h a m b e r  o f  C o m m e r c e  in  
K o r e a .  S e e  n o t e s  n o  1 / 1 0 / 8 4  i n t e r v i e w  w i t h  B r i g a d i e r  

g e n e r a l  ( r e t i r e d )  F r e d r i c k  C. K r a u s e  in  A t t a c h m e n t  B  h e r e t o
S e e  s e c t i o n  I I I ,  a b o v e ,  c o n t a i n i n g  t h e  f o l l o w i n g  s t a t e m e n t  

" I n  a l m o s t  a l l  c a s e s ,  t h e  f o r e i g n  t r a d e  o f f i c e s  a r e  

a s s o c i a t e d  w i t h  t h e i r  s t a t e ' s  e c o n o m i c  d e v e l o p m e n t  a g e n c y . "

-45-



S U B M I T T A L

T h i s  r e p o r t  is b e i n g  r e s p e c t f u l l y  s u b m i t t e d  on t h e  1 4 t h  d a y  

o f  F e b r u a r y ,  1 9 8 4 ,  t o  A l a s k a  H o u s e  o f  R e p r e s e n t a t i v e s  

S p e a k e r  J o e  H a y e s  b y
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Pouch Y, Stale Capitol 

Juneau, Alaska 99811 
(907) 465-3991

A l . A S K A  S T A T F  L E G I S L A T U R E  

H O U S E  O F  R E P R E S E N T A T I V E S  

R E S E A R C H  A G E N C Y

January 17, 1984

MEMORANDUM

TO: Representative Joe Hayes
Attn: Jeff Day

FROM: Jonathan Sherwood
Leg is lative  Ana.lyst

RE: Alaska State Trade Office in Korea
Research Request 83-245

Jeff Day of your s ta ff requested that our agency provide information on 
state foreign trade o ffices and on Alaska-Korea trade . I t  is  our under­
standing that th is  information is  to be used by a consultant, Michael 
Gay, in  a study he is  preparing on the fe a s ib il it y  of a State trade 
office in Korea. S p e c if ic a lly , we were asked to perform the fo llow ing 
research:

• Outline the current structure of the State's Asian o ffic e  including 
s ta ff in g , du ties , and costs.

• Describe the h istory of Alaska-Korean trade e ffo r ts .

• Identify  and report on ac t iv it ie s  of other states which have 
established o ffices in  Korea and other Pac ific  Rim countries.

In the course of our research, we have contacted several ind iv idua ls 
fam ilia r with the h istory of Alaska-Korean trade or w ith the ac tiv it ie s  
of other state 's trade o ff ic e s . In add ition , we have obtained informa­
tion from the Department of Commerce and Economic Development (DCED) 
pertaining to the operations of the State's Asian Office and the extent 
of Alaska's trade w ith Korea and other Asian nations.

Whenever possible we have obtained statis tics  and other quantitative 
data concerning the issues we were asked to address and included many 
of these materials as attachments to the memorandum. This has allowed 
us to spend more time co llec ting  data while s t i l l  provid ing the in fo r­
mation to the consultant in  a useful form— perhaps more useful given 
the problems inherent in  using secondary and te rt ia ry  sources.
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THE STATE OF ALASKA'S ASIAN OFFICE

The State's Asian O ffice , in  Tokyo, is  the major component of the Alaska 
Department of Commerce and Economic Development's Office of Interna­
tiona l Trade. In addition to the Asian O ffice , the Office of Interna­
tional Trade includes one Development Spec ia lis t position in  Juneau. 
However, th is position is  not currently f i l l e d .

S ta ffing . The State's Asian O ffice is  staffed by one State employee, 
a Far East Representative. This pos ition  is  currently f i l le d  by W. 
D. Overstreet, former Mayor of Juneau. Mr. Overstreet reports to 
Deputy Commissioner Vince O 'R e illy  or Commissioner Lyon. Four Japanese 
employees also work for the Asian O ffice ; they are hired on a contrac­
tual basis to avoid the complications of having foreign employees in  
the State personnel system. These employees, with the ir current annual 
sa la ries , are lis ted  below:

1 B ilingual Executive Secretary $20,500
1 Translator/Research Analyst $20,000
1 Clerk-Typist/Receptionist $18,000
1 Assistant/Translator $14,500

Duties and A c t iv it ie s . According to the FY 85 executive budget docu­
ments, the purposes and functions of the Office of International Trade 
are to :

• provide the Alaska business community with pertinent in te lligence 
on market prices and cond itions , product u t i l iz a t io n , e tc .;

• locate and establish business contacts which are interested in 
Alaska products and investments;

•  act as a catalyst to ass ist Alaska and foreign business persons 
to meet and conduct business;

• establish foreign government contacts which are important to 
Alaska, and introduce them to the State's economic trade and 
developmental p o lic ie s ; and

• establish a favorable image of Alaska in  foreign countries.

According to the FY 84 Executive Budget, the o ffice  serves Alaska and 
foreign companies, State agencies, and Alaska and foreign tou ris ts . 
Based on conversations with Vince O 'R e illy , Deputy Commissioner of 
Commerce and Economic Development, and on DCED documents, i t  appears 
that the Asian Office serves a l l  of these functions. Mr. O 'R e illy , 
stated that the target area of the Asian o ffice  is  currently Japan, 
Korea, Taiwan, and the People's Republic of China.
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Mr. O 'Re illy  was not able to estimate the amount of time the Asian Office 
devotes to countries other than Japan; however, based on our discussion 
and the Far East Representative's reports, i t  appears that Mr. Over­
street intents to make a s ign if ican t e ffo rt to expand contacts with 
Korea. For example, according to Mr. O 'R e illy , the Representative is 
partic ipating in  the discussions between the State and Korea concerning 
liq u if ie d  natural gas exports.

Based on the monthly reports from the Far East Representative to the 
Commissioner's o ff ic e , i t  would appear that a s ig n if ic a n t amount of 
the Representative's time is  spent meeting with Japanese business 
persons who are interested or involved in  Alaska trade a c t iv it ie s . 
The Far East Representative also meets with and assists members of the 
media who are interested in  publishing information about Alaska.

One of the duties of the Far East Representative is  to represent the
State of Alaska and, to some extent, Alaska industry at trade shows,
p o lit ic a l functions, and business-related social functions. In add ition , 
the Asian Office hosts receptions and luncheons fo r v is it in g  Alaska 
businessmen and State o f f ic ia ls . Vince O 'Re illy  explained that business 
relations in  Japan t ra d it io n a lly  involve more social a c t iv it ie s  than 
in  the United States.

The Far East Representative also serves as the o f f ic ia l representative 
of the Governor of Alaska at state functions. For example, Mr. Over­
street represented the Governor at the funeral of the Korean government 
o ff ic ia ls  assasinated th is  autumn.

Another re spons ib ility  of the Asian o ffice  is  to provide assistance 
and support fo r trade delegations and v is it in g  State o f f ic ia ls . For 
example, when Governor Sheffie ld and his party trave lled  to Japan and 
Korea th is las t f a l l ,  the Asian Office was responsible for some of the 
arrangements; Mr. Overstreet and staff members also accompanied the 
Governor. According to Mr. O 'R e illy , the Asian Office was also
responsible fo r arranging a tour of the Far East fo r an Alaska logging
industry group in  the spring of 1983; the Office id e n t if ie d  appropriate 
contacts and arranged meetings with Asian firm s .

One of the a c t iv it ie s  of the Asian Office is  the compilation and/or 
the dissemination of market information, both fo r Asian businesses 
interested in  trade or investment in  Alaska and to Alaska firms in ­
terested in  marketing the ir products in the O rient. Two of the Japanese 
support s ta ff trans late  information published in  Japanese to English.

Productivity. One convenient method of determining the productivity 
of the Asian Office is  to look at the extent to which i t  meets its
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own performance objectives. The fo llow ing performance measures were 
lis ted  in the monthly reports submitted by the Far East Representative:

• the number of trade/marketing shows in  which s ta ff members 
partic ipate ;

• the number of conferences attended;

• the number of firms contacted or assisted;

• the number of Japanese organizations provided information;

• the number of pamphlets d is tr ib u ted ;

• the number of Alaska firms provided information; and

• the number of government representatives assisted.

We have already provided the consultant with two of the Asian Office 
monthly reports which provides information on the extent to which each 
staff member performs these duties (see Attachment A). At his request, 
we w ill attempt to obtain add itiona l reports from DCED.

Costs. The State Asian Office is  included in  the International Trade 
component of the DCED budget. This component also includes one develop­
ment specia list position in  Juneau and some travel funds used for DCED 
o ff ic ia ls  and others to partic ipate  in  international trade events.1

The FY 85 Executive Budget request for the International Trade component 
is  $543,500. According to the FY 85 budget documents (Attachment B), 
th is  represents a maintenance level budget for the new fis c a l ye a r .2 
Of the total amount, approximately $455,900 is  for the Asian O ffice. 
Table 1 provides a breakdown of these costs. The remainder of the 
International Trade component budget goes to support the Juneau-based 
development spec ia lis t and to finance international trade promotion 
activ ity by State o f f ic ia ls , le g is la to rs , and others.

1 While we have been able to separate most of the costs of the State 
Asian o ff ic e , i t  should be noted that there are a few items, e .g . 
office supplies, for which approximations have been used. However, 
th is should not result in  a s ig n if ic a n t error in  our ca lcu lations .

2 According to Joan Brown, service leve l SL 1 (identica l to SL 2) 
was included in  the included in  the Governor's budget. Budget levels 
for SL 1 are used in  th is memorandum and should be used when looking 
at Attachment B.
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TABLE 1 
Alaskan Asian Office Costs 

( in  $thousands)

Personal Services

Salary 85.0
Employee Benefits 18.3

Travel

F ie ld  and administrative 35.6

Contractual

Communications 35.0
P rin ting  and advertising 13.0
Space expense and fees 90.0
Repair and maintenance 2.0
Equipment rental 4.0
Professional fees

Tokyo o ffice  staff 90.0
Contracts* 9.0

Other fees and expenses, risk  management 60.0

Supplies and Materialst

Household and institu t iona l supplies 1.5
Structural materials and supplies .5
Equipment parts and supplies .5
O ffice and lib ra ry  supplies 11.5

TOTAL 455.9

* This item is  for consulting contracts; the amount expended by the 
Asian Office varies from year to year. For our purposes, we have 
allocated one-half of the total amount to the Asian O ffice .

t Some supplies and materials may be charged to the Juneau Development 
Specialist pos it io n ; however, we are unable to separate these expenses 
at th is time.

Source: Department of Commerce and Economic Development, FY 85 budget
documents, C series for International Trade Component, and 
conversations with Joan Brown, DCED. Table prepared by House 
Research Agency, 1984.
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One should note that the a llocation  fo r space rent not only includes 
office space in  Tokyo, but a1so an apartment for the Far Eastern Rep­
resentative. According to Joan Brown, administrative assistant with 
the Department of Commerce and Economic Development, the cost of o ffic e  
rent is currently about $54,200 per year and the apartment costs 
about $32,000 per year. The $60,000 shown for other fees and expenses, 
and risk management includes $10,000 for membership fees, $8,000 fo r 
conference re g is tra t io n , and $37,300 for hosp ita lity .

History. The Alaska State Asian Office was opened at the end of 1964 
fol 1 owing the passage of the le g is la t io n  which created and funded i t  
for $25,000 (SLA 1964 Ch. 91 & 92). O r ig in a lly , i t  was adm instratively 
located *n the Office of the Governor; however i t  was transferred to 
the Department of Commerce and Economic Development in 1980.

Based on comments we received in  the course of our interviews and on 
information included in  previous consultants' studies of the Asian 
o ffice , it  appears that the Office has operated without strong d irec­
tion or support from some of the past adm inistrations. For further 
information on the past a c t iv it ie s  of the Asian Office we refer you to 
the Alaska Trade Offices Study published for the Alaska Legis lature by 
Dupere and Associates Tn January of 1982 and to the Alaskan State 
Asian Office Study, performed by Agritrade International In c .; these 
reports are included with the memorandum. Both contain information on 
past operations of the o ffic e  as well as evaluations of the o ff ic e 's  
performance and support from State government in  Alaska.



3 National Governors' Association, Export Development and foreign In­
vestment: Ther Role of States and Its  Linkage to Federal Action,
1981, p. 22.

OTHER STATES' TRADE OFFICES

According to a 1980 survey, 33 states were represented in  that year 
by trade offices in  66 foreign countries. This had increased from 20 
states in 1977.3 While some states may have added or closed foreign 
trade offices in the last three years , in ternationa l trade s ta ff for 
such national organizations as the National Association of State 
Development Agencies (NASDA), the National Conference of State Legis la­
tors (NCSL), and the Council of State Governments (CSG) indicated 
that the level of ac tiv ity  is  about the same currently . NASDA is  in 
the process of compiling an updated l i s t  of states' foreign trade 
o ffices , which should be ava ilab le  la te r th is  year.

In almost a l l  cases, the foreign trade o ffices  are associated with 
the ir state's economic development agency. In a few cases, the office 
represents the state's agricu lture agency, and in some states, d i f ­
ferent agencies share an o ffic e . In some cases, rather than represent­
ing a state, an o ffice  w il l  represent a port authority or some other 
regional e n t ity . For the purposes of our discussion, we have not 
included any state offices which are lim ited  to promoting tourism, 
although some state trade offices do serve th is  function in  addition 
to other duties.

Foreign trade offices are most frequently staffed by personnel employed 
d irec tly  by state government, as is  the case with Alaska. In many
cases, these are regular employees of the parent agency, who are
routinely rotated to the ir home state . However, some states contract 
with one or more foreign consultants to represent the ir state , in
add ition , several western states operate the Old West Commission,
which has had jo in t  trade offices in  both Europe and Asia.

Foreign trade— and consequently the a c t iv it ie s  of state foreign of­
fices— is often c lass if ied  into two broad categories: (1) investment;
and (2) trade. Investment, also ca lled  reverse investment or foreign 
investment, refers to business transactions in  which foreign companies 
invest capital in  the state, frequently by opening a manufacturing 
p lan t.

Trade, the second kind of a c t iv ity , involves the exporting of goods 
to foreign markets. According to Marsha C larke, with NASDA, state 
foreign trade o ffice  ac tiv ity  is  f a i r ly  evenly divided between the 
promotion of these two functions, at least on the global scale. State

— = s = ; ....
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offices in  developed countries lik e  Japan may place a higher p r io r ity  
ori encouraging investment; in  developing nations, state o ffices may 
place a greater p r io r it y  on expanding export markets, as these coun­
tries are less l ik e ly  to have firms interested in  developing operations 
in the U.S.

The trade offices of other states also collect trade in te lligence  for 
the ir state. However, according to Ms. Clarke, i t  is  d i f f ic u lt  to 
identify how much time 1s devoted to th is a c t iv ity , as i t  tends to 
be performed in  conjunction with the o ffic e 's  promotional a c t iv it ie s .

According to a 1982 study prepared for the Alaska Legislature by Dupere 
and Associates, once a state foreign o ffice  has made contact with a 
foreign firm  interested in  doing business with the U .S ., the state 's 
home office provides the U.S. business contact.

The Dupure report and other a rt ic le s  on foreign trade offices emphasize 
the importance of strong d irection and support for state foreign offices 
from the ir parent agency. The home office  must be able to id en t ify  
the appropriate business contacts for foreign business interests who 
contact the state 's fore ign o ff ic e , and to identify  which in-state 
businesses expressing interest in  exporting the ir products are serious 
candidates fo r foreign trade .

Ms. Clarke stated that the typ ica l cost for a foreign trade o ffice  
would be between $100,000 and $300,000. She noted that the upper l im it  
generally provides fo r a large operation, but also cautioned that Tokyo 
was substantia lly more expensive than other locations. A 1982 survey 
indicated that the number of employees per o ffice varied from 1 to 8, 
with 2 or 3 employees being the most common sta ffing  pattern. The 
largest number of employees in  the Japanes offices surveyed was 6.

Asian Offices. According to Marsha Clarke, her most recent information 
shows that 19 states now have foreign trade offices in  Japan.4 In 
add ition , C a lifo rn ia , which does not have a state office there, has 
several port au tho r it ie s , inc lud ing Long Beach and Oakland, which 
operate offices in  Japan. Most of these offices are regional in  scope; 
however, some of the o ffices are intended to deal s t r ic t ly  with Japan. 
States which currently have offices in  Japan are lis ted  below:

Alabama Indiana Michigan Pennsylvania
Alaska Kentucky Missouri South Carolina
Florida Louisiana New York V irg in ia
Georgia Maryland North Carolina Washington
I l l in o is  Massachussetts Ohio

4This compares with 14 states in  1980.
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In add ition , I l l in o is  has an o ffice  1n Hong Kong and Missouri has an 
agriculture representative in  Singapore. None of the ind iv idua ls we 
contacted was aware of any state w ith an o ff ic e  in  Korea.5

According to Ms. Clarke, state fore ign trade offices in  Japan usually 
place much more emphasis on encouraging fore ign investment and l i t t le  
emphasis on increasing exports. Ms. Clarke explained that th is  is  a 
result of Japan’s long-standing trade restric tions  on the importation 
of manufactured goods and agricu ltu ra l products. T rad it io na lly , these 
have made i t  very d if f ic u lt  fo r U.S. businesses to export goods to 
Japan. While some of these restric tions have been lif te d  in  recent 
years, Ms. Clarke stated that the d irec tion  of states' trade office 
ac t iv it ie s  in  Japan have not changed s ig n if ic a n t ly . The Dupere study 
also found that most state offices in  Japan devote more time to pro­
moting Japanese investment in  the U.S. than to promoting trade.

For additional information, we refer you to the Dupere study, which 
includes an examination of eight state o ffices in  Tokyo and ten offices 
in  Europe. The study provides a substantia l amount of information on 
th e ir  ac t iv it ie s  and procedures. We also refer you to Attachment C, 
which provides several a rt ic le s  on state fore ign trade offices sent to 
our agency from the Western Conference of the Council of State Govern­
ments.

5 We received an excerpt of a recently published book on foreign trade 
office  ac tiv ity  which refers to a possible o ffice  in Korea. The 
excerpt does not provide deta il on the status of the o ff ic e ; i t  
is  not clear whether an o ffice  has been opened or was merely 
planned.
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HISTORY OF ALASKA-KOREAN TRADE

There are very few documents ava ilab le which s p ec if ic a lly  address the 
past and current trade ac t iv it ie s  between the Republic of Korea and 
the State of Alaska. Most of our information was obtained e ither through 
conversations with ind iv idua ls  fam ilia r with Alaska-Korea trade a c t iv i­
t ie s , or from publications which addressed only a small portion of 
trade ac t iv it ie s  or included information on Korea incidental to other 
topics. As a re su lt , the information presented in  th is  section does 
not represent a comprehensive summary of Koraa-Aiaska trade a c t iv it ie s .

In th is section, we w i l l  present a general overview of Alaska-Korea 
trade, inc lud ing an informal chronology of events. We then discuss 
the history and status of specific areas of trade , inc lud ing examples 
and statistics whenever we have found them read ily  ava ila b le .

Overview

H is to ric a lly , d irect trade between Alaska and Korea has been re la t ive ly  
sparse compared to trade ac t iv it ie s  between Alaska and Japan, or Alaska 
and the contiguous United States. According to the ind iv idua ls  we 
contacted, trade a c t iv it ie s  between the two countries have generally 
involved exporting Alaska natural resource products, p a rt icu la r ly  fish  
and timber, to Korea. In add ition , some Korean firms have supplied 
industria l materials for large capital pro jects , and in  a few cases, 
Korean firms have received contracts to construct a l l  or portions of 
such projects. In recent years, Korean firms have also begun p a rt ic i­
pating in  jo in t  ventures with Alaska businesses involved in  natural 
resource extraction .

Presented below is  a b r ie f chronology of Alaska-Korea trade ac t iv it ie s  
based prim arily  on our Interviews with those knowledgeable about the 
history of Alaska-Korea trade. While i t  is  not comprehensive, i t  
should help to place the discussion in a clearer perspective.

Year Event

1950s —  L it t le  direct trade between Alaska and Korea.
Timber and fish  products exported from Alaska to 
Korea through Japanese trad ing companies.

Late 1960s —  Korean fish ing fle e t begins fish in g  in  Alaska 
waters.

—  Hyundai Corporation bu ilds Parks Highway bridge 
at Hurricane Gulch.
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Year Event

Early 1970s —  More wood products exported to Korea, s t i l l  through 
-Japanese trading companies,

—  Sun Eel Corporation begins exploring the po ss ib il­
ity  of exporting coal from Alaska to Korea.

—  Anchorage businessman, Loren Lounsbury, appointed 
honorary consul by Korean government.

—  Koreans begin pa rt ic ip a t in g  in  jo in t timber 
ventures with Alaska businesses.

—  U.S.-Korean jo in t  ventures in  Alaska fisheries
begin .

—  Korean government establishes Consul-General post 
in  Anchorage. F irs t Consul-General appointed.

—  Sun Eel exports test shipment of U s ibe lli steam 
coal to Korea.

—  Sun Eel agrees to export 800,000 metric tons of 
coal annually through Seward for 15 years.

—  Hyundai awarded contract to erect transmission 
towers on the Anchorage to Fairbanks e lectrica l
in te r t ie . Also provides structural steel fo r the
new Sohio bu ild ing  in  Anchorage.

—  Daewoo Corporation provides saltwater treatment
fa c i l it y  to Atlantic R ich fie ld  Corporation on 
the North Slope.

In addition , we located some general s ta t is t ic s  on the volume of Alaska- 
Korea trade in  past years. Attachment D is  a tab le , taken from the 
Alaska Statistica l Review, 1980, which gives the value of Alaska 
imports and exports by nation for selected years between' 1970 and
1979. The table shows that in  1970, Korea ranked fourth as a recip ient 
of Alaska exports behind Japan, In d ia , and Canada. In 1979, Korea
again ranked fourth as a recip ient of exports, th is  time behind Japan, 
In d ia , and the People's Republic of China. Japan is  c learly the domi­
nant export market for Alaska, receiving over 80 percent of a l l  Alaska
exports. Korea does not appear to have been a s ign if ican t source of
imports to Alaska in  the 1970s.

1975

Mid 1970s 

Late 1970s

1980

1981
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Attachment E provides information on Alaska's exports to East Asian 
markets for the years 1978 through 1982, This Information was provided 
by the Alaska Department of Commerce and Economic Development. As the 
table shows, Korea had consistently ranked behind Japan and the People's 
Republic of China un til 1982, when 1t surpassed China. However, i t
should be noted that 1n 1982, two reconditioned je t  a irc ra ft were 
exported to Korea from Alaska accounting fo r over h a lf of the total 
f igu re . This is  not a common export item for Alaska and, to some 
extent, d istorts the export figures for 1982.

It  should be noted that these statis t ics  re flect only exports which
are shipped d irec t ly  to Korea from Alaska. Many of the ind iv idua ls
interviewed stated that some Alaska products are exported to Japan
and are then sold to Korea by Japanese trading companies. A lso, some 
Alaska products may be transported to the contiguous U.S. before being 
shipped to Korea. We have not located any s ta t is t ic s  which indicate 
the extent to which th is  occurs.

In the sections that fo llow , we provide information on the history and 
current status of spec ific  areas of trade , a summary of trade promotion 
a c t iv it ie s , and a b r ie f discussion of the potential for increased 
trade between Alaska and Korea. Much of the information is  qua lita tive  
in  nature, based on interviews and descriptive reports on Alaska com­
merce. Whenever ciossible, we have included ex isting summary data on 
the volume of spec ific  items of trade.

Comprehensive information on the level of trade is  ava ilab le  in  the 
U.S. Department of Commerce reports for the Alaska customs d is t r ic t , 
which may be obtained from the U.S. Department of Commerce In te r­
national Trade Office in  Anchorage. In fac t , the information in  the 
two attachments discussed above was compiled using these reports. 
The reports go back to 1964 and provide export and import tota ls for 
the d is tr ic t as well as specific d o lla r  and piece amounts for in d i­
vidual items. Unfortunately, these reports do not provide any summary 
data by general type of product, for example, forest products or sea­
food.

We have not attempted to compile any summary data using these reports, 
as we lack ready access to the reports in  Juneau (the International 
Trade Office in  Anchorage does not have dup licating equipment capable 
of making copies of the microfiche records for recent years). The task 
of obtaining copies and compiling summaries ourselves was not possible 
w ithin the time constraints of th is request. However, as previously 
noted, some of the information has already been summarized by other 
agencies and these are included in the attachments.
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Fishing

Export of Alaska seafood products to Korea has been one of the largest 
items of trade between Alaska and Korea over the past five  years. During 
the period 1978 through 1982, seafood products have usually ranked 
second to timber in  d o lla r  value of exports to Korea. The exports 
peaked in 1980, with a value of $24.3 m illio n  and accounted for $9.3 
m illio n  in the f ir s t  eleven months of 1982 (see Attachment E).

In add ition , according to Robert Breeze, president of the Alaska-Korea 
Business Council, Korean vessels have been fish in g  in the waters off 
Alaska since the late 1960s. However, according to one report:

foreign fisheries  are en tire ly  se lf- su ff ic ie n t , high-seas opera­
tions with the supplying of fleets and offload ing of catches p r i­
marily carried out at sea. The catches are processed to varying 
degrees, and mostly frozen for transport to the homeland. Most 
of the foreign catch is  Alaska pollock and other species taken by 
traw ling , with much smaller amounts of sablefish and cod harvested 
by long line  gear.6

Thus it  would appear that, h is to r ic a lly , Korean fish ing  ac t iv it ie s  in  
Alaska waters have had l i t t l e  impact on the Alaskan economy. A table 
from the Alaska S ta tis tica l Review, 1982 showing the number of foreign 
vessels permitted in  the Alaskan Fisheries Conservation Zone (FCZ) for 
the years 1977-1981 is  provided in Attachment F. The table shows that 
Korea has consistently ranked th ird  behind Japan and the U .S.S.R. in 
the number of permits issued to foreign vessels.

However, in recent years jo in t  ventures between U.S. trawlers and 
foreign processors have been in it ia te d . Foreign processors from Korea, 
the Soviet Union, Poland, Japan, and West Germany have participated in  
jo in t  ventures in  the Alaska region. U.S.-Korean operations have 
involved mainly p o llo c k .7

U.S.-Korean jo in t  ventures in  the Alaska FCZ resulted in  a catch of 
1,384 metric tons in  1979. By 1981, th is  catch had increased to 41,683 
metric tons. The table included on page 41 of Attachment G compares 
jo in t  venture a c t iv it ie s  for five  foreign countries in  the Alaskan FCZ 
fo r 1979-81. It  shows that Korea ranks second to the Soviet Union in  
tota l jo in t venture catch. In 1981, the Soviet Union accounted for 
55 percent of the jo in t  venture catch and Korea accounted for 32 percent.

6 Alaska Fisheries Development Foundation, Fisheries of Alaska, 1981, 
prepared by Natural Resources Consultants, July 1982.

7 Ib id .
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There are several ind ications that the potentia l fo r increased jo in t  
venture ac t iv it ie s  with Korea is  great. Of the seventeen joint-ventures 
approved by the North Pacific  Fisheries Management Council in  December 
of 1983, eight involved Korean firm s. In add it io n , some of the Native 
corporations we contacted reported that they were currently negotiating 
with Korean firms for jo in t  ventures. Furthermore, foreign allotments 
of the Alaskan FCZ fishe ries  are now determined to some extent by that 
nation's level of joint-venture ac tiv ity  in  the f is h e ry . This increases 
the incentives to foreign processors to partic ipate  in  jo in t  ventures.

Timber

For the period 1977 through 1982, forest products were the most consis­
tent and most valuable export from Alaska to Korea. The value of forest 
products exported to Korea in  the f ir s t  eleven months of 1982 was $9.7 
m ill io n . However, for the same five-year period , 1977 to 1982, Korea 
generally ranked behind Japan and the People's Republic of China as a 
market for Alaska timber. Japan frequently imported twenty times the 
amount of Alaska forest products imported by Korea during th is  period.

The Alaska timber export market to Korea includes hemlock, used in  the 
hidden in te rio rs of homes, Sitka spruce, used in  musical instruments, 
and red cedar, which has recently become a popular paneling material 
in  Korea. •'

There have been some jo int-timber ventures between Korean and U.S. 
firms in Alaska. According to Robert Breeze, Korean firms have been 
involved in  jo in t  timber ventures with some Native corporations. 
Robert Loescher, with the Sealaska Corporation, reported that his firm  
is  undertaking a jo in t  venture with the Korean Alaska Development
Corporation (KADCO), a consortium of several Korean trading companies, 
including Hyundai Corporation and Samsung Corporation. Mr. Loescher 
also mentioned that his corporation has been exporting timber to Korea 
fo r the last several years. In 1983, Sealaska exported 25 m illio n  
board feet of round logs to Korea.

A recent study of the markets for Alaska timber compiled for the U.S. 
Forest Service predicts that the Korean market fo r spruce w i l l  hold 
steady or increase s lig h t ly  in  the future . However, i t  also points out 
that the Korean market for hemlock is  l ik e ly  to decline as the Japanese 
market improves. This is  because the Koreans are currently buying a 
higher [jrade of hemlock than they require , due to its  low price compared 
to in fe r io r qua lity  woods from other sources. I f  Japan begins paying 
more for th is  hemlock, the Korean market w i l l  probably substitute
other woods. The study does anticipate an increase in  the demand for
red cedar, and mentions that there may be some potential for s e llin g
Alaska cottonwood, white spruce, and possibly birch to Korean markets.
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Attachment H contains the pertinent section of th is  Forest Service 
report, which includes tables with some Korean timber import informa­
t io n .

Minerals

Coal. While there has been Korean interest in  Alaska coal since the 
early 1970s, actual exports did not begin u n t il 1980, when the Sun Eel 
Shipping Co., Ltd. Corporation purchased a test shipment of steam coal 
from the U s ibe lli Coal Mines near Healy for t r ia l  in  power generators 
in  Korea. Following a successful t r i a l ,  Sun Eel signed a ten-year 
contract to buy 7 m illio n  metric tons of coa l. Last year, Sun Ee l, 
along with Korea E lectric  Power Corporation agreed to export 800,000 
metric tons of coal annually through the coal loading f a c i l i t y  currently 
under construction at Seward. As U s ibe lli is  the only working coal 
mine in Alaska, th is  w i l l  represent the only regu lar export of coal 
from the state.

There is also a coal development project currently underway invo lv ing 
Kore3. This is  the Bering River Coal f ie ld  located 60 miles east of 
Cordova on land owned by Chugach Natives, Inc . This f ie ld  is  being 
developed by the Bering River Development Corporation, a jo in t  venture 
between Chugach Native, Inc . and KADC0. Although the coal l ie s  approxi­
mately 30 miles from tidewater, and there is  no ex is ting  transportation 
or loading f a c i l i t y ,  the coal has a higher BTU value than the U s ibe lli 
coal. To date, no mining has occured, and i t  is  uncertain i f  and when 
th is  f ie ld  w il l  actually begin exporting to Korea.

Petroleum. Petroleum exports do not appear to be s ign if ic an t part of 
the Alaska-Korea trade h is to r ic a lly . Of course, export of crude o i l ,  
and the potential export of LNG for Alaska's North Slope is  restricted 
by federal law . According to Robert Maynard, Assistant Attorney 
General, provisions in the Congressional authorization of the Trans- 
Alaska Pipeline make i t  almost impossible to export North Slope crude 
o i l ,  and provisions in  the Congressional authorization of the Northwest 
yasline project make i t  very d if f ic u lt  to export large amounts of LNG. 
This lim its , to a large extent, the potential fo r trade in  o i l .  However, 
in  the f ir s t  eleven months of 1982, Korea imported $16.6 m illio n  worth 
of urea from Alaska* No urea was exported in  the four previous years. 
We have not obtained any figures for 1983.

It  was the general consensus of the in d iv idua ls  I interviewed that 
Korean firms would be very interested in  importing l iq u if ie d  natural 
gas (LNG) i f  a gasline was b u ilt  and might also import o il i f  federal 
laws were changed. However, i t  was mentioned that Korea does have 
other sources of energy, and that i t  was not c lear the extent to which 
unrefined Alaska petroleum products would be competitive. Alaska
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petroleum does have re la t iv e ly  high extraction costs associated with 
1t. Any decision regarding the export of Alaska petroleum to Korea 
would be based on the price of Alaska petroleum re la t iv e  to the price 
of petroleum from other sources.

According to Robert Breeze, the Korean trad ing company, Samsung, is 
considering importing unleaded gasoline and reformate from Alaska 
to Korea. He also stated that another Korean f irm , Sangyong, is 
considering exporting leaded gasoline and #2 fuel o i l  from Korea 
to western Alaska. In add it ion , Korea Sh ipbu ild ing and Engineering 
Corporation 1s exploring the p o s s ib ility  of importing residual fuel 
o il to Korea, to be purchased from Tesoro.

Other Minerals. Although there does not appear to be any Alaska-Korea 
trade in minerals other than coal and petroleum at th is  time, both 
Loren Lounsbury and Robert Breeze mentioned strateg ic  minerals as 
another source of future trade with Korea. However, as several 
ind iv idua ls mentioned, Alaska presently lacks the infrastructure to 
develop these mineral resources. Presumably, any development of Alaska- 
Korea trade in  th is  area is  dependent on future in frastructure develop­
ment.

Agriculture

To date, there does not appear to be much ag r ic u ltu ra l trade between 
Alaska and Korea. There has been some shipment of beef and lifestock 
from Alaska to Korea; Loren Lounsbury cited an operation near Homer 
which is currently exporting beef. Robert Breeze stated that two 
Korean firms are currently attempting to lease University of Alaska 
lands in  the Kenai area for cattle  ra is in g . Mr. Breeze stated that 
current plans ca ll for the firms to export cattle  as well as process 
cattle in  Alaska.

Several of the people with whom we spoke mentioned the p o ss ib ility  of 
exporting barley to Korea. Japan and Korea are considered the primary 
markets for Alaska barley exports. However, the lack of a grain ter­
minal at railhead appears to be a major impediment in  the development 
of this market.

F in a lly , an a rt ic le  in  Forbes (Attachment I)  notes that without the 
Korean market for reindeer an tle rs , Nana Corporation's reindeer herd 
would cease to be an economically v iab le  en te rp rise . In addition to 
the antlers, the herd also provides a source of fresh meat for local 
residents.
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Korean Investment in  Alaska

We have already discussed many of the areas in  which Korea has invested 
in  Alaska in our discussion of jo in t  ventures in  resource development. 
These include timber, f is h e r ie s , and coa l. I t  should be noted, however, 
that jo in t ventures in  fishe ries  do not usually enta il fore ign Invest­
ment onshore. The foreign processor simply buys f is h  from a U.S. 
fish ing vessel and processes the f ish  on board.

Mr. Breeze also mentioned that the Korea Shipbuild ing and Engineering 
Corporation has proposed bu ild in g  a ship repair f a c i l i t y  in  Seward that 
might eventually include a small ro ll in g  m ill and some ship bu ild ing 
fa c il it ie s  as w e ll.

While many of the ind iv idua ls  with whom we spoke stated that there was 
the potential for substantial Korean investment, p a rt ic u la r ly  in  the 
extraction of Alaska's natural resources, Korea's Consul General Hwang 
cautioned that Korean firms are reluctant to invest in  the in frastruc­
ture necessary to develop some of these resources. He explained that 
other natural resource producers, such as Canada, are w il l in g  to bu ild  
the necessary fa c i l it ie s  to make the ir resources ava ilab le  to foreign 
firms at dockside. This reduces the tota l cost to Korean firms purchas­
ing these products.

Imports

According to those we interviewed, Korean firms provide a s ign if ic an t 
amount of heavy industria l goods used in  Alaska. We have not located 
any information which evaluates the re lative  size of Korean exports to 
Alaska in  th is  f ie ld .  However, our sources did provide several exam­
ples . The Korean firm , Daewoo, delivered a saltwater treatment plant 
to Atlantic R ichfie ld  Corporation on the North Slope las t year valued 
at over $200 m il l io n . The Hyundai Corporation provided the structural 
steel for the new Sohio bu ild in g  in  Anchorage. Hyundai also is  erecting 
the transmission towers fo r a section of the Anchorage-Fairbanks 
power in te r t ie . In add it ion , Hyundai bu ild  the bridge at Hurricane 
Gulch on the Parks Highway in  the late 1960s. Robert Breeze also 
mentioned that cement and e lec tr ica l transformers were also imported 
from Korea.

For consumer goods, the potential fo r import does not appear great. 
Consul-General Hwang stated that Alaska is  generally considered too 
small of a market to make importing l ik e ly . Although many Korean prod­
ucts eventually are consumed in  Alaska, these are usually d istributed 
by companies operating out of the contiguous U.S. A small Korean 
products import trade had existed in  Anchorage for some years; however, 
th is  prim arily  serves the Korean community there and is  not l ik e ly  to 
increase s ig n if ic a n t ly .

\
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Trade Promotion Activ ities

In addition to actual trade a c t iv it ie s , there are a number of ac tiv it ie s  
related to the promotion or enhancement of Alaska-Korea trade which 
merit mention. For example, fo r the las t several years, delegations of 
business persons and/or p o lit ic a l o f f ic ia ls  have e ither gone to Korea, 
or come from Korea to v is it  Alaska. According to Robert Breeze, trade 
delegations have regu larly trave lled from Alaska to Korea or vice versa 
for the last few years. Governor Hammond and several State o ff ic ia ls  
(including le g is la to rs ) , made a tour of the Far East to discuss trade 
in  early 1979 (see Attachment H), and Governor Sheffie ld led a s im ila r 
delegation last f a l l .

In 1975, the Korean government appointed Loren Lounsbury, a long-time 
Anchorage businessman, honorary consul fo r Korea in  Alaska. In 1980, 
the Korean government established a regular consulate in Anchorage, 
staffed by a Consul-General.

The Alaska-Korea Business Council, an Alaska organ ization , was formed 
a few years ago to enhance trade and other re lations between the two 
locales. A s im ila r organization , the Korea-Alaska Economic Cooperation 
Committee, exists in  Korea.

Several major Korean trading companies have opened o ffices in Anchorage 
or announced plans to open offices in  Anchorage. These include Hyundai, 
Sun Eel, Daewoo, and Korea Shipbuilding and Engineering.

Potential fo r Future Trade

V irtua lly  everyone with whom we spoke stated that there was the poten­
t ia l  for greatly increased trade between Alaska and Korea. Export of 
Alaska's natural resources was cited as the most promising area of 
trade between the two. It  should be noted, however, that the in fra ­
structure necessary to develop many of these resources is  not yet in 
place, and u n t il i t  is ,  there are probably lim ited  opportunities for 
increasing th is  trade. In add ition , federal restrictions on the export 
of North Slope crude o il and LNG w il l  have to be l if t e d  before Korea 
can take fu l l  advantage of Alaska's petroleum resources.

Among the advantages cited for Alaska as a potential trad ing partner 
with Korea are:

• the proximity of Alaska to Korea;

. the quantity and d ivers ity  of Alaska's natural resources; and



• the p o lit ic a l s ta b ility  of the United States compared to other 
resource exporting countries.

The ind iv idua ls  with whom we spoke also cited several negative features 
which the Koreans see as drawbacks to Alaska as a trad ing partner, 
including:

• the lack of adequate infrastructure for resource development;

• the lack of sophistication and expertise of Alaska business firms;

• the lack of consistent, positive State government po licy concerning 
resource development; and

• State and federal restrictions and permit requirements which add 
time and expense to resource development.

Robert Breeze, Loren Lounsbury, and B il l B ittner, attorney for Hyundai 
in  Alaska, a l l  stated that Korean trading companies are interested in 
becoming involved in  Alaska's infrastructure development, both as a 
supplier of industria l m ateria ls , and as a contractor. Korean companies 
reportedly have a s im ila r posture toward Alaska Power Authority hydro­
electric power projects.

While i t  appears that Korean companies are neither used to or inclined 
to invest heavily in  infrastructure development, they have begun 
investing in  Alaska's resource development, as evidenced by the Bering 
River Development Corporation and jo in t  ventures in  the timber industry.

* * *

This concludes our research on Korean trade and foreign trade offices . 
As noted throughout th is  memorandum, we have supplied several attach­
ments which should be useful to the consultant in  preparing his report. 
We are, of course, w il l in g  to assist the consultant in  obtaining further 
information to the degree that time permits. Should you have any 
questions, or i f  we can provide further information on any of the issues 
addressed in  th is  memorandum, please do not hesitate to contact us.

JS

Attachments

cc w/attachments: Michael Gay
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R E P O R T  O F  L E G I S L A T I V E  M I S S I O N  T O  J A P A N  A N D  K O R E A

I. E x e c u t i v e  S u m m a r y

T h i s  r e p o r t  d e s c r i b e s  t h e  l e g i s l a t i v e  m i s s i o n  of 
S e n a t o r  B e t t y e  F a h r e n k a m p ,  R e p r e s e n t a t i v e  B o b  B e t t i s w o r t h  
and R e p r e s e n t a t i v e  J o h n  C o w d e r y  to J a p a n  a n d  K o r e a .  T he  
p u r p o s e  o f  t h e  m i s s i o n  w a s  s e v e r a l f o l d :

1) to  r e t u r n  t h e  v i s i t  o f  J a p a n e s e  D i e t  m e m b e r s  
w h o  v i s i t e d  A l a s k a  in A u g u s t  1 9 8 3 ;

2) to  j o i n  w i t h  S e n a t o r  M u r k o w s k i  i n  r e q u e s t i n g  
J a p a n  a n d  K o r e a  t o  f o r m a l l y  r e q u e s t  A l a s k a  o i l  f r o m  th e  
U n i t e d  S t a t e s  g o v e r n m e n t ;

3) t o  l e t  J a p a n  a n d  K o r e a  k n o w  o f  t h e  L e g i s l a t u r e ' s  
i n t e n t  t o  s e e k  a l o n g  t e r m  r e s o u r c e  r e l a t i o n s h i p ,  
p a r t i c u l a r l y  e n e r g y  r e s o u r c e s ,  w i t h  t h o s e  c o u n t r i e s  as 
p r o v i d e d  in  t h e  r e s p e c t i v e  c o m m u n i q u e s  s i g n e d  d u r i n g  
P r e s i d e n t  R e a g a n ' s  N o v e m b e r  1 9 8 3  t r i p  t o  t h o s e  
c o u n t r i e s ;  a n d

4) t o  s e e k  a s u m m i t  m e e t i n g  o n  e n e r g y  a m o n g  J a p a n ,  
K o r e a ,  t h e  R e p u b l i c  o f  C h i n a  a n d  t h e  U n i t e d  S t a t e s  to 
f o r m  a f i n a n c i n g  p l a n  f o r  t h e  c o n s t r u c t i o n  o f  a g a s  
p i p e l i n e  a n d  t h e  m a r k e t i n g  o f  t h e  N o r t h  S l o p e  ga s .  T h e  
b r i e f i n g  m a t e r i a l  c o n t a i n e d  in A p p e n d i x  A  w a s  s u b m i t t e d  
to o f f i c i a l s  o f  e a c h  g o v e r n m e n t .

T h e  E x p o r t  A d m i n i s t r a t i o n  A c t ,  w h i c h  c o n t a i n s  t he  
p r o h i b i t i o n  o n  t h e  e x p o r t  o f  A l a s k a  o i l ,  w i l l  be  c o n s i d e r e d  
in m i d - F e b r u a r y  1 9 8 4  b y  t h e  U n i t e d  S t a t e s  S e n a t e .  If 
J a p a n ' s  a n d  K o r e a ' s  f o r m a l  r e q u e s t s  f o r  t h e  o i l  a r e  to  d o  
a n y  go od, t h e y  m u s t  b e  m a d e  s o o n .  T h i s  l e g i s l a t i v e  m i s s i o n -  
w e n t  at t h i s  t i m e  t o  t h e s e  c o u n t r i e s  a l o n g  w i t h  S e n a t o r  
M u r k o w s k i  t o  s h o w  A l a s k a ' s  s o l i d a r i t y  in m a k i n g  t h i s  r e q u e s t  
and to s t r e s s  t h e  n e e d  f or  i m m e d i a t e  a c t i o n ^

I n  J a p a n  w e  f o u n d  c o n t i n u e d  i n t e r e s t  in  p u r c h a s i n g  
A l a s k a n  c r u d e  o i l  if t h e  l a v  c a n  b e  c h a n g e d  t o  a l l o w  i ts  
ex po r t . W e  r e c o m m e n d  t h a t  A l a s k a  c o n t i n u e  t o  e s t a b l i s h  
r e l a t i o n s  w i t h  o u r  f r i e n d s  i n  t h e  J a p a n e s e  D i e t  w h o  
p r e s c r i b e  e n e r g y  p o l i c y  for J a p a n .  T h e  i n t e r e s t  o f  t h e s e  
D i e t  m e m b e r s  w i l l  i n s u r e  c l o s e r  c o o p e r a t i o n  o f  t h e  
o f f i c i a l s  i n  t h e  M i n i s t r y  o f  I n t e r n a t i o n a l  T r a d e  a n d  
I n d u s t r y  ( M I T I ) .



O n  n a t u r a l  g a s  t h e  J a p a n e s e  c o n t i n u e  t o  t a l k  o f  a n  
o v e r s u p p l y  of g a s  e x t e n d i n g  i n t o  t h e  1 9 9 0 ‘s. T h e  J a p a n e s e  
l o o k  to p r i v a t e  e n t e r p r i s e  t o  p e r f o r i n  a n y  n e c e s s a r y  
m a r k e t i n g  or f i n a n c i n g  s t u d i e s .  T h e  M I T I  m i n i s t r y  a p p e a r s  
to d e s i r e  to o p e r a t e  s o l e l y  w i t h i n  t h e  U n i t e d  S t a t e s - J a p a n  
E n e r g y  W o r k i n g  G r o u p .  T h i s  w o r k i n g  g r o u p  d o e s  n o t  n o w  f a v o r  
an e n e r g y  s u m m i t .  C o n t i n u e d  e f f o r t s  w i t h  t h e  D i e t  s h o u l d  b e  
p u r s u e d  to c o n v i n c e  M I T I  t o  p a r t i c i p a t e .  F u r t h e r ,  if K o r e a  
and T a i w a n  a g r e e  t o  a s u m m i t  m e e t i n g ,  it w o u l d  b e  d i f f i c u l t  
for J a p a n  t o  r e f u s e  t o  a t t e n d .

T h e  K o r e a n s  w e r e  v e r y  p o s i t i v e  w i t h  r e s p e c t  t o  t h e  
oil and t h e  g a s .  O n  o i l ,  E n e r g y  M i n i s t e r  C h o i  s t a t e d  t h a t  
K o r e a  w a n t e d  to p u r c h a s e  A l a s k a n  o i l  a n d  t h a t  i t  w o u l d  p o i n t  
t h a t  fa ct o u t  to  t h e  U n i t e d  S t a t e s  g o v e r n m e n t .  T h e  K o r e a n s  
favor the e n e r g y  s u m m i t  o n  g a s  a n d  h a v e  t a k e n  p r e l i m i n a r y  
s t e p s  w i t h  p r i v a t e  i n d u s t r y  i n  K o r e a  to p a r t i c i p a t e  in  t h e  
f i n a n c i n g  a n d  m a r k e t i n g  s t u d y .  W e  r e c o m m e n d  i n c r e a s e d  
e f f o r t s  w i t h  t h e  K o r e a n  g o v e r n m e n t  t o  e n c o u r a g e  t h i s  
c o n t i n u e d  p o s i t i v e  a t t i t u d e .

W h i l e  t h e  l e g i s l a t i v e  m i s s i o n  d i d  n o t  v i s i t  t h e  
R e p u b l i c  o f  C h i n a ,  S e n a t o r  M u r k o w s k i  r e p o r t s  f r o m  h i s  
m e e t i n g s  t h e r e  d u r i n g  t h e  w e e k  o f  J a n u a r y  9, 1 9 8 4  t h a t  t h e
R e p u b l i c  o f  C h i n a ' s  g o v e r n m e n t  h a s  t h e  s a m e  a t t i t u d e  a s  t h e  
K o r e a n  g o v e r n m e n t  w i t h  r e s p e c t  t o  t h e  o i l  a n d  g a s .  A g a i n ,  
th is  a t t i t u d e  s h o u l d  b e  e n c o u r a g e d .

A  w o r d  n e e d s  t o  b e  s a i d  a b o u t  A l a s k a ' s  A s i a n  
O f f ic e,  w h i c h  is  l o c a t e d  i n  T o k y o .  It i s  t h e  m i s s i o n ' s  
i m p r e s s i o n  t h a t  t h e  O f f i c e  is d o i n g  an  e x c e l l e n t  j o b .  In  
the o p i n i o n  o f  t h e  m i s s i o n ,  i t s  e f f e c t i v e n e s s  c o u l d  b e  
i n c r e a s e d  if  o f f i c e s  w e r e  e s t a b l i s h e d  in S e o u l  a n d  T a i w a n .  
W e  urg e a r e v i e w  o f  t h i s  p r o p o s a l  b y  t h e  A l a s k a  D e p a r t m e n t  
o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  w i t h  a r e p o r t  b y  
C o m m e r c e  t o  t h e  L e g i s l a t u r e  d u r i n g  t h i s  l e g i s l a t i v e  s e s s i o n .  
B i l l  O v e r s t r e e t ,  D i r e c t o r  o f  t h e  A l a s k a n  A s i a n  O f f i c e ,  w a s  
w i t h  the m i s s i o n  in J a p a n  a n d  K o r e a .  H i s  a s s i s t a n c e  
t h r o u g h o u t  w a s  m o s t  h e l p f u l  a n d  a p p r e c i a t e d .  T h e  m i s s i o n  is 
f i r m l y  c o m m i t t e d  t o  t h e  A s i a n  O f f i c e .

It is t h e  o b s e r v a t i o n  o f  t h e  a u t h o r s  o f  t h i s  r e p o r t  
t h a t  A s i a n s  a n d  s t u d e n t s  o f  A m e r i c a n  h i s t o r y  r e c o g n i z e  t h a t  
the U n i t e d  S t a t e s  i s  e n t e r i n g  t h e  " C e n t u r y  o f  t h e  P a c i f i c " .  
A l a s k a ,  as a c e n t r a l  p o i n t  i n  t h e  P a c i f i c  R i m  g e o g r a p h y ,  
s h o u l d  be a n  i n t e g r a l  p a r t  o f  t h e  f u t u r e  t r a d e  p a t t e r n  o f  
the P a c i f i c  R i m  r e g i o n .  F u r t h e r ,  i t  is our' o b s e r v a t i o n  t h a t  
t h e  U n i t e d  S t a t e s  w i l l  n o t  b e  A l a s k a ' s  p r i m a r y  m a r k e t  in t h e  
y e a r s  and d e c a d e s  t o  c o m e .  W e  b e l i e v e  t h a t  t h e  r e a l  m a r k e t



t h  a n d  i n  P a c i f i c  R i m  n a t i o n s  
5 o f  A m e r i c a  h a s  e c o n o m i c  and

s t r a t e g i c  t r e a t i e s  (Jap a n,  K o r e a ,  a n d  T a i w a n ) .

A s i a n  r o u n t r i e s  h a v e  h i s t o r i c a l l y  l o o k e d  to 
S o u t h e a s t  A s i a  for t r a d e  a n d  c o m m e r c e .  T h o s e  c o u n t r i e s  m u s t  
be m a d e  a w a r e  o f  A l a s k a ' s  o t h e r  r e s o u r c e s .  T h i s  w i l l  t a k e
an e f f o r t  b y  A l a s k a n s .  M o r e o v e r ,  A l a s k a n s  m u s t  be m a d e
a w a r e  of  t h e  p o t e n t i a l .

I t  is o ur p e r c e p t i o n  t h a t  TF A l a s k a  i s  to  m a i n t a i n  
its h i g h  p r o d u c t i o n  in h y d r o c a r b o n s  a n d  jn? A l a s k a n s  c o n t i n u e  
to r e c e i v e  r e v e n u e s  it b e l i e v e s  i t  n e e d s ,  t h e n  t h e  S t a t e  
l e a d e r s  m u s t  p l a n  for t h e  f u t u r e .

I t  is a s s e r t e d  b y  s o m e  e c o n o m i s t s  a n d  f u t u r i s t s  
t h a t  the c e n t e r  of w o r l d  c o m m e r c e  h a s  a l r e a d y  s h i f t e d  f r o m  
t he  h i s t o r i c  n o r t h  A t l a n t i c  t o  t h e  n o r t h  P a c i f i c  R i m  region. 
W e  b e l i e v e  t h i s  to be  t r u e  a n d  w a n t  o u r  S t a t e  t o  b e  a w a r e  of 
the p o t e n t i a l s ,  o p p o r t u n i t i e s  a n d / o r  h a z a r d s .

I I . R e c o m m e n d a t i o n s .

I t  is the o p i n i o n  of t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
t h a t  for A l a s k a  to r e a l i z e  t h e  p r o m i s e  o f  t h a t  p o r t i o n  of  
the R e a g a n / N a k a s o n e  c o m m u n i g u e  o f  N o v e m b e r  1 9 8 3 ,  t h a t  c a l l s  
for A l a s k a  t o  b e  t h e  f o c a l  p o i n t  o f  a n  e n e r g y  r e l a t i o n s h i p  
b e t w e e n  t h e  U. S. and J a p a n  a n d  o t h e r  c o u n t r i e s  on  the 
P a c i f i c  R i m ,  m o s t  n o t a b l y  K o r e a  a n d  t h e  R e p u b l i c  o f  C h i n a  
( T a i w a n ) , t h e  S t a t e  o f  A l a s k a  m u s t  b e  a n  a c t i v e  p a r t y .  
R e c o g n i z i n g  t h i s ,  w e  r e c o m m e n d  t h e  f o l l o w i n g :

1. T h a t  i n  c o o p e r a t i o n  w i t h  t h e  A l a s k a  
C o n g r e s s i o n a l  d e l e g a t i o n  a n d  t h e  G o v e r n o r ,  t h e  A l a s k a  
L e g i s l a t u r e  t a k e  a n  a c t i v e  r o l e  i n  s e e k i n g  t o  m a r k e t  
A l a s k a ' s  e n e r g y  r e s o u r c e s  in t h e  P a c i f i c  R i m ,  r e c o g n i z i n g  
t h a t  s u c h  a n  u n d e r t a k i n g  w i l l  r e q u i r e  t h e  e x p e n d i t u r e  of 
f u n d s  and w i l l  p r o b a b l y  t a k e  s o m e  t i m e ;

2. T h a t  t h e  A l a s k a  L e g i s l a t u r e  e s t a b l i s h  a 
p r o c e d u r e  f o r  e x c h a n g i n g  v i s i t s  w i t h  m e m b e r s  o f  t h e  
l e g i s l a t i v e  b o d i e s  of  P a c i f i c  R i m  c o u n t r i e s  i n t e r e s t e d  in 
A l a s k a ' s  e n e r g y  a nd  o t h e r  r e s o u r c e s ,  w i t h  a v i e w  t o w a r d  
e s t a b l i s h i n g  w i t h  t h o s e  l e g i s l a t o r s  a n  u n d e r s t a n d i n g  of 
A l a s k a ' s  r e s o u r c e s  a n d  t h e  d e s i r a b i l i t y  o f  p u r c h a s i n g  t h os e 
r e s o u r c e s .  In p a r t i c u l a r ,  t h e  A l a s k a  L e g i s l a t u r e  s h o u l d  
s u p p o r t  S e n a t o r  M u r k o w s k i ' s  e f f o r t s  t o  a r r a n g e  a n  e n e r g y  
s u m m i t  m e e t i n g  b e t w e e n  t h e  U n i t e d  S t a t e s ,  J a p a n ,  K o r e a  and 
t he  R e p l u b l i c  o f  C h i n a  ( T a i w a n )  w i t h  r e p r e s e n t a t i v e s  f r o m  
A l a s k a  in a t t e n d a n c e .



3. T h a t  t h e  A l a s k a  L e g i s l a t u r e  a s s i s t  t h e  G o v e r n o r  
a nd the A l a s k a  C o n g r e s s i o n a l  d e l e g a t i o n  in s e e k i n g  t o  l i f t  
the ban o n  t h e  e x p o r t  o f  A l a s k a  c r u d e  o i l ,  i n c l u d i n g  t h e  
e x p e n d i t u r e  o f  f u n d s  f o r  C o n g r e s s i o n a l  l o b b y i n g  a n d  g e n e r a l  
e d u c a t i o n  e f f o r t s ,  r e c o g n i z i n g  t h a t  t h i s  m a y  t a k e  s o m e  t i m e  
to a c h i e v e .

If  C o n g r e s s  f a i l s  t o  l i f t  t h e  b a n  o n  t h e  e x p o r t  o f  
A l a s k a  c r u d e  w h e n  t h e  i s s u e  is  d e b a t e d  in t h e  S e n a t e  i n  
F e b r u a r y  t h i s  y e a r ,  a l l  a p p r o p r i a t e  a c t i o n  s h o u l d  b e  u n d e r ­
tak e n  by t h e  S t a t e  o f  A l a s k a ,  a s s i s t e d  b y  t h e  A l a s k a  
C o n g r e s s i o n a l  d e l e g a t i o n ,  to p e r m i t  t h e  e x p o r t  o f  a p o r t i o n  
of  the S t a t e ' s  r o y a l t y  c r u d e  o i l .  S u c h  a c t i o n s  m a y  i n c l u d e  
a r e q u e s t  b y  t h e  G o v e r n o r  f o r  a n  e x p o r t  p e r m i t  f o r  S t a t e  
r o y a l t y  c r u d e  o i l  a s  s u g g e s t e d  b y  S e n a t o r  M u r k o w s k i ,  or  a 
l a w s u i t  to e s t a b l i s h  t h e  S t a t e ' s  r i g h t  to  s e l l  i t s  o w n  o i l  
as s u g g e s t e d  b y  C o n g r e s s m a n  Y o u n g .

4. T h a t  t h e  A l a s k a  L e g i s l a t u r e  s u p p o r t  t h e  e f f o r t s  
of p r i v a t e  g r o u p s  t o  a r r a n g e  f o r  m a r k e t i n g  o f  A l a s k a ’s g a s  
an d f i n a n c i n g  o f  a g a s  p i p e l i n e ,  i n c l u d i n g  m a r k e t i n g  o f  t h e  
g a s  to th e  P a c i f i c  R i m  c o u n t r i e s .  T h e  A l a s k a  L e g i s l a t u r e  
s h o u l d  c o n s i d e r  p r o c e d u r e s  w h i c h  w o u l d  r e q u i r e  t h a t  a n y  
f o r e i g n  c o m p a n i e s  w h i c h  o b t a i n  c o n t r a c t s  t o  h e l p  b u i l d  t h e  
n a t u r a l  g a s l i n e ,  a r e  f r o m  c o u n t r i e s  t h a t  a g r e e  t o  p r o v i d e  
m a r k e t s  or f i n a n c i n g  f o r  t h e  g a s l i n e .

5. T h a t  t h e  S t a t e  o f  A l a s k a  t a k e  a l l  a p p r o p r i a t e  
m e a s u r e s  t o  a s s u r e  t h a t  e x i s t i n g  c o a l  c o n t r a c t s  t a k e  p l a c e  
on s c h e d u l e  a n d  t h a t  a d d i t i o n a l  o p p o r t u n i t i e s  f o r  t h e  s a l e  
o f  A l a s k a  c o a l  b e  f o u n d .  I n  p r o p o s i n g  t h i s ,  t h e  A l a s k a  
l e g i s l a t i v e  m i s s i o n  r e c o g n i z e s  t h a t  l a r g e  s c a l e  c o a l  
c o n t r a c t s  w i t h  t h e  P a c i f i c  R i m  c a n n o t  be e x p e c t e d  t o  o c c u r  
e a r l i e r  t h a n  t h e  m i d  1 9 9 0 ' s .  H o w e v e r ,  s o m e  a s s u r a n c e  o f  
s a l e s  at t h i s  t i m e  w o u l d  b e  o f  g r e a t  a s s i s t a n c e  t o  t h e  
L e g i s l a t u r e  i n  m a k i n g  p r o p e r  d e c i s i o n s  for c o n s t r u c t i o n  o f  
the i n f r a s t r u c t u r e  n e e d e d  for c o a l  d e v e l o p m e n t .

6 . T h a t  t h e  m i s s i o n  o f  A l a s k a ' s  A s i a n  O f f i c e  be 
e x p a n d e d  t o  a g r e s s i v e l y  m a r k e t  A l a s k a ' s  r e s o u r c e s  o n  t h e  
P a c i f i c  R i m .  In t h i s  r e g a r d  w e  e n v i s i o n  i t s  m i s s i o n  for 
A l a s k a  as s i m i l a r  t o  t h a t  w h i c h  t h e  M i n i s t r y  o f  I n t e r n a­
tio n a l  T r a d e  a n d  I n d u s t r y  p r o v i d e s  for J a p a n .  T o  p e r f o r m  
th is  f u n c t i o n ,  A l a s k a ' s  T o k y o  o f f i c e  w o u l d  h a v e  t o  b e  
u p g r a d e d  a n d  o f f i c e s  e s t a b l i s h e d  i n  S e o u l  a n d  T a i w a n .  G i v e n  
the i n t e r e s t  i n  A l a s k a ' s  r e s o u r c e s  w e  h a v e  s e e n  in J a p a n  a n d  
K o r e a ,  the m o n e y  e x p e n d e d  w o u l d  b e  a w i s e  i n v e s t m e n t .  W e  
r e c o m m e n d  . t h a t  t h e  A l a s k a  D e p a r t m e n t  o f  C o m m e r c e  a n d



E c o n o m i c  D e v e l o p m e n t  s t u d y  t h i s  p r o p o s a l  a n d  r e p o r t  b a c k  to 
the full L e g i s l a t u r e  b e f o r e  t h e  e n d  o f  t h i s  l e g i s l a t i v e
s e s s i o n .

III. D i s c u s s i o n  of  T r i p  D e t a i l s

T h e  m i s s i o n  l e f t  J u n e a u  f o r  A n c h o r a g e  o n  J a n u a r y
13th. T h a t  e v e n i n g  t h e  m i s s i o n  a t t e n d e d  a d i n n e r  h o s t e d  b y  
C o n s u l  G e n e r a l  H u a n g  o f  K o r e a ,  t o  w h i c h  C o n s u l  G e n e r a l
I n a m u r a  o f  J a p a n  w a s  i n v i t e d .  E n e r g y  m a t t e r s  w e r e  g e n e r a l l y  
d i s c u s s e d .  T h e  m a i n  p u r p o s e  o f  t h e  d i n n e r ,  h o w e v e r ,  w a s  to  
f i r m  u p  t h e  a r r a n g e m e n t  f o r  t h e  v i s i t .  T h e  m i s s i o n  v e r y  
m u c h  a p p r e c i a t e d  t h e  i n f o r m a t i o n  p r o v i d e d  b y  t h e  C o n s u l s
G e n e r a l .  _

T h e  m i s s i o n  l e f t  A n c h o r a g e  o n  J a n u a r y  14., 1984 a n d  
a r r i v e d  i n  T o k y o  o n  J a n u a r y  1 5 ,  1 9 8 4 ,  h a v i n g  l o s t  a d a y
c r o s s i n g  t h e  i n t e r n a t i o n a l  d a t e l i n e .  J a n u a r y  16, 1 9 8 4  w a s  a 
h o l i d a y  i n  J a p a n ,  d u r i n g  w h i c h  t h e  m i s s i o n  a d j u s t e d  to t h e  
t i m e  and w a s  b r i e f e d  b y  t h e  A l a s k a  A s i a n  o f f i c e .

O n  t h e  e v e n i n g  o f  J a n u a r y  1 6 ,  1 9 8 4  t h e  m i s s i o n  h a d  
d i n n e r  at B i l l  O v e r s t r e e t ' s  h o m e ,  w h i c h  w a s  a t t e n d e d  by 
S e n a t o r  M u r k o w s k i ,  f o r  t h e  p u r p o s e  o f  r e h e a r s i n g  for t h e  
m e e t i n g s .  It w a s  d e c i d e d  t h a t  a f t e r  t h e  i n t r o d u c t i o n  of  t h e  
l e g i s l a t i v e  m i s s i o n  b y  S e n a t o r  M u r k o w s k i ,  S e n a t o r  
F a h r e n k a m p ,  as the m i s s i o n ' s  s e n i o r  m e m b e r ,  w o u l d  m a k e  t he 
f o l l o w i n g  p o i n t s :

1. T h e  m i s s i o n  w a s  r e t u r n i n g  t h e  A u g u s t  1 9 8 3  v i s i t  
of  t h e  D i e t  w i t h  t h e  i d e a  o f  c o n t i n u i n g  s u c h  e x c h a n g e s  
in t h e  f u t u r e ;

2. T h e  m i s s i o n  f e l t  it w a s  i n  t h e  i n t e r e s t  o f  b o t h  
J a p a n  a n d  A l a s k a  t o  w o r k  t o  i m p l e m e n t  t h a t  p o r t i o n  o f  
t h e  N o v e m b e r  1 9 8 3  c o m m u n i q u e  f r o m  t h e  m e e t i n g  o f  
P r e s i d e n t  R e a g a n  a n d  P r i m e  M i n i s t e r  N a k a s o n e  w h i c h  
n a m e d  A l a s k a  as t h e  f o c a l  p o i n t  f o r  a n  e n e r g y  r e l a t i o n­
s h i p  b e t w e e n  J a p a n  a n d  U n i t e d  S t a t e s ;

3. T h e  m i s s i o n  r e c o g n i z e d  t h a t  r e a l i z i n g  A l a s k a ' s  
p o s i t i o n  a s  t he  f o c a l  p o i n t  o f  a n  e n e r g y  r e l a t i o n s h i p  
w i l l  t a k e  t i m e  a n d  c o m m i t m e n t ,  w h i c h  A l a s k a  f o r  its p a r t  
w a s  w i l l i n g  to p u r s u e ;

4. T h e  m i s s i o n  e n d o r s e d  t h e  e f f o r t s  o f  t h e  
C o n g r e s s i o n a l  d e l e g a t i o n  t o  c h a n g e  t h a t  p o r t i o n  o f  t h e



E x p o r t  A d m i n i s t r a t i o n  A c t  w h i c h  p r e c l u d e d  t h e  e x p o r t  of 
A l a s k a  o i l  a n d  t h e  e f f o r t  to a r r a n g e  f o r  an  e n e r g y  
s u m m i t  m e e t i n g .

It was a g r e e d  t h a t  S e n a t o r  M u r k o w s k i  w o u l d  s p e a k  to t h e s e  
s u b j e c t s  o n  b e h a l f  o f  t h e  c o m b i n e d  g r o u p .

T h e  f i r s t  m e e t i n g  o n  J a n u a r y  1 7 ,  1 9 8 4  w a s  a
b r i e f i n g  b y  A m b a s s a d o r  M a n s f i e l d .  A f t e r  S e n a t o r  M u r k o w s k i  
h a d  i n t r o d u c e d  t h e  l e g i s l a t i v e  m i s s i o n ,  A m b a s s a d o r  M a n s f i e l d  
g a v e  an i n - d e p t h  a n d  e x c e p t i o n a l l y  k n o w l e d g e a b l e  r e v i e w  o f  
b o t h  the o i l  and g a s  i s s u e s  f r o m  b o t h  t h e  0. S. a n d  J a p a n e s e  
p e r s p e c t i v e s .  H e  s t a t e d  h i s  u n e g u i v o c a l  s u p p o r t  for t h e  
e x p o r t  of  A l a s k a n  c r u d e  o i l ,  P a c i f i c  R i m ,  a n d  p r o m i s e d  to  be  
of  a s s i s t a n c e  i n  a n y  a p p r o p r i a t e  w a y .  H e  d e t a i l e d  t h e  
n u m e r o u s  p u b l i c a t i o n s  a n d  o c c a s i o n s  i n  w h i c h  h e  had m a d e  
k n o w n  h i s  v i e w s  o n  t h i s  s u b j e c t .  H e  i s  c l e a r l y  a f r i e n d  o f  
A l a s k a .

T h e  c o m b i n e d  m i s s i o n  m e t  w i t h  M I T I  V i c e  M i n i s t e r  
K o m a t s u  o n  J a n u a r y  17, 1 9 8 4 .  V i c e  M i n i s t e r  K o m a t s u  is o n e  
of  the two s e n i o r  J a p a n e s e  o f f i c i a l s  w h o  s i t  o n  t h e  U. S . -  
J a p a n  E n e r g y  W o r k i n g  G r o u p .  A f t e r  S e n a t o r  M u r k o w s k i  h a d  
m a d e  the i n t r o d u c t i o n s  a n d  S e n a t o r  F a h r e n k a m p  h a d  m a d e  t h e  
a b o v e  l i s t e d  i n t r o d u c t o r y  r e m a r k s  o n  b e h a l f  o f  t h e  l e g i s l a­
tiv e  m i s s i o n ,  S e n a t o r  M u r k o w s k i  m a d e  t h e  f o l l o w i n g  p o i n t s  to  
t h e  V i c e  M i n i s t e r :  .

1) T h e  p u r c h a s e  o f  A l a s k a ' s  e n e r g y  r e s o u r c e s  w o u l d
p r o v i d e  J a p a n  a n  o p p o r t u n i t y  t o  r e d r e s s  i t s  b a l a n c e  o f
p a y m e n t  p r o b l e m  w i t h  t h e  U n i t e d  S t a t e s  t h a t  o p e n i n g  i t s  
m a r k e t  t o  U. S. c i t r u s  a n d  b e e f  c a n n o t  d o;

2) T h e  U. S. S e n a t e  w o u l d  s o o n  t a k e  u p  t h e  E x p o r t  
A d m i n i s t r a t i o n  A c t ,  w h i l e  J a p a n  h a s  i n f o r m a l l y  i n d i c a t e d  
its d e s i r e  to p u r c h a s e  5 0 , 0 0 0  b a r r e l s  p e r  d a y  ( b b l / d ) ;  a 
f o r m a l  r e q u e s t  b y  t h e  g o v e r n m e n t  o f  J a p a n  f o r  t he o i l  
w o u l d  b e  v e r y  h e l p f u l  in  S e n a t e  d e b a t e ;

3) T h e  g r o u p  f e l t  t h a t  a n  e n e r g y  s u m m i t  a m o n g  t he  
U.S., J a p a n ,  K o r e a  a n d  T a i w a n  t o  d i s c u s s  A l a s k a  oi l and 
g a s  w o u l d  be a g o o d  m e a n s  o f  i m p l e m e n t i n g  t h e  R e a g a n -  
N a k a s o n e  c o m m i n i g u e  a s  i t  p e r t a i n s  t o  A l a s k a  e n e r g y  
r e s o u r c e s .

Mr. K o m a t s u  r e p l i e d  t h a t  e n e r g y  is a n  a r e a  w h e r e
A l a s k a  a n d  J a p a n  c a n  c o o p e r a t e .  J a p a n  t o l d  t h e  U . S . - J a p a n
E n e r g y  W o r k i n g  G r o u p  t h a t  i t  w a n t e d  t h e  o i l ,  a n d  the  J a p a n  
R e f i n e r s '  A s s o c i a t i o n  s a i d  t h e  s a m e  t h i n g  o n  i t s  t r i p  to 
W a s h i n g t o n ,  D. C. M r .  K o m a t s u  s a i d  t h a t  t h a t  r e q u e s t



c o n s t i t u t e d  a " f o r m a l "  r e q u e s t .  J a p a n  b e l i e v e s  t h a t  l i f t i n g  
the c r u d e  o i l  b a n  is c r i t i c a l .  H o w e v e r ,  i t  u n d e r s t a n d s  t h a t  
l i f t i n g  t h e  e x p o r t  b a n  w i l l  be d i f f i c u l t  i n  t h e  s h o r t  run; 
t h i s  m u s t  b e  a l o n g - t e r m  e f f o r t .

M r .  K o m a t s u  d e c l a r e d  t h a t  t h e  p o t e n t i a l  e x i s t s  for 
J a p a n ' s  p u r c h a s e  o f  L N G  f r o m  A l a s k a  i n  t h e  1 9 9 0 ' s .  T h e  
d e v e l o p m e n t  o f  t h i s  p o t e n t i a l  is u p  t o  p r i v a t e  e n t e r p r i s e  in 
e a c h  c o u n t r y .

M r .  K o m a t s u  s a i d  t h a t  c o a l  is a l s o  t h e  r e s p o n s i­
bi l i t y  of p r i v a t e  i n d u s t r y ,  a l t h o u g h  t h e r e  a r e  m a n y  m o r e  
d i f f i c u l t i e s  c o n n e c t e d  w i t h  t h i s  r e s o u r c e  t h a n  w i t h  LNG.

O n  J a n u a r y  1 7 t h  t h e  c o m b i n e d  d e l e g a t i o n  m e t  w i t h  
Mr. N a g a y a m a  o f  t h e  J a p a n  R e f i n e r s '  A s s o c i a t i o n  a n d  h i s  
staf f.  A f t e r  S e n a t o r  M u r k o w s k i  a n d  S e n a t o r  F a h r e n k a m p  had  
m a d e  t h e i r  p r e p a r e d  p r e s e n t a t i o n s ,  S e n a t o r  M u r k o w s k i  s t a t e d  
t h a t  t h e  E x p o r t  A d m i n i s t r a t i o n  A c t  a n d  S e n a t o r  M u r k o w s k i ' s  
a m e n d m e n t  t o  a l l o w  t h e  e x p o r t  o f  A l a s k a  o i l  w i l l  b e  d e b a t e d  
in F e b r u a r y .  T h e  S e n a t o r  d e s c r i b e d  t h e  p r o p o s e d  a m e n d m e n t  
and a d v i s e d  Mr. N a g a y a m a  t h a t  t h e r e  is  s t r o n g  o b j e c t i o n  by 
t he m a r i t i m e  u n i o n s  to t h e  e x p o r t  o f  A l a s k a  o i l .  If th i s 
o b j e c t i o n  c a n  b e  o v e r c o m e  t h e r e  w i l l  b e  a m a r k e t  in the U.
S. for r e p l a c e m e n t  o i l  f r o m  M e x i c o  a n d  a n  o p p o r t u n i t y  for 
J a p a n  to r e d r e s s  i t s  b a l a n c e  o f  p a y m e n t s  p r o b l e m s  w i t h  the 
U. S. A  f o r m a l  r e q u e s t  f o r  t h e  o i l  f r o m  J a p a n  t o  t h e  0. S. 
w o u l d  h e l p  i n  t h e  S e n a t e  d e b a t e .

M r .  N a g a y a m a  r e p l i e d  t h a t  h e  h a d  m a d e  a r e q u e s t  for 
the oil d u r i n g  h i s  t r i p  t o  W a s h i n g t o n ,  D. C.  o n  t h e  i ssue. 
F u r t h e r m o r e ,  he f e l t  t h a t  t h e  J a p a n e s e  s i d e  h a d  r e q u e s t e d  
the oil d u r i n g  t h e  U. S . - J a p a n  E n e r g y  W o r k i n g  G r o u p  d i s c u s­
sions. M r .  N a g a y a m a  s a i d  h e  u n d e r s t o o d  t h a t  it  w o u l d  be 
p o l i t i c a l l y  d i f f i c u l t  t o  h a v e  t h e  a m e n d m e n t  p a s s .

M r .  N a g a y a m a  e x p r e s s e d  c o n c e r n  a b o u t  t h a t  p o r t i o n  
of  the S e n a t o r ' s  p r o p o s e d  a m e n d m e n t  t h a t  c a l l e d  f o r  t h e  o i l  
to go t o  J a p a n  o n  U. S. b o t t o m s .  H e  s t a t e d  t h a t  he w a s  
c o n c e r n e d  t h a t  t h i s  w o u l d  m a k e  t h e  p r i c e  o f  t h e  o i l  
c o m m e r c i a l l y  u n r e a s o n a b l e .  A  d i s c u s s i o n  t h e n  e n s u e d  w h i c h  
e x p l a i n e d  t o  Mr. N a g a y a m a  t h a t  t h e  t r a n s p o r t a t i o n  p r i c e  
w o u l d  b e  a b s o r b e d  a t  s o m e  p o i n t  in t h e  d i s t r i b u t i o n  s y s t e m  
a n d  t h u s  J a p a n  w o u l d  p a y  n o  m o r e  t h a n  t h e  m a r k e t  p r i c e  f or  
the oil. M r .  N a g a y a m a  r e p l i e d  t h a t  e v e n  i f  t h e  d e l i v e r e d  
p r i c e  w e r e  t h e  s a m e  t h e  U. S. t a n k e r  p r o v i s o  p r e c l u d e d  
J a p a n e s e  o i l  c o m p a n i e s  f r o m  u s i n g  t h e i r  t a n k e r s  w h i c h  w e r e  
s u r p l u s  to  t h e  p r e s e n t  d e m a n d .  Dr. T h a y e r  r e s p o n d e d  t h a t



h a v i n g  t h e  o i l  on  A m e r i c a n  t a n k e r s  p r o v i d e d  s e c u r i t y  to t h e  
J a p a n e s e ,  b e c a u s e  it w o u l d  b e  an  a c t  o f  w a r  t o  s t o p  a n  
A m e r i c a n  t a n k e r .  Mr. N a g a y a m a  a c k n o w l e d g e d  t h e  p o i n t .

M r .  N a g a y a m a  t h e n  e x p r e s s e d  c o n c e r n  t h a t  t h e  
p r o p o s e d  a m e n d m e n t  c a l l e d  f o r  t h e  o i l  t o  b e  c u t  o f f  in c a s e  
of  an e m e r g e n c y . . S e n a t o r  M u r k o w s k i  e x p l a i n e d  t h a t  t h i s  w a s  
b e c a u s e  J a p a n  as a n  O E C D  n a t i o n  w o u l d  r e c e i v e  o i l  p u r s u a n t  
to  t h e  I n t e r n a t i o n a l  E n e r g y  A c t  w e r e  t h e r e  t o  b e  a n  
e m e r g e n c y .

M r .  N a g a y a m a  s t a t e d  t h a t  h e  a g r e e d  t h a t  i m p o r t i n g  
A l a s k a  c r u d e  o i l  w o u l d  g o  a l o n g  w a y  t o w a r d  r e s o l v i n g  
J a p a n ' s  i m b a l a n c e  of t r a d e  p r o b l e m s .  H e  h a d  s p o k e n  w i t h  
p e o p l e  d u r i n g  h i s  U. S. t r i p  o n  t h e  i s s u e  w h o  h a d  to ld  h i m  
t h a t  c h a n g i n g  t h e  b a l a n c e  w i t h  A l a s k a  o i l  w a s  n o t  a d e s i r­
ab l e  w a y  t o  d o  it. T h e  r e a s o n  h e  h a d  b e e n  g i v e n  w a s  t h a t  
t h i s  w o u l d  p o s s i b l y  t a k e  t h e  p r e s s u r e  o f f  J a p a n  t o  r e s o l v e  
o t h e r  t r a d e  d i f f i c u l t i e s .  H e  t h u s  e x p r e s s e d  c o n c e r n  t h a t  
e v e n  if J a p a n  p u r c h a s e d  t h e  o i l ,  D. S. c r i t i c i s m  of  t h e  
t r a d e  i m b a l a n c e  w o u l d  c o n t i n u e .

N e v e r t h e l e s s ,  M r .  N a g a y a m a  b e l i e v e d  t h a t  J a p a n  
s h o u l d  b u y  l i m i t e d  q u a n t i t i e s  o f  o i l  t o  r e d u c e  t h e  b a l a n c e  
of  p a y m e n t s  p r o b l e m .  F u r t h e r m o r e ,  h e  f e l t  i t  i m p o r t a n t  to
d i v e r s i f y  J a p a n ' s  s o u r c e  o f  s u p p l y  a n d  r e d u c e  i t s  d e p e n d e n c e
p n  M i d d l e  E a s t  oil .

S e n a t o r  M u r k o w s k i  r e s p o n d e d  b y  s a y i n g  t h a t  t h e 
e f f o r t s  o f  t h e  U. S. L e b a n o n  a n d  t h e  M i d d l e  E a s t  t o
s e c u r e  p e a c e  w e r e  o f  b e n e f i t  t o  J a p a n  t h a n  t h e  U. S.
b e c a u s e  t h e  0. S. w a s  m o r e  d e p e n d e n t  t h a n  J a p a n  o n  o i l  f r o m  
t h a t  a r e a .  Mr. N a g a y a m a  r e i t e r a t e d  t h e  d e s i r a b i l i t y  o f  a 
d i v e r s i f i e d  o i l  s u p p l y  b u t  s a i d  i t  w o u l d  b e  i n a p p r o p r i a t e  
for h i m  t o  c o m m e n t  on  t h e  L e b a n o n  s i t u a t i o n .

T h e r e  w a s  s o m e  c o n f u s i o n  o n  t h e  J a p a n e s e  side' 
r e g a r d i n g  t h e  2 0 0 , 0 0 0  b b l / d  a m e n d m e n t .  M r .  T a k a h a s h i  a s k e d  
if t h i s  r e p r e s e n t e d  r o y a l t y  o i l  o n l y .  S e n a t o r  M u r k o w s k i  
r e p l i e d  t h a t  t h e  2 0 0 , 0 0 0  b b l / d  r e p r e s e n t a t e d  o i l  f r o m  a ll 
s e l l e r s  i n c l u d i n g  t h e  S t a t e .  T h e  S e n a t o r  s a i d  t h a t  t h e  
2 0 0 , 0 0 0  b b l / d  w a s  s e l e c t e d  b e c a u s e  i t  w a s  t h e  a m o u n t  o f  o i l  
w h i c h  c o u l d  b e  s o l d  w i t h o u t  c a u s i n g  a j o b  l o s s  a m o n g  
e x i s t i n g  m a r i t i m e  w o r k e r s  a s  a r e s u l t  o f  o i l  e x p o r t .  He  
c i t e d  t h e  P u t n a m ,  H a y e s  a n d  B a r t l e t t  r e p o r t  p r e p a r e d  for 
A l a s k a  L u m b e r  a n d  P u l p  C o . ,  I n c .  . ( A L P )  a s  t h e  a u t h o r i t y  f or 
t h i s  p r o p o s i t i o n .  H e  s a i d  i t  w a s  o n l y  a c o i n c i d e n c e  t h a t  
t h i s  2 0 0 , 0 0 0  b b l / d  w a s  t h e  s a m e  a m o u n t  a s  t h e  t o t a l  o f  t h e  
S t a t e ' s  r o y a l t y  o i l .  Mr. I s h i y a m a  o f  A L P  l a t e r  i n f o r m e d  
m e m b e r s  o f  t h e  g r o u p  t h a t  b e c a u s e  o f  t h e  p o l i t i c a l  g o o d  w i l l



(

i n v o l v e d  w i t h  it, t h e  J a p a n e s e  a r e  fa r  m o r e  i n t e r e s t e d  in 
S t a t e  r o y a l t y  o i l  t h a n  o i l  f r o m  t h e  o t h e r  p r o d u c e r s .  A s  Mr. 
i s h i y a m a  u n d e r s t o o d  i t  t h i s  h a d  a l o t  t o  d o  w i t h  t h e  f a c t  
t h a t  the J a p a n  R e f i n e r s '  A s s o c i a t i o n  h a d  e x p r e s s e d  i n t e r e s t  
o n l y  in 5 0 , 0 0 0  b b l / d  o f  r o y a l t y  o i l .

R e p r e s e n t a t i v e  B e t t i s w o r t h  t o l d  Mr . N a g a y a m a  t h a t  
A l a s k a  l o o k e d  u p o n  t h e  o i l  e x p o r t  i s s u e  a s  a l o n g - t e r m  
p r o p o s i t i o n .  H e  s a i d  t h e  A l a s k a  L e g i s l a t u r e  e x p e c t e d  to 
p u s h  hard to achieve* o i l  e x p o r t  o v e r  w h a t e v e r  p e r i o d  i t  t o o k  
to s uc c e e d .  D u r i n g  t h i s  p e r i o d  h e  h o p e d  t h a t  f u r t h e r  v i s i t s  
b e t w e e n  t h e  D i e t  a n d  t h e  A l a s k a  L e g i s l a t u r e  c o u l d  b e 
a rr a n g e d .

T h e  c o m b i n e d  g r o u p  t h e n  m e t  w i t h  M r .  M u r a t a ,  the 
D i r e c t o r  G e n e r a l  o f  t h e  E c o n o m i c  A f f a i r s  B u r e a u  o f  t h e  
M i n i s t r y  o f  F o r e i g n  A f f a i r s .  A f t e r  S e n a t o r  M u r k o w s k i  a n d  
S e n a t o r  F a h r e n k a m p  m a d e  t h e i r  i n i t i a l  p r e s e n t a t i o n  S e n a t o r  
M u r k o w s k i  e x p l a i n e d  t h e  a m e n d m e n t  h e  i n t e n d e d  t o  i n t r o d u c e  
to the E x p o r t  A d m i n i s t r a t i o n  A c t  to  p e r m i t  t h e  e x p o r t  o f  a 
l i m i t e d  a m o u n t  o f  A l a s k a  c r u d e  o i l .  S e n a t o r  M u r k o w s k i  t o l d  
Mr. M u r at a  t h a t  i t  w o u l d  e n h a n c e  c h a n c e s  f o r  t h e  a m e n d m e n t ' s  
s u c c e s s  if J a p a n  w o u l d  f o r m a l l y  r e q u e s t  t h e  o i l .  T h e  
S e n a t o r  p o i n t e d  o u t  t h a t  t he  S t a t e  o f  A l a s k a  w a s  p r e p a r e d  to 
s p e n d  m o n e y  to  h e l p  g e t  t h e  a m e n d m e n t  p a s s e d .  T h e  S e n a t o r  
sa id  that p a s s a g e  o f  t h i s  a m e n d m e n t  w o u l d  h e l p  t h e  J a p a n e s e  
a v o i d  c r t i c i s m  d u e  t o  t h e  b a l a n c e  o f  p a y m e n t s  p r o b l e m .  T h e  
S e n a to r  t h e n  o u t l i n e d  h i s  p r o p o s a l  f o r  an e n e r g y  s u m m i t .

Mr. M u r a t a  r e s p o n d e d  t’jat J a p a n  w o u l d  l i k e  to 
p u r c h a s e  A l a s k a  c r u d e  o i l  in o r d e r  t o  d i v e r s i f y  i t s  s o u r c e s  
of  s u p p l y  a n d  to  h e l p  i t s  b a l a n c e  o f  p a y m e n t s  p r o b l e m .  He 
s t a t e d  t h a t  J a p a n  w a s  r e l u c t a n t  t o  m a k e  a f o r m a l  r e q u e s t  f or 
the oil b e c a u s e  i t  c o u l d  be i n t e r p r e t e d  t o  b e  i n t e r f e r e n c e  
w i t h  the i n t e r n a l  a f f a i r s  o f  t h e  U n i t e d  S t a t e s  ( i . e . ,  t h e  
d e l i b e r a t i o n s  o n  t h e  E x p o r t  A d m i n i s t r a t i o n  A c t ) . A c c o r d ­
ingly , the p r o b l e m  h a s  " c h i c k e n  a n d  e g g "  a s p e c t s :  J a p a n
s a y s  the U . S .  s h o u l d  m a k e  t h e  o i l  a v a i l a b l e  b e f o r e  i t  t a k e s  
a c t i o n  to p u r c h a s e  it; S e n a t o r  M u r k o w s k i  w a n t s  J a p a n  to 
i n d i c a t e  a d e s i r e  to p u r c h a s e  t h e  o i l  f i r s t .

S e n a t o r  M u r k o w s k i  s t a t e d  t h a t  i t  w o u l d  b e  v e r y  
e m b a r r a s s i n g  if t h e  U . S .  l i f t e d  t h e  o i l  e x p o r t  b a n  o n l y  to 
fi nd  that J a p a n  w a s  n o t  i n t e r e s t e d  i n  p u r c h a s i n g  a n y  o i l .  
He s t at ed  t h a t  i t  w a s  d i f f i c u l t  t o  u n d e r s t a n d  t h e  r a t i o n a l e  
for J a p a n e s e  r e f u s a l  t o  m a k e  a f o r m a l  r e q u e s t  f o r  t h e  o i l  
w h e n  T a i w a n  h a d  a g r e e d  t o  d o  so. It w a s  a n t i c i p a t e d  t h a t  
K o r e a  w o u l d  a l s o  d o  so. T h e  S e n a t o r  p o i n t e d  o u t  t h a t  t h e  
U.S. was s e c u r i n g  J a p a n ' s  o i l  s u p p l y  a s  w e l l  a s  t h a t  o f  t h e  
U n i t e d  S t a t e s  b y  i t s  a c t i o n s  in t h e  r e l e a s e .  T h u s ,  it  w a s
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h a r d  to u n d e r s t a n d  w h y  t h e  J a p a n e s e  i n v e s t e d  in S a h k a l i n  
r a t h e r  t h a n  A l a s k a .  T h e  S e n a t o r  a s s e r t e d  t h a t  it w o u l d  be 
m u c h  b e t t e r  if J a p a n  i n v e s t e d  i n  A l a s k a .

M r.  M u r a t a  a s k e d  w h a t  w o u l d  h a p p e n  i f  n o  a m e n d m e n t  
to t h e  E x p o r t  A d m i n i s t r a t i o n  A c t  a l l o w i n g  c r u d e  o i l  e x p o r t  
w a s  a c h i e v e d  in  F e b r u a r y .  S e n a t o r  F a h r e n k a m p  r e s p o n d e d  t h a t  
A l a s k a  w o u l d  t r y  a g a i n .  S h e  s t a t e d  t h a t  t h e  S t a t e  
L e g i s l a t u r e  w a s  p r e p a r e d  t o  s p e n d  m o n e y  t o  o b t a i n  t h e  a m e n d­
m e n t  b u t  r e c o g n i z e d  t h a t  it c o u l d  t a k e  s o m e  t i m e  to h a v e  
t h i s  h a p p e n .

O n  J a n u a r y  18/ 1 9 8 4  t h e  c o m b i n e d  g r o u p  m e t  w i t h
M i n i s t e r  O k o n o g i /  t h e  M i n i s t e r  o f  I n t e r n a t i o n a l  T r a d e  
I n d u s t r y .  S e n a t o r  M u r k o w s k i  a n d  S e n a t o r  F a h r e n k a m p  m a d e  
i n i t i a l  r e m a r k s  a s  o u t l i n e d  p r e v i o u s l y .  S e n a t o r  M u r k o w s k i  
t h e n  s t a t e d  t h a t  p u r c h a s i n g  c r u d e  o i l  f r o m  A l a s k a  w o u l d  h e l p  
J a p a n  r e d u c e  t h e  b a l a n c e  o f  p a y m e n t s  p r o b l e m .  T h e  S e n a t o r  
d e c l a r e d  t h a t  o p e n i n g  t h e  b e e f ,  c i t r u s  f o o d  b a r r i e r s  to U. S.  
p r o d u c e r s  w o u l d  n o t  p r o v i d e  s u f f i c i e n t  b a l a n c e  o f  p a y m e n t  
o f f s e t .  T h e  S e n a t o r  s t a t e d  t h a t  t h e  a n s w e r  t o  t h e  b a l a n c e  
o f  p a y m e n t s  p r o b l e m  w a s  n o t  f o r  t h e  U . S .  t o  r e s t r i c t  i m p o r t  
o f  J a p a n e s e  p r o d u c t s ,  b u t  f o r  t h e  J a p a n e s e  t o  b u y  m o r e  U.S. 
p r o d u c t s .  T h e  S e n a t o r  t h e n  d e s c r i b e d  h i s  p r o p o s a l  for an 
e n e r g y  s u m m i t  as o u t l i n e d  a b o v e .  Mr. O k o n o g i  r e p l i e d  t h a t  
h e  w i l l  be  in W a s h i n g t o n ,  D . C .  a t  t h e  e n d  o f  t h e  m o n t h  and 
t h e s e  i s s u e s  w i l l  be d i s c u s s e d .  M r . "  O k o n o g i  s a i d  he 
p r e f e r r e d  u s i n g  t h e  U . S . - J a p a n  E n e r g y  W o r k i n g  G r o u p  in t he  
e n e r g y  s u m m i t  p r o p o s a l ,  b u t  w o u l d  c o n s i d e r  t h e  p r o p o s a l .

S e n a t o r  M u r k o w s k i  p o i n t e d  o u t  t h a t  V i c e  P r e s i d e n t  
B u s h  h a s  r e s p o n s i b i l i t y  t o  f o l l o w  t h r o u g h  o n  t h e  
R e a g a n / N a k a s o n e  c o m m u n i q u e .  He s t a t e d  h i s  i n t e n t i o n  to m e e t  
w i t h  the V i c e - P r e s i d e n t  c o n c e r n i n g  t h e  e n e r g y  s u m m i t .

T h e  c o m b i n e d  g r o u p  t h e n  h a d  l u n c h  w i t h  t h r e e  o f  t h e  
four. D i e t  m e m b e r s  w h o  h a d  v i s i t e d  A l a s k a  i n  A u g u s t ,  1983: 
N a m e l y  Mr. W a t a n a b e ,  Mr. H a r a d a ,  a n d  Mr. Y o s a n o .  Mr. K a t o ,  
a D i e t  m e m b e r  i n t e r e s t e d  in e n e r g y ,  a l s o  a t t e n d e d .  Mr. 
U e t a k e ,  a f o r m e r  D i e t  m e m b e r ,  w a s  p r e s e n t  a s  w a s  Mr. 
M a t s u n e ,  C h a i r m a n  o f  A l a s k a  K a i .  Mr. N a k a y a m a ,  s e n i o r  
c o u n s e l o r  t o  t h e  I n d u s t r i a l  B a n k  o f  J a p a n ,  a n d  a l o n g - t i m e  
f r i e n d  of A l a s k a ,  a t t e n d e d  a s  d i d  I s h i y a m a ,  t h e  P r e s i d e n t  of  
A l a s k a  L u m b e r  a n d  P u l p  C o m p a n y .  T h e  d i s c u s s i o n  f o c u s e d  o n  
t h e  d e s i r a b i l i t y  o f  e x c h a n g i n g  v i s i t s  b e t w e e n  D i e t  m e m b e r s  
a n d  m e m b e r s  o f  t h e  A l a s k a  L e g i s l a t u r e .  S e n a t o r  F a h r e n k a m p  
e x p r e s s e d  t h e  v i e w  t h a t  A l a s k a  w a s  p r e p a r e d ,  o n  i t s  p a r t ,  to 
t a k e  t h e  a c t i o n s  n e c e s s a r y  t o  i m p l e m e n t  t h a t  p o r t i o n  o f  t h e  
R e a g a n / N a k a s o n e  c o m m u n i q u e  w h i c h  c a l l s  f o r  A l a s k a  t o  be t h e  
f o c a l  p o i n t  o f  a n  e n e r g y  r e l a t i o n s h i p  b e t w e e n  J a p a n  a n d  t h e



U.S. M i n i s t e r  W a t a n a b e  s t a t e d  t h a t  t h i s  w a s  a w o r t h w h i l e  
g oa l  w h i c h  h e  w o u l d  b e  u n a b l e  to  p u r s u e  b e c a u s e  of  hi s  
r e c e n t  p r o m o t i o n  t o  M i n i s t e r  o f  H e a l t h  a n d  W e l f a r e .  H e  
s t a t e d  t h a t  t h e  o t h e r  D i e t  m e m b e r s  p r e s e n t  w e r e  p r e p a r e d  to 
be h e l p f u l  i n  t h e  e f f o r t .  In  t h e i r  v a r i o u s  r e m a r k s  t h e  D i e t  
m e m b e r s  e x p r e s s e d  an  i n t e r e s t  in  t h e  e n e r g y  s u m m i t  p r o p o s e d  
by S e n a t o r  M u r k o w s k i  a n d  p r o m i s e d  t o  c o n s i d e r  it.

F o l l o w i n g  l u n c h  t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  h e l d  
a p r e s s  c o n f e r e n c e  w i t h  t h e  J a p a n e s e  p r e s s .  S e n a t o r  
F a h r e n k a m p  p r e s e n t e d  t h e  p o i n t s  s h e  h a d  m a d e  in  m e e t i n g s  
w i t h  g o v e r n m e n t  o f f i c i a l s .  T h e  p r e s s  w a s  e x t r e m e l y  
i n t e r e s t e d  in  t h e  o i l  a n d  g a s  i s s u e s  a n d  t h e  i n t e r v i e w  had 
to be t e r m i n a t e d  t o  a l l o w  t h e  m i s s i o n  t o  t a k e  t h e  f l i g h t  to 
Korea .

T h e  c o m b i n e d  g r o u p  w a s  m e t  a t  K i m b a l l  I n t e r n a t i o n a l  
A i r p o r t  on  t h e  e v e n i n g  o f  J a n u a r y  18, 1 9 8 4  b y  f o r m e r  K o r e a n  
E n e r g y  M i n i s t e r  S. K.  L e e ,  a s t r o n g  a d v o c a t e  o f  d e v e l o p m e n t  
of A l a s k a ' s  e n e r g y  r e s o u r c e s .  T h e  g r o u p  w a s  j o i n e d  by 
a n o t h e r  l o n g - t i m e  f r i e n d  o f  A l a s k a ,  M r .  T. J. K i m  at th e  
S h i l l a  H o t e l .

T h e  f i r s t  m e e t i n g  o f  t h e  m o r n i n g  o f  J a n u a r y  19, 
1984 was b r e a k f a s t  w i t h  t h e  c o r p o r a t e  l e a d e r s  o f  S u n  II 
C o r p o r a t i o n  c o n c e r n i n g  i t s  c o a l  p u r c h a s e  c o n t r a c t  w i t h  
U s a b e l l i  C o a l  C o m p a n y .  T h e  g r o u p  w a s  a s s u r e d  t h a t  the 
p r o j e c t  w a s  o n  s c h e d u l e .

T h e  c o m b i n e d  g r o u p  t h e n  r e c e i v e d  a b r i e f i n g  f r o m  
Mr. W a l t e r  L u n d y ,  e c o n o m i c  c o u n s e l o r  t o  A m b a s s a d o r  W a l k e r .  
Mr. L u n d y  b r i e f l y  o u t l i n e d  t h e  d r a m a t i c  e x p a n s i o n  of the 
K o r e a n  e c o n o m y  in t h e  l a s t  t e n  y e a r s .  T h e  K o r e a n  e c o n o m y  is 
g r o w i n g  at a p p r o x i m a t e l y  t e n  p e r c e n t  p e r  y e a r .  M u c h  o f  t h i s  
is d u e  to t h e  e x p a n d i n g  d o m e s t i c  m a r k e t  i n  K o r e a .  T h e  
K o r e a n s  a r e  p r e s e n t l y  t r y i n g  to e n t e r  t h e  e x p o r t  m a r k e t  and 
p a r t i c i p a t e  in t h e  h i - t e c h  a r e a .  For t h e  f i r s t  t i m e ,  K o r e a  
w i l l  hav e a n  u n f a v o r a b l e  b a l a n c e  o f  p a y m e n t s  p r o b l e m  w i t h  
the U n i t e d  S t a t e s  in  1 9 8 3  - a p p r o x i m a t e l y  $ 1  b i l l i o n .  T h e  
K o r e a n s  a r e  e x t r e m e l y  w o r r i e d  a b o u t  t h i s .

Mr. L u n d y  f e l t  t h a t  t h e  K o r e a n  g o v e r n m e n t  w o u l d  
r e s p o n d  f a v o r a b l y  to t h e  p r o p o s a l  o f  f o r m a l l y  r e q u e s t i n g  o i l  
a nd to the i d e a  o f  a n  e n e r g y  s u m m i t .  H e  w a r n e d  t h a t  d u e  to 
t heir r e c e n t  p r o s p e r i t y  t h e  K o r e a n s  h a d  b e e n  d e l u g e d  w i t h  
r e q u e s t s  t o  p u r c h a s e  f o r e i g n  g o o d s .  T h e  K o r e a n s  h a v e  
s u f f i c i e n t  e n e r g y  i n  t h e  s h o r t  ru n,  b u t  n e e d  a s s u r e d ,  l o n g­
te r m  s u p p l i e s  o v e r  t h e  l o n g  run. Mr. L u n d y  v i e w e d  t h e
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c r e a t i o n  o f  the  f i v e  c o m p a n y  c o n s o r t i u m  to p a r t i c i p a t e  in 
the m a r k e t i n g  and f i n a n c i n g  s t u d y  of  t he  g a s  as  v e r y  
f a v o r a b l e .

H r .  L u n d y  a d v i s e d  t h a t  a l t h o u g h  t h e r e  w a s  n o  
s p e c i f i c  m e n t i o n  o f  A l a s k a ,  a s  t h e r e  h a d  b e e n  in t h e  
R e a g a n / N a k a s o n e  c o m m u n i q u e ,  t h e  c o m m u n i q u e  b e t w e e n  P r e s i d e n t  
R e a g a n  a n d  P r e s i d e n t  C h u n  i n  N o v e m b e r ,  1 9 8 3  c o n t a i n e d  a 
p a r a g r a p h  i n  w h i c h  t h e  U n i t e d  S t a t e s  p l e d g e d  t o  b e  an  e n e r g y  
s u p p l i e r  t o  K o r e a  a n d  t o  h e l p  K o r e a  o b t a i n  e n e r g y  r e s o u r c e s  
in c a s e  o f  e m e r g e n c y .  M r .  L u n d y  s u g g e s t e d  t h a t  in i ts  
d i s c u s s i o n  w i t h  t h e  K o r e a n  g o v e r n m e n t ,  t h e  g r o u p  p o i n t  to 
t h i s  p a r a g r a p h  as t h e  b a s i s  f o r  i t s  p r o p o s a l  t h a t  t h e  
K o r e a n s  m a k e  a f o r m a l  r e q u e s t  f o r  o i l  a n d  a n  e n e r g y  s u m m i t  
m e e t i n g .  Mr. L u n d y  s t a t e d  t h a t  t h e  e m b a s s y  w o u l d  p r o v i d e  
all p o s s i b l e  a s s i s t a n c e  i n  a c h i e v i n g  t h e s e  g o a l s .

T h e  c o m b i n e d  g r o u p  m e t  n e x t  w i t h  M i n i s t e r  o f  
C o m m e r c e  a n d  I n d u s t r y  Kura. A f t e r  S e n a t o r  M u r k o w s k i  a n d  
S e n a t o r  F a h r e n k a m p  h a d  m a d e  t h e i r  o p e n i n g  s t a t e m e n t s  S e n a t o r  
M u r k o w s k i  u r g e d  t h a t  t h e  K o r e a n  g o v e r n m e n t  m a k e  a f o r m a l  
r e q u e s t  f o r  c r u d e  o i l  f r o m  A l a s k a  t h a t  t h e r e  b e  a f o u r  
n a t i o n  e n e r g y  s u m m i t  m e e t i n g .  Mr. K u m  r e s p o n d e d  t h a t  w h i l e  
K o r e a  w a s  i n t e r e s t e d  in p u r c h a s i n g  e n e r g y  r e s o u r c e s  f r o m  
A l a s k a ,  t h e  s p e c i f i c s  o f  t h a t  d i s c u s s i o n  w o u l d  h a v e  to a w a i t  
th e g r o u p ' s  m e e t i n g  w i t h  E n e r g y  M i n i s t e r  C h o i .  Mr. K u m  
s t a t e d  t h a t  K o r e a  w o u l d  b u y  t h e  o i l  if  t h e  e x p o r t  b a n  w e r e  
l i f t e d  a n d  a s k e d  S e n a t o r  M u r k o w s k i  to  e x p l a i n  t h e  p r o c e d u r e s  
for c h a n g i n g  t h e  la w.  F o l l o w i n g  S e n a t o r  M u r k o w s k i ' s  e x p l a n­
ation, S e n a t o r  M u r k o w s k i  d i d  g i v e  r e a s o n s  w h y  A l a s k a  w a s  
l o o k i n g  t o  P a c i f i c  R i m  a s  a m a r k e t .

T h e  c o m b i n e d  g r o u p  h a d  l u n c h  w i t h  N a t i o n a l  
F i s h e r i e s  A d m i n i s t r a t o r  K a n g .  A f t e r  a n  e x c h a n g e  o f  i n t r o­
du c t i o n s ,  S e n a t o r  M u r k o w s k i  a p p l a u d e d  K o r e a ' s  a d h e r e n c e  to  
t h e  2 0 0 - m i l e  l i m i t .  H e  a s k e d  if t h e  K o r e a n  g o v e r n m e n t  w a s  
i n t e r e s t e d  in o b t a i n i n g  m o r e  j o i n t  v e n t u r e s  w i t h  A l a s k a  
f i s h e r m e n  a s  o p p o s e d  t o  f i s h e r m e n  f r o m  e l s e w h e r e .  T h e  
c o n v e r s a t i o n  c e n t e r e d  o n  t h e s e  t w o  p o i n t s .

I n  t h e  a f t e r n o o n  t h e  c o m b i n e d  g r o u p  m e t  w i t h  
A m b a s s a d o r  W a l k e r .  T h e  A m b a s s a d o r  s t a t e d  h i s  s u p p o r t  for 
t h e  e x p o r t  o f  A l a s k a  c r u d e  o i l  a n d  for t h e  e n e r g y  s u m m i t  
m e e t i n g .  B e  p r o m i s e d  to  d o  e v e r y t h i n g  h e  c o u l d  to  a s s i s t  in 
K o r e a ' s  p u r c h a s e  o f  n a t u r a l  g a s  f r o m  A l a s k a .  T o  t h a t  e n d  h e  
p l a n n e d  t o  h o s t  a d i n n e r  f o r  Y u k o n  P a c i f i c  o f f i c i a l s  in t h e  
f i v e  c o m p a n y  c o n s o r t i u m  w h i c h  h a d  a g r e e d  t o  d o  t h e  f i n a n c i n g  
a n d  m a r k e t i n g  s t u d y  o n  t h e  g a s  d u r i n g  G o v e r n o r  H i c k e l ' s  
v i s i t  in F e b r u a r y ,  1 9 8 4 .  S e n a t o r  F a h r e n k a m p  t h a n k e d  t h e
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A m b a s s a d o r  a n d  e x p l a i n e d  t h a t  A l a s k a  i n t e n d e d  to 
a g g r e s s i v e l y  m a r k e t  it s r e s o u r c e s  o n  t he P a c i f i c  R i m  and  to 
m a k e  a n y  n e c e s s a r y  c h a n g e s  in f e d e r a l  o r  s t a t e  l a w  t o w a r d  
t h a t  aim.

T h e  c o m b i n e d  g r o u p  t h e n  m e t  w i t h  M i n i s t e r  C ho i,  
M i n i s t e r  o f  E n e r g y  a n d  R e s o u r c e s .  S e n a t o r  M u r k o w s k i  and 
S e n a t o r  F a h r e n k a m p  m a d e  o p e n i n g  r e m a r k s .  S e n a t o r  M u r k o w s k i  
a s k e d  t h a t  K o r e a  m a k e  a f o r m a l  r e q u e s t  f o r  A l a s k a  o i l  a nd  
t h a t  t h e r e  b e  a n  e n e r g y  s u m m i t  b e t w e e n  t h e  U . S . ,  K o r e a ,  
J a p a n  a n d  t h e  R e p u b l i c  o f  C h i n a  ( T a i w a n ) .  S e n a t o r  
F a h r e n k a m p  a s k e d  t h e  M i n i s t e r  t o  a s s i s t  in m a k i n g  c e r t a i n  
t h a t  the c o a l  c o n t r a c t s  b e t w e e n  S u n  II C o m p a n y  a n d  U s a b e l l i  
C o a l  C o m p a n y  o c c u r  o n  s c h e d u l e .

M i n i s t e r  C h o i  s t a t e d  t h a t  K o r e a  w a n t e d  t o  d i v e r s i f y  
i ts s o u r c e s  o f  e n e r g y  s u p p l y .  K o r e a  w o u l d  b u y  A l a s k a  c r u d e  
o i l  if it w e r e  m a d e  a v a i l a b l e  a n d  w o u l d  s e r i o u s l y  c o n s i d e r  
m a k i n g  a f o r m a l  r e q u e s t  f o r  it. H e  s a i d  t h a t  w h i l e  t h e r e  
w a s  no n e e d  f o r  g a s  r i g h t  n o w  b e c a u s e  o f  p u r c h a s e s  f r o m  
I n d o n e s i a ,  h i s  m i n i s t r y ' s  u p g r a d e d  p r o j e c t i o n s  s h o w  a n e e d  
by  1989. A c c o r d i n g l y ,  h i s  m i n i s t r y  w o u l d  a s s i s t  p r i v a t e  
e n t e r p r i s e  o f  K o r e a  t o  c o o r d i n a t e  K o r e a ' s  p o r t i o n  o f  the 
f i n a n c i n g  a n d  m a r k e t i n g  f e a s i b i l i t y  s t u d y .  M i n i s t e r  C h o i  
sa id  tha t h e  i s  u n c e r t a i n  t h a t  t h e  S u n  I l / U s a b e l l i  c o n t r a c t  
w o u l d  o c c u r  o n  s c h e d u l e .  T h e  M i n i s t e r  s a i d  t h a t  h e  v i e w s  
f a v o r a b l y  t h e  p r o p o s e d  e n e r g y  s u m m i t .  H e  t h e n  a s k e d  S e n a t o r  
M u r k o w s k i  t o  e x p l a i n  h i s  p r o p o s e d  a m e n d m e n t  t o  e x p o r t  c r u d e  
o i l  and to d e s c r i b e  t h e  p r o s p e c t s  for p a s s a g e  i n  t h e  S e n a t e .

S e n a t o r  M u r k o w s k i  g a v e  a d e t a i l e d  a c c o u n t  o f  t he  
p r o p o s e d  a m e n d m e n t .  H e  s t a t e d  t h a t  c h a n g i n g  t h e  l a w  w o u l d  
be a ha r d f o u g h t  b a t t l e .  A c c o r d i n g l y ,  h e  a p p r e c i a t e d  t he  
M i n i s t e r ' s  c o n s i d e r a t i o n  o f  t h e  p r o p o s a l  t h a t  K o r e a  m a k e  a 
f o r m a l  r e q u e s t  f o r  t h e  o i l  as t h i s  w o u l d  be  a g r e a t  h e l p .

T h e  g r o u p  t h e n  m e t  w i t h  Mr. L e e ,  C h a i r m a n  o f  th e 
B o a r d  of S a m s u n g  C o r p o r a t i o n .  S e n a t o r  M u r k o w s k i  p o i n t e d  o u t  
H;j»t the g a s l i n e  c o n s t r u c t i o n  w o u l d  i n v o l v e  a s s i s t a n c e  f r o m  
c o m p a n i e s  s u c h  a s  S a m s u n g .  T h e  C h a i r m a n  s t a t e d  t h a t  S a m s u n g  
C o r p o r a t i o n  h a d  a l w a y s  l o o k e d  f o r  n a t u r a l  r e s o u r c e s ,  
p a r t i c u l a r l y  i n  t h e  U n i t e d  S t a t e s ,  a n d  m o r e  s p e c i f i c a l l y  
A l a s k a .

T h e  c o m b i n e d  g r o u p  t h e n  m e t  w i t h  t h e  P r e s i d e n t  of 
t he  K o r e a n  E l e c t r i c  P o w e r  C o m p a n y ,  Mr. P a r k .  A f t e r  S e n a t o r  
M u r k o w s k i  a n d  S e n a t o r  F a h r e n k a m p  h a d  m a d e  i n i t i a l  r e m a r k s ,  
S e n a t o r  M u r k o w s k i  s t a t e d  t h a t  h e  h o p e d  t h a t  t h e  S u n  II 
U s a b e l l i  c o a l  c o n t r a c t  w o u l d  g o  f o r w a r d  a s  s c h e d u l e d .  He 
w a s  a s s u r e d  b y  Mr. P a r k  t h a t  i t  w o u l d .  S e n a t o r  F a h r e n k a m p



t h e n  b r o u g h t  u p  t h e  i s s u e  o f  a l l  o f  A l a s k a ' s  r e s o u r c e s  
f o c u s i n g  s p e c i f i c a l l y  o n  A l a s k a ’s e n e r g y  r e s o u r c e s .  An  
i n f o r m a l  d i s c u s s i o n  e n s u e d  r e g a r d i n g  t h e  o p p o r t u n i t i e s  for 
m a r k e t i n g  t h o s e  r e s o u r c e s  o n  t h e  P a c i f i c  Rim.

A t  t h i s  p o i n t  S e n a t o r  a n d  M r s .  M u r k o w s k i  l e f t  t h e  
g r o u p  to r e t u r n  t o  t h e  U n i t e d  S t a t e s .  F o l l o w i n g  d e p a r t u r e  
o f  S e n a t o r  M u r k o w s k i  t h e  d i s c u s s i o n  c o n t i n u e d  a n d  w a s  l e d  b y  
S e n a t o r  F a h r e n k a m p .

T h e  l e g i s l a t i v e  m i s s i o n  m e t  f o r  b r e a k f a s t  o n  
J a n u a r y  20, 1 9 8 4 ,  t o  d i s c u s s  t h e  p o i n t s  it w o u l d  m a k e  in  i t s 
m e e t i n g s  d u r i n g  t h e  d a y ,  a l l  o f  w h i c h  w e r e  w i t h  K o r e a n  
c o m p a n i e s  i n t e r e s t e d  i n  A l a s k a ’s e n e r g y  r e s o u r c e s  a n d  t h e i r  
c o n s t r u c t i o n  p r o j e c t s  in A l a s k a .  It w a s  d e c i d e d  t h a t  
S e n a t o r  F a h r e n k a m p ,  a s  s e n i o r  m e m b e r ,  w o u l d  m a k e  t h e  f o l l o w­
ing p o i n t s  a t  e a c h  o f  t h e  m e e t i n g s :

1. T h a t  t h e  A l a s k a  L e g i s l a t u r e  i n t e n d e d  t o  m a k e  a 
m a j o r  e f f o r t  to m a r k e t  A l a s k a ' s  r e s o u r c e s  o n  t h e  P a c i f i c  
Ri m.

2. T h a t  t h e  m i s s i o n  h a s  c o m e  to J a p a n  a n d  K o r e a  a t  
t h i s  tim e t o  d e m o n s t r a t e  t h e  A l a s k a  L e g i s l a t u r e ’s s u p p o r t  o f  
t h e  c o n g r e s s i o n a l  d e l e g a t i o n ' s  e f f o r t  to  l i f t  t h e  b a n  o n  th e 
e x p o r t  of A l a s k a  o i l  t o  t h e  P a c i f i c  R i m .

3. T h a t  t h i s  i s s u e  w i l l  b e  d e b a t e d  i n  C o n g r e s s  in 
m i d - F e b r u a r y .  T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  b e l i e v e s  t h a t  
t h e  ban o n  A l a s k a  c r u d e  o i l  e x p o r t e d  is i n c o n s i s t e n t  w i t h  
P a r a g r a p h  1 2  o f  t h e  c o m m u n i q u e  b e t w e e n  P r e s i d e n t  C h u n  a n d  
P r e s i d e n t  R e a g a n ,  w h i c h  p r o v i d e d  t h a t  t h e  U . S .  w o u l d  b e  a 
r e l i a b l e  s u p p l i e r  o f  e n e r g y  a n d  h e l p  K o r e a  o b t a i n  s t a b l e  
e n e r g y  s u p p l i e s .

4. T h a t  t h e  l e g i s l a t i v e  m i s s i o n  u r g e s  t h e  K o r e a n  
g o v e r n m e n t  t o  c o n t a c t  t h e  U . S .  g o v e r n m e n t  t o  f o r m a l l y  
r e q u e s t  t h e  A l a s k a  o i l .  In p a r t i c u l a r  t h e  U. S . D e f e n s e  
D e p a r t m e n t  s h o u l d  b e  c o n t a c t e d  r e g a r d i n g  K o r e a ' s  d e s i r e  for 
t h e  oil.

5. T h a t  A l a s k a  h a s  e x t e n s i v e  n a t u r a l  g a s  s u p p l i e s .  
S e n a t o r  M u r k o w s k i  is t r y i n g  t o  p u t  t o g e t h e r  a f o u r - c o u n t r y  
e n e r g y  s u m m i t  m e e t i n g  t o  d i s c u s s  f i n a n c i n g  a n d  m a r k e t i n g  o f  
t h e  gas.

6. T h a t  t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  u n d e r s t a n d s  
t h a t  f o r m e r  G o v e r n o r  H i c k e l  w i l l  b e  i n  K o r e a  i n  F e b r u a r y  to 
d i s c u s s  t he  n a t u r a l  g a s  i s s u e .  A m b a s s a d o r  W a l k e r  t o l d  t h e  
m i s s i o n  y e s t e r d a y  t h a t  h e  w i l l  h e l p  c o o r d i n a t e  t h a t  v i s i t



w i t h  key i n d u s t r y  l e a d e r s .  T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
s u p p o r t s  t h i s  i n i t i a t i v e .

7. T h a t  c o a l  is o n e  o f  A l a s k a * s  m a j o r  r e s o u r c e s .  
C o n t r a c t s  h a v e  b e e n  e n t e r e d  t o  s e l l  A l a s k a  c o a l  t o  K or ea .  
T h e  l e g i s l a t i v e  m i s s i o n  i s  d e l i g h t e d  t o  l e a r n  t h a t  a r r a n g e­
m e n t s  for c o a l  d e l i v e r y  a r e  s t i l l  o n  s c h e d u l e .  T h e  A l a s k a  
l e g i s l a t i v e  d e l e g a t i o n  w o u l d  l i k e  t o  s e e  m o r e  c o a l  s o l d  in 
K o re a .

8. T h a t  in A p r i l  a d e l e g a t i o n  f r o m  t h e  A l a s k a  
L o g g e r s *  A s s o c i a t i o n  w i l l  b e  i n  K o r e a  t o  d i s c u s s  A l a s k a ' s  
t i m b e r  r e s o u r c e s .  T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  u r g e s  the 
K o r e a n  b u s i n e s s  c o m m u n i t y  to w o r k  w i t h  t h e  A l a s k a  t i m b e r  
i n d u s t r y  t o  s e l l  m o r e  o f  A l a s k a ' s  t i m b e r  i n  K o r e a .

T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  m e t  w i t h  F i s h e r i e s  
M i n i s t e r  K a n g  f o r  l u n c h .  T h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
a p p l a u d s  t h e  e f f o r t s  m a d e  b y  t h e  K o r e a n  f i s h i n g  i n d u s t r y  to 
c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  t h e  2 0 0 - m i l e  l i m i t  and 
r e q u e s t s  t h a t  t h e  K o r e a n  f i s h i n g  i n d u s t r y  e n t e r  i n t o  m o r e  
j o i n t  v e n t u r e s  w i t h  A l a s k a  f i s h e r m e n .

T h e  m i s s i o n  m e t  f i r s t  w i t h  M r. K i m ,  Preside nt : of 
S s a n g y o n g  C o n s t r u c t i o n  C o m p a n y .  S e n a t o r  F a h r e n k a m p  m a d e  the 
r e m a r k s  o u t l i n e d  a b o v e .  Mr. K i m  e x p r e s s e d  t h e  h o p e  t h a t  
K o r e a  w o u l d  e n t e r  i n t o  a l o n g - t e r m  e n e r g y  r e l a t i o n s h i p  w i t h  
t he  U n i t e d  S t a t e s .  H e  s t a t e d  t h a t  h i s  f i r m  h a d  p u r c h a s e d  
s o m e  A l a s k a n  c o a l  in c o n n e c t i o n  w i t h  i t s  c e m e n t  p l a n t  o p e r a­
tions, b u t  t h e  c o a l  w a s  w e t  a n d  h a d  t o  b e  m i x e d  w i t h  o t h e r  
co al s . S s a n g y o n g  is n o t  n o w  u s i n g  A l a s k a  c o a l .

M r .  K i m  e x p r e s s e d  h i s  c o m p a n y ' s  i n t e r e s t  in a n y  
c o n s t r u c t i o n  c o n t r a c t s  w h i c h  m a y  a r i s e  f r o m  c o n s t r u c t i o n  o f  
t h e  g a s  p i p e l i n e .  S e n a t o r  F a h r e n k a m p  r e s p o n d e d  t h a t  it w a s  
her p e r s o n a l  v i e w  t h a t  i n  a w a r d i n g  s u c h  c o n t r a c t s  c o n s i d e r a­
ti o n  w o u l d  b e  g i v e n  to  c o m p a n i e s  o f  n a t i o n s  t h a t  p a r t i c i­
p a t e d  in t h e  f i n a n c i n g  a n d  m a r k e t i n g  o f  t h e  g a s  a n d  w e r e  
t h e m s e l v e s  h e l p f u l  in c a u s i n g  t h e  p r o j e c t  to  h a p p e n .

T h e  l e g i s l a t i v e  m i s s i o n  t h e n  m e t  w i t h  o f f i c i a l s  of 
t h e  D o o s a n  g r o u p .  S e n a t o r  F a h r e n k a m p  m a d e  t h e  p o i n t s  
o u t l i n e d  a b o v e .  Mr. K e h  s t a t e d  t h a t  K o r e a  w a s  i n t e r e s t e d  in 
A l a s k a ' s  r e s o u r c e s .  W h i l e  D o o s a n  w a s  s m a l l e r  t h a n  t h e  bi g  
K o r e a n  t r a d i n g  c o m p a n i e s ,  h e  w a s  q u i t e  i n t e r e s t e d  in t h o s e  
r e s o u r c e s  a n d  a l s o  i n t e r e s t e d  i n  p a r t i c i p a t i n g  i n  t h e  
c o n s t r u c t i o n  o f  t he  n a t u r a l  g a s l i n e .  S e n a t o r  F a h r e n k a m p  
r e p e a t e d  t h e  p o i n t  a b o u t  a s s i s t a n c e  c a u s i n g  t h e  p r o j e c t  to 
h a p p e n ,  p r e v i o u s l y  m a d e  to S s a n g y o n g  o f f i c i a l s .



T h e  g r o u p  m e t  n e x t  w i t h  Mr. C h e o n  o f  H y u n d a i  
C o n s t r u c t i o n  C o m p a n y .  H y u n d a i  is t h e  l a r g e s t  o f  t h e  K o r e a n  
t r a d i n g  c o m p a n i e s .  M r .  C h e o n  s t a t e d  t h a t  h e  h a d  p r i o r  
e x p e r i e n c e  in  c o n s t r u c t i o n  p r o j e c t s  in A l a s k a .  H e  p l a n s  t o 
be  in A l a s k a  in A p r i l .  H e  e x p r e s s e d  i n t e r e s t  i n  c o n s t r u c ­
t i o n  o f  t h e  g a s  p i p e l i n e .  S e n a t o r  F a h r e n k a m p  r e p e a t e d  w h a t  
s h e  had t o l d  t h e  o t h e r  c o m p a n i e s .  Mr. C h e o n  w a n t e d  t o  k n o w  
if the H y u n d a i  b u i l t  t h e  p r o j e c t ,  c o u l d  it  b e  p a i d  in 
n a t u r a l  ga s.  R e p r e s e n t a t i v e  B e t t i s w o r t h  s t a t e d  t h a t  i n  h i s  
o p i n i o n ,  t h i s  w a s  t h e  o n l y  w a y  t h e  p r o j e c t  w o u l d  w o r k .  
G e n e r a l  d i s c u s s i o n  a b o u t  A l a s k a ' s  p o t e n t i a l  t h e n  f o l l o w e d .

T h e  l e g i s l a t i v e  m i s s i o n  t h e n  m e t  w i c h  M r .  R o h ,  V i c e  
C h a i r m a n  o f  t h e  F e d e r a t i o n  of K o r e a n  I n d u s t r i e s  ( F K I ), w h i c h  
is s i m i l a r  to t h e  K e i d e n r e n .  Mr. R o h  s t a t e d  t h a t  a p p r o x i ­
m a t e l y  400 o f  t h e  l a r g e s t  K o r e a n  c o m p a n i e s  a r e  m e m b e r s  o f  
FK I.  The F K I  m a k e s  r e c o m m e n d a t i o n s  to t h e  g o v e r n m e n t  a f t e r  
r e a c h i n g  a n  i n t e r n a l  c o n s e n s u s .

S e n a t o r  F a h r e n k a m p  d e l i v e r e d  h e r  p r e p a r e d  r e m a r k s ,  
w h e r e u p o n  t h e r e  w a s  a g e n e r a l  d i s c u s s i o n  a b o u t  t h e  d e s i r a ­
b i l i t y  of K o r e a  p u r c h a s i n g  A l a s k a ’s e n e r g y  r e s o u r c e s  a n d  
o t h e r  r e s o u r c e s .  M r .  R o h  s t a t e d  t h a t  t h e  b u s i n e s s  c o m m u n i t y  
w a s  a n x i o u s  to e x p a n d  i t s  a c t i v i t i e s  in A l a s k a .

F o l l o w i n g  t h e  F K I  m e e t i n g ,  t h e  l e g i s l a t i v e  m i s s i o n  
w a s  m e t  w i t h  Mr. L e e ,  V i c e - P r e s i d e n t  of  D a e l i m  C o n s t r u c t i o n  
C o m p a n y .  A f t e r  S e n a t o r  F a h r e n k a m p  d e l i v e r e d  h e r  p r e p a r e d  
r e m a r k s  t h e r e  a g a i n  w a s  a g e n e r a l  d i s c u s s i o n  a b o u t  c o n s t r u c ­
t i o n  a c t i v i t y  i n  A l a s k a .  S e n a t o r  F a h r e n k a m p  r e p e a t e d  h e r  
r e m a r k  t h a t  a n y  c o n s t r u c t i o n  c o m p a n y  t h a t  p a r t i c i p a t e d  in 
t h e  n a t u r a l  g a s  l i n e  w o u l d  h a v e  to b e  f r o m  a c o u n t r y  w h i c h  
p a r t i c i p a t e d  in the.- f i n a n c i n g  a n d  m a r k e t i n g  s t u d y  a n d  i t s e l f  
w a s  h e l p f u l  in c a u s i n g  t h e  p r o j e c t  to h a p p e n .

In t h e  e v e n i n g  t h e  g r o u p  a t t e n d e d  a r e c e p t i o n  p u t  
o n  b y  A m b a s s a d o r  W a l k e r  f o r  t h e  A l a s k a  l e g i s l a t i v e  m i s s i o n  
a n d  a c o n g r e s s i o n a l  m i s s i o n  w h i c h  w a s  t h e n  in K o r e a .  D u r i n g  
t h e  c o u r s e  o f  t h i s  r e c e p t i o n ,  m e m b e r s  o f  t h e  A l a s k a  l e g i s l a ­
t i v e  m i s s i o n  h a d  t h e  o p p o r t u n i t y  to t a l k  w i t h  m e m b e r s  o f  t h e  
K o r e a n  N a t i o n a l  A s s e m b l y  a n d  w i t h  m e m b e r s  o f  C o n g r e s s  
r e g a r d i n g  t h e s e  e n e r g y  i s s u e s .  In p a r t i c u l a r ,  t h e r e  w a s  a n 
o p p o r t u n i t y  t o  t a l k  w i t h  C o n g r e s s m a n  J a c k  H i g h t o w e r  o f  
T e x a s .  C o n g r e s s m a n  H i g h t o w e r  s t a t e d  t h a t  t h e  c o n g r e s s i o n a l  
a t t i t u d e  a g a i n s t  e x p o r t i n g  A l a s k a  o i l  w a s  n o t  s t r o n g l y  h e l d ,  
a l t h o u g h  he d o u b t e d  i t  w o u l d  p a s s  t h e  C o n g r e s s  a t  t h i s  t i m e  
b e c a u s e  of t h e  p o w e r  o f  m a r i t i m e  u n i o n s .  T h e  m e m b e r s  o f  t h e  
N a t i o n a l  A s s e m b l y  w i t h  w h o m  c o n v e r s a t i o n s  w e r e  c o n d u c t e d  
w e r e  v e r y  a n x i o u s  t h a t  t h e  o i l  e x p o r t  b a n  b e  l i f t e d  a n d  t h a t  
K o r e a  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  A l a s k a ’s e n e r g y
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r e s o u r c e s .  M e m b e r s  of  the l e g i s l a t i v e  m i s s i o n  a l s o  t a l k e d  
w i t h  A m b a s s a d o r  W a l k e r  a n d  e c o n o m i c  c o u n s e l o r  L u n d y  a n d  w e r e  
p r o m i s e d  a l l  p o s s i b l e  s u p p o r t  f r o m  t h e  E m b a s s y  in a s s i s t i n g  

t h e  l e g i s l a t i v e  m i s s i o n  in a c h i e v i n g  i t s  g o a l .

O n  S a t u r d a y ,  J a n u a r y  21, t h e  A l a s k a  l e g i s l a t i v e  
m i s s i o n  t r a v e l e d  to  P a m u n j o n .  T h e  p u r p o s e  o f  t h e  t r i p  w a s  
p r i m a r i l y  t o  v i e w  t h e  d e m i l i t a r i z e d  z o n e  a n d ,  s e c o n d a r i l y ,  
t o  e x p e r i e n c e  f i r s t  h a n d ,  K o r e a n  l i f e  w h i c h  h a s  b e e n  
d r a m a t i c a l l y  a f f e c t e d  b y  it s  r e l a t i o n s h i p  w i t h  N o r t h  K o r e a . -

IV. C o n c l u s i o n .

I n  c o n c l u s i o n ,  we  b e l i e v e  t h a t  t h e  o b j e c t i v e s  of 
t h e  m i s s i o n  w e  s e t  o u t  t o  a c h i e v e  w e r e  a c c o m p l i s h e d .  
H o w e v e r ,  m u c h  m o r e  w o r k  n e e d s  t o  b e  d o n e .  In  t h i s  r e g a r d ,  
w e  w o u l d  u r g e  t h a t  t h e  r e c o m m e n d a t i o n s  m a d e  i n  S e c t i o n  II o f  
t h i s  r e p o r t  be a d o p t e d .
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ISSUE, W E  W O U L D  F A I L  T O  S H O W  C O N G R E S S  H O W  I M P O R T A N T  I T  IS T O  US. 

W E  C O U L D  L O S E  T H E  O P P O R T U N I T Y  T H E  E X P O R T  A D M I N I S T R A T I O N  A C T  H A S  

P R E S E N T E D  US T O  M A K E  O U R  C A S E  F O R  A L A S K A  O I L  EX PORT.

B U T  T H E R E ’S M O R E  A T  S T A K E  T H A N  J U S T  OIL.

E X P E R T S  P R E D I C T  T H A T  T H E  2 1 S T  C E N T U R Y  W I L L  B E  T H E  

C E N T U R Y  OF T H E  P A C I FI C , A N D  T H E  P O W E R  C E N T E R  OF C O M M E R C E  A N D  

T R A D E  W I L L  S H I F T  F R O M  T H E  A T L A N T I C  C O A S T  T O  T H E  P A C I F I C .

O N E  R E A S O N  F O R  T H E  S W I T C H  IS T H E  I N C R E D I B L E  G R O W T H  A N D  

D E V E L O P M E N T  W H I C H  IS E X P E C T E D  T O  O C C U R  IN, JAPA N , T A I W A N ,  S O U T H  

K O R E A  AND O T H E R  P A C I F I C  R I M  N A T I O N S .  A L A S K A ' S  P O T E N T I A L  T O  S E R V E  

A S  A  R E S O U R C E  S T O R E H O U S E  F O R  T H A T  R E G I O N  IS V I R T U A L L Y  L I M I T L E S S .  

M O R E  T H A N  A B I L L I O N  D O L L A R S’ W O R T H  O F  O U R  N A T U R A L  R E S O U R C E S  W E R E  

E X P O R T E D  T O  T H E  F A R  E A S T  IN 1981.

IT  I S  MY GOAL TO DO ALL I  CAN AS CHAIRMAN OF THE SENATE 

FOREIGN RELATIONS SUBCOMMITTEE ON EAST ASIAN AND PA C IFIC  AFFAIRS



T O  P R O M O T E  A L A S K A  R E S O U R C E S  T O  O U R  N E I G H B O R S  A N D  T O  L I F T  THE 

B A R R I E R S  TO E X P O R T .

I R E C E N T L Y  T R A V E L E D  T O  T A I W A N ,  J A P A N  A N D  K O R E A .  I WAS 

J O I N E D  I N  J A P A N  A N D  K O R E A  B Y  S E N A T O R  B E T T Y E  F A H R E N K A M P ,  

R E P R E S E N T A T I V E  B O B  B E T T I S W O R T H  A N D  R E P R E S E N T A T I V E  J O H N  COWD ER Y, 

A N D  B I L L  O V E R S T R E E T .  I W A N T  T O  C O M M E N D  Y O U  O N  Y O U R  F O R E S I G H T  IN 

S E N D I N G  Y O U R  D E L E G A T I O N  T O  M E E T  W I T H  P A C I F I C  R I M  L E A D E R S .

T H E I R  P R E S E N C E  I N D I C A T E D  T O  T H E  J A P A N E S E  A N D  T H E  K O R E A N S  

T H A T  THE W E I G H T  O F  T H E  E N T I R E  S T A T E  IS B E H I N D  O U R  E F F O R T S  T O  OP E N 

UP R E S O U R C E  M A R K E T S  IN T H E I R  C O U N T R I E S .  IN A D D I T I O N ,  T H E  O IL  

E X P O R T  P U B L I C  R E L A T I O N S  P L A N  W H I C H  Y O U  A R E  N O W  C O N S I D E R I N G  W I L L  

BE O F  G R E A T  A S S I S T A N C E  IN C O M B A T I N G  T H E  M I S C O N C E P T I O N S  T H A T  M A N Y  

P E O P L E  IN  O U R  O W N  G O V E R N M E N T  S T I L L  H A V E  A B O U T  T H I S  ISSUE. 

G O V E R N O R  S H E F F I E L D  A N D  T H E  A L A S K A  L E G I S L A T U R E  H A V E  A N  I M P O R T A N T  

R O L E  TO P L A Y  IN S E T T I N G  T H E  F U T U R E  C O U R S E  F O R  A L A S K A  E X P O R T S ,  AND 

I B E L I E V E  Y O U  H A V E  I N I T I A T E D  A  S O U N D  P R O G R A M  F O R  R E A C H I N G  T H AT



A S  W E  A P P R O A C H  T H E  Y E A R  2000, A S I A  W I L L  BE S C R A M B L I N G  

F O R  T H E  V E R Y  E N E R G Y  A N D  N A T U R A L  R E S O U R C E S  W H I C H  A B O U N D  IN A L A S K A .  

W E  M U S T  B E G I N  P R E P A R I N G  N O W  S O  W E  W I L L  H A V E  T H E  I N F R A S T R U C T U R E  IN 

P L A C E  W H E N  T H E Y  A R E  R E A D Y  T O  BUY.

F O R  T H A T  R E A S O N ,  I U R G E D  T H E  J A P A N E S E ,  T A I W A N E S E  A N D  

K O R E A N  L E A D E R S  T O  H O L D  A  P A C I F I C  B A S I N  S U M M I T  M E E T I N G ,  A T  W H I C H  

T H E Y  W O U L D  D I S C U S S  T H E I R  F U T U R E  N A T U R A L  R E S O U R C E  N E E D S  A N D  T H E  

S O U R C E  OF  T H E I R  S U P P L I E S  F O R  T H E  C O M I N G  D E C A DE . I S U G G E S T  T O  Y O U  

T O D A Y  T H A T  A L A S K A  S H O U L D  T A K E  A  L E A D I N G  R O L E  IN  O R C H E S T R A T I N G  

’ T H I S  S U MM I T.  I U R G E  O U R  G O V E R N O R  T O  I N V I T E  O U R  P A C I F I C  R I M  

N E I G H B O R S  T O  H O L D  T H E I R  F I R S T  M E E T I N G  IN A L AS K A,  W H E R E  T H E Y  C A N  

G E T  A  F I R S T - H A N D  L O O K  A T  W H A T  W E  H A V E  T O  OFFER.

T H E  E N E R G Y  S U M M I T  A P P R O A C H  IS P A R T I C U L A R L Y  A P P R O P R I A T E  

F O R  D E V E L O P I N G  A L A S K A  N A T U R A L  GAS. O U R  S U P P L Y  F A R  E X C E E D S  W H A T  

A N Y  O F  T H O S E  N A T I O N S  W O U L D  C O N S U M E  IN T H E  F O R E S E E A B L E  F U T UR E .  

T H E R E F O R E ,  A  C O L L E C T I V E  E F F O R T  IS IN O R D E R — A  C O N S O R T I U M  W H I C H  

W O U L D  S E R V E  A S  A  B A S E  F O R  T H E  A C C U M U L A T I O N  O F  C A P I T A L  T O  B U I L D



T H E  LINE.

MAKE NO MISTAKE, I 'M  NOT PROPOSING THAT WE ABANDON THE 

ALASKA NATURAL GAS P IP E L IN E  SYSTEM, WHICH PROPOSES TO SH IP THE 

GAS TO THE LOWER 4 8 .  I  SIMPLY BELIEVE THAT WE SHOULD SUPPORT AND 

PURSUE ANY PROJECT THAT HAS A REASONABLE CHANCE OF SUCCEEDING IN  

MARKETING ALASKA'S TREMENDOUS GAS RESERVES.

H O W E V E R ,  F I N D I N G  M A R K E T S  F O R  O U R  G A S  IS  N C T  O U R  O N L Y  

C H A L L E N G E .  A G A I N ,  W E  F A C E  T H E  C O M P U L S I O N  O F  T H E  F E D E R A L  

G O V E R N M E N T  T O  S T E P  IN A N D  M A K E  O U R  D E C I S I O N S  F O R  US. I N  O R D E R  T O  

R E C E I V E  C O N G R E S S I O N A L  B L E S S I N G  F O R  G A S  E X P O R T ,  W E  W I L L  H A V E  T O  

L O B B Y  E X T E N S I V E L Y  A T  T H E  N A T I O N A L  L E V E L  U S I N G  T H E  F O L L O W I N G  

FACTS. F IR S T,  A S  I M E N T I O N E D  E A R L I E R ,  T H E R E ' S  T O O  M U C H  G A S  F O R  

A N Y  O N E  C O U N T R Y ,  E V E N  T H E  U N I T E D  S T A T E S ,  A N D  S E C O N D ,  T H E  O N L Y  W A Y  

T O  M A K E  A  S E R I O U S  D E N T  IN O U R  T R A D E  I M B A L A N C E  W I T H  J A P A N ,  K O R E A  

A N D  T A I W A N  IS T O  S E L L  T H E M  S O M E T H I N G  O F  S I G N I F I C A N T  V A L U E .  A N D  

T H A T  IS EN E RG Y.
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Korean firms to set up local offices
>\i\

U!t

by Carl Gldlund
Time* Dmlnew Writer

Three Korean companies will es­
tablish offices in Anchorage, par­
tially as a result of an Alaskan trade 
delegation to that country, the presi­
dent of the Alaska-Korea Business 
Council, Anchorage lawyer Bob 
Breeze, said Monday.

But, he said, the mission was not 
as successful as it might have been 
because of a last-minute cancellation 
by its leader, Lt. Gov. Steve McAl- 
pine.

Breeze said the Samsung Corp., 
Korea Shipbuilding and Engineering 
Corp., and ICC Construction Co. will 
open Anchorage offices before the 
end of the year.

Samsung, which he described as 
the third largest corporation in 
Korea, is a trading con^iomorate 
that will seek to export Alaskan natu­
ral resources and import Korean- 
made consumer and manufactured 
goods.

Korea Shipbuilding and Engineer­
ing will be negotiating*with Seward

and Veco Corp. officials over partici­
pation in a new maritime facility in 
that community.

And the construction company, 
which Breeze said is one of the lar­
gest in Korea, is interested in partic­
ipating in several Alaskan projects, 
he said.

As a result of McAlpine’s cancella­
tion, the Korean government called 
off a series of meetings between the 
14-man Alaska delegation and top 
government leaders, Breeze said.

Those included scheduled sessions 
with the ministers of foreign affairs, 
commerce and energy, and a tenta­
tively scheduled meeting with the na­
tion’s prime minister.

Gov. Bill Sheffield decided May 6 
that McAlpine could not participate 
In the trip “because he said he 
wanted me in Juneau to oversee leg­
islative business,” McAlpine said. 
That occurred three days before the 
group’s departure for Korea, too late 
to substitute another high state offi­
cial, he said.

Breeze said the Koreans viewed

that last-minute cancellation as “in­
dicative of a lack of sophistication on 
the part of state government in its ef­
forts to encourage resource develop­
ment.

“They are very much like the Jap­
anese. Protocol is important and, 
when they determined that govern­
ment participation was not at a high 
level, they immediately downgraded 
our mission.” As a result, Breeze 
said, the only Korean government of­
ficial who met with the delegation 
was a vice-minister of energy.

“Abrupt acts like that make the 
Koreans feel insecure,’’.Breeze said. 
“And businessmen there also com­
mented on (former Gov. Jay) Ham­
mond’s veto of the state's dredging of 
the harbor at Seward to accomodate 
coal exports by the Sun Eei Co.

"They were surprised that here in 
Alaska the coal snipper apparently 
has to build a loading facility and do 
the dredging. Elsewhere, it’s done by 
the government or by the seller."

Breeze said Korean businessmen 
also were disappointed in a decision

by Sheffield to cancel construction of 
a grain terminal at Seward which, he 
said, is a more logical location for a 
such a facility than Valdez.

“Several feel there is great poten­
tial in Alaska grain and said they 
would probably buy our products if 
the terminal were at a place where 
ground transportation would cost 
less," Breeze said.

“The Koreans have a difficult 
time reconciling the state's rhetoric 
in support of development with its ac­
tions."

The Valdez terminal Is supported 
by a local bond initiative and grain 
must be trucked to it; the now-sus­
pended state facility at Seward is 
served by the Alaska Railroad.

Breeze said Korean officials were 
encouraged by briefings given them 
by James Lexo, a Washington, D.C., 
assistant to Congressman Don 
Young, on legislative activities as­
sociated with attempts to abolish res­
trictions on Alaska oil exports. Lexo, 
a member of the delegation, paid for 
the trip himself, Breeze said.

m i '



K orean s ta lk  trade w ith  A laska
Tlroct *t*fT

Twenty top Korean business executives 
began a week-long series of meetings with 
Alaska government and Industry leaders today, 
with aims of stimulating commerce between the 
Republic of Korea and the 49th State.

The group, headed by Moon-Joon Chung, 
chairman of the- recently formed Korea-Alaska 
Economic Cooperation Committee and presi­
dent of Hyundai Heavy Ind. Co., Ltd., arrived in 
Anchorage yesterday aboard a Korean Airlines 
flight that had received a special exemption ' 
from the Civil Aeomautics Board to discharge 
passengers here. Korea Airlines regularly stops 
at .Anchorage International Airport but does not 
have passenger rights on flights from Seoul to 
Anchorage.

The business sessions of the group began with 
a 7 a.m. breakfast with members of Common­
wealth North at the Hotel Captain Cook, and 
continued with a schedule of briefings lasting 
throughout the day.

Richard A. Lyon, Alaska’s commissioner of 
Commerce and Economic Development, who in 
private life had frequent business dealings in ‘ 
Korea and the Far East, was among those slated 
to brief the Korean group today.

Others on today's agenda included former 
Gov. Walter J. Hicfcel, speaking on the prospects 
of transporting Alaska’s North Slope natural gas 
to market via an all-Alaska route for sale to Pa­
cific Rim markets; John Daly, president of Ko­
diak Lumber Mills, discussing timber prospects 
in Alaska; Sarah Hemphill, president of the 
Trading Company of Alaska, speaking on com­
mercial fishing operations in Alaska waters; 
Richard Lenahan, president of .the Export Coun­
cil of Alaska, speaking on trade relationships, 
and Robert R. Richards, vice chairman of 
Alaska Pacific Bank Corp., discussing Alaska’s 
economic future.

On Wednesday the group is scheduled to re­
ceive a day-long briefing on minerals and petro­
leum, under a program arranged by the Re­

source development Council.
Thursday’s agenda will concentrate on coal 

prospects, and on Friday the members of the 
Korean group will travel to Prudhoe Bay as 
guests o f  Arco. Friday and Saturday members 
are at liberty to attend Fur rendezvous events 
and the World Championship Sled Dog races.

On Sunday, the Korean delegation will travel 
to Juneau and on Monday attend a luncheon 
hosted by House Speaker Joe Hayes and Senate 
President Jalmar Kerttula, and a dinner hosted 
by Gov. Bill Sheffield. The Koreans will return 
to Anchorage Tuesday and connect with a Ko­
rean Airlines flight to Seoul.

Members of the Korean group, in addition to 
Chairman Chung, include Kwang-Won Rhim, ex­
ecutive director of the Korea-U.S. Economic 
Council, Inc.; Ho-Yong Chung, a director of Ko­
rean Airlines; Tae-Il Kim, president of Sun Eel 
Shipping Co., Ltd.; Moon-Hong Lee, advisor, Sun 
Eel Shipping, and In-Jae Kim, manager. Sun 
Eel.

Other members include Kang-Soo Choo, ex­
ecutive director, Korea-Alaska Development 
Co.; Chung-Woo Kim, general manager, Korea- 
Alaska Development Corp.; Pio Y. Park, senior 
manager, Korea-Alaska Development Corp.; In- 
Yu Rha, managing director, Daewoo Corp.; 
Young-Pyo Hong, manager, Vancouver office, 
Daewoo Corp.; Chu-Won Lee, president, Jin 
Hung Development Co. Ltd., and Suk-Hyun 
Kwon, managing director, Jin Hung Develop­
ment Co., Ltd.

Also attending are Douk-Young Kim, senior 
executive vice president, ICC Construction Co., 
Ltd.; Keong-Ho Chong, director, ICC Construc­
tion; Jong-Se Park, director, Korea Shipbuilding 
& Engineering Corp.; Ji-June Park, manager, 
Bando Sangsa Co., Ltd.; Jung-Joong Yoon, man­
ager, Anchorage office, Hyundai Corp.; Young 
Shin, general manager, Hyosung Corp., and 
Hyoung-Ser Park, project officer, Korea-U.S. 
Economic Council, Inc.
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Alaskans — at least those in attendance at the 
Resource Development Council’s symposium on 
coal, minerals and petroleum — want to export 
Alaskan oil to Pacific Rim nations.

To do so, the development-oriented government 
and industry representatives say, “would generate 
sound economic and geo-political benefits to the 
nation and the citizens of Alaska and, thus, merits 
the most serious and favorable consideration by 
state and national policymakers.’’

That was one of several consensus statements 
developed by the 500 who attended the two-day 
conference at the Hotel Captain Cook. They heard 
30 speakers describe the state's mineral resources 
and the obstacles that stand in the way of develop­
ment.

For instance, to export Alaskan North Slope 
crude would require amendment of a federal law 
which prohibits such shipments.

Other speakers called for improvements in the 
state's surface transportation systems and ports. 
Still others decried government regulations and 
permitting procedures which, they said, delay or 
prevent economical development.

Several speakers, however, promised action to 
speed development.

Gov. Bill Sheffield announced the state’s first 
competitive coal lease sale in 1 1  years, for a 1,600- 
acre tract in the Beluga field on the west side of 
Cook Inlet. That will occur on May 17, the same 
day the rights to two other state resources will be 
auctioned — Beufort Sea oil and gas, and geother­
mal springs in the Mt. Spurr area.

The governor’s Commissioner of Natural Re­
sources, Esther Wunnicke, said more such sales 
will follow, the areas to be offered depending on in­
dustry interest.

She also promised reform of her department’s 
permitting systems which even she said are frus­
trating, and said department personnel are at­
tempting to clean up a backlog of applications for 
mineral development activities. She admitted 
progress might be slow because of a lack of per­
sonnel and money.

While speakers like Rep. Don Young and state 
geologist Ross Schaff bragged of the state’s five 
trillion tons of coal reserves, others cautioned 
against over-enthusiasm.

The chairman of the national Coal Exporters 
Association. Mark Joseph, said worlwide supplies 
far exceed demand. He recommended that the 
state not commit vast sums for transportation and 
handling systems solely to develop that resource.

On the other side, the leader of a 24-man Korean

From left, Kwang Won Rhim, Dr. Bong-Suh Lee and Mong-Joon Chung, Korean officiali, are interested in itate oil

trade delegation described his nation’s conversion 
to coal for both power and manufacturing because 
of an uncertain worlwide oil market.

His nation’s demand “is expected to increase to 
43 million tons in 1986 from the present level of 29 
million tons,’’ according to Dr. Bong-Suh Lee, an 
adviser to the Korean president.

Further, he said, “Korea’s energy policy for the 
next decade and beyond promises to provide an 
important coal market In the Far East, and the 
United States with its ample reserves of coal, 
could certainly play an Important role as a stable 
supply source.’’

Relief — or the hope of it — was held out to the 
state’s ailing timber industry as well. Sen. Frank 
Murkowski said he would participate in an indus­
try trade mission to mainland China and Japan 
during March with the intent of opening a new  
market and revitalizing the traditional one for 
Southeast Alaska's timber and pulp.

Murkowski also said Florida Democratic Rep. 
Don Fuqua would conduct hearings In Alaska this 
year related to establishment of a national arctic 
research policy. A bill that would have established 
such a policy was introduced by Murkowski and

passed in the Senate during the last session.
According to Murkowski, the policy would take 

into account national security, military, communi­
cations, ecological and social implications related 
to arctic development,

And that idea appealed to the conference dele­
gates too, for anotner consensus statement backed 
Murkowski’s bill.

Vem Wiggins, federal co-chairman of the 
Alaska Land Use Council, promised continued 
cooperation by the Interior Department to facili­
tate natural resource development within the 
state.

He said Inteior is terminating “unnecessary 
federal land withdrawals,” soon will publish regu­
lations to facilitate transportation across federal 
lands, and will continue to give high priority to 
state and native land conveyances.

And, in one of the final consensus statements, 
the conference participants called for a “compre­
hensive assessment of the minerals values of all 
Alaskan public lands, both open and withdrawn, to 
as to gain a minimum inventory of what the state 
possesses in mineral resources which could, with 
access, contribute to the national security."
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be converted from oil. If the Sun. that It may go through this time.
Eel deal goes through, our produc- • That development too Is keyed

■ - —— < 1 • tlon would go from our current ‘ . to the Pacific Rim which Krister
<’ • (Continued from page A-l) ' ■ '• 800,000 tons a year to 1.8 million calls "the natural market" for
from 60 mlllion to 3 billion tons of tons." Alaaka's coal and Its byproducts,
coal of all grades, from anthracite ~ Usibelli told he hopes that pro- such as methanol, . j
to lignite. The partners hope to ductlon level would be readied in CIRI’s reserves on. Its'.8,000
ship three to five million tons each 1886. "But whenever we get there, acres of Beluga land amount to
year to Korea. ”  • • * we'll have to add about 30 people to . about 500 million tons, Kriste said, .

At least 200 will be employed In our work force which !s now 97.", j and total reserves In the area are 1
the construction, he said, and plans However, he said, the rate of pro- ■ billion -1.5 billion tons. • 1
call for Initial strip mining opera- '. ductlon Increase — and the ac-‘ "And the coal’s location Is Ideal.; 
tlons; possible later development' companying growth In employ- ‘ It’s close to tidewater and shipping

’could Include underground or hy-' ment —Is tied to the speed of con- lanes. But on the minus side,'*
1 draullc .mining or both, Propes. ,t version In the Korean power plant. Beluga coal Is low In BTU — en-
sald, with employment depending “ • A Jolnt-venture proposal to de- ergy—content,"he said. 1-
on the level of activity.,. /  velop a coal-to-methanol plant In Kriste said that the'deciding J

A. transportation and • ports {“ the Beluga coal fields across Cook,' factor In developing coal ^-or any-’1' 
study'regarding the development. ' Inlet from Anchorage looks less fuel—is Its transportation cost per­
is underway with a $500,000 state certain for the near future. How- BTU. "Right now, It’s not econom- L*
grant to the City of Cordova which ; ever, George Kriste, executive leal, but It could be soon, either in •
has named the V^eelabrator-Frye vice president of the Cook Inlet t,l methanol form or In direct export
Coal Services Co. of Salt Lake City ‘ Region, Inc. said he’s reasonably v. of the coal Itself." ’ "■ ..

, as its prime contractor! -..confident the project will go for- *• Also on standby until'there’s v
And a meeting this week be- *ward as the current world energy ’ greater' demand —' and higher i‘

tween Usibelli and T.I. Kim, presi-surplus tightens.. • . ■ prices — is Placer Amex's Evan 'I
: dent of the Sun Eel Co. Ltd may re- • Last year, the Synthetic F u elsJ o n es Coal Mine 15 miles east of, 1,1 
;sult In extension for several more V Corp., a government development ?•.. Palmer in the Matanuska Valley. £  
‘yearsa 10-year contract signed. agency, rejected an application for / The. company’s, development (. 
last year between the Interior - 'price and loan guarantees that was.J .’manager, Benno Patch, said that 
Alaska company and the Korean,; formulated by CIRI and the native ; ! mine, which the company operated. 
coal firm. v  * coporation’s development partner, f.; from the late 1950s until 1968 when •-

; , "I understand Sun Eel is about the Placer Amex Co.' • ! , Mocal military bases converted to ,
to conclude negotiations for our< "But they've asked us to resub-'i| [natural gas, still has plenty of low-V 

'coal with the Korean Electric mlt it with new Information,".' sulphur coal In reserve. However, ,
“Power'Co." Usibelli- said. “It Kriste said, "and, based on that re- .he said,.Placer Amex does not;
would fuel a power plant that’s to quest, we have some confidence'^ have plans to reopen the mine, t*  1
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Alaska-Korea Business Council
i

plans sports, cultural exchange
training with the American national 
team in Alaska this winter,

"They have great marksmen," he 
said, "but they need help in cross-coun­
try sKiing which could be provided by 
our university coaches during regu­
larly scheduled training on Fort Rich­
ardson."

Also while he was in Korea, Breeze 
said, he helped four Korean 
agronomists obtain American visas. 
Those scientists now are working in the 
Matanuska-Susitna Valley to develop 
barley, wheat, rye and oat strains suit­
able for export.

And, he anticipates a reciprocal 
visit to Korea next year by Alaska 
agronomists who now are attempting 
to develop grains suitable for growth in 
Alaska based on hybrids grown in Scan- 
danavian countries. „ . -

by Carl Gidlund
Tlroe* ButlooM  W riter

The Alaska-Korea Business Council 
is asking its 100 member companies for 
contributions to support a series of 
sport, educational and cultural ex­
changes between the Republic of 
Korea and the state in 1983 and 1984.

Council President Bob Breeze said 
he hopes to raise an initial $25,000 to 
help of.'set transportation and per diem 
expenses, principally for exchange of 
sport teams and cultural groups. Scien­
tific exhanges also may require some 
support, he said, but those efforts gen­
erally have some funding.

The exchange program would en­
hance cultural as well as economic ties 
between *he 49th state and the Far 
East nation, he said.

Currently, the Anchorage attorney 
said, the council is negotiating with the

University of Alaska and Korean Air 
Lines in anticipation of a winter visit 
by the Korean National Hockey Team 
to the university's Anchorage and Fair­
banks campuses.

The team’s visit would be for train­
ing under Alaska coaches, he said, but 
if it took part in a January tournament, 
it would be eligible for a stipend paid 
by the university to all participating 
teams.

Further, he said, KAL may be will­
ing to provide transportation at re­
duced rates and any contributed funds 
would be used to make up the differ­
ence between those contributions and 
actual expenses.

During a recent trade mission to 
Korea, Breeze said he discussed with 
the chairman of that nation’s new pen- 
tathalon and biathalon teams the possi­
bility of biathalon team members’



warn

The Associated Press
Three major South Korean firms plan 

to open offices in Anchorage before the 
end of the 5 ear, the president of the 
Alaska-Korea Business Council said  
Tuesday.

Attorney Bob Breeze of Anchorage, a 
member of an Alaska trade delegation 
that recently visited Korea, identified 
the three companies as the Samsung 
Corp., the Korea Shipbuilding and Engi­
neering Corp., and ICC Construction Co.

Breeze said Samsung is the third 
largest corporation in Korea and the 
trading company is interested in export­
ing natural resources from Alaska to the 
Orient and sending Korean goods to the 
Alaska market.

He said the shipbuilding company is 
interested in participating in building a

new maritime facility at Seward, and the 
construction firm is considering particir 
pation in several Alaska projects.

Breeze said scheduled meetings be­
tween the 14-member trade team and top 
Korean government leaders were called 
off by the Koreans after Lt. Gov. Ste­
phen McAlpine pulled out of the trip 
three days before the Alaskans left for 
Korea.

He said McAlpine’s last-minute cancel­
lation as leader of the trade mission was 
considered by the Koreans as an indica­
tion of a lack of sophistication on the 
part of Alaska in its efforts to encourage 
resource development. .

McAlpine said Gov. Bill Sheffield 
asked him to skip the trade mission 
because he Was needed in Juneau to 
oversee legislative business.

Korean firms to open 
offices in Anchorage
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wrote letters to the Korean 
leaders anti checked with  
them later and was told, they 
understood. "The governor 
feels the only person slighted 
was Mr'. Breeze," Spivey said.

The 15 remaining members 
of the delegation completed 
the eight-day mission meeting 
only with private business 
people. Breeze said the pri-

See Back Page, TRADE

Pete Spivey, .Gov. B ill 
Sheffield’s press secretary, 
said the cancellation was un­
avoidable.

“ In itia lly , the governor 
thought the legislative session 
would be over in time for the 
trip," Spivey said. "When it 
became apparent. it would  
not, he asked the lieutenant 
governor to stay and assist 
with the workload."

Sp ivey  said  S h effie ld

By STEVE SEPLOCHA >  A
Dally News business editor /  ^>7 

A recent Alaska trade mis­
sion to Korea aimed at stimu­
lating business ties turned 
into a diplomatic insult when 
Lt. Gov. Stephen McAlpine 
canceled plans to ■ attend at 
the last moment, according to 
an organizer of the tour.

Bob Breeze,' president of 
the Alaska-Korea ■ Business 
Council, sa id  the group
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l i  l i taps natural gas
by Ed Bennett
Time* Writer

Top government officials in 
Japan and Korea responded posi­
tively to the idea of buying 
Alaska's North Slope natural gas.

So said, former gov. Walter J. 
Hickel Tuesday. Hickel has Just re­
turned from a ltkiay trip to those 
countries.

Hickel and former Gov. William 
A. Egan co-chair the Governor’s 
Economic Committee on North 
Slope Natural Gas. The committee 
is charged with studying alterna­
tives to the proposed 4,800-mile 
Northwest Energy Co. pipeline, 
currently stalled by financing 
problems.

Hickel met with the ministers of 
energy and finance for Japan, as 
well as with Japan’s former prime 
minister Fukuda. In Korea, Hickel 
met with the minister of energy. 
Hickel also held talks with the lar­
gest trading associations of both 
countries.

"We found tremendous inter­
est," said Hickel. "We weren't sell­
ing gas — we were trying to open 
the door to the idea. And we did 
just start to open that door."

Hickel said Korea and Japan 
liave simply not included the 

!: United States in their energy
i. plans, largely because of the law 

which prohibits the export of any 
oil which flows through the trans- 
Aiaska pipeline.

But there is no such prohibition 
on liquefied natural gas, and 
Hickel said now is the time to 
move on selling it to Pacific coun­
tries. "The sooner the better," 
Hickel said.

Hickel said Korea and Japan 
have committed themselves to 
other suppliers of natural gas for 
most of the decade, but that con­
tracts that begin in 1988 and 1990 
are still available. “That looks 
good to us, because our gas would 
be coming on line then," Hickel 
said.

Hickel said selling natural gas 
to our allies in the Pacific would be 
of major benefit to the United 
States. Currently, prohibitions on 
exporting American energy to 
Japan have forced that country to 
buy oil and gas elsewhere  ̂ includ­
ing Russia.

1 ■ Besides decreasing our allies' 
dependence on the Soviet Union, 
Hickel sees another national bene­
fit from selling energy to Japan 
and Korea: it would improve the 
balance of payments. Americans 
buy huge amounts of goods from 
both countries, but the Japanese 
and Koreans buy far less from us. 
That could change with the sale of 
natural gas, Hickel said.

Hickel said he hopes the Ko­
reans and Japanese will support 
the notion of buying Alaska’s gas 
when they come in contact with 
U.S. government officials in Wash­

ington. And Hickel believes Wash­
ington would be receptive. "The 
attitude is good now," Hickel said.

Hickel says the Governor’s 
Economic Committee should have 
an alternative pipeline to recom­
mend by January. Two recently- 
released studies both point to an 
all-Alaska gas line as the most fea­
sible, both from a legal and an eco­
nomic standpoint:

One study, commissioned by the 
committee itself and submitted by 
the law firm of Birch, Horton, 
Bittner and Monroe,' says shipping 
liquified gas to Japan would pose 
the fewest legal obstacles.

Another study, just released by 
the U.S. Maritime Administration, 
says the most economical plan 
would be to move the gas south in 
a pipeline, liquefy it, and transport 
it by tanker to Japan.

Hickel is enthusiastic about 
such a scheme. "If we can’t do it 
for about half (the cost of the. 
Northwest Proposal), then we* 
don’t have an alternative," he said. 
"And currently it looks like it’s 
about there. It looks good."

Hickel says the all-Alaska sys­
tem could be financed in pieces — 
some for the pipeline, some for the 
conditioning plant, some for the 
tankers — and would thus be eas­
ier for the banks to handle.

In addition, Hickel said building 
a conditioning plant at tidewater
would be ;far cheaper than the

m m m m

Northwest plan of building lit at 
Prudhoe Bay.

Finally, Hickel said theT lique­
faction plant would remove jieavy 
liquids from the gas, and ihdse li­
quids could form the basis fora pe­
trochemical industry in Alaska.

But said Hickel, "If Northwest 
goes, that’s fine. We would; stop' 
looking for alternatives." In the 
meantime, he says, the committee 
will continue to look at every'plter-; 
native, including LNG tanker sulv 
marines. %

In the meantime, Hickeli sug­
gested that the federal govern­
ment also look at alternatives to, 
the Northwest proposal.
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for Korean 
coal ships

T I ttxw t k a d n c a a  S t a f f

Chris Berg Inc. of Anchorage has been awarded 
a $970,000 state contract to dredge a portion of Se­
ward Harbor and prepare a site Tor loading Korea- 
bound coal ships.

Dan Casey, commissioner of the Department of 
Transportation and Public Facilities, said Thurs­
day the initial phase of the $3.6 million project 
should be completed in about two months, "and de­
sign for structural work is under way, keeping the 
July 1984 completion date right on target."

Casey said it appears likely the state’s budget 
estimate is on target, too. "We saved monev on 
drainage redesign associated with the dreoging 
contract, and are making every effort to spare 
costs in constructing the dock facility," he said.

"By staying within the $3.6 million, we will save 
over $500,000 compared with the original concep­
tual design as envisioned by the project’s spon­
sors."

The principal use of the facility is to handle coal 
from the Usibelli mines near Healy. Owner Joe 
Usibelli has a 15-year contract to deliver 800,000 
tons a year to the Suneel Shipping Co. of Korea to 
fuel new generators owned by the Korean Electric 
Power Co.

The coal will be shipped by rail, stockpiled at Se­
ward, then loaded aboard deep-draft ships for the 
run to the Orient.

Casey said a key element of the project is an 
agreement recently forged with the Alaska Rail­
road that provides the state an exclusive free per­
mit to build the facility on railroad property. That 
contract, he said, cleared land title issues and per­
mits the contraction to proceed.

?‘The unique position of the state as the pre­
ferred transferee under the Alaska Railroad Trans­
fer Act has allowed us to structure an arrangement 
whereby the state will retain ownership of the facil­
ity until transfer,” Casey said.

“Then, title will be merged with the entity cho­
sen to ran the state-owned railroad. If transfer 
does not occur, a long-term lease will go into effect 
in lieu of the permit."

Casey said the state doesn’t plan to operate the 
dock. "We are not in that business. Once construc­
tion is complete, then Suneel, the City of Seward, 
the railroad, or some combination will be the oper­
ator," he said.

“Suneel has expressed a strong preference that 
it operate the dock when its ships are being loaded. 
Negotiations are being held now on dock operation 
responsibilities with the various parties," Casey

'PS:
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Miner Joe Uiibelli look* over hi* coal mine operation at Healy in AIa*k»'» Interior near Denali National Park

The engineering firm that did preliminary de­
sign work for the project estimated dredging and 
basic dock construction at Seward would cost $3.8 
million. Seward official calculate insurance, ad­
ministrative t.jid other related costs would bring 
the total to $4.i million.

The city of Seward volunteered to handle harbor 
dredging and construction of an offshore dock and 
asked the legislature for the larger sum.

Sun Eel plans to spend about $8 million for on­
shore coal storage facilities, a conveyor running 
from the shore to an offshore, deep-draft dock and 
coal loading equipment on the dock, according to 
Bill Noll, vice president. He estimated his company 
will need to spend another $18 million to $25 million
for rail cars — 75 hopper cars and five locomotives t""«» ni* pfoio
— and a 100,000-ton ship. The money will be used 
specifically to lease railroad-owned tidelands and 
to purchase and erect mooring dolphins and sup­
port pilings for the offshore loading system.

The ship, trestles, conveyors and other equip­
ment will make Seward a world-class coal facility, 
the equivalent of Vancouver, B.C., and a couple of 
ports in Australia, Noll said. The only West Coast 
rivals, in terms of capacity, would be Vancouver 
and Long Beach, Calif., he said.

Equipment would be available for rental to 
other exporters or importers of bulk products such 
as gravel, mineral concentrates, wood chips and 
agricultural products, Noll noted. And there is hope 
for products from the Orient on the returning car­
rier.

The Alaska Railroad signed a 55-year lease with

The UiiWli mine overlook* the Nenana River Valley

Sun Eel in October 1981 for 15 acres at the port. An 
agreement also has been reached with the Korean 
firm for Ala -ka Railroad employees to run a full 
Sun Eel train round trip between Healy and Seward 
every 2% days.

The fust shipment would be in September 1984 
to fuel a boiler being built by Korean Electric in the 
city of Honam. That boiler will be fired up in De­
cember 1984, Noll said, and a second coal-burning 
boiler would become operational in March 1985.

Frank Jones, Alaska Railraod general manager, 
said the railroad already has a Corps of Engineers 
permit to dredge material from the port’s bottom 
immediately adjacent to the dock in Seward.



Reprinted with permission of 
Alaska Construction & Oil 
by Betzi Woodman

Joe Usibelli Sr. is pouring millions of dollars into 
capital investments at Usibelli Coal Mine to poise 
himself for the first 50,000-ton shipment of coal 
from the mine at Healy to Korea Electric Power 
Co.

Investments in capital improvements at the 
mine have totaled nearly $20 million over the past 
two years as negotiations in an export contract 
with Sun Eel Corp. ground on. Results include a 
new tipple, six huge new trucks, a load reduction 
plant and new shop complex.

Sun Eel Alaska Corp. and Usibelli signed a con­
tract in January that calls for Kepco’s purchase of 
over 1  million metric tons of sub-bituminous coal.

The $6.5 million tipple went into operation last 
year. It feeds coal into railroad cars and consists of 
a circular chute into which coal is dumped from 
trucks, a conveyor that, carries the coal across the 
Nenana River and, on the other side of the river, an 
A-frame building that feeds the railroad cars run­
ning beneath it.

The new steel frame shop complex is located 
closer to operations than the old facilities and puts 
maintenance and the warehousing office under one 
roof.

The $8-miIlion complex has a 46,000 square feet. 
Floor space totals more than an acre and is 
equipped with the most modem repair equipment 
and warehouse facilities.

The $2-million load reduction plant refers to 
power load, not coal. When the 32-foot dragline be­
gins to swing in its overburden-clearing task, It 
draws on the power supply and causes a brown out. 
An 85,000-pound flywheel counteracts and when the 
swing begins, the load reducer automatically sends 
power into the line. When it slows, it takes power 
out so there is no power surge.

The newest pieces of equipment are six Wabco 
trucks with chassis painted bright blue and steel 
bins a brilliant yellow. These hues are not only fan­
cied by Usibelli for their relation to Alaska’s state 
colors of blue and gold, but make the vehicles more 
visible, the mine owner said.

The six machines cost about $2 million total, ac­
cording to John Eip, territory manager for How- 
ard-Cooper Corp. in Anchorage, the distributor. 
Manufacturing lead time was sue months. The 
trucks were shipped disassembled to Usibelli via 
railroad.

The truck portions were outfitted for cold 
weather with arctic hose and suspension, radiator 

I shutter and air dryers to remove moisture from the 
'.air brake system.
■t The turning radius of the trucks, Erp said, will 

dictate the kind of haul road and pit used for the 
mme. And spare tires for the huge vehicles, he 
said are "costly.” Life of the trucks, for constant 
u se js  about seven to 10  years, 
u sj x new vehicles, four to carry away over- 
rrv.ni ‘f^ro.the mining site and two to transport 

,tlpple* replace a fleet of 1 1  older and
P trucks acquired In 1976.

bctrin m . ’ Us>belli Mine is scheduled to
Railroad ^  t0 .Korea via the Alaska
The state coal ,oadmg facility in
A!* legislature voted to Kind $3.6 mi

Miner Joe Usibelli look* over hi* coal mine operation at He.

The engineering firm that did preliminary de­
sign work for the project estimated dredging and 
basic dock construction at Seward would cost $3.8 
million. Seward official calculate insurance, ad­
ministrative and other related costs would bring 
the total to $4.3 million.

The city of Seward volunteered to handle harbor 
dredging and construction of an offshore dock and 
asked the legislature for the larger sum.

Sun Eel plans to spend about $8 million for on­
shore coal storage facilities, a conveyor running 
from the shore to an offshore, deep-draft dock ana 
coal loading equipment on the dock, according to 
Bill Noll, vice president He estimated his company 
will need to spend another $18 million to $25 million 
for rail cars — 75 hopper cars and five locomotives 
— and a 100,000-ton ship. The money will be used 
specifically to lease railroad-owned tidelands and 
to purchase and erect mooring dolphins and sup­
port pilings for the offshore loading system.

The ship, trestles, conveyers and other equip 
ment will make Seward a world-class coal facility, 
the equivalent of Vancouver, B.C., and a couple of 
ports in Australia, Noll said. The only West Coast 
rivals, in terms of capacity, would be Vancouver 
and Long Beach, Calif., he said.

Equipment would be available for rental to 
other exporters or importers of bulk products such 
as gravel, mineral concentrates, wood chips and 
agricultural products, Noll noted. And there is hope 
for products from the Orient on the returning car­
rier. .

The Alaska Railroad signed a 55-year lease wjth
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(Xj resentation here.
■:, To lhat end, delegation mem-

S 3  bers will be discussing with Ko- 
S*vJ rean businessmen and govem- 
:g j  ment officials short-ana long- 
s£J term prospects for the exporta- 
&1 tion of Alaskan crude oil, lique- 

fied natural gas, natural gas li- 
j&| quids, coal and other minerals, 

he said. And the possibility of in- 
£ 1  creasing tourism between the 
a n  countries also is on the agenda, 
jSsj according to Breeze.
, .J Lt. Gov. Steve McAlpine will

ggj lead the 18-ma 1 delegation on an 
^§3 itinerary that includes visits with 

the ministers of the Korean gov- 
jjff emment’s Departments of For- 
«£ eign Affairs, Commerce and En- 

ergy and Resources in addition 
to top officials of several indus- 

53 trial corporations. Cities to be 
jp visited include Seoul, Kimhae, 
5$ Busan, Changwon, Ulsan, Suwon 

and Anchorage’s Korean sister 
city, Incheon.

■ A 22-member Korean trade
delegation visited Alaska in Feb- 

8? ruary.
In addition to McAlpine and 

Is  Breeze, the Alaska delegation
ip? comprises Kyu Jin Cho, Four

Royal Parkers, Inc.; Won 
H  "Terry” Chung, Amasia Interna­
ls  tional, Inc.; Mike Colletta, Col-

letta Corp.; Seward Mayor Don- 
aid Cripps; Frank Danner, a 

Pgi partner in Peat, Marwick, Mitch-
jS; ell; Robert Frascati, Anchorage
£3 Travel Bureau; Michael Gay,
jw legislative assistant to state Rep.
&i Tony Liska; Albert Kawabe,
5* chairman of Seward’s Interna­
ls tional Trade and Industry Devel-
•fc opment Board; Henry Kim,
& Topex Industries; James Lexo,

executive assistant to Rep. Don 
Young; Loren Lounsbury, He- 
witt V. Lousbury and Associates; 

ijg Ray Metcalfe; William Noll, Su-
jj£ neel Alaska Corp.; and Robert
?£ Richardson of the Alaska Voca-

tional Technical Center in Se- 
E‘3  ward.

'•Ss^

Korea seeks 
trade zones 
in Alaska,,
Carl Gldlund 5/
Tlmct Bu*hiesa Writer

The Alaska-Korea Business 
Council wants to establish at 
least two free trade zones within 
Alaska, in Anchorage and Se­
ward, according to the organiza­
tion’s p.-esident Bob Breeze.

The Anchorage lawyer said a 
principal purpose of a week-long 
trade mission to Korea that be­
gins Monday is to determine in­
dustrial and government interest 
in the proposal which would 
allow duty-fr ee storage of goods 
pius fabrication and manufactur­
ing on the sites.

“We want to create Alaska 
jobs through bilateral trade,” 
Breeze said. "We know Korea 
will be importing our coal and 
other natural resources but we 
feel there should be a reasonable 
balance.

"Specifically, we’d like to en­
courage the development of steel 
rolling and fabricating facilities 
for pipelines and refineries. And 
we’d also like to see Korean- 
owned ship construction and re­
pair facilties in the state.”

Breeze said several such free 
trade zones already exist in the 
U.S., including Los Angeles, 
Long Beach and Seattle. To es­
tablish them in Alaska would re­
quire sponsorship by a non-profit 
organization — which could be 
the state government — specific 
state legislation, then approval 
by the U.S. Department of Com­
merce, he said.

A previous mission to Korea 
by Alaska businessmen in 1981 
resulted in the establishment of 
Anchorage offices by Korean in­
dustrial conglomerates Suneel 
and Hyundai. Breeze said the 
courti ft would like additional rep-



Alaska resource trade 
tops $1.3 billion in rim

\  J u n e a u A l a s k a n  resources worth more than $1.3 billion 
were sold in 1982 in East Asia and Pacific Rim countries, ac­
cording to a state official.

Nearly all of that amount — $1.1 billion — was sold in Japan, 
said Bill Beardsley, director of the division of finance and econ- 
mics. Sales to Japan were about evenly divided between three 
products: liquefied natural gas, seafood, and timber, he said.

The state Department of Comaunerce and Economic Devel­
opment has only recently collected statistics on foreign trade, 
Beardsley said. More regular information will be provided in the 
future, he said, as Alaskan businesses and the Sheffield admin­
istration put more emphasis in Far East sales.

About $96 million worth of Alaskan products were sold in 1982 
to Korea, Beardsley said. Fertilizer, timber and seafood 
dominated Korean sales.

Red China received $66 'million of Alaskan products, — $51 
million of urea fertilizer produced in Kenai and $10 million of 
timber.

Other Pacific countries receiving Alaskan products were 
Australia, Indonesia, Malaysia and the Philippines, he said.
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Seoul, South Korea — Gov. Bill Sheffield said today Alaska 

will need more Korean participation in developing his state’s 
natural resources, including oil, natural gas and coal.

Sheffield, who arrived Sunday on a trade mission, told news­
men that South Korea has an "unlimited opportunity” to join in 
such large-scale projects in Alaska as road-building, pipeline 
and steel tower construction and natural gas development.

He said he hoped for increased trade and other contacts be­
tween Alaska and South Korean business concerns.

Economic cooperation between South Korea and Alaska is 
expected to be a topic discussed when President Reagan visits 
Seoul in November, Sheffield said.

, The Alaska governor visited Hyundai Heavy Industries Co. 
and met with Energy and Resources Minister Suh Sang-chul and 
Commerce and Industry Minister Kim Dong-whie.

Sheffield said in his meeting with President Chun Doo-hwan, 
the downing of a Korean airliner by the Soviet Union was dis­
cussed.

Sheffield is scheduled to leave for Japan on Thursday en 
route home.
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(Continued from page 1)
declined to meet with him during a 
Far East trade mission.

"Ever since, we’ve been trying by 
letter and mail to find out exactly 
where things stand. Now we felt it \vas 
time to do it personally,” said Pete 
Spivey, Sheffield’s press secretary.

John Sims, director of the state's 
Office of Minerals Development, said 
he has "grave concerns" about what 
would happen to state efforts to spur 
coal development should Suneel be 
unable to fulfill its contract on time.

“It's my perception that a default 
would be extremely damaging to 
Alaska’s image," he said. "Once we 
can successfully complete an export 
agreement it will galvanize our prom­
ise as a coal source. But, if we fail, it j
. rid make future agreements dou-l 

bly difficult to complete.” ]
Moss this morning had not read the 

news article, but was aware of the ' 
problem. He said those could have im­
plications for the slate’s potential 
purchase of the railroad.

Coal is one of the key bulk items 
expected to be carried on the railroad.

"Let’s face it, if you don’t have bulk 
commodities to ship on the railroad 
you’re looking at a possible rcd-ink 
railroad," Moss said.

Moss said the price of coal is now 
less than the price when the contract 
was signed. He said said Usibelli may 
have $10 million or more invested in 
the Healy mine in anticipation of fore­
ign shipment of coal. \

The investment, Moss said, may 
pul Usibelli out on a limb. The issue is 
going to be of great concern to In­
terior legislators and the whole state. -

U  coal pacts 
in trouble

Ncws-Miner stafT and AP reports 
ANCHORAGE—A p o te n tia l col­

lapse of long-term  contracts for sale 
of A laska coal to K o rea’s electric 
pow er com pany could have dire  ram i­
fications for the Alaska Railroad, an 
In terio r legislator said today.

S ta te  Sen. P ap p y  M oss, D-Delta 
J u n c t io n ,  who c h a ir s  the  S enate  
T ransporta tion  Com m ittee, said to­
day  th a t the coal contract is critical to 
operations of th e  A laska R ailroad. 
The s ta te  is considering an offer by 
the federal governm ent to sell the line 
for $22.7 million.

L e g i s la t iv e  delegation  in Jap an  
hopes to strike an oil deal with liie 
Orient. Story, page 3.

Com m erce and Economic Develop­
m ent Com m issioner Dick Lyon was 
sen t to K orea Saturday to try  and p re­
vent the  potential collapse of the coal 
c o n tra c ts , w hich call fo r shipping
800,000 tons annually from  Usibelli 
Mines in Healy to Korea.

The contract, worked out by Suneel 
Alaska Cprp., a Korean-backed Alas­
ka trad ing  company, is seen by state 
officials a s  essential if Alaska is to 
crack  the world’s highly competitive 
coal export m arket.

Gov. Bill Sheffield said  Saturday 
h is  a d m in is tra tin  h as  been "co n ­
cerned ’’ for several months about the 
contract and Suneel.

" R ig h t  now w e a r e  to ld  th ings 
a r e n ’t going w ell, they  are  s ick ,"  
Sheffield said. "B ut we hope to help 
them  get well again. We want to see 
w h a t w e can  do to m ake the deal 
w ork.”

Sheffield would not com m ent on 
sp ec ific  p ro b lem s w ith the export 
pac t. Shipm ents were to begin this 
fall.

But the Anchorage Daily News said 
sources indicated Suneel apparently 
is h av ing  difficu lties ra ising  suffi­
cient cap ita l fo r a tim ely paym ent on 
its sh are  of the $20 million in trans­
portation  facilities needed to move 
the coal to tidew ater.

W h i l e  l a w m a k e r s  l a s t  y e a r  
appropriated  $3.6 million to pay for 
dredging of R esurrection Bay at Se­
w ard, and for the p ier and foundation 
of the coal-loading facility, Suneel has 
been  com m itted  to pay for an $8 mil­
lion tra in  th a t will run on Alaska Rail­
road tra c k s  and construction of off­
loading conveyors a t Seward.

Sheffield said  his concerns about 
the health  of the project started  last 
N ovem ber, when the head of K orea’s 
government-owned electric company 

(See COAL, page 3)
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A top state official said Thursday he 
i,’1 feels "a high level of comfort" following 

talks with South Korean government, in- 
dustry and banking representatives about 

</ contracts calling for the sale of 800,000 
• j  ions of Alaska coal a year to Korea’s elec- 

trie power company.
j ‘i Dick Lyon, commissioner of the Depart- 
i;1 ment of Commerce and Economic 

Development, made the comment a day 
\r after returning from a trouble-shooting 
’ ! trip to that Pacific Rim nation.

(Jov. Bill Sheffield dispatched Lyon last 
la week to find out if problems had 
I developed with the contract, worked out 
li between Usibelli Coal Mine Inc., near 
ij Healy, and Suneel Alaska, a Korean- 
I backed Alaska trading company.
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Anchorage Daily News Thursday, February 9,1984 u « *  ri

Korea Shipbuilding also agreed 
that about 90 percent of the em­
ployees would be Alaskans.

H. Joo Shin represented the com- 
pany in the two days of talks this 
week that resulted in the agree­
ment. He said Korea Shipbuilding 
has two shipyards in Korea and 
one in Saudi Arabia. Including its 1 
construction and steel fabrication 
arms, the company employs about
10,000 people and has annual sales 
of about S350 million. '

Shin reportedly has been negoti­
ating with the Bechtel Group Inc. 
of San Francisco, among others, 
about becoming a partner. .

Garzirii said he asked Shin to try, \ 
to involve VECO in any develop- *• 
ment. :<
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Cattle r a n c h e r s  m a y  w o r k  wsth K o r e a n  farm
By DIRX MILLER 
S t i t t  Writer

Homer area cattle  ranchers will be of­
fered an opportunity to participate in a 
Korean firm ’s plan for a m ajor cattle re a r­
ing operation stretching from Ninilchik to 
the head of Kachemak Bay.

Iian-A Samick America Corporation, the 
Korean firm that has subm itted a  $20 

iiihon proposal that includes leasing from 
^  the University of Alaska about 8,000 acres of 

grazing land, may provide a wholesale 
outlet for Homer ranchers.

Bob Breeze, Han-A Sam ick's Anchorage 
representative, said Saturday the firm  will 
either purchase beef from ranchers, offer to

lease land owned by the ranchers or Invite 
the ranchers to join a profit sharing co­
operative with the Koreans. He spoke to the 
borough's outlook forum in Soldotna.

The University of Alaska is considering 
* Han-A’s proposal to lease the Homer 

Agricultural Experim ental Station, known 
as the "Red M eat Center,” Breeze said. He 
expects a decision by April 1.

The station was closed In December 
because of a lack of funding. Breeze said 
research  done a t the center would be con­
tinued by Kon-Kuk, Korea's largest univer­
sity. •
. The Korean project calls for cattle graz­
ing on about 100,000 acres of both public and 
private lands, including some native lands,

stretching from Ninilchik south to Bradley 
Lake, a t the head of Kachemak Bay, Breeze 
said.

Within a year, 5,000 head of cattle would 
be grazing on southern peninsula grass, 
Breeze said.

Edna Anderson, a m em ber of the board of 
d i r e c to r s  fo r  th e  K en a i P e n in s u la  
Agricultural Association and a m em ber of 
the Kenai Peninsula Stockgrowers Associa­
tion, said the Korean proposal could be a 
"shot in the a rm "  for ranchers.

"We want to be sure that they don't just 
buy Canadian beef,” she said. She said the 
Koreans have offered to buy all Alaskan 
beef offered to them.

"They can just about w rite any ticket they 
want. Almost any deal would be beneficial 
to us,” she said.

Homer ranchers and Alaska ranchers 
wouldn’t be able to provide most of the ca t­
tle the Koreans want. Most would be shipped 
up from Canada as yearlings and fattened 
up during spring and sum m er.

A nderson sa id  she understood  the 
Koreans might want to begin shipping cattle 
into Homer in April.

As far as leasing, the state won’t allow 
subleasing of land already leased to Homer 
area ranchers. But ranchers could pasture 
Korean cattle for grazing, she said.

In mid-August Alaskan cattle would be a t 
their best for finishing up on grain and 
slaughtering, she said.

Homer-area ranchers, according to her 
husband, Anchor Point ranchor Elton 
Anderson, have not yet been approached by 
the Koreans.

Anderson said most ranchers he’s talked 
to a re  in support of the Korean proposal to 
graze up to 5,000 head of cattle along the 
southern peninsula.

" I t 's  not going to hurt us," he said. The 
area could support as much nB 30,000 head of 
cattle, according to Anderson.

rancher, says he
Korean f irm . ~mmfT

or heard any details about the proposal.
"Nothing makes sense yet,"  he said. "You 

can 't just dump 5,000 of them here in one 
year."

The cattle grazing season lasts anywhere 
between three to four months, according to 
Willard, who has about 340 head of cattle at 
his ranch. It takes between 60 to 100 days to 
finish up the cattle on grain.

Breeze said the Koreans plan on bringing 
grain from the Big Delta region to finish up 
the cattle. The cattle would be shipped by 
a ir  to Korea.

After two years of grazing cattle, Breeze 
said, the Koreans would consider building a 
slaughterhouse near Homer.

"The reaction has been overwhelmingly 
positive, Once people realize tha t we do not 
intend to have a gargantuan slaughterhouse 
here they 're agreeable,"  Breeze said.

What makes the proposal economically 
viable la the high price of beef in Korea, 
Breeze said. F ilet mignon goes for $17 a 
pound in Korea and other cuts of beef arc up 
to nine times m ore expensive than local 
prices.

About 80 percent of all beef is imported to 
both Japan  and Korea, he said. Because 
Alaska is four to five hours closer than other 
possible locations, the Koreans chose the 
sta te  as a grazing site.

F urther feasibility studies showed that 
the southern end of the Kenai Peninsula 
would be the best place to sta rt, Breeze said. 
Other possible locations would be the Aleu­
tian Islands, Kodiak and the Matanuska- 
Susitna Valley.

Kodiak though, has an obvious predator 
problem, Breeze said, the Kodiak brown 
bear. Homer was chosen because of the ex­
isting port and facilities.

If the University turns down the Homer 
proposal, the Koreans would likely beginJ 
grazing beef on the Aleutian Islands. L

He said that Koreans particularly like ihtf 
quality of American beef, especially grain/'

. —fed , .......................
^ wi . r w i wiMin ii u m »,
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December 19, 1983

John Sherwood
Alaska House Research Agency 
Pouch Y
Juneau, AK 99811 

Dear John:

Enclosed are the materials I found on states ' foreign trade promotion offices.

Enclosure 1 is from a publication that the Council of S ta te  Governments (CSG) did 
earlier this year, Economic Development: A Survey of S ta te  Activities. The information 
from the study was gathered in a survey sent in September of 1982. Bob Reinshuttle, the 
contact person at CSG that I gave you, produced the finished report.

Enclosure 2 is from a report produced by the National Governors' Association in 1981. 
The report, Export Development and Foreign Investment: The Role of States and its 
Linkage to Federal Action, was developed using information NGA gathered through a 
survey of state officials.

Enclosure 3 is excerpted from a book written by John Kline, S tate  Government Influence 
in U.S. International Economic Policy (Lexington Books, 1983). The chapter I have sent 
you provides more detailed background on s ta te  export promotional activities, including 
foreign trade offices. I recommend the entire book if you are looking for information on 
other aspects of s ta te  foreign-trade activities.

The National Association for S ta te  development Agencies (NASDA) did its own survey on 
states' export promotion activities (I gave you Marsha Clarke as a contact there). The 
NASDA survey is probably the most recent work in that area.

I hope all of this is helpful to you. Call me if you have any questions if our office can 
provide you with further assistance. n

Sincerely,

Mark Klender 
Policy Analyst

MKsk/WC10a-01

CIo» • »i »■*«• »»fi1 i it I.i*cj>RiaLor*s. r.tn» fo llow ing  S t.w t.e s

A laska • Aftieimrtii S a m o a  • A ivirnn • O iM u m o  • i •w iroiki • C«im«ik »i iwHnii.h ol «»»*- rvjorL»»ei*»i M an o n a  isiivu.ir» 
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CHAPTER 5 f

INDUSTRIAL
DEVELOPMENT:
ADVERTISING,
MEDIA PROMOTION 
A M D
PUBLICATIONS

Comparison between state expenditures for 
non-tourist advertising and promotion in fiscal 
1982 shows a striking contrast. Six states spent 
nothing, while 11 spent over $500,000. The largest 
expenditures for advertising and promotion were 
by New York {$6.95 m illion), Maryland ($1.2 m il­
lion), and Kentucky ($1 million). Other significant 
expenditures were by Florida, Louisiana, Massa­
chusetts and Pennsylvania.

In fiscal 1983 budgets, the recession was 
reflected in nearly every state, and there was 
much debate in the legislatures and executive o f­
fices as to whether prom otional budgets should 
be increased to attract more business and indus­
try 'to  the state, or reduced as part of an overall 
budget reduction plan. Eight states chose the lat­
ter by reducing expenditures (Arizona, Florida, 
Georgia, Hawaii, Kentucky, M ississippi, Montana, 
and Wisconsin). Most states, however, decided 
that a greater com m itm ent should be made to  pro­
mote their state as a good place to do business.
As a result, five states w ill spend above a m illion 
dollars on that activity: New York ($9.38 m illion re­
quested), Michigan ($1.5 m illion), Maryland (S1.3 
m illion), Massachusetts ($1.05 million), and New 
Mexico ($1,033 million). y/

Of the states whose budgets have received final A  
approval, the largest percentage increases will 
take place in Illinois, M ichigan, Oregon, Ten­
nessee, Utah, Vermont, W ashington and West 
Virginia. It is interesting to note that many of 
these states have suffered the most severe bud­
getary and economic d ifficu lties  during the past 
few years.

Caution should be used in making direct com ­
parisons between state budgetary figures. States 
which spend very different dollar amounts for 
advertising and promotion may nevertheless be 
spending comparable percentages of their total 
budgets for that purpose, and in a few cases a 
special promotional e ffort may have swelled the 
promotion budget out of proportion to past expen­
ditures.

r  . -■
Of the 45 state’ sponding to this question, 24

indicated that the amount allocated for promotion 
and advertising is determined exclusively by the 
legislature, while 19 said expenditures are deter­
m ined by administrative decision. In Nevada and 
Virginia, the decision is made by both legislative 
and administrative action. (See Table 13.)

Advert i s ing Media
Forty-four states indicated that they advertise 

through one or more of the following media: news­
papers, magazines, radio, television, billboards 
and direct periodicals. California, Minnesota and 
New Hampshire do not advertise but produce 
the ir own publication. Colorado does not budget 
for advertising and promotion. (See Table 14.)

Fie ld Representat ives
Field representatives cover two basic areas: in­

state, to provide services to local industry, com­
m unities and development groups; and out-of- 
state, to make contact w ith  industrial prospects, 
provide them with inform ation on locations in the 
state, and render location assistance to prospects 
once they move into the state. Overall, field 
representatives provide information, technical 
and coordinating services.

Twenty-four states employ in-state field repre­
sentatives. Kansas has such a proposal under 
consideration, and Alabama uses regular line staff 
to meet these responsibilities. Eight states use 
fie ld representatives for work outside the state, 
and 19 use fie ld representatives outside the 
United States.

Seven states reported having information cen­
ters located outside their own jurisdiction. The 
two m ost popular locations are New York City and 
W ashington, D.C. Centers there primarily provide 
industria l development and trade facility informa­
tion to  interested persons.

Fore ign Of f i ce s  to Promote 
Industr ia l  Development and Trade

Twenty-three states reported having at least 
one foreign office engaged in promoting state pro­
ducts, providing in form ation, and assisting 
foreign corporations who may be interested in 
locating a plant w ith in  their state. Most states 
have their offices in Japan, Belgium and West Ger­
many; however, other locations include England, 
China, Canada, M exico, Brazil, Switzerland, 
France and The Netherlands. Most foreign offices 
focus on a region rather than merely concen­
trating their e fforts on the country in which they 
are located. The exceptions are Michigan, whose 
office  in Tokyo works only w ith Japanese repre-

26
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* n 11 a: 0'bstqrc in its ib tofyn o ffices  in , ' ’dmi mid 
Ada. Virginia employs the la rg e s t1 II in its 

/ign.o'ffices (six in Japan and e ight in Belgium). 
1c average number ot staff per foreign office is 

luce; however, larger staffs are com m only placed 
in European offices.

f  V .
-

Within the past five years, 10 stales have ex­
panded their foreign operations (Alabama, Florida, 
Georgia, Illinois, Maryland, M issouri, Nebraska, 
New York, North Carolina, Pennsylvania and 
Virginia), while two states have reduced their 
visibility in other parts of the world (Louisiana and 
Washington). Ohio recently sh ifted  its West Ger-. 
many office to Belgium. Three states (Maryland, 
Missouri and Ohio) plan to  expa?: v their ^/J&ign 
operations in 1983, and Illinois opened in
Japan in January. (See Tables 15 and 16.)
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* . Number of Fm jitu y e rs

Alabama 

Connecticut 

Florida 

Georgia 

Illinois 

Indiana 

Iowa 

Kansas 

Louisiana

Maryland

Massachusetts

Yes

Yes •

Yes 3 3

Yes 1 7
Yes 1 2

Yes

Yes

Yes 2 3

•  •  • • •

Michigan Yes except Japan 2 5 S
Missouri Yes 2 3
Nebraska Yes • •

New York Yes except Japan 
/C anada

2 2 2

N odh Carolina Yes 2 2

Ohio Yes 3 4 ’

Pennsylvania Yes • '  .  .

South Carolina Yes 2
Texas No
Vermont No
Virginia Yes 6 8
Washington 3 contract stall
* Consultant on contract.

2.5

Expand

None

Expand

Expand

Expand

None

None

Reduction 
Irom 2 lo 1

Expand

None

Expand

None

Expand

None

None

None

None 

Expand 

Expand 

Expand

Expand.
Japan  opened

W. Ger. replaced Expand 
by 8elg.

Expand None

None None

None None

None None

Expand None

Reduction None
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F o r e i g n  O f f i c e s

A n  i m p o r t a n t  p a r t  o f  t r a d e  o r g a n i z a t i o n  f o r  m a n y  s t a t e s  is the 

o v e r s e a s  o f f i c e s .  A l t h o u g h  t h e r e  h a s  b e e n  s o m e  d e b a t e  i n  t h e  p a s t  

o v e r  t h e i r  u t i l i t y  a n d  c o s t  e f f e c t i v e n e s s ,  t h e  c o n t i n u i n g  i n c r e a s e  in 

t h e  n u m b e r  o f  o v e r s e a s  o f f i c e s  i n d i c a t e  t h e i r  i m p o r t a n c e  to  s t a t e s '  

c o m m e r c i a l  i n t e r e s t s  o v e r s e a s .  D a t a  c o m p i l e d  in  1976 s h o w  n i n e t e e n  

s t a t e s  w i t h  o v e r s e a s  o f f i c e s .  T h i s  s u r v e y ,  c o n d u c t e d  in O c t o b e r  1980, 

i n d i c a t e s  t h a t  t h i r t y - t h r e e  s t a t e s  a r e  r e p r e s e n t e d  o v e r s e a s  and t h a t  

t h e r e  a r e  s i x t y - s i x  o f f i c e s .  S o m e  o f  t h e s e  o f f i c e s  ( t h o s e  o r g a n i z e d  b y

r e g i o n a l  c o m m i s s i o n s )  a r e  s h a r e d  b y  s e v e r a l  s t a t e s ,  w h i l e  s e v e r a l  

s t a t e s  h a v e  m o r e  t h a n  o n e  o f f i c e  t o  r e p r e s e n t  t h e m  a r o u n d  t h e  w o r l d .

S t a t e s  h a v e  t h i s  k i n d  o f  c o n t i n u o u s  r e p r e s e n t a t i o n  i n  a l l  p a r t s  of  

t h e  w o r l d .  E u r o p e  w a s  t h e  f i r s t  t a r g e t  w h e n  s t a t e s  b e g a n  to s e t  up

t h e s e  o f f i c e s  m o r e  t h a n  a d e c a d e  a g o .  J a p a n  t h e n  b e c a m e  a f o c u s  o f

a c t i v i t y .  N o w  s e v e n t e e n  d i f f e r e n t  c o u n t r i e s  h o s t  s t a t e

r e p r e s e n t a t i v e s .  M o s t  o f  t h e s e  o f f i c e s  h a v e  r e g i o n a l  r e s p o n s i b i l i i t e s ,  

m a k i n g  it c l e a r  t h a t  s t a t e  e c o n o m i c  a c t i v i t i e s  r e a c h  i n t o  m o s t  p a r t s  

o f t h c  w o r l d .

O u r  s u r v e y  d a t a  s h o w e d  t h a t  o v e r s e a s  o f f i c e s  c o u l d  b e  c a t e g o r i z e d  

b y  t h e  t y p e  o f  a u t h o r i t y  a d m i n i s t e r i n g  t h e m .  . F i r s t ,  t h e r e  a r e  o f f i c e s  

m a i n t a i n e d  b y  t h e  s t a t e  u n i t  c h a r g e d  w i t h  p r i m a r y  r e s p o n s i b i l i t y  for 

i n c r e a s i n g  i n t e r n a t i o n a l  c o m m e r c e  ( t h e  e c o n o m i c  d e v e l o p m e n t  o f f i c e  or 

s i m i l a r  d e p a r t m e n t )  o r  b y  c l o s e l y  a l l i e d  o f f i c e s  ( s u c h  as t h o s e  in 

c h a r g e  o f  t o u r i s m )  . S e c o n d l y  t h e r e  a r e  o f f i c e s  m a i n t a i n e d  b y

q u a s i - p u b l i c ,  s e m i - a u t o n o m o u s  s t a t e  o r g a n s ,  s u c h  as  p o r t  a u t h o r i t i e s .  

F i n a l l y ,  t h e r e  a r e  o f f i c e s  o p e r a t e d  b y  r e g i o n a l  o r g a n i z a t i o n s  s u c h  as 

n o n - s t a t e  p o r t  a u t h o r i t i e s  o r  p l a n n i n g  c o m m i s s i o n s .  S o m e  s t a t e s ,  

p a r t i c u l a r l y  in t h e  W e s t ,  w o r k  t h r o u g h  t h i s  k i n d  o f  o f f i c e  r a t h e r  t h a n
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A M H A M A X X

ALASKA X X

ARIZONA

ARKANSAS X

CALIFORNIA

COLORADO

CONNECTICUT X

DELAWARE * * ★ *

FLORIDA X X

GEORGIA . X *  * X*

HAWAII •

IQUIO kk

ILLINOIS X X X

INDIANA X  X

ICMA X

KANSAS

KENTUCKY X

LOUISIANA X X  X X X X X

MAINE

MARYLAND X X X X

MASSACHUSETTS X . X

MICHIGAN X X

MINNESOTA

MISSISSIPPI

MISSOURI X X

MONTANA k k k k

NEBRASKA kk k k

NEVADA

N E W  HAMPSHIRE

NEW JERSEY * k  *  * k

NEW MEXICO

N E W  YORK X X

NORTH CAROLINA X X

NORTH DAKOTA ** **

OHIO X X

OKLAHOMA

OREGON k k

PENNSYLVANIA kick kirk

RHODE ISLAND

SOUTH CAROLINA X X

SOUTH DAKOTA . kk * *

TENNESSEE

TEXAS X

UTAH

VEFNONT X

VIRGINIA X X X

WASHINGTON X  X

WEST VIRGINIA

WISCONSIN

WYOMING kk k k

X  = one or nore state offices

*  = Regional Ports Authority offices

* *  = Regional Planning Connission offices

*** = Private state group offices

. . . . .  . .. t . r ... . ... .  •*-
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m a i n t a i n i n g  t h e i r  o w n  f a c i l i t i e s  a b r o a d . ^  

s t a t e  o v e r s e a s  o f f i c e s  o f  a l l  t y p e s .

A p p e n d i x  III l i s t s

S t a f f i n g  a r r a n g e m e n t s  f o r  o v e r s e a s  o f f i c e s  a l s o  v a r i e d .  In s o m e  

c a s e s  t h e  s t a f f s  w e r e  e m p l o y e d  b y  t h e  s t a t e  .and s o l e l y  r e p r e s e n t e d  t h e  

s t a t e .  In  o t h e r  c a s e s ,  t h e  s t a t e  r e t a i n e d  o n l y  a c o n s u l t a n t  o r  

b u s i n e s s  c o n t a c t ,  e i t h e r  o n  i t s  o w n  o r  t h r o u g h  a  r e g i o n a l  p l a n n i n g  

c o m m i s s i o n .

D i f f e r e n t  s t a t e  d e p a r t m e n t s ,  s u c h  a s  e c o n o m i c  d e v e l o p m e n t  o f f i c e s  

a n d  p o r t  a u t h o r i t i e s  ( o r  e v e n  t h e  s a m e )  s o m e t i m e s  m a i n t a i n e d  s e p a r a t e  

o f f i c e s  i n  d i f f e r e n t  f o r e i g n  c o u n t r y .  I n  o t h e r  c a s e s ,  d i f f e r e n t  

d e p a r t m e n t s  f r o m  t h e  s a m e  s t a t e  s h a r e d  o f f i c e s  o r  c o n s u l t a n t s  in t h e  

s a m e  f o r e i g n  c o u n t r y .  F o r  a l i s t  o f  o v e r s e a s  r e p r e s e n t a t i o n  b y  s t a t e  

a n d  c o u n t r y ,  s e e  T a b l e  I I . A .

P o l i c y  I m p l i c a t i o n s  a n d  R e c o m m e n d a t i o n s

, * .

T h i s  c h a p t e r  o u t l i n e s  t h e  c o n t i n u i n g  i n c r e a s e  in f o r e i g n  t r a d e  

a c t i v i t i e s  b y  s t a t e s .  F i g u r e s  o n  o v e r s e a s  t r a d e  m i s s i o n s ,  t h e  

h o s t i n g  o f  f o r e i g n  d e l e g a t i o n s  ( w h e t h e r  o r  n o t  v i s i t s  a r e  d i r e c t l y  t i e d  

t o  c o m m e r c i a l  e x c h a n g e s ) ,  a n d  t h e  p r o l i f e r a t i o n  o f  s t a t e  o f f i c e s  

o v e r s e a s  s u g g e s t  t h e  s c o p e  o f  t h e  s t a t e s ’ a c t i v i t y .  O r g a n i z a t i o n a l  

d e v e l o p m e n t s  a l s o  g i v e  e x p r e s s i o n  t o  e x p a n d i n g  o v e r s e a s  i n t e r e s t s .  

T r a d i t i o n a l  b u r e a u c r a t i c  o r g a n s  h a v e  b e e n  g i v e n  n e w  r e s p o n s i b i l i t i e s  

a n d  in  s o m e  c a s e s  s p e c i a l i z e d  a g e n c i e s  h a v e  b e e n  c r e a t e d .  T h e  

e m e r g e n c e  o f  a s u b s t a n t i a l  n u m b e r  o f  t r a d e - r e l a t e d  i n t e r e s t s  w i t h i n  

s t a t e s  h a s  r e q u i r e d  s p e c i a l  m e c h a n i s m s  t o  f o s t e r  c o o p e r a t i v e  r e l a t i o n s  

b e t w e e n  s t a t e  g o v e r n m e n t s  a n d  t h e i r  t r a d e  c o m m u n i t i e s .  A d v i s o r y  

c o u n c i l s  i n  w h i c h  t h e  e n t i r e  t r a d e  c o m m u n i t y  is r e p r e s e n t e d  h a v e  b e e n  

o r g a n i z e d  b y  s o m e  g o v e r n o r s  to d e a l  w i t h  t h i s  s i t u a t i o n .  I n  o t h e r  

s t a t e s  t h e  p r o l i f e r a t i o n  o f  t r a d e  a c t i v i t i e s  a n d  i n t e r e s t s  r e m a i n  to b e

A  f o u r t h  t y p e ,  u n o f f i c i a l l y  r e p r e s e n t i n g  t h e  s t a t e  o f  

P e n n s y l v a n i a ,  w a s  o p e r a t e d  b y  a  p r i v a t e  s t a t e  r e g i o n a l  e c o n o m i c  

*'Ievelopm-nt a s s o c i a t i o n .



a r e a  w i t h i n  t he s t a t e .  N e w  H a m p s h i r e ,  w h i c h  t a r g e t e d  b o t h  r u r a l  a n d  

e c o n o m i c a l l y  d e p r e s s e d  a r e a s ,  n o t e d  t h a t  a l a b o r  m a r k e t  s u f f i c i e n t  t o  

m e e t  a n  i n d u s t r y ' s  n e e d s  w a s  o n e  o f  its b a s i c  c r i t e r i a  u s e d  in 

a s s i s t i n g  f i r m s  w i s h i n g  t o  r e l o c a t e  t h e r e .  T a b l e  I I I . 8 p r o v i d e s  a  

s u m m a r y  o f  i n t e r n a l  t a r g e t i n g  b y  t h e  s t a t e s .

F o r e i g n  A r e a  T a r g e t i n g

A  l o o k  at w h e r e  s t a t e s  c h o o s e  t o  m a r k e t  s t a t e  p r o d u c t s  o r  t o  s e e k  

o v e r s e a s  i n v e s t o r s  is i n s t r u c t i v e  i n  s e v e r a l  w a y s .  I t  s u g g e s t s  t h e  

e x t e n s i v e n e s s  o f  s t a t e - b a s e d  c o m m e r c i a l  n e t w o r k s  a r o u n d  t h e  w o r l d .  

F o r e i g n  a r e a s  w h e r e  s t a t e  e f f o r t  is m o s t  c o n c e n t r a t e d  a r e  i d e n t i f i e d ,  

as is t h e  p r e s e n c e  o f  s t a t e  a c t i v i t y  in  t h o s e  i n t e r n a t i o n a l  m a r k e t s  w i t h  

t h e  g r e a t e s t  p o t e n t i a l .

T a k e n  c o l l e c t i v e l y ,  s t a t e  o v e r s e a s  i n t e r e s t s  r e a c h  i n t o  m o s t  a r e a s  

o f  t h e  w o r l d .  T h e  m a j o r  r e g i o n s  i d e n t i f i e d  f o r  m a r k e t  d e v e l o p m e n t  a r e  

E u r o p e ,  A s i a  a n d  L a t i n  A m e r i c a .  It d o e s  n o t  a p p e a r  f r o m  t h e  s u r v e y  

c h a t  s t a t e s  h a v e  g i v e n  m u c h  a t t e n t i o n  t o  t h e  t r a d e  o p p o r t u n i t i e s  

a v a i l a b l e  in E a s t e r n  E u r o p e ,  A f r i c a ,  o r  W e s t  A s i a .

T h a t  s t a t e s '  e x p o r t  p r o m o t i o n  e f f o r t s  d o  g i v e  g r e a t e r  f o c u s  to  

w e l l - e s t a b l i s h e d  m a r k e t s  is a p p a r e n t  i f  w e  n o t e  t h o s e  c a s e s  w h e r e  

s p e c i f i c  c o u n t r i e s  a r e  m e n t i o n e d .  I n  q u e s t i o n n a i r e  r e s p o n s e s ,  s t a t e s  

t e n d e d  t o  i d e n t i f y  r e g i o n s  o r  c o n t i n e n t s  r a t h e r  t h a n  i n d i v i d u a l  

c o u n t r i e s .  T h e  l i s t  o f  c o u n t r i e s  w h i c h  w e r e  a l s o  s p e c i f i e d  i n c l u d e s  

o n l y  m o d e r n  o r  r a p i d l y  m o d e r n i z i n g  c o u n t r i e s .  F o r  t h e  m o s t  p a r t ,  

s p e c i f i c  c o u n t r i e s  w i t h i n  T h i r d  W o r l d  m a r k e t s  w e r e  n o t  i d e n t i f i e d .

T h e  s u r v e y  p r o v i d e s  n o  s u r p r i s e s  i n  t h e  a r e a  o f  t a r g e t i n g  

i n v e s t m e n t .  F o r  m o s t  s t a t e s  t h e  m a j o r  s o u r c e s  o f  f o r e i g n  i n v e s t m e n t  

a r e  t h e  d e v e l o p e d  c o u n t r i e s .  W e s t e r n  E u r o p e ,  C a n a d a ,  a n d  J a p a n  f o c u s  

m o s t  s t a t e  e f f o r t .  A  f e w  s t a t e s  d o  l o o k  t o  t h e  r a p i d l y  m o d e r n i z i n g  

e c o n o m i e s  o f  T a i w a n ,  M e x i c o ,  a n d  S o u t h  K o r e a .



A d e t a i l e d  b r e a k d o w n  o f  w h e r e  s t a t e s  c o n c e n t r a t e  t h e i r  o v e r s e a s  

a c t i v i t i e s  is p r o v i d e d  in T a b l e  1 1 1 . 9 .  It i l l u s t r a t e s  t h e  c o n s i d e r a b l e  

d i v e r s i t y  of  s t a t e s  in t h e i r  t a r g e t i n g  o f  i n t e r n a t i o n a l  b u s i n e s s . _ O f  

t h e  f o r t y - f o u r  s t a t e s  f r o m  w h i c h  d a t a  w a s  c o l l e c t e d  r e g a r d i n g  f o r e i g n  

t a r g e t i n g  a n d  e x p o r t  p r o m o t i o n , * *  t h i r t y - o n e  c o n c e n t r a t e d  o n

p a r t i c u l a r  g e o g r a p h i c a l  a r e a s .  V e r m o n t ,  w h i l e  n o t  e n g a g i n g  in 

t a r g e t i n g  p e r  s e ,  h a s  p a r t i c i p a t e d  in t r a d e  s h o w s  a n d  m i s s i o n s  h e l d  in 

W e s t  E u r o p e  a n d  L a t i n  A m e r i c a .  W y o m i n g  h a d  n o  t a r g e t i n g  p o l i c y ;  it 

c o n f i n e d  its i n t e r n a t i o n a l  b u s i n e s s  a c t i v i t i e s  t o  p a r t i c i p a t i o n  in  t h e  

O l d  W e s t  R e g i o n a l  C o m m i s s i o n ,  l e a v i n g  t o  t h a t  o r g a n i z a t i o n  s u c h  p o l i c y  

d e c i s i o n s .  T h e  e l e v e n  s t a t e s  d i d  n o t  s p e c i f y  a n y  s p e c i f i c  r e g i o n  or 

c o u n t r y  f o r  e x p o r t  p r o m o t i o n  i n c l u d e :  A r i z o n a ,  C o l o r a d o ,  D e l a w a r e ,

G e o r g i a ,  I o w a ,  N e b r a s k a ,  N e v a d a ,  N o r t h  C a r o l i n a ,  P e n n s y l v a n i a ,  S o u t h

D a k o t a ,  a n d  U t a h .

A m o n g  t h e  t h i r t y - t w o  s t a t e s  t a r g e t i n g  f o r e i g n  a r e a s  f o r  e x p o r t

p r o m o t i o n ,  r e g i o n s  o r  c o n t i n e n t s  w e r e  s p e c i f i e d  s i x t y - t w o  t i m e s ,  

p a r t i c u l a r  c o u n t r i e s  t w e n t y - f o u r  t i m e s .  P r e f e r e n c e s  f o r  E u r o p e a n  a n d  

A s i a n  r e g i o n s  w e r e  e q u a l  ( t w e n t y  e a c h ) ,  f o l l o w e d  c l o s e l y  b y  L a t i n  

A m e r i c a  ( e i g h t e e n ) .  T w o  s t a t e s  i d e n t i f i e d  t h e  P a c i f i c  R i m  c o u n t r i e s .  

T h e  p a r t i c u l a r  c o u n t r i e s  m e n t i o n e d  as  t a r g e t s  f o r  e x p o r t  p r o m o t i o n

w e r e :  C a n a d a  ( b y  5 s t a t e s ) ;  M e x i c o  ( b y  A  s t a t e s ) ;  J a p a n  ( b y  3 s t a t e s ) ;  

G e r m a n y  ( b y  2 s t a t e s ) ;  a n d  T a i w a n  ( b y  2 s t a t e s ) .  A r g e n t i n a ,  A u s t r a l i a ,  

B r a z i l ,  C h i n a ,  D e n m a r k ,  N e w  Z e a l a n d ,  S o u t h  K o r e a ,  a n d  V e n e z u e l a  w e r e  

e a c h  m e n t i o n e d  b y  o n e  s t a t e .

O f  t h e  f o r t y - s i x  s t a t e s  f o r  w h i c h  d a t a  w a s  c o l l e c t e d  r e g a r d i n g  

f o r e i g n  t a r g e t i n g  a n d  r e v e r s e  i n v e s t m e n t ,  t h i r t y - f i v e  c o n c e n t r a t e d  o n  

p a r t i c u l a r  a r e a s  o v e r s e a s .  A s  in t h e  c a s e  o f  e x p o r t  p r o m o t i o n ,  W y o m i n g  

l e a v e s  s u c h  t a r g e t i n g  u p  to i t s  r e g i o n a l  c o m m i s s i o n .  T h e  t w e l v e  s t a t e s  

t h a t  d o  n o t  t a r g e t  s p e c i f i c  f o r e i g n  a r e a s  f o r  a t t r a c t i n g  i n v e s t m e n t

* V  I n s u f f i c i e n t  d a t a  f o r  L o u i s i a n a ,  N o r t h  D a k o t a ,  S o u t h  C a r o l i n a ,



T A B L E  1 1 1 . 9  - l<E(11 O N / C O U N T R Y  T A R G E T S  O K  S T A T E  

I N T E R N A T I O N A L  B U S I N E S S  A C T I V I T Y

E x p o r t  P r o m o t i o n R e v e r s e  I n v e s t m e n t

A L A B A M A

A L A S K A

A R I Z O N A

A R K A N S A S

C A L I F O R N I A

C O L O R A D O

C O N N E C T I C U T

D E L A W A R E

F L O R I D A

G E O R G I A

H A W A I I

I D A H O

I L L I N O I S

I N D I A N A

I O W A

K A N S A S

K E N T U C K Y

C e n t r a l / S o u t h  A m e r i c a ,  

F a r  E a s t ,  E u r o p e

J a p a n ,  G e r m a n y  

D e n m a r k ,  T a i w a n

 N O N E ----

E u r o p e ,  F a r  E a s t

M e x i c o ,  C a n a d a  

P a c i f i c  R i m  C o u n t r i e s ,  

E . E . C . ,  S o u t h  A m e r i c a

 N O N E ----

E u r o p e ,  S o u t h  A m e r i c a ,  

A s i a

 N O N E ----

L a t i n  A m e r i c a ,  

E u r o p e ,  F a r  E a s t

 N O N E ----

J a p a n ,  C a n a d a ,  

A s i a / P a c i f i c

L a t i n  A m e r i c a ,

A s i a ,  E u r o p e

E . E . C . , F a r  E a s t

S o u t h  A m e r i c a ,  

E u r o p e ,  F a r  E a s t

 N O N E ----

S o u t h  A m e r i c a ,

F a r  E a s t ,  E u r o p e

E u r o p e ,  S o u t h  A m e r i c a ,  

F a r  E a s t

E u r o p e ,  F a r  E a s t

G e r m a n y ,  D e n m a r k ,  T a i w a n

J a p a n ,  W e s t  E u r o p e , ’ 

T a i w a n ,  S o u t h  K o r e a

E u r o p e ,  J a p a n

J a p a n ,  E . E . C .

 N O N E ----

W e s t  E u r o p e  ( G e r m a n y ,  

S w i t z e r l a n d ,  E n g l a n d ,  B e l g i u m ,  

N e t h e r l a n d s ) ,  S c a n d i n a v i a  

( S w e d e n ,  D e n m a r k ) ,  A s i a - J a p a n

 N O N E ----

C a n a d a ,  E u r o p e ,  J a p a n

J a p a n / F c r  E a s t ,  

E u r o p e ,  C a n a d a

J a p a n ,  C a n a d a

 N O N E ----

 N O N E ----

E u r o p e , J a p a n

E u r o p e

E u r o p e

E u r o p e ,  J a p a n



TABLE 1 1 1 . 9 (CONT)

E x p o r t  P r o m o t i o n R e v e r s e  I n v e s t m e n t

L O U I S I A N A

M A I N E

M A R Y L A N D

M A S S A C H U S E T T S

M I C H I G A N

M I N N E S O T A
•

M I S S I S S I P P I

M I S S O U R I

M O N T A N A

N E B R A S K A

N E V A D A

N E W  H A M P S H I R E

N E W  J E R S E Y  

N E W  M E X I C O  

N E W  Y O R K

N O R T H  C A R O L I N A  

N O R T H  D A K O T A  

O H I O

O K L A H O M A

( 1)

E u r o p e ,  C a n a d a ,  F a r  E a s t  

F a r  E a s t ,  W e s t  E u r o p e

W e s t  E u r o p e

L a t i n  A m e r i c a ,  A s i a ,  E u r o p e

E u r o p e ,  C a n a d a  

L a t i n  A m e r i c a

C e n t r a l  A m e r i c a ,

S o u t h  A m e r i c a

W e s t  E u r o p e ,  E a s t  a n d  

S o u t h e a s t  A s i a ,  a n d  

L a t i n  A m e r i c a

P a c i f i c  R i m  C o u n t r i e s ,  

S o u t h  A m e r i c a

 N O N E ----

 N O N E ----

E u r o p e  ( a l l  c o u n t r i e s ) ,  

S o u t h  A m e r i c a  ^ V e n e z u e l a ,  

B r a z i l ,  A r g e n t i n a ) ,  

A u s t r a l i a - A s i a  ( A u s t r a l i a ,  

N e w  Z e a l a n d ,  T a i w a n ,  

S o u t h  K o r e a ,  J a p a n ,  C h i n a )

L a t i n  A m e r i c a

M e x i c o

(2 )

 N O N E ----

C l )

A s i a ,  L a t i n  A m e r i c a ,  

W e s t  E u r o p e

C a n a d a ,  M e x i c o  

W e s t  G e r m a n y

( 1)

E u r o p e ,  C a n a d a ,  F a r  E a s t

F a r  E a s t / C h i n a ,

W e s t  E u r o p e ,  C a n a d a

W e s t  E u r o p e ,  J a p a n ,  C a n a d a

E u r o p e ,  J a p a n

 N O N E ----

G e r m a n y ,  E n g l a n d ,  C a n a d a

W e s t  E u r o p e ,  E a s t  A s i a ,  

a n d  C a n a d a

 N O N E ----

 N O N E ----

 N O N E ----

E u r o p e  ( E n g l a n d ,  F r a n c e ,  

G e r m a n y ,  I t a l y ,  S p a i n ,  

S c a n d i n a v i a ) ,  L a r a d a ,  

A u s t r a l i a ,  S o u t h  A f r i c a

W e s t  E u r o p e ,  J a p a n

 N O N E ----

N o r t h  E u r o p e ,  

U n i t e d  K i n g d o m ,  J a p a n

W e s t  E u r o p e ,  J a p a n

( 1)

W e s t  E u r o p e ,  J a p a n

C a n a d a ,  M e x i c o ,  

W e s t  G e r m a n y ,  J a p a n



/

; ;  |
• '

TAIILE 1 1 1 .9  (COHT)

E x p o r t  P r o m o t i o n R e v e r s e  I n v e s t m e n t

O R E G O N F a r  E a s t ,  S o u t h e a s t  A s i a  

W e s t e r n  L a t i n  A m e r i c a

E u r o p e ,  J a p a n

P E N N S Y L V A N I A ----N O N E ---- J a p a n ,  W e s t  E u r o p e

R H O D E  I S L A N D E . E . C . W e s t  E u r o p e

S O U T H  C A R O L I N A ( 1 ) ( 1 )

S O U T H  D A K O T A ----N O N E ---- • ----N O N E ----

T E N N E S S E E L a t i n  A m e r i - c a ,  

A s i a ,  E u r o p e

J a p a n ,  G e r m a n y ,  

O t h e r  E u r o p e a n  C o u n t r i e s

T E X A S M e x i c o ---- N O N E ----

U T A H ----N O N E ---- ----N O N E ----

V E R M O N T ( 3 ) C a n a d a ,  E u r o p e

V I R G I N I A E u r o p e ,  F a r  E a s t  

L a t i n  A m e r i c a

W e s t  E u r o p e ,  J a p a n

W A S H I N G T O N A s i a - P a c i f i c E u r o p e ,  A s i a

W E S T  V I R G I N I A < i ) J a p a n ,  W e s t  G e r m a n y ,  

E n g l a n d

W I S C O N S I N S o u t h  A m e r i c a ,  F a r  E a s t E u r o p e ,  F a r  E a s t

W Y O M I N G (A ) (A)

(1) I n s u f f i c i e n t  D a t a

(2) T a r g e t  s p e c i f i c  a r e a s ,  b u t  n o n e  l i s t e d

( 3 )  N o  s p e c i f i c  t a r g e t i n g ,  b u t  h a v e  p a r t i c i p a t e d

in  t r a d e  m i s s i o n s / s h o w s  in W e s t  E u r o p e  a n d  

L a t i n  A m e r i c a  

( A )  L e f t  u p  t o  r e g i o n a l  p l a n n i n g  c o m m i s s i o n

m e mt



includi:: C o l o r a d o ,  D e l a w a r e ,  I d a h o ,  I l l i n o i s ,  M i n n e s o t a ,  M o n t a n a ,

N e b r a s k a ,  N e v a d a ,  N e w  M e x i c o ,  S o u t h  D a k o t a ,  T e x a s ,  a n d  U t a h .

E u r o p e  a n d  t h e  F a r  E a s t  a r e ,  a l m o s t  e x c l u s i v e l y ,  t h e  r e g i o n s  w h e r e  

s t a t e s  g o  to  s e e k  i n v e s t m e n t .  A r a n k  o r d e r  o f  s p e c i f i c  c o u n t r i e s
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I T A L Y  

M E X I C O  

N E T H E R L A N D S  

S O U T H  A F R I C A  

S O U T H  K O R E A  

S P A I N  

S W E D E N  

S W I T Z E R L A N D

S i x  s t a t e s  t a r g e t e d  s p e c i f i c  f o r e i g n  a r e a s  f o r  e x p o r  

n o t  f o r  r e v e r s e  i n v e s t m e n t .  T h e s e  s t a t e s  i n c l u d e :

M i n n e s o t a ,  M o n t a n a ,  N e w  M e x i c o ,  a n d  T e x a s .  I n  t e r m s  o 

a l l  o f  t h e s e  s t a t e s  s t r o n g l y  e n c o u r a g e  e x p o r t  p r o m o t i o n  a n d  s t r o n g l y  

d i s c o u r a g e ,  m i l d l y  d i s c o u r a g e ,  o r  a t  l e a s t  a r e  n e u t r a l  t o w a r d ,  r e v e r s e

p r o m o t i o n ,  b u t  

d a h o ,  I l l i n o i s ,  

g e n e r a l  p o l i c y ,



f o r e i g n  i n v e s t m e n t .  S i x  s t a t e s  a l s o  t a r g e t e d  s p e c i f i c  f o r e i g n  a r e a s  

f o r  r e v e r s e  i n v e s t m e n t ,  b u t  n o t  for e x p o r t  p r o m o t i o n .  T h e s e  s t a t e s  

i n c l u d e :  A r i z o n a ,  G e o r g i a ,  I o w a ,  N o r t h  C a r o l i n a ,  P e n n s y l v a n i a ,  a n d

V e r m o n t .

P o l i c y  I m p l i c a t i o n s  a n d  R e c o m m e n d a t i o n s  ;

T o  s p e a k  o f  s t a t e  t r a d e  p o l i c y  is r e a l l y  o n l y  t o  r e f e r  to  t h e  

c o l l e c t i v e  a c t i v i t i e s  t h a t  s t a t e s  p e r f o r m  i n  p r o m o t i n g  i n t e r n a t i o n a l  

b u s i n e s s .  N o  s t a t e  a p p e a r s  t o  h a v e  a n y t h i n g  a p p r o x i m a t i n g  a n  

a r t i c u l a t e d  p o l i c y  r e l a t i n g  t o  t r a d e .  A  f e w  s t a t e s  a r e  s o  m i n i m a l l y  

i n v o l v e d  i n  i n t e r n a t i o n a l  t r a d e  it w o u l d  b e  d i f f i c u l t  t o  a c c u r a t e l y

i d e n t i f y  a  t r a d e  p o s t u r e ,  m u c h  l e s s  a p o l i c y .  Y e t  t h e  i d e a  o f  t r a d e

p o l i c y ,  a n d  i t s  d e v e l o p m e n t  in t h e  s t a t e s ,  g i v e s  a n  i n s t r u c t i v e  f o c u s  

t o  t n e  f i n d i n g s  o f  t h i s  c h a p t e r .

F r o m  t h e  c o l l e c t i v e  a c t i v i t i e s  o f  t h e  t y p i c a l  s t a t e  it is p o s s i b l e  

t o  d e r i v e  t h e  e l e m e n t s  o f  a p o l i c y  f r a m e w o r k .  F o r e i g n  i n v e s t m e n t  a n d  

e x p o r t  p r o m o t i o n  a c e  b o t h  s t r o n g l y  e n c o u r a g e d .  T h e  l o n g s t a n d i n g  

i n t e r e s t  o f  s t a t e s  i n  i n v e s t m e n t  c o n t i n u e s ,  a l t h o u g h  t h e r e  is

i n c r e a s i n g  i n t e r e s t  i n  e x p o r t  p r o m o t i o n .  T h e  h i g h e r  p r i o r i t y  g i v e n  

e x p o r t s  is e v i d e n t .  L a r g e r  a l l o c a t i o n s  o f  t h e  s t a t e ’s i n t e r n a t i o n a l  

b u d g e t  g o  f o r  t r a d e  e x p a n s i o n .  S t a t e s  o f f e r  a  f u l l  r a n g e  o f  e x p o r t  

s e r v i c e s  i n  r e s p o n s e  t o  a w h o l e  r a n g e  o f  n e e d s  w i t h i n  a n  e x p a n d i n g

s t a t e  t r a d e  n e t w o r k .  It s e e m s  t h a t  s t a t e s  h a v e  g e n e r a l l y  r e j e c t e d  a

s t r a t e g y  o f  m a k i n g  s t a t e  e x p o r t s  m o r e  p r o f i t a b l e .  T h a t  a p p r o a c h  w o u l d

o n l y  s e r v e  o n e  c a t e g o r y  o f  b u s i n e s s  w i t h i n  t h e  s t a t e  —  t h e  e x p e r i e n c e d  

e x p o r t e r .  I n  p r o v i d i n g  a n u m b e r  o f  p r o g r a m s ,  t h e  s t a t e  r e a c h e s  f i r m s

w i t h  n o  e x p e r i e n c e ,  t h o s e  w h o  m i g h t  e x p o r t  b u t  d o n ’t k n o w  h o w ,  t h o s e

w h o  w a n t  t o  b u t  n e e d  a s s i s t a n c e ,  a n d  t h o s e  w h o  d o  e x p o r t  a nd w a n t  

g r e a t e r  m a r k e t  o p p o r t u n i t i e s .  B y  s p o n s o r i n g  a v a r i e t y  o f  p r o m o t i o n  

p r o g r a m s ,  s t a t e s  a s s u r e  t h a t  t h e r e  is a n  a p p r o p r i a t e  p r o g r a m  for m o s t  

b u s i n e s s e s  i n  t h e  e x p a n d i n g  t r a d e  e n v i r o n m e n t .  . T h i s  s t r a t e g y  is 

c o m p a t i b l e  w i t h  t h e  f i n d i n g  t h a t  s t a t e  p r o g r a m s  a r e  g e n e r a l l y  g e a r e d  to 

s m a l l  m a n u f a c t u r i n g  f i r m s  w i t h  f e w e r  t h a n  f i v e  y e a r s  o f  e x p e r i e n c e  in



ATTACHMENT E

Alaska Exports to East Asian Markets
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A L A S K A  E X P O R T S :  E A S T  A S I A  A N D  P A C I F I C

T o t a l s  a n d  M.ijor P r o d u c t s  ( 0 0 0 )

C O U N T R Y  ( P R O D U C T ) | 1 9 7 7 1 1 9 7 8 | 1 9 7 9 1 1 9 8 0 | 1981 | 1 9 8 2  (N<

J A P A N | 2 8 8 . 1 6 4 . 0 I 4 7 1 . 1 6 1 . 5 | 7 3 8 . 4 4 5 . 7 i 7 5 7 , 9 5 9 . 4 | 9 3 4 , 2 0 5 . 7 | 8 8 7 . 9 6 7

S e a f o o d I 4 7 . 6 2 3 . 7 1 2 0 3 . 4 7 9 . 6 | 3 9 6 . 8 9 5 . 2 i 2 9 7 . 4 9 4 . 2 i 4 0 6 . 2 7 9 . 6 | 3 3 2 , 4 9 1

F o r e s t  P r o d u c t s j1 4 1 , 0 9 6 . 1 1 1 3 3 . 4 1 0 . 5 I 2 3 6 . 3 0 6 . 5 I 2 7 3 , 3 3 7 . 1 | 2 0 6 , 2 1 4 . 7 | 2 0 5 . 0 8 1

P et &  P e t / C h e m * | 9 5 , 3 2 5 . 6 1 1 2 1 . 4 4 8 . 4 | 1 3 1 . 6 4 9 . 3 1 2 2 2 , 6 4 7 . 4 | 2 9 7 , 3 5 0 . 7 | 2 8 1 , 9 4 7

C H I N A |  7 , 1 9 6 . 2 1 1 8 . 7 1 1 . 4 | 3 2 , 3 5 2 . 5 I 6 7 , 7 9 5 . 1 |  4 3 . 8 4 1 . 7 | 5 8 , 665.

U r e a |  6 , 9 3 8 . 6 1 1 5 . 1 7 4 . 6 | 2 7 , 1 7 9 . 2 I 3 5 . 0 3 6 . 6 | 1 8 , 9 5 3 . 6 | 4 3 , 8 6 0 .

F o r e s t  P r o d u c t s | 0 . 0 1 3 . 3 9 3 . 2 | 1 . 3 0 3 . 6 1 3 2 , 1 7 3 . 3 | 2 4 , 4 1 2 . 5 | 9.56 2 .

T A I W A N | 8 , 5 7 3 . 6 1 8 , 0 9 0 . 6 | 1 2 . 0 9 6 . 4 l 1 4 , 6 0 0 . 6 | 1 6 . 9 1 6 . 0 1 4 . 3 7 4 .

U r e a I 0 . 0 1 0.0 1 2 . 4 1 0.0 ! 4 , 1 0 9 . 7 1 o .

F o r e s t  P r o d u c t s I 7 , 3 4 9 . 2 1 5 , 6 1 4 . 2 | 9 , 4 7 9 . 0 I 9 , 2 0 1 . 5 ! 7 , 0 3 6 . 6 ] 3 . 6 5 8 .

S e a f o o d | 0 . 0 1 0.0 | 0 . 0 1 9 . 6 | 0 . 0 1 o .

K O R E A | 8 , 3 0 2 . 5 1 8 , 6 5 3 . 5 I 2 3 . 5 2 8 . 6 I 3 6 . 1 2 1 . 0 | 1 9 , 8 0 7 . 4 | 9 5 . 1 8 5 .

U r e a I 0 . 0 1 0.0 | 0 . 0 i 0.0 | 0 . 0 | 1 6 , 6 1 2 .

C o a  I |  0 . 0 1 0.0 j 0 . 0 I 0.0 | 6 3 5 . 7 1 o .

F o r e s t  P r o d u c t s |  5 , 3 1 4 . 0 1 2 , 4 2 0 . 3 !  1 2 , 7 7 3 . 9 I 8 , 0 3 0 . 8 | 9 , 4 3 0 . 0 i 9 , 4 6 9 .

S e a f o o d |  0 . 0 1 3 , 4 5 3 . 5 i 1 , 4 6 6 . 0 1 2 4 , 3 4 5 . 0 [  4 , 0 8 8 . 4 1 9 , 3 4 5 .

T H A I L A N D |  3 . 8 2 1 . 3 1 4 , 3 0 6 . 8 |  3 , 4 6 8 . 4 i 5 . 5 3 9 . 4 | 4 , 0 9 9 . 8 | 9 , 3 3 1 .

U r e a 1 0 . 0 1 ' 9 9 4 . 6 |  6 0 0 . 9 1 4 , 2 8 3 . 9 i 0 . 0 |  2 , 8 8 4 .

F o r e s t  P r o d u c t s |  4 , 2 1 9 . 3 1 2 , 6 6 2 . 8 |  2 , 5 6 8 . 9 I 1 , 0 6 9 . 7 |  2 , 3 4 7 . 6 1 . 5 , 9 9 5 .

H O N G  K O N G | 3 0 9 . 1 1 1 . 3 0 3 . 9 !  2 . 9 6 3 . 3 I I . 8 5 9 . 3 |  5 , 6 1 1 . 5 | 917 .

P e t  &  P e t / C h e m |  0 . 0 1 0.0 1 1-2 i 0.0 1 -7 I 0.<

F o r e s t  P r o d u c t s i 4 0 2 . 2 1 0.0 I 0 . 0 i 0.0 1 9 8 2 . 2 I 0.(

S e a f o o d |  0 . 0 1 0.0 |  8 2 . 6 I 1.5 |  0 . 0 |  0 .(

I N D O N E S I A |  0 . 0 1 1 . 1 0 2 . 4 |  1 . 1 8 8 . 4 i 1 0 , 9 4 2 . 4 | 2 . 9 6 9 . 5 |  2 2 . 1 9 9 . :

U r e a |  0 . 0 1 0.0 i  0 . 0 1 0.0 |  0 . 0 |  1 5 , 5 5 2 . ;

F o r e s t  P r o d u c t s j 0 . 0 1 0.0 j 0 . 0 1 0.0 | 5 4 5 . 7 |  5 , 2 4 7 . :

P H I L L I P I N E S | 2 2 . 0 1 3 6 7 . 2 |  3 . 2 7 0 . 6 i 1 4 , 5 9 8 . 3 |  2 8 , 3 2 6 . 4 I 1 2 , 5 5 1 . i

U r e a \ 0 . 0 1 0.0 |  2 , 2 1 7 . 9 1 1 4 , 4 4 2 . 4 | 2 6 , 3 6 2 . 6 I 1 2 . 2 5 6 . £

M A L A Y S I A |  0 . 0 1 1 6 6 . 2 !  4 . 8 5 9 . 9 i
i 4 , 9 0 1 . 2 | 1 0 , 6 2 7 . 2 I 1 4 . 0 3 8 . C

U r e a |  0 . 0 1 0.0 i 2 , 2 1 9 . 0 1 3 , 5 7 9 . 6 | 6 , 4 0 8 . 4 I 1 1 , 8 9 8 . 2

A U S T R A L I A | 1 . 1 7 3 . 4 1 6 . 9 6 5 . 9 | 1 8 , 3 1 3 . 6 1 3 , 0 6 9 . 0 | 9 , 0 9 6 . 0 I 3 3 , 5 7 6 . 6
U r e a |  0 . 0 1 0.0 1 3 , 7 4 2 . 6 1 0.0 |  0 . 0 I 8 . 0 2 8 . 2

N E W  Z E A L A N D |  0 . 0 1 2.0 1 2 7 . 1 1 0.0 |  0 . 0 '  1-5

T O T A L  E X P O R T S 1 3 9 2 . 1 5 7 . 3 1 6 1 1  . 8 2 5 . 7 |  9 1 3 . 0 4 7 . 4 I 9 8 7 . 5 1 9 . 0 1 , 1 8 2 . 5 9 7 . 2 1 , 1 9 9 . 5 3 6 . 7

' " " P e r  \  Pat M ’ h a m " •• v n n  r r  c  r  ' t • o  *»r* ™ ! H .  .. .  * » • * t o  • •

i * *  * r • * u u t u  & • !  tucM.* 4 i n u r e s .



P r o d u c t 1 1977 | 1978 1979 1 1980 1981 | 1982 ( NOV)

F o r e s t  P r o d u c t s | 1 7 9 , 2 1 2 . 5  | 1 6 8 , 48 4 . 4 2 7 1 , 1 3 5 . 9 1 3 3 9 , 0 3 7 . 1 2 73 . 0 2 6 . 5  | 252 . 815 . 6
S e a f o o d  P r o d u c t s | 5 2 . 1 0 6 . 3  | 205 , 707 . 1 3 5 6 . 0 4 7 . 6 1 3 2 7 , 2 0 5 . 3 4 27 , 1 4 2 . 8  | 349 , 391 . 0
N a t u r a l  G a s | 9 5 , 3 2 5 . 6  J 1 1 1 . 44 2 . 0 1 2 2 . 5 3 6 . 0 1 2 1 8 , 0 4 4 . 4 3 10 , 0 2 4 . 5  | 266 . 148 . 0
U r e a | 2 0 , 0 5 9 . 1  | 5 9 , 8 3 7 . 6 7 3 , 7 1 9 . 5 1 8 7 , 4 8 1 . 3 133 . 417 . 2  | 100 , 734.7
A m m o n i a | 6 , 5 1 7 . 5  | 9 , 4 3 3 . 5 9 1 3 . 8 1 2 . 6 4 8 . 7 0.0 | 19 .371 .3

T O T A L |3 9 2 . 1 5 7 . 3  | 6 1 1 . 8 2 5 . 7  | 9 1 3 . 0 4 7 . 4  j 9 8 7 . 5 1 9 . 0  1 . 1 8 2 . 5 9 7 . 2  1 . 1 9 9 . 3 5 6 . 7

A L A S K A  E X P O R T S :  W O R L D W I D E  T O T A L S

M a j o r  P r o d u c t s  ( 0 0 0 )
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B. The Market for Alaskan Timber Products in Korea

Korea is a country of few forest resources but a sizeable.wood.products____

industry that relies heavily on the export market. It exports large 

volumes of plywood worldwide and some lumber to Japan and the Middle East 

where Korean contractors are very active.

1. Market Structure for Alaskan Timber

Our investigation of the Korean market showed that only four firms import

from southeast Alaska and one of these, a red cedar importer, was beyond 

the scope of the study. Each of the three applicable users is an 

integrated importer/processor importing hemlock and spruce directly from 

Alaska. The three importers used 75,500 m 3 of Alaska spruce and hemlock 

timber in 1981, most of which (83S) was western hemlock imported by one 

firm. Table 5 summarizes survey results of the three Alaskan timber 

importers. Alaskan timber represented 29 percent of their totai timber 

volume, ranging from 25 percent to 75 percent. For all Korea, Alaskan 

timber represented only about one percent of the total timber usage ir.

1981.

2. End Use

The greatest single use of Alaskan timber is western hemlock in hidden 

interiors of houses. Western hemlock is also used in exposed house

interiors and boxes and crates. Sitka spruce usually goes into the crowing

musical instruments industry, particularly Korean pianos.

3. Timber Quality and Desirable Characteristics

Most Korean concern about quality pertain to Sitka spruce which is used in 

the higher valued musical instruments industry. They are less concerned 

about the quality of western hemlock which they use primarily because of 

price consideration. The quality of hemlock logs is not good but 

acceptable at the low price Koreans pay (recently S200 per MBF, p.a.s.).



Table 5. Information summary on sawmills importing SE Alaskan tintoer, Korea JJ

I tern Survey results

Total annual volume:
|

• Timber processed, all sources
• SE Alaskan timber
• SE Alaskan logs (n=l)
• SE Alaskan cants (n=2)
• SE Alaskan Sitka spruce (n=3)
• SE Alaskan western hemlock - all logs

260,667 m 3
75.500 m 3
67.500 m 3 
0,000 m 3 
13,000 in3
62.500 m 3

%i!|w

Alaskan timber as % of total 1 mill - 27%,
2 mills - 75%

Recovery on logs 
Recovery on cants (n=2)

Sitka spruce - 65%, hemlock 
Sitka spruce - 70% and 75%

- 60%

End Use
o SE Alaskan western hemlock logs (n=l)

!
50%, House const. - hidden 
20%, House const. - exposec 
30%, boxes and crates

i nteriors 
interiors

o SE Alaskan Sitka spruce scants 100%, Musical instruments

1_/. A total of three integrated sawmills were surveyed and to the best of our knowledge they are the only
Korean users of SE Alaskan Sitka Spruce and western hemlock. Each does its own importing of timber.
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Koreans prefer the same q u a l i t i e s  in Si tk a s pru ce  as the Japanese; high

ring count, free of small k n o t s  an d s p e c i f i c  u n i f o r m  g ra in  angle. There 

have been problems a t ta in in g a c c e p t a b l e  q u a l i ty  in m os t of these areas.

4. General T imb er Si tu at i on  in Kore*

Demand

In 1981, total timber d e ma n d w a s  7 .3  m i l l i o n  m 3 (log e q u i v a l en t s) ,  sawn 

from 11.6 m i ll io n m 3 in 1978. T r a d i t i o n a l l y ,  m o s t  o f  K or ea' s d emand for 

timber was for re-export. R e c e n t l y  d o m e s t i c  d e m a n d  h as  b e c o m e  dominant 

m ai nl y due to declines in the e x p o r t  m a r k e t .  In 1982, d o m es t ic  d e ma nd  is 

expected to account for 65 p e r c e n t  o f  the t i m b e r  use and lower export 

demand will account for o n l y  35 p e r c e n t  of the log use.

M os t  of the v/ood product e x p o r t s  is in the f o r m  of plyv/ood, 2 . 5  million m 3 

log e qu iva le nt s in 1981 or S3 p e r c e n t  o f  e x p o r t s .  Ho we v er ,  this is down 

sharply from a peak of 4.9 m i l l i o n  m 3 in 1977.

The reduction in plywood e x p o r t s  is a t t r i b u t e d  to d e c r e a s e d  supplies of 

suitable ha rdwood logs, m o r e  so t ha n  r e d u c e d  p l y w o o d  mar ke ts . Key ha rd w oo d  

e xporting count ri es  have s i g n i f i c a n t l y  r e s t r i c t e d  log e x port s in recent 

years.

By 1990, Korean forestry o f f i c i a l s  e x p e c t  a nn u al  t i m b e r  d ema nd  to be 19 

m i l li o n m 3 annually. They e x p e c t  the d o m e s t i c  d e m a n d  to be 14.5 mil li on  m 3 

and expo rt  demand to be 4 .8 m i l l i o n  m 3 . W e  b e l i e v e  the e xp or t demand 

pr oj ection may decline f a s t e r  t ha n  the g o v e r n m e n t  e st im at es . Do mestic 

demand projec ti on s are r e a s o n a b l e  if K o r e a  c an  m a i n t a i n  its e co no m ic  g r ow th  

and increase housing starts w h i c h  r e c e n t l y  r a n g e d  f ro m  2 0 0, 00 0 to 250,000 

per year.

23



_ In_ 1965 d o m e s t i c  timber_accounted_.for_48 p e r c e n t . o f _ t h e . t o t a l _ s u p p l y . ________

imports b e c a m e  m o r e  and more impo rt an t as the p l y w o o d  a n d  l u mb er  re-export 

industry g re w , and d o m e s t i c  sources su pp li ed  o n l y  8 p e r c e n t  in 1978. Their 

proportional i mp o r t a n c e  has increased sharply s in c e 1 97 8 , ho we v er , up to 16 

percent in 1981. T hi s  is largely b e caus e of r ed u c e d  h a r d w o o d  imports for 

the p ly woo d r e - e x p o r t  industry-as d i s c us se d ea rl i er .  T h e  actual volumes-' 

have been 8 0 0 , 0 0 0  to 9 00 ,0 00  cub ic  m ete rs  since the m i d  1 96 0 's , topping 1 

million m 3 in 1981.

Imported s u p p l i e s  r e a ch e d a peak of 10.6 m i l l i o n  m 3 in 1978, d ec li ni ng to

6.1 m i ll i on  m 3 in 1981. Mo st  of this d ec li ne  has b e e n  in the ha rdwood area 

and wh i le  the v o l u m e  o f  imported softwoods is down some. S o f t wo o ds  now 

represent a l a r g e r  share of imports, 22 to 23 p e r c e n t  in 1978 to 1931 

versus 3 p e r c e n t  in 1975.

r

5. Trends a n d  O p p o r t u n i t i e s  in the Korean M a r k e t

Due to a c o m b i n a t i o n  o f  incre as ed  dema nd  for s o f t w o o d  a n d  l i m i t e d  domestic 

resources, u s e  o f  North A m e r i c a n  softwoods will p r e s u m a b l y  grow. M o s t  of 

this will be in the form  o f  logs but the share o f  p r o c e s s e d  t i m b e r  is 

expected to g ro w .

If Alaska s u p p l i e r s  can be price compe ti ti ve , they s h o u l d  e x p e c t  increased 

exports to K o r e a .  If c ur re nt  m a n u f a c t u r i n g  p r a c t i c e s  h o l d ,  d e m a n d  for 

Sitka s pr uc e in mus ic al  instr ume nt s should increase. H o w e v e r ,  if spruce is 

replaced by o t h e r  w o o d s  in piano keys, legs and f r a m e ,  s p r u c e  d em an d could 

decline but s u c h  s u b s t it ut i on  does not a p pe ar  likely.

While Korea c a n  p r o b a b l y  use more heml oc k in the f u t u r e ,  t he i r actual 

hemlock i mp o r t s  will d ep end  on w h a t  the J a p a n e s e  do. If the Ja p an  market 

strengthens, the Koreans will n ot likely comp ete  w i t h  th e J a p a n e s e  for" 

hemlock logs a n d  cants. They  will seek lower c o s t  a n d  l o w e r  q ua lity  

substitutes. Thu s,  r el ative to Japan, the h e ml o ck  m a r k e t  in Korea does not 

look p a r t i c u l a r l y  good.



• A l a s k a n  Sitka spruce is p re fe rr ed  ove r e s s e n t i a l l y  all foreign 

spruce s.  A ss u m i n g  prices are c o m p e ti t iv e  no m a j o r  threats to 

s u b s t i t u t i o n  e x i s t  and A l as k an  volume s h o u l d  be a direct function 

of J a p a n e s e  d e m a n d ' f o r  spruce. At h i g h e r  p r i ce s , subTtitutes~do 

e x i s t  and will be used.

• T he  J a p a n e s e  s a wm il l s hav e had problems w i t h  q u a l i t y  control on 

A l a s k a n  timber. We recom me nd  A la sk an  e x p o r t e r s  s t a r t  a pro gr am  

w i t h  key tra de rs  to identify sp ecific p r o b l e m s  a nd improve 

s o r t i n g  and g r a di ng  of t im be r for J a p a n e s e  cu s to me rs .

• T he  J a p a n e s e  s aw mi l le r s are very i nt e r e s t e d  in d i s c u ss in g  thefr 

t r a d i n g  p r o bl e ms  and  e st a bl is h in g  l o n g - t e r m  t ra d in g 

r e l a ti o ns h ip s.

Korea is a m u c h  s m al l er  i m p or t er  than Japan but o f f e r s  p otential for growth 

in Alaskan t i m b e r  imports. We  o f f e r  the f ol lo wi ng  s p e c i f i c  conclusion and 

r ecommendations:

e K or ea  s a w m i l le r s and importers, c o m p a r e d  to J a p a n e s e ,  are more

p ri c e c o n sc i ou s  and less q ua li ty  co ns ci o us ,  p a r t i c u l a r l y  

r e g a r d i n g  hemlock.

• We r e c o m m e n d  that A l a s k a n  traders d e v e l o p  a so rt  s pe ci fic al ly  for 

the Ko re an s,  like the K-sort used in the P a c i f i c  Northwest. This 

will c o m p l e m e n t  the need to m a i nt ai n h i g h e r  q u a l i t y  and prices 

for the J a p a n e s e  market. The lower q u a l i t y  m a te r ia l can be 

s o r t e d  o ut and sold to Korea at a f air price.

• K o r e a n  p l yw o od  mill s are facing great d i f f i c u l t y  securing 

S o u t h e a s t  A s i a n  h ardwood. They may be abl e to s u bsti tu te  some 

A l a s k a n  species, e.g., c o tt on wo od  or the l a r g e r  w h i t e  spruce 

l ogs, to rep la ce  p ar t  of the h a r dw o od  nee ds  a n d  A l as ka  should 

i n v e s t i g a t e  this potential.



and Sitka s pruce from Alaska. This is to be e xp e c t e d  co ns id er in g that 

Jaoan has bee n the traditional m a r k e t  for A l as k a and that higher p ro du ct io n 

costs ana the Jcn es  Act 1 / inhibit m a r k e t i n g _ j n  t h e _ l o w e r . 4 8  s t a t e s _______

Japan will r emain A l a s k a ' s  s t r o n g e s t  c u s t o m e r  f or  logs and for cants and 

the m aj o r c u s t o m e r  for U.S. t im b er  p r o du ct s  in the Paci fi c Ri m Countries. 

While e x p o r t s  of  t imber p r o d u c t  f r o m  the lo we r 48 stat es  have declined 

s ub s ta nt ia ll y o v e r  the pa s t five y e a r s ,  A l a s k a n  e xp o rt s  have increased" 

slightly t hr ou gh  1981. As a r es ult,  A l a s k a ' s  sh a re  o f  the U.S. exports to 

Japan has risen c o n s i d e r a b l y ,  fr om  J.8 p e r c e n t  to 27 p e rc e nt  over that 

period.

The Ja pa n es e  r e p r es e nt  a ve ry  q u a l i t y  o r i e n t e d  m a r k e t  and purchase wi t h 

specific q u a l i t y  s t a n d ar d s o r i e n t e d  to s p e c i f i c  end uses. They rescale and 

regrade all p u r c h a s e d  logs, upon arrival in Japan.

b. Korea

Exports to Korea h a v e  h i s t o r i c a l l y  c o n s i s t e d  of  low grade hemlock and 

spruce logs and a minimal v ol u me  of  p ia no  g r a d e  s pr u ce  cants. In.the 

Pacific N o r t h w e s t  the gr a de  ju st  a b o v e  p u l p l o g s  is the so-ca ll ed " K - s o r t " ,

K standing for Korea. The A l a s k a n  e q u i v a l e n t  is a s o m e wh a t larger rough 

log from w h i c h  some c l ea r s can be o b t a i n e d  t h r ou gh  t i m e - c o n su m in g turning 

on the c ar ri ag e .

c. Taiwan

Taiwan is A l a s k a ' s  s m a l l e s t  c u s t o m e r  in v o l u m e s  of p r od u ct  sold, ali in 

cants of h e m l o c k  and spru ce  in 1981. T a i w a n  has p u r c h a s e d  hemlock logs and 

cants p r i m a r i l y  fro m the PNW w i t h  lim it ed  s u pp l ie s f r o m  Alaska. Only a 

limited a m o u n t  of Sitka s pru ce  has been  i m p or t ed  and only recently from 

Alaska.

1/ The J o n e s  A c t  r equires that all i n t e r s t a t e - i n t e r c o a s t a l  w at er  borne 

freight be c a r r i e d  on U.S. bottom s.
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V. THE P O T E N T I A L  M A R K E T S  FOR ALAS KA N TIMBE R P R O D U C T S  IN KOREA

A. Ba ck ground

Korea is a c o u n t r y  w i t h  few forest resources, but w i t h  a s i z e a b l e  wood  

products e x p o r t  i nd u st ry .  The do me st i c forests w er e  h e a v i l y  cut  in the^._ 

later years of J a p a n e s e  o cc up at i on  for m i l i t a r y  c o n s t r u c t i o n  p ur po s es  and 

before they c o u l d  r e c o v e r  we re  again cut ov e r for f i r e w o o d  d u r i n g  and just 

after the K o r e a n  War. The y  now consist largely of p l a n t e d  pi nes, crowing 

slowly on r a t h e r  p o o r  sites, and planted poplars, plus l i m i t e d  old growth 

hardwoods, p i n e s ,  a n d  o t h e r  conifers. The acreage is e x t e n s i v e  but 

stocking is low, e x c e p t  in the popl ar plantations. Total f o r e s t  t'*ea is 

6.6 million h e c t a r e s ,  w i t h  an esti ma te d 111 mil li on  c u b i c  m e t e r s  of growing 

stock, or 16.8 c u b i c  m e t e r s  per hectare.

Exports c o n s i s t  m o s t l y  of plywood pr oduced from im ported S o u e n e a s t  Asia

hardwood logs. In r e c e n t  ye a rs  A me ri ca n softwood logs r.eve p r c v i c e a  the

raw material f o r  c o n s t r u c t i o n  lumber e xp or t ed  to J ap an  a nd the M iddle East, 

where Korean c o n t r a c t o r s  are very active. As of 1931, K o r e a  c e t e n c e d  on 

imports for 83 p e r c e n t  of its timber requirements.

B. T h e  M a r k e t  S tr uc tu re  for A l as ka n T im ber  in K o r e a

1. Importers, S a w m i l l s  a nd  Channels of D i st ri bu ti on

To the best of o u r  k n o w l e d g e  there are four firms that i m p o r t  from 

southeast A l a s k a ,  b u t  o n l y  three fall strictly w i t h i n  the s c o p e  of m i s  

study. The f o u r t h  is a red cedar importer and falls o u t s i d e  m e  scope of 

this study. F o r  the a p p l i c a b l e  cases, the mark et  s t r u c t u r e  is the same. 

Each is an i n t e g r a t e d  i m p o r t e r / p r o c e s s o r  who imports d i r e c t l y  from Alaska. 

One importer d o e s  sell a m i n o r  q ua nt it y to small i n d e p e n d e n t  sawmills.



The three i mo or te r/ or o ce ss o rs  im po rt ed  a b o u t  75,500 m 3 of A l a sk a n timber in 

1981 according to survey responses. M o s t  of this, 83 percent, was K-sort 

hemlock logs imported by one firm ( T ab le  V - 1). Sitka spruce imports 

totaled 13,000 m 3 of w h i c h  8 . 0 0 0  m 3 w e r e  c an ts,  in 1980, one firm reported 

they had imported hem lo ck can ts  also, b u t  los t m on ey  on the v enture and 

have not repeated it.

The Alaskan t imb er  re presents a bo u t 29 p e r c e n t  of the total vo lume of the- 

three processors and ranges f rom 27 p e r c e n t  to 75 percent. For the total 

Korean industry, A l a s k a n  imports r e p r e s e n t e d  on ly  about one per ce nt  of 

total timber usage in 1981.

2. End Use

As shown in Table V - 1, the g r e a t e s t  s h a r e  o f  the A la ska n timber, 3 1 ,25C m 2 

o f western hemlock, w en t  into h i d d e n  i n t e r i o r s  of houses. The remain de r of 

the western h em lock  was used in e x p o s e d  h o u s e  interiors and boxes end
r

crates. Sitka spruce, logs or cants, u s u a l l y  w e n t  into the growing musical 

instruments industry, p a r t i c u l a r l y  K o r e a n  pianos.

3. Preferences

Korean preferences for Sitka s p ru c e r e q u i r e  a high ring count, an even knot 

distribution and a sp ec if ic  u n i f o r m  g r a i n  angle . They tend to be less 

concerned about q u al i ty  c h a r a c t e r i s t i c s  in h e m l o c k  wh ic h is used in iower 

value or hidden end products.

In the case of the he ml oc k logs, they a re  g e n e r a l l y  satisfied and accept 

the trade-off in q u al i ty  for the low p r i c e  chey pay (rc-r.'ntly 5200 per MBF, 

FAS). Alaskan logs are c r i t i ci z ed ,  h o w e v e r ,  f or  a high pe rc en t ag e  of 

center defects. W h i l e  s p e c i f i c a t i o n s  do a l l o w  up to 40 percent deduc ti on  

from gross for these defects, the usual d e d u c t i o n  is less than 20 percent. 

Also, the overall recov er y rate on logs is r el a t i v e l y  high, 50 percent, 

considering the low grade of logs imported.
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Table -V-1. Information summary on sawmills importing SI; Alaskan timber, Korea 1/

I tern Survey results

Total annual volume:

• T im be r processed, all sources

• SE Alaskan timber

» SE Alas ka n logs (n=l)

• SE Alaskan cants (n=2)

• SE Ala sk an  Sitka spruce (n=3)

• SE Alaskan western hemlock - all logs

A l a sk a n timber as % of total

260,667 in3

75.500 m 3 

67 ,500 in3

8,000 in3 

13,000 in3

62.500 m 3

1 mill - 27%,

2 mills - 75%

Recovery on logs 

Recove ry  on cants (n=2)

End Use

• SE Alaskan wes te rn  hemlock logs (n=l)

Sitka spruce 

Sitka spruce

65%, hemlock - 60% 

70% and 75%

50%, House const. - hidden interiors 

20%, House const. - exposed interiors 

30%, boxes and crates

» SE Alaskan Sitka spruce cants 100%, Musical instruments

\J  A total of three integrated sawmills were  surveyed and to the best of our knowledge they are the only 

Korean users of SE Ala ska n Sitka Spruce and west er n hemlock. Each does its own importing of timber.



P r ef e re nc es  or criticisms of the s p r u c e  t i m b e r  w e r e  at least more vigorous, 

if not more serious. One importer n o t e s  t h a t  o n l y  40 perc en t or so of the 

Sitka spruce is really su itable for s o u n d i n g  b o a r d s  in pianos, its intended 

use. They co mp l ai n  about knots, u n a c c e p t a b l y  w i d e  gr ain, wavy  grain, pitch 

poc ke ts  or lines, excessive h a r d n e s s  a n d  i n s t a b i l i t y  in drying. As a 

result of these defects, one p r o c e s s o r  h as  a c c u m u l a t e d  a bo u t 500 MBF of 

material that they cannot u s e - - p r e s u m a b l y  it c o u l d  be used for legs but the 

r eq u ir e me nt  for legs is not large e n o u g h  to us e d e f e c t i v e  material. I n ^  

c o ntr as t,  the o t h e r  Sitka spruce i m p o r t e r  d i d  n o t  have  m a j o r  complaints 

a bou t quality.

C. The General S i t u a t i o n  f o r  T i m b e r  in Korea

G iv e n the status of Alaskan timber i m p o r t s  in K o re a,  we now provide an 

o v e r v i e w  of the aggr eg at e t imber m a r k e t .  T o p i c s  c o v e r e d  include demand and 

suppl y w h i c h  will lead to a final s e c t i o n  on o p p o r t u n i t i e s  for Alaskan 

timbe r in Korea.

1. D em a nd

The total d em an d for timber in Ko r ea  w a s  11. 6 m i l l i o n  cubic meters (log 

eq u iv al e nt )  in 1978, d ec l in i ng  to 7.3 m i l l i o n  in 1981. The Office of 

F or e s t r y  forecasted, about a y e a r  ago,  t ha t 1 9 8 2 ' s d e m a n d  would be up to 

8.3 m i l l i o n  cub ic  meters. 1982 d at a  w e r e  n o t  a v a i l a b l e  at the time of the 

visit , but it is ap pa re nt  that th e re  h as b e e n  an a p p r e c i a b l e  increase over 

1981. Ta bl e V - 2 shows the d em an d  f r o m  1965 to d a t e  by category of d om es t ic  

use, and by d o m e s t i c  vs. re -e xp o rt  r e q u i r e m e n t s .

A c c o r d i n g  to the Korean O ffice of F o r e s t r y ,  K o r e a ' s  d o m e s t i c  needs were 

m u c h  less than those of the K o re an  r e - e x p o r t  i n d u s t r y  through the late 

1 9 6 0 ' s and up to 1977. D uring those y e a r s  the r e - e x p o r t  sector took almost 

50 percent of the total demand, r e a c h i n g  66 p e r c e n t  in 1976. Still, its 

im po rt an ce  has declined recently, a n d  is l i k e l y  to d e cl in e  even more in the 

future.



1965 1970 1975 1978 1979 1981 1982

Domestic use

--1000 m 3 log e q u i v a l e n t s —

•4
' -.V-' -

Pit props 304 450 542 617 626 628 637

Pulpwood 41 206 188 313 233 497 737

Plywood - - - 541 1,792 1,345-. ->1,132

Other 4 03 1,057 2,159 4 ,8 75 3 ,9 6 5 2,115 2,911

Total 748 1,713 2,889 6 ,346 6 ,6 1 6 4, 58 5 5,417

Export use

Plywood 511 2 ,2 7 0 3,226 4 , 5 2 8 3,031 2,497 2,413

Other 1 17 350 737 1,293 183 460

Total 5 T T 37576 5 ,26 o 4 , 3 2 4 2 ,68 0 2 . 8 T 3

Total D e m a n d 1,259 4 , 0 0 0 6,465 11,611 1 0 ,9 4 0 7,265 8,290

Note: 1982 f i g u r e s  ar e a f o r ec a st  p e r pa r ed  at the end of  1931, ap parently

r e a s o n a b l y  a cc ur at e.

Source: A s s e m b l e d  f r o m  data o b t a i n e d  from the K or ea n O f f i c e  of Forestry.
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Dorres tic reoui rements

The c a t e g o r i e s  of d om estic use into w h i c h  the O f f i c e  of Forestry groups its 

figures, and w h i c h  are shown in Tab le  V -2, a r e  p i t p ro p s,  pulpwood, plywood 

ana general u s e  (pres um ab ly  lumber in its v a r i o u s  a p pl i c a t i o n s  and particle 

board). The p l yw oo d and general use c a t e g o r i e s  c o v e r  h ou si ng  and other 

c o n s t r u c t i o n ,  furn it ur e and musical i n s t r u m e n t s ,  a n d  boxes and crating 

material.

S in ce  Ko re a is heav il y e xp o rt -o r i e n t e d ,  an u n k n o w n  b ut  certa in ly  quite 

large pa r t o f  do me s ti c  use should p e r h a p s  be a s s i g n e d  to the re-export 

s e c t o r  - e .g . , furniture, musical i n s t r u m e n t s  a nd  the packing materials 

n e ed e d f o r  all kinds of e xpo rt  items. T h e s e  r e q u i r e m e n t s  would exist in 

m o s t  c o u n t r i e s ,  but in Japan and the U n i t e d  S t a t e s ,  for example, they ere 

small c o m p a r e d  to other dom es ti c needs. In K o r e a ,  they probably inflate 

d o m e s t i c  d e m a n d  to a s ig n if ic a nt  degree.

D o m e s t i c  u se p eaked in 1979, at 5.5 m i l l i o n  c u b i c  m e te r s,  declined to 4.5 

m i l l i o n  in 1931. G o v e rn m en t s t i m u l a t i o n  of the h o u s i n g  industry was to 

in cr ea se  d o m e s t i c  use to 5.4 m i l l i o n  in 1982.

The c u r r e n t  rate of housing starts is b e t w e e n  2 0 0 , 0 0 0  and 250,000 annually, 

and is e x p e c t e d  to increase slightly. D at a  w e r e  not a va il ab le  on the 

n u m b e r  o f  m u l t i - u n i t  vs. s i n g l e - f a m i l y  d w e l l i n g s .  H ow ev er , in terms of 

w o o d  use it is pr ob ab ly  not as s i g n i f i c a n t  as in J a p a n  because there are 

v er y  few w o o d - f r a m e  buildings. W o o d  is u s e d  p r i m a r i l y  in door and wi ndow 

frames, f l o o r s ,  ceilings and roofs to s o m e  e x t e n t ,  doors and some 

c a b i n e t r y ,  a nd  in con cr et e forming.

The v o l u m e  of wood  used per h ou si ng  u n i t  is e s t i m a t e d  to be 7.1 m 3 .

H o u si n g,  th er ef o re ,  w ou l d be using 1.4 to 1.3 m i l l i o n  cubic meters per 

y e a r ,  plus w h a t e v e r  is used t em p or ar i ly  for c o n c r e t e  forming, perhaps 

a n o t h e r  0 . 2  o r  0.3 million. P ly woo d a n d  g e n e r a l  use took 3.5 million cubic 

m e te r s is 1981, so roughly a n ot h er  0.5 m i l l i o n  w e r e  required for other 

c o n s t r u c t i o n ,  furniture, crating, etc.
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b. Re-export

Starting in the e a r l y  1 9 60's , Korea b ec am e the w o r l d ' s  m o s t  impo rta nt  

in-transit p r o c e s s o r / p r o d u c e r  of h ar d w o o d  plywood, us in g S o u t h e a s t  As i an  

logs. This a c t i v i t y  p e a k e d  in 1977, w i t h  4.9 m i l l i o n  cu b ic  m e t e r s  of 

logs--half of K o r e a ' s  total log r e q u i r e m e n t s  in that year. It has since 

dropped sharply, to 2. 5 m i l l i o n  in 1981.

Reduced p l ywo od  m a r k e t s  in N o r t h  A m e r ic a , Europe, Ja pan, etc. are not the 

only factor in the d e c r e a s e  in K or e a ' s  plywood re-ex po rt  trade. The 

declining a v a i l a b i l i t y  of s u i t a b l e  logs is more s i g n i f i c a n t  and promises 

more future p r o b l e m s  for the industry. Indonesia and the P h i l i p p i n e s  have 

severely r es t r i c t e d  log e x p o r t s ,  leaving o nly Papua N e w  G u i n e a  and the 

Malaysian s ta te s of S a b a h  a n d  S a r a w a k  as places from w h i c h  logs may be. 

exported on a r e a s o n a b l y  o p e n  m a r k e t  basis As a result, K or ea  must  compete 

with Taiwan, S i n g a p o r e  a n d  J a p a n  for these remaining log sources.

The Korean p l y w o o d  i n d u s t r y  has two oot io ns  for deal ing  w i t h  this oroblem. 

They are:

« s h if t the ir  o p e r a t i o n s  to the resource c ou n tr y w h i c h  many

c o m p a n i e s  e i t h e r  have  done  or are planning to do. This, of 

cour se , r em ov es  t he i r log r eq ui re m en ts  from K o r e a ' s  total demand.

• S u b s t i t u t e  o t h e r  w o o d s  for S ou t he a st  A si a n h a r d w o o d s ,  in core and

c r o s s - b a n d  v e nee r.  The p o s s i b i l it i es  include K o r e a n  p la n ta ti o n 

pop la r,  c o t t o n w o o d  from No rt h America, t i g h t - k n o t t e d  so ftwood 

logs f r o m  N o r t h  A m e r i c a ,  or imported v e n e e r  of s of t wo o ds , aspen, 

etc.

Korea also e x p o r t s  lum be r,  m o l d i n g s  and oth er  r e m a n u f a c t u r e d  w o o d  p roducts, 

although this is m u c h  less i m p or t an t  than plywood export. The raw material 

for this includes N o r t h  A m e r i c a n  s of t wo od s, r e -e xp or te d to J a p a n  and to



Korean c o n s t r u c t i o n  c omoanies w o r k i n g  in the M i d d l e  East. This sector took

1,293,000 c u b i c  meters of logs in 1979, d r o p p i n g  to 183, 00 0 in 1981 and
’ ' •* ‘ " . * *■’’ ' - ■ • ■ • ‘ 

su pp o se d ly  in cr easing to 4 6 0 , 0 0 0  in 19S2.

Export s t a t i s t i c s  cast doubt or. the a b o v e  figures, h ow ev er .  In 1981, Korea 

a p p a r e n t l y  e x p o r t e d  262,000 cu b ic  m e t e r s  of  lumber, m o l d i n g s ,  and other 

p ro ce s se d l u m b e r  of w hi c h 2 1 9, 0 00  c u b i c  m e t e r s  w e r e  s of t w o o d s  for Japan and 

the M i d d l e  East. P ro bab ly  a b o u t  4 0 0 , 0 0 0  c u b i c  m e t e r s  o f  logs would have.c=. 

been n e e d e d  to produce this v ol ume , s u g g e s t i n g  that l u m b e r  re-export is 

much mo r e i m po rta nt  than the 1 8 3, 0 00  c u b i c  m e t e r s  s h e w n  in Table V-2.

c. Future d e m a n d

The O f f i c e  o f  Forest ry  has p r e p a r e d  a f o r e c a s t  of  t i m b e r  demand and supply 

up to the y e a r  2030. This was c on e in 1978 and t h ei r  e s t im a te  for 1930, 

not s u r p r i s i n g l y , m is se d s i g n i f i c a n t l y  as the w o r l d - w i d e  economic climate 

suddenly w o r s en ed .  T he ir  l o n g - t e r m  f o r e c a s t s  are p r e s u m a b l y  more reliable, 

if their a n a l y s i s  of u n d e r l y i n g  c o m e s t i c  trends is s o u n d l y  based. These 

forecasts are:

Do me st ic  E xpo rt

use use Total

---------------------- m i l l i o n  cu b ic  m e t e r s ---------------------

1990 14.5 4.8 19.3

2000 19.5 3.0 22.5

2010 22.7 2.5 25.2

2020 24.6 2.0 26,6

2030 25.6 1.5 27.1

It w ou l d n o t  be surprising if the e x p o r t  s e c t o r ' s  d e m a n d  aeclined faster

than these figures suggest, p a r t i c u l a r l y  w i t h  r es p ec t to plywooo. As 

d omestic d e m a n d  increases and as the p l y w o o d  i n d u s t r y  s tr ug gl es  with its 

raw m a t e r i a l s  problems, a l ar ge r d e c l i n e  in e x p o r t s  is possible.



In 1965 d o m e s t i c  t im b er  a c c o u n t e d  for 48 percent of the total supply. 

Imports b e c a m e  m o r e  and m or e important as the p l yw o od  a n d  lumber re-export 

industry gr e w,  and d o m e s t i c  sources supplied only 8 p e r c e n t  in 1978. Their 

proportional i m p o r t a n c e  has incre as ed sharply since 19 7 8,  ho wever, up to 

% in 1981. This is l a rg el y b e c au se  of reduced i mp o r t s  fo r the plywood 

rt i n d u s t r y  as d i s c u s s e d  earlier. The actual v o l u m e s  have been 

800,000 to 9 0 0 , 0 0 0  c u b i c  m ete rs  since the mid 1960's, t o p p i n g  1 m illion in 

1981.

Data were not o b t a i n a b l e  on the species c om po sit io n of  d o m e s t i c  production, 

but from o u r  k n o w l e d g e  of Korea it e stimated that well o v e r  ha l f wou ld  be 

pine, ab ou t o n e - t e n t h  p l a n t a t i o n  poplar, and the b a l a n c e  o t h e r  conifers, 

oak, c he s t n u t  and m i s c e l l a n e o u s  o t h e r  hardwoods (e.g., w a l n u t ,  persimmon, 

P a u l ow n ia ) .

Domestic logs are m o s t l y  small and of rather low g ra d e a n d  p o o r  form.

Their end uses are:

• C o n if e rs : c o n s t r u c t i o n ,  gene ra ll y u t i li z in g  small cr os s- sec ti on

and short lengths.

t Poplar: p a c k i n g  m a t e ri al ,  chopsticks, b l o c k b o a r d .

• H a r d wo o ds :  f u rn it ur e,  sl iced veneer ( p a r t i c u l a r l y  in narrow

w i d t h s  and short lengths for items such as p l y w o o d  parquet), and

s p e c i a l t y  p u r p os e s such as golf  club heads ( p e r s i m m o n ) ,  .̂ .id 

J a p a n e s e - s t y l e  solid or v e n ee r ed  furniture ( Pa u l o w n i a ) .

Table V-3 shows the s ou rces  of Kor ea' s timber s upply f r o m  1965 to cate.

a. Do me s ti c  s up pli es



Table V-3. S o ur ce s of K o r e a ' s  t i m b e r  supply

S ource and species 1965 1970 1975 1978 1979 1981

....... 1000 m J log e q u i v a l e n t s -------

D o m es t i c  s up pl ie s 503 8 4 5 8 96 996 952 1,130

Imports

Tropical h a r dw o od 718 2 , 8 6 3 5 , 1 1 6 8,197 7,886 4 ,792

S oft w oo d ' .* * 1': •/£'•*“.'' . '
Nor th  A m e r i c a n 18 2 36 443 1,719 1,252 929

Chi le  & N e w  Zealand 20 56 - 682 832 414

Total 38 292 448 2,401 2,084 1,343

O t h e r • — 5 17 18 -

Total 756 3 , 1 5 5 5 , 5 6 9 10,615 9,988 6,135

Total s u pp l ie s 1,259 4 , 0 0 0 6 , 4 6 5 11,611 10,940 7,255

Source: A s s e m b l e d  from data o b t a i n e d  f r o m  the K o r e a n  O ff ic e of Forestry.



b. Imoorts

Imports r e ac he d a pe a k of 10.6 m i l l i o n  cubic m e t e r s  in 1S78, decl ini ng  to

6.1 m i l l i o n  in 1981. I n d u s t r y  sources c o n s i d e r  an i nc re a se  to 6.3 millio n,  

likely in 1982. S o u t h e a s t  A s i a  and the S out h P a c i f i c  are the principal 

sources, and f r o m  1965 to 1977 this area s u pp l ie d  8 5 - 9 5  p e r c e n t  of imports.™' 

Softwood imports i n c r e a s e d  s h a r p l y  in 1978, a n d  as o f  1981 they reduced 

tropical hardwoods' sh a re  of  the m a r k e t  to 72 perce nt .

Tropical h a r d w o o d s  a re  u s e d  m o s t l y  for pl ywood, b u t  als o  for other purposes 

such as l um be r  and r e m a n u f a c t u r e d  p r od uc t exp or ts ,  f ur n it u re , domestic 

moldings, w i n d o w  frames, and c o ns tru ct io n. T a b l e  V - 4  c o m p a r e s  the Office 

of Forestry da ta  on d o m e s t i c  and e x po r t p l yw o od  r aw m a t er i al  r e q u i r e m e n t s , 

and on tropical h a r d w o o d  im ports, in o r d e r  to get som e idea of the h ar dw o oa  

volume that goes into th es e uses.

Softwood imports h a v e  sc far come m a in l y f ro m  the U n i t e d  States. New 

Zealand and C h i l e  a re  s u p p l i e r s  of M o n t e r e y  pine, a c c o u n t i n g  for about 27 

pe rc ent'in 1981. K or ea has a l s o  started to b uy S i b e r i a n  legs, either 

tr an sshipped o r  r e d o c u m e n t e d  in Japan. There has beef' some imports from 

Canada in the past few y e a r s ,  the volum e is not a v a i l a b l e .  We suspect that 

it is qui te s m a l l .

With a few e x c e p t i o n s ,  K o r e a n  importers have b ut o n e  c r i t e r i o n  for 

s of tw oo ds -- pr ic e.  C o lo r , g r a i n  c h a r a c t e r i s t i c s ,  k n o t  p la c em e nt ,  ring coun t 

and log size m e a n  little. Knot  size is of  some s i g n i f i c a n c e ,  however, 

since Korea, like o t h e r  A s i a n  cou nt ri es , uses l u m b e r  in some very small 

c ro ss -s ec ti on , it d o e s  n o t  s e e m  to be a seri ou s pr ob le m . Aiso, logs w it h  

smaller knots a re s e l e c t e d  for this type of end p ro du ct .  One product that 

can accept large knots , p r o v i d e d  they are tight, is c r a t i n g  material for 

m a ch in er y e xp o r t s ,  etc. M o n t e r e y  pine, from M e w  Z e a l a n d  anc Chile, is us ed  

for this, as it is in Japan.



Table V-4. Korean plywood requirements and tropical hardwood imports

Item 1978 1979 1981

P l y w o o d  r eq ui re me nt s

.......... 1000 m J log equiva lents----------

D o m e s t i c 541 1,792 1,345

E xp or t 4 , 5 2 8 3,031 2,497

Total 5 ,0 69 4,823 3,842

Tropical h a r d wo o d imports 8, 19 7 7,386 4,792

T ro pical h a rd w oo d  used  for

lumber, m old i no s,  etc. 3, 1 28 3,063 950

(d om es t ic  and export)

Source: A ss e m b l e d  from data o b t a i n e d  f r o m  t he  Ko re  

and the Korean T r a d e r s  A s s o c i a t i o n .

an O f fi ce  o f Forestry



Viest Coast e x p o r t e r s  p r e p a r e  a class of logs for the K o r e a n  market, 

a pp r opr ia te ly c a l l e d  "K S or t. " Ideally this c o n s i s t s  of small 

se co nd -g row th  logs, in long lengths, so that the K o r e a n  m i l l s  can b e nef it  

from the very high S c r i b n e r  M B F / c u b i c  m e t e r  c o n v e r s i o n  factor. W hi l e the 

Japanese m a r k e t  a c c e p t s  small logs (down to 6":), the K o re a ns  also ac cept a 

co ns id er a bl e  d eg r e e  o f  r o u g hn e ss , i.e. more knots, sw eep, crook bark seams-,--* 

ce nter rot and, c at f ac e s.  The K o r e a n  m a r k e t  will a l s o  a c c e p t  larger logs 

with c o n s i d e r a b l e  c e n t e r  d e f e c t  (say, up to 35- 40  p e r c e n t  of the g r o s s -:?* 

volume), p r o v i d e d  it is s ca l e d  o u t  and the p oo r er  s t o w a g e  on board ship is 

ac counted for in the price.

U.S. lumber g r a di n g rules a re  not a p p l i ca b le  to K o r e a n  usage, b ec au se  with  

a wide v a r ie t y of small si z es  the Korean s a w m i l l e r s  ca n r e c ov e r c i ea r  

lumber w h e r e  U.S. s a w m i l l e r s  c o u l d  not. H o w e v e r  it m a y  be useful to 

d escribe K o re a 's  l u m b e r  u se  in terms of these rules to p r o v i d e  an icea of 

wh at  is n ee de d fr om  the ir  s o f t w o o d  supplies. Some c h a r a c t e r i s t i c s  are:, »

• A m o d e r a t e  a m o u n t  of i m pr o ve me nt  in r e c o v e r y — u p g ra d in g  from

p u rc h as e b as i s by r e m a n u f a c t u r i n g  into small sizes. This end 

result, a c h i e v a b l e  d i r e c t l y  in the s aw m i l l ,  will not be very 

large b e c a u s e  m o s t  of the logs im ported a r e  small s e c o n d - g r o w t h , 

w it h  ti g ht  knots.

• A m o d e r a t e  a m o u n t  of u t i l i t y  grade lumbe r,  used d om e sti ca ll y,

p r o b a b l y  m o s t  of  it as boxes or p a ck i ng  m a t er i al .

• A m o d e r a t e  a m o u n t  of S t a nd ar d grade, u s e d  d o m e s t i c a l l y  or

e x p o r t e d  to J a p a n  or  the M i d d l e  East.

• Some C o n s t r u c t i o n  g r a d e - - p r o b a b l y  m o s t  of w h i c h  is e x p or t ed  to

Japan.

« A little Mo. 1, S e l e c t  Struct ura l,  Sh op  G r ac e s,  or Clears,

p ro b a b l y  u sed l o c al l y for m i s c e l l a n e o u s  special uses or e xp or t ed  

. to Japan.
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Two e xc e pt io n s to these renarks are:* ’ • ' ’1 ' • ' ’ ’■ | ' ' 1 * "• . *
• Sitka spruce for the musi ca l i ns t ru m en t m a n u f a c t u r e r s , whose 

r e qu i re m en ts  are ev e n m o r e  s t r i n g e n t  than those of their Japanese 

co unterparts. Korea d o e s  not hav e the same o u t l e t s  as Japan for 

s pruce which, w h i l e  not m ee t i n g  m u sic al  i ns t ru m en t  

s p e c if i ca t io ns ,  is still of rathe r high gr ade, and

*uv

• Red cedar, w h i c h  has c o m e  into fash io n in Korea for wall 

panelling. In this c as e  the K or eans  a re forced into taking lower 

g r a d e  sawlogs in o r d e r  to get the l a rg e r logs that y ia l d clear 

l u mb e r for p an e ll in g;  the lower g r a d e  logs then go into general 

uses, pr ob ab ly  i nc l ud i ng  crating.

Imports are f or ec as t to grow, w i t h  d o me s ti c d e mand , to 15.4 million cubic 

meters in 1990, but to d e c l i n e  to 14.1 m i l l i o n  in 2030, as domestic 

supplies increase. The i mp o r t a n c e  of Nort h A m e r i c a  as a supply source is 

likely to increase, as K or e a ' s  overall d em a nd  c om e s to c o ns i st  more of 

do me st ic  c o n s t r u c t i o n  needs a nd  less of  (mo st ly  p ly wo o d)  re-export raw 

m a t e r i a l .

0. Trends and O p p o r t u n i t i e s  in the K o r e a n  M a r k e t

1. Future T i m b e r  and L u m b e r  S u p o li es

The pr od u ct io n  forecasts d e v e l o p e d  by -.he O f f i c e  of F o r e s t r y  indicates an 

a g gr es si ve  p ro d uc ti o n level for d o m e s t i c  timber. S up pl i es  are projected to 

increase to 13 mill io n m 3 by 2030 or 43 p e r ce n t of  the p r o j e ct ed  demand in 

that year. By 1990, ho we v er ,  d o m e s t i c  su pp l ie s  are e x p e c t e d  to be at only 

the 3 m i l l i o n  m 3 level, or 15 p e r c e n t  of demand. T he s e forecasts rely 

heavily on poplar, wh i ch  of c o u r s e  gr ow s m u c h  f as te r  than any native 

species. P o p l a r  volume is e x p e c t e d  to reach a p l a t e a u  of 5 million cubic 

m eters per y e a r  by 2010.



. .  .
■

Table V - 5 shows the O ff ic e of F o r e s t r y ' s  e st im at es  of w h e r e  supplies will 

come from b e t w e e n  now and 2 03 0,  plus cur o wn  e s t im a te  of how much North 

America m i g h t  provide. O u r  e s t i m a t e  is b as ed  on these assumptions:
)

f ' ">

Kor ea 's  r e- e xp or t  i n d u s t r y  will c o nt i nu e  to h ave d if fi culties 

c om pe t in g for S o u t h  Seas  h ar d w o o d s  to s upp ly  the necessary 

c o m p o n e n t  for the p l y w o o d  component.

■Vir-

• The d om es ti c  p l y w o o d  r e q u i r e m e n t  will a c c o u n t  for about o n e - t hi r d 

of total d o m e s t i c  demand. A  part of the d o m e s t i c  demand will be 

f ill ed  by s of t w o o d  p l y w o o d  imports; some s of t w o o d s  will be used 

for v en ee r in d o m e s t i c  p l y w o o d  production.

• As a result of i n c r e a s i n g  d i f f i c u l t y  in o b t a i n i n g  tropical 

h a r d w o o d  logs, the v o l u m e  of tropical h a r d w o o d s  used for purpos es 

o t h e r  than p l y w o o d  w il l  decline. The c o m b i n e d  do me s ti c  and 

e xp o rt  plyw oo d d e m a n d  will a p p r o x i m a t e  the e x t e n t  of trtcical
i

h ar d w o o d  imports.

Up to now Korea has i m p o rt ed  a l m o s t  all its lumber r e q u i r e m e n t s  as logs, 

with re la t iv el y  little ma te r ia l in cants, squares, lumber, particle board, 

etc. From ou r a na ly s is  of the m a r k e t ,  we b e l i e v e  Korea will g ra cu a ll y 

import m or e  and more  f in i s h e d  of s e mi - f i n i s h e d  w o o d  p r od uc ts . It is 

d ifficult to q ua n t i f y  this, but the areas in w h i c h  such imports are likely 

to show the most  g ro wt h are:

• K orean s p e c i f i c a t i o n  c o n s t r u c t i o n  lumber sawn in North American 

mills from K So rt  l o g s — s i m i l a r  to those m i l l s  that new p roduce 

to J a p a n e s e  s p e c i f i c a t i o n s .

• h a r dw oo d lumb er  as b y - p r o d u c t s  of K o re an  plyv/ood op er at io ns  in

I n d o n e s i a , e t c . ,

• s oft w oo d v e n e e r  a nd  p l y wo o d,  and
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Table V-5. Future sources of Korea’s timber supply

1988 1990 2000 2 010 2020 203C

Domestic s u p p li e s >« .
Native spe ci es 1.4 1.5 2.0 4.0 6.0 8.0

Poplar 0. 9 1.5 4.4 5.0 5.0 5.0

Total 2.3 3.0 6.4 9.0 11.0 13.0

Imports

North A m e r i c a n 4 .8 5.1 4.7 A . 4 3.9 3.0

O th e r areas 10.9 11.3 11.4 11.8 11.7 11.1

Total 15.7 15.4 16.1 15.2 15.6 14.1

Total 18.0 19.4 22.5 25.2 26.6 27.1

Source: A s s e m b l e d f rom data o b t a i n e d  from the Korea n O f f i c e of Forestry.



• North A me ri ca n p a r t i c l e  board.

2. O p po r tu ni t ie s  for A l a s k a n  T i m b e r  Species

W i t h i n  the general setting, it is als o p o s s i b l e  to ga i n some insight about 

o p po r tu ni t ie s  for Sitka spruce, w e s t e r n  h e m l o c k  and seme o th e r Alas ka n 

oroducts.
• r . - ,

a. Sitka spruce ":vv

As me nt io ne d,  the Korean musical i ns tr u me nt  i nd us t ry  uses about 5 mil li on  

BF or (13,000 cu. m . ) of  s p ru c e p er year. This fi gure is likely to 

increase somewhat, a c c o r di ng  to the lar ge st  p i a n o  m a nu f ac t ur er . They 

r eport increasing demand for K o r e a n - m a d e  pian os , and to sat is fy this they 

are i nc reasing their capacity. W i t h i n  a c ou p le  of y ea r s the total demand 

will pr ob ab ly  be ab ou t 7 m i l l i o n  BF o r  (18 .0 GO m 3 ).

Also as m en ti on ed , the d em a nd  c o u l d  t h e o r e t i c a l l y  be halved, cr at least 

reduced, if spruce are s u p p l i e d  o n l y  in s ou n d i n g  c oa r a q u al i ty  and b a s s w o o d  

and o th er  species are used for keys, legs, etc. In practi ce , ba sswood 

mi g ht  not be as c o n v e ni e nt  to import as spru ce,  and so it seems rather 

l ikely that spruce will m a i n t a i n  its position.

Since even the hig he st  gr ad e log is b o un d  to c o n t a i n  co ns id e ra b le  n on -m us ic  

grade m a ter ia l,  we think it is r e a s o n a b l e  to say that cants, containing as 

m uc h  as p os si bl e of m us ic  g r a d e  c u t t in gs , w o u l d  be p re f er r ed  if the 

e n d-u se rs  could get them. Some of  the s m a l l e r  c o m p a n i e s  are new making 

e f fo rt s in this direction.

b. H e ml oc k and lower arade s pr uc e

Only a very  small p er cen tag e o f  S o u t h e a s t  A l a s k a  h e m l o c k  ana soruce is 

really su it a bl e  for the K o re an  m a r k e t  - top g r a d e  s p ru ce  for musical 

i nst ruments, and small, k no t ty  a nd p r e f e r a b l y  so u nd  logs of either species,
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What lies in b e tw ee n is too g o od ,  in the sense that it p o s s e s s e s  

characte ri st ic s (tight g r a i n  a nd ge ne ro us  yield of c l e a r  lu mb er ) that 

command a p r e m i u m  in J a p a n  b ut  a re in most cases of no i m p o r t a n c e  in Korea.

Korea's c u rre nt  log imports f r o m  A l a s k a  are co ve ri ng  n o t  o n l y  the small lew 

quality, knotty logs but al so  the next layer of q u a l i t y  u p w a r d s  - as 

previously de sc r ib ed ,  logs t hat will y i e l d  a c o n s i d e r a b l e  a m o u n t  of clear
* ”v*.vrĈ  •

lumber but wh i ch  have a lot o f  d efect. This is p r o b a b l y  d u e  to two 

factors:

• the c u r r e n t  low p r i c e s  for all logs w h i c h  b r i n g s  m o r e  logs with in

the range that K o r e a n  i mporters are w i l l i n g  to pay, and

• the overall l ow er  level of logging a c t i v i t y  in the Pac if ic  

No rt hw e st ,  w h i c h  r e d u c e s  the volume of K S o r t  logs a v a i l a b l e  

there.

When the J ap a n e s e  m a r k e t  i mp r o v e s ,  or as the yen s t r e n g t h e n s  a g a i n s t  the 

dollar, it is a l m o s t  c e r t a i n  t hat some of the logs n o w  b e i n g  b o u g h t  by

Korea will be p r ic e d out of the K o re a n' s reach, and e i t h e r  imported by

Japan in the round or c u s t o m  s a w n  into cants. W he n this h a p p e n s  exports to 

Japan from the P ac if ic  N o r t h w e s t  will pick up, p r o d u c i n g  m o r e  K Sort logs 

as a kind of b y - p r o du c t;  some  o f  the Koreans' b uyi ng  will p r e s u m a b l y  then 

shift back to that area.

One m ig ht  supp os e that the small per ce nta ge  of "true K Sort" logs produced 

from National F ore st  land in S o u t h e a s t  Alaska could be saw n into cants that

wo ul d then be s ui ta bl e  and r e a s o n a b l y  priced for the K o r e a n  market. We do

not think so, for the-.e reasons:

• such logs are, at m o s t ,  16" in diameter, a n d  the l owe r 

p r o d u c t i v i t y  w i t h  small logs makes the c a n t i n g  p ro c es s 

i no r d i n a t e l y  e x p e n s i v e ,  and



w i t h  larger logs, the c o s t  of p r o d u c i n g  ca nts  may be partly 

o ff s et  by a real f r e ig ht  saving, as d e f e c t i v e  material is sawn 

out. Wit h small, k n o t t y  but r e a s o n a b l y  so u nd  logs this saving is 

not available.

In short, these logs should, p er ha ps ,  be a v a i l a b l e  for export to Korean in

the round.

c. Red c e d a r

U n l e s s  red c e d a r  panelling is a p a s s i n g  fad, the p r o je c te d growth of Korean 

d o m e s t i c  d e ma n d,  based on h o u s i n g  and o t h e r  b u i l d i n g  construction, will 

m e a n  m o r e  d e m a n d  for red cedar, a n d  m o r e  o p p o r t u n i t i e s  to supply it tc 

small sca le  importers or end u se rs  in the f o r m  o f  cants.

a. O t h e r  A l a s k a n  possib il it ie s

M o v i n g  n or t h and west along the G u l f  o f  A la sk a coas t,  the percentage cf 

logs that a r e  suitable for Korea rises sharply. In places such as 

S e l d o v i a ,  P ort Chat ha m and A f o g n a k  and K o di a k Islands about half cf the 

v o l u m e  c o u l d  be considered K Sort.

P o s s i b i l i t i e s  for Korea's p l y w o o d  i nd us t ry  e x i s t  in cottonwood, white 

spruce,- and perhaps birch, as log or m a y b e  e v e n  v e n e e r  imports.

In g e n e r a l ,  the Korean m a r k e t  p r o s p e c t s  are g o o d  for high grade spruce logs 

o r  ca nt s a nd  for red cedar. The m a r k e t  size is small compared to Japan, 

ho we v er .  The Korean m a r k e t  does not look p a r t i c u l a r l y  gooa for hemlock or 

low g r a d e  spruce, as Koreans will not c o m p e t e  p r i c e - w i s e  w ith the Japan ese  

for this timber. As d e s c r i b e d  a bov e,  some o t h e r  A l a s k a n  timbers also have 

som e m a r k e t  potential and d e s e r v e  some a t t e n ti o n.





fish, u n m e t ' ,  c o a t  i 

e s p e c i a l l y ,  oil, a n d  t h e  s t a t e ' s  l i t t l e - k n o w n  

N a t i v e  c o r p o r a t i o n s  a r e  f i n  cl i t i p  n e w  t r a d ­

i n g  p a r t n e r s .

N o r t h w e s t

p a s s a g e t

By Allan D o d d s  Frank

W ;

ken  th e  re s id en t ia l hous ing 
marke t s l u m p s  in Tokyo , it 
h u r ts  A la s k a  N a t iv e s  in Ju­

neau and S itka . W hen  South Koreans 
get depressed, a ph ro d is ia c  prices there 
dec l ine and E sk im o s  in Kotzebue lose

profits . W hat 's  go ing on is th a t the 
N a t iv e s  of A la ska , the  E sk im o s ,  I n d i ­
ans and A le u ts ,  arc e s ta b l i s h in g  b u s i ­
ness emp ire s in c re a s in g ly  t ied  to the  
fo r tunes of the Pac if ic  K im . |apan and 
South Korea p rov ide  m a jo r m a rk e t s  
for t im be r , f i sh , m in e ra ls  and , yes , 
even re indeer born , w h ic h  old-fash-

( jh iL’ Inlet A'tjgrrwr. Inc. t'rcsiitcut ffnv I Inluuti n fn i iHvith/iuiriers in And* in w  
A la sk an  c o a l  to  J a p a n 7

l iv in g  in the export bus iness is just 
one nffsh in ii ut the 1971 se tt lemen t , 
enac ted  by Congress, of the land 
c la im s  ol Alaska's H(MKX) Esk imos, 
In d ia n s  and Aleuts. The  N a t ive s were 
gran ted 44 m i l l ion  acres, a land area 
et|tial to 2% of the entire U.S. T o  help 
th em  enter the capita list ma instream , 
S962.fi m i l l io n  was th rown in to  the 
pot (Fouiies, (h i  J-t 1 to estab l ish  20.1 
v i l l a g e  and 12 giant regional corpora­
t ion s . These are to adm in is te r the 
land  and begin prnfitmaking ventures . 
Each N a t iv e  received 100 shares in a 
regiona l corporation. T o  prevent take­
o ve r s  by  outs iders. Congress p roh ib i t­
ed any  s tock  sale un t i l  1991.

" U n t i l  I became a Na t ive  American 
bus ine s sm an , I a lways thought a 
s t rong  American dollar was a good 
th in g , "  says Roger Lang, a T s im sh ian  
In d ian  who fishes com merc ia l ly  (or 
sa lm on  and ha libut when not a t tend ­
ing  to h is  du t ies as a d irector of Sea- 
la ska  Corp., a company w i th  e s t im a t­
ed -timber assets in hem lock , spruce 
and  cedar worth more than S200 m i l ­
l io n . He now knows a weak yen means 
w eak  sa les . Lang adds that Canada, 
w h ic h  he accuses of dump ing  logs, has 
h u r t  Scalaska timber sa les to japan, 
w h ich  last year were nearly 190 m i l ­
l io n  board feet, most ly  in round logs.

O ve ra l l  the 12 Alaska N a t iv e  corpo­
ra t ions ' profits have been improv ing 
tsiv table. f> JJJl, but the b ig move 
fo rward  w i l l  occur when wor ld  prices 
for o i l , t im be r and fish improve. U n t i l  
th en the  corporations w i l l  w o rk  on 
h o n in g s k i l l s  in scout ing ou t new jo int 
ven tu re s . Several N a t ive  corporations 
have opened branches in Tokyo  and I 
Seou l, and more w i l l  fo l low . A la ska  is  j 
m idw a y  between Tokyo and New  
York  by air, and by water i t 's far easier 
to sh ip  hu lk  commod it ie s to the Pacif­
ic  R im  than to the U.S. East Coast. 
R aw  sa lm on  is a big se l le r in the O r i ­
en t , so several N a t ive  corporations, 
l i k e  C a l i s ia  Corp. in sou thwest A laska 
and  Nana Regional Corp. in Kotzebue, 
have  negotiated wholesa le dea ls tn s c l l  
f ish  caugh t hv Na t ive s to Japan.

For Nana, the South Korean market 
for re indeer horn is the marg in that 
m ake s  it possible to m a in ta in  a herd 
of 6,000 an im a ls  that a lso provides 
fresh mea t for local E sk imos , a l l of 
w hom  are stockho lders . The  herd s t i l l  
lo ses money , wh ich makes it a tax- 
lo ss carryforward on the hoof, hut the 
s laugh te rhouse  also is used in s um ­
m er to process fish. Resides, Nana 
s to ckho ld e r s  are con s tan t ly  enter­
ta ined  by management's am us in g  e f­
fo rts at round ing up the reindeer. U s ­
ing tax-deductib le to y s—helicopters.
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JIICI.lIl, ll liee-whi'cll'd ve- 
liii'U's nml dug te am s— 
they try in scpaiau- the 
icnnlcvr linn i thunder ing  
b a i l s  il l w i ld  canhm i 
ri'hey limk a like am i a ic  
compatible.| Nana a lso  
mines decorative q u a l i t y  
tadei lia t it se l ls  to T a iw an  
lor carving into c lo ck s , 
ashtrays and l i t t le  a n i ­
mals, even reindeer.

" In  |npan they u n d e r ­
stand the Alaska m a rke t 
much better than anyone  
e lse ," says Alex Raider,
Calista Corp. pres ident.
Raider has enticed seve ra l 
major Japanese corpora­
tions, inc lud ing M i t s u i  
Engineering & S h ip b u i ld ­
ing, Ltd. and Kawasho In- 
-tcrnational Corp., in to  
joint ventures to supp ly  
engineering expertise and 
steel for bui ld ing offshore 
oil rigs in the Rcring and 
Chukch i seas. It 's not ju s t  
the Asians who arc do in g  
business w ith the N a t i v e  
corporations. Remember , 
the dozen corporations 
control 44 m il l ion  acres of 
the state and deal w i th  the  
major U.S. oil compan ies , h a n d l in g  
service and con s tru c t ion  con t rac ts .  
Natives and o i lm en  lo bby  toge ther 
against en v ironm en ta l is t s  for sa le  of 
A laska o i l to Japan.

In the main, the  N a t i v e  co rpora ­
t ions have staked th e i r  fu tu re  on r e ­
source deve lopment, w i th  nea r ly  e v ­
ery corporation in vo lv ed  in jo in t  v e n ­
tures w i th  oil compan ies .

h 'ltfie r U n ij'. a  Tsiw .J .iian In d ia n  a im  i.< a  Scala.d-a d in t  tar 
L ea rn in g  th a t  a  s tron g  d o l l a r  doesn 't a lw ay s he lp .

T h e  mos t p ro f i tab le  N a t iv e  corpora­
t ion , Cook  In le t  Region, Inc., is seek ­
in g  a b lend  of Pac if ic  R im  and domes­
t i c  m a rk e t s  tha t o ther N a t iv e  corpora­
t io n s  arc t ry in g  to dup lica te . Cook 
In le t  P res ident Roy Hu lmdorf says im ­
p ro vem en t of coa l prices cou ld  make it 
e c o n om ic a l ly  feas ib le  to sh ip  to Japan 
from  the corpora t ion 's m ass ive  Rcluga 
co a l f ie ld  near Anchorage, to he operat­

ed u nd c i lease hy_ Placet 
A n te s  h i t  In  ih e-m ean ­
t im e .  w i th  proveil-nil anil'' 
gas reserves. Cook  In let 
" i s  go ing  in  s t i c k  to piint 
v e n tu ie s  w irh  expert oper­
a to r s  l i k e  Areo and T e x a ­
c o , "  sa y s  Hohndo r l .

T h e  N a t iv e  corpora­
t io n s  a lw a y s  look for v en ­
tu r e s  tha t w i l l  emp loy  
sh areho lde rs , a notion 
th a t  p roduces company  
t ie s  a k in  to the Japanese 
cradle-to-gravc em p lo y ­
m e n t  approach. T he  N a ­
t i v e  leaders s t r i v e  to  c re ­
a te  sh areho lde r lo y a l t y— 
W i l l i a m  L. Hens ley , p res i­
d en t  o f Nana D eve lop ­
m en t  Corp., a Nana s u b ­
s id ia r y ,  c a l l s  it "S ivun ijg- 
v i k , "  sp ir i t  in E sk im o— to 
w o rk  aga in st the  tem p ta ­
t io n  to se l l  ou t when  1991 
com es  around.

T h e  N a t i v e  corpora­
t ion s , howeve r , have lost 
a fr iend w i th  th e  res igna­
t io n  of lam e s  Wart , the In ­
te r io r  Secre tary. W a t t had 
pushed  hard to un lo ck  
th e i r  la n d s  for exp lora t ion 
and  to get th e ir  land t i t le s  

He put federal law ye rs  toto th em
w o rk  011 p ro je c ts  to  make  the N a t iv e s  
se l f- su f f ic ien t , even  i f  i t  m ean t f ig h t ­
ing T h e  S ierra C lu b ,  w h ich  i t  has. As 
l ie  to ld  F o k u e s  before h is  resignat ion , 
"T h e  no-growth advoca tes w ho  try  to 
d e s t ro y  the  su c ce s s  o f these corpora­
t io n s  s h o u ld n ' t  be to le ra te d ."

Ru t th en  W a t t  be l ie ved  in se lf-reli­
ance for the  N a t iv e s ,  not handou ts . *

On native ground
Titcsc 12 corporations , e s ta b l i sh ed  by  Congress , con ­
trol most sub su r face  and su r face  r igh ts  to 44 m i l l io n  
acres of Alaska and were g iv en  S962.5 m i l l i o n  to se t up

bus inesses and manage th e  a s se t s  to m ake  A la skan  
N a t ive s se lf-supporting. T h e y  can 't s e l l  th e ir  s to ck  
u n t i l  1991. Here's a s i t u a t io n  report .

Settle­ Lung
ment term Cintent Cuiteni

Reporting Stnck- Acreage nmncy Equity debt asien liabilities Earning* Equity
Corporation year linlrJer* (million!.) ■ (in lliooNainls)------- per sliafe per uliarc

Aluna Inc 1983 1,074 1.8 515,085 £-17,755 5 877 SI 2,304 SI.354 S 2.69 SI 7.34
Aleut Corp 1982 3,249 1.5 19,504 15,839 2,110 8,346 1,208 1.53 48.75
Arctic Slope Regional Corp 1982 3,738 5.2 22,535 20,002 16,299 15,684 14,938 (18.38) 50.84
Rering Straits Native Corp 1981 -82. 7,425 2.2 51,225 8,360 24,391 5,640 3,404 |5.0I| 13.20

Bristol Ray Native Curp 1983 5,40! 3.2 32,695 37,194 14,527 7,980 3.761 5.88 62.87
Calista Corp 1982 13,306 6.5 80,133 54,716 23,865 21.571 3,600 1.18 41.12
Clmgacli Natives Inc 1982 1,908 1.0 11,454 6,049 906 8,828 9.710 14.62) 31.64
Cuuk inlet Region Inc 1982 6,264 2.4 43,026 75,880 9,685 65,209 26,677 24.98 121.14

Dtiynn Ltd 1982 9,491 12.2 53,609 57,991 3,374 11,602 19,144 0.74 64.00
Kuniag Inc {9 inns ending 3/31/82) 3,432 l.l 26,904 15,043 2,886 8,696 8,315 13.33) 33-15
Nana Regional Curp Inc 1982 4,828 2.3 43,583 44,669 2.751 20.594 20,184 1.80 60.85
Sealaska Corp 1982 15,787 0.6 203.948 176,000 36,88v 100.756 101,828 117.721 111.41
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A l b e r t  P. A dams
A l a s k a  State R e p r e s e n t a t i v e
P o u c h  V
Juneau, A l a s k a  99811 

D e a r  Represen tative:

M y  l a w  f i r m  r e p r e s e n t s  a n u m b e r  of the m a j o r  K orean  b u s i n e s s  
g r o u p s  d oing b u s i n e s s  in A l a s k a  or who are e v a l u a t i n g  p r o j e c t s  in 
Alaska. I am P r e s i d e n t  of the A l a s k a - K o r e a  B u s iness C o u n c i l  and 
S e c r e t a r y - T r e a s u r e r  of the State C h a m b e r  of C o m m e r c e  I n t e r n a t i o n a l  
T r a d e  Council. I am w r i t i n g  to you, however, in my c a p a c i t y  as legal 
r e p r e s e n t a t i v e  for K o r e a n  b u s i n e s s  g r o u p s  d oing b u s iness in Alaska.

On behalf of the K o r e a n  b usin e s s  g r o u p s  that I represent, I wish 
to e x p r e s s  o u r  v e r y  s tro ng s u pport for H o u s e  Bill 654 w h i c h  w o u l d  
c r e a t e  a State of A l a s k a  o ffi ce in Korea. All K o r e a n  b u s i n e s s  g rou ps 
d o i n g  b u s iness in A l a s k a  w h o l e h e a r t e d l y  s u p p o r t  the c r e a t i o n  of an 
A l a s k a  o f f i c e  in Korea.

A s  I am sure y o u  have read from n e w s p a p e r  accounts, Korea 
S h i p b u i l d i n g  and E n g i n e e r i n g  C o r p o r a t i o n  is in the final s tages of 
n e g o t i a t i n g  an a g r e e m e n t  with the C i t y  of S ewa rd to u n d e r t a k e  a m a j o r  
i n d u s t r i a l  p r ojec t at S e w a r d ' s  Forth of J u l y  C r e e k  harbor. As n o w  
contem p l a t e d ,  p r i v a t e  i n v e s t m e n t  in that p r o j e c t  will e x c e e d  f ifty 
m i l l i o n  d o l l a r s  w i thin five years.

T h e  Han-A S a m i c k - A m e r i c a  C o r p o r a t i o n ,  w h i c h  is a joint v e n t u r e  
b e t w e e n  two m a j o r  K o r e a n  b u s i n e s s  groups, is c u r r e n t l y  n e g o t i a t i n g  
w i t h  the U n i v e r s i t y  of A l a s k a  and n u m e r o u s  p r i v a t e  land o w n e r s  the 
d e v e l o p m e n t  of a m a j o r  l i v e s t o c k  p r o j e c t  on the S o u t h e r n  Kenai P e n i n­
sula. These c o m p a n i e s  will be i n v e s ting in excess of t w e n t y - t w o  
m i l l i o n  d o l l a r s  in t heir p r o p o s e d  p r o j e c t  w i t h i n  five y e a r s  and m a y  
i n v e s t  an a d d i t i o n a l  f i f t e e n  m i l l i o n  d o l l a r s  in a m eat p r o c e s s i n g  
f a c i l i t y  if o n g o i n g  f e a s i b i l i t y  s t u dies are pos itive.



P a g e  T w o

T h e  Sam sung C o r p o r a t i o n  is c u r r e n t l y  f a b r i c a t i n g  a coal loading 
f a c i l i t y  w h i c h  w i l l  be s h i p p e d  and e r e c t e d  at S e w a r d  for coal s h i p­
m e n t s  f r o m  the U s i b e l l i  Coal Mine to Korea. S a msung he.s just this 
p a s t  m o n t h  o p e n e d  an o f f i c e  in Alaska, joini ng Hyundai, Suneel, H a n - A  
S a m i c k  and K o r e a  S h i p b u i l d i n g  and E n g i n e e r i n g  C o r p o r a t i o n  in o p e n i n g  
o f f i c e s  in Alask a. S a msung is also n o w  e v a l u a t i n g  a m a j o r  ti mber 
p r o j e c t  in S o u t h c e n t r a l  Alaska.

A  n u m b e r  of m a j o r  Korean c o n s t r u c t i o n  c o m p a n i e s  including 
Samsung, Hyunda i, Ssangyong, S a mwhan  and D o n g s a n  are e v a l u a t i n g  
c o n s t r u c t i o n  p r o j e c t s  and joint v e n t u r e  r e l a t i o n s h i p s  in Alaska.

T o t a l  b i l a t e r a l  t rade bet ween A l a s k a  and K o r e a  now approa c h e s  the 
level of trade b e t w e e n  A l a s k a  and Japan. In fact, imports from Kore a 
e x c e e d e d  imports f r o m  J a p a n  in 1983. The level of commerci al a c t i v i t y  
just f r o m  the p r o j e c t s  I have d e s c r i b e d  above alone w a r r a n t  the c r e a­
tio n  of a State trade o f f i c e  in Korea.

R e g a r d l e s s  of the q u a l i f i c a t i o n s  of the S t a t e’s trade r e p r e s e n t a­
tive  in Japan, no trade r e p r e s e n t a t i v e  in J a p a n  can a d e q u a t e l y  cover 
t r a d e  r e l a t i o n s  w i t h  Korea. W h i l e  K o r e a  admires and emu lates J a p a n  in 
m a n y  regards, there exists a v e r y  strong h i s t o r i c a l  a n i m o s i t y  b e t w e e n  
t h e s e  countries. O c c a s i o n a l  v i s i t s  to Korea b y  the State's trade 
r e p r e s e n t a t i v e  in J a p a n  is v i e w e d  in K o r e a  as p l a c i n g  upon Korea's 
r e l a t i o n s h i p  with the State of A l a s k a  a s econd  class status. This has 
b e e n  r e i t e r a t e d  to me o v e r  and over a gain by g o v e r n m e n t  and b u s i n e s s  
l e a d e r s  in Korea.

T h e  State of A l a s k a  could be v e r y  well s erved by opening a trade 
o f f i c e  in Korea. Such an o f f i c e  can f a c i l i t a t e  trade, p r o m o t e  t o u r­
ism, and increas e cultural and e d u c a t i o n a l  ties. The o f f i c e  should be 
a b l e  to pay b a c k  the Sta te m a n y  fold by e n h a n c i n g  trade b e tween A l a s k a  
and Korea,. Both p e r s o n a l l y  and on b ehalf of the m a j o r  K o r e a n  b u s iness 
g r o u p s  doing b u s iness in Alaska,  I urge y o u r  s u p p o r t  for House Bill 
654.

Best regards,

R A B / s b



F e b r u a r y  22, 1984

A l b e r t  P. Adams 
Pouch V
Juneau, A l a s k a  99811

Dear Albert:

I a m  w r i t i n g  to y o u  on b e h a l f  of t h e  150 m e m b e r s  of the A l a s k a -  
K o r e a  B u s i n e s s  C o u n c i l  to urge y o u r  s u p p o r t  for H o u s e  Bill 654 w h i c h
w o u l d  c r e a t e  a st ate o f f i c e  in Seoul, Korea.

T h e  v o l u m e  of b u s i n e s s  a c t i v i t y  b e t w e e n  the State of A l a s k a  and 
the R e p u b l i c  of K o r e a  has i n c r ea sed d r a m a t i c a l l y .  The total v olume  of 
b u s i n e s s  b e t w e e n  A l a s k a  and K o r e a  n o w  a p p r o a c h e s  the level of b u s iness
a c t i v i t y  b e t w e e n  A l a s k a  and Japan.

W e  can e xpect a g r e a t  deal m o r e  a c t i v i t y  b e t w e e n  A l a s k a  and K o r e a  
in the y e a r s  to come. In fact, K o r e a n  i n v e s t m e n t s  in A l a s k a  m a y  soon 
e x c e e d  that of any o t h e r  f o r e i g n  nation.

T h e  c r e a t i o n  of a state o f f i c e  in K o r e a  will g r e a t l y  f a c i l i t a t e  
t r a d e  b e t w e e n  A l a s k a  and Korea. T h e  c r e a t i o n  of an o f f i c e  in Kore a 
w o u l d  c e m e n t  this  i m p o rtant rela ti o n s h i p .  In K o r e a  such a move would 
be m o s t  f a v o r a b l y  r e c e i v e d  and w o u l d  be v i e w e d  as an ind ica t i o n  of the 
S t a t e  of A l a s k a ' s  s u pport for the a c t i v i t i e s  of K o r e a n  c o m p anies  doing 
b u s i n e s s  in Alaska.

I a m  sure y o u  are aware of the g r e a t  s e n s i t i v i t y  and c o m p e t i v e -  
ness that Korea  h a s  t o w a r d s  Japan. A  s t a t e  o f f i c i a l  based in J a p a n  
c a n n o t  be v i e w e d  in K o r e a  in the sam e light as a state r e p r e s e n t a t i v e  
b a s e d  in Korea. G i v e n  the i n c r e a s i n g  level of c o m m e r c i a l  a c t i v i t i e s  
b e t w e e n  A l a s k a  and K o r e a  and g i v e n  the p r o s p e c t s  for fu ture g r o w t h  in 
this rel ati o n s h i p ,  the S t a t e  of A l a s k a  w o u l d  be well served by open ing 
an o f f i c e  in Seoul, Korea.

;;

Sincer ely, .

I

cc: Board of D i r e c t o r s

LHL/sb

921 West 6th Avenue, Suite 100, Anchorage, Alaska 99501, Telephone: (907) 277-0533
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Introduced: 2/13/84
Referred: L a b o r  & C om mer ce  
and Finan ce

BY HAYES ,BE TT IS WO RTH ,
1 IN THE H O U S E  COWDE RY  A N D  HE RR MA NN

2 H O U S E  BILL  NO. 654

3 IN TH E L E G I S L A T U R E  OF T HE  STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - SEC OND  SESSION

5 A  B I L L

6 For  an Act entitled: "An Act r ela ti ng  to A l a s k a  F o r e i g n  Offices; and

7 p r o vi di ng  for an eff ect iv e date."

8 BE IT E N A C T E D  BY T HE  L E G I S L A T U R E  OF THE STATE OF ALASKA:

9 * S e ct ion  1. AS 44.33 .02 0( 26 ) as enac te d by Executive O r der  No. 57 is

10 a m e n d e d  to read:

11 (26) adm in i s t e r  the A l a s k a  F o r e i g n  Offices [OFFICE] estab-

12 lished by AS 44.33.530.

13 * Sec. 2. AS 44 . 3 3 . 5 3 0  as e n ac ted  by E x e c uti ve  Order No. 57 is r epe al ed

14 and r e e n ac te d to read:

15 Sec. 44.33.530. A L A S K A  F O REI GN  OFFI CE S ESTABLISHED. There are

16 e s t a b li sh ed in the Depart men t of Commerce and Economic Dev el opm en t two

17 A l a s k a  F o r e i g n  Offices. The offices are to be located in Tokyo,

18 Japan, an d Seoul, R ep ub l i c  of Korea. The offices shall serve as

19 outlets for in for ma ti on  rela te d to ec onomic development, resources,

20 and trade, and as contact points for government and private industry

21 of A l a s k a  and the Pacif ic  R i m  natio ns of A s i a  to promote and m a i n t a i n

22 trade b e t w e e n  the state a nd those countries.

23 * Sec. 3. AS 44.3 3. 535  as enacted by E xecutive Order No. 57 is repeal ed

24 and r e e n ac te d to read:

25 Sec. 44.33.535. PERSONNEL. The c om missioner of commerce and

26 ec onomic develo pme nt  shall staff the offices with persons the commis-

27 sioner selects bas ed  on their e x p e r i e n c e , training and linguistic

28 ability. The com mi ss ion er  shall solicit ideas from the legislature

29 r e g a rd ing  desirable staff qu ali fi ca ti ons  and its re co mme ndations of
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1 persons to staff the offices. The c o mm is si on er m ay  hire additional

2 per so nne l as necessary.

3 * Sec. 4. AS 44. 33 .54 0 as enacted by Executive O r de r No. 57 is r ep ea le d

4 and r e e nac te d to read:

5 Sec. 44.33.540. INFORMATION. The governor, at the request of

6 the c o m m i s s i o n e r  of commerce and ec ono mi c development, shall direct

7 all state ag encies and request the federal g overnment and p r i v a t e

8 industry to p r o vi de  the foreign offices w i t h  ne c e s s a r y  reports, bro-

9 chures, and i nf o r m a t i o n  requested by the staffs of the fore ig n of-

10 fices.

11 * Sec. 5. AS 44. 33 .54 5 as enacted by E xe cutive O r de r No. 57 is re pealed

12 and r e e nac te d to read:

13 Sec. 44.33.545. ANNU AL  REPORT. The c o m m iss io ne r of commerce and

14 ec onomic de vel op me nt  shall report a nn ua lly  to the l egislature on  the

15 ac tivities and ac complishments of the offices.

16 * Sec. 6. AS 4 4 . 3 3. 550  as enacted by Executive O r d e r  No. 57 is repealed

17 and ree nac te d to read:

18 Sec. 44.33.550. EXPENSES. The expenses of o p e r ati ng  the offices

19 shall be included in appropriations made  to the Depa rt me nt  of Commerce

20 and E co n o m i c  Development.

21 * Sec. 7. This Act takes effect July 4, 1984
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