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lt t THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL HO. 643 (Finance)

I li THE LEGISLATURE CF THE STATE OF ALASKA 

THIRTEENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled? "An Act relating to the definition of capital pro=»

jects under the Executive Budget Act; and providing 

for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.07.120(4) is amended to read:

(4) "capital projects" and "capital improvements” mean an
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allocation or appropriation item for an asset with an anticipated life 

exceeding one year [AND A  COST EXCEEDING $25,000j and include land 

acquisition, construction, structural improvement, engineering and 

design for the project, and equipment and repair costa that exceed 

$15,000.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

iO.070(c).
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STATE OF ALASKA 1984 LEGISLATIVE SESSION 

FISCAL NOTE

1 Revision Date:

i.. ,

REQUEST
Bill/Resolution No.: h b  648

FISCAL DETAIL 
"Agency Affected: a l l

r , )

Title: R e l a t i n g  to t h e  cfefin- . Program Category Affected:.

-i.tion.Qf Capital Projects  _ —  ---------- ----- - .
Sponsor: H n n s p  P i n a n p p  f n m m  BRU, Program or Subprogram!s) Affected:
Requestor;
Date of Request: V»!‘* :
EXPENDITURES/REVENUES: (Thousands of Dollars)

.... ..

■ ? '•J I •• . ■
; Ovs-

■..

FY 84 FY 85 FY 86 FY 87 FY 88 FY 89
OPERATING I • . •

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

kOO SUPPLIES I ,

500 EQUIPMENT

600 LAND & STRUCTURES V.

700 GRANTS, CLAIMS

800 MISCELLANEOUS

TOTAL OPERATING" - 0 -

1 CAPITAL | -0- 1 . . J _____________

I REVENUE | r - 0 - ___ I ! ....... 1

FUNDING: (Thousands of Doll ars)
GENERAL FUND

FEDERAL FUNDS

OTHER

TOTAL - 0 -

POSITIONS:

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page_for analysis

Prepared By: Rep. A 1  A d a m s  
Division:

Phone: 465-3706 
Date: 2/21/84

Approved by Commissioner: 
Agency:___________________ ‘

Date:

Distribution (by Agency preparing fiscal note): 
' Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies) 12/1/83

j

■ .

FULL-TIME

PART-TIME

TEMPORARY



A l a s k a  i l a t e  I C e n t a l a h i r K  WHILE IN SESSION
^  Pouch V

Chairman
House Finance Committee 

DATE: February 22, 1984

SUBJ: HB 648

Last year the Legislature enacted an amendment to the Executive Budget 

Act defining the term 'capital project'. This was done for two reasons:

1. Over time the distinction between capital and operating budget 
items had become blurred. Operating items were frequently included in 

capital budgets thus obscuring the true costs of ongoing operating 
programs and avoiding legislative review.

2. The voter approved spending limit established different 
allocations for the capital and operating budgets.

The definition of 'capital project' passed by the House Finance 
Committee last year (See Attachment A) specified that equipment and 
repair costs that exceed $50,000 be considered capital projects. The 
definition that finally passed the Legislature , however, (See 
Attachment B) reduced $50,000 to $25,000 and applied this dollar 
restriction not only to equipment and repair costs but to the remaining 
types of capital projects as well, i.e. land acquisition, construction, 

structural improvements, engineering and design. In retrospect, this 
language change appears unwise.

House Bill 648 amends the definition of 'capital project' to conform 
with the original definition passed by House Finance last year. A 
dollar limit is placed only on equipment and repair costs. In addition, 
the limit is reduced from $25,000 to $15,000.

Finally, this proposed amendment will alleviate the difficulty that 
members of the Legislature and the Administration are currently 
experiencing in developing the FY 85 capital budget.

H ouse o f R epresentatives State Capitol 
Juneau, Alaska 99811 

(907) 465-3706
A1 Adams O U T OF SESSION 

P.O. Box 333 
Kotzebue, Alaska 99752 

(907) 442-3320

Chairman 
Committee on Finance

Business 1024 W. 6th 
Anchorage, Alaska 99501 

(907) 274-0615

M E M O R A N D U M

TO: All Members
House Finance Committee

FROM: A1 Adan

APA/el



g o v e r n o r  [HE] s h a l l  a c c o m p a n y  e a c h  p r o p o s a l  w i t h  a  s t a t e m e n t  o f  t h e  

r e a s o n s  f o r  it, i n c l u d i n g  t h e  r e a s o n s  f o r  i t s  o m i s s i o n  f r o m  t h e  b u d ­

ge t .

*  S e c .  14. A S  3 7 . 0 7 . 1 2 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

(7) " o f f i c e "  m e a n s  t h e  A l a s k a  o f f i c e  o f  m a n a g e m e n t  a n d

b u d g e t  e s t a b l i s h e d  i n  t h e  O f f i c e  o f  t h e  G o v e r n o r  b y  A S  4 4 . 1 9 . 1 4 1 :

*  S e c .  15. A S  4 4 . 1 9 . 1 4 1  i s  a m e n d e d  t o  r e a d :

A R T I C L E  1 2 .  O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T  [ D I V I S I O N

O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

Se c .  4 4 . 1 9 . 1 4 1 .  A L A S K A  O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T  [ D I V I S I O N  

O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] . T h e r e  is i n  t h e  O f f i c e  o f  t h e  

G o v e r n o r  t h e  A l a s k a  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  [ D I V I S I O N  O F  

P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

* S e c .  16. A S  4 4 . 1 9 . 1 4 2  i s  a m e n d e d  t o  r e a d :

Se c .  4 4 . 1 9 . 1 4 2 .  D I R E C T O R .  T h e  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  

[ D I V I S I O N  O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ]  is  a d m i n i s t e r e d  b y  a d i ­

r e c t o r  w h o  is a p p o i n t e d  b y ,  a n d  s e r v e s  a t  t h e  p l e a s u r e  o f, t h e  g o v e r ­

no r .

*  S e c .  17. A S  4 4 . 1 9 . 1 4 3  is a m e n d e d  t o  r e a d :

Sec .  4 4 . ‘,'‘.l43. P E R S O N N E L .  T h e  d i r e c t o r  s h a l l  e m p l o y  s u c h  p e r ­

s o n n e l  as  m a y  b e  n e c e s s a r y  t o  c a r r y  o u t  t h e  p r o v i s i o n s  o f  A S  4 4 . 1 9 . -  

1 4 1  - 4 4 . 1 9 . 1 5 2  a n d  t h e  r e l e v a n t  p r o v i s i o n s  o f  A S  3 7 . 0 7 .

*  S e c .  18. A S  4 4 . 1 9 . 1 4 4 ( a )  is a m e n d e d  to  r e a d :

(a) T h e  d i r e c t o r  s h a l l

(1) s u p e r v i s e  a n d  a d m i n i s t e r  t h e  a c t i v i t i e s  o f  t h e  o f f i c e



j u d g m e n t  a r e  n e c e s s a r y  [ O N  A C C O U N T  O F  L A W S  E N A C T E D  A F T E R  T H E  T R A N S ­

M I S S I O N  O F  T H E  B U D G E T ,  O R  A R E  O T H E R W I S E  I N  T H E  P U B L I C  I N T E R E S T ] .  

H o w e v e r ,  if t h e  g o v e r n o r  f i n d s  t h a t  a n  e m e r g e n c y  s i t u a t i o n  n e c e s s i ­

t a t e s  t h e  p r o p o s a l  of  s u p p l e m e n t a l  o r  s p e c i a l  a p p r o p r i a t i o n s ,  t h e  

g o v e r n o r  m a y  t r a n s m i t  t h e m  t o  t h e  l e g i s l a t u r e  at a n y  t i m e .  T h e  g o v e r ­

n o r  [HE] s h a l l  a c c o m p a n y  e a c h  p r o p o s a l  w i t h  a  s t a t e m e n t  o f  t h e  r e a s o n s  

f o r  it, i n c l u d i n g  t h e  r e a s o n s  f o r  i t s  o m i s s i o n  f r o m  t h e  b u d g e t .

*  S e c .  14. A S  3 7 . 0 7 . 1 2 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

(7) " o f f i c e "  m e a n s  t h e  A l a s k a  o f f i c e  o f  m a n a g e m e n t  a n d  

b u d g e t  e s t a b l i s h e d  i n  t h e  O f f i c e  o f  t h e  G o v e r n o r  b y  A S  4 4 . 1 9 . 1 4 1 ;

» r e p  air® - b o  sfesS-1883 t r ^ b p  a i r* -

*  S e c .  15. A S  4 4 . 1 9 . 1 4 1  is a m e n d e d  t o  r e a d :

A R T I C L E  12. O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T  

[ D I V I S I O N  O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

Sec .  4 4 . 1 9 . 1 4 1 .  A L A S K A  O F F I C E  O F  M A N A G E M E N T  A N D  B U D G E T  [ D I V I S I O N

O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] . T h e r e  is  i n  t h e  O f f i c e  o f  t h e

G o v e r n o r  t h e  A l a s k a  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t  [ D I V I S I O N  O F  

P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ] .

*  S e c .  16. A S  4 4 . 1 9 . 1 4 2  is a m e n d e d  t o  r e a d :

Sec .  4 4 . 1 9 . 1 4 2 .  D I R E C T O R .  T h e  o f f i c e  o f  m a n a g e m e n t  a n d  b u d g e t

[ D I V I S I O N  O F  P O L I C Y  D E V E L O P M E N T  A N D  P L A N N I N G ]  is a d m i n i s t e r e d  b y  a  d i ­

r e c t o r  w h o  is a p p o i n t e d  b y, a n d  s e r v e s  at  t h e  p l e a s u r e  of, t h e  g o v e r ­

no r .

*  S e c .  17. A S  4 4 . 1 9 . 1 4 3  is a m e n d e d  to  r e a d :

S e c .  4 4 . 1 9 . 1 4 3 .  P E R S O N N E L .  T h e  d i r e c t o r  s h a l l  e m p l o y  s u c h
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CS F O R  H O U S E  B I L L  NO. 648 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A^SK A. ■
T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L  -

F o r  an A c t  ent itled: " A n  A c t  r e l a t i n g  to the d e f i n i t i o n  o f  c a p i t a l  p r o­

ject s  u n d e r  the E x e c u t i v e  B u d g e t  Act; a n d  p r o v i d i n g  

for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

* S e c t i o n  1. A S  3 7 . 0 7 . 1 2 0 ( 4 )  is a m e n d e d  to r e a d

(4) " c a p i t a l  p r o j e c t s "  a n d  " c a p i t a l  i m p r o v e m e n t s "  m e a n  an 

a l l o c a t i o n  o r  a p p r o p r i a t i o n  i t e m  f o r  a n  a s s e t  w i t h  a n  a n t i c i p a t e d  life

e x c e e d i n g  o ne y e a r  [AND A  C O S T  E X C E E D I N G  $25,000] a n d  i n c l u d e  l a n d  
. . . ■: 

a c q u i s i t i o n ,  construction,' s t r u c t u r a l  i m p r o v e m e n t ,  e n g i n e e r i n g  and

costs t h a t  e x c e e d

• 'v .  .> I *

■ASKA:

i .  :
* -• va--

•V - v

d e s i g n  f or the p r o jec t, a n d  e q u i p m e n t  a n d  r e p a i r
• ' " v  •’ v  ••

$15,000.—  —
. • - j • , ,• • *• . \ '  -1. ?  ' * ; ~

r

* Sec. 2. T his A c t  take s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.- 

10.070(c).



I n t r o d u c e d :  2 / 1 3 / 8 4
R e f e r r e d :  F i n a n c e

1 IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 H O U S E  B I L L  NO. 648

3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  the d e f i n i t i o n  of  c a p i t a l  p r o -

7 j e c t s  u n d e r  t h e  E x e c u t i v e  B u d g e t  A c t . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

9 *  S e c t i o n  1. A S  3 7 . 0 7 . 1 2 0 ( 4 )  is a m e n d e d  to  read:

10 (4) " c a p i t a l  p r o j e c t s "  a n d  " c a p i t a l  i m p r o v e m e n t s "  m e a n  a n

11 a l l o c a t i o n  o r  a p p r o p r i a t i o n  i t e m  f o r  a n  a s s e t  w i t h  a n  a n t i c i p a t e d  lif e

12 e x c e e d i n g  o n e  y e a r  [AND A  C O S T  E X C E E D I N G  $ 2 5 , 0 0 0 ]  a n d  i n c l u d e  l a n d

13 a c q u i s i t i o n ,  c o n s t r u c t i o n ,  s t r u c t u r a l  i m p r o v e m e n t ,  e n g i n e e r i n g  a n d

14 d e s i g n  f or th e  p r o j e c t ,  a nd e q u i p m e n t  a n d  r e p a i r  c o s t s  t h a t  e x c e e d




