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The Committee on FINANCE_________________ has had ... JIB .564____

"An A c t r e l a t i n g  t o  use o f  perm anent fu n d  d iv id e n d s  t o  s a t i s f y  
d e b ts  owed to  th e  s t a t e ;  and p r o v id in g  f o r  an e f f e c t iv e  d a te .

u n d er c o n s id e r a t io n  and recommends:

[ ] do pass [ ] do not pass

[ ] do pass w ith  attached amendments(s)

replace w ith  CS fo r   y > ?, CA-W L C M
[ V ]  same t i t l e  
[ j new t i t l e

and recommends d o

AND attaches a "L e tte r o f In te n t"  [ V] .New Fiscal Note / /0O
[ ] Zero Fiscal Note Attached

[ J reports 1t back w ithou t recommendation

[ ] re fe rred  to the
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B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

■ ..

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  u s e  o f  p e r m a n e n t  f u n d  d i v i d e n d s

t o  s a t i s f y  d e b t s  o w e d  t o  t h e  s t a t e ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 . 2 3 . 0 6 5  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y  

p e r c e n t  o f  t h e  a n n u a l  p e r m a n e n t  f u n d  d i v i d e n d  p a y a b l e  t o  a n  i n d i v i d u a l  

is  e x e m p t  f r o m  l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t ,  o r  a n y  o t h e r  

r e m e d y  f o r  t h e  c o l l e c t i o n  o f  d e b t .  T h i s  e x e m p t i o n  a p p l i e s  t o  a n

e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d  b o t h  b e f o r e  a n d  a f t e r  

p a y m e n t  is  m a d e  t o  t h e  i n d i v i d u a l .  A n  [NO] e x e m p t i o n  is n o t  a v a i l a b l e

u n d e r  t h i s  s e c t i o n  f o r  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  t o  s a t i s f y  (1)

c h i l d  s u p p o r t  o b l i g a t i o n s  r e q u i r e d  b y  c o u r t  o r d e r  o r  d e c i s i o n  o f  t h e  

c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ; (2) a 

d e b t  o w e d  b y  a n  e l i g i b l e  i n d i v i d u a l  t o  a n  a g e n c y  o f  t h e  s t a t e ,  u n l e s s  

t h e  d e b t  is c o n t e s t e d  a n d  a n  a p p e a l  is p e n d i n g ,  o r  t h e  t i m e  l i m i t  f o r  

f i l i n g  a n  a p p e a l  h a s  n o t  e x p i r e d .  A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r 

(1) o f  t h i s  s e c t i o n  h a s  p r i o r i t y  o v e r  a d e b t  ow e d  t o  a n  a g e n c y  o f  t h e  

s t a t e ,  a n d  a p e r m a n e n t  f u n d  d i v i d e n d  m a y  n o t  b e  t a k e n  t o  s a t i s f y  a 

d e b t  u n d e r  (2) o f  t h i s  s e c t i o n  u n t i l  a n y  p o r t i o n  o f  t h e  d i v i d e n d

n e c e s s a r y  t o  s a t i s f y  a  c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

* S e c .  2. T h i s  A c t  a p p l i e s  t o  p e r m a n e n t  f u n d  d i v i d e n d s  i s s u e d  f o r  1 9 8 4  

a n d  s u b s e q u e n t  y e a r s .

*  S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h

C S H B  5 6 4 ( S A )
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200 TRAVEL 
300 CONTRACTUAL 
400 SUPPLIES 
500 EQUIPMENT 
600 IANDS & STRUCTURES 
700 GRANTS, CLAIMS 
800 MISCELLANEOUS

TOTAL OPERATING

1 CAPITAL 1 — 1 - 1 -  1 ™ 1 - 1 -

1 REVENUE 1 - 1 45.0 1 49.1 | 28.8 | 15.8 1 8.9

HJNDING: (Thousands o f D ollars)
I GENERAL FUND | - 1 - 1 -  1 -  1 - 1 -

I FEDERAL FUNDS | - 1 - 1 -  1 -  1 - 1 -
I OTHER | - 1 - 1 -  1 -  1 - 1 -
1 TOTAL I - 1 - 1 -  1 -  1 - 1 -

POSITIONS:
I FULL-TIME | - 1 - 1 -  1 “ 1 - 1 -
I PART-TIME | - 1 - 1 -  1 -  1 - 1 -
I TEMPORARY I - I - 1 -  1 -  1 - 1 -

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

No increased expenditures are anticipated.

IV . ANALYSIS; See [ed narp^ti
L-/

Prepared By; TtTomas C. W illiam s, Director 
D iv is io n ; Enforcement

Phone: 465-2366

Agency:
r.U CfaV.

Date: March 1, 1984 

Date:

D is trib u tio n  (by Agency preparing f is c a l no te): 
Legis la tiv e  Finance 
L eg is lative  Sponsor 
Requestor
O ffice  o f Management and Budget
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A. Assumptions

2. in d iv id u a l dividend payments over the next f iv e  years are as fo llow s:
V  .. ' v - ' ■ • . ••

Dividend Year 84 85 86 87 88
Paid in  FY 85 86 87 88 89
Dividend Amount $357 $431 $514 $564 $606

3. The average accounts receivable (a /r) attachment is  estimated to  
amount to  84-88% o f the value o f an attached dividend. Currently 
1982 PFD a /r  attachments average approximately 44% o f the value o f 
dividends attached w hile 1983 PFD a /r  attachments average 
approximately 48%. Accordingly, we could expect an increase o f 
approximately 40% o f each dividend attached.

4. The number o f a /r  attachments on PFD applications is  l ik e ly  to 
decrease 10% per year u n t i l  FY '86 and then by 50% per year. This 
change w i l l  re s u lt la rg e ly  from the lapsing o f the 6 year statute o f 
lim ita tio n s  on the repeal o f income taxes in  1978. under th is  
scenario tne number o f attachments would l ik e ly  be as fo llow s:

F isc a l Year 84 85 86 87 88 89
Est. Attachments 350 315 285 140 70 35

B. Program Summary

This b i l l  requires no s ig n ific a n t program changes.

C. Computations

Dividend
Year

F is c a l
Year

A (2) 
Dividend 

Amount

x A (3) 
Average 
Increase

x A (4)
Est a /r  
Attachment

D. Economic Impact

This b i l l  has no s ig n ific a n t impact on the S tate 's  economy.

E. Impact on Local Governments

This b i l l  has no impact on Local Governments.

P a g e  1  o f  2

Income 
in  Revenue 
(x 1000)

84 85 $357 X .40 X 315 = $ 45.0
85 86 431 X .40 X 285 s 49.1
86 87 514 X .40 X 140 s 28.8
87 88 564 X .40 X 70 s 15.8
88 89 606 X .40 X 35 = 8.9

>tal Amount of Increase Over 5 Years $147.6
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HOUSE FINANCE COMMITTEE 
LETTER OF INTENT 

FOR
COMMITTEE SUBSTITUTE FOR HOUSE BILL 564 (STATE AFFAIRS)

I t  is  the in ten t o f the le g is la tu re  that the Department o f Revenue 
designate a hearing o ffic e r  who w i l l  consider the existence of 
unusual economic conditions in  certain documented cases of economic 
hardship in  the geographic area in  which an In d iv id u a l resides, and 
the e ffec t that using th is  section, to c o llect debts owed to the 
state , would have on the in d iv id u a ls  health and safety.

A 1  A d a m s ,  C h a i r m a n  

H o u s e  F i n a n c e  C o m m i t t e e
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LEGISLATIVE INTENT

I T  IS  THE INTENT
REVENUE DESIGNATE A HEARING O FFICER WHO W IL L  CONSIDER THE 
EXISTANCE OF UNUSUAL ECONOMIC CONDITIONS IN  CERTAIN DOCUMENTED 
CASES OF ECONOMIC HARDSHIP IN  THE GEOGRAPHIC AREA IN  WHICH AN 
IN D IV ID U A L  R E S ID E S , AND THE EFFECT THAT USING T H IS  S EC TIO N , TO '
COLLECT DEBTS OWED TO THE STATE, 
HEALTH AND SAFETY.

WOULD HAVE ON THE IN D IV IU A L 'S
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I t  is  the in te n t o f  the le g is la tu re  th a t the debt or debts owed to  the

s ta te  are to  be given 2nd p r io r ity  in  cases when the PFD is  to  be

applied to  the recip ients or the recip iants fa m ily 's  w ell-being.



T e l e p h o n o  ( 9 0 7 )  2 7 8 - 0 9 9
2 3 8  E a s t  8 t h  A v e n u e

T h i r d  F jjooj
P . O .  B o h  1 0 t 0 2 0

A n c h o r a g e ,  A l a s k a  9 9 6 1 0

T h e  H o n o r a b l e  B o b  B e t t i s w o r t h  

H o u s e  o f  R e p r e s e n t a t i v e s  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  9 9 8 1 1

D e a r  R e p r e s e n t a t i v e  B e t t i s w o r t h :

A n  I n q u i r y  h a s  b e e n  m a d e  b y  y o u r  o f f i c e  a s  t o  h o w  H B  6 6 4  w o u l d  e f f e c t  A H F C .

T h e  C o r p o r a t i o n  h a s  n o t  l o  t h e  p e s t  u t i l i z e d  t h e  o p t i o n  t o  a t t a c h  p e r m a n e n t  

f u n d  d i v i d e n d s *  A H F C  m o s t  f r e q u e n t l y  u s e s  a  s u m m a r y  f o r e c l o s u r e  p r o c e s s  a n d  

d e f i c i e n c y  J u d g e m e n t s  a r e  p r o h i b i t e d .

A l t h o u g h  w e  c u r r e n t l y  d o  n o t  p u r s u e  J u d i c i a l  f o r e c l o s u r e  ( u n d e r  w h i c h  a  d e f i ­

c i e n c y  j u d g e m e n t  c o u l d  b e  o b t a i n e d )  t h a t  d e e s  n o t  m e a n  w e  w o u l d  n o t  In t h e  

f u t u r e .  T h a t  d e c i s i o n ,  h o w e v e r ,  w o u l d  b e  b a t e d  o n  t h e  a m o u n t  o f  t h e  d i v i d e n d  

t h a t  c o u l d  b e  a t t a c h e d .

S in cere ly,

F e b r u a r y  2 8 ,  1 9 8 4

M Susei

f f f c h e e l  S .  L y n c h  

E x e c u t i v e  D i r e c t o r
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CS F O R  H O U S E  B I L L  NO. 5 6 4  ( S t a t e  A f f a i r s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

. ■' ' * \
T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  u s e  o f  p e r m a n e n t  f u n d  d i v i d e n d s

t o  s a t i s f y  d e b t s  o w e d  t o  t h e  s t a t e ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  4 3 . 2 3 . 0 6 5  i s  a m e n d e d  t o  r e a d :

S e c .  4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y  

p e r c e n t  o f  t h e  a n n u a l  p e r m a n e n t  f u n d  d i v i d e n d  p a y a b l e  t o  a n  i n d i v i d u a l  

i s  e x e m p t  f r o m  l e v y ,  e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t ,  o r  a n y  o t h e r  

r e m e d y  f o r  t h e  c o l l e c t i o n  o f  d e b t .  T h i s  e x e m p t i o n  a p p l i e s  t o  a n

e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d  b o t h  b e f o r e  a n d  a f t e r  

p a y m e n t  i s  m a d e  t o  t h e  i n d i v i d u a l .  A n  [ NO] e x e m p t i o n  i s  n o t  a v a i l a b l e

u n d e r  t h i s  s e c t i o n  f o r  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  t o  s a t i s f y  (1)

c h i l d  s u p p o r t  o b l i g a t i o n s  r e q u i r e d  b y  c o u r t  o r d e r  o r  d e c i s i o n  o f  t h e  

c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  - 4 7 . 2 3 . 2 2 0 ; (2 ) a 

d e b t  o w e d  b y  a n  e l i g i b l e  i n d i v i d u a l  t o  a n  a g e n c y  o f  t h e  s t a t e ,  u n l e s s  

t h e  d e b t  is c o n t e s t e d  a n d  a n  a p p e a l  is p e n d i n g ,  o r  t h e  t i m e  l i m i t  f o r  

f i l i n g  a n  a p p e a l  h a s  n o t  e x p i r e d .  A  c h i l d  s u p p o r t  o b l i g a t i o n  u n d e r

(1) o f  t h i s  s e c t i o n  h a s  p r i o r i t y  o v e r  a  d e b t  o w e d  t o  a n  a g e n c y  o f  t h e  

s t a t e ,  a n d  a p e r m a n e n t  f u n d  d i v i d e n d  m a y  n o t  b e  t a k e n  t o  s a t i s f y  a  

d e b t  u n d e r  (2) o f  t h i s  s e c t i o n  u n t i l  a n y  p o r t i o n  o f  t h e  d i v i d e n d

n e c e s s a r y  t o  s a t i s f y  a  c h i l d  s u p p o r t  o b l i g a t i o n  h a s  b e e n  t a k e n .

* S e c .  2. T h i s  A c t  a p p l i e s  t o  p e r m a n e n t  f u n d  d i v i d e n d s  i s s u e d  f o r  1 9 8 4  

a n d  s u b s e q u e n t  y e a r s .

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h

C S H B  5 6 4 ( S A )
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B Y  B E T T I S W O R T H1 I N  T H E  H O U S E

H O U S E  B I L L  NO. 5 6 4

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to u s e  o f  p e r m a n e n t  f u n d  d i v i d e n d s

to  s a t i s f y  d e b t s  o w e d  to t h e  s t a t e ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 3 . 2 3 . 0 6 5  is a m e n d e d  to read:

Sec. 4 3 . 2 3 . 0 6 5 .  E X E M P T I O N  O F  P E R M A N E N T  F U N D  D I V I D E N D S .  F i f t y

p e r c e n t  o f  t h e  a n n u a l  p e r m a n e n t  f u n d  d i v i d e n d  p a y a b l e  to a n  i n d i v i d u a l

is e x e m p t  f r o m  levy, e x e c u t i o n ,  g a r n i s h m e n t ,  a t t a c h m e n t ,  o r  a n y  o t h e r

r e m e d y  f o r  t h e  c o l l e c t i o n  of d e b t .  T h i s  e x e m p t i o n  a p p l i e s  to a n  

e l i g i b l e  i n d i v i d u a l ' s  p e r m a n e n t  f u n d  d i v i d e n d  b o t h  b e f o r e  a n d  a f t e r  

p a y m e n t  is m a d e  to t he  i n d i v i d u a l .  N o  e x e m p t i o n  is a v a i l a b l e  u n d e r  

t h i s  s e c t i o n  f o r  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  to s a t i s f y

(1) c h i l d  s u p p o r t  o b l i g a t i o n s  r e q u i r e d  b y  c o u r t  o r d e r  o r

d e c i s i o n  o f  t he  c h i l d  s u p p o r t  e n f o r c e m e n t  a g e n c y  u n d e r  A S  4 7 . 2 3 . 1 4 0  

4 7 . 2 3 . 2 2 0 ; o r

(2) a  d e b t  o w e d  by a n  e l i g i b l e  i n d i v i d u a l  to a n  a g e n c y  of

t h e  s t a t e .

* Sec. 2. T h i s  A c t  a p p l i e s  to p e r m a n e n t  f u n d  d i v i d e n d s  i s s u e d  i n  1 98 4

24 a n d  s u b s e q u e n t  y e a r s .

25 * Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1.-

26 1 0 . 0 7 0 ( c ) .
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