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Offered: 2/14/84
Referred: Finance

O r i g i n a l  s p o n s o r s :  F u l l e r ,  M a r t i n

a n d  F u r n a c e

1 I N  T H E  HOUSE B Y  T H E  S T A T E  A F F A I R S  C O M M IT T E E

2 CS FOR HO U SE B I L L  NO. 4 9 8  ( S t a t e  A f f a i r s )

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F A LA S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  SECOND S E S S IO N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m i l i t a r y  r e t i r e m e n t  b e n e f i t s ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F T H E  S T A T E  OF A L A S K A :

9 *  S e c t i o n  1 .  AS 2 6 . 0 5 . 2 2 4 ( a )  i s  a m e n d e d  t o  r e a d :

10  ( a )  A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d ,  o r  a  f o r m e r

1 1  m e m b e r  w ho  w a s  a n  a c t i v e  m e m b e r  o n  o r  a f t e r  J a n u a r y  1 ,  1 9 6 9 ,  o r  a

12  m e m b e r  o f  t h e  A l a s k a  N a v a l  M i l i t i a  o n  o r  a f t e r  J u l y  1 ,  1 9 8 0 ,  i s  e l i g i -

13 b l e  f o r  a  r e t i r e m e n t  p e n s i o n

14  ( 1 )  u p o n  v o l u n t a r y  r e t i r e m e n t  f r o m  t h e  A l a s k a  N a t i o n a l

15 G u a r d  o r  A l a s k a  N a v a l  M i l i t i a  a f t e r  a  t o t a l  o f  2 0  y e a r s  o r  m o r e  o f

16 s a t i s f a c t o r y  s e r v i c e  i n  t h e  A l a s k a  N a t i o n a l  G u a r d ,  A l a s k a  N a v a l  M i l i -

1 7  t i a ,  o r  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s ,  a n d  t h e  r e s e r v e s  o f

18 t h e m ,  o r  a n y  c o m b i n a t i o n  o f  s e r v i c e  i n  t h e s e  c o m p o n e n t s  i f  a t  l e a s t

19 f i v e  y e a r s  o f  t h e  s e r v i c e  i s  i n  t h e  A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a

2 0  N a v a l  M i l i t i a ;  o r

2 1  ( 2 )  u p o n  i n v o l u n t a r y  s e p a r a t i o n  [ R E T I R E M E N T ]  b e c a u s e  o f

2 2  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  t h e  A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l

2 3  M i l i t i a ,  r e g a r d l e s s  o f  l e n g t h  o f  s e r v i c e ,  u n l e s s  t h e  s e p a r a t i o n  o c c u r s

2 4  a s  a  r e s u l t  o f  t h e  m e m b e r ' s  ow n  m i s c o n d u c t ,  m i s r e p r e s e n t a t i o n ,  o r

2 5  u n w i l l i n g n e s s  t o  s a t i s f y  e s t a b l i s h e d  s t a n d a r d s  f o r  c o n t i n u e d  p a r t i c i -

2 6  p a t i o n .

2 7  *  S e c .  2 .  AS 2 6 . 0 5 . 2 2 4 ( d )  i s  a m e n d e d  t o  r e a d :

2 8  ( d ) U p o n  t h e  d e a t h  o f  a n  a c t i v e  m e m b e r  w ho  h a s  a t  l e a s t  f i v e

2 9  y e a r s  s e r v i c e  i n  t h e  A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a  o r

-1- CSHB 4 9 8 (SA)



1 a  c o m b i n a t i o n  o f  t h e s e  c o m p o n e n t s ,  t h e  m e m b e r ' s  d e s i g n a t e d  b e n e f i c i a r y

2 i s  e n t i t l e d  t o  a l u m p  sum  b e n e f i t  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  ( b )  o f

3 t h i s  s e c t i o n .  U p o n  t h e  d e a t h  o f  a  f o r m e r  m e m b e r  w h o  h a s  a t  l e a s t  2 0

4 y e a r s  s e r v i c e ,  t h e  f o r m e r  m e m b e r ' s  d e s i g n a t e d  b e n e f i c i a r y  i s  e n t i t l e d

5 t o  a  l u m p  s u m  b e n e f i t  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  ( b )  o f  t h i s  s e c -

6 t i o n  l e s s  a n y  r e t i r e m e n t  b e n e f i t s  p r e v i o u s l y  p a i d .  A  [ A  R E T IR E M E N T

7 B E N E F I T  P A Y A B L E  TO A  MEMBER A T  T H E  T I M E  O F T H E  D E A T H  OF T H E  MEMBER

8 S H A L L  B E  P A I D  I N  A  LUMP SUM TO T H E  D E S IG N A T E D  B E N E F I C I A R Y  O F  T H E  M E M -

9 B E R .  T H E ]  m e m b e r  m a y  c h a n g e  o r  r e v o k e  t h e  d e s i g n a t i o n  o f  a  b e n e f i -

10 c i a r y  w i t h o u t  n o t i c e  t o  t h e  b e n e f i c i a r y  a t  a n y  t i m e .  I f  a  m e m b e r

11  d e s i g n a t e s  m o r e  t h a n  o n e  b e n e f i c i a r y ,  e a c h  s h a l l  s h a r e  e q u a l l y  u n l e s s

12 t h e  m e m b e r  s p e c i f i e s  a  d i f f e r e n t  a l l o c a t i o n .  T h e  d e s i g n a t i o n  o f  a

13 b e n e f i c i a r y  a n d  a  c h a n g e  o r  r e v o c a t i o n  o f  a  b e n e f i c i a r y  s h a l l  b e  m a d e

14 o n  a  f o r m  p r o v i d e d  b y  t h e  D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s  a n d  i s  n o t

15 e f f e c t i v e  u n t i l  f i l e d  w i t h  t h e  D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s .  I f  a

16 m e m b e r  f a i l s  t o  d e s i g n a t e  a b e n e f i c i a r y  o r  i f  n o  d e s i g n a t e d  b e n e f i -

17 c i a r y  s u r v i v e s  t h e  m e m b e r ,  t h e  d e a t h  b e n e f i t  u n d e r  t h i s  s u b s e c t i o n

18 s h a l l  b e  p a i d  t o  t h e  m e m b e r ' s  [ H I S ]  e s t a t e .

19 *  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .

C S H B  4 9 8 ( S A ) -2-



S T A T E  OF A L A S K A  1984 L E G I S L A T I V E  S E S S I O N

•FISCAL M O T E

IRevision Date:

REOUEST
Page 1 o f  2

FISCAL DETAIL
(Page 1 of 2)

Bill/Resolution No.: CSHB 4 9 8 ( S A’lAgency Affected: Dept, of Military Affairs
Title: An act relating to Military Program Category Affected: NGRS___________
 B e n e f i t s _______________________________ _________________
Sponsor: Fuller and Martin  BRU, Program or Subprogram!s) Affected:
Requestor: ________________________ ____________________________________________
Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
Operatina FY 84 FY 85 FY 86 i FY 87 FY 88 ; FY 89
100 Personal Svcs 1 t
100 Ptmnt & Bnfts 79.3 79.3 79.3 79.3 i 79.3
200 Travel i
300 Contractual 1

400 Supplies
500 Eouipment 1
600 Land X Struct 1
700 Grants, Claims; i
700 TRS Match 1 I
TOTAL OPERATING 1 -0- 79.3 79.3 79.3 79.3 1 79.3

CAPITAL

REVENUE' T

FUNDING: (Thousands of Dollars)
General Fund 
Federal Funds 
Other 
Total

-0- 79.3 79.3 . 79.3 79.3 _ 79.3 I
I•
1

1

POSITIONS:
Ful1-Time 
Part-Time . 
Temporary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

ANALYSIS: Attach a separate w g e  for analysis

Prepared B y / tjJ^_'f^np|irey S_____________________________ Phone: 4 6 5 . 4 4 6 0 ______
Division: / _ R Pt.irpmpnt:ft Renpfit.s___________  Date:_____ ____________

ApDroved by Commissiong^M-'isa R u d d ^ ,  Date: ̂ JL /
Agency:___________ Admires tr a ti on ^  <=*■-/ ■ ff s  S  ..

Distribution (by Agency preparing fiscal note):
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)
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CS House Bill 4 9 8 (SA)
Fiscal Note Analysis 

Prepared by the Division of Retirement & Benefits 
Department of Administration

(Page 2 of 2)

IV Analysis: The passage of this bill will provide for a lump-sum death 
benefit in the Alaska National Guard and Alaska Naval 
Militia for those members having five or more years of 
servicer The passage of this bill will increase the cost 
of the National Guard Retirement System by $79,309.00 each 
year over the next 25 years. The present value of the 
unfunded liability is $441,396.00.

-



Fiscar Not£

The impact of this legislation is evaluated using the past three fiscal years 
with the following results:

FY 81:

Total cases - ARNG-2, ANG-0

Case 1-168 months $16,800.00 
Case 2-101 months $10,100.00

$26,900.00 • ,

FY 82:

Total cases - ARNG-3, ANG-0

Case 1-132 months $13,200.00 
Case 2-168 months $16,800.00 
Case 3- 73 months $ 7,300.00

$37,300.00

FY 83:

Total cases - ARNG-4, ANG-0

Case 1-192 months $19,200.00 
Case 2-232 months $23,200.00 
Case 3-208 months $20,800.00 
Case 4-232 months $23,200.00

$86,400.00

Discussion: The data does not provide a sound basis for budgeting because
of the few number of cases, funding requirements, (would-be), for FY 81 
compared to FY 83 depict the danger in allowing history to dictate future 
budgets. Note that the Air National Guard had no cases which would have 
caused impact during the three measured years. One aircraft incident could 
dramatically change their requirements.

Enclosure Two



HB 498 - An Act relating to military retirement benefits

The proposed CS for HB 498 does three things:
(1) clarifies wording to usage consistent with federal lav;, by 

changing the term "involuntary retirement" to read "involuntary 
separation;"

(2) adds language consistent with federal lav; to make clear that 
the involuntary separation cannot be a result of the person's own 
conduct; and

(3) adds language to provide death benefits to tie beneficiaries 
of active members of the Alaska National Guard or Alaska Naval M ilitia 
who have served at least five years in the guard or m ilitia. Under 
current law (AS 26.05.224) a retirement benefit that is payable to a 
member at the time of the member's death is to be paid in a lump sum to 
the member's beneficiary.

This b ill would simply make the beneficiary of an active member with at 
least five years' service eligible for the death benefits; it  would rot 
make members with only 5 years' service eligible for other retirement 
benefits. A person is not eligible for fu ll retirement benefits until he 
or she has served at least 20 years.

The provisions of the proposed CS and the original b ill are identical. 
The CS defines the relationship of the new langauge to existing law more 
^learly, bai-ed on the recommendation of the Department of Lav;.

The formula for determining death benefits under current law remains 
unchanged. The benficiaries of persons who have served more than 20 
years would continue to be covered by the current language of AS 
26 95.224 and would not be affected by this b ill.

The attached fiscal note of $79,300 for FY85 is based on an estimate of 
tne number of deaths that might occur during the year. For your 
.interest, actual payments for the last three fiscal years, i f  this b ill wire in effect, would have ranged from $26,900 in FY 81 to $86,400 in FY 
83.



from: ôrman c # Gorsuch subject. ^  (m ilita ry
Attorney General ftclc retirement benefits)

By: Arthur H. Peterson L
Assistant Attorney General

As you requested th is morning, I  have compared HB 498, 
sponsored by Representatives Fu lle r p.nd Martin, with the b i l l  on 
the same subject that we delivered to the governor December 21, 
1983. HB 498 is  based on a November 14, 1983 draft of th is b i l l  
that I  prepared. There are minor differences in wording, and the 
amendment of AS 26.05.224(a)(2), in sec. 1 of the b i l l ,  uses a 
s lig h tly  d ifferent amendment s ty le ; i t  sets out a ll  of subsec. 
(a) rather than ju st para. (2) of that subsection.

The biggest problem for the drafter was setting out the 
relationship between the existing death benefit for the benefi­
ciary of a 20-year active or former member and the new provision 
on the death benefit for the beneficiary of an active member with 
only five  years service. HB 498 combined with the new provision 
a cross-reference to the existing subsec. (d) and to 20 years of 
service in  the armed forces of the United States. Our December 
21 version, on the other hand, locates the new provision in 
subsec. (d) and rewrites the current f ir s t  sentence of that suF  ̂
section, for c la rific a tio n . There should be no difference in 
substance. The benefit for the survivors of the five-year people 
is  succinctly distinguished from the benefit for the survivors of 
the 20-year people. I  think that the December 21 version is  an 
improvement, especially since i t  c la r if ie s  the existing AS 26.- 
05.224(d).

I  can think of no reason why the December 21 version 
should not be offered to, and would not be accepted by, the House 
State A ffa irs  Committee (where HB 498 now resides) and Represen­
tatives Fu lle r and Martin to use as a committee substitute for HB 
498. I f  they prefer the s lig h tly  d ifferent sec. 1 of HB 498,

02 001A (Rev. 10/79)

Ray G illesp ie  
Leg isla tive  Assistant 
Governor's Office

DATE: 

FILE NO:

January 17, 1984 

377-002-84
TELEPHONE NO: 465-3600

In our December 21, 1983 version, sec. 1 is  identica l 
to our November 14 version, and thus contains the same in s ig n if i­
cant wording difference from HB 498. The main difference between 
HB 498 and our December 21 version is  in sec. 2, but even that 
difference is  merely in the means chosen to achieve the same end.



Ray G illis p ie  
377-002-84

January 17, 1984
Page 2

that is  certa in ly  acceptable to us. But sec. 2 of our version 
seems preferable.

AHP/jb

cc: Charles D. Borg
Chief of S ta ff
Department of M ilita ry A ffa irs 
3601 C Street, Suite 620 
Anchorage, AK 99503

Richard Rountree 
Director
Administrative Services D ivision 
Department of M ilitary A ffa irs 
Juneau

Ken Humphries 
Director
D ivision of Retirement and Benefits 
Department of Administration



P o s i t i o n  P a p e r

HB 498

The passage of this bill would provide for a lump-sum death benefit in

the Alaska National Guard and Alaska Naval Militia Retirement System

(NGRS) for those members having five or more years of service. The

Department of Administration, like the Department of Military Affairs,

U w i f i c u h ,
supports this bill. This bill would help to e-levre-t-e an inequity in the 

system without a substantial fiscal impact.

Date

' /■ z Y - f z v -

Date

.K. Humphreys, Director, Division of Retirement & Benefits

Lisa Rudd, Commissioner, Department of Administration



O r i g i n a l  s p o n s o r s :  F u l l e r ,  M a r t i n

a n d  F u r n a c e

Offered: 2/14/84
Referred: Finance

1 I N  T H E  HOUSE B Y  T H E  S T A T E  A F F A I R S  C O M M IT T E E

2 CS F O R  HOUSE B I L L  N O . 4 9 8  ( S t a t e  A f f a i r s )

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A LA S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  SECOND S E S S IO N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m i l i t a r y  r e t i r e m e n t  b e n e f i t s ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 BE I T  EN AC TED  B Y  T H E L E G I S L A T U R E  O F T H E  S f A T E  OF A L A S K A :

9 *  S e c t i o n  1 .  AS 2 6 . 0 5 . 2 2 4 ( a )  i s  a m e n d e d  t o  r e a d :

1 0  ( a )  A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d ,  o r  a  f o r m e r

1 1  m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  o r  a f t e r  J a n u a r y  1 ,  1 9 6 9 ,  o r  a

1 2  m e m b e r  o f  t h e  A l a s k a  N a v a l  M i l i t i a  o n  o r  a f t e r  J u l y  1 ,  1 9 8 0 ,  i s  e l i g i -

13 b l e  f o r  a  r e t i r e m e n t  p e n s i o n

1 4  ( 1 )  u p o n  v o l u n t a r y  r e t i r e m e n t  f r o m  t h e  A l a s k a  N a t i o n a l

15 G u a r d  o r  A l a s k a  N a v a l  M i l i t i a  a f t e r  a  t o t a l  o f  2 0  y e a r s  o r  m u ^ e  o f

16 s a t i s f a c t o r y  s e r v i c e  i n  t h e  A l a s k a  N a t i o n a l  G u a r d ,  A l a s k a  N a v a l  M i l i -

17 t i a ,  o r  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s ,  a n d  t h e  r e s e r v e s  o f

18 t h e m ,  o r  a n y  c o m b i n a t i o n  o f  s e r v i c e  i n  t h e s e  c o m p o n e n t s  i f  a t  l e a s t

19 f i v e  y e a r s  o f  t h e  s e r v i c e  i s  i n  t h e  A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a

2 0  N a v a l  M i l i t i a ;  o r

2 1  ( 2 )  u p o n  i n v o l u n t a r y  s e p a r a t i o n  [ R E T I R E M E N T ]  b e c a u s e  ~ f

2 2  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  t h e  A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l

2 3  M i l i t i a ,  r e g a r d l e s s  o f  l e n g t h  o f  s e r v i c e ,  u n l e s s  t h e  s e p a r a t i o n  o c c u r s

24  a s  a  r e s u l t  o f  t h e  m e m b e r ' s  o w n  m i s c o n d u c t ,  m i s r e p r e s e n t a t i o n ,  o r

2 5  u n w i l l i n g n e s s  t o  s a t i s f y  e s t a b l i s h e d  s t a n d a r d s  f o r  c o n t i n u e d  p a r t i c i -

2 6  p a t i o n .

2 7  *  S e c .  2. AS 2 6 . 0 5 . 2 2 4 ( d )  i s  a m e n d e d  t o  r e a d :

2 8  ( d ) U p o n  t h e  d e a t h  o f  a n  a c t i v e  m e m b e r  w h o  h a s  a t  l e a s t  f i v e

2 9  y e a r s  s e r v i c e  i n  t h e  A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a  o r

-1- CSHB 4 9 8 (SA)



1 a  c o m b i n a t i o n  o f  t h e s e  c o m p o n e n t s ,  t h e  m e m b e r ' s  d e s i g n a t e d  b e n e f i c i a r y

2 i s  e n t i t l e d  t o  a  l u m p  s u m  b e n e f i t  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  ( b )  o f

3 t h i s  s e c t i o n .  U p o n  t h e  d e a t h  o f  a  f o r m e r  m e m b e r  w h o  h a s  a t  l e a s t  2 0

4  y e a r s  s e r v i c e ,  t h e  f o r m e r  m e m b e r ' s  d e s i g n a t e d  b e n e f i c i a r y  i s  e n t i t l e d

5 t o  a  l u m p  s u m  b e n e f i t  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  ( b )  o f  t h i s  s e c -

6 t i o n  l e s s  a n y  r e t i r e m e n t  b e n e f i t s  p r e v i o u s l y  p a i d .  A  [ A  R E T IR E M E N T

7 B E N E F I T  P A Y A B L E  TO A  MEMBER A T  T H E  T I M E  OF T H E  D E A T H  O F T H E  MEMBER

8 S H A L L  B E  P A I D  I N  A  LUMP SUM TO T H E  D E S IG N A T E D  B E N E F I C I A R Y  OF T H E  M E M -

9 B E R .  T H E ]  m e m b e r  m a y  c h a n g e  o r  r e v o k e  t h e  d e s i g n a t i o n  o f  a  b e n e f i -

1 0  c i a r y  w i t h o u t  n o t i c e  t o  t h e  b e n e f i c i a r y  a t  a n y  t i m e .  I f  a  m e m b e r

11 d e s i g n a t e s  m o r e  t h a n  o n e  b e n e f i c i a r y ,  e a c h  s h a l l  s h a r e  e q u a l l y  u n l e s s

12 t h e  m e m b e r  s p e c i f i e s  a  d i f f e r e n t  a l l o c a t i o n .  T h e  d e s i g n a t i o n  o f  a

13 b e n e f i c i a r y  a n d  a  c h a n g e  o r  r e v o c a t i o n  o f  a  b e n e f i c i a r y  s h a l l  b e  m a d e

14 o n  a  f o r m  p r o v i d e d  b y  t h e  D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s  a n d  i s  n o t

15 e f f e c t i v e  u n t i l  f i l e d  w i t h  t h e  D e p a r t m e n t  o f  M i l i t a r y  A f f a i r s .  I f  a

16 m e m b e r  f a i l s  t o  d e s i g n a t e  a  b e n e f i c i a r y  o r  i f  n o  d e s i g n a t e d  b e n e f i -

17 c i a r y  s u r v i v e s  t h e  m e m b e r ,  t h e  d e a t h  b e n e f i t  u n d e r  t h i s  s u b s e c t i o n

18 s h a l l  b e  p a i d  t o  t h e  m e m b e r ' s  [ H I S ]  e s t a t e .

19 *  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .

C S H B  4 9 8 (SA) - 2 -



Introduced: 1/9/84
Referred: State Affa i r s

and F i n a n c e

1 I N  THE H O U SE B Y  F U L L E R  AND M A R T I N

2 HOUSE B I L L  N O .  4 9 8

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  -  SECOND S E S S IO N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  m i l i t a r y  r e t i r e m e n t  b e n e f i t s ;  a n d

7 p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1 .  A S  2 6 . 0 5 . 2 2 4 ( a )  i s  a m e n d e d  t o  r e a d :

1 0  ( a )  A n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l  G u a r d ,  o r  a  f o r m e r

11 m e m b e r  w h o  w a s  a n  a c t i v e  m e m b e r  o n  o r  a f t e r  J a n u a r y  1 ,  1 9 6 9 ,  o r  a

1 2  m e m b e r  o f  t h e  A l a s k a  N a v a l  M i l i t i a  o n  o r  a f t e r  J u l y  1 ,  1 9 8 0 ,  i s  e l i g i -

13 b l e  f o r  a  r e t i r e m e n t  p e n s i o n

1 4  ( 1 )  u p o n  v o l u n t a r y  r e t i r e m e n t  f r o m  t h e  A l a s k a  N a t i o n a l

15 G u a r d  o r  A l a s k a  N a v a l  M i l i t i a  a f t e r  a  t o t a l  o f  2 0  y e a r s  o r  m o r e  o f

16 s a t i s f a c t o r y  s e r v i c e  i n  t h e  A l a s k a  N a t i o n a l  G u a r d ,  A l a s k a  N a v a l  M i l i -

17 t i a ,  o r  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s ,  a n d  t h e  r e s e r v e s  o f

18 t h e m ,  o r  a n y  c o m b i n a t i o n  o f  s e r v i c e  i n  t h e s e  c o m p o n e n t s  i f  a t  l e a s t

19 f i v e  y e a r s  o f  t h e  s e r v i c e  i s  i n  t h e  A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a

2 0  N a v a l  M i l i t i a ;  o r

2 1  ( 2 )  u p o n  i n v o l u n t a r y  s e p a r a t i o n  [ R E T I R E M E N T ]  b e c a u s e  o f

2 2  f e d e r a l  s t a n d a r d s  i m p o s e d  o n  t h e  A l a s k a  N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l

2 3  M i l i t i a ,  r e g a r d l e s s  o f  l e n g t h  o f  s e r v i c e , u n l e s s  t h e  s e p a r a t i o n  o c c u r s

2 4  a s  a  r e s u l t  o f  t h e  m e m b e r ' s  o w a  m i s c o n d u c t ,  m i s r e p r e s e n t a t i o n ,  o r

2 5  u n w i l l i n g n e s s  t o  s a t i s f y  e s t a b l i s h e d  s t a n d a r d s  f o r  c o n t i n u e d  p a r t i c i -

2 6  p a t i o n .

2 7  *  S e c .  2 .  AS 2 6 . 0 5 . 2 2 4  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

2 8  ( e )  U p o n  t h e  d e a t h  o f  a n  a c t i v e  m e m b e r  o f  t h e  A l a s k a  N a t i o n a l

2 9  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a ,  t h a t  m e m b e r ' s  d e s i g n a t e d  b e n e f i c i a r y  i s



e n t i t l e d  t o  a  l u m p  s u m  p a y m e n t  i n  a c c o r d a n c e  w i t h  ( b )  a n d  ( d )  o f  t h i s

s e c t i o n  i f  t h e  m e m b e r  h a s  s e r v e d  a t  l e a s t  f i v e  y e a r s  i n  t h e  A l a s k a

N a t i o n a l  G u a r d  o r  A l a s k a  N a v a l  M i l i t i a  o r  i n  a  c o m b i n a t i o n  o f  t h e s e

t w o  c o m p o n e n t s ,  b u t  h a s  s e r v e d  f e w e r  t h a n  2 0  y e a r s  i n  t h e  a r m e d  f o r c e s

o f  t h e  U n i t e d  S t a t e s .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 4 .



'V MEMORANDUM - State of Alaska

TO. Ray Gillespie 
Legislative Assistant 
Governor's Office

FROM:

By:

Norman C. Gorsuch 
Attorney General

DATE: 

FILE NO 

TELEPHONE NO 

SUBJECT:

January 17, 1984

3 7 7 - 0 0 2 - 8 4

465-3600

HB 498 (m ilita ry  
retirement benefits)

Arthur H. Peterson 
Assistant Attorney General

As you requested th is morning, I  have compared HB 498, 
sponsored by Representatives Fu lle r and Martin, with the b i l l  on 
the same subject that we delivered to th governor December 21,
1983. HB 498 is  based on a November 14, 1983 draft of th is b i l l
that I  prepared. There are minor differences in wording, and the 
amendment of AS 26.05.224(a)(2), in sec. 1 of the b i l l ,  uses a 
s lig h tly  d ifferent amendment s ty le ; i t  sets out a l l  of subsec.
(a) rather than ju st para. (2) A that subsection.

In our December 21, 1983 version, sec. 1 is  identica l
to our November 14 version, and thus contains the same in s ig n if i­
cant wording difference from HB 498. The main difference between 
HB 498 and our December 21 version is  in sec. 2, but even that 
difference is  merely in the means chosen to achieve the same er.u.

The biggest problem for the drafter was setting out the 
relationship between the existing death benefit for the benefi­
ciary of a 20-year active or former member and the new provision 
on the death benefit for the beneficiary of an active member with 
only five  years service. HB 498 combined with the new provision 
a cross-reference to the existing subsec. (d) and to 20 years of 
service in the armed forces of the United States. Our December 
21 version, on the other hand, locates the new provision in 
subsec. (d) and rewrites the current f ir s t  sentence of that sub  ̂
section, for c la rific a tio n . There should be no difference in 
substance The benefit for the survivors of the five-year people 
is  succinctly distinguished from the benefit for the survivors of 
the 20-year people. I  think that the December 21 version is  an 
improvement, especially since i t  c la r if ie s  the existing AS 26.- 
05.224(d).

I  can think of no reason why the December 21 version 
should not be offered to, and would not be accepted by, the House 
State A ffa irs  Committee (where HB 498 now resides) and Represen­
tatives Fu lle r and Martin to use as a committee substitute for HB 
498. I f  they prefer the s lig h tly  d ifferent sec. 1 of HB 498,

02 001A  (Rev. 10/79)



Ray Gi l l i s p i e  January
377-002-84

that is  certa in ly  acceptable to us. But see. 2 of 
seems preferable.

AHP/jb

cc: Charles D. Borg
Chief of S ta ff
Department of M ilita ry A ffa irs 
3601 C Street, Suite 620 
Anchorage, AK 99503

Richard Rountree 
Director
Administrative Services Division 
Department of M ilitary A ffa irs 
Juneau

Ken Humphries 
Director
D ivision of Retirement and Benefits 
Department of Administration

17, 1984
Page 2

our version



P o s i t i o n  P a p e r

' >*v
. V •. t • • ' -

The passage of this bill would provide for a lump-sum death benefit in ."i 

the Alaska National Guard and Alaska Naval Militia Retirement System
'• V’. ‘ s * ■; 'v. { i ■ r. * * .’i-II u' J 1̂  y f*. ' . ’ *■ ’ •*' * . .  '.V

(NGRS) for those members having five, or more years of service. The 

Department of Administration, like the Department of Military Affairs,

U M a  e vh.
supports this bill. This bill would help to d e viate an inequity in the

- • - •• ' ' .7 \ ■
•system without a substantial fiscal impact. ■ ; • : . ■ •-

/ 7:,; 7 >••• i '-v ,W..'

.K. Humphreys, Director, Division of Retirement & Benefits Date

' . '

Lisa Rudd, Commissioner, Department of Administration Date



STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

(£>
".**_!  ' 1

REQUEST ” FISCAL DETAIL
IT l 1/Resolution No, :_CSHB 498X2A) Agency Affected: Dept, of M ilita ry  Affairs 
T itie : An act relating to M ilita ry Program Category Affected: NGRS
 Benefits  • _______
Sponsor: Fuller and Martin B&ll, Program or Subprogram!s) Affected:
Requestor:________ __________  _______ ~___________________ -________
Date of Request:______________ _____________________________________

/ s'? >•'-£> <?<&>* -jsrs.-. s'/'-.

EXPENDITURES/REVENUES: (Thousands of Dollars)
Operatina FY 84 FY 85 FY 86 FY 87 FY 88 » FY 89
100 Personal $vcs 1
100 Rtmnt & Bnfts 79.3 79.3 79.3 79.3 i 79.3
200 travel i
300 Contractual i
400 Supplies . .i !
500 Equipmen1' 1
600 Land X Struct i i
700 Grants, Claims i !
700 TRS Match i 1 !
TOTAL OPERATING | -0- 79.3 79.3 79.3 79.3 1 79.3 • 1

CAPITAL | | T  ■ ' ; 1

I REVENUE 1 | 1 j ........... ... i . , !
FUNDING: (Thousands of Dollars)
General Fund 
Federal Funds 
Other 
Total

-0- 79.3 . 79,3 79.3 79.3 79.3

1
POSITIONS:
Full-Time
Part-Time
Temporary

I

1

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

Analysis: The passage of this b i l l  w ill provide fo r a lump-sum death
benefit in the Alaska National Guard and Alaska Naval 
M ilit ia  fo r those members having five  or more years uf 
service'.' The passage of th is b i l l  w ill increase the cost 
of the National Guard Retirement System by $79,309.00 each 
year over the next 25 years. The present value of the 
unfunded l ia b i l i t y  is $441,396.00.

Prepared Bŷ  
Division:

Humphreys Phone :__4fi5_44fin_
Date:R p t i r p m p j i t  ft R p n p f i t c _____________    u d i e ; ________  _______

WryApproved by Commi__.
Agency: Administration



STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL MOTE

REQUEST ” FISCAL DETAIL
Bill/Resolution No,: CSHB 498 (SAlAgency Affected: Dept, of M ilita ry  Affairs 
T itle : Air act relating to M ilita ry Program Category AffectedT  NGRS
 Benefits  • _________
Sponsor: Fuller and Martin PRU, Program or Subprogram(s) Affected!

Requestor:____________________  -________
Date of Request:______________  ____________________________________

  * i

EXPENDITURES/REVENUES: (Thousands of Dollars)
rv/ n/i r \ y n c  r w  nc'Operating FY 84 FY 85 FY 86 1 FY 87 FY 88 * FY 89

100 Personal Svcs 1 1
100 Rtmnt & Bnfts 79.3 79.3 79.3 79.3 i 79.3
200 Travel i
300 Contractual i
400 Supplies i
500 Equipment i
600 Land & Struct i i
700 Grants, Claims i 1
700 TRS Match 1 i
TOTAL OPERATING -0- 79.3 79.3 79.3 79.3 1 79.3 • 1

I CAPITAL I I I I ■ I ~ ;

I REVENUE | 1 I I  1 I

FUNDING: (Thousands of Dollars)
General Fund -0- 79.3 79.3 79.3 79.3 79.3
Federal Funds
Other ‘
Total

POSITIONS:
Ful1-Time 
Part-Time 
Temporary

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

Analysis: The passage of this b i l l  w ill provide fo r a lump-sum death 
benefit in the Alaska National Guard and Alaska Naval 
M ilit ia  fo r those members having five or more years of 
servicer The passage of th is b i l l  w ill increase the cost 
of the National Guard Retirement System by $79,309.00 each 
year over the next 25 years. The present value of the 
unfunded l ia b i l i t y  is $441,396.00.

Prepared Byi
Division: /  R p t i r p m p n t .  R R p n p f i t c :

P h o n e : _ f l £ 5 . 4 4 fin-

Date:

Approved by C o « is s io n ^ 1 sa P a t f y




