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Original sponsor: House Special Committee
on State Loans

.IN THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 302 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to state housing loan and state
alternative technology loan programs ; and providing

for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.096(1) is amended to read:
(1) a first mortgage loan under this <chapter for a duplex,
triplex, or four-plex that =exceeds the limitations on first mortgage

loans for similar housing purchased by the Federal National Mortgage

Association as to principal amount and loan-to-value ratio; [OR]
* Sec. 2. AS 18.56.096(2) is amended to read:
(2) a second mortgage loan for a duplex, triplex, or four-
mplex the amount of which, when combined with the principal balance of

a Ffirst mortgage loan on the property, exceeds the limitation on the

amount set out in (1) of this section or tkai has a loan-to-value
ratio, when considered with the principal balance of the first mort —
gage loan, that exceeds 90 percentj_ [-]
* Sec. 3. AS 18.56.096 is amended by adding new paragraphs to read:
(4) a first mortgage loan for a single-family
that exceeds the limitations on first mortgage loans for similar

housing purchased by the Federal National Mortgage Association as to

principal amount by more than 10 percent, or has a loan-to-value ratio

that exceeds 95 percent, or a second mortgage loan for a single-family
residence, the amount of which, when combined with the principal
oalance of a first mortgage loan on the property, exceeds the

-1- CSHB 302 (Fin)
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limitations on loans for similar housing purchased by the Federal

National Mortgage Association as to principal amount by more than 10

percent, or has a loan-to-value ratio, when considered with the prin-—
cipal balance of the first mortgage loan, that exceeds 90 percent; or

(5) a first or second mortgage loan for rental housing
unless the borrower agrees not to discriminate against tenants or

prospective tenants because of sex, marital status, changes in marital
status, pregnancy, parenthood, race, religion, color, national origin,

or status as a student.

Sec. 4. AS 18.56.098(Cg) (1) is amended to read:
(1) The interest rate on the first $90,000 of a mortgage
loan purchasedwith the proceeds of an [THE FIRST] issue of taxable

bonds of the corporation is three percent less than [10 PERCENT OR]

the cost of funds of that issue, except that
(A) if the cost of funds of that issue is less than 10
percent, the interest rate is equal to the cost of funds; and
(B) if the cost of funds of that issue is more than 10
percent, theinterest rate may notbe less than 10 percent [,

WHICHEVER IS LESS],

Sec. 5. AS 18.56.098(Cg)(5) is amended to read:
(5) The interest rate on the first $90,000 of a mortgage
loan purchasedwith [FROM] money that is notthe proceeds of either

taxable or tax-exempt bonds [APPROPRIATED TO THE CORPORATION] is the

rate the corporation determines is appropriate by application of the

provisions of (1) [- (4)] of this subsection. [THE RATE MAY BE BASED
ON AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE OR I SSUES 0F
BONDS .]
Sec. 6. AS 18.56.101 is amended to read:

Sec. 18.56.101. ELIGIBILITY FOR VETERANS * INTEREST RATES . The

302 (Fin) -2-
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persons are eligible veterans for the purposes of
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(1) a person who served in the armed forces of
90 days or more, or whose service was for less t
injury or disability incurred in the line of
917,

[(A) WHO AT THE TIME OF INDUCTION INTO THE
IDENT OF THE TERRITORY OR STATE, WHO HAD BEEN A R
ESS THAN ONE YEAR IMMEDIATELY BEFORE HIS
NED TO THE TERRITORY- OR STATE WITHIN ONE YEAR
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(C)] whose discharge was under honorable <co
(2) the widow or widower of a member of the arme
e veteran if

[ (A) THE MEMBER OR VETERAN WAS A RESIDENT OF
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United States armed forces [IN ALASKA] if the reserve

as a minimum, one weekend each month of duty and

15

unit

required,

consecutive days

of active duty training each year [FOR NOT LESS THAN FIVE

whose discharge was wunder honorable conditions.

Sec. 7. AS 18.56.115 is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR.
the private sale of bonds or bond anticipation notes to
writer, the corporation may [SHALL] retain a financial
financial advisor retained wunder this section must be [WH

pendent from the wunderwriter.

YEARS] and

Innegotiating

0

an

15]

under —

advisor. A.

inde —

MEMBERS 0F

Sec. 8. AS 18.56 is amended by adding a new section to read:
Sec. 18.56.205. RESIDENTIAL MORTGAGE ASSISTANCE FOR
THE ALASKA DELEGATION TO CONGRESS. The corporation may

special mortgage loan purchase progranm (AS 18.56.098)

mortgage loan made for the purchase or rehabilitation of

located in the District of Columbia or within 50 miles

of Columbia to a member of the United States Congressfronm

the member is otherwise qgualified for assistance under
mortgage loan purchase progranm.
Sec. 9. AS 44 .47 .380 is amended to read:

Sec. 44 _47.380. HOUSING ASSISTANCE LOAN FUND. There
in the Department of Community and Regional Affairs, as

loan fund, the housing assistance loan fund consisting

priated to it by the legislature and repayments of

made or purchased from the assets of the fund. Interest

or purchased from the assets of the fund must be

Department of Revenue for deposit in the general

shall administer the housing assistance loan fund

fund.

AS 44 .47 .360 - 44 .47 .560 and shall use the money in
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(1) nonconforming and rural

(2) loans made for building
rural housing;

(3) loans made for renovat
forming and rural housing;

(4) loans made for the

nonconforming and rural housing other

purchase, or participate in the

housing mortgage Jloans;

materials for nonconforming and

ions or improvements to noncon —

construction of

owner-occupied

than loans to builders or con —

tractors or loans that compensate an owner for the owner?"s labor or
services in constructing the owner®s own housing.
Sec. 10. AS 44 .47 is amended by adding a new section to read:

Sec. 44 .47 .382. HOME OWNERSHIP ASSISTANCE FUND. (a) There is

created in the Department of Community

ownership assistance fund <consisting
the legislature. Money in the fund
persons of lower and moderate income
family homes
subsidy to those persons.

(b) The subsidy

amount that is necessary to reduce the annual

the mortgage loan to six percent.

financed under AS 44 .47.

provided by this

and Regional Affairs, the home

of money appropriated to it by

shall be used solely to assist

to purchase or construct single—

360 - 44 .47 .560 by providing a

section may not exceed the

interest rate paid on

(c) A mortgage loan that is subsidized from the home ownership

assistance fund may not exceed $120,000.

(d) The division shall adopt regulations that establish maximum

income-to-loan payment ratios for

under this section.
(e) In this

section,

means individuals considered by

-5-
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under this section because of inadequate income or other
personal financial resources, taking 1into consideration
(1) the amount of total 1income available

(2) the size of the family;

federal

for housing

housing;

limited

needs ;

programs for

te housing.market and to

(3) the cost and condition of available
(4) standards established in various
determining eligibility based on income;
(5) the ability to enter the priva
pay market amounts for decent, safe, and sanitary
(6) other factors <considered relevant, by
Sec. 11. AS 44 .47 .390(4) is amended to read:
(4) originate a direct loan for

nonconforming

housing or purchase or participate in the purchase

housing;

and

the division.

0

rural

of a nonconforming

repair,

owner-occupied

made under

or rural housing mortgage loan, other thana loan for the
remodeling, rehabilitation, or expansion of an existing
residence, if the borrower has an outstanding housing loan

a state loan progranm, other than a loan for nonowner-occupied
under AS 44.47.520, that bears interest at a rate that was

the prevailing market interest rate for similar

time the loan was made.

Sec. 12. AS 44 .47 .390 is amended by adding a

new

housing

paragraph

(5) originate a direct mortgage loan or

p

ipate 1in the purchase of a mortgage loan for rental

borrower agrees not to discriminate against

urchase

housing

tenants or

tenants because of sex, marital status, changes

pregnancy, parenthood, race, religion, colo

status as a student.

Sec. 13. AS 44 .47 .410 is amended to read:
eSec. 44 .47 . 410. INTEREST ON LOANS . (a)
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vV %
1 mortgage loan originated or purchased in whole or in part under
2 AS 44 .47 .380 for nonconforming housing that is not rural housing is
3 one-quarter percent more than [EQUAL TO0] the interest rate, as deter —
4 mined under AS 18.56. 098(g) (1) - (4), on a mortgage loan purchased
5 under AS 18.56.098¢(a) from the proceeds of the most recent applicable
6 issue of taxable bonds before the origination or purchase of the
7 mortgage loan originated or purchased under AS 44.47 .380.
8 (b) The interest rate on a mortgage loan originated or purchased
9 in whole or in part wunder AS 44.47.380 for rural housing is one per —
10 cent less than the interest rate, as determined under AS 18.56.098 -
1 (g) (1) - (4), on a mortgage loan purchased under AS 18.56.098¢(Ca) fronm
12 the proceeds of the most recent applicable issue of taxable bonds
13 before the origination or purchase of the mortgage loan originated or
14
purchased under AS 44.47.380 [10-1/2 PERCENT].
15 * Sec. 14. AS 44 .47 .560(5) is repealed and reenacted eto read:
16
(5) "rural™" means of or relating to a community
17
state with a population of 4,500 or less, as determined by the depart-—
18
ment under AS 29.88.015, that
19
(A) is not connected by road or rail to Anchorage; or
20
(B) is connected by road or rail to Anchorage, but is
21
more than 50 air miles from Anchorage;
22
1 * Sec. 15. AS 45.88.500(2) is amended by adding a new subparagraph to
23
read:
24
(E) a steanm, hot water, or ducted hot air central
251
; heating system that uses wood or coal for fuel;
|
26
I * Sec 16. AS 18.56.098(Cg)(2) and AS 44 .47 .385 are repealed.
i
27; A i
! * Sec 17. Section 10 of this Act takes effect January 1, 1984.
23"
* Sec 18. Sections 1 -9, and 11 - 16 of this Act take effectimmedi —
|
29 ately in accordance with AS 01.10.070(c).
-7- CSHB 302 (Fin)



THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH Ur.JSLATURE

FISCAL NOTE

I. REQUEST
e Bill/Resolution No. rqyg on? (v-in)
Title State Kousinr. Loans ;

Requested by Hm isg-Jinancfi Date 5/17/83

I1. FISCAL DETAIL

Agency Affected Community & Regional .Affairs

Program Category Affected Development ZZZIZIIIZZZZZZIZZIIAIIIZI
BRU, Program, Or Subprogram(s) Affected Housing A ssistance

(Note: If more than one budget component is affected, separate line-iten

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 83 FY 84 FY 85 FY 86 FY 87 FY 88
100 PERSONAL SERVICES 141 193 205 217 *"230
200 TRAVEL 41 44 46.1 48.9 51.8
300 CONTRACTUAL 12 13 13.5 14. 3 15.2
400 COMMODITIES 29 -1 3? 33 3/,
500 EQUIPMENT 5 3 1 3 3 3.5 3.7
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.
TOTAL
0 22 » 284 .1 299.9 316.7" 334.7

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
CTKER (Specify Source)

Program Receipts 220 "284.1 iyy. 9 Jio. 7/ 334.7
POSITIONS

FULL TIME 5 5 5 5 5

PART TIME

TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

This appropriation will fund the increased costs of operating the home ownership

assistance program created 1in this bill. It is the only appropriation, in addition
to the funding provided in CSHB 315 (Finance), which 1is necessary to provide these

low interest loans. These costs will.be funded with program receipts. See the
attachment for details on the funding provided through this fiscal note.

1v. DATE 5/17/83 PREPARED 5y Al Adams, Chairmanfn 1°
AGENCY house Finance. Committee~

Original: Legislative Finance PHONE 465. 3706

cc:" Budget and Management

Prime Sponsor (First Legislator Mamed)
33-001 (Pr-v. 12/62)
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me Ownership Assistance Fund (HOAF) Assumptions for Fiscal Note

Exoenditures

ATING:
onal Services $141,000
tion Salary & Benefits
Examiner 1 $ 41,867 (12 months)
k Typist 111 20,335 (9 months)
untant [ 25,883 (6 months)
unting Clerk 111 22,890 (9 months)
ments Processing Clerk [ 30,519 (12 months)

$141,000 (rounded down)

salaries are based on GGU Salary Schedule for A ranges
ctive 1/71/783 for number of months requested.

fits were calculated at .0613 of gross salaries.

lemental benefits were calculated at DCRA FY*®"84
ate of .1537.

Q
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(1]
-

»

d benefits were calculated at gross salary x 240.

4 impacts for new positions varied between 12 and
nths. FY*85 projections assume all positions at
onth plus 6% salary inflation costs. Subsequent
s assume only annual inflation rate of 6%.

el $ 41,000

el is assumed to reflect both direct and indirect
ing services of the division. FY®"84 travel reflects
following specific assumptions:

Examiner I to hearings in six field $ 2,500
tions
untant, 6 trips to Juneau .- 3,600

ral office to bring field staff for

aining on new progranm 5,000
eld offices @ 5,000 each for increased
rect services and program outreach 30,000

$41,000
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fmCOBES
1 POSITION TITLE KANCE/STEP BARC. UNIT FORM 12
: LOAN EXAMINER 1 15-A G
TYPE OF POSITION STAFF MONTHS RP NUMBER PCN NUMBER BRU PRIORITY LOCATION ELECTION DISTRICT
2.
PFT 12 EBA 7
2 - CONTINUATION LEVEL I ADDITION H E JUS IIFICATION
<. TYPE OF EXPENDMURE 7ioTIT 1. This position is calculated
1 absorb extra underwriting duties
PERSONAL SERVICES * renewal of rural interest
5. Salary 2398 X 12 20,776 ratchet rate. Other duties
c.” Benefits 1,763 of eligibility criteria
7. Supplemental Benefits 4,422 drafting of regulations to
8. Fixed Oenefits 6,906 ment of rural outreach and
' TOTAL PERSONAL SERVICES
9. 0 1U67_ division and underwriting
10. Travel 02 2,500 year estimated activity is
n_ Contractual 03 «0- $05,000 each for a total
12 Commodi tles 0o 6§ 5Q2 of $15,000,000.
13. Equipment 05 500
14. Other -0- 2. Travel includes public hearing
15. TOTAL COj I 52,767 HOAF loan program in all
Commodities reflect office
RECEIPT COUE FUNDINC SOURCE processing equipment for
16. Federal Receipts 1002
17. G.F. Match 1003
18- Ceneral Funds 100"t 52,767
19. I-A Receipts 1008
20. Program Receipts 1028
21. Other
FOR B&M USE ONLY
<iA KEY NUMBER
AGENCY DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
PROGRAM
BRU HOUSING ASSISTANCE DIVISION of
COMPONENT. Revised Date

01-1136 17/Pil-13

BBWMo»HnBBgiaxoBg «aBnagKC

forms

administer program,

loans.

underwriting

equipment,
position.

~ApRPy.ii "1-S/VPP..

months to

from

from urban
establishment

program,
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projects for the

First

averaging

responsibility

for rural

locations.

word and data

ITxararrrgTwi St g

j FY 84

JTTvnt rifcon Ivi h.rvaftt



ecnjcnanicnrocng
POSITION TITLE

CLERK TYPIST
TYPE OF POSITION

11
STAFF MONTHS

JL-J

Jj AUDITION

RP NUMBER

PFT
CONTINUATION LEVEL i
TYPE OF EXPEND I'IURE

PERSONAL S5ERVICES ~

Salary 1553 X 9 13,977
Denefits
Supplemental Benefits
Fixed Denefits

TOTAL PERSONAL SERVICES
Travel
Contractual
Conunodi tics
Equipment
Other
TOTAL COST

RECEIPT CODE FUND INC SOURCE

Federal Receipts 1002
G.F. Match
Ccneral Funds
I-A Receipts 1005
Program Receipts 1020
Other
FOR OiM USE ORLY
p: iKEY NUMBER -
xocJjoaaaxMaudKcacaxBcnscac
ACFiMrv
PROGRAM .
BRU
COMPONENT

RANGE/STEP BARG. UNIT FORM 12 PACE/LINE
00-A G
PCN NUHUER BRU PRIORITY LOCATION ELECTION DISTRICT
EBA 7
JUSTIFICATION
IHOTTT
This clerical position will support an FY"84
increase in professional staff and assume all
clerical duties for certification and recertificajtion
of HOAF clients.
i
2. "Commodities are assumed to cover office and data
processing equipment for this position.
25,335
raenr.-rhg:

DEPARTMENT OF COMMUNITY AND

HOUSING ASSISTANCE DIVISION

01-1136 <7/031*13

REGIONAL AFFAIRS

Revised Date
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POSITION TITLE RANGE/STEP OARC. UNIT FORM 12 PACE/LINE
1. ACCOUNTANT 111 18-A G
TYPE OF POSITION STAFF MONTHS RP NUMBER HCN NUMBER BRU PRIORITY LOCATION ELECTION DISTRICT L
v
2. PET 6 EDA J 7
"CONTINUATION LEVEL I avoition ix JUSTIFICATION
TYPE OF EXPENUI ruiit amrr
4. 1. Tliis position will ovorsee all accounting staff
J of the division (3) and will monitor all revolving
PERSONAL SERVICES loan fund accounts.subsidy accounts, operating loss
5 Salary 2965 X 6 17,790 reserve account and title loss reserve account.
6 Benefits 1,090 2. This position will be responsible reconciliation
& Supplemental Benefits 2,730 with PBA for an estimated $155 million in funds
Fixed Benefits 4,269 B | ) |
and $55 million in construction grant funds the
9. TOTAL PERSONAL SERVICES 01 25,003
. 02 3 600 end of FY"84.
10. Trave ’ 3. This position will be the final department authority
11, Contractual 03 ”72,000 . S
on low income eligibility for 1loan grant programs
12. Commodi tics O0<» 4,500 ; ;
i 0s 5w on direct services.
13. Equipment 4. This position will be the final department authority
1% Other s . . -
for reconciliation with all seller/servicers on
15. TOTAL COST ) 7T674HT A ) )
in indirect services.
This position will maintain an ongoing portfolio
analysis of expenditures and advise management on
RECEIPT COOE FUNDING SOURCE .
expenditure patterns per statute each program.
Federal Receipts 1002
16. P 6. This position is based on 6-months only for FY®"84
G.F. Match 1003
17 and assumes 6 trips to Juneau @ $600 each annually.
18. General Funds 1001) T6748S3" )
7. Contractual costs are assumed for special computer
19. I-A Receipts 1005 i i
. R ot 1028 programming services.
rogram Rece s
20. g P 8. Commodities reflect office equipment and data
21, Other a _
processing equipment..
i v,
FOR BSM USE ONLY
"iA KEY NUMBER ———————-
xmczoﬁl
acifnpy DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
PROCRAM. FY 84
13 REQUEST FOR
NEW POSITION BRU HOUSING ASSISTANCE DIVISION Page of
nacocm COMPONENT 1 Revised Date

. 01-113GJ7/821 = 15




ipnur
POSITION TITLE

1 ACCOUNTING CLERK 111

RANCE/STEP
10-A

TYPE OF POSITION STAFF MONTHS RP NUMBER PCN NUMBER BRU PRIORITY
2.
PFT 9
3. CONTINUATION LEVEL ADDITION JUSTIFICATION
1YPE OF EXPEND IfUl E
1. position 1is calculated at. 9 months only. It
PERSONAL SERVICES™® . _ S
accomodate increased accounting responsibilities
5. Salary ™ ~T~9 15,732 ) A )
B result of interest rate reductions 1in rural Alaska.
6. Denefits — 9P T 0
Supplemental Benefits .
& PP 27418 2. Thi.s position will assist accounting technician staff
8. Fixed Benefits 3.776 ) B ) B
’ in~posting PITlI figures for an estimated 1150 1loans
TOTAL PERSONAL SERVICES 01 22 890
’ prior to assumption of new loan program for 1low
10. Travel 02 -0- i )
income borrowers in rural Alaska.
11. Controctual 03 S -0-
12. Commodities o<* .
) 1= 6,500 Accounting wunit currently has no clerical support.
13. Equipment 05 500 _ B B
oth More correspondence with PBA regarding low income
* ther
o, and existing program borrowers is anticipated.
15. TOTAL cCoOS! 31,890
-XvX* _ R _ R
o 4. Weight of data processing conversions and file
maintenance for accounting unit will be borne by
. RECEIPT COOE FUND INC SOURCE ; i :
accounting unit clerical staff person.
16. Federal Receipts 1002
17. C.F. Match 1003 . _ - .
. 5. Commodities include office equipment, word and data
10. Coneral Funds 100<i 31,090 ) ) ) S
. processing equipment for this position.
19. I-A Receipts 1005
20. Program Receipts 1028
21. Other
*
FOR BAM USE ONLY
*iA KEY NUMBER
mrnfgiwruana rtnprramtcwi v.a
FITThyCTrinrym rmmn Ar.FNrv DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
PROCRAM.
13 REQUEST FOR.
NEW POSITION BRU housing assistance division Page of
L COMPONENT Revised Date

01-1116 (7/82)-15



TI- TTF
POSITION TITLE
L DOCUMENTS PROCESSING CLERK 111
TYPE OF POSITION STAFF MONTHS RP NUHDER PCN NUMBER
2. PPT
- 2 ..
3. CONTINUATION LEVEL | | ADD tion ixmwmmyV"
TYPE OF EXPENDITURE Aiiuiifir
1 2 3
PERSONAL SERVICES®
5. Salary 1748 X 12 20%976
6. Benefits 1,7R5
7. Supplemental Benefits 3294
8. Fixed Benefits 5,034
9. TOTAL PERSONAL SERVICES 30,519
10. Travel 02 _0-
11. Contractual 03 1,500
12. Commodities 0. 6,500
13. Equipment 05 A 500
1*t. Other -0-
15. 101AL COST 30,019

FUNDING SOURCE
Federal Receipts 1002
G.F. Match

RECEIPT CODE

Cencral Funds

I-A Receipts

Other

FOR TUM USE ONLY

KEY NUMBER -
traxxaxrccBODETtotnaEB iciccr

itare.Yiaifliucfca

RANCE/STEP BARG. UNIT FORM 12 PAGE/LINE
10-A 6 M B
BRU PRIORITY LOCATION _ ELECTION DISTRICT
EGA 1 7
.......... il
JUSTIFICATION
1. This position will be responsible for all loan file

transfers between six field offices and the central

office and between the central office and all seller/

servicers

2. This position receives vil
enter them 1into data processing,
coinbleteness, distribute to underwriters,

files logged in and will-
review them for
accountants

or loan closers for action.
3. This position receives all completed files from HAD

staff and transmits to seller/servicers all executed

documents of file.
4. This position is responsible for maintaining all
tracking and filing systems for the division.

5. Contractual services are calculated to assume

additional data processing programming for new programs

and preser. . programs experiencing interest rate
adjustments.
6. Commodities are estimated tg include office equipment

word and data processing equipment for this position.

agency DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

PROGRAM

BRU HOUSING ASSISTANCE DIVISION

COMPONENT
01*11Jj6 (7/871* 15

Revised Date
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1v.

Econ.

Dev.

Corporation

FY 88

REQUEST 1. FISCAL DETAIL
BilT/Resolution No: SCSCSHB 302 (L&C) Agency Affected: Revenue
Title: State housing loans & alternate Program Category Affected:
technology loan programs.
Sponsor: H. spec. Comm. State Loans BRU, Program of Subprogram(s) Affected:
Requestor: Senate Finance Alaska Housing Finance
EXPENDITURES/REVENUES: (Thousands of Dollars)
/T | e 1 FY 83 I FY *"8T"T"FT"88%" | FY" 86 " ( FY BV
OPERATING T T T
1 100 PERSONAL SERVICES 1 - T - 1 - "1 - 1 -
1 200 TRAVEL 1 - 1 - 1 - ! - 1 -
1 300 CONTRACTUAL 1 - 1 - 1 - i - r -
I 400 COMMODITIES i - 1 - 1 - ! - i -
' 500 EQUIPMENT 1 - 1 - 1 - 1 - i -
600 LANDS & STRUCTURES 1 - 1 - 1 - 1 _ i _
700 GRANTS, CLAIMS, ETC. 1 - 1 - 1 - i - i -
1 1 1 1 i
total Operating \
wrnr
* REVENUE
FUNDING: (Thousands of Dollars)
| G"ENE"RATFUHD
I FEDERAL FUNDS
1 OTHER (Specify Source)
|
POSITIONS:
1 FULL-TIME
1 PART-TIME
I TEMPORARY
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
ANALYSIS: Attach a separate page for any Analysis.
Prepared By:_ Michael S. Lynch Phone: 276-5599
Di vision: Alaska Housing Finance Corporation Date: 6/15/83
Approved by Commissioner: Date:
Department: nue
Di stri bivtion:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor)



1 v )]

/v STATE OF ALASKA
\W- EISCAL NOTE Revision Date V 35. t A33 j
I. REQUEST No. 1 Page 1 of 311. FISCAL DETAIL
Bi 11/Resolution No.:CS for HB 302 (Loans) Agency Affected Comm. & Reg. Affairs
Title; State Housing Loans Program Category A f f e c t e d «
Sponsor: House Special Commte./Loans BRU, Program of Subprogram's) Affected:
Requestor: Hse. Spec. Cmte./Loans Housing
EXPENDITURES/REVENUES: (Thousands of Pol ars)
Fy 83 FY 84 FY 85 FY 86 Fy 87 FY 88
OPERATING
100 PERSONAL SERVICES 141 193 205 217 230.
200 TRAVEL 41 44 461L 48 .9 51.8
300 CONTRACTUAL 12 13 135 14.3 15. 2
400 COMMODITIES 29 31 32 ... 33 34
500 EQUIPMENT 3 3J 3.3 3,5 3.7

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 226 284 .1 299.9 316.7 334.7
ANNUAL SUBSIDY 650 1,000 1, 20.0 1.350 1,700
CAPITAL L5,650 131 ,650 37 ,850 44.200 50.7001
SUBSIDE (Cumulative) 650 1,650 2, 850 4 .200 5.700
REVENUE - | 350 12,150 4 ,250; 6 ,650 3.350 1
REVENUE (Annual) 350 1,800 2,100 2,400 2,700
FUNDING: (Thousands of Dollars)
GENERAL FUND 15,650131,650 37 ,850 44 ,200 1.50,700

FEDERAL FUNDS
OTHER (Specify Source)

Progranm Receipts 226 284 .1 299. 9 316.7 334 .7
POSITIONS:
FULL-TIME 5 5 5 .5 5

PART-TIME
TEMPORARY

s
. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
Unused AIDA Certificates of Deposit.®" SLA 1982, CH. 114 CCSSB 322
(See 9."Assumptions for Fiscal Note)
1V. ANALYSIS: Attach a separate page for any Analysis
Prepared By: B.Morese-Quinn/R. Price Phone: 272-4535
Division: ..Housing Assistance Division Date: 4/15/83

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/83



Home

CSHB 302 (Loans) No.

1 Page .2 of 3

Ownership Assistance Fund

AHFC made 381 HOF 1loans

(HOAF) Assumptions

in FY*Sl fo

average loan amount of $64,329.00.
FyY*=82 for $58.1 million w

$64,341.00. HAD"s average loan amount is $87,500.00

projects a FY®"84 HOAF

pro

for Fiscal

r $24.7 million with

AHFC made

ith an average 1loan

Note

an

903 HOF 1loans 1in

amount of

HAD

gram of 176 loans at $85,000.00.each
for a total of $15 million 1in loans made.

HAD projects a HOAF Program based o

follows:

a. ..Dwelling Price Maximums

1 or 2 memoer fami
3 member family

4 member family
5

or more member family

b. Income Maximums
Adult family membe
1st child ee

Each additional <child

to program maximum

c. Asset Maximums

3 times income for

n rural Alaskan need

ly $100,000

105,000

110,000

120,000

rs 30,000

5,000

1,500

of 39,000
all borrowers

Subsidies are calculated for payme
children in rural Alaska
10% to HOAF rate of 6%.

per month with subsidy

nts of ladult and 2
to be subsidized from ratchet

Average salary 1is computed at
of $236.30

Capital projections assume accumula

Annual subsidy rates are

noted.

Revenue projections assume accumula

per month.

S as

rate of
$2,835

ted subsidy projections.

ted interest of 6%

returning to the-General Fund. Annual interest earnings are
noted. Principal repayment 1is assumed to revolve back to the
fund and is not calculated as revenue.

Position requests assume a specialization ofduties and can
absorb the year round program levels projected with no
increased staff.

Travel is assumed to reflect both direct and indirect lending

ravel reflects the f

services of the div.ision. FY*34 t
specific assumptions:
2,500 Loan Examiner | to hearings in
3,600 Accountant, 6 trips to Juneau
5,000 Central office to brin

on new progranm
30,000 6 field offices @ 5,00

services

and

program

g field staff for

0 each for
outreach

six field

increased

ollowing

locations

training

direct



CSHB 302 (Loans) No. 1 Page 3 of 3

8. Contractual assumptions v/ere as follows:
8.500 New regulations - HOAF
3.500 Computer programming
9. Commodities assumptions v/ere based on present cost of

equipment for desks, chairs, files, VIANG stations and data
processing equipment.

10. Equipment is assumed at $500 per new position plus $500 for
extra supplies to field.

11. Annual projections carry a 6% inflation calculation.

Notes for Form 13 Calculations

1. All salaries are based on GGU Salary Schedule for A
effective 1/1/83 for number of months requested.

ranges

2. Benefits, were calculated at .0513 of gross salaries.

3. Supplemental benefits were calculated at DCRA FY~"84
rate of _1537.

variable

4. Fixed benefits were calculated at gross salary x 240.

Motes for Personal Services Category Projections

1. FY®84 1impacts for new positions varied between 12 and 6
months. FY®"85 projections assume all positions at 12 month
plus 5% salary inflation costs. Subsequent years assume only

annual inflation rate of 5%.

Notes for Revenue Projections

1. Monthly distribution of capital funds and, therefore, monthly
interest calculations due on payments of first year
cannot be accurately projected until program becomes

operational. These figures are division®"s best

operations

estimates.



STATE OF ALASKA

FISCAL NOTE Revision Date 5/6, 1965

1. REQUEST 1. FISCAL DETAIL

Bill/Resolution No;CSHB 302 (Loans) Agency Affected:Revenue

Title:AHFC - Semi rural loans Program Category Affected;Econ. PevT

Sponsor:Special Committee on Loans BRU, Program of Subprogram(s) AffecteZT

Requestor:" - Alaska Housing Finance Corporation

EXPENDITURES/REVENUES: (Thousands of Dollars) T

T |FY 83 | FY 84 1 FY 85 1 FY 86 FY 87--71y gg~

1 OPERATING 1 1 1 1 1 1

1 100 PERSONAL SERVICES 1 - 1 - 1 1 1 1

1 200 TRAVEL 1 - 1 - 1 1 1 1

1 300 CONTRACTUAL 1 - 1 - 1 1 1 1

1 400 COMMODITIES ] - 1 - 1 1 - 1 i

1 500 EQUIPMENT i r 1 - i 1 1 1

1 600 LANDS & STRUCTURES 1 - 1 - 1 1 1 1

1 700 GRANTS, CLAIMS, ETC. i - ! - 1 1 1 1

1 1 1 1 1 1 1

1 TOTAL operating L - 1 1 1 1 1< -

1 CAPITAL 1 T275M | 1 1 - "1 1

1 "REVENUE L - 1 - 1 " - 1 1 1

FUNDING: (Thousands of Dollars)

1 GENERAL FUND  ooiioooo.. 11" T2°.5M T - 1 1 1 1

1 FEDERAL FUNDS 1 - 1 - 1 1 1 1

i OTHER (Specify Source) 1 - 1 1 1 1 1

n - 1 - 1 1 1 1

POSITIONS:

1 "FULIANFTE 1 - 1 - 1 1 1 1...... -

1 PART-TIME 1 - 1 - 1 ! 1 !

1 TEMPORARY 1 - 1 1 1 ! 1

1 1 - 1 - 1 1 1 1

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

1v. ANALYSIS: Attach a separate page for any Analysis.
Prepared By:Michael S. Lynch ) Phone: 276-5599
Division: Alaska Housing Finance Corporation Date: 5/6/63
Approved by Commissioner Date: 5/6/83
Department: Revenue

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor)



12.5M

ANALYSIS:

The change to a maximum subsidized

require

The $76,000

request.

12.5M more

1n

required

subsidy funds.

for section 11

loan

from

of this

$90,000

bill 1s

to

$100,000

covered 1n the



STATE OF ALASKA

FISCAL NOTE Revision Date , 1983 j
I. REQUEST 1. FISCAL DETAIL
Bill/Resolution No.; rg»p f\wand Agency Affected; Commerce & Econ. Develop.
Title; Relating to housing Loans & State Program Category Affected; Development
Sponsor: House Spec. Committee on Loans AItBRU, Program of Subprogram(s) Affected:
Requestor; Fund) Accounting & Collections
EXPENDITURES/REVENUES: (Thousands of Dollars)
FY 83 FY 84 FY 85 FY 86 FYy 87 FY 88
OPERATING
100 PERSONAL SERVICES 32.3 35.6 37.4 39.2 41.2
200 TRAVEL
300 CONTRACTUAL 2.5 2.8 2.8 3.1 3.2
400 COMMODITIES 1.4 .4 .4 .4 -b
500 EQUIPMENT 2.2 0 0 U U
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC
TOTAL OPERATING 38.4 3.8,8 40.7 42 .7 44 .9
CAPITAL 0
REVENUE 0 0 0 0 0
:UNDING: (Thousands of Dollars)
GENERAL FUND 38.4 38.8 40.7 42.7 44 .9
FEDERAL FUNDS
OTHER (Specify Source)
POSITIONS:
FULL-TIME 0 0 0 0 0
PART-TIME 2 2 2 2 2
TEMPORARY
STAFF MONTHS 12 12 12 12 12
I11. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
1V. ANALYSIS: Attach a separate page for any Analysis
Prepared By: Margaret T. Hamlev, Director N/\ one: 465-2510
Division: . Accounting & Collections / A " I pate:
Approved by Commissioner: Richard A. Lvon Date:
Department:__~ Commerce & Economic Development

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/783



CSHB 302 (Loans) FISCAL NOTE ANALYSIS

As a result of the split of the Division
Affairs into the Division of Investments
& Collections, we anticipate being able to
efficiency sufficiently to be able
that have been noted in recent audits,
for the excessive overtime presently

per year to our current loan servicing

to correct

and

and to
required.
volume

of Loans and Vet
the Division

the present

erans”

of Accounting
increase our operating

problems

eliminate the need

To add 35
would prese

require additional part-time staffing as described below.

FY "84
PERSONAL SERVICES
Location

1 Accounting Tech. 1 AWA
1 Accounting Tech. 11 AWA

SBS @ .0613

Variable benefits @ .1550

Fixed benefits @ $240 x 12

Total Personal Services

CONTRACTUAL

Data processing costs @ $.60 per month
COMMODITIES

2 calculators @ $331

2 chairs @ $169

Setup costs 0 $40/person

Supplies @ $150/person per year

EQUIPMENT

1 Technical workstation

Months

per loan

Monthly

1,889
2,145

0 loans
ntly

Annual

$11,334
12,870
24,204
1,484
3,752
2,880
$32,320

$ 2,520

$ 662
338

80

300

$ 1,380

$ 2,178



1V.

STATE OF ALASKA

Distribution:

FISCAL NOTE Revision Date 1983
REQUEST 1. FISCAL DETAIL
Bill/Resolution No.; CSHB 302 (Loans) Agency Affected; Commerce & Econ. Develop.
Title; Relating to housing loans & State Program Category Affected: Development
Sponsor; House Spc. Comm, on Loans Alt. BRU, Program of Subprogram(s) Affected:
Requestor: Funds Investments
EXPENDITURES/REVENUES: (Thousands of Doll ars)
FYy 83 FY 84 FY 85 FY 86 Fy 87 FY 88
OPERATING
100 PERSONAL SERVICES 41 .4 43.5 45 .7 48. 50.4
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES .8 1 .1 1
500 EQUIPMENT 3.5 0 0 0 0
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC
TOTAL OPERATING 45. 7 43.6 45 .8 48. 50. b
CAPITAL 0 0 0 0 0
REVENUE 0 0 0 0 0
FUNDING: (Thousands of Dollars)
GENERAL FUND 45.7 43.6 45.8 48. 50.5
FEDERAL FUNDS
OTHER (Specify Source)
VSITIONS:
FULL-TIME 1 I I 1 1
PART-TIME
TEMPORARY
STAFF MONTHS 12 12 .12 12 12
SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:
ANALYSIS: Attach a separate page for any An~sis
Prepared By: paul 8. Arnoldt. Director pfone: 465-2510
Division: investments i r\ Date:
Approved by Commissioner: Richard A. Lynn* ~ Date: _
Department: Commerce and Economic Development
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor) 3/8/783



CSHB 302 (Loans) FISCAL NOTE ANALYSIS
As a result of the split of the Division of Loans and Veterans"®
Affairs 1into the Division of Investment and the Division of Accounting
& Collections, we anticipate an 1increase 1in our operating efficiency
sufficent to be able to absorb a portion of the 350 additional
toans that Section 17 of this bill will generate. This demand for
350 loans 1is based on an additional $3.5 million being appropriated
to the Alternative Technology and Energy Revolving Loan Fund in
addition to the original FY "84 budget request.
FY "84
PERSONAL SERVICES
Location Range Months, Monthly Annual
1 Loan Examiner [1-11 AWA 17 12 $2,639.00 $31,668.00
SBS @ .0613 1.941.00
Variable Benefits @ .1550 4.908.00
Fixed Benefits @ $240 x 12 2.880.00
Total Personal Services $41,397.00
COMMODITIES
1 calculator 331.51
1 chair 247 .47
Setup costs 40.00
Supplies 100.00
Total Commodities 1 718.98
EQUIPMENT
1 Support work station $ 3,536.50



Distr

A’ STATE OF ALASKA

N e ,$ FISCAL NOTE Revision Date 6/16 , 1983
(iA -79
REQUEST S 1. FISCAL DETAIL
Bill/Resolution No,: cs for HB 302 Agency Affected: Comm. & Reg. Affairs
Title: State Housing Loans ~ Program Category Affected:Development
Sponsor: House Special Commte./Loans ~ BRU, Program of Subprogram(s) Affected:
Requestor: Senate Finance Housing Assistance
EXPENDITURES/REVENUES: (Thousands of Doll ars)
FY 83 FY 84 FY 85 FY 86 FY 87 Fy 88
OPERATING
100 PERSONAL SERVICES 141 193 205 217 230
200 TRAVEL 41 44 4b. 1 48.9 51.8
300 CONTRACTUAL 12 13 13-5 14.3 15.2
400 COMMODITIES 29 31 32 " 33 34
500 EQUIPMENT 3 m"3.1 3-3 3.5 3./

600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

TOTAL OPERATING 22b 284. i 2yy.y 31b./ 334. 7/
Annual Subsidy 650 1,000 1,200 1,350 1,700
CAPITAL i$,650 31,650 37,850 44,200 50,700
Subside (Cumulative) 650 1,650 2,850 4,200 5.700
REVENUE 350 2,150 4,250 6,650 9,350
Revenue (Annual) 350 1,800 2,100 2,400 2,700
FUNDING: (Thousands of Dollars)
GENERAL FUND 15.650 31.650 37,350 44.200 50.700

FEDERAL FUNDS
OTHER (Specify Source)

Program Receipts 226 284.1 223-9 316.7 3.34.7
POSITIONS:

FULL-TIME 5 5 5 5 5

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for anvjinalysis

Prepared By: Morse-Quinn/R. Pr” ce Phone: 272-45-4585
Division: Housing Assistan 6/16/83
Approved by Commissioners 6/16/83
Department: Community 6 Regl il Affairs

ibution:

Original to Legislative Finance

Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)

Copy to Sponsor

Copy to Requestor (if different from Sponsor) *- 3/8/83
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January 14, 1983

The Honorable William J. Sheffield
Governor

State of Alaska

Pouch A

Juneau, Alaska 99811

Dear Governor Sheffield:

It is my pleasure to present to you the following report of the Task

Force on Housing. We have evaluated the 1issues and problem areas of
providing affordable housing to Alaskans. The enclosed report
represents Phase | of the Task Force®s recommendations. A Phase 11

report which will 1include an investigation of low and/or special
incomes, elderly and disabled handicapped programs will be forwarded
when further research 1is concluded.

We are hopeful you will find the Task Force policy recommendations
useful to develop a sound housing program. The Task Force is
committed to the need to enact legislation to create a housing
revolving loan fund. We are also in favor of the Permanent Fund
becoming a major source of funds for the revolving fund. Many other
specific recommendations have been made., but the above two 1issues
were unanimously supported by Task Force members as being a key to
establishing a long term solution to the problems 1in financing homes
for Alaskans.

The work of the Task Force has been challenging, educational and
complex, but ultimately a rewarding opportunity to explore solutions
to the housing needs throughout the state of Alaska for people of
every economic and sociological status.

It is our hope that you will find this report of the Task Force and
its policy recommendations useful in promulgating a "Housing Plan"
to serve all Alaskans.



Governor William Sheffield
January 14, 1983
Page 2

We, on the Task Force, wish to thank you for the opportunity to

serve you and the citizens of the State. It has been a satisfying
experience.

Sincerely yours,

Rob Gamel
Chairman

Task Force on Housing
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INY..ODUCTIOM

GOVERNOR®"S CHARGE



INTRODUCTION

GOVERNOR"S CHARGE

Governor Sheffield created a Task Force to consider housing 1in the
State of Alaska.

On December 21, 1002 the Governor met with the Task Force and
charged them with development of a "sound housing program." In
elaboration Governor Sheffield directed that the Task Force consider
all forms of housing to include rental, single family, special needs
and programs that would reach more Alaskans, rur<:l and urban.

Special concern was to be given to providing stable and predictable
programs that would promote long-term well being, opportunity and
benefit the populace. The Governor directed the Housing Task F.orce
to consider interest rates, costs, use of the Permanent Fund, public
access to agencies and corporations providing for housing and the
methods by which Jloans are made.

The Task Force accepted the charge and committed itself to finding
workable solutions to provide Alaskans with affordable housing, to
benefit the economy 1in general and to provide for real social
concerns.



SUMMARY OF RECOMMENDATIONS



SULifIARY OF RECOFIIIENDATIONS

The following statements represent summarized recommendations of the

Task Force on Housing as discussed in this report. They are offered

only as a capsule of comprehensive 1issues presented in later sections
and should be reviewed only in context of those discussions.

1. The Governor and the Legislature should create a revolving loan fund
entitled the Alaska Housing Finance Fund (AHFF). This fund should be
administered by the Department of Revenue.

2. The Governor should appoint an Alaska Housing Finance Fund Policy
Board to be comprised of five to seven members representing all existing
State housing agencies and the Alaska-Permanent Fund.

3. The Governor shall direct the purpose of the Alaska Housing Finance
Fund to make loans for all State housing loan programs. This fund will
finance programs currently being administered by AHFC, CRA/HAD, AIDA,

ASHA, Commerce or any other vehicle delivering housing loan services for
the State.

4. The funding sources for creation of the Alaska Housing Finance Fund
are recommended to be principal repayment and interest earned from:

(a.) Annual General Fund appropriations;

(b.) Mortgage bond sales;

(c.) Blended portfolio income from existing State housing
agencies; .

(d.) Federal housing loan funds dedicated to Alaska; and

(e.) Alaska Permanent Fund investments.

5. The Task Force recommends meeting an FY*84 funding demand, of $1.3
billion for statewide housing programs and presumes no absorption of
currently funded federal programs. A further recommendation 1is to

institute an 18 month funding cycle for all housing loan programs.

6. The Governor should direct the AHFF to annually determine and
publish the rates of interest to be charged on housing loan programs
administered by any state agency. The Legislature shall have the power

to adjust rates and vary features of the various loan programs
administered by each agency through fund appropriations. The Task Force
recommends an irrevocable rate schedule for all programs be published
annually f-?r the following calendar year. Further, the Task Force
recommends the FY®"84 Legislature seek maximum rates on the first $90,000
at 10% for Conventional Financing, 9% for Veteran"s Preference

Financing. A G% rate for HOF Programs, and 5% rate for energy
renovation programs 1is also recommended. In the event the Legislature
does not see fit to establish a fixed rate annually, then the interest
rate spread between the cost of funds and the mortgage rate made
available to borrowers should be increased to 4% to reduce the impact of
accelerating 1interest rates.



7. Permanent Fund contributions to the AHFF should begin immediately
with an FY*84 investment of not less than 3% of the body of the Fund, up
to the current allowable maximum for real estate mortgages of 15%. The
Task Force further recommends new legislation and/or a constitutional
amendment be originated by the Governor to allow for real estate
investment by the Permanent Fund of up to 25% of the corpus.

8. The Task Force recommends legislation be introduced to create a Home
Ownership Fund (HOF) Program within Community and Regional Affairs,
Housing Assistance Division, for specific application 1in rural
communities. Other legislation should be introduced to remove rural or
urban distinctions from flonconforning Loan Funds for FY®82 and
thereafter as administered through this agency.

9. The Task Force encourages the Alaska Housing Finance Corporation to
consider a program of delegated underwriting as described in a staff
paper submitted to the Task Force. A recommendation is offered for the
AHFC Board to prepare such a program after receiving suggestions from
mortgage bankers, home builders, and other affected members of the
public.

10. The Task Force recommends regional housing information offices be
opened in Fairbanks and Juneau as well as maintenance of rural field
offices in Bethel, Home, Kotzebue, and Dillingham within Community and
Regional Affairs, Housing Assistance Division.

11. The Task Force has identified the following housing related issues
for further consideration and in need of in-depth investigation by
another group charged with more specific responsibilities: forward
commitments; vreservation system for funding; shared appreciation
mortgages; third party programs for participation, bridging sales and
interest rate buy-downs; discount points; conventional and uniform
underwriting standards; clear and concise lending and approval
procedures; apportionment and restructuring of the various housing
related boards; development of a housing interagency liason; masterplan
for rental, low-income and special needs housing; develop incentive
programs for Jlow-income housing projects.

12. The Task Force recommends publication and distribution of existing
housing programs information in all public agency locations 1in Alaska.

13. The Task Force concludes that a comprehensive report on housing
issues must include an investigation of low and/or special incomes,
elderly and disabled handicapped programs. It was also concluded that
further investigation of these complex subjects was necessary. A
special committee charged with publication of a Phase Il Report has been
created by the Task Force to accomplish this further investigation.

14. The Task Force recommends extension of the sunset provision on tax
exempt revenue housing bonds known as the Uhlinan Act. The Governor and
the Legislature are asked to convey this recommendation to our
Congressional Delegation in Washington, D.C.



RECOKMENDATIOMS AND NARRATIVE STATEMENTS



ALASKA HOUSING FINANCE FUND

Recommendation //1: Tho Governor and the Legislature should create
revolving loan fund entitled the Alaska Housing Finance Fund

(AHFF). This fund should be administered by the Department of
Revenue.

Narrative: The Task Force has concurred 1in recommending the
establishment of Alaska Housing Finance Fund, a revolving Jloan fund
to be established within the confines of the Department of Revenue.
It is our recommendation that Alaska Housing Finance Fund (AHFF) be
the source of funding for all housing programs including those of
Alaska Housing Finance Corporation, Alaska Industrial Development
Authority, Housing Assistance Division of Community and Regional
Affairs, Alaska State Housing Authority, Division of Business Loans
of the Department of Commerce and such other appropriate agencies.
We believe the most effective use of the funds for housing could be
obtained by having AHFF established as the central source and
depository for funding of all of the housing programs in the state
of Alaska.

Administration of AHFF would be by the Department of Revenue under
the direction of the Commissioners of Revenue, Community and
Regional Affairs, and Commerce, together with the Directors of the
various agencies directly involved in the funding of housing plus

appropriate public members. This policy board v/ould meet on a
regular basis to establish the priorities for investment of housing
funds by AHFF. Hands-on management would be accomplished by the

Department of Revenue.

AHFF would be a revolving fund to receive mortgage principal
repayments, mortgage interest and other receipts not pledged to pay

bond debt service of all the above agencies. Honey so received and
held by the Fund could be spent for any of its authorized purposes
including, of course, the making of additional mortgage loans. All

appropriations for the financing of housing v/ould be deposited with
the Fund and the Fund v/ould reserve any excess subsidy
appropriations not spent in a particular fiscal year which might
otherwise lapse.

The Fund v/ould be authorized to borrow, pledge its assets, issue
bonds, notes of indebtedness, collect funds, invest monies and do
whatever else is necessary to enhance the growth and development of
the Fund. Its purpose would be simply to provide a vehicle for

a



furnishing monies necessary for each finance agency on an on-going
basis. It is contemplated the fund would be authorized by statute
to borrow from or receive monies directly from the Permanent Fund.

Questions of constitutionality of a revolving loan fund receiving
and retaining all earnings from its assets have been raised. The
Task Force recommends steps be immediately taken to clarify the
status of earnings of such a Fund and if it is determined such
action may be unconstitutional, then the necessary legal steps be
taken to place the matter before the voters to change the State’s
constitution. It is paramount that the principal and interest
payments remain in the AHFF if it 1is ever to become
self-perpetuating.

AHFF could be the vehicle with adequate state appropriations,
investment from the Permanent Fund and by reinvesting mortgage
prepayments and interest to effectively develop a self-perpetuating,
revolving loan fund that would free the state housing industry fronm
the vagaries of world money markets.



AHFF POLICY BOARD

Recommendation #2: Th~ Governor should anoint an Alaska Housing
Finance Fund Policy Board to be comprised of five to seven members
representing all existing State housing agencies and the Alaska
Permanent Fund.

Narrative: The agencies that presently participate in housing
programs may or may not currently benefit from unified policy
making. Many of them have their own governing bodies or oversight
committee. An Alaska Housing Finance Fund Policy Board could serve
to reduce the number of like panels while promoting a consistent
policy throughout each agency.

AIDA, ASIIA, CRA, AHFC, Commerce, and the Alaska Permanent Fund could

each be represented along with public members. Financial policy and
administrative policy would originate, be controlled and evaluated
from the same board. The Policy Board could also be the single

point of contact for legislative and administrative action.

Our present system may not be subject to recomposition. The
Permanent Fund Trustees have a different charter than the governing
bodies of ASHA or AHFC. However, the special nature of each housing
agency is not a defense for independence and the absence of common
goals. Managerial tasks will provide 1independence under a common
policy established by the Board.

A Policy Board could contribute to better definition of housing
programs in the public®s perception. One clearly defined source of
information would certainly provide for better understanding of
public policy.

Legislative funding and clarity 1in the budget process are other

benefits. The Policy Board might receive and disburse the funds
designated for the separate entities. The Policy Board then becomes
the clearing house for the state housing agencies. Existing boards

would then be reduced and a simplified, more efficient system evolve.

This Policy Board proposal does not create a panacea. It does,
however, provide for an immediate improvement in the achievement of
the housing program goal. In its simplest form it would insure that
all state housing programs would be coordinated, clear 1in their
missions and with suitable interagency distinctions to provide
attainment of objectives.



PURPOSE OF AHFF

Recommendation //3: The Governor shall direct the purpose of the
Alasica Housing Finance Fund to make loans for all State housing loan
programs. This fund will finance programs currently being
administered by AHFC, CRA/HAD, AIDA, ASHA, Commerce or any other
vehicle delivering housing loan services for the STate.

Narrative: The Alaska Housing Finance Fund 1is recommended as an
oversight fund for delivery of all housing services 1in Alaska.
While like item agency requests would be maintained, appropriations
(exclusive of grant funds) to meet those requests would go into the

AHFF for annual allocation to each agency "nd program. Annual
agency performance would be evaluated by AHFF managers and
incorporate review of all state housing Jloan programs. Further, all
new requests would be reviewed by AHFF. No direct appropriations to

any individual, group or community for housing or housing related
development should be funded without concurrence of AHFF managers.
Finally, Fund managers are encouraged to contact any state agency

currently providing employee housing and bring all future employee
housing development under 1its review.



FUNDING SOURCES

Recommendation #4: The funding sources for creation of the Alaska

Housing Finance Fund are recommended to be principal repayment and
interest earned from:

a. Annual General Fund appropriations;
flortgage bond sales;
c. Blended portfolio income from existing State housing
agencies;

d. Federal housing Jloan funds dedicated to Alaska; and

e. Alaska Permanent Fund 1investments.
Narrative: The table below outlines current housing loan programs
available in Alaska. Funding sources for FY®"84 are presumed to be a
continuation of the FY®"83 levels described in this table. It should
be noted that existing grant programs for housing are not included
in financing of the AHFF this report. It v/ould be desirable,

however, to have all housing grant funding reviewed by the AHFF
Policy Board to avoid duplication of service for any one location or
to any particular interest group.



Sorvlco Agoncy

Alaska Housing Flnanco

Corporation

(ALIFC)

Gonoral Statomont of Purposo

Provides socondary mortgago
financing for largo portion

of residential financing
dono In state.
Programs limited to ownor-

occuplod sinylo-famlly,
duplox, trlplox or four-plox
rosl donees or mobllo homos.

Funds gnnoratod through salo
of taxable and tax-exempt
bonds In addition to Logls-

lat Ivo appropriations.

As of Nov. 30,
Corporation has 32,102
with a balance of $2.3

b111 ion.

1902, the
loans

HOUSING PRO

Progrc... Titles
Descriptions

TAXABLE BOND

No Income limits, first
390,000 subsidized to
within 33 of cv.st of
funds.
J160,500-SIngle-famlly
1205,000-Duplex

TAX-EXEMPT (1)
LImltod to first time
homobuyors, purchase
price limitations
ostabllshod.
$104,986-Exvstlng

Sl nj,"le-famlly
$128,143-Nowl /

constructed
$122,029-Existlng

duplex

MOBILE HOME
Maximum Loan - $72,500

0 LTV
20 yoar mortgage

HOME OWNERSHIP
ASSISTANCE FUND

Provldos monthly sub—

sidies to quallflod
low-to-modorato Incomo

borrowors.

STATE GUARANTEED
VETERAN®S HOMO
mFiTOCTIAINS!-

SRAMS

1983
Appropriations/

Lovorago
(M1 11 lons of $)

$116 $407
$ 47 $322
$ 45 $ 45
$45 for HOF

program used to

purchase mebllo
homo nortyagos.

$ 14 $110

. "V .

Current Intorost
Rates

9.125 - 10.125
13.18 ovor
$90,000

9.0 - 10.0

11.22 ovor
$90,000

9.125 - 10.125

N/A

No. of Units W/
FY ®83 Funds

4,500

Average Loan -
$91,200

4,276

Averago Loan -
$75,300

1,737
Averago Noto -
$25,900

$45 mill lon
appropriation
could support

1,039 loans at
a subsidy of

$3,250/yoar.

U/A

Comments
*

@)

Program ends
31, 1983 as a
result of Fed
leg 1s lat lon,

2 .
Incomo limits
purchase prilry-
llmltat lons >
bo rev 1sod In
mid-January.

3 ]
Program will
Implcmuntod In
Fobruary, 1983



Sorvlco Agency
1. Housing Ass lstonco 0Olvlsion;

Community A Roglon.il Affairs
(MAD/DCRA)

01

Gonoral Statomont of Purposo
Loans:

Provldos secondary markot
for mortgago loans In rural
Alaska and all nonconfrom-
1ng proportlos statewide.

Grants:

(a) Provides stato grants to
12 regional housing aut—
horities to supplomont
HUD fundod projocts.

(b) Provldos stato grants
fo™ tho dovolopfnont of

sonlor cltlzon housing.

Loans aro mado from tho
Housing Assistance Fund

Program Tltlos
Descriptions

(HALF) Into throe
programs:
(a) Rural Owner -

O]

©

@

)

Occupied Housing
Loans (R0OO), 95%
LTV, FIIMA maxImums.

Rural fJonownor -
Occuplod Housing
Loans (RNO), 80$%
LTV, 2-16 units,
*1.25M maxImums.

Honconformlng Loans

(HO - Urban A
Rural, 95* LTV,
FNMA maxImums,

Supplemental

Housing Dovolopmont
Fund (SHDF) -

Levoranos up to 20*

total HUD projoct

cost for
wotor/sowor
on-slto

* oloctrlcal
on-slto

* roads on-sltn
Sonlor Cltlzon
Housing Dovolopmont
Fund (SCHDF) -
110,000 per unit
total project cost
Inclus lvo of all
funding sourcos

1903
Approprlatlons/
Leverage
(MI 11 lons of $)

TOTAL HALF
*44.5

ROO *29

RNO J 7

o * 0.5

* 7.3M - *36"1
(stato) (HUD)

*10"1/Lovoragod
amounts docldod
on o0 projoct-
hy-project
basis.

Current Interost
Ratos

10.5 (annual
flxod roto)

10.5 (annual
flxod rato)

9.125-10.125 on

first *90,000
with balance at

cost (per latost
bond salo of
AHFC)

N/A

N/A

No. of Units W/
FY "83 Funds

322

75

18

419

114

Common r

60 now uniee
al=o -"e*

ablo In FY
carry over e

913 uni ts =
B2 for ti*l
program to

of 1,332 ur!

Since 197
tot.j1 of 31~
will cons~
total of /.
units of
housing.



af02

Sorvlico Agency

Department of Commerce,
Director of Business Loons

General Statomont of Purposo

Loans for purposes of now
construction or retrofitting
on projocts relating to
onorgy conservation In
residences.

Program Tltlos
Descriptions

Energy Loans

(1) Alternative Tech—

@

©)

nology Loans to
suppYeinont a supor-

Insulatod structure
abovo FUA minimum
standards, R19-R30.
$30,000 maxImums
for 20 years.

Alternative Enorqy
Loans from solar,
wind or wator
sourcos. Will
purchaso materials
up to $15,000 or
$30,000 for a
maximum porlod of
20 years.

Rcsldcntlal Energy
Conserve Fion Loans
for rotroflt only
up to a $5,000
maximum for 10
yoars.

1983
Appropriations/
Leverage
(HI 11 lons of $)

$11

Current

D)

@

(30

Intorest
Rates

9.5

5 on $15,000
15 on $15,001
to $30,000

Commont

No. of Units W/

FY "03 Funds

Not available Programs =
7/i/eo0 - r
All  Inter”
annual rat-
by Log Isla”

Not avallable

Not aval lable
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afB3

Snrvlco Agoncy

HUD

DIA

Gonorai Statomont of Purposo

Low Income housing loans for

Indian and 1low Income public
hous1ing.

Undor the BIA Housing

Improvement Grant Progranm,
nony houses aro replaced

with now units. This s
done If unit Is In bnd shapo

or has burned down. Data
Includes only housing
roplocomont to now units.

¢!

Program Tlties
Descriptions

Mutual

Help Homo

Ownership

Housing
Program

Improvomont

1903
Appropriations/
Leverago
(MI 11 lons of 3)

320 (1)

31.6 MI 11 lon

FY "02 funding

Current Intorost
Rates

5% - 0;  (2)

N/A

No.

FY

Common ®

of Units W/ %

"03 Funds

343

49

®

¢))

1
éY) "02 fun

no FY "05 *
approprla* e
this t:mmn.

&)

5? (at ca-—
tion); Of/

term flno":

9 ntwe

total Is 3,

@)

From Flsr;
1976 - r<-
310.06 mil
funded 39/



Alaska

mine.

Industrial

Authority (AIDA)

ofod

Dovolopmont

Gonoral Statomont of Purposo

AIDA provldos funds for
mu Itl-fami ly housing through
sale of tax-oxempt bonds.(l)

Flnanco, construct, and
manago low-to-modorato
Incomo housing projocts and
programs In conjunction with
fodoral Dopt. of Housing and
Urban Dovolopmont (MUD), and
to a IllImltod dogroo, tho
stato.

Program Tltlos
Descriptions

Multl-Famlly

75* LTV

5 units or moro

20" of units available
to porsons of low-to-
modorato Incomo.
Rostrlctlons on condo
conversions.

Conventional Low Rent

Tonants Ilvc In ASHA

owned dwollings, pay
maximum of 30)5 of

monthly Incomo for
ront, subject to Incomo
IImlts.

1903
Appropriations/
Loverago
(Mill lons of S)

S2IM will
support 375M
In multi-family

construction.

15. 5M

Current Interest Mo.
Ratos FY

of Units W/
"03 Funds

\\i 2,000 units (2)
M/A 1,095 3)
Average Ront =
3159/month

Commci:

@)
Program
Dec. 3<, |1
a rosult ;
oral logls

(&)
Thoso wll*
rontal uni*

®)

Renta I unl:



Sorvlco Agoncy

Alaska State Housing
Authority (AS5l11A)

°l

Gonoral

ASHA has four iiwro progrjms
providing 375 units. Thuy

aro not programs with
growth potential, so aro
not dlscussod horo.

Statomont of Purposo

Program Tltlos
Descriptions

Section 0 Now**
Construction

ASHA flnancos dovolop-
mont and managomont

costs, HUD wl 11 pay
ront subsidy.

Soctlon 8 Exlsting (4)

Ellglblo participants

find housing units In
private markot. ASHA
pays ront subsidy.

1903
Approprlatlions/
Lovorago
(Mill Tons of S)

SI1.7 Stato
Grant (1)

§2.3 Federal
Dollars (2)

S5.4 Fodoral
1982 funds

Current Intorost No. of Units W
Ratos FY '83 Funds

N/A 285 (3)

70 In construc-
tion phase for

oldorly.
N/A 1,355 rental
SI'71 averago uni ts

ront paid

Commonts

*

cn
Thoso figure.
1976 - 1979.

(2)
1982 amount
HUD.

(3) _
Rental units
** This pre- —

could bo us
the state fe
construct u~
With stato ee
and then us-1
mono/ iji . e

subsidy.
(4) o
This projr.-i*
heing phasel
by HUD.



1983

Approprlatlions/ Conmont
Program Tltlos Lnvorago Curront Intorost Mo. of Units W/
Sorvico Agoncy Oonoral Statomont of Purposo Descriptions (Ml 11 lons of §) Ratos FY '83 Funds
Roglonal Housing Author 11105 Dovolop and oporato homo Natlvo Publlc Housing N/A 416 (1) Cl) )
(RHA'S) ownorshlp projects and Rontal wunit
rental primarily for tho For Ownorshlp Program
14 agoncles Involved bonoflt of natives, finan- so0 HUD
cing thorn through salo of
tax-oxompt obligations.
Work with HUD and rocnlvo
Fodoral and Stato Funds
X
7
. Farmers Homo Administration Providos adoguato housing Section 502 Proqram $12.3 1* - 32 176
, (FHA) for porsons of low-to- Fodoral funds Singlo-famlly
modorato Incomo In rural Providos direct loans FY 1902
aroa. for low-to-modorato
Incomo rural homo
buyors.

Rural Rontal Housing

Providos loans for $2.4 1+ 60
mulllplo family Rontal units |In
dwolllngs. throo projoefs

alo0é



FUNDING DEMAND

Reconmendation #5: Tho Task Forco recommends meeting an FY'84 funding
demand of $1,244 billion for statewide housing programs and presumes no
absorption of currently funded federal programs. A further
recommendation is to institute a 18 month funding cycle for all housing
loan programs.

Narrative: The Task Force reviewed projected FY'84 departmental
budgets for the five state agencies involved with housing programs.
The chart below outlines the total projected demand and the current
budget request of each agency. The chart also identifies where
additional funds will be needed, as labeled in the column titled
"Unappropriated Balance"

FY34 (In Millions)
Projected General Unappropriated

Projected Demad Fund Appropriations Balance

ARC $1,100 $250 $350

CRAHAD 0 50 -0-

Commerce/Energy Loans n n -0-
ADA s -0- -0- (1)

AFHA 8 8 -0-
$1,244 $319 $350 (2)

(1) AIDA operates in the tax exempt bond markets and passes 100% of
costs of its funds to its borrowers. In 198 the Legislature
appropriated $1 million to AIDA in order to be pledged as reserves for
tax exempt bond sales. Therefore, AIDA will not request an additional
general fund appropriation for FY84 to sell a projected $75 million in
bonds.

(2) The unappropriated balance of $850 million for AFC can be funded
by the following means:

Unappropriated Balance (in millions) $050

General Obligation Bonds (Veterans) projected $300
Tax exempt bonds projected

Other earnings projected 50 (450)
Subtotal $400
Amount funded through taxable bond sales and/or
Permanent Fund investments (400) (3)
Total Unfunded -0-

(3) Most likely due to leveraging the general fund appropriation, the
amount of additional borrowings will be close to $500 million.



The Task Force recommends as further explained in recommendation /7
*hat the Permanent Fund be utilized as an investment vehicle to supply
as much as $500 million to the AHH in FY84. This could save the AHH-
millions? of dollars of costs associated with marketing, advertising and
underwriting massive bond sales as well as to bring hore a portion of
the Permanent Fund to Alaskans.

Further, the Task Force recommends a one time eighteen month _
appropriation to the AHF. Subsequent sessions of the Legislature will
only need to nmeke a normal twelve month appropriation.

This will help create stability in the AHF by eliminating the
uncertainty that the public faces every spring. In recent years the
capital budget has not been passed by the Legislature and signed by the
the Governor until Hay or June. This has caused considerable concern
to the public by the fact that the entire existence of the various
programs are U for renewed funding and possible restructuring, or even
elimination by the Legislature or Governor.
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INTEREST RATES

Recommendation $6; The Governor should direct the AHF to annually
determine and publish the rates of interest to be charged on housing
loan programs administered by any state agency. The Legislature
shall have the power to adjust rates and vary features of the
various loan programs administered by each agency through fund
appropriations. The Task Force recommends an irrevocable rate
schedule for all programs be published annually for the following
calendar year. Further, the Task Force recommends the FY'84
Legislature seek mexinum rates on the first $90,000 at 10" for e
Conventional Financing, 9 for Veteran's Preference Financing. A 6%
rate for HIF Programs and Borate for energy renovation programs is
also recommended. In the event the Legislature does not see fit to
establish a fixed rate annually, then the interest rate spread
between the cost of funds and the mortgage rate mede available to
borrowers should be increased to 46to reduce the impact of
accelerating interest rates.

Narrative: The Task Force wrestled with the problem of establishing
interest rates on the various loan programs administered or funded
by state agencies. The obvious problem faced in this matter is tho
adverse affect on both the economy and the ability to acquire needed
shelter by citizens of this state when rates accelerate or remain at
high levels for a long period of time. High interest rates
contributed significantly to the depressed housing conditions
existing in the late 1970's and early 1980's. The Legislature
adopted a neans of controlling the amount of subsidy dollars that
would be required in any given fiscal year by establishing a maxinum
spread of 3%obetween the cost of funds and the actual rate paid by
the borrowers. This effectively assured that the required
appropriations for covering the cost differential of interest could
be controlled when using bonds to fund Alaska Housing Finance
Corporation, but the effect on many individuals within the State of
Alaska both hone buyers and builders wes disastrous when rates were
moving upward. The Task Force wes of the opinion that steps have to
be taken to avoid the horrendous results of substantial increases in
the mortgage interest rates during the middle of the construction
season, particularly when it is impossible to obtain forward
commitments for a sufficient time to protect the builder and the
hore buyer. In the last critical situation, the party most affected
wes the owner/builder who often was not able to qualify after the
interest rate increase for the home he had built for his oan
occupancy. It is the position of the Task Force that the Governor
should direct AHF to annually determine and publish the rates of
interest to be charged on housing loan programs administered by any
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state agency. Appropriately, the Legislature shall have the power
to adjust rates and vary features of the various loan programs on a
fiscal basis. It is the position of the Task Force that steps
should be .taken to ascertain in advance the needs for mortgage
financing and acquire those funds from whatever source at a cost
that will meet the objectives and goals of the Legislature and
provide housing to the home buyers at the lowest possible cost.

Further, the Task Force recommends that the fiscal year '34
legislature set meximum rates on the first $90,000 at 10% for
conventional financing and @for veterans financing wherein taxable
bond funds must be used. It is recommended that the rate
established for the homeowners fund (HOF) loans be: set at a mnimum
of 6% and escalated in accordance with the prescribed methods of
establishing rates under the existing Alaska Housing Finance
Corporation program. The Task Force also recommends the continuance
of the Boenergy renovation loan programs as being beneficial to
citizens throughout the state.

Administration of the interest rates is a critical question ad
represents one of the most important reasons why the State of Alaska
is involved in funding of loans. Certainlﬁl, the onlg other factor
more important than the interest rate is the availability of funds
for housing. Obviously, in times of tight money and high interest
rates, to obtain a compatible situation nmaey be Impossible without a
tremendous expense to the State of Alaska. |f the legislature is
unable to reach anagreement based upon the fixed rates, thenwve
would recommend that the spread be increased from the above
mentioned 36to Pofor funds obtained through the sale of bonds.
This would reduce the impact of accelerating interest rates ad
still give a measure of protection to our citizens.

In addition, it isour position that the policy board of A be
given authority toreduce interest rates on loans mede by the
revolving loan fund from time to time should the situation require.

There are many other programs wherein funds are provided by the
Federal Government to assist in providing shelter for low to
moderate income peoples. The State of Alaska should continue
through its various agencies to meke use of all such programs that
will effectively reduce the required participation by the State of
Alaska in funding subsidies for hone finance.
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PERMANENT FUND

Recommendation 117 Permanent Fund contributions to the AHF should
begin immediately with an FY'84 investment of not less than 3% of
the body of the Fund, up to the current allowable meximum for real
estate mortgages of 15% The Task Force further recommends new
legislation and/or a constitutional amendment be originated by the
Governor to allow for real estate mortgage investment by the
Permanent Fund of up to 2% of the corpus.

Narrative: The Task Force recommends that the Governor instruct the
trustees of the Permanent Fund and the Alaska Housing Finance Fund
to develop a plan whereby a portion of the principal of the
Permanent Fund can be invested in mortgages or securities of AHA-
Initially, mortgages and/or securities of AHC would probably
represent the most marketable investments for the Permanent Fund.

It is also possible that the AHF could provide securities of ADA
for investment by the Permanent Fund.

The Permanent Fund is currently authorized to invest y to 13% of
its principal in mortgages which, by regulation, are limited to
variable rate mortgages. The Fund Is, however, authorized to invest
uw to TP in corporate stocks and debt securities under Alaska
Statute 37.13.120 (g), (8). Alaska Statute 37.13.120 (g), (8)
permits the investment of the Permanent Fund in “"corporate debt
securities which are rated AA or better by a national recognized
rating service". AHC is presently issuing bonds which receive an
AA rating. In theory, tiie Permanent Fund could invest up to 5% of
its assets in these marketable securities.

It is the recommendation of the Task Force that steps be taken
immediately for the Permanent Fund to invest in mortgage
originations of AHC not less than 3o of its assets. It would be
contemplated that in not more than 5 years, 18%of the assets of the
Permanent Fund would be invested in mortgages in the state of Alaska.

In addition, it is the position of the Task Force that steps should
be taken to introduce legislation to allow the Permanent Fund a nmuch
larger investment in Alaskan loans. He believe it is totally
compatible with the purpose of the Permanent Fund to invest uwp to
2% of its assets in housing finance in Alaska.

In compliance with the desire of the majority of the Alaskan people
to see the Permanent Fund invested in Alaska in hore mortgages, it
would be reasonable that these funds be invested at less than market
rates if the circumstances so dictate. Initially, it would be



appropriate in order to encourage the imediate investment in
Alaskan mortgages by the Permanent Fund that appropriations be mede
to AHF to subsidize any differential between established market
B’;l/tes and those of the loans purchased vhrough AHH- and originated

Finally, in view of declining oil revenues, it is apparent that the
only means of establishing an on-going revolving loan fund within
the state of Alaska to bring stability to the housing finance
industry and thereby provide adequate, affordable housing for all
Alaskans, is the involvement of the Permanent Fund in the purchase
of Alaskan mortgages. The Permanent Fund must become an investor in
A if the revolving loan fund is to be an assured success.



DORA HF FROGAM

Recommendation if8: The Task Force recommends legislation be
introduced to create a Hime Ownership Fund (HOF) Program within
Community and Regional Affairs, Housing Assistance Division, for
specific application in rural communities. Other legislation should
be introduced to remove rural or urban distinctions from
Nonconforming Loan Funds for FY'82 and thereafter as administered
through this agency.

Narrative: The existing Hxe Ownership Fund Program administered by
AFC is not reaching into rural locations as extensively as it
could. A parallel program should be created to be administered
within DORAHAD. This deep subsidy program fills a large gap in
reaching first time homebuyers. Many borrowers can meet monthly
payments if they are not significantly increased from rental
payments or mobile home mortgages. Meeting payments and accruing
mortgage equity under the IIGF program allows a homeowner to either
achieve permanent ownership or finance nore substantial investments
at a later date. The Legislature should give authority to DORAHAD
to adjust income criteria and meximum hore values as required by
circumstances.

The creation of this program should be done only in the context of -
an interest rate review for all housing programs. Currently, DORA
rates on rural_lﬂrograms for conventional financing are fixed by the
Legislature. ere does not exist arural, veterans' preference
rate. AHC rates are currently tied to the most recent bond sale.
Parity, therefore, does not exist and, depending upon the most

recent market, rates may be weighted in favor of either rural or
urban Alaska and mey shift back and forth frequently during any

given period of 9 days or more.

The Task Force recommends the Governor direct management of the
AHA-, the Legislature and others involved in this discussion to
affix reasonable rates of interest on all housing programs so as to
achieve parity wherever housing services nmay be delivered in the
State.




CHEGATED UNCERARITING

Recomnendation $8: The Task Force encourages the Alaska Housing
Finance Cog)oration to consider a program of delegated underwriting
as described in a staff paper submitted to the Task Force. A
recommendation is offered for the AHC Board to prepare such a
program after receiving suggestions from mortgage bankers, hone
builders, and other affected menbers of the public.

Narrative: The Task Force agreed that AHC acting as a secondary
mortgage market for mortgage lenders should immediately take steps
to adopt regulations implementing delegated underwriting. The
lending institutions making mortgage loans would then meke the sole
determination as to whether the borrower and property meet sound
underwriting standards and the requirements of AHC loan programs
under which they will be ultimately funded. It wes the position of
the Task Force that this would be a very positive benefit by
enabling the loan applicant to receive a commitment directly from
the lending institution and allow for closing of the loan
immediately, subsequent to approval. AFC would not underwrite ol a
case-by-case basis, but would spot check loan originations by the
mortgage lender. If non-compliance were found and the violation
sufficiently flagrant, the mortgage lender would then be prohibited
to continue to sell loans to AHFC loans wherein fraud or
Iserijous malfeasance wes evident would repurchased by the mortgage'
ender.

It is understood that not all lending institutions would want to
participate in this system and that AHC must continue to underwrite
loans for those institutions not able or willing to assure
responsibility for their underwriting function. Further, from time
to time, it will be necessary on a case-by-case basis to submit
loans to AHC for review and this should be permitted under the
system of delegated underwriting adopted.

It is evident that a good system of delegated underwriting would not
reduce the quality of loans ultimately sold to AHFC, but should
reduce the dual expense of operating two underwriting offices, that
of the lender and Alaska Housing Finance Corporation. Overall, it
should be a much nore efficient system, benefiting not only AHC but
also the mortgage lender and the public.
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REGIONAL INFORIIATIOfI OFFICES

Recommendation #10: The Task Force recommends regional housing
information offices be opened in Fairbanks and Juneau as well as
maintenance of rural field offices in Bethel, Nore, Kotzebue, ad
Dillingham within Community and Regional Affairs, Housing Assistance
Division.

Narrative: Regional field offices can offer potential fund users
located in or near that region more personalized service in
distribution of housing information. Staff of AFC to be located in
field situations could disseminate information, track delayed
applications or provide other housing services as instructed by the
AHC Board of Directors. DA staff in field services viould
continue to offer application processing and loan closing activites
in addition to %eneral information and education services Vvhenever
requested. Staffing in all locations by personnel completely
familiar with loan processing procedures v/ould be desirable.

The public can best be served by a regionalized office placed in
visible street front locations in core areas of any given
community. Community and Regional Affairs currently maintains
regional offices in Anchorage, Fairbanks, Bethel, Dillingham,
Kotzebue, and None

The Fairbanks office serves the North Slope Borough, upper Yukon,
and the Alaska hi?]hway system to Tok and Cntvel1ll. It also offers
service to McGrath and Fairbanks and vicinity. This office could be
placed in close proximity to an AFC Fairbanks office and relinquish
Its urban functions to AHFC staff while continuing tc emphasize its
primarily rural focus. Establishment of services to Southeast
Alaska have long been contemplated by the Community and Regional
Affairs Housing Assistance Division.

A minimal southeast office with one and a half positions for $77,300
in Juneau is requested in the FY'04 operating budget of DORAHAD
Again, a consolidated housing information office with AFC staff
could be achieved and may be desirable.

Maintenance of the existing rural field offices in DORAHAD is
recommended.
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TASK FORCE COMMENTS

Recommendation #11: The Task Force lias identified tho following
housing related issues for further consideration and in need of
in-depth investigation by another group charged with nmore specific
responsibilities: forward commitments; reservation system for
funding; shared appreciation mortgages; third party programs for
participation, bridging sales and interest rate buy-downs; discount
points; conventional and uniform underwriting standards; clear ad
concise lending’and approval ﬁrocedures; a%)ortionment ad
restructuring of the various housing related boards; development of
a housing interagency liason; masterplan for rental, low-income ad
special needs housing; develop incentive programs for low-income
housing projects.

Narrative: When considering the primary issues of a housing
program, participants were frequently reminded of numerous specific

Issues directly involved or closely related to public perceptions of
housing.

Sore of these "issue items" are mechanical. Sore are
administrative, and many others are conceptual. These items should
be explored in detail and when found realistic and of public benefit
be incorporated in the body of the housing program.

Employment of forward commitments and use of a Fund Reservation
System are mechanical and during times of interest instability can
be of benefit to consumers.

Third party participation vehicles also can benefit consumers in
that more private investments can be attracted to worthwhile
projects or in the case of guaranteed sales, equities be freed from
existing hores to permit the purchase of new hores and, again, the
burden is to private investment while the benefit is to the consumer.

Reintroduction of discount points nmey provide an optional method of
avoiding interest rate increases and still provide for the
consumers' ability to purchase or the developers' ability to
initiate a multi-family project.

Use of conventional underwriting standards will permit a coherent
lending policy that employs the sare standards for.rural or urban
housing purchase. Buyers are evaluated on the basis of credit
worthiness, commitment and ability to repay. The property is then
evaluated as is commn to the area.



Additional public benefit will also occur when present approval
methods for multi-unit projects are standardized, and if the
prerequisites are available to developers in clear, concise and
consistent fo’ri.

Consistent with in-depth development of master plans for rental
programs, low income and _?_ﬁeecial needs categories is the creation of
an Interagency Liaison. very complex web of interrelated
jurisdictions mekes achievement of a housing plan difficult unless
the various Federal, State, and local government units are working
toward the sare ends with mutual commitment.

Incentives for greater public-private cooperation can be devised to
open the way for better housing development and redevelopment.

All of these "special" items and meny others will enhance our
ability to deliver a housing program. Each possesses a degree of
complexity that requires in-depth, further investigation, and the
Task' Force recommends continuing the effort.



PUBLICATIONS

Recommendation i112: The Task Force recommends publication and
distribution of existing housing programs information in all public
agency locations in Alaska.

Narrative: The publication and information distribution efforts of
state housing agencies are found to be inadequate. Present
materials mag be located in various financial houses or agencies
themselves, but do not appear to reacli a large number of potential
buyers, sellers, investors, or other fund users. Certain
publications require more explanation than the reader may possess
and should be more clearly marked with telephone numbers and
addresses to assist the reader .in obtaining further information. e
Outdated materials should be replaced at all distribution points as
often as necessary. Hass mailings or distribution through targeted
periodicals should occur at least once a year to inform the public
of current interest rates, available terms and locations in their
vicinity from which loan applications may be originated. This
public information outreach effort should attempt to coordinate
Information on all existing housing programs and should be
administered by the Department of Revenue on behalf of each housing
agency.

Rural publications should be printed in languages indigenous to the
region as well as in English. Desirable texts to be developed are
those which are concise and simply stated. Industry jargon should
be used only as necessary and the need for glossary development per
publication should be reviewed.



Recommendation #13. The Task Force concludes that a comprehensive
report on housing issues must include an investigation of low and/or
special incomes, elderly and disabled handicapped programs. It wes
also concluded that further investigation of these complex subjects
wes necessary. A special committee charged with publication of a
Phase Il Report has been created by the Task Force to accomplish
this further investigation.

Narrative: In the charge to the Task Force, the Governor emphasized
that the housing program should reach more of the population.
Governor Sheffield went on to include that low income, elderly,
handicapped and other special needs be considered and that the
consideration reach rental as well as oaed homes. e

The Task Force recognizes that there are very complex underlying
Issues including sore that'would represent a departure from
conventional development and funding practice. In spite of the
complexities, the Task Force recommends that immediate steps be
initiated to adopt these recommendations and to devise more creative
forms of private investment participation in all special programs.
Specific proposals include: a demonstration program to construct as
many as 300 living units for low income and special needs citizens;
a fund provided specifically to meet the needs of handicapped
citizens, of any income level. Too frequently handicapped citizens
are restricted to their homes when simple adaptations could be
retrofitted into their homes allowing greater mobility. Likewise,
in the construction of new buildings in many respects this program
would be similar to the energy conservation program now in effect.
Several other provisions are also considered. They deal principally
with the use and administration of funds as well as allowing a wider
range of participants to compete for funding to develop tho
programs.

Public and private tax-exempt, nonprofit corporations might be nore
productive and recognizing non-traditiorial approaches to problem
solving, they should be encouraged to participate.

An excellent model for this involvement is the Neighborhood Housing
Service (NHS). N5 is a local am of the Neighborhood Re-investment
Corporation, a federally supported corporation. N5 pursues
renovation of old or decaying housing, redevelopment of
neighborhoods through new construction and a comprehensive use of
various funds from a variety of public ad private sources.

Another series of points is that low interest loans or incentive

participation for investors be encouraged to provide rental
housing. Traditionally, the vehicle is for low interest loans.
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While the loan vehicle is most understood, incentive plans, third
party investors and equity exchange programs night reduce reliance
on government money and provide for expanded benefit while producing
the housing stock. Whenever possible, the programs should be
self-sustaining requiring a form of payback even if interest free.
It is possible and practical that with specific executive direction
and Legislative support that many innovative programs can be
developed and operating in an immediate time frame.

The resources of the municipalities, private and public non-profit
groups, the Regional Corporations, and private investors can be
channeled to overcome many of the obstacles and permit the
attainment of this very ideal goal.
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SUNET PROVSONS

Recommendation >714 The Task Force recommends extension of the
sunset provision on tax-exempt revenue housing bonds known as the
Unmann Act. The Governor and the Legislature are asked to convey

this recommendation to our Congressional Delegation in Washington,
D.C..

Narrative: The Task Force unanimously request that the Governor, by
executive order, and the Legislature, by resolution, request that
our congressional delegation immediately take steps to introduce
legislation which will preempt the Sunset Provisions of the commonly
referred to Uhlnan Act which provides that tax-exempt revenue
housing bonds may not be issued after December 31, 1983. It is
critical for the future of AHF to be able to issue tax-exempt
revenue bonds for enhancement of housing finance and reduction of
subsidies required by the State of Alaska.
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SPECIHC GCOMWENIS B TASK KRE MAMEERS

The Task Force members were polled as to their opinions of this report.
The members approved the report generally as written with minor language
modifications In certain areas. When points were voiced by members
regarding specific concerns of theirs which were not necessarily those
of the Task Force as a whole we agreed to summarize them below.

Comments by Andy Edge:  Mr. Edge's main concern wes that rural areas be
provided with a lower interest rate for their programs within CRAHAD
than for comparable AHC programs. The reasoning he gave wes because
Iconstruction costs are higher iri rural areas, and the average income is
ower.

Comments by Laurie Terrall: Ms. Terrall's main concern wes that
something should be done for those individuals who have an income
slightly above the 8% HJ program limitations, and yet cannot afford to
purchase a hore at the substantially higher interest rates of other AHC
programs. Also, she wanted to see nore stability within the HIF
program. Apparently, new buyers are told that the program is subject to
a 30 day notice of termination.

Commrents by Frank Roppell: M. R(gopell wes in basic agreement with the
Task Force recommendations. He did believe that the AHF should be
administered by and under the control of AHC

Commrents by Commissioner Heath:  Commissioner Heath wes appointed after
the Task Force had begun replacing Task Force member, Acting
Commissioner of Revenue Joe Donahoe. Commissioner Heath did not have
enough time to meke a thorough review of this report. However, he had
no major objections.

Commrents by Richard Hall:  Mr. Hall stated that "now is the time to
establish a revolving loan fund." Mr. Hall believes the amount of
dollars available will have to be prioritized into areas where the most
need occurs, such as elderly and low income. Mr. Hall further stated,
"AHC already is in the process of providing $450 mi1lion”® in loans at
less than market rates. If that is not enough, then an appropriation to

ﬁ]argvolving fund or a subsidy concept for leverage purposes could be
e."

lApparently Mr. Hall wes referring to the Congressionally legislated
subsidy from the Federal Treasury of tax exempt bond sales of $100
million for first time pruchasers and $300 million estimated for
veterans. Also, AFC expects a cash flow of approximately $50 million
from prior mortgage investments.



Commerts by Dave Rose:  Written comments were received by Mr. Rose,
Executive Director of the Alaska Permanent Fund Corporation, offering
his opinions to the Task Force's recommendations, fir. Rose restated
that as presently legislated, the Permanent Fund cannot neke investments
at less than market rates. However, he said, the "simultaneous sale of
AFC paper on the market and sale to the Fund of the sare paper at the
sane price and time can save the management fee associated with the sale
of bonds." This could result in a savings of one-half percent. H
further stated that the Permanent Fund "should not duplicate or replace
AHC' and that "the Permanent Fund can be a purchaser of securities
backed by mortgages, not mortgages themselves." fir.-Rose wes also
concerned that we not recommend the abolishment of the well recognized
and highly regarded A+C in favor of a new and unknoan debt issuer,
namely, the AHF. Also, Mr. Rose did not concur and stated he "would
not recommend to the Trustees that the fund invest wp to 25 percent of
its assets in housing mortgages."

Gommrents by Commissioner Lewis, Department of Community and Regional
Affairs: Commissioner Lewis' main concern vas that unless the AHF wes
administered under the Department of Revenue as recommended in this
report, that the portion of the revolving fund relating to rural loans
be administered under CRA
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INTERESTED PARTIAPANTS

Those individuals listed below attended one or more of the meetings held
by this Task Force or its subcommittees. The Task. Force would like to
thank them for their verbal and written contributions to the discussion

of issues and for their interest in our work.
tls. llary Afcan

Mr. Willie Ratcliff

Mr. Clay McDowell

Rev. Howard Bess

Mr. Larry Dickerson



APPENDIX A

WORAING PAFERS AND MINUTES



ALASKA r'h.rVAML n f-"JNO CQRPONAIiIQTfI
POilf.J CR - I»«tAU AIAZt.A :»n
Tnrti* esc p:?-stn::i
M,wn«(iei,i /.or."RpM

nii.Mii) or u<u:;ui.:;-

r.r<ftfr*v aor.rsr, /.r. ®tmmpwah M L“M O RANDUM
THOMAS A IV-ilIAGS - IFPr.MAISUAn e
V-, i>M i r.oi.T<oi;

ASitnior. rr.tr

MANNT Uah att

WTPRnNn i/rr.fjfll

TO  Housing Task Force DATE Decenber 27, 1932

FROM:

Office of the Governor

David A. Rose SUBJECT: Housing
Executive Director _
Alaska Permanent Fund Corporation

Tho following investment categories are permissible under current statutory law.
Each of them could be used to finance housing within the state to sone extent.
There are two major concerns: the availability of noney and the cast of nmoney.
This menorandum addresses the availability of money.

The Permanent Fund is required by statutory law to obtain nationally competetive
market rates of return on its investments, and these categories cannot therefore

address the cost uf noney.

1.

Res1dontiai M)rté:]ages. The Alaska Permanent Fund Corporation ney purchase
first ITen fesYdantVsl mortgages which include owner occupied one-to-fcur
unit dwellings, If they carry private mortgage insurance and the loan to

value ratios do not exceed 9 percent. Mnimum insurance coverage Is com

puted as follows:

Loan to Value Raliu

0-59 None
70 - 89 5
Q0 %

By regulation the Fund 1s United to adjustable rate residential mort—
gages only, Terms and conditions are identical to FNMA program b8.

GmTeaclal Mortgages. The Alaska Permanent Fund Corporation nay purchase
first lien commercial mortgages, including multi-family dwellings in excess
of four units, 1f they carry private mortgage insurance and the loan to
value ratio does not exceed 75 percent. Mnimum coverage is computed as

follows:

Loan to Value Ratio

0 - 45 None
90 - 60 10?.
61 - 75 15S

The Permanent Fund Corporation Is not limited to adjustable rate mort-
gages and mey purchase fixed rate commercial mortgages.
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Housing Task Force
December 27, 1982
Page 2

3. Corporate Debt. Tha Alaska Permanent Fund Corporation may purchase
mortgage-backed debt securities which are rated "AA" by Moody"s and
S a P. This provision theoretically includes:
a) AHFC bonds.
b) .privately insured pool certificates issued by MGIC
or similar institutions.

4. Federally Guaranteed Debt. The Alaska Permanent Fund Corporation may
purchase the guaranteed portion of debt issued by the following agencies
of the federal government:

a) SBA,
b VA,
c) FmHA.

6. Equity Real Estate. The Alaska Permanent Tund Corporation may participate
Tn the direct ownership Of income-producing real estate, including apart—
ment buildings, as long as:

a) the participation does not exceed 40 percent of the total equity, and
bj the manager has at least rive years institutional real estate expsr-



ALASKA INDUSTRIAL DEVELOP!IEMT AUTHORITY
MULTI-FAMILY HOUSING PROGRAN

The 1902 session of the Legislature enacted Chapter LI3 which authorizes
the Authority to provide financing for Multi-Family Housing. Funding for the
program is provided by selling bonds and using the proceeds to purchase
participations 1in qualifying projects from private lending institutions. The
Legislature also appropriated $29 million to the Authority as security, should
any projects default. The $29 million was reduced .to $21 million based upon
an opinion from the Attorney General®s office.

The enabling legislation was drafted in such a manner that the Authority
receives none of the principal, interest or any access to the security fund
unless there is secondary debt on the project and the project defaults. The
Authority has assumed this 1is a drafting error and has proceeded to implement

a Multi-Family Program while simultaneously preparing remedial legislation for
consideration.

The Authority has implemented a Multi-Family Program which will be
effective until December 31, 1903. As of December 15, 1982, $37,994,150 of

pre-applications for 1015 units have been approved. The number of
pre-applications which will become actual multi-family units 1is 1impossible to
determine but 50% could be a reasonable estimate. Geographically the wunits

are spread as follows:

Anchorage 806 units $33,536,300
Juneau 76 units 2,435,000
Homer 22 units 595,000
Ketchikan 5 units 360,000
None 14 units 607,500
Uasilla 6 units 190,350
Palmer 6 units 220,000

The Authority has issued commitments on 262 units totaling $3,775,000..
These projects are currently in various stages of construction. The units for
which commitments have been issued are geographically spread as follows:

Anchorage 252 units $0,505,000
Homer 10 units 270,000

Synopsis of Multi-Family Progranm

A. Maximum allowable loan is 75% of appraised value.

B. Interest rate 1is 11% (set by Board, effective through 12/31/32). Should
the bond rate exceed 11% the differential will be made up by increasing
the Jloan payment beginning 1in year 2. Staff will recommend &o the Board

that the 11% be continued for 19G3.

C. The full faith and credit of the Authority are pledged to the bond issue.
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20" of wunits must be made available to persons of Ilower or moderate
income.

The Authority purchases 90% of loan, originating financial institution
retains 10% of loan.

U.S. Treasury regulations on tax-exempt bonds apply.
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ALASKA HOUSING FINANCE CORPORATION
Branch Office Analysis

Estimated Annual Operating Expenses

Fa irbanks Ket ch ikan juneau Tota 1
Personal Costs
Sa lar ies (Note A)
Assistant loan officer (17) $ 35,292
Assistant public information of ficer(14) 28,540 5 25,740 S 25,740
Secretary/receptionist(10) 21,984 20,076
85,824 25,740 45,816
Benefits (29% of salary) 24,889 7,465 13,287
Total Personal Costs 110,713 33,205 59,103 5203,021
Trave 1
One trip/month/office to
Anchorage for each office 2,280 6,600 5,568
Local travel 1,000 1, 000 1,000
Total Travel 3,280 7,600 6,568 17,448
Cont ractual
Telephone 7,200 7,200 7,200
Office rent 19,200 17,000 20,400
Equipment maintenance 600 600 600
Courier service (daily to Anchorage) 2,600 2,600 2, 600
Ot her 1,000 1,000 1,000
Total Contractual 30,600 28,400 31,800 90,800
Cormnod ities 2,500 2,500 2,500 7,500
Total Annual Operating Expenses 5147,093 S71,705 599,971 $318,759

NOTE A: Assunes individual hired at indicated pay range and step A.
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ALASKA HOUSING FINANCE CORPORATION
Estimated Start-Up Costs

Fa irbanks Ketchi kan Juneau Tota I
Furniture and Equipment
Desks S 2,400 S 800 5 1,600 S 4,800
Fireproof legal file cabinets 1,200 1,200 1,200 3,600
Non-fireproof legal file cabinets 500 500 500 e 1,500
Typewr iter--Memory 3, 900 3,900 3,900 11,700
Cr edenzas 1,950 650 1,300 3, 900
Supply Cabinet 250 250 250 750
Bookcase 200 200 200 6CO
Conference Tabel & Chairs 700 700 700 2,100
Receptibn area coucn 700 700 700 2,100
Si x guest chairs 1,200 1,200 1,200 3,600
Corrputer Terminal 5,000 5,000 5,000 15,000
Copier 3,000 3,000 3,000 9,000
Miscellaneous office supplies 500 500 500 1,500
21,500 18,600 20,050 60,150
Travel
Two 2-day trips (interviewing) 920 1,100 928 72,948
One 2-day trip (office selection) 280 550 464 1,294
Training 1in Anchorage 1,100 790 704 2,594
2,300 2,440 2,096 6,836
Data Processing Modifications (1)
Software modifications to
allow remote access 1,666 1,667 1,667 5,000
Additional corrputer core 6,667 6,667 6,666 20,000
8,333 8,334 8,333 25,000
TOTAL $32,133 529,374 530,479 591,986
(1) Costs 1incurred to upgrade computer system to handle remote terminals. Total

costs will be 1incurred if any branch offices are established.
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MINUTES OF THE GOVERNOR'S TASK FORCE

December 21, 1982
3G01 C Street, Room 758
Anchorage, Alaska 99503

The first meeting of the Governor®s Housing Task Force convened
shortly after 1:30 p.m. on December 21, 1982 at the Governor®"s
Office, Frontier Building, in Anchorage.

An introduction v/as made by CHAIRMAN ROB GAMEL. Members of the task

force, guests and observers then introduced themselves. Those
present were:

MR. ROB GAMEL MR. PETE SPIVEY

MR. JESS HALL MS. LENNIE BOSTON

MR. CLARK GRUENING MR. RAY PRICE

MR. RICHARD T. HALL MR. JIM KELLY

MR. ANDY EDGE MS. MARY AFCAN

MR. JESSIE ARRINGTON MS. BARBARA MORSE-QUINN
MS. LAURIE TERRALL MR. HARRY GOLDBAR

MR. DAVE RIBACCHI MR. JOEL DIGANGHI
COMMISSIONER DICK LYON MR. MARK CAMERON
COMMISSIONER JOE DOHAHOE MS. LUCILLE STEITZ

A short discussion of general purpose preceded GOVERNOR SHEFFIELD"S
entrance; The Governor thanked those present for their participa—
tion and charged them with assisting him in the creation of a sound
housing program, inclusive of new construction, multi-family and
rental unit development. Other desirable criteria for a housing
program mentioned by the Governor v/ere self-perpetuity of funds and
availability of housing for first time hor.iebuycrs on limited
incomes. The group v/as asked to suggest ways to prevent costly,
duplicative efforts of the public and private sectors, and to review
outreach efforts, particularly in the Fairbanks region.

GOVERNOR SHEFFIELD concluded his remarks and departed the meeting.

Extensive conversations as to the focus and purpose of the task
force followed the Governor®s remarks. This informal dialogue

resulted in the creation of two subcommittees of the task force,
which wv/ere:

The Subcommittee on Socio/Economic Considerations of Housing
Policies; and
The Subcommittee on Administration and Finance.



A core group was appointed to each subcommittee with others invited
to participate in the group of their choice.

Further discussion then ensued regarding uses of the Permanent Fund,
subsidies, bonding costs and a general review of the Governor's
"Blueprint For Building Affordability Into Alaska®"s Housing Picture".

A general timetable was discussed with the conclusions that the
January 3, 1903 deadline for a report could only bring a preliminary
document to the Governor. February 1, 1983 was suggested as a more
realistic goal for a final report.

A date for the next meeting was set for December 28, 1982 at 1:30
p.m. (AST) in the same location. Teleconfering with Juneau, Bethel
and Fairbanks participants V/as suggested.

CHAIRMAN GAJIEL adjourned the meeting at approximately 3:45 p.m. with
each subcommittee convening immediately thereafter. Subcommittee
chairmen v/ere selected by each group with HR. DAVE RIBACCHI chairing
the Subcommittee on Socio/Economics and HR. DICK HALL chairing the
Subcommittee on Administration and Finance.

Respectfully submitted,

Rob Gamel
Chairman
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MINUTES OF THE GOVERNOR®"S TASK FORCE ON HOUSING

January 3, 1983
AHFC Board Room
Anchorage, AK 99503

Present in Anchorage for the teleconference meeting were the
following task force members:

MR. ROB GAMEL, CHAIRMAN MR. DAVE RIBACCHI
MR. JESS HALL MS. LAURIE TERRALL
MR. CHARLES HOMAN "MR. DICK HALL

In Bethel: MR. ANDY EDGE
In Fairbanks: MR. JESS ARRINGTON
In Juneau:

MR. DAVE ROSE MR. JOE DONAIIOE
COMMISSIONER MARK LEWIS

Anchorage task force and administration staff present:

MS. BARBARA MORSE-QUINN MR. HARRY GOLDBAR
MR. ERIC WOHLFORTH MR. RAY PRICE
MR. JOEL DIGANGHI

Juneau administration staff members present:

MR. PETE BUSHRE MR. JIM KELLY

The following members of the public also participated in this
meeting: MS. LUCILLE STIETZ, MS. MARY AFCAN, MR. CLAY MCDOWELL and
MR. WILLIE RATCLIFFE.

With MR. ROB GAMEL chairing, the minutes from the previous meeting
were read, and the t/o subcommittees reported. (MR. EDGE in Bethel
and MR. ARRINGTON in Fairbanks both eventually dropped out of the
teleconference due to poor audio. Notes were to be forwarded to
them for their comments.)

The Subcommittee on Administration and Finance presented their
findings:



Item 1. It was unanimously agreed that AHFC be authorized to
develop a system of forward commitments for owners and builders.

Item 2. The task force recommended AHFC consider a program of
delegated underwriting as described in a staff paper, submitted to
the Task Force. A recommendation is offered for the AHFC Board to
prepare such a program after receiving suggestions from mortgage
bankers, home builders, and other affected members of the public.

Item 3. The subcommittee recommended a revolving AHFF Fund and, if
required, an amendment to the constitution authorizing the statute.
MR. DONAHOE reported that MR. RON LORENSEN, the Deputy Attorney
General, has a draft opinion stating the use of interest in this
case is likely unconstitutional but it is defendable. MR. GAMEL
suggested adopting this suggestion with MR. HALL pointing out that
the Legislators may want the option of allocating the interest. The
Task Force adopted the subcommittee recommendations.

Item 4. The subcommittee recommends a revised FY84 18 month
appropriation for subsidy purposes paid into the AHFC Fund. A long
discussion ensured on this point, but no concurrence was reached. It
was decided to table and redraft this point and submit it to the
committee again. Four sub-points are to be considered:

18 month appropriation

Appropriate to revolving and subsidy.
Interest rate question.
Prioritization.

B WN R

MR. WILLIE RADCLIFFE spoke up to say he would like to see fee simple
loans, the use of church groups to reach people currently unable to
afford a home, and cutting out the heavy financing fees now being
charged.

Item 5. The Task Force tabled any action on the subcommittees
recommendation on prioritization.

Item 6. The Task Force agreed with this recommendation. It was
recommended that the Trustees of the Permanent Fund and the Board of
Alaska Housing Finance Corporation develop a plan whereby up to 15%
of the principal of the Permanent Fund be invested in a combination
of mortgages or securities of the Corporation. Currently, the Fund
is authorized to invest up to 15% of its principal in variable rate
mortgages. However, the Fund is authorized to invest up to 50% in
corporate debt securities which are rated "AA" or better by a
nationally recognized rating service. It was further recommended
that the 15% investment of the Permanent Fund be accomplished over
five years and that not less than three percent of the Permanent
Fund be so invested during the first year.



Item 7. This iten pertains to revolving funds for the Housing
Assistance Division and eliminates the distinction between urban and
rural from the Housing Assistance Fund Program. It also establishes
A Home Ownership Fund (HOF) Program within the Housing Assistance
Division. US MORSE-QUINN recommended that the third line be changed
to eliminate rural and urban from the "nonconforming HAD loan fund
and that the the HOF be under this division. In debate over this
particular point, it was agreed that parity should be addressed,
though it was pointed out that legislation had been aimed at making
up for the higher construction costs in rural Alaska. MR. GAMEL
suggested they explore this further at a later time. However, he
felt the committee should take a stand in support of extending the
sunset provision for tax exempt bonds (Ulilman Act). MR. HALL
supported this and recommended having the Governor send letters to
get a resolution passed in our state legislatures. The Task Force
agreed.

MR. RIBACCHI provided his first preliminary report for the
Subcommittee on Socio/Economics.

Item 1. He pointed out that housing is a social/economic issue. A
commonality of language doesn"t exist and snags will result because
of this. There aro three types of housing: conventional, rental,
and low income or special income. The subcommittee developed three
time frames for action: immediate, intermediate (within ten
months), and long-range (two or three to five years).

Item 2. The Subcommittee Report suggested that conventional loans
be dealt with first because a commonality of language already exists
and that the others be. studied further. MR. RIBACCHI also suggested
announcing AHFC meetings, teleconferences and follow-up. lie also
suggested information centers for the public with a variety of
possibilities. For instance, there are many agencies in scattered
towns throughout the state which could provide information to people
without the expense of a staff for just this purpose. Item 3. The
key problem is that it isn"t clear what is to be dealt with or
what"s available in other programs. It was suggested that
appointments and reappointments to AHFC executive staff be
accomplished as soon as possible.

The Subcommittee Report suggested the following for intermediate
action:

A. Delegated underwriting was agreed upon by everyone.

B. As a political issue, the AHFC restructuring should be
defined and taken care of ASAP.

C. There should be an intergovernment liaison thru existing
departments.

D. Planning and effecting a consolidation of state housing
is suggested breaking it into more applicable programs.



Itens 4 and 5. MR. CLAY MCDOWELL was introduced by subcommittee
member, Laurie Terral!, and pointed out that a crisis need for
shelter exists for the handicapped. It was suggested that these
items be given immediate action. The Phase | report of the Alaska
Statewide Housing Meeds Study is available and should be reviewed by
Task Force members seeking further information on these subjects.

A subcommittee consisting of MS. BARBARA MORSE-QUINN, MR. ROB GAMEL,
MR. DICK HALL, Mr. Chuck Homan, and MR. DA”™\"IBACCHI was appointed
to draft a preliminary report to the Governor outlining the v/ork
thus far accomplished and identifying areas needing further
research. (Phase 1 Report.)

An additional subcommittee was established to research and define
goals for the low oh special incomes, disabled and/or senior citizen
needs. MS. TERRALL, MR. RIBACCHI, MR. DICK PRYOR and an AHFC
representative will form this subcommittee. (Phase Il Report.)

The meeting was adjourned at approximately 3:45 p.m. AST.

Respectfully Submitted,

Rob Gamel
Chairman
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MEMORANDUM

TO: Representative Al Adams, Chairman /"House Finance Committee
FROM: Representative Rick Uehling
DATE: May 9, 1983

RE: House Bill 302

The House Special Committee on State Loans has passed out CSHB 302
(Loans), "An Act relating to state housing loan and state alternative
technology loan programs; and providing for an effective date,"” a copy
of which is attached. As you are aware, House Finance is the bill"s
next committee of referral.

I request your and the Finance Committee®s support for this important
.legislation.

Having won the support of the Department of Community and Regional
Affairs Housing Assistance Division, the Alaska Housing Finance
Corporation, and the Department of Conmerce and Economic Development
Division of Investments, the Loans Committee Substitute for HB 302
represents a series of major improvements to the state®s largest housing
loans programs and to a subsidiary program. These improvements are
described below.

(1) Section 13 ot CSHB 302 (Loans) creates a Heme Ownership
Assistance Fund in the Housing Assistance Division of the
Department of Community and Regional Affairs for low and moderate
income Alaskans. While this program would provide qualified
borrowers with a valuable subsidy (resulting in an effective
interest rate as low as 6% in some cases), the Loans CS is careful
to ensure that the new program is targeted at those who need the
assistance most.

(2) Sections 4, 5, 6, 7, and 8 of the Loans CS raise the maximum
subsidized portion of AHFC mortgage loans from $90,000 to $100,000.
Expert testimony supports the Loans Committee contention tliat this
increased subsidy will provide some additional incentive to the
state®s housing construction industry and will make it possible for
moderate income Alaskans to secure a somewhat more attractive
blended rate on first mortgages. Actually, it is perhaps most
important to remember that the $90,000 limit was imposed in 1980
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and that inflation alone justifies raising this subsidy level to
$100,000.

(3) Section 3 of CSHB 302 (Loans) allows AHFC to make first
mortgage loans for single-family residences that exceed the
limitations on first mortgages for similar housing purchased by the
Federal National Mortgage Association as to principal amount by up
to 10%. Witn the FNMA running at $160,000, this provision will
allow AHFC to lend up to $176,000 on first mortgages. This
increase reflects the higher housing costs in Alaska as compared to
other states.

(4) Sections 1 and 2 of the CS make it clear that the increase
described in (3) above applies to AHFC loans for single-family
residences only. This provision specifically excludes duplexes,
triplexes, and four-plexes.

(5) Section 14 allows the C&RA Housing Assistance Division to

make rural and non-conforming housing mortgage loans to ipersons
with one outstanding nonowner-occupied housing loan. This section
eliminates a clear discrimination against rural borrowers.

(6) Section Ib of CSHB 302 requires that the interest rate on urban
nonconforming housing loans is h% more than the interest rate on
AHFC mortgages and that the interest rate on rural housing loans is
1% less than AHFC mortgages. The effect of this provision is
two-fold - it eliminates an inflexible 1U"% interest rate for
rural housing loans and it provides a %% disincentive for urban
nonconforming housing loans.

(7) Section 16 of the Loans CS establishes a rational, consistent
definition of rural as it applies to rural housing loans under the
Department of Coimrunity and Regional Affairs. Similar to the
definition offered by the Governor, the definition of rural offered
in CSHB 302 (Loans) 1is supported by C&RA.

(8) Section 18 of the CS repeals AS 44.47.385, kncwn as the 80/20
split. The repeal of this law will free C&RA to use appropriated
money fairly and according to need.

(9) Section 17 of the bill amends extant law to allow the
Department of Cairoerce to make loans for multi-fuel heating
systems.

(10) Section 11 of the bill allows AHFC to make mortgage loans to
members of the Alaska Congressional delegation to purchase houses
in or near the District of Columbia, providing the applicant
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otherwise qualifies.

In addition to these policy changes, CSHB 302 (Loans) also makes certain
administrative and technical corrections:

Section 4 eliminates the out-dated "Rogers®™ Ratchet™ and replaces
it with similar, but more concise and workable language.

Section 7, among other things that are described earlier in this
memo, clarifies the method of determining the effective interest
rate for mortgages purchased by AHFC with funds which were produced
by interest or fees.

Section 9 cleans up references to the veterans®" interest rate on
some AHFC heme loans and eliminates a one-year residency
requirement to receive the veterans®™ rate; this section also
deletes the potentially unconstitutional provision that widows and
widowers of veterans are only eligible for veterans®™ preferential
interest rates if the veteran had been an Alaskan resident for one
year before induction into the service.

Section 10 makes the AHFC financial advisor an optional office, as
opposed to a statutorily requisite one.

Section 12 makes the Housing Assistance Loan Fund a revolving loan
fund, and therefore more self-sustaining.

As you can see, the bill makes several relatively minor changes in the
Alaska Housing Finance Corporation, but adds a whole new program to the
Department of Community and Regional Affairs for low and moderate income
Alaskans in rural areas. This new program adds approximately $15
million onto the C&RA capital funding request, which is reflected in
CSHB 315 (Loans), also pending before Finance.

I hope this information is valuable as you and the other members of the
Finance Conmittee consider CSHB 302 (Loans). I would be glad to offer
my assistance in your deliberations.

RAU/wtI
Attachment



ALASKA STATE LEGISLATURE
HOUSE OF REPRESENTATIVES
RESEARCH AGENCY

Pouch Y, State Capitol
Juneau, Alaska 99811
(907) 465-3991

May 3, 1983
MEMORANDUM
TO: Representative Rick Uehling
FROM: Leslie Longenbaugk”Research Staff
RE: Housing Loans: Background Information

Research Request 83-160

Bill Lovell asked that we provide the following:

1. a copy of the administrative regulations of the Alaska Housing
Finance Corporation (AHFC);

2. a book of amortization tables;

3. the year in which the legislature set a limit of $90,000 for
the subsidized portion of loans financed through AHFC"s Special
Mortgage Loan Purchase Program;

4. the median household income in rural Alaska;

5. the mean amount of AHFC"s Home Ownership Assistance mortgages,
and the mean household income of borrowers; and

6. the maximum monthly mortgage payments and maximum allowable
mortgages for borrowers with annual household 1incomes from
$5,000 to $50,000 in multiples of 5,000.

1. 1 have enclosed a copy of AHFC"s regulations, taken from the Alaska
Administrative Code, revised 1982. AHFC has promulgated additional
regulations since the code was revised, but these new regulations
have not yet been engrossed formally.

2. Capital Office Supply expects to have books of amortization tables
available by Wednesday at the earliest; Yukon Office Supply does
not stock the books and Baranof Bookstore carries a book that covers
interest rates only from 15 percent to 25 percent.

n-3.  In 1980, when it first enacted the Special Mortgage Loan Purchase
Program,, the legislature declared that "the interest rate on the
first $90,000 of a mortgage loan puchased with the proceeds of a
second or subsequent issue of taxable bonds of the corporation..."
would be set at the cost of the funds (AS 18.56.098 (g9)(2)).
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4. The most recent figures available for median income in rural Alaska
are from 1979, and are published by the U.S. Bureau of the Census.l
The bureau offers median income data for two units, the household
and the family. The census bureau defines "household" to include
"all the persons who occupy a housing unit"; a "family" ™"consists
of a householder and one or more other persons living in the same
household who are related to the householder by birth, marriage,
or adoption."2

According to my information, banks tend to make housing loans
based on an assessment of the family®s income vrather than on the
income of the household. I have included both in the table below.

In calculating the figures that appear in Table 1, | used the de—
finition of rural that is presently used by the Division of Housing
Assistance in awarding loans through the Rural Owner-Occupied and
Rural Non-Owner-Occupied Housing Loan Programs. This definition
includes all places that have fewer than 4,500 population and are
outside access to Fairbanks or Anchorage by road or rail if within
the second, third or fourth judicial districts (AS 44.47.560).

TABLE 1
Median Annual Income in Rural and Urban Alaska, 1979

Unit Rural Urban Statewide
Household $15,451 $27,650 $25,421
Family $17,341 $31,214 $28,406

House Research Agency 5/3/83

Source: U.S. Bureau of the Census (1980)

1 Neither the U.S. Department of Housing and Urban Development in
Anchorage (271-4170) nor the Alaska Department of Labor, Division of
Research and Analysis (465-4500), has more recent data.

2 U.S. Department of Commerce, Rureau of the Census, 1980 Census of
Population and Housing, Report PHC80-3-3, Summary Characteristics
for Governmental Units and Standard Metro- politan Statistical Areas"?
Alaska, pages B-1 and B-2.
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5. Attached 1is a summary sheet prepared by the staff at AHFC for the
March 1983 edition of the corporation®s monthly report, Selected
Corporation and Program Information. You will note that the average
amount of Home- Ownership Assistance mortgages made between July
1982 and February 1983 is $69,410. This compares to a average of
$90,833 for all first mortgages purchased by AHFC during this
period.

The average monthly income, $1,987 (or $23,844 annually), for bor—
rowers who received Home Ownership Assistance between July 1982
and February 1983 compares to an average monthly income of $4,066
($48,792 annually) for all first-time homeowners who borrowed from
AHFC during those months.

6. Table 2 illustrates the maximum monthly payments, calculated at 25
percent of gross earnings, and the maximum note amount over a 30-year
term at these monthly payments on a loan bearing interest of 6 per—
cent. The third column is the maximum purchase price, assuming a
down payment of 5 percent.

TABLE 2
Maximum Mortgages at Selected Levels of Annual Income

Annual Income Maximum Monthly Maximum Loan Amount Maximun
(Gross) Payment (25% of Income) (30 years at 6%) Purchase Price
$ 5,000 $ 104.17 S 17,374.68 S 18,243.41

10,000 208.34 34,747.70 36,485.09
15,000 312.50 52,122.38 54,72.8.50
20,000 416.66 69,495.39 72,470.16
25,000 520.83 86,870.08 91,213.58
30,000 8§25.00 104,7a4.76 109,456.99
35,000 729.17 121,619.44 177,700.41
40,000 833.33 138,992.46 145,942.08
45,000 937.50 156,367.14 164,185.40
50,000 1,041.67 173,741.82 182,428.81

House Research Agency, 5/3/83

If you have any questions or further needs for research, please call.

Attachments



SENIOR CITIZENS

FUND STATUS

FY=82-83 APPROPRIATIONS
COMMITTED TO PROJECTS

AVAILABLE TO COMMIT

The $22,696,676 1is committed

ANCHORAGE
ANGOON
CHUGIAK/EAGLE RIVER
FAIRBANKS
HOMER
KENAI
KLAWOCK
KODIAK
*NINILCHIK
PETERSBURG
SITKA

ST. PAUL
VALDEZ
WASILLA
WRANGELL

TOTAL

Projects in the planning

ANGOON

JARROW
DILLINGHAM
KLAWOCK -
METLAKATLA
SITKA

ST. PAUL

ST. MARYS -

TOTAL

IfT all these projects
successfully <complete

full $100,000/unit funding

shortfall:

GRANT APPLICATIONS PENDING

FUNDS AVAILABLE

FUNDS SHORTFALL

HOUSING DEVELOPMENT FUND

$26,000,000
1 . : 322,696,676

3 3,303,324

to the following projects:

$
$ 30,000

$2,500,000
3 4,052,176
$ 2,400,000
$ 1,066,000

$ 30,000
3 52,500
3 500,000
* 3 50,000
3 50,000
3 30,000

3 1,500,000
$1,600,000
3 1,000,000

- $22,696,676

and grant application process:

$1,200,000
$1, 600,000
3 30,000
$1,000,000
$1,500,000
$1,800,000
$1,400,000
3 300,000

(JE9,330,000")

currently 1in the grant application process

grant applications and require the
we will have a $6,026,676 fund

$9,330,000
$3,303,324

$6,026,676
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If we receive the. 2.5 million dollars requested in the FY*®84
budget we could still have a $3,526,676 shortfall.

CURRENT SHORTFALL $6,026,676
FYs84 BUDGET REQUEST -$2,500,000
POSSIBLE SHORTFALL $3,526,676

We anticipate that all of the projects being planned may not
successfully complete the grant application process and some may
receive HUD funding thereby reducing the amount of state funding

.required. We therefore expect to have adequate funding to meet
ethe needs of these projects.
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PHONE: 1907) 465470
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May 11, 1983 ANCHORA GE. ALASKA 99501
PHONE: (Q07) 264-2294

0OFF I CE 0 F T HE COMMISSIONEHR

The Honorable Albert P. Adams
Representative

Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Representative Adams:

RE: SUPPLEMENTAL HOUSING DEVELOPMENT FUND

Attached 1is the information requested by Louann Cutler of your
staff in a telephone conversation with Barbara Morse-Quinn,

Director, Housing Assistance Division on May 10, 1983.

I hope this 1information meets your needs. If you have further
questions or require additional information, please call wus.

Commissioner

Enclosures



SUPPLEMENTAL HOUSING DEVELOPMENT FUND

Attached is a listing of all currently approved HUD housing
projects for which supplemental funding is required in
accordance with AS.18.55.998.

The report indicates that $9,810,756 isrequired to fund the
projects that will be going under construction this year. We
currently have available in the Supplemental Housing
Development Fund $6,009,332.

In addition to the projects on this listing, HUD has recently

received an allocationof an additional 170 wunits of housing
for Alaska. They are 1in the process of allocating these units
to projects that have been submitted by the Regional Housing
Authorities. It is anticipated that supplemental funding for

these projects over the next two years will be approximately
$3,000,000.
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HOUSING ASSrSTANCE'DIVICIOR®

# OF HOUSING
PUTS '‘AUIHOHIIY REMARKS

AKIACHAK
-AKO6-CQ W ™ 242- * mcr -

AKIACHAK
nffl® rj=B009=024- I S AVCP e

AKIAK
AK02-B009-023-

ARMAN
-ftittt-07— & WALEUT 593,760

ALEKNAGIK
Ibb,ybO 165,960
AK02 SOt«--009- ALEUT 331,912
BUCKLAHD
mAROt-B006-0i5—
AK02-B006-020
«CAHTKgttr
taAHcmsnt
AKO02-B007-014
CHEFORNfK~

AK02-B009-026
AK06-B009-054

AK06-B015-007
AK02-B009-030

AKOO-BOOQUOAT  -mmmmmmmmmmmme 7WCF- -

COPPER CENTER ’ /p' y'-p
*KO?=BOL=005---- ~ ~=----n=-

DILLINgtAM
AKO02-P010-011— r-rr .$SSm

-
BGBGIK
-/53iFro-  ----———- -

EMMONAK
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ENGLISH BAY
AKi5-b3

EYAS
AKQ2-B015-006

FAIRBANKS
AK02-B007-019
AK02-8B007-015
BOLY CROSS
AKO02-B007-017

AHO06-B009-044

- IGIUGIG

ILIAMNA
AK02-B010-013

KALTBG
AK02-B007-001

KIANA
AK02-B006-028

KODIAK
AK02-F013-011

KOKHANUK
AK02-B010-015

KOTLICK
AK02-B009-023
AK02-B009-041

KOTZEBUE

AKQ6-B006-027

KWETHLUK
AK-02-B009-020

KWIGILLINGOK
AKO02-B009-21

LARSCN BAY
AK06-8013-013

LOWER KALSKAG

. NPR

NANA

7/67176
479,440 479,440 479,440
258,160 i > 258,160
| »
100 30,000
r53"fla
SSp«!

179,100

232,344

276,600
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MENTASfA
AKI1-02

MEITAKATLA
AK02-B002-005

MOUNTAIN VILLAGE
AK-BO0O7-014 6 039

NOBAUEN =
AK02-B010-016!

NEWIOK
AKO2-BO09-028

NIKOLSKI
AK16-06/AK16-0B

NCNDALTON
AKO02-B010-017

NORIHWAY
AKO7-09

NUIATO
AKO7-08
AKO2-B0O07-010

OUZINKIE
AK02-B013-Q1Q .

PILOT STATION
AKQp-Rnno-n??
AK02-BO09-039

. .PORT GRAHAM.

AK15-04

PORT HETDEN
AKO02-B010-012

-PORT LIONS
AK13-08/AK13-09

_QUINHAfIAK_

SHUHGNAK
AK02-B006-011

10

24

74

10

17

14

20

40

31

14

35

06

18

»

CRB

KOTA

AVCP

- V- pp™
BB 184,400
- . -

AVCP 96,500
ALEOT .

BB 258,160

IR 400.000

BB
cem "VTejjvd*. -
Kl

AVCP 110,640
- - e

NANA

184,000 184,000
442,560 442560
1,364,560 1,364,560
~ *s"p-P, - p T .
] 1§
87,622 87,622
. 144.000 144,000
« 940,440 940,<.,0
! mfe
187,625 187,625
258,160 258,160
tmyv T, Ty j/ppiiigy . m
645,400 645,400
(semlls  Vvyv .
- G ajer
| w S/
214,360 214,360

T.

Sv-../1.v vV

£

L.

165,600

398,304

1,228,104

- 87,622

144.000

846,396
168,862
232,314

645,400

192,924
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ST. PAUL

AKos -Bo1s-013

MO ., -o07

AKo2-Bo1s-00s

AKD2-Boog-017

AKD2-Boosg-o025

AKo2-Boog-o043

UHALAs KA

AK-16-5

TOWS,

18

13

BB

ALEOT

»

AVCP

AVCP

AVCP

ALEOT

9

,810,

181,000

4507000
331,920
461,000
239,720
<
28,473

014,001,654

1e

181,000

. 450,000
331,920
461,000
239,720

28,473

013,734,794

" je.-i-

162,900

757,500

07 ,578,751
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F COMMUNTITY & REGIONAL AFFAIRS o POUCHB
JUNEAU. ALASKA 99311

PHONE:  (927) 465-4700

OFFICE OF THE COMMISSIONER

. 0225 CORDOVA STREET mBLOG 8
April 21, 1983 ANCHORAGE . ALASKA 99501

PHONE: (Q07) 264-2294

The Honorable Rick Uehling
Representative

Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Representative Uehling:

Per your request, the following report provides background
materials to Jjustify the £45,000,000 loan fund appropriation
found in HB 315 for the Housing Assistance Division. Specific
information 1in this report 1includes current delinquency/default
data; general description of the Division®s existing portfolio,
including the number of loans, geographical distribution, and
average amount <currently loaned; and how much money has been

carried forward at the end of each fiscal year.
I . Background

The Housing Assistance Division was created by the

1980 Legislature, (Chapter 120, SLA 1980) to adminis—
ter the Nonconforming Housing Loan Progranm. Loan
funds were to be distributed on a statewide basis with
emphasis on rural Alaska. Administration of these
loans were to bethrough seller-servicer agreements

with financial institutions. The initial mandate from
the Legislature was twofold; 1) to form a <central
office and five field offices and (2) to offer loans
for nonconforming housing. First year loan funds were

appropriated at £10 million.

The 1981 Legislature continued funding the Noncon —
forming Program at a rate of £40 million and directed
the Division to divide such funds between rural and
urban Alaska at an, 80%:20% ratio. The Legislature
further directed the Division to offer funds directly
to eligible borrowers who could not otherwise .get

service 1in rural Alaska (Chapter 82,SLA 1981). This
mandate is known as direct “lending and has recently

been instituted by the Division.

The Nonconforming Loan Fund was renamed the Housing
Assistance Loan Fund during the 1982 Legislature
(Chapter 113, SLA 1982). This fund combined the Non-
conforming Loan Program with the Rural Mortgage

BILL SHEFFIELD, GOVERNOR
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Purchase Programs for both owner occupied and non
owner-occupied loans that were originally administered by
Alaska Housing Finance Corporation (AHFC). FY-82 appropriation

to the newly combined. Housing Assistance Loan Fund was 1in the
amount of 845 million bringing total appropriations to date to
$94,5 million.

1. Programs

The Housing Assistance Division (HAD) offers four 1loan

programs; the Rural Owner Occupied, Rural Non Owner-
Occupied, the Nonconforming Housing Progranm, and the
Housing Rehabilitation Progranm. The following is a

brief summary of these programs.

Rural Owner-Occupied Program - Provides financing to
qualified borrowers for the construction and purchase
of single family and duplex housing for owner occu-—
pancy. The 1interest rate for this progranm is 10.5%.
The maximum dollar amount a borrower may receive is
8162,450 for single units and &207,750 for duplexes.

Rural Non Owner-Occupied Program - Provides financing
to qualified borrowers for the <construction purchase
or rehabilitation of non owner-occupied rental housing

units. The interest rate for this progranm is 10.5%
with a maximum Jloan term of 30 years. The project may
involve two to sixteen units 1in a single community or
specific area. The principal amount of the loan or
loans for non owner-occupied housing from the Division
must not exceed 81, 250,000. Also, the loan must not
exceed 80% of the appraised value or 80% of -the pur —
chase price, whichever is less. The borrower may not

reside in the housing financed.

Nonconforming Housing Loan Progranm - Provides both
rural and urban areas with financing for the construc—
tion or purchase of housing which exhibits one or more
characteristics, with respect to design, construction
practices, materials, foundation systems, utilities
and minimum space requirements, which are not. common
to the community 1in-which the property 1is located and
which would ordinarily preclude financing by private
financial institutions. Such non-conforming charac—

teristics could include unconventional utilities
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such as private electric”"power, no electric power,
shallow wells, cisterns, surface water collection
systems, water holding tanks, water haul systems,
sewage haul systems, graywater systems, or outhouses.
The maximum dollar amount a borrower may receive is
$162,450 for single .units and £207,750 for duplexes.
Housing Rehabilitation Program - Provides financing to
qualified borrowers for the repair, remodeling or
rehabilitation of existing single family and duplex
housing. In addition, the Division may provide first
or second deeds of _.trust financing.
For first deeds of trust the amount financed may not
exceed the lesser of 85% of the appraised value of the
property, or £138,000 for single families and £176,500
for duplexes. For second deeds of trust, the Division
may finance up to £45,000.
Under the Rehabilitation Program, the amount financed
may 1include costs for contracted Jlabor/services. The
maximum term of the 1loan 1is 30 years. . In the =event a
borrower requires financing for building materials
only (no labor), the Division may provide rehab
financing up to 80% of the appraised value of the
subject property or £45,000, whichever is less™* and
the maximum term 1is 15 years. This program does not
apply to Rural Non-owner Occupied loans.

Rural interest rates are set by the Legislature at 10.5%.

Nonconforming rates in urban Alaska are tied to the AHFC bond

sale rates (Rogers Ratchet) and are currently at 9% for

veterans and 10% for non veterans on the first £90,000 with the
balance at cost.

Il Attachments

The attached bar chart (Atachment A) illustrates loan
activity of the Housing Assistance Loan .Fund. The
chart covers loan fund activity for FYsi, FYsz2, and
FY83 to date.

The attached 1loan data (Attachments B - C) provides a
general overview of loan commitments made during FYS81,
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Fysz2, and FY83 to date; average loan amounts for the
same period; commitment projections for the remainder
of FY83; and a breakdown of previous appropriations.
Additional data includes available funds by program;
status of Fy-82 carryforward funds; and loan fund
distribution by location.

V. Conclusions
1) The Housing Assistance Division continues to
provided mortgage .loans to an ever increasing user
group. This 1is evident by the annual 1increase 1in rural
activity and in the total amount of funds committed

each year.

2) Projections for FY-83 Loan Fund closeout 1indicates
a volume of £52 millionin 1loans will be made for the
fiscal year ending 6-30-83.This figure =exceeds the
current year®"s appropriation of £44.5 million by

£7.5 million. The FY-83 shortfall will be absorbed by
available funds from a prior year appropriation (FY-82
Non-conforming Rural).

3) The FY-84 appropriation request of $45 million is
expected to provide 82% of the $55 million in loan
commitments the division expects to commit in FY-84.
As in previous years a portion of a prior year" s
appropriation will be used to supplement FY-84 funds.

I appreciate the opportunity to provide your office with 1infor—
mation relating to the Housing Assistance Loan Fund. IfT 1 <can

.be of further assistance, please advise.

Sincerely,

eMark Lewis
Commissioner

Attachments
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ATTACHMENT A

HOUSING ASSISTANCE LOAN FUND ACTIVITY
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S&v<r'e:

I. FY-81

Progranm
Nonconforming Rural
Nonconforming Urban
Totals

1. FY-82

Progranm
Nonconforming Rural
Nonconforming Urban
Totals

1. FY-83
Progranm
Nonconforming Rural
Nonconforming Urban

Subtotals
Rural Owner-occupied
Rural Non Owner-occuj

Totals

Projections for
Remainder of FY-83

Totals for FY-83

HOUSING ASSISTANCE

ATTACHMENT B
LOAN FUND

FISCAL YEAR ACTIVITY

(Loan

Total

Total

Total

ed +

Commitment Totals)

No. Loans Total Amount
41 £ 2,938,350
54 + 3,069,100
95 8 6,007,450

No. Loans Total Amount
240 £ 17,278,652
125 + 8,139,992
365 £ 25,418,644

No. Loans Total Amount
101 £ 5,706,625
55 + 3,986,950
156 9,693,575
251 22,320,950
22" + 6,544,500
429 £ 36,583,325
170 + 14,514,881
599 & 52,053,706

Average Loan

$ 71,675
56,850

63,250

Average Loan

& 72,000
65,125

69,650

Average Loan

& 56,500
72,500

62,150

88,925

297,475

85,275

85,000

86,901



v . PROJECTIONS

Nonconforming

FOR REMAINDER OF FY-83 BY PROGRAM

Rural 86,961,799
Urban 3,147,957
Rural Owner-occupied 3,449,625
Rural Non Owner-occupied + 955,500

Total

V. OVERVIEW

(Activity and

$14,514,881

Projections)

Commitments

Total No. Loans Total Amount
FY-81 Commitments 95 . & 6,007,450
FY-82 Commitments 365 25, 418, 6 *4
FY-83 Commitments + 429 + 36,583, 325
Totals 889 . 4 69,985,119

Appropriation Breakdown

Year Amount
FYy-81 ¢ 10,000,000
FY-82 40,000,000
FY-83 + 44,500,000

Totals to date
Total Committed

Available Funds
Projections for

Projected carry

94,500,000
to date — 69,985,119

24,514,881

remainder of FY-83 - 14,514,881

forward to FY-84 £ 10,000,000

Average

£

Loan

63,250
69,650
85,275

78,725

Hi sorical
Carryover

3,992,550
19,000,000
7,916,675



HOUSING ASSISTANCE LOAN FUND
V. PORTFOLIO SUMMARY
No. Loans*” Total Amount
Total Committed 889 £ 69,985,119
Total Closed - 718 - 54,119,617
Total to be Closed 171 £ 15,865,500
FY-83 Activity to Date
No. Loans Total Amount
Total Committed
to Date 429 £ 36,583,325
Projections for
remainder of FY-83 + 170 + 14,514,881
Projections for
FY-83 closeout 599 £ 52,053,706
REMAINING BALANCES BY PROGRAM
Progranm Amount
Nonconforming Progranm
Rural £ 16,961,799
Urban 3,147,957
Rural Owner-occupied 3,449,625
Rural Non Owner-occupied + 955,500
Total remaining balances £ 24,514,881
Projections for
remainder of FY-83 - 14,514,881

for

Projected carryover

FY-83

£ "10, 000, 000

Average

£

Loan

78,725
75,375



FY-82

(Non conforming

carry forward
rural

FY-82 APPROPRIATION
CARRY FORWARD FUND TO FY-83

Amount

amount

allocation) £.19,000,000

FY-83 allocation

+ 6,800,000
Total amount available 7/1/82 25,800,000
FY-83 commitments - 1,838,202
Subtotal 23,961,798
Transferred to non-conforming tirban - 4,000,000
Subtotal 19,961,798
Transfer to rural owner occupied - 3,000,000
Balance to date 16,961,798

Proposed transfer to
occupied -

rural
Subtotal
Projected

remainder

non-owner

1,500,000
15,461,798

activity for
of FY-83

- 5,461,798

Projected carry forward amount £ 10,000,000
AVERAGE LOAN AMOUNTS (Closed Loans)
Total No. Loans Total Amount
718 £ 54,119,619

RURAL/URBAN

Location

Rural
Urban

Totals

6 Delinquencies

Delinquency ratio

DISTRIBUTION (Closed Loans)

Amount
of Loans

Number
of Loans

499 £ 40,103,919
+ 219 ° 14,015,698
718 £ 54,119,619

DELINQUENT LOANS

£7,791.16 (45-60 days)

£344.28 (61-90 days)

-01%

Average Loan

£ 75,375

Percentage
of Portfolio

74%
26%

100%



ATTACHMENT C

HOUSING ASSISTANCE LOAN FUND
GEOGRAPHICAL DISTRIBUTION

1st JUDICIAL DISTRICT NO. LOANS
Craig 15
Haines 13
Hoonah 3
Juneau 27
Ketchikan 17
Klawock 1
Kupreanof 1
Pelican 1
Petersburg 21
Sitka 14
Skagway 8
Wrangell 11
Yakutat 1
TOTAL 133

AMOUNT

$1,034,100
724,894
163.400
2,275,544
1,163,700
94,500
55.000
52,250
1,584,400
1,033,450
599.400
758,600
80.000

$9,619,238



HOUSING ASSISTANCE LOAN FUND
GEOGRAPHICAL DISTRIBUTION

2nd JUDICIAL DISTRICT NO. LOANS AMOUNT
Barrow 1 80,750
Kiana 2 196,400
Kotzebue 20 2,012,050
Nome 74 7,328,200
Selawik 1 70,000
Unalakleet 2 392,150

TOTAL. - 100 $10,079,550



HOUSING ASSISTANCE LOAN FUND
GEOGRAPHICAL DISTRIBUTION

3rd JUDICIAL DISTRICT NO. LOANS

Anchorage
Beluga

Big Lake
Chitna
Chugiak
Cooper Landing
Copper Center
Copperville
Cordova
Dillingham
Eagle River
Gakona
Girdwood
Glennallen
Halibut Cove
Homer
Iliamna
Indian

Kenai

Kenny Lake
King Salmon
Kodiak

Lake Louise
Manokotak
Naknek
Newhalen
Niskishka
Palmer
Peters Creek
Seward

Slana
Soldotna
Stariski
Sterling
Trappers Creek
Unalaska
Wasilla
Willow

TOTAL

61

P, 0N

w W NN B

P PP W WoRFRr P NN OO

[ENY N

11

225

AMOUNT

4,462,9
196,5
177,2

43,7
519,38
203,4

51r-

31

1,365

1,974
219

48
67
58
49
240
220
185
163

58

1,806

3,434

52

59
205

57

75
328
285
160

33
47
61
132
3*6
845
72"
56

$18,743,950



HOUSING ASSISTANCE LOAN FUND
GEOGRAPHICAL DISTRIBUTION

4th JUDICIAL DISTRICT NO. LOANS

Anderson
Aniak
Bethel
Central
Cnevak

Delta Junction

Eagle
Ester
Fairbanks
Fort Yukon
Fox

Galena
Healy
Kasigluk
McGrath
McKinley
Mekoryuk
Nenana
North Pole
Ruby
Tanana

Tok

TOTAL

P PP RARWONRPR OONNMNDE PONRE R DNRERRIND®

260

AMOUNT

135,300
142.000
4,475,100
68,000
28,500
180,600
30.000
40,300
8,498,406
187,875
63,650
482.000
153,200
125.000
386,650
62,050
95.000
234,550
171,850
25.000
40.000
51,750

$15,676,881



GEOGRAPHICAL DISTRIBUTION SUMMARY

JUDICIAL DISTRICT g OF LOANS AMOUNT OF LOANS
01 * 133 $9,619,238
02 i 100 $10,079,550
03 225 $18,743,950
04 . 260 $15,676,881

GRAND TOTALS 718 $54,119,619
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May 4, 1983

The Honorable Rick Uehling

Chairman, House Special
Committee on Loans

Alaska State Legislature

Pouch V

Juneau, AK 99811

Dear Chairman Uehling:
Re: Reduction in AHFC"s capital budget

The recent reduction in AHFC"s capital budget request for the Special
Mortgage Loan Purchase Program (the "Program'’) from $67.5 million to
$7 million is the result of a determination by the Corporation that the
General Obligation Fund (*the Fund'®) is no longer necessary and its
assets should be reallocated to be used to subsidize loans purchased
under the Program. A concern had been expressed by the bond rating
agency Standard & Poors regarding the Board"s policy of upgrading the
Corporation®s unrestricted assets to meet any potential deficiency in
funds available to meet debt service requirements. This guestion arose
in connection with this rating of State Assisted Mortgage Bonds Series, B
& C during August, 1981. The previous issue, Series A, had been rated
"A" to the surprise of the Corporation. Continued access to the taxable
bond market at reasonable rates was felt to be possible only if "AA™
ratings were obtained. The Corporation responded by creating the Fund by
Resolution adopted October 21, 1981.

The Fund was to consist of certain assets which would become avail-
able upon expiration of their pledge to two 1980 tax-exempt bond issues.
This"Tapse occurred iIn January, 1983. The latest published financial
statements were dated December 31, 1982. Consequently, the Fund has not
appeared as such in any financials. The assets transferred to the Fund,
however, were included in the State Assisted Mortgage Fund and reflected
in the statements.

The initial source of the assets designated by the Board to go into

the Fund was a 1980 appropriation of mortgage loans. A portion of the
$236 million of mortgage loans transferred were originated and serviced

Suite 300 P.0. Box 1020
Telephone (907) 274-4621 Plaza 201 E. 3rd Avenue Anchorage, Alaska 99510
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by the State of Alaska Division of Veterans Affairs. The Board®"s Resolu-
tion transferred the balance of such loans on that date to the Fund
effective upon their release from pledge.

Subsequent to the release, the Corporation renewed discussions with
its financial advisor, John Nuveen & Co. and senior managing underwriter,
Solomon Brothers Inc. regarding the need for utilizing these assets to
increase Its unrestricted asset base. Both felt the Corporation had met
the rating agency"s concerns through specific security enhancements to
its bonds including mortgage pool insurance and hazard insurance covering
earthquake’risk. A decision was also made to put the servicing of the
loans out for proposal to private lending institutions to decrease the
cost and enhance the ability to utilize the mortgage as collateral.

As a result of the above, the Corporation now feels it can utilize
the Fund assets-to subsidize its mortgage programs without impairing the
ratings on its bonds. The FY 84 capital budget has been reduced to
reflect this reallocation.

The attached Exhibit A details the revised budget request and
reflects the reduced capital budget request for the Special Mortgage Loan
Purchase Program based upon the existing statutes of the Corporation.

As set forth in the fiscal notes submitted relative to HB 302, the
increase in the subsidized portion of mortgage loans from $90,000 to
$100,000 will require an additional $12.5 million appropriation to the
Program for FY 84.

IT you should have any question regarding the above or require any
additional iInformation do not hesitate to contact me.

ticeel 5. Lyncn
Executive Director

MSL:MKC: jas

Enclosure
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PARRISH: We may have to modify the documents because if we
contract with the borrower for something that®"s maybe
not quite legal under the statute, 1 mean, if the
statute requires owner-occupancy, at least that"s our
interpretation of the statute and yet we"ve contracted
in a manner that doesn"t require owner-occupancy and

we have no right to default.

KENNEDY : There is some presidence in that Farmers Home Administration,
for example, requires continued occupancy as a term of
the, as term condition and lack of occupancy constitutes

a default.

PARRISH: I know in the past in the Appeals Committee on some
particular loans, we"ve made it very clear that if the
owner-occupancy is violated that the Corporation will
foreclose. I mean we just stated it as a condition of
approval. But I think that there should be no doubt

that the documents provide for them.

ROPPEL: So we don"t have, we don"t need any resolutions..
GOLDBAR: No, 1 think the policy is very clear.
ROPPEL: We*ll move on. The next item is, Harry, deals with

pertaining to loans appropriated for the Department of
Affairs as a general asset. (Inaudible) There®"s no

agenda item for that.

GOLDBAR: I wanted to bring this to the Board®"s attention and
see if we can get a positive Board approval on this.
We have about $85,000,000 worth of loans that were
transferred from the Veterans Administration, the
State VA Program that are not of a quality, nor of an
interest rate structure, mortgage rate structure, that
would nnke them desirable necessarily as loans that we
would want to appropriate through a particular mortgage

pool to back a bond sale. We*ve looked very hard at



those loans as a potential source of upgrading our
ability to meet a general obligation kind of liability
in the event of taxability of a mortgage subsidy bond,
for example, or in the event of a rajaor earthquake, or
other problem, a major depression that would cause an
enormous amount of defaults on loans. In order to get
a double A rating, one of the processes that we have
to satisfy for Standard & Poors was to show them that
our general obligation was substantially insulated
from the potential of an imposition of an enormous
liability on (inaudible) General obligation cannot
meet an enormgus liability. At one point S & P was
co;;idering’gowndyghing previous issues to a B rating
because of their concern about our ability to meet- a
general obligation liability. Because we ¥e put our
general obligation up for every bond sale throughout
the years that AHFC has undertaken. One of their very
pointed questions was what is the Board"s policy on
upgrading the general assets of the Corporation in
order, to meet a general obligation liability in the
event that it ever arises. So we searched around for
areas from which we could avail ourselves of actual
assets to dedicate to our general assets in order to"
meet the potential liability on our general obligation.
This $85,000,000, approximately $85,000,000 pool of
State VA loans works like a very good source for that,
to dedicate principal and income to our general assets

in order to meet general obligations if need arises.
Where are they now? U

They are in the SAM fund now. They"re SAM fund mortgages.
And the reversion on those is not relinquished yet.

As far as their, 1 shouldn®"t say reversion, 1 should

say their dedication to the potential mandatory
redemption which will never occur now. But, which we

have to live with, until 1983. The reversion on those



GOLDBAR:
(Con't.)

ROPPEL:

GOLDBAR:

ROPPEL:

GOLDBAR:

PARRISH:

GOLDBAR:

PARRISH:

GOLDBAR:

mortgages was removed by the last legislative session.
Originally they were intended to revert back to the State
of Alaska in the event that they did not have to be used

for mandatory redemption.

Can"t we just do that? /

We haven @ had the lawyers take a look at it yet, butS
ray proposal is that if there are no legal impediments
that we be allowed to dedicate those mortgages through
our general asset base, to further satisfy Standard and
Poor®"s that we can respond to a liability that might

arise against our general obligation.

There & no affect on the. homeowner at all? Absolutely -y

no affect...

On the person who has the, who holds the mortgage, the
mortgagor under the program? No. Absolutely not. All
we Te looking for is an. additional source of general

asset, as a security device for a general obligation.

Mr. Chairman? These are a general asset and if something
were to happen right now, they would be available.. We
just have not dedicated them solely for that purpose,

is that what you Te saying?

Exactly, we would like to say that.

So if we wanted to use them in the future right now
instead of getting a letter c¢* credit, or instead of
getting a zero coupon CD, we could use them for those

purposes?

Well, they would probably, what we Te really looking
at is more than using them as alternative to that device.

Simply insuring the rating agencies and the bondholders



GOLDBAR:
(Con't.)

PARRISH:

GOLDBAR:

PARRISH:

GOLDBAR:

PARRISH:

GOLDBAR:

that we do have an asset that is dedicated to the
proposition that will meet the general obligation that
we"ve put forth to the point where it"s essentially
diluted- essentially a non-general obligation anymore,
because it"s been used as a security device for every

bond"sale AHFC has undertaken.

Therewould be no restriction on the revenues from these

bonds, is that correct?

On the revenues from the mortgages?

Oh, excuse me. The revenues from the mortgagess right.
And as they come in, we could take the revenue each
year and dedicate as we see fit, or you know, just take
all the revenue and hold it. You can take the revenue
put it into a mortgage and then put that mortgage into

a particular fund, is that correct?

Sure, that could be done. Yes, my idea certainly wasn"t

to lock up all the revenues, but to dedicate both the
principal and the revenues. I mean, not to maintain

them as a pristine fund, but to dedicate both the principal
of these mortgages and the revenues to our ability to meet
a general obligation liability and what I°m really saying
is that the revenues can be used to purchase additional

mortgages which will remain in that pool.

Okay, well that"s my question. If a particular one of
these loans was to prepay and we used that money to fund
a new loan, where would that new loan go? Could we use
that new loan in the same manner that we use appropriated
subsidy to secure a future bond sale or would that
revenue, that loan then remain in this dedicated fund

to secure the general obligation?

I would propose that the loan remain in the dedicated



GOLDBAR: fund. Otherwise, we have a declining balance fund
(Con't.) while we"re increasing our potential liability under

the general obligation.

WILLTAMS: But the fact that it remained a general asset, in the
general asset fund or whatever, wouldn®t prevent it

from being invested mortgage?

PARRISH: Right.

WILLITAMS: It*s just that it would not be used, I mean the subsidy

appropriation and the mortgages that are made with

that are a wasting asset of the Corporation. They
ultimately go to the holders of the bonds, because it
makes up the difference. This would not be a wasting
asset. It could be dedicated to the same purpose and
on comparable terms, it simply would not flow back to
the Corporation instead of ultimately going to the
bondholders, unless there was a default, 1in which case

there was a 1 .11.

PARRISH: But it would require a larger appropriation from the
Legislature. | mean, if now we"re taking those funds
and using them as subsidy, the prepays and the interest
and using them as subsidy, when we make the new loan,
then the Legislature is going to have Co come up with
more money to replace At least what we"ve estimated we

could use. Right?

WILLTAMS: Mr. Chairman? They will have to come up with money
regardless because at some point we"re not going to be
able to sell bonds with the rating that we want to
sell bonds at unless we have general assets that are

providing security for us.

GOLDBAR: The alternative would be, to ask..



ROPPEL:

PARRISH:

GOLDBAR:

PARRISH:

GOLDBAR:

ROPPEL:

GOLDBAR:

ROPPEL:

GOLDBAR:

ROPPEL:

GOLDBAR:

ROPPEL:

WILLTAMS:

Excuse me, Harry..Plus, these particular, this particular

group is not of the quality that can be...

I"m not, I don"t have any question about this group, but
what 1 have question about is, once we eliminate one

of these groups by prepay or whatever, then we make a
new good mortgage that could be used to back a bond.

You know, one that we would make, as opposed to one that

someone would make.

Yeah, well, my proposal is that we reinvest the income

in mortgages but not necessarily that would be then
dedicated as appropriated funds toward our SAM Bond Sale.
So you"re talking about a whole separate fund here.

I*m talking about a separate fund.

Yes. (inaudible)

It is a general asset. The wording isn"t that accurate.

What I°"m asking the Board for, 1is dedication of that

asset for this purpose.

Do we need a resolution?

Yes, and I apologize for not having one prepared.

We"re going to have another Board Meeting, why don"t

you prepare, or even if you want to take a break and

prepare a resolution.

I was going to say...

Okay, let"s see, what else do we have here...warehousing.

Mr. Chairman? Do we anticipate an extended discussion

on the budget?



ROPPEL:

WILLITAMS:

ROPPEL:

GOLDBAR:

ROPPEL:

ROPPEL:

PARRISH:

SHINN:

ROPPEL:

| don’'t anticipate one.

We have resolutions that are prepared for that. Why
don ™ we go through those and then come back to E & F
and go to G and take those out, and that will give thenm
more time for typing up of whatever it is, but we should

probably take a break now.

Okay, let"s take a fifteen minute recess, and we"ll
meet back here at 10:30 a.m. and that will give us time

to start that resolution.

Sure.

While we"re waiting on other items, the resolution can

be typed, okay.

RECESS

* * *k * * * * * *

Okay, let"s resume. Harry will be back shortly. Don,
they e preparing those resolutions. What we would like
to do is start with Item G, which is Corporation Budgets.
And could you join us here, while we go through those,

please?

What®"s the next resolution, 287?

Yes, 237.

We"ll be working on approval of the Corporation®s budgets
that are prepared and submitted as part of the fact

that the items G and this is the first year that the
Corporation is required to be under the Executive

Budget Act, as dictated by the Legislature. Our staff
has not had a lot of, well we haven®t had any prior

experience of it, and from my understanding, it looks



PARRISH:

ROPPEL:

GOLDBAR:

ROPPEL:

PARRISH:

ROPPEL:

GOLDBAR:

ROPPEL:

WILLITAMS:

ROPPEL:

If it is $125 and that is a make or break on the loan,
then maybe we shouldn®t be making the loan in the

first place.

What we would like to have you do here, Harry, 1is have
you go ahead and identify and come up with some proposals
that might solve the problem and will take care of it

self-supporting.

Mr. Chairman, |1 had anticipated having AMBA"s position

on this by today or I wouldn®t have included it.

That"s too bad, but that®"s okay. Anyhow we were asked,
The Corporation was asked to take a look at it by ABA

and certain individuals in the banking community that
felt that it was a bum deal and | told them that we would
take a look at it and Harry had done the same thing and

I think that"s fair. And if we decide to make a policy
change or deal with it in some other fashion, it will

be policy matter and the Board can deal with that.

Okay .

***End of Tape 4***

I need that resolution.

Yes, | passed out a copy to everyone, Mr. Chairman.

Okay, the next item will be the resolution establishing

the General Obligation Fund and Dedicating Certain

Veterans Affairs Mortgages and Revenues to Said Fund.

We need a motion and a resolution number for that.

Mr. Chairman?

Yes sir?



WILLIAMS:

ROPPEL:

PARRISH:

ROPPEL:

WILLTAMS:

ROPPEL:

WILLTAMS;

ROPPEL:

WILLIAMS:

ROPPEL:

ROPPEL:

WILLTAMS:

ROPPEL:

WILLTAMS:

I move that we adopt Resolution No. 291, resolution

adopting, I1°m sorry, resolution establishing the general

obligation fund dedicating certain veterans affairs

mortgages and revenues to said fund.

Second?

111 second it.

Mr. Parrish seconded it.

Mr. Chairman?

Yes sir.

I request a very brief recess ah opportunity to

confer with bond counsel over a possible amendment to
the resolution.
Okay, let"s take ten minutes.

I only need five.

Five? Okay.

* * * k% * * X *

RECESS

* * * * X * X %

Now we have Resolution 291 that has been moved and

seconded. Now there is an amendment to 291? nJ
Mr. Chairman?

Yes sir.

I would like to move the following amendment to be



W ILLIAMS:

ROPPEL:

PARRISH:

ROPPEL:

SHINN:  °®

SMODEY:

SHINN:

WILLTAMS:

SHINN:

PARRISH:

SHINN:

ROPPEL:

WILLTAMS:

ROPPEL:

inserted into Section 1 of Resolution 291. The amend—
ment has been typed and distributed, but I1°Il read it
for the record. ""Assets may be transferred from the
general obligation fund by a resolution of the Board of
irectors of the Corporation or upon the presentation of
a claim against the Corporation®s general obligation by
a bond trustee with respect to bonds issued by the
Corporation. It seemed to me that this was in order
because we talked about how money goes into it, but

we don"t talk about how funds ever go out of it.

Okay, are you ready for the question on the amendment?

Second.

It"s been moved and seconded by Mr. Parrish. Are you

ready for the question on the amendment? Okay, all
in favor of the amendment, I guess we better do this
by roll call, say aye.

Jack Sraodey?

Aye.

Commissioner Williams?

Aye.

Lance Parrish?

Aye.

Frank Roppel?

Aye. Okay...

Mr. Chairman?

Yes sir?



W ILLIAMS:

ROPPEL:

WILLTAMS:

ROPPEL:

WILLTAMS:

PARRISH:

ROPPEL:

GOLDBAR:

FLINT:

WILLTAMS:

ROPPEL:

I offer, 1 don"t know, 1 think this is just a, not,
doesn™t rise to the level of an amendment, but there
is a typographical error in Section 2 of the third line.

I think divisions should be division.

Okay, are there any other corrections on this?

That"s the only correction. I have one other amendment.

Okay .

Right now, Mr. Chairman, Section 3 suspends the creation
of the general obligation fund until the release of the
veterans mortgage loans from the state-assisted mortgage
fund, and I would suggest an amendment saying, to Section
3, saying "Section 2 of this resolution shall take effect
upon the release of the veterans mortgage loans from the
state-assisted mortgage fund."” That means that the
general obligation fund will spring into existence with
the adoption of this resolution. There will be nothing
in it, but it will exist and then the transfer will be
accomplished a. soon as the assets can be released from

their present use.

Second.

Do you have any problem with that?

No, that® fine. Bob, does that give you any problems?

That"s fine.

That was amendment 2, Mr. Chairman.

Okay, let™ do this by amendment then. There is amend—

ments to 291 to change Section 3 and correct a typo in

Section 2 has been moved by Commissioner Williams.



W ILLIAMS:

PARRISH:

ROPPEL:

PARRISH:

ROPPEL:

SHINN:

SMODEY:

SHINN:

WILLTAMS:

SHINN:

PARRISH:

SHINN:

ROPPEL:

PARRISH:

Correct.

And seconded.

And Mr. Parrish has seconded it.

Both of them, or one, whichever.

The change to the original Resolution 291. All in favor

by roll call say aye.

Jack Smodey?

Aye.

Commissioner Williams?

Aye.

Lance Parrish?

Aye.

Frank Roppel?

Aye. Okay, now we"re ready for...

One question, Mr. Chairman. Is the title part of the
resolution? Because the title says certain veterans
mortgages and the body says all veterans mortgages and
all are certain with respect to all the mortgages we
have, but if it"s not, if the title is not, 1in judging
from the discussion we had earlier, | was unde”™ the
impression that only certain mortgages were going to
be transferred, but apparently, all mortgages which are

from the Division of Veterans Affairs are going to be

transferred to this fund.



FLINT:

ROPPEL:

PARRISH:

FLINT:

PARRISH:

ROPPEL:

SHINN:

SMODEY::

SHINN:

WILLTAMS:

SHINN:

PARRISH:

SHINN:

ROPPEL:

Well, only those being held in the SAM Fund. Under the
special mandatory redemption. Now, all of those mortgages
I understood, were to be transferred and if there are
other Veterans mortgages outside that SAM Fund, then

they wouldn*t be, and | don ™ know whether there are

or not.

Okay, so...

There are.

So the title would be certain mortgages, but the other

one woald be all mortgages in the SAM fund.

Okay.

Any more questions? Ready for the question? All 1in

favor of Resolution 291 by roll call, say aye.

Jack Smodey?

Aye.

Commissioner Williams?

Aye.

Lance Parrish?

Aye.

Frank Roppel?

Aye. 291 with the two amendments is now passed. Now \/

the last remaining business in our packet is the Nuveen

letter requiring the authority to negotiate bond issues

within certain guidelines. And it is my understanding

that as desirable as this is, there are some additional



PLEASE NOTE

Bill

01

02

03

04

05

06

07

08

09

10
11

12

* Amounts taken from CCSSB 322, Appropriation to

Prepared by the House Special Carmittee on State Loans

Program

AHFC Special Mortgage Loan Purchase

AHFC Hone Ownership Assistance

C&RA Senior Citizens Housing Development

C&RA Housing Assistance Loan Fund
(for existing programs)

C&RA Housing Assistance Loan Fund
(for implementation of HOAF; see
HB 302, section 13)

C&RA Home Ownership Assistance Fund
(for capitalization of new program;
see HB 302, secion 13)

C&RA (for new program operating costs;
see HB 302, section 13)

C&ED Division of Investments

DNR Agricultural Loan

Scholarship Loan
Scholarship Loan (federal receipts)

APA Rural Electrification Loan

INTERIOR PAGES CORRESPOND WITH BILL SECTION NUMBERS.

Amount requested
in CSHB 315 (Loans)

$19,500,000

$50,000,000

$19,530,000

$45,000,000

$15,000,000

$650,000

$226,000

$24,083,900

$10,000,000

$65,000,000
$850,000

$1,000,000

various state

Amount requested

last year™*

$105,000,000

$45,000,000

$10,000,000

$45,000,000

n/a

n/a

n/a

$51,800,000

$10,000,000

$52,000,000
$986,100

0

and grant programs,

SEE APPROPRIATE PAGE FOR MORE DETAIL.

Amount requested
in Gov's Capital
Budget (1-11-83)
$100,000,000
$50,000,000

$2,500,000

$45,000,000

n/a

n/a

n/a

$28,508,900

$10,000,000

$60,000,000
$850,000

$1,000,000

(1982)



ANALYSIS OF STATE LOAN AM) GRANT PROGRAM FUNDING
Prepared by the House Special Committee on State Loans

Amount requested

Bill Amount requested Amount requested in Gov"'s Capital
Sec Program in CSHB 315 (Loans) last year* Budget (1-11-83)
01 AHFC Special Mortgage Loan Purchase $19,500,000 $105,000,000 $100,000,000

Supervisory/Administrative Agency: Department of Revenue

Statutory Authority: AS 18.56.010 - AS 18.56.210 Reference: page 81, State Loan Programs

Program Description: The Special Mortgage Loan Purchase Program is intended to assist in the acquistion
and development of land and in the construction, rehabilitation, and refinancing of housing for people of
lower income, as well as for all Alaskans. The Special Mortgage Loan Purchase Program is AHFC"s principal
financing program, accounting for approximately 90 percent of the agency"s lending activities.

Funding breakdown:

Continuation funding...... ...7,000,000
Additional funding to..... ..12,500,000
compensate for certain
provisions of CSHB 302
(Loans)
b 19,500,000

Comments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM RINDING
Prepared by the House Special Ccrrm ittee on State Loans

Bill Amount requested Amount requested
Sec Program in CSHB 315 (Loans) last year*
02 AHFC Home Ownership Assistance $50,000,000 $45,000,0/00

Supervisory/Administrative Agency: Department of Revenue

Statutory Authority; AS 18.56.091 Reference: page 65, State Loan Programs

Amount requested
in Gov"s Capital
Budget (1-11-83)

$50,000,000

Program Description: The Home Ownership Assistance Program is intended to provide mortgage subsidies to
people of lew and moderate income. By a corporation funding mechanisms the appropriation to the Heme
Ownership Assistance Program is invested in Alaskan mobile heme loans purchased under the mobile home loan

purchase program: the subsequent interest income stream is then used to subsidize actual

Funding breakdown:
Continuation funding. ...... 50,000 ,000

50,000,000

Comments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs

HOAP Loans.

(1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Comm ittee on State Loans

Amount requested

Bill Amount requested Amount requested in Gov"s Capital
Sec Program in CSHB 315 (Loans) last year* Budget (1-11-83)
03 C&RA Senior Citizens Housing Development $19,530,000 = $10,000,000 $2,500,000

Supervisory/Administrative Agency: Department of Comnunity and Regional Affairs, Housing Assistance Div.

Statutory Authority: AS 44.47.610 - AS 44.47.620 Reference: Letter from C&RA

Program Description: The Senior Citizens Housing Development Fund is intended to alleviate the shortage
of decent, safe, and sanitary residential housing available at lew or moderate prices or rentals to
persons 60 years of age or older.

Funding breakdown:
Continuation funding.......
Additional funding to...... .17,030,000

meet projected shortfall
19,530,000

Corrments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



Bill
Sec

04

ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Committee on State Loans

Amount requested

Amount requested Amount requested in Gov"s Capital
Program in CSHB 315 (Loans) last year* Budget (1-11-83)
C&RA Housing Assistance Loan Fund $45,000,000 $45,000,000 $45,000,000

(for existing programs)

Supervisory/Administrative Agency< Department of Comnunity and Regional Affairs, Housing Assistance Div.

Statutory Authority: AS 44.47.380 - AS 44.57.560 Reference: page 87, State Loan Programs

Program Description: The Housing Assistance Loan Fund is intended to provide funding for mortgages,
building materials, renovations, and improvements for nonconforming and rural housing.

Funding breakdown:

Comments:

Continuation funding..

45,000,000

* Amounts taken from CCSSB 322, Appropriation for various state loan a.- grant programs (1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Committee on State Loans

Amount requested

Bill Amount requested Amount requested in Gov™s Capital
Cnp Program in CSHB 315 (Loans) last year* Budget (1-11-83)
05 C&RA Housing Assistance Loan Fund $15,000,000 n/a n/a

(for implementation of HQAF; see

belcw)

Supervisory/Administrative Agency: Department of Community and Regional Affairs, Housing Assistance Div.

Statutory Authority: (HALF) AS 44.47.380 - AS 44_.47.560 Reference: Section 13, HB 302 also

Program Description: The proposed Heme Ownership Assistance Fund is intended to subsidize mortgage loans
for people with low or moderate income, subject to the definitions and restrictions in section 13 of House
Bill 302. C&RA projects that the new subsidy program will result in substantially higher demand.

Funding breakdown:

Funding for increased 15,000,000
demand due to new loan
program, Home Ownership
Assistance Fund, ”in HB
302 (see bill for
details)
15,000,000

Comments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Committee on State Loans

Amount requested

Bill Amount requested Amount requested in Gov"s Capital
Sec Program in CSHB 315 (Loans) last year* Budget (1-11-83)
06 C&RA Home Ownership Assistance Fund $650,000 n/a n/a

(for capitalization of new program;

see below)

Supervisory/Administrative Agency: Department of Conmunity and Regional Affairs, Housing Assistance Div.

Statutory Authority: n/a, see Section 13, HB 302 Reference: Section 13, HB 302

Program Description: The proposed Heme Ownership Assistance Fund is intended to subsidize mortgage loans
for people with low or moderate income, subject to the definitions and restrictions in section 13 of House
Bill 302.

Funding breakdown:

Funding for new loan..... ..... 650,000
program, Heme Ownership
Assistance Fund, in HB
302 (see bill for
details)
650,000

Comments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM BUNDING
Prepared by the House Special Conm ittee on State Loans

Amount requested

Bill Amount requested Amount requested in Gov® Capital
Sec Program in CSHB 315 (Loans) last year* Budget (1-11-83)
07 C&RA (for new program operating costs; $226,000 n/a n/a

see HB 302, section 13)

Supervisory/Administrative Agency: Department of Community and Regional Affairs, Housing Assistance Div.

Statutory Authority: n/a, see Section 13, HB 302 Reference: Section 13, HB 302

Program Description: The proposed Hone Ownership Assistance Fund is intended to subsidize mortgage loans
for people with low or moderate income, subject to the definitions and restrictions in section 13 of House
Bill 302.

Funding breakdown:

Funding for operation of........... 226,000
new loan program, Hone
Ownership Assistance Fund,
in HB 302 (see bill for
details)
226,000

Garments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Corrm ittee on State Loans

Bill Amount requested Amount requested
Sec Program in CSHB 315 (Loans) last year*
08 C&ED Division of Investments $24,083,900 $51,800,000

Supervisory/Administrative Agency: Department of Commerce and Economic Development, Div.

Amount requested
in Gov"s Capital
Budget (1-11-83)

$28,508,900

of Investments

Statutory Authority: see specific programs below Reference: see specific programs below

Program Descriptions: Loan Program Statute Allocation Reference
alternative technology and energy loans AS 45.88 4,000,000 p.57
commercial fishing loans AS 16.10.300-

AS 16.10.370 9,091,000 p- 29

child care facility loans AS 44.30.240 869,500 p. 97
historical district loans AS 45.98 500,000 p. 113
fisheries enhancement loans AS 16.10.500 6,500,000 p. 33
residential energy conservation loans AS 45.89 3,123,400 p-59

Funding breakdown:
See above for individual programs

Conments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs

(1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Com mittee on State Loans

Amount requested

Bill Amount requested Amount requested in Gov"s Capital
Sec Program in CSHB 315 (Loans) last year* Budget (1-11-83)
09 DNR Agricultural Loan $10,000,000 $10,000,000 $10,000,000

Supervisory/Administrative Agency: Department of Natural Resources

Statutory Authority: AS 03.10.020 - AS 03.10.060 Reference: page 13, State Loan Programs

Program Description: The Agricultural Revolving Loan Fund is intended to promote the more rapid and
effective development of agriculture as an industry throughout the state through long term, low interest
loans.

Funding breakdown:
Continuation funding......... 10,000,000

10,000,000

Comments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Committee on State Loans

Amount requested

Bill Amount requested Amount requested in Gov™s Capital
Sec Program in CSHB 315 (Loans) [last year* Budget (1-11-83)
10 Scholarship Loan $65,000,000 $52,000,000 $60,000,000

Supervisory/Administrative Agency: Coirmission on Postsecondary Education

Statutory Authority: AS 14.43.090 - AS 14.43.160 Reference: page 45, State Loan Programs

Program Description: The Scholarship Revolving Loan Fund is intended to provide educational loans at a low
cost to Alaskan students enrolled in undergraduate, graduate, or career degree programs.

Funding breakdown:
Continuation funding........ 60,000,000
Additional funding based..... 5,000,000

on commission projections
65,000,000

Garments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)

SESKS



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Corm ittee on State Loans

Amount requested

Bill Amount requested Amount requested in Gov™s Capital
Sec Program in CSHB 315 (Loans) last year* Budget (1-11-83)
11 Scholarship Loan (federal receipts) $850,000 $986,100 $850,000

Supervisory/Administrative Agency: Coimdssion on Postsecondary Education

Statutory Authority: AS 14.43.090 - AS 14.43.160 Reference: page 45, State Loan Programs

Program Description: The Scholarship Revolving Loan Fund is intended to provide educational loans at a low
cost to Alaskan students enrolled in undergraduate, graduate, or career degree programs.

Funding breakdown:
Continuation funding. 850,000

850,000

Comments:

* Amounts taken from CCSSB 322, Appropriation for various state loan and grant programs (1982)



ANALYSIS OF STATE LOAN AND GRANT PROGRAM FUNDING
Prepared by the House Special Committee on State Loans

Amount requested

Bill A junt requested Amount requested in Gov"s Capital
Sec Program in CSHB 315 (Loans) last year™ Budget (1-11-83)
12 APA Rural Electrification Loan $1,000,000 0 $1,000,000

Supervisory/Administrative Agency: Alaska Pcwer Authority

Statutory Authority: AS 45.88.010 - AS 45.88.040 Reference: page 59, State Loan Programs

Program Description: The Rural Electrification Revolving Loan Fund is intended to make loans to electric
utilities to extend electric service into rural areas of the state.

Funding breakdown:
Continuation funding............ 1,000,000

1,000,000

Comments:

* Amounts taken frcm CCSSB 322, Appropriation for various state loan and grant programs (1982)
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LEGISLATIVE AFFAIRS AGENCY

M EMORANTDUM May 10, 1983

SUBJECT: Comparison of HB 302, CSHB 302 (C&RA) and
CSHB 302 (Loans)

TO: Representative Albert P.Adams
Chairman, House Finance Committee

FROM: Linn H. Asper
T Legislative Counsel

You have requested a sectional analysis that compares
HB 302, CSHB 302 (C&RA) and CSHB 302 (Loans) (state housing
loan programs).

Provisions that are the same in all three versions of the
bill:

Section 6 of HB 302, concerning eligi ility for veterans
interest rates on AHFC loans (AS 18.50.101), 1is the

same as Sec. 1 of CSHB 302 (C&RA) and Sec. 9 of

CSHB 302 (Loans).

Section 7 of HB 302, concerning retention of a finan—
cial advisor for AHFC bond sales, 1is substantially the
same as Sec. 2 of CSHB 302 (C&RA) and Sec. 10 of

CSHB 302 (Loans).

The portion of Sec. 9 of HB 302, that repeals
AS 44 _47.385, 1is the same .?s Sec. 5 of CSHB 302 (C&RA)
and Set;. 18 of CSHB 302 (Loans).

Section 10 of HB 302 (immediate effective date) 1is
essentially the same as Sec. 6 of CSHB 302 (C&RA) and
Sec. 20 of CSHB 302 (Loans).

Provisions that are the same or similar in HB 302 and
CSHB 302 (Loans):

Sections 1 - 3 in both HB 302 and CSHB 302 (Loans)
increase the amount that may be loaned under the



Representative Albert P. Adams

Page

2

May 10, 1983

Provi

special mortgage loan purchase program (AS 18.56.098)
for a single family residence. HB 302 would increase
the loan limit to $250,000. CSHB 302 (Loans) would
increase the limit to 10 percent above the FNMA loan
limits.

Section 4 of HB 302, changing the method of calculating
the interest rate under AS 18.56.098(g), 1is the same as
Sec. 4 of CSHB 302 (Loans) except that HB 302 provides
for a maximum state loan subsidy of four percent and
CSHB 302 (Loans) 1limits the subsidy to three percent.
Also, CSHB 302 (Loans) raises the subsidized portion of
a loan from $90,000 to $100,000, while HB 302 does not.

Section 5 of HB 302, making technical changes in the
interest calculation mechanism under AS 18.56.098(g) is
the same as Sec. 7 in CSHB 302 (Loans) except that

CSHB 302 (Loans) raises the subsidized portion of a
loan from $90,000 to $100,000, while HB 302 does not.

The portion of Sec. 9 of HB 302 that repeals AS 18.-
56.098(g)(2) is the same as the similar portion of
Sec. 18 in CSHB 302 (Loans).

sions that are the same or similar in CSHB 302 (C&RA)

and CSHB 302 (Loans):

Provi

Section 3 of CSHB 302 (C&RA), making the housing assis—
tance fund in the Department of Community and Regional
Affairs a revolving fund, 1is the same as Sec. 12 1in

CSHB 302 (Loans).

Section 4 of CSHB 302 (C&RA), establishing a home owner-
ship assistance fund in the Department of Community and
Regional Affairs is substantially the same as Sec. 13

in CSHB 302 (Loans), except that the Loans version 1is
more specific as to restrictions on use of the home
ownership subsidy for people of low or moderate income.

sions that are found only 1in HB 302:

Section 8 of HB 302 makes some of the changes to the
AHFC interest rate calculation apply only to bond sales
after the effective date of the Act. This provision
was dropped in the Community and Regional Affairs sub-—
stitute and not picked up again in the Loans substi—
tute.



Representative Albert P. Adams
Page 3
May 10, 1983

Provisions that are found only in CSHB 302 (Loans):

Sections 5, 6, and 8 of CSHB 302 (Loans) amend AS 18.-
56.098(g) to increase the subsidized portion of an AHFC
loan from $90,000 to $100,000.

Section 11 allows AHFC to purchase a housing loan for a
residence within 50 miles of the District of Columbia
for a member of the Alaska delegation to the U.S.
Congress.

Section 14 amends existing law so that a person who
receives a nonconforming or rural housing loan from the
Department of Community and Regional Affairs can also
get a loan for nonowner-occupied housing from that
department.

Section 15 changes the method of calculating interest
for nonconforming and rural housing under the Depart—
ment of Community and Regional Affairs to tie both loan
programs to the interest rate for AHFC loans.

Section 16 changes the current community and regional
affairs housing loans definition of "rural”™ to extend
that definition to all communities with fewer than
4,500 people that are either not connected by road or
rail to Anchorage, or are connected by road or rail to
Anchorage, but are more than 50 air miles from Anchorage.

Section 17 allows alternative technology loans to be
made for certain kinds of central heating systems that
use solid fuel.

Section 19 delays the effective date of the establish-
ment of the home ownership assistance fund until
January 1, 1984,

LHArLjb
19/010



E POUCH 'Y . STATE CAPITOL

Tran lusoiqj™ i

LEGISLATIVE AFFAIRS AGENCY

M EMORANDUM May 10, 1983

SUBJECT: Comparison of HB 302, CSHB 302 (C&RA) and
CSHB 302 (Loans)

TO1 Representative Albert P. Adams
Chairman, House Finance Committee

FROM: tfBkc  Linn H. Asper
Legislative Counsel

You have requested a sectional analysis that compares
HB 302, CSHB 302 (C&RA) and CSHB 302 (Loans) (state housing
loan programs).

Provisions that are the same in all three versions of the
bill: e

Section 6 of HB 302, concerning eligibility for veterans
interest rates on AHFC loans (AS 18.56.101), 1is the

same as Sec. 1 of CSHB 302 (C&RA) and Sec. 9 of

CSHB 302 (Loans).

Section 7 of HB 302, concerning retention of a finan-
cial advisor for AHFC bond sales, is substantially the
same as Sec. 2 of CSHB 302 (C&RA) and Sec. 10 of

CSHB 302 (Loans).

The portion of Sec. 9 of HB 302, that repeals
AS 44.47.385, 1is the same as Sec. 5 of CSHB 302 (C&RA)
and Sec. 18 of CSHB 302 (Loans).

Section 10 of HB 302 (immediate effective date) is
essentially the same as Sec. 6 of CSHB 302 (C&RA) and
Sec. 20 of CSHB 302 (Loans).

Provisions that are the same or similar in HB 302 and
CSHB .302 (Loans) :

Sections 1 - 3 in Dboth HB 302 and CSHB 302 (Loans)
increase the amount that may be loaned under the



Representative Albert P. Adams

Page

2

May 10, 1983

Provi

special mortgage loan purchase program (AS 18.56.098)
for a single family residence. HB 302 would 1increase
the loan limit to $250,000. CSHB 302 (Loans) would
increase the limit to 10 percent above the FNMA 1loan
limits.

Section 4 of HB 302, changing the method of calculating
the interest rate under AS 18.56.098(g), 1is the same as
Sec. 4 of CSHB 302 (Loans) except that HB 302 provides
for a maximum state loan subsidy of four percent and
CSHB 302 (Loans) limits the subsidy to three percent.
Also, CSHB 302 (Loans) raises the subsidized portion of
a loan from $90,000 to $100,000, while HB 302 does not.

Section 5 of HB 302, making technical changes in the
interest calculation mechanism under AS 18.56.098(g) 1is
the same as Sec. 7 in CSHB 302 (Loans) except that

CSHB 302 (Loans) raises the subsidized portion of a
loan from $90,000 to $100,000, while HB 302 does not.

The portion of Sec. 9 of HB 302 that repeals AS 18.-
56.098(g)(2) is the same as the similar portion of
Sec. 18 in CSHB 302 (Loans).

sions that arc* the same or similar in CSHB 302 (C&RA)

and CSHB 302 (Loans):

Provi

Section 3 of CSHB 302 (C&RA), making the housing assis—
tance fund in the Department of Community and Regional
Affairs a revolving fund, 1is the same as Sec. 12 in

CSHB 302 (Loans).

Section 4 of CSHB 302 (C&RA) , establishing a home owner —
ship assistance fund in the Department of Community and
Regional Affairs 1is substantially the same as Sec. 13
in.CSHB 302 (Loans), except that the Loans version 1is
more specific as to restrictions on use of the home
ownership subsidy for people of low or moderate 1income.

sions that are found only in HB 302:

Section 8 of HB 302 makes some of the changes to the
AHFC interest rate calculation apply only to bond sales
after the effective date of the Act. This provision
was dropped in the Community and Regional Affairs sub-—
stitute and not picked up again in the Loans substi—
tute.
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Page 3
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Provisions that are found only in CSHB 302 (Loans):

Sections 5/ 6/ and 8 of CSHB 302 (Loans) amend AS 18.**
56.098(g) to increase the subsidized portion of an AHFC
loan from $90,000 to $100,000.

Section 11 allows AHFC to purchase a housing loan for a
residence within 50 miles of the District of Columbia
for a member of the Alaska delegation to the U.S.

Congress.

Section 14 amends existing law so that a person who
receives a nonconforming or rural housing loan from the
Department of Community and Regional Affairs can also
get a loan for nonowner-occupied housing from that
department.

Section 15 changes the method of calculating interest
for nonconforming and rural housing under the Depart—
ment of Community and Regional Affairs to tie both lean
programs to the interest rate for AHFC loans.

Section 16 changes the current community and regional
affairs housing loans definition of "rural” to extend
that definition to all communities with fewer than
4,500 people that are either not connected by road or
rail to Anchorage, or are connected by road or rail to
Anchorage, but are more than 50 air miles from Anchorage.

Section 17 allows alternative technology loans to be
made for certain kinds of central heating systems that
use solid fuel.

Section 19 delays the effective date of the establish-
ment of the home ownership assistance fund until
January 1, 1984.

LHA:L1jb
19/010
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LEGISLATIVE AFFAIRS AGENCY

M EMORANTDUM May 10, 1983

SUBJECT: Comparison of HB 302, CSHB 302 (C&RA) and
CSHB 302 (Loans)

T0: Representative Albert P. Adams
Chairman, House Finance Committee

FROM: r f'1JQ Linn H. Asper
Legislative Counsel

You have requested a sectional.analysis that compares
HB 302, CSHB 302 (C&RA) and CSHB 302 (Loans) (state housing
loan programs).

r"rovisions that are the same in all three versions of the
bill:

Section 6 of HB 302, concerning eligibility for veterans
interest rates on AHFC loans (AS 18.56.101), 1is the

same as Sec. 1 of CSHB 302 (C&RA) and Sec. 9 of

CSHB 302 (Loans).

Section 7 of HB 302, concerning retention of a finan-—
cial advisor for AHFC bond sales, 1is substantially the
same as Sec. 2 of CSHB 302 (C&RA) and Sec.10 of

CSHB 302 (Loans).

The portion of Sec. 9 of HB 302, that repeals
AS 44.47.385, is the same as Sec. 5 of CSHB 302 (C&RA)
and Sec. 18 of CSHB 302 (Loans).

Section 10 of HB 302 (immediate effective date) 1is
essentially the same as Sec. 6 of CSHB 302 (C&RA) and
Sec. 20 of CSHB 302 (Loans).

Provisions that are the same or similar in HB 302 and
CSHB 302 (Loans):

Sections 1 - 3 in Dboth HB 302 and CSHB 302 (Loans)
increase the amount that may be loaned under the
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Provi

special mortgage loan purchase program (AS 18.56.098)
for a single family residence. HB 302 would 1increase
the loan limit to $250,000. CSHB 302 (Loans) would
increase the limit to 10 percent above the FNMA 1loan
limits.

Section 4 of HB 302, changing the method of calculating
the interest rate under AS 18.56.098(g), 1is the same as
Sec. 4 of CSHB 302 (Loans) except that HB 302 provides
for a maximum state loan subsidy of four percent and
CSHB 302 (Loans) Ilimits the subsidy to three percent.
Also, CSHB 302 (Loans) raises the subsidized portion of
a loan from $90,000 to $100,000, while HB 302 does not.

Section 5 of HB 302, making technical changes 1in the
interest calculation mechanism under AS 18.56.098(g) 1is
the same as Sec. 7 in CSHB 302. (Loans) except that

CSHB 302 (Loans) raises the subsidized portion of a
loan from $90,000 to $100,000, while HB 302 does not.

The portion of Sec. 9 of HB 302 that repeals AS 18.-
56.098(g)(2) 1is the same as the similar portion of
Sec. 18 in CSHB 302 (Loans).

sions that are the same or similar in CSHB 302 (C&RA)

and CSHB 302 (Loans):

Provi

Section 3 of CSHB 302 (C&RA), making the housing assis—
tance fund in the Department of Community and Regional
Affairs a revolving fund, 1is the same as Sec. 12 1in

CSHB 302 (Loans).

Section 4 of CSHB 302 (C&RA) , establishing a home owner-
ship assistance fund in the Department of Community and
Regional Affairs 1is substantially the same as Sec. 13

in CSHB 302 (Loans) , except that the Loans version 1is
more specific as to restrictions on use of the home
ownership subsidy for people of low or moderate 1income.

sions that are found only in HB 302:

Section 8 of HB 302 makes some of the changes to the
AHFC 1interest rate calculation apply only to bond sales
after the effective date of the Act. This provision
was dropped in the Community and Regional Affairs sub-—
stitute and not picked up again in the Loans substi—
tute.
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Provisions that are found only in CSHB 302 (Loans)

LHA:

Sections 5, 6, and 8 of CSHB 302 (Loans) amend AS 18.-
56.098(g) to increase the subsidized portion of an AHFC
loan from $90,000 to $100,000.

Section 11 allows AHFC to purchase a housing loan for a
residence within 50 miles of the District of Columbia
for a member of the Alaska delegation to the U.S.
Congress.

Section 14 amends existing law so that a person who
receives a nonconforming or rural housing loan from the
Department of Community and Regional Affairs can also
get a loan for nonowner-occupied housing from that
department.

Section 15 changes the method of calculating interest
for nonconforming and rural housing under the Depart—
ment of Community and Regional Affairs to tie both loan
programs to the interest rate for AHFC loans.

Section 16 changes the current community and regional
affairs housing loans definition of "rural"™ to extend
that definition to all communities with fewer than
4,500 people that are either not connected by road or
rail to Anchorage, or are connected by road or rail to
Anchorage, but are more than 50 air miles from Anchorage.

Section 17 allows alternative technology loans to be
.nade for certain kinds of central heating systems that
use solid fuel.

Section 19 delays the effective date of the establish-
ment of the home ownership assistance fund wuntil
January 1, 1984.

1jb
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CHANGES FROM LOANS CS IN THIS PROPOSED CS KB 302 (FINANCE)

1. All sections raising the subsidized portion of the 1loan from
S90 ,000 to $100,000 have been removed.

2. Two new sections (p. 2, lines 5-9 and p. 6, lines 21-26) have
been added to prohibit discrimination in rental housing financed
through AHFC or DCRA.

3. Secs. 4 and 5 (p- 2) have been changed by replacing $100,000
with the $90,000 currently 1in statute. Again, this change 1is
made to reflect the subcommittee®™s decision not to raise the
subsidized portion of a loan from $90,000 to $100,000%*

4. The new rural deep subsidy program 1is made eligible for
purchase or construction of single family homes. (See sec. 10,
line 17, p. 5.)

5. The language of -section 15 has been changed to relect the use
of wood or coal for fuel, only. Please see the memorandum from
Legal Services regarding the appropriateness of adding the

phrase: "notwithstanding (3)(A) of this section”™ and the reason

for its omission from this draft-of the committee substitute.



LEGISLATIVE AFFAIRS AGENCY

M EMO®?2ANIDUM . May 19, 1983

SUBJECT: Alternative energy systems
(CSHB 302 (Finance)

TO: Representative Albert P. Adanms
Chairman, House Finance Committee

FROM: L*nn AsPer
* Legislative Counsel

I have prepared a draft of a Finance committee substitute
for HB 30 2. Cr.e of your requests was to add language to the
proposed amendment to AS 45.88. 500(2) that v/ould state that
the addition of certain central heating systems to the 1list
of alternative energy systems eligible for loans under

AS 45.88 1is "notwithstanding (3)(A) of this section™.

AS 45. 88. 500 (3) (A) excludes wood, coal, or multifuel heating
stoves from eligible alternative energy systems.

A "notwithstanding” clause 1is used to establish priority
between two legislative provisions where there 1is a conflict

between them. In this case, however, there is no conflict.
Instead, 1in AS 45.88.500, close distinctions have been made
between "wood, coal, or multifuel heating stoves" (45. 88. -
500 (3 (A)), "woocstoves with catalytic converters®* (45.88.-
500(2) (@) ), ar.d the proposed "central heating systems that
use wood or cc-al for fuel™ (45.88. 500 (2) (E) ) - It is my

opinion that the use of a "notwithstanding”™ clause 1is not
necessary in this situation and will only add confusion to
an already complicated statutory provision. Furthermore, 1if
a "notwithstanding” clause is added to the new language, it
should also be added to the existing provision dealing with
catalytic converters, AS 45.88.500(2) (D).

The underlying problem with this legislation is caused, by
the legislature®"s attempt to create distinctions between™
energy systems that are very similar. To remedy this prob—
lem the better approach would be to rework the entire



section, or to allow the close distinctions to be made by
regulations adopted by the department that administers the
loan program.

LHAsIjb
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5-19-83
Original sponsor: House Special- Committee
on State Loans
IK THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 302 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to state housing loan and state

alternative technology 1loan programs; and providing
for.an effective date."”
BE.IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF ALASKA:
\ Section 1. AS 18.56.096(1) 1is amended to read:

PI! (1) a first mortgage loan under this chapter for a duplex,
triplex, or four-plex that/exceeds the limitations on first mortgage
loans for similar housing purchased by the Federal National Mortgage
Association as to principal amount and loan-to-value ratio? [OR)

* Sec, 2. AS 18.56.096(2) is amended to read:
(2) a second mortgage loan for a duplex, triplex, or four—

s"lex the amount of which, when combined with the principal balance of

sit a first mortgage loan on the property, exceeds the limitation on the
v amount set” out in (1) of this section or that has a loan-to-value
© ratio, when considered with the principal balance of the first mort—
~

gage loan, that exceeds 90 percent”™ [.]

e * Sec. 3. AS 18.56.096 1is. amended by adding new paragraphs to read:

> (A) a first mortgage 1loan for a single-familyv
* that exceeds the Jlimitations on .first mortgage loans for similar
»

housing purchased by the Federal National Mortgage Association as to
principal amount by more than 10 percent, or has a loan-to-value ratio
that exceeds 95 percent, or a second mortgage loan for a single-family
reticence, the amount of which, when <combined with the principal
:-lance c¢f a first mortgage loan on the property, emceeds the

-1- C 2 (2 (Fin)



limitations on Jloans for similar housing purchased by the Federa*
National Mortgage Association as to principal amount by more than 1(
percent, or has a lo"an-to-value ratio, when considered with the prin.
cipal balance of the first mortgage loan, that exceeds 90 percent; or

A 3 first or second mortgage loan for rental housing
unless the borrower agrees not to discriminate against tenants o:
prospective tenants because of sex, marital status, changes 1in marital
status, pregnancy, parenthood, race, religion, <color, or national
origin.

Sec. A. AS 18.56.098(g)(1) is amended to read:

(1) The interest rare on the first $90,000 of a nortgag
lean purchasedwith the proceeds of an [THE FIRST] 1issue of taxabl
bonds of the corporation 1is three percent less than [10 PERCENT OR
the cost of funds of that issue, except that

(A) if the cost of funds of that issue 1is less than 1
percent, the Interest rate is equal to the cost of funds; and
(5) if the cost of funds of that issue 1is more than 1
percent, the interestrate may not be less than 10 -percent [
WHICHEVER IS LESS].
Sec. 5. AS 18.56.098(g)(5) ii amended to read:

(5) The interest rate on the first $90,000 of a mortgag
loan purchasedwith [FROM] money that 1is not the proceeds of eithe
taxable or ax-exempt bonds [APPROPRIATED TO THE CORPORATION] 1is th
rate the corporation determines 1is appropriate by application of th
provisions of (1) [- (A)] of this subsection. [THE RATE MAY BE BASE
CN AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE C-Fc ISSUES C

BONDS. ]



following persons are eligible veterans for the purposes of AS 18.56,,-
098(g) and (h):
(1) a person.who served in the armed forces of the United
States for 90 days or more, or whose service was for less than 90 days
because of injury or disability incurred in the 1line of duty, after
April 6, 1917,
[(A) WHO AT THE TIME OF INDUCTION INTO TIE SERVICE WAS
A RESIDENT OF THE TERRITORY OR STATE, WHO HAD BEEN A RESIDENT FOR
NOT LESS THAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO
RETURNED TO THE TERRITORY.- OR STATE WITHIN ONE YEAR AFTER DIS—
CHARGE AS A RESIDENT WITH THE INTENTION OF REMAINING IN THE
TERRITORY OR STATE; OR- =
(B) WHO, NOT BEING ABONA FIDE RESIDENTOFTHE TERRI —
TORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS BEEN A
RESIDENT OF THE TERRITORY OR STATE FOR AT LEAST ONE YEAR AT THE
TIME OF THE LOAN APPLICATION AND HAS BEEN A RESIDENT TO THE
TERRITORY OR STATE FOR AT LEAST -1VE YEARS; AND
(C) 1] whose discharge was under honorable conditions;
(2) the widow or widower of a member of the armed forces or
an eligible veteran if
[(A) THE MEMEER OR VETERAN WAS A RESIDENT OF THE TERRI —
TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE;
(B) ] the member or veteran served in the arm
for atleast 90 days after April 6, 1917 [;] and

[(C)] the veteran®s [HIS]discharge wasunderhonorable

conditions;



United States armed forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 consecutive days
of active duty training -each year [FOR NOT LESS THAN FIVE YEARS] and
whose discharge was under honorable conditions.

Sec. 7. AS 18.56.115 1is amended to read;

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an wunder —
writer, the corporation may |[SHALL] retain a financial advisor. A
financial advisor retained under this section raust be [WHO 1IS] inde—
pendent from the underwriter.

Sec. 8. AS 18.56 1is amended by adding a new section to read;

Sec. 18.56.205. RESIDENTIAL MORTGAGE ASSISTANCE FOR MEMBERS OF
THE ALASKA DELEGATION TO CONGRESS. The corporation may extend the
special mortgage loan purchase program (AS 18.56.098) to purchase a
mortgage loan made for the purchase or rehabilitation of a residence
located in the District of Columbia or within 50 miles of the District
of Columbia to a member of the United States Congress from Alaska 1if
the member is otherwise qualified for assistance under the special
mortgage loan purchase program.

Sec. 9. AS 44.47.380 1is amended to read:

Sec. 44.47.380. HOUSING ASSISTANCE LOAN FUND. There 1s created
in the Department of Community and Regional Affairs , as a revolving
loan fund, the housing assistance loan fund consisting of money appro—
priated to it by the legislature and repayments of principal of loans
made or purchased from the assets of the fund. Interest on loans made
cr purchased from the assets of the fund must be transferred to the

Department of Revenue for deposit in the genemal fund. The director



assistance Jloan fund to originate, purchase, or participate 1in the
purchase of

(1) nonconforming and rural housing mortgage loans;

(2) loans made for building materials for nonconforming and
rural housing;

(3) loans made for renovations or improvements to noncon—
forming and rural housing;

4) loans made for the <construction of owner-occupied
nonconforming and rural housing other than loans to builders or con-—
tractors or Jloans that compensate an owner for the owner = labor or
services 1in constructing the owner®s own housing.

Sec. 10. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.382. HOME OWNERSHIP ASSISTANCE FUND. (a) There 1is
created in the Department of Community and Regional®™ Affairs, the home
ownership assistance fund consisting of money appropriated to it by
the legislature. Honey 1in the fund shall be used solely to assist
persons of lower and moderate income to purchase or construct single-
family homes financed under AS 44.47.360 - 44.47.560 by providing a
subsidy to these persons.

(b) The subsidy provided by this section may not exceed the
amount that 1is necessary to reduce the annual interest rate paid on
the mortgage loan to six percent.

(cj A mortgage loan that 1is subsidized from the home ownership
assistance fund may not exceed $120,000.

(d The division shall adopt regulations that establish maximum
income-to-loan payment ratios for persons who apply fcr a subsidy
under this section.

(e) In this section, "persons of lower and moderate income””

means individuals considered by the division tc vrequire assistance

-5- C2*de 302 (Fin)
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under this section because of 1inadequate 1income or other Jlimited
personal financial resources, taking into consideration

(1) the amount of total income available for housingneeds;

(2) the size of the family;

(3) the cost and condition of available housing;

4 standards established 1in various federal programs for
determining eligibility based on income;

(5) the ability to enter the private housing market and to
pay market amounts for decent, safe, and sanitary housing; and

(6) other factors considered relevant by the division.

Sec. 11. AS 44.47.390(4) 1is amended to read:

%) originate a. direct 1loan for nonconforming
housing or purchase or participate in the purchase of a nonconforming
or rural housing mortgage 1loan, other than a Jloan for the repair,
remodeling, rehabilitation, or expansion of an ex?Lsting owner-occupied
residence, if the borrower has an outstanding housing- loan made under
a state loan program, other than a loan for nonowner-occuried housing
under AS 44_.47.520, that bears interest at a rate that was less than
the prevailing market 1interest rate for similar housing Jloans at the
time the loan was made.

Sec. 12. AS 44.47 .390 is amended by adding a new paragraph to read:
N (5) originate a direct mortgage loan or purchase or partic-
ipzze In the purchase of a mortgage loan for rental housing unless the
borrower agrees not to discriminate against tenants or prospective
tenants because of sex, marital status, changes 1in marital status,
pregnancy, parenthood, race, religion, color, or national origin.
tsc. i3. AS 44.47.410 1is amended to read:

Sec. 44.47.410. INTEREST ON LOANS. (@) _ne interest rate oh &

mortgage loan originated cr purchased in whole -- In tart unde:

::2(Fin) - C-



read:

AS 44.47.380 for nonconforming housing that 1is not vrural housing 1is
one-quarter percent more than [EQUAL TO] the interest rate, as deter—
mined under AS 18.56.098(g)(1) - (4), on a mortgage loan purchased
under AS 18.56.098(a) from the proceeds of the most recent applicable
issue of taxable bonds before the origination or purchase of the
mortgage loan originated or purchased under AS 44.47.380.

(b) The 1interest rate on a mortgage loan originated or purchased
in whole or 1in part, under AS 44.47.380 for rural housing 1is one per—
cent less than the 1interest rate, as determined under AS 1S. 56.098-
(0)(1) - (4), on a mortgage loan purchased under AS 18.56.09SCa) fronm
the proceeds of the most recent applicable 1issue of taxable bonds
before the origination or purchase of the mortgage loan originated or
purchased under AS 44.47.380 [10-1/2 PERCENT].

Sec. 14. AS 44.47.560(5) 1is repealed and reenacted to read:

(5) "rural™ means ofor relating to a community in the
state with a population of 4,500 or less, as determined by the depart—
ment under AS 29.88.015, that

(A) is not connected by road or rail to Anchorage; or
3) is connected by road or rail to Anchorage
more than 50 air miles from Anchorage;

Sec. 15. AS 45.88.500(2) 1is &amended by adding a new subparagraph to

(BE) a steam, hot water, or ducted hot air central
heating system that uses wood or coal for fuel;
Sec. 16. AS 18.56.098(g)(2) and AS-44 .47. 385 are repealed.
Sec. 17. Section 10 of this Act takes effect January 1, 1954.

Sec. 18. Sections 1-9, and 11 - 16 of this Act talce effect immedi-

in accordance with AS 01.10.070(c).

CSUS 2232 (Fir.)



THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE

FISCAL NOTE
I . REQUEST
e Bill/Resolution No. rsvft 3D9 fr-tn)
Title State Housinp. Loans ;
Requested by Ho,ut.e.l;Lnance Date 5/17/83

I1. FISCAL DETAIL
Agency Affected Community & Regional Affairs
Program Category Affected Development
BRU, Program, Or Subprogram(s) Affected Honcinp Assistance
(Note: If more than one budget component is affected, separate line-itenm
amounts and funding for each component in the analysis section.)

EXPENDITURES  (Thousands- of Dollars)

Fy 83 FY 84 FY 85 fy m- FYy 87 FY 88

100 PERSONAL SERVICES 141 ly3 205 217 230
200 TRAVEL 41 44 46.1 48. 9 51.8
300 CONTRACTUAL 12 13 13.5 14. 3 15.7
400 COMMODITIES 29 31 37 33 sL

500 EQUIPMENT » 31 3 3 3.5 3.7

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL 226 284.1 299.9 316.7 334.7

FUNDING (Thousands of Dollars)

GENERAL FUND

FEDERAL FUNDS

OTHER (Sﬁecify Source)
m

Program Receipts NAY) 2ts4.1 2yy.y oID. / 334.7
POSITIONS

FULL TIME 5 5 5 5 5

PART TIME

TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)
.his appropriation will fund the increased costs of operating the home ownership
assistance program created in this bill. It is the only appropriation, 1in addition
to the funding provided in CSHB 315 (Finance), which is necessary to provide these
low interest loans. These costs will be funded with program receipts. See the

attachment for details on the funding.provided through this fiscal note.

TV. DATE 5/17/83 PREPARED BY Al Adams, ChsirmanHvfl
AGENCY House Finance. Co-.m.ittee"

Original: Legislative Finar;-e PHONE 465. 3706

cc:" Budget and Hanagemuot

Prime Sponsor (First Legislator Named)
32-001 (Rev. 12/82)



Home O wnership Assistance Fund (HOAF) Assumptions for Fiscal Note

Expenditures

OPERATING:

Personal Services $141, 000
Position Salary & Benefits

Loan Examiner | $ 41,867 (12 months)

Clerk Typist 111 20,335 (9 months)

Accountant 111 25,883 (6 months)

Accounting Clerk Il 22,890 (9 months)

Documents Processing Clerk 111 30,519 (12 months)

$141,000 (rounded down)

All salaries are based on GGU Salary Schedule for A ranges
Effective 1/1/83 for number of months requested.

Benefits were calculated at .0613 of gross salaries.

Supplemental benefits were calculated at DCRA FY"84
variable rate of .1537.

»

Fixed benefits were calculated at gross salary x 240.

FY*"84 impacts for new positions varied between 12 and
6 months. FY"85 projections assume all positions at

12 month plus 6% salary inflation costs. Subsequent

years assume only annual inflation rate of 6%.

Travel $ 41 ,000

Travel 1is assumed to reflect both direct and indirect
lending services of the division. FY"84 travel reflects
the following specific assumptions:

Loan Examiner 1 to hearings 1in six field $ 2,500
locations

Accountant, 6 trips to Juneau . 3 S

Central office to bring field staff for
training on new progranm 5,000

6 field offices @ 5,000 each for increased
direct services and program outreach 30,000

$41,000



HOAF Assumptions for Fiscal Note
Page 2

Contractual

Contractual assumption®s were as Tfollows

- New Regulations $ 8,500
- Computer programming 3,500
$12,000

Commodities

Commodities assumptions were based on present cost of
equipment for desks, chairs, files, WANG stations and
data processing equipment. e _

Equipment

Equipment 1is assumed at $500 per new position plus
$500 for extra supplies to field.

Annual projections carry a 6% inflation calculation.
Total Fiscal Note Request

Additional Personal Services data is provided

on the attached FY®84 Budget Forms. Please note

the justification section on each form for a needs
assessment of each position requested.



POSITION TITLE RANCE/STEP BARC. UNIT FORM 12  PACE/LINE
i " LOAN EXAMINER 1 L , 15-A G
5 TYPE OF POSITION  STAFF MONTHS  RP NUMBER PCU NUMBER BRU PRIORITY LOCATION ELECTION DISTRICT =
) S 1 o N J 7 '
1 3. CONTINUATION LEVEL i | AUDITION J | JUSTIFICATION
k. IYPE OF tXPENOI1URE AT 1.  This position is calculated for twelve months to
1 2 3 absorb extra underwriting duties expected from
PERSONAL SERVICES ~ renewal of rural interest rates reduced from urban
5. Salary ~308 X 12 28,776 ratchet rate. Other duties will include establishment
Lge (leefIts ) 1.763 of eligibility criteria forms for fIOAF program, -
S. Supplemental Benefits 4,422 drafting of regulations to administer program, develop—
8.  Fixed Benefits 6,906 ment of rural outreach and training projects for the
9. TOTAL PERSONAL SERVICES 0L 41,867 division and underwriting of all HO¥ loans. First
10.  Travel 02 2,500 year estimated activity is 176 II0AF loans averaainn
1. Contractual 03 -0- $85,000 each for a total underwriting resoonsibility
2. Comnodi tles o* 6,500 of $15,000,000.
13. Equipment 05 v 500
. Other -0- m2. Travel includes public hearing schedule for rural
. TOTAL COS! 52,767 HOAF loan program in all regional office locationse
3. Commodities reflect office equipment, word and data
RECEIPT CODE FUND INC' SOURCE processing equipment for this position.
Jfi Federal Receipts 1002
Tt C.F. Match 1003
a 18, Ceneral Funds 10"t 52,767
1 19. I-A Receipts 1005
1 20. Program Receipts 1020
1 21. Other

FOR UAH USE ONLY
*A KEY NUMBER

01*115617/821 w11

AGENCY

PROGRAM

BRU

COMPONENT .

TH/J=-rmr.rr il prexiutnimps"nmrtrerm®»iatlnjm - TiBignrerotir<Tpn, , rrorrrTir-re) rer, i- . mes»yA-n w»™Ms»r»J-A

DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

HOUSING ASSISTANCE DIVISION

Page

Revised uate

of

FY 84

urt



- Arrer pimis-K ™M TiNawgmsxdbxarani TgT,-j i1, iBHKaOBP— nB1 1
POSITION TITLE
CLERK TYPIST 111
TYPE OF POSITION  STAFF MONTHS

PFT 9

3. CONTINUATION LEVEL !‘n AUDITION
: nm

TYPE OF EXPENDIIU

RP NUMQER

1 2
PERSONAL SERVICE.™

5.  Salary 1553 X 9 13,977
6. Benefits 856
7. Supplemental Benefits 2.M8
8.  Fixed Benefits 3,334
9. TOTAL PERSONAL SERVICES 0’
10. Travel 02 \Y;
11. Contractual 03
12 . Commodities 07}
13.  Equipment
14.  Other
15. TOTAL COST

RECEIPT COUE FUND INC SOURCE
16. Federal Receipts 1002 j
17. C.F. Match 1003
18. General Funds 1004
19. 1-A Receipts 1005
20. Program Receipts 1028
21. Other

FOR B&M USE ONLY
4A KEY NUMBER

01-1136 (7/82) » 15

a»BPg«rn»mumia]iwn»Tna«niim

RANCE/STEP UARG. UNIT FORM 12  PACE/LINE
08-A G
PCH NUMBER BRU PRICRITY LOCATION ELECTION DISTRICT
EGA 7
JUSTIFICATION
" AHuu ljt
3
1.  This clerical position will support an FY"04
increase In professional staff and assume all
clerical duties for certification and recertification
of HOAF clients.
1
20.335 2. Cdiimiodities are assumed to cover office and data
-’0— processing equipment for this position.
-0-
4,500
500
25,335
25,335



T 7°ir ml rg»nwi rranwaTm<imTr iHswsF TUMs«Imnr A T M A witu«<Tn»<rpa”

POSITION TITLE RANCE/STEP BARC. UNIT FORM 12 PACE/LINE (\PPRQY  PES.APF,
ACCOUNTANT 111 18-A G
TYPE OF POSITION  STAFF MONTHS PCN HUMBER BRU PRIORITY LOCATION ELECTION DISTRICT
PFT 6 EGA 7
CONTINUATION LEVEL JUSTIFICATION
YPL o EXPENDI 1UHE 1. This position will oversee all accounting staff
SERSONAL ey MmN of the division (3 and will monitor all revolving
SERVICES loan fund accounts,subsidy accounts, operating loss
i:gp%s 2965 X 6 4?%588 reserve account and title loss reserve account.
S Iémaﬂal senefits 2. This position will be responsible for reconciliation
Fissd senefits 4269 with PDA for an estimated $155 million in loan funds
: R _ N
TOTAL PERSONAL SERVICES 25,883 and $55 m.I"IOh in construction grant funds by the
Travel 3,600 end of FY*84. _ _
’ 3. This position will be the final department authority
Contractual 2,000 . Sy
o . on low income eligibility for loan or grant programs
Conunodi tics 4,500 - -
Cuinment 50D on direct services.
th P 4. This position will be the final department authority
ther for reconciliation with all seller/servicers on
TOTAL COST 177TTHT .- -
indirect services.
5. This position will maintain an ongoing portfolio
analysis of expenditures and advise management on
RECEIPT CODE FUNDINC SOURCE

doral ) expenditure patterns per statute for each program.
Federal Recelpts 1002 6. This position is based on 6-months only for FY"84

géiérg:itlihnds and assumes 6 trips to Juneau @ $600 each annually.
u 7. Contractual costs are assumed for special computer
programming services.
Other 8. Commodities reflect office equipment and data
processing equipment.
FOR U&M USE ONLY
4A KEY NUMBER
mVSBKMam
agency DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
PROCRAM.
11 3 REQUEST FOR
NEW POSITION BRU HOUSING ASSISTANCE DIVISION Page of

afl COMPONENT Revised Date

OM1J6.17/821-1J

BcmaxK ZMrvKaammsuuaaxasy,
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POSITION TITLE RANCE/STEP FORM 12  PACE/LINE APPRpV
ACCOUNTING CLERK 111 10-A
TYPE OF POSITION  STAFF MONTHS  RP NUMQER PCN NUMBER ORU PRIORITY LOCATION ELECTION DISTRICT
PFT 9 EBA 7
CONTINUATION LEVEL ADDITION JUSTIFICATION
IYFE or EXPENDII HTuliFir
. 1. This position is calculated at. 9 months only. It
sala PERSS%; SER\QCES 15.730 will accomodate increased accounting responsibilities
Bencgts ’ as a result of interest rate reductions in rural Alaska.
i?gg;enéz?gli tsBenef'tS TTzrnr 2. Thi_s position will assist accounting technician staff
in“posting PITI figures for an estimated 1150 loans
TOTAL PERSONAL SERVICES 22 890 i _
Travel ’ prior to assumption of new loan program for low
income borrowers in rural Alaska.
Contractual
Eomr_noz:;;es 6,500 Accounting unit currently has no clerical support.
qui p More correspondence with PBA regarding low income
TOTAL COST 51.890 and existing program borrowers 1is anticipated.
Weight of data processing conversions and Tfile
e e reour ™ i ikt 2o orne
Federal Receipts 1002 g P .
C.F. Match . Commodities include office equipment, word and data
Cencral Funds 317890— - - - S
i processing equipment for this position.
I-A Receipts

FOR 04M USE ONLY

15 4A KEY NUMBER
BBaBOBBBBBCDBaf f1i IT

flr.Arv DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIPr

FY 84~
PROGRAM. XWwmniimf.-mnnr.ra3

bru HOUSING ASSISTANCE DIVISION

COMPONENT Revised Date

01-1136 (7/82)-13



POSITION TITLE
DOCUMENTS PROCESSING CLERK 111
TYPE OF POSITION  STAFF MONTHS

CONTINUATION LEVEL ADDITION
TYPE UF EXPEND 11UIIE
PERSONAL SERVICES ~
Salary 1748 X 12 20,976

Benefits
Supplemental Benefits
Fixed Benefits
TOTAL PERSONAL SERVICES
Travel
Contractual
Cortvodi ti 0s
Equipment

TOIAL COST

RECEIPT CODE FUND INC SOURCE

G.F. Match
Ceneral Funds

Program Receipts 1028

FOR H4H USE ONLY
A KEY NUMBER

-0-
39,U19

39,019

RANCE/STEP FORM 12 PACE/LINE ARPRpV.  pl.SAPp
10-A
BRU PRIORITY LOCATION ELECTION DISTRICT
EBA

JUSTIFICATION

1

This position will be responsible for all loan file
transfers between six field offices and the central
office and between the central office and all seller/

servicers

This position receives all files logged in and will-
enter them into data processing, review them for
completeness, distribute to underwriters, accountants

or loan closers for action,

This position receives all completed files from HAD
staff and transmits to seller/servicers all executed
documents of file.

This position is responsible for maintaining all logs,
tracking and filing systems for the division.
Contractual services are calculated to assume
additional data processing programming for new programs
and present programs experiencing interest rate
adjustments.

Commodities are estimated to include office equipment
word and data processing equipment for this position.

agency DFPARTMFNT OF COMMUNITY AND REGIONAL AFFAIRS

PROGRAM

mpii HOUSING ASSISTANCE DIVISION

COMPONENT

01-11 Jfi 17/831 m15

Page of

Revised Date
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CHANGES FROM LOANS CS IN THIS PROPOSED CS HB 302 (FINANCE)

1. All sections raising the subsidized portion of the 1loan from
$90,000 to $100,000 have been removed.

2. Two new sections (p.- 2, lines 5-9 and p. 6, Ilines 21-26) have
been added to prohibit discrimination in rental housing financed
through AHFC or DCRA.

3. Secs. 4 and 5 (p. 2) have been changed by replacing $100,000
with the $90,000 currently 1in statute. Again, this change 1is
made to reflect the subcommittee®s decision not to raise the
subsidized portion of a loan from $90,000 to $100,000.

4. The new rural deep subsidy program is made eligible for
purchase or construction of single family homes. (See sec. 10r
line 17, p. 5.)

5. The language of-.section 15 has been changed to relect the use
of wood or coal for fuel, only. Please see the memorandum from
Legal Services regarding the appropriateness of adding the

phrase: "notwithstanding (3)(A) of this section™ and the reason

for i1ts emission from this draft of the committee substitute.
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LQFEé g i mm ~eaT AU, ALASKA C2E =

LEGISLATIVE AFFAIRS AGENCY

XEKORAMDTCM May 19, 1983

SUBJECT: Alternative energy systems
(CSHB 302 (Finance)

T0: Representative Albert P. Adams
Chairman, House Finance Committee

FROM: ./P\\f, Linn H. Asper
C ~ U- Legislative Counsel

I have prepared a draft of a Finance committee substitute
for HB 302. One of your requests was to add language to the
proposed amendment to AS 45. 88. 500(2) that would state that
the addition of certain central heating systems to the 1list
of alternative energy systems eligible for loans under

AS 45.88 1is "notwithstanding (3)(A) of this section".

AS 45.88.500 (3) (A) excludes wood, coal, or multifuel heating
stoves from eligible alternative energy systems.

A "notwithstanding”™ clause is used to establish priority
between two legislative provisions where there 1is a conflict

between them. In this case, however, there is no conflict.
Instead, in AS 45.88.500, close distinctions have been made
between "wood, coal, or multifuel heating stoves"™ (45.88.-
500 (3) (A)), "woocstoves with catalytic converters” (45. 88. -
500(2) () ), and the proposed "central heating systems that
use wood or coal for Tfuel (45.88. 500 (2) (F) ). It is mv

opinion that the use of a "notwitr. tending” clause 1is not
necessary 1in this situation and will only add confusion to
an already complicated statutory provision. iurthermore, if
a "notwithstanding” clause 1is added to the new language, it
should also be added to the existing provision dealing with
catalytic converters, AS 45.88.500(2)(D).

The underlying problem*with this legislation is caused by
the legislature®s attempt to create distinctions between?*
energy "systems that are very similar. To remedy this prob—
lem the better approach would be to rework the entire



inctions to be made by
nt that administers the
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5-19-83
tinai sponsor: House Special Committee
on State Loans
THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 302 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
anAct entitled: "An Act relating to statehousing Jloan and state

alternative technology loan pxograms; and providing
for an effective date.”
IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. AS 18.56.096(1) 1is amended to read:

(1) a first mortgage loan under this chapter for a duplex,
triplex, or four-plex that.exceeds the limitations on first mortgage
loans for similar housing purchased by the Federal National Mortgage
Association as to principal amount and loan-to-value ratio; [OR]

* Sec. 2. AS 18.56.096(2) 1is amended to read:

(2) a second mortgage loan for a duplex, triplex, or four—
thlex the amount of which, when combined with the principal balance of
a first mortgage loan on the property, exceeds the Ulimitation on the
amount set out in (1) of this section or that has a loam-to-value
ratio, when considered with the principal balance of the first mort—
gage loan, that exceeds 90 percent”™ [.]

* Sec. 3.AS 18.56.096 is amended by adding new paragraphs to read:

(4) a first mortgage loan for a single-familv residence
that exceeds the Ilimitations on .first mortgage Jloans for similar
housing purchased by the Federal National Mortgage Association as to
principal amount by more than 10 percent, or has a loan-rc-value ratio

that exceeds 95 percent, or a second mortgage loan for a sir.ale-family



limitations on Jloans for similar housing purchased by the Federal
National Mortgage Association as to principal amount by more than 10
percent, or has a loan-to-value ratio, when considered with the prin-
cipal balance of the first mortgage loan, that exceeds 90 percent; or
" (5) a first or second mortgage loan for rental
unless the borrower agrees not to discriminate against tenants or
prospective tenants because of sex, marital status, changes 1in marital
status, pregnancy, =parenthood, vrace, religion, color, or national
origin.

Sec. AL AS 1S.56.098(g)(1) is amended to read:

(1) The interest rate on the first $90,000 of a mortgage
lean purchased with the proceeds of an [THE FIRST] issueof taxal
bonds of the corporation 1is three percent less than [10 PERCENT OR]
the cost of funds of that issue, except that

(A) if the cost of funds of that issue 1is less than 10
percent, the Interest rate is equal to the cost of funds; and
(B) 1f the cost of funds of that i1ssue 1is more than 10
percent, the interest rate may not be 1less than 10 percent [,
WHICHEVER IS LESS].
Sec. 5. AS 18.56.098(g)(5) i? amended to read:

(5) The 1interest rate on the first $90,000 of a mortgage
loan purchased, with [FROM] money that 1is notthe proceeds of eithe
raxable or tax-exempt bonds [APPROPRIATED TO THE CORPORATION] 1is the
rate the corporation determines 1is appropriate by application of the
provisions of (1) [- (A)] of this subsection. [THE RATE MAY BE BASED
CN AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE OR ISSUES OF

BONDS. ]



following persons are eligible veterans for the purposes of AS 18.56.-

098(g) and (h):

(1) a person. who served in the armed forces o f th e United

States for 90 days or more, or whose service was for le s s th an 90 days

because o f injury or disability incurred in th e lin e o f duty, after
April 6, 1917,

[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS

A RESIDENT OF THE TERRITORY OR STATE, WHO HAD BEEN A RESIDENT FOR
NOT LESS THAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO

RETURNED TO THE TERRITORY- OR STATE W ITHIN ONE YEAR AFTER DIS

CHARGE AS A RESIDENT WITH THE INTENTION OF REMAINING I'N THE
TERRITORY OR STATE; OR- -

(B) WHO, NOT BEING A BONA FIDE RESIDENT OF THE TERRI-
TORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS BEEN A
RESIDENT OF THE TERRITORY OR STATE FOR AT LEAST ONE YEAR AT THE

TIME OF THE LOAN APPLICATION AND HAS BEEN A RESIDENT TO THE

TERRITORY OR STATE FOR AT LEAST FIVE YEARS; AND
(C)H1] whose discharge was under honorable condition s ;
(2) the widow or widower of a member of the armed forces or
an eligible veteran if
[ (A) THE MEMBER OR VETERAN WAS A RESIDENT OF THE TERRI-

TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE,;

(B )] the member or veteran served in th e areed forces
for at least 90 days after April 6, 1917 [ ;1] and
[(C )] the veteran's [HI1S] discharge w as under honorable

conditions;

(3) a person who has served for not le s s th an fiv e wears in



United States armed forces [IN ALASKA] if the. reserve unit required,

as a minimum, one weekend each month of duty and 15 consecutive days

active duty training -each year [FOR NOT LESS THAN FIV E YEARS] and

whose discharge was under honorable conditions.

Sec. 7. AS 18.56.115 is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. I'n negotiating
the private sale of bonds or bond anticipation notes to an under-
w riter, the corporation may [SHALL] retain a fin ancial advisor?”n A
financial advisor retained under this section m ust b e [WHO 1S 3 inde -

pendent from the underwriter.

Sec. 8. AS 18.56 is amended by adding a new section to read:

Sec. 18.56.205. RESIDENTIAL MORTGAGE ASSISTANCE FOR MEMBERS OF
THE ALASKA DELEGATION TO CONGRESS. The corporation, may extend the
special mortgage loan purchase program (AS 18.56.0985S8) to purchase a
mortgage loan made for the purchase or re habilitation o f a residence
located in the D istrict of Columbia or w ithin 50 m ile s o f th e D istrict
o f Columbia to a member of the United States Congress from A .laska if
the member is otherwise qualified for assistance under th e special
mortgage loan purchase program.

Sec. 9. AS A4 .47 . 380 is amended to read:

Sec. 44 .47 .380. HOUSING ASSISTANCE LOAN FUND. There is created
in the Department of Community and Regional A ffairs as a revolving
loan fund, the housing assistance loan fund consisting of money appro-
priated to it by the legislature and repayments of princip al o f loans
made or purchased from the assets of- the fund. Interest on leans made
cr purchased from the assets o f the fund must be transferred to the

Department of Revenue for deposit in the general fund. The director



assistance loan fund to originate |, purchase, or participate in th e

purchase o f

(1) nonconforming and rural housing mortgage loans;

(2) loans made for building m aterials for nonconforming and
rural housing;

(3) loans made for renovations or im provements to noncon -
forming and rural housing;

(A) loans made for the construction o f ovmer-occupied
nonconforming and rural housing other than loans to builders or con -
tractors or loans that compensate an owner for the owner’s labor or
services in constructing the OwTier's own housing.

Sec. 10. AS AA.A7 is amended by adding a new section to read

Sec. AA. A7 .382. HOME OWNERSHIP ASSISTANCE FUND. (a) There is
created in the Department of Community and Regional" A ffairs, th e home
ownership assistance fund consisting of money appropriated to it by
the legislature. Honey in the fund s hall be used solely to assist
persons of lover and moderate income to purchase or construct single -
family homes financed under AS AA.A7.36C - AA.A7.560 by providing a

subsidy to those persons.

(b) The subsidy provided by this section may not exceed the
amount that is necessary to reduce the annual interest rate paid on
the mortgage loan to S iXx percent.

(c) A mortgage loan that is subsidized from th e home ownership

assistance fund may not exceed $120,000.

(a) The division s hall adopt regulations that establish maxi

income-to-loan payment ratios for persons w h o apply for a subsidy

under this section.

(e) I'n this section, "persons of lower cr.c moderate income?”

means individuals considered by the division to require assistance

-5 - cC?r.L 302 (Fin)



under this section because o f inadequate income or other lim ite d

personal financial resources, taking into consideration

(1) the amount of total income available for housingneeds;

(2) the size of the family;

(3) the cost and condition of available housing;

(A) standards established in various federal programs for
determining eligibility based on income;

(5) the ability to enter the private housing m arket and to
pay market amounts for decent, safe, and sanitary housing; and

Db (6) other factors considered relevant by tree division
* Sec. 11. AS AA.A7.390 (A) is amended to read:

(A) originate a. direct loan for nonconforming
housing or purchase or participate in the purchase o f a nonconforming
or rural housing mortgage loan, other than a loan for th e repair,
remodeling, rehabilitation, or expansion of an e xis ting owner-occupied
residence, if the borrower has an outstanding housing - loan made under
a state loan program, other than a loan for nonowner—occupied housing
ur.der AS AA.A7.520, that bears interest at a rate th at w as le s s than
the prevailing market interest rate for sim ilar housing loans at the
tim e the loan was made.

* Sec. 12. AS AA.A7.390 is amended by adding a new paragraph to read:

(5) originate a direct mortgage loan or purchase or partic -

o' - in the purchase of a mortgage loan for rental bousing unless the
j.*z_ borrower agrees not to discriminate against tenants cr prospective
15k tenants because o f sex, m arital status, changes in m arital status,
I pregnancy, parenthood, race, religion, color, or national origin
I:
|?7 Sac. 13. AS AA.A7.A10 is amended to read:
Sec. AA.A7.A10. INTEREST ON LOANS. (a) The interest rate on a
mortgage loan originated cr purchased in w hole or in par unce:



11

L]

4

reaér:

atelv

B RVERR . AV ¥ et Ty

e - T
AS AA.A7.380 for nonconforming housing that is not rural housing is
one-quarter percent taore than [EQUAL TO] the interest rate, as deter-
mined under AS 18.56.098(g)(1) - (A), on a m ortgage loan purchased
under AS 18.56.098¢(a) from the proceeds of the m ost recent applicable

issue

mortg

of taxable bonds before the origination or purchase of the

age loan originated or purchased under AS 4 A .A7.380.

(b) The interest rate on a mortgage loan originated or purchased
in w hole or in part, under AS AA.A7.380 for rural housing is one per-
cent le ss than the interest rate, as determined under AS 13.56 .09 8 -
(g)(1) - (A), on a mortgage loan purchased under AS 18.56. 098 (a) from
the proceeds o f the most recent applicable issue o f taxable bones
before the origination or purchase of the mortgage lo an originated or
ourcnasea under AS AA. A7. 380 [10-17/2 PERCENT],

Sec. 1A. AS AA.A7.560(5) is repealed and reenacted to read:

(5) "rural" means of or relating to a community in the
state with a population of A,500 or less, as determ ined by th e depart-
ment under AS 29.88.015, that

(A) is not connected by road or ra il to Anchorage; or
(B) is connected by road or r a il to A nchorag
more than 50 air miles from Anchorage;
Sec. 15. AS A5.88.500 (2) is amended by adding a new subparagraph tc
(E) a steam, hot water, or ducted hot air central
- - _ W w
heating system that useswooc or coal for ruel;
Sec. 16. AS 18.56.098(g)(2) and AS' AA.A7.385 are repealed
Sec. 17. Section 10 of this Act takes e ffect January 1, 19SS A.
Sec 18. Sections 1 - 9, and 11 - 16 o f this Act talce e ffe ct imnedi-
in accordance with AS 01.10.070¢(c).

CS:;B 3.32 (Fin)



THE LEGISLATURE OF THE STATE OF ALASKA
THIRTEENTH UTTSLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No. rcuft 2rr? (Fir.)
Title State Kousinr. Loans

Requested by Bones Finanrp -Date 5/17/83

I1. FISCAL DETAIL
Agency Affected_ Community & Regional Affairs
Program Category Affected Development
ERU, Program, Or Subprogram(s) Affected Housing Assistance
(Note: If more than one budget component is affected, separate 1li

ne-item

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands- of Dollars)

w88 FY 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES 141 193 205 217
200 TRAVEL 41 44 46.1 48.9
300 CONTRACTUAL 12 13 13.5 14. 3
400 COMMODITIES 29 71 29 33
500 EQUIPMENT '3 31 3 3 3.5

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL 226 284 .1 299.9 316.7

FUNDING (Thousands of Dollars)

ENERAL FUND
EDERAL FUNDS

“HER (S&ecify Source)
rogram Receipts 220 264 .1 2yy."y tJL0. /

POSITIONS

FULL TIME 5 5 5 5
PART TIME
TEMPORARY

I11. ANALYSIS (See Fiscal Note Preparation Instruction, Section 1I11)

FY 88

230
51.8
15.7
3L
3.7

334.7

334. 7

This appropriation will fund the increased costs of operating the home ownership

assistance program created in this bill. It is the only appropriation, 1in addition
to the funding provided in CSHB 315 (Finance), which is necessary to provide these
low interest loans. These costs will be funded with program receipts. See the
attachment for details on the funding provided through this fiscal note.
5/17/83 PREPARED BY A Adams,Chairman/"I\
~AGENCY House Finance. Committee
Original: Legislative Finance PHONE 465.3706___
cc:~ Budget and Management

Prime Sponsor (First Legislator Named)
32-001 (?.ev. 12/82)



Home Ownership Assistance Fund (BQAF) Assumptions for Fiscal
Expenditures
OPERATING:
Personal Services
Position Salary & Benefits
Loan Examiner | $ 41,867 (12 months)
Clerk Typist [ 20,335 (9 months)
Accountant |11 25,883 (6 months)
Accounting Clerk [ 22,890 (9 months)
Documents Processing Clerk [ 30,519 (12 months)
$141,000 (rounded down)
A ll salaries are based on GGU Salary Schedule for A ranges
E ffective 1/1/83 for number of months requested.
Benefits were calculated at .0613 -of gross salaries.
Supplemental benefits were calculated at DCRA FY'84
variable rate of .1537.
r
Fixed benefits viere calculated at gross salary X 240.
FY'84 impacts for new positions varied between 12 and
6 months. FY'85 projections assume a ll positions at
12 month plus 6% salary in flation costs. Subsequent
years assume only annual in flation rate of 6%.
Travel
Travel is assumed to reflect both direct and indirect
lending services of the division FY'84 travel reflects
the following specific assumptions:
Loan Examiner | to hearings in s ix field $ 2,500
locations
A ccountant, 6 trips to Juneau 3,600
Central o ffice to bring field staff for
training on new program 5,000
6 field offices @ 5,000 each for increased
direct services and program outreach 30,000
$41,000

$

$

N ote
141,000
41,000



KOAF Assumptions for Fiscal
Page 2

Contractual

Contractual assumption's were

- New R egulations

- Computer programming

Commodities

Commodities assumptions were

equipment for desks, chairs,

data processing equipment.

Equipment

Equipment is assumed at $500

Note

as

$500 for extra supplies to field

Annual projections carry a 6%

Total Fiscal Note Request

A dditional Personal Services
on the attached FY'84 Budget
the justification section on

assessment of each position

follow s

$

$

8,500
3,500
12,000

based on present cost of
file s , WANG stations- and
v *
per new position plus
in flation calculation
»
data is provided
Forms. Please note r
each form for a needs

reguested.

$

$

12,000
29,000
3,000

$226,000
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1l RANCHSTEP BARC UNT FOM 12 PACEHLINE . . SARY,.
LOAN EXAMINER | 15-A G *Coi$j§
TYFE OF POSITION STAHF MNIFS 1 RP NMER FON NMER BRU PRICRITY LOCATION B ECTICON DISTRICT
LG 12.......- J BA . 7 \v
3. QGONTINUATICN LBVEL | f ADTION J | » JUSTIHCATION
4, IYPE O EXPENUILRE AVDNI 1. This position is calculated for tv/ielvo months to
1 2 3 absorb extra underwriting duties expected from
FERIONAL SFRMGES renewal of rural interest rates reduced from urban
5 Saary 7398 X VI 28,776 ratchet rate. Other duties will include establishment
i & Ceneflts _ 1,763 of eligibility criteria forms for HOAF program,  *
9 Supplemental Benefits A,422 drafting of regulations to administer program, develop-
8.  Fixed Benefits 6,906 ment of rural outreach and training projects for the
6 o TOUL FERICNAL SERMCES e 4 41,867 division and underwriting of all IIOAF loans. First
Travel 2,500 year estimated activity is 176 HOAF loans averaging
«  Contractual @B w -0- $85,000 each for a total underwriting responsibilitv
P 11 .
a 1z Commodities o 5,500 of $15,000,000.
1 1 * Equipment ® 500
6 1~. Other -0- « 2. Travel includes public hearing schedule for rural
i is- TOAL BT 52,767 HOAF loan program in all regional office locationse
. 3. Commodities reflect office equipment, word and data
RECHPT GOk RNDINC SARE ) processing eciuioment for this position.
16. Federal Receipts 102 ,
17. C.F. Match 108
j io. General Funds 1004 52,767
i 19 1A Receipts 1006
I 20 Program Receipts 1028 ,
I 2L Other
%
KR UM LE O\LY
A KEY NMER

[13 REQUEST FOR
NEW POSITION

01-1136 /2~ =13

ACENCY

PROCRAM

gy MOUSING ASSISTANCE DIVISION

GOVPONENTT,

DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

FY 84

Revised Date

S
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PCHTION TITLE RANCHSTHEP I3AC UNT
K CLERK TYPIST 111 08-A G

TYFE G- PCATION  STAH- MNIFS RP NMOR RN NMERR DRJPRCORTY LOCATION HECTION DISTRICT
x PFT 9 . EBA 7
3. CONTINLATICN LBVEL f | ADTION | X JUSTIHCATION
% IYPE - EXLINMJIRE Aldi'T

FEHle\IﬂLSER\/ICES ’ 3 1. This clerical position will support an FY'84

5. Salary 1553 X 9 13,977 increase in professional staff and assume all
6. Ocnefits 856 clerical d.uties for certification and recertification
7. Supplemental Benefits 2.148 of HOAF clients.
8. Fixed Benefit* 3,354 !
o} TOIAL PERSONAL. SFHRUCES 20,335 2. Commodities are assumed to cover office and data
10. Travel 02 0- processing equipment for this position.
11 Contractual l0¢] -0-
12. Commodiities o 4,500
13 Euprot 05} 500

Cther
15, 10TAL GH 25,335

RECHPT COE AUNDINC SO RE
16. Federal Receipts 1002
17. C.F. Hatch 1003
18 Ceneral Fuds IQ0i 25,335
19. 1-A Receipts 1006
20. Program Receipts 1020
21 Cther
R 0AM LEE O\LY
1A KEY NMIFR

13 REQUEST FOR
NEW POSITION

01-1136<7/821*1]

&CHNV DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS

FY 84

program .
BRJ HOUSING ASSISTANCH DIVISION

CONVPONENT Revised Dete
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POSITION TITLE RANCE/STEP BARC. UNIT FOM 12 PACELINE . ~TAPPRPV
1 ACCOUNTANT 111 10-A G Joy.35
» TYFE O- POHITION  STAFF MONTHS ~ RP NUMBER PCN NUMBER DRU PRIORITY LOCATICN ELECTION DISTRICT .
’ PFT 6 EBA ] 7 oy
QONTINUATION LEVEL. | * ~AUDIAION ™ |x | JUSTIFICATION
It e CFIEIEIE'I'IE AI3IE_I|r 1. This position will oversee all accounting staff
FERSONAL. SERVICES 2 of the division (3) and will monitor all revolving
5 sal 2965 X 6 loan fund accounts,subsidy accounts, operating loss
6' - aryﬁts 11;88 reserve account and title loss reserve account,
7' Suppl | Ucnufits ’ 2. This position will be responsible for reconciliation
8' Fixed Benefits 421;23 with PBA for an estimated $155 million in loan funds
9' TOTAL FERSONAL. SERACES ’ 25 0113 and $55 million in construction grant funds by the
" 01 ] [
10. Travel 0 v 3,600 end of FY'04. | |
11 Contractual B ” 2 000 3. This position w ill be the final department authority
12' G fities 4’BOO on low income e lig ib ility for loan or grant programs
]3: Eovi % ’500 on direct services.
Ay Other e 4. This position w ill be the final department authority
15: TOAL ST 36.483 for reconciliation with all seller/servicers on
’ indirect services.
5. This position w ill maintain an ongoing portfolio
RECEPT QIE ANDNC SORE . analysis of expenditures and advise management on
16, Federal Receipts 1002 expenditure patterns per statute for each program.
1003 6. This position is based on 6-months only for FY'84
|1|37. CG'F' Hatld1F| | 1008 30.403 and assumes 6 trips to Juneau 0 $600 each annually.
19' I-A Receipts 1006 ’ 7. Contractual costs are assumed for special computer
) P . 1008 programming services.
;? Other Recelpts 8. Commodities reflect o ffice equipment and data
' processing equipment.
KR Bill L= Q\LY
A KEY NMER
ANV DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS Caaino
PROCRAM FY 84
1 3 REQUEST FOR — hnMfrnnnweac. L.ifliri:w > J
NEW POSITION BRU HousIiNGg AssiSTANCF P IVISION Page of
Revised Date
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PCHITION TIILE RANCE/STEP OANIC. UNIT FORM 12 PACE/LINE i i
le ACCOUNTING CLERK 111 10-A G 0y
TYFE GF PCSITION  STAFF MONTHS RP NNMOR RN NMERR  RU PRICRITY LOCATICN ELECTION DISTRICT
2, PFT 9 EDA 7 teg::
GONTINUATION LBWVE | {ADDITION | X~T JUSTIHCATION
1 *e 1YFE or EAENDITURK — Alourm “
1 . . .
FERSONVAL. SERVICES 2 3 1. This position is calculated at. 9 months only. It
Sal 1/48 X 9 15732 w ill accomodate increased accounting responsibilities
J 2‘ Ber?gits ’96‘4 as a result of interest rate reductions in rural
7.  Supplemental Benefits 2,418" _ o , , _ o
8 Fixed Benefits 3776 2. Thi.s position w ill assist accounting technician
9' TOTAL FERSONAL SERVICES oL ’ in‘posting PITI figures for an estimated 1150 loans
) Travel 22,090 prior to assumption of new loan program for low
1(1) Cuntractual (O'? -8- income borrowers in rural Alaska.
12.  Commpdities 01 6.500 _ _ ,
R ! Accounting unit currently has no clerical support.
15_)' EC”:I pTEﬂt ® 500 More correspondence with PBA regarding low income
;5-*1' TOAL LCST 31.090 and e xisting program borrowers is anticipated.
A. Weight of data processing conversions and file
RECH 19)3 AUND QRE m aintenance for accounting unit w ill be borne by
16, ) il Federal Receil;[t:s 1000 accounting unit clerical staff person.
17. G.F. Match 1008
5. Commodities include o ffice equipment, word and data
T. :
;;' ﬁreéaelce?;éb ;210113 3T.8U0 processing equipment for this position.
20. Program Receipts 1028
1 2L Cther
* *
: RR Oill LE QY
1A KEY NMIR
\ininingig rt»YiTrTrnmiTT«aTn NiMTVXjKkKrvnmxKemuj BMrtv—raaoai
acPMrv  DEPARTMENT OF COMMUNITY AND REGIONAL AFFAIRS
PROCRAM
113 REQUEST FOR ]
NEW POSITION BRJ HOUSING ASSISTAHCF DIVISION FH]O of
IU3mopc««»a»gao3MLoeata3iigMn30tMiincia»ao»KamBl COMPONENT mm Date

01-1136 <7/031-15
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T POSITION TITLE RANCE/STEP UARC. UNIT FORM 12  PACE/LINE
- DOCUMENTS PROCESSING CLERK 111 10-A G
TYPE OF POSITION  STAFF MONTHS RP NUMDER PCN HUMMER BRU PRIORITY LOCATION ELECTION DISTRICT

2. PPT 12 ERA 7 xtcM

3. CONTINUATION'LEVEL ''| ' | ADDITION 1 X f JUSTIHCATION

<, ™EU EAEVIVIK L mAHtvmIT— 1. This position w ill be responsible for all loan file

1 2 3 transfers between six field o ffices and the central
PERSONAL. FRUICES: o ffice and between the central o ffice and all seller/

s. Salary 1748 x 12 20.976 . servicers

G.  Oereflts 1r2R5 2. This position receives all files logged in and will-

7. Supplemental Benefits 3224 enter them into data processing, review them for

s. Fixed Benefits 5034 completeness, distribute to underwriters, accountants

S TOAL FEREONAL SFRVGES o1 510 or loan closers for action.

10.  Travel 02 O . 3. This position receives all completed files from HAD

11. Contractual 03 1,500 staff and transmits to seller/servicers all executed

12.  CGomudties o* 6,500 documents of file .

13 Equipment 05 500 4. This position is responsible for maintaining all logs,

1*u Other -0- tracking and filing systems for the division.

15. TOAL GB 3*1,019 5. Contractual services are calculated to assume
additional data processing programming for new programs
and present programs experiencing interest rate

RECHPT GOk RINONC SO RE adjustm ents.

16 Federal Receipts 1002 * 6. Commodities are estimated to include o ffice equipment

17. G.F. Match 1008 word and data processing equipment for this position.

18 General Runds 104 39,019

1 19 l-A Receipts 1006
20. Program Receipts 1078
21. Other
R UM UE QLY
<SAKEY NMIER
PTGy TrdyfrwTrTpniry.rrr aBQimauiCMnMatBMUMM |

ACENCY DEPARTMENT 01' COMMUNITY AND REGIONAL AFFAIRS

PROGRAM . FY 84
113 REQUEST FOR- TP wam
NEW POSITION CRU HOUSING ASSISTANCE DIVISION
IvmnmwyrsoztmewacxL3a7ixsrw*E COMPONENT.

01*1136 17/02) =13



HOUSE FINANCE BUDGET HEARING

SCHEDULE OF INFORMATION PRESENTED

$7 Million Capital Budget Request - Special Mortgage Loan Purchase Program

Introductory Presentation ExhibitA

Summary

of Mortgage Demand and Proposed Bond Financings ExhibitB

Reasonableness Test for Estimated FY 84 Mortgage Loan Demand Exhibit C

Housing Units Authorized by Building Permits: Anchorage ExhibitD
Summary of First Mortgage Applications by Program ExhibitE
Summary of State Financial Support ExhibitF
Program Brochures ExhibitG
$50 Million Capital Budget Request - Home Ownership Fund/Mobile Home Loan
Program
Introductory Presentation Exhibit H
Program Brochures:
Home Ownership Assistance Program Exhibit 1
Mobile Home Loan Program ExhibitJ
Summary of Applications - Mobile Home Loan Program Exhibit K

Loan Summary:

Home Ownership Assistance Program Exhibit L

Mobile Home Loan Program ExhibitM
Summary of Projected Demand and Proposed Sources of Funding

Mobile Home Loan Program Exhibit N
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EXHIBIT A

ALASKA HOUSING FINANCE CORPORATION

FY 84 Capital Budget Request
Special Mortgage Loan Purchase Loan Program *

The Corporation®s original FY 84 capital budget request for the Special
Mortgage Loan Purchase Program prepared 1in September 1982, was for $200
million. The request has been revised several times as the Corporation nears
the end of the current fiscal year and can better estimate theamount of sub—

sidy funds available tobe carried over into FY 84.

As finally prepared and presented in Exhibit B, the capital budget request
stands at $7 million. This amount, combined with an estimated $249 million in
carry forward funds and $8 million in FY 84 subsidy funds earnings will enable

the Corporation to meet in excess of $1.3 billion in total mortgage demand.

There are several factors which have resulted in the substantial funds
available for carry forward into the next fiscal year including:
1) Total mortgage demand for FY 83 will be approximately $200 million

below the level reflected in the FY 83 budget.

2) The FY 83 budget assumed a 5.73% level of subsidy for the taxable
program. That Ulevel has gradually been reduced down to a current

2.11 percent.

3) State Veterans G.0. funded activity was estimated at $82 million but
should total close to $150 million for FY 83 resulting in a substan—

tial reduction in required subsidy.

ml 6.3



Taxable First Mortgage Progranm
State Assisted Mortgage Bonds -
Single-Family and Duplex
Triplex and Four-plex

First Mortgage Veterans®™ Program -
State Guaranteed Veterans®™ Bonds

Tax-Exempt First Mortgage Program
Home Mortgage Bonds

Taxable Second Mortgage Program -
Second Mortgage Bonds

Reserve to Complete Open Series

TOTAL

:e3.9B

ALASKA HOUSING FINANCE CORPORATION
SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

SUMMARY OF MORTGAGE DEMAND AND PROPOSED BOND FINANCINGS

Estimated
Carry-0Over
From
FY =83

60

30

12

$ 187

Fiscal

Year 1984

(In Millions)

Program
Repayments
And Earnings

$ 40
20
$ 60

Bond

Proceeds

$ 550

200

200

$ 950

Sales
Costs

$ (6)

®)

)

$(16)

Subsidy

$ 183

22

32

27

$ 264

EXHIBIT B

Subsidy
Allocation

$ 54

27)

27)

«

iX4

April 28, 1983

Estimated
Estimated FY <84
Carry-0Over Mortgage
To FY "85 Demand
$50 $ 851
5 20
10 267
50 180
12
$ 115 $1,330



April 28, 1983

ALASKA HOUSING FINANCE CORPORATION

SCHEDULE OF SUBSIDY FUNDS
(in Millions)
Assumes General Obligation Fund Asset
Transfer to the SAM Fund

Second Half of FY 83

Subsidy funds available 1/1/83
Reverted assets to be used for subsidy

Cash (102.516 plus 11.023) $ 113.540

CD Mortgages (136.762 plus 50.062) 186.824
Total 319.975
Subsidy required January 1 through June 30, 1983 70.776
Subsidy funds available for FY 84 $249,199

Fiscal Year 1984

Estimated Subsidy $264,000
Estimated Earnings on SAM Fund (Avg. Bal. of 100m at 8%) (8.000)
Subsidy Funds Carried Forward from FY 83 (249.199)
Estimated FY 84 Subsidy Requirement $ 6.801
NON-DVA DVA (GOF)
(1) Mortgages Reverted $172,512 $ 77.562
Utilized to fill outstanding non-ABE
bond issues (17.000)*
Discount on $75 million mortgage to
an approximate yield of 13.50% (18.750)
Discount on $70 million (DVA) mortgage
to an approximate yield of 13.5% (27.500)
$136,762 $ 50.062
*Series B & ¢ $18.5 Note: Mortgage loans remaining in the
Series D & E 6.5 SAM Fund at June 30, 1983 will con—
Series 81- 1 (8.0) sist only of those originally
$17.0 appropriated to the Corporation.

a. 2de3



April 28, 1983

ALASKA HOUSING FINANCE CORPORATION
SPECIAL MORTGAGE LOAN PURCHASE PROGRAM

SUMMARY OF MORTGAGE DEMAND AND PROPOSED BOND FINANCINGS
Fiscal Year 1984
<Attachment>

Assumptions

0

Continued availability of credit facilities enabling the Corporation
to issue intermediate term securities

Level of subsidy for taxable first mortgage program at 3.00 percent.
No modification to the ratchet and mortgage rates totally dependent
upon the Corporation®s cost of funds.

Tax exempt interest vrates not substantially higher than current
levels.

Federal tax exempt mortgage bond authorization terminating December
1983 (other than authorization for qualified veterans bonds which
continues indefinitely). The $200 million in bond sales reflected in
the Schedule would be the last issue sold pursuant to the Mortgage
Subsidy Bond Tax Act of 1980.

Mortgage demand maintained at current levels with seasonal adjust—
ments. Allocation between Taxable First Mortgage Program and State
Guaranteed Veterans ™ Program based upon a reduction 1in Qualifying
Veterans activity to the previous levels experienced under the defini—
tion of "State Veteran."

Legislation received r.n 1983 authorizing a special general state
election approving additional State Guaranteed Bonds for the Veterans
Mortgage Program.

Mortgage 1loans held in the SAM Fund and reverting from a previous
pledge sold to yield approximately 13.50%. If possible, a separate
mortgage backed bond issue will be utilized as opposed to a whole
loan sale.

Home Improvement Loan Bonds 1982 Series A called on June 1, 1983
releasing approximately $7 million back to the Special Mortgage Loan
Purchase Program.



April 28, 1983

State Assisted Mortgage Bonds Series G f>inds "warehoused"”
during FY 84 and available for mortgage purchases only if the
Corporation®s cost of funds increase to a level which allows
adherence to the legislatively established rate for the

issue.

Activity in the Mobile Home Loan Purchase Program 1is not
reflected in the schedule as funding is from appropriations
to the Home Ownership Fund with the earnings on the loans
used to meet obligations of the Corporation under assistance
contracts entered into under the Home Ownership Assistance
Program. The Corporation®s capital budget request for the
Home Ownership Fund for FY 84 1is $50 million which will be
used to purchase mobile home loans.



April 28, 1983
ALASKA HOUSING FINANCE CORPORATION

SCHEDULE OF PROPOSED FINANCINGS
(in Millions)

Bond Required Mortgage
Issue Subsidy Loan Pool
January through June 30, 1983
Taxable First Mortgage Bonds
SAM Series |1 1/83 $ 50,000 $ 15,175 $ 62,500
SAM Series J 3/83 50.000 14,410 62,000
SAM Series K 5/83 75.000 21.500 93.000
Sam Series L 6/83 75,003 21.500 93.000
250,000 72,585 310,500
State Guaranteed Veterans Bonds
SGB 1983 First Series 1/83 50. 000 1,681 50,100
SGB 1983 Second Series 5/83 125.000 3.750 125,000
SGB 1983 Third Series 6/83 75,000 2,250 75,000
250.000 7,681 250,100
Other Itens Effecting Subsidy:
Subsidy Reversion upon
HIL Call 6/83 (7.000)
Interest Earned on SAM Fund - (8.000)
Reserve for ABu Bond Issues Completed 12,500 12,500
Cash from SAM Mortgage Loan Fund for
Series B & C (7,000)
- (9,500) 12,500
TOTALS 1/1/83 to 6/30/83 $500,000 ¢$ 70,766 $ 573,100
July 1, 1983 through June 30, 1984
Taxable First Mortgage Bonds $550,000 $183,000 $ 727,000
Tax-Exempt First Mortgage Bonds 200,000 32,000 227,000
State Guaranteed Veterans Bonds 200,000 22,000 217,000
Reserve to Complete Open Series 27,000 27,000

TOTALS 7/1/83 to 6/30/84 $950,000 264,000 $1,198,000



ALASKA HOUSING FINANCE CORPORATION

Reasonableness Test for Estimated FY

Mortgage Loan Demand

All First Mortgages
Four weeks from 3/07 to 4/01/83
Acceptance Rate

Seasonal Adjustment

Annualized Previous Four Week Activity

Non-Seasonally
Adjusted

$ 105,022,050

90%
94.519.845

94.519.845

ot 4

X 52
$1,228,757,985

*84

EXHIBIT C

Seasonally
Adjusted

$ 105,022,050

90%

94,519,845
-1-84%*
112,523,625
o4

X 52
$1,462,807,125

* March 1982 activity was 78 percent of the average monthly activity for

FYy "82.



May b6

May

1
2)
3)

Note:

be

D
2)
3)

4)
5)

Factors Which May Affect FY84" Mortgage Loan Demand:

F.ven Higher as a Result of:

Sustained AHFC Mortgage Ratesat thier current relatively low levels.
Fears of future rate increases.

Even greater demand in the State VeteransProgranm as individuals take
advantage of the building season andconstruct their homes andaccess
the very attractive rates.

Building permits for the Municipality of Anchorage through March
for Calendar Year 1983 were 2,315 compared to 1,064 for the same
period in 1982.

Lower as a Result of:

Increasing rental vacancy rates.

Saturation of the low-end market.

Overbuilt situation resulting in a buyers marketwithconsumer expec—
tations that home prices will not be rising in thenear future so

"why buy now."

Lengthened transaction tiites in a slower market.

A slowdown in the employment growth.



ANCHORAGE AREA
OFFICE

YEAR

1970

1971

1972

1973

1974

1975

1976

1977

1978

1979

1980

1981

1982

1ST 3 MTH 1982 TOTAL

1ST 3

1sT 3

MTH 1983

JAN

FEB

MAR

MTH 1983

TOTAL

HOUSING UNITS AUTHORIZED BY BUILDING PERMITS

LOCALITY:

SINGLE

FAMILY

1,400

1,385

1,445

1,402

1,798

1,827

1,269

1,955

1,492

588

897

2,100

3,083

347

60

192

627

ANCHORAGE
20 APRIL 1983
2-TO-4 5 OR MORE
FAMILY FAMILY
(- 1,600 —--mmemmemeeen
(- 1,665 —-emeeeeen
(—m—— 1,506 --oeooeeeeeee-
(- = 684 reeeee-
(- - - - 1,024 —mmeeeeeee
(mrmmmmmmmmees 2,18 3 -
( - 2,216 s
1,070 1,432
751 675
270 369
186 115
483 522
992 2,206
141 521
64 48
101 454
346 599
511 1,101

MOBILE

HO

NA

NA

NA

NA

NA

NA

MES

453

420

371

232

190

392

55

16

26

23

65

EXHIBIT D

TOTAL

UNITS

3,000

3,050

2,951

2,086

2,822

4,010

3,938

4,877

3,289

1,469

1,397

3,432

6,689

1,064

189

773

1,353

2,315

CONVERSIONS

DEMOLITIONS

-59

-39

-63

-54

-41

-12

-46

-22

-12

10

12

16

10

11



January 182
February 1982
March jleso
Aorll 12
Mey 18
Jure 1
duly 1982
August 1o
Septerber 192
October 182
Noverrber 1992
Decenber 1992
Janvary 1983
February 1983
March 1983
April 1983
Month Appl.
Rec.
Jm
April

cf26

Exhibit E

ALASKA HOLENS ANANCE GORRCRATION
IIMIRY GF ALL. APPLICATIONS - MONTHY
ALL CONVENTIANAL AND AHAIYA ARST MIRIGAGES

(BEXALLDNG RIRAL FROGAVD
Received Approved
No. AVIT. No. AVIT.
4 51,059,000 446 38,791,500
619 53,993,250 411 36,773,300
700 62,136,400 476 43,885,950
84 71,741,500 53 52,651,550
o4 82,224,400 686 62,095,600
85 80,012,300 62,354,600
971 86,966,850 743 66,860,650
1026 92,246,700 43 77,626,050
%7 85572150 782 70,300,150
976 87,644,500 768 68,641,250
P8 83,319,850 770 69,376,600
1048 98,282,900 8% 81,208,750
OB 85,809,300 740 70,602,750
886 85,531,450 7A 71,186,550
1,169 116429350 1,015 102,012,750
565 55,298,750 274 28,031,000
No. P,ir(vrrm.rlq %
;oD
D 5116350 8.85

(50)

Denied

% N AW
7508 148 12,267,500
6640 28 17,219,930
68.00 224 18,250,450
71.87 29 19,089,950
2424 28 20,128,800
7684 2B 17,657,700
7621 28 20,106,200
8216 18 16,514,250
871 174 15,112,000
78.69 28 19,003,230
8297 188 13943250
8168 1@ 17,074,150
8177 163 15,055,550
2834 152 14,34A900
86.83 137 12,675,500
48.50 H 3,234,200

In Process
No. AT %
-0~

4 436,300 34
26 18917200 36.46

24.92

33.60

32.00

28.13

25.76

2316

2348

17.74

1818

21.31

17.03

18.32

1801

17.16

172

6.19

Date of Report 4/18/83



January 1932
February 1952
March 1R
Aprll IR
Nay 192
June ie 0%
July 1w
August 1R
Septenber SR
October 192
Noverrber 1982
Decenber 12
January 1983
February 1983
Marc 1983
Aprll 198
Month Appl.
Rec.
March

Aprl 1

No

144

5 88 2 5 8388 8RBB S

5

15

AASKA HILANG ANANCE GORRCRATION
SMVRY GF APPLICATIONS - MONTHY
HRST MRIGAES UNCER THE MORIGAGE BOND SLBSDY TAX ACT LOAN AROG-AM

Received

AV
.10,779,050
13,176,800
22,005,400
21,424,450
27,005,050
23,398,850
29,809,300
32,832,600
35,525,500
39,236,550
40,727,350
37,349,400
25,998,350
19,166,600
13,329,800

8,548,550

Pending

1 74,100
8 618,200

Approved

No. AVIT.
103 7,644,300

7 5,667,100
1Bl 11,614,500
172 13,011,300
229 17,408,750
210 16,839,400
22 22,798,500
3B7 27,243,200
39 29,683,050
387 31,070,150
427 34,279,500
&Il 28,871,200
242 19,888,350
208 15,759,150
143 10,539,900

H 2,609,550

[
.55
6.96

%
71.53
43.35
52.25
60.56
65.56
7167
76.44
83.00
82.92
78.82
84.39
76.64
75.86
81.85
79.01

30.43

No.

66

Denied
No. AVIT.
4 3,134,750
B 7,509,700
13 10,390,900
112 8,413,150
120 9,596,750
8 6,559,450
D 7,010,800
@ 5,589,400
76 5,842,450
14 8,166,400
) 6,368,100
107 8,478,200
7 5,110,000
45 3,407,450
3 2,715,800
6 374,500
In Process
AT, %
-0-

4,946,300 57.39

2847

56.65

47.75

39.44

34.38

28.33

23.56

17.00

17.08

21.18

1561

23.36

24.14

1815

20.44

522



January 182
February 1982
Kardl 12
April »
May 12
Jure 12
July »
August 192
Septentoer 182
October 182
Novenber 192
Decenber 112
January 1983
February 1983
March 1983
Apr 1l 1983
Month Appl.
Rec.
Vet
Aprl 1

cf28

No.

450

5

S B 88 J 8 R

&

8

B BB 8 8

AAKA HIBNG ANANCE CORRCRATION

NONQUALIRED HRST MIRIGAES UNCER THE STATE
ASSSTED MIRIGAE LON FROG8M

Received

AV
40,279,950
40,816,450
40,131,000
50,317,050
55,219,350
56,613,350
57,157,550
61,414,100
50,046,650
48,417,950
42,590,300
60,933,500
59,433,100
42,533,150
63,280,000

36,067,100

Pending

140,000
695,650
3,407,650

Anproed

No.
343
336
35

B

g

g

414

R £ B & 8 8§ H

1.11
9.04

AMT.
31,147,200
31,106,200
32,271,450
39,640,250
44,687,300
45,515,200
44,062,150
50,489,250
40,777,100
37,581,100
34,871,750
52,337,550
50,336,550
34,039,650
55,010,950

17,019,800

(2

76.22

75.34

79.08

77.92

79.48

7?.309

76.57

8177

80.86

76.56

81.75

85.59

8491

79.76

86.85

46.33

ND.

3

Denied

No. AW I
107 9,132,750 23.78
110 9,710,250 24.66

86 7,859,550 2092
17 10,676,800 22.08
18 10,532,050 20.52
122 11,098,250 2061
18 13,095,400 2343
113 10,924,850 18.23

B 9,269,550 19.14
14 10,836,350 21.44

77 7,719,050 1825

& 8595950 1441

86 8,956,550 14.75
& 8,493,500 20.24
3 7,247,400 1157

20 1,860,750 5.65

In Process .
AVIL |

-0-
326,000 4.75

183 13778900 38.98

Dgte of Report 4/18/83



January
February

Aprl 1

1983

1983

Month Appt.

April

cf29.1

AASA HOANG ANANCE CORRCRATION

VA GENERAL CBLIGATICN
Received Appraed
No. AVI. No. AV
3 377,850 3 377,850
218 23,831,700 1% 21,387,750
3B7 39,819,550 4 36,461,900
%  10,68",100 7S 8,401,650
Pending
No. A *
5 535,050 140
10 1,090,500 1042

SIMARY O APPLICATIONS - MONTHLY

Denied
* No. A
100.00 -O-
80.91 22 2,443,950
90.76 27 2,712,300
78.12 9 998,950
In Process
No. AT, %
1 110,300 .28
2 192,000 2.08

10.09

7.56

9.38

Date of Report 4/18/83



EXHIBIT F
ALASKA HOUSING FINANCE CORPORATION

SUMMARY OF STATE FINANCIAL SUPPORT

Special Mortgage Loan Purchase Program

FYy 81
Appropriation
Mortgage Loans $236,000,000
Cash 238,000,000
FY 82 222,000,000
FY 83 105,000,000

Mobile Home Loau Purchase Program

See Notes 1 and 2 for additional funds appropriated to purchase loans under
this program*

FY 80
Loans Through Department of Revenue ($10,000,000 at 9.5%)
FY 81
Appropriation 12,500,000

Rural Non<Owner Occupied Mortgage Purchase Program

See Note 1 for additional funds appropriated to purchase loans under this
program.

FY 79
Loans Through Department of Revenue ($2,600,000 at 8.5%)
Fy 81
Appropriation 4,500,000

Rural Mortgage Loan Purchase Program

See Note 1 for additional funds appropriated to purchase loans under this
program.

FY 79
Appropriation - Training Costs 100,000
Hazard Insurance Fund 250,000
Title Insurance Fund 250,000
Mortgage Insurance Account 500,000
FY 80
Bond Sale to State of Alaska ($5,600,000 at 7 1/2%)
FY 81
Bond Sale to State of Alaska ($4,400,000 at 7 1/2%)
Appropriations
Mortgage Purchases 6,500,000
Title Insurance Fund 130,000
Mortgage Insurance Fund 325,000

CB5.1



ALASKA HOUSING FINANCE CORPORATION

SUMMARY OF STATE FINANCIAL SUPPORT
(Continued)

Home Ownership Assistance Program (""HOF””Fund)

Fy 81

FY 82
FY 83

Appropriation
Mortgage Loans $50,000,000
Cash 2,500,000

43.000,000 (1)
45,000,000 (2)

State Mortgage Insurance Fund e

Prior to FY 80 7,950,000
FY 80 3,000,000*
Fy 81 12,500,000 (3)
* Total Appropriation $ 6,000,000
Less Amount Unavailable From
Veterans Revolving Loan Fund 2,000,000
Less Amount For Mobile Home
Insurance Funds Only 1,000,000

$ 3,000,000

Other State Loans

Loan For Multi-Family Project ($4,420,000 at 3.47%)

Loan For Rural Mortgages ($5,250,000 at 6.00%)

Loans To Fund Capital Reserve

Requirement For Insured Mortgage 4)
Bond Program ($12,800,000)

(1) Home Ownership Assistance Program appropriation to be utilized to
purchase mortgages as follows:

Mobile Home Loans $18,000,000
Rural 20,000,000
Rural Non-Owner Occupied 5,000,000

(2) To be utilized to purchase Mobile Home loans.

(3) An additional $5,860,000 remains available from the FY 81 appropriation.

(4) Interest rates on loans are equal to the earnings of the investments
made with the loans.

CB5.2



The largest and most commonly utilized program

IS AH
lini» >iiniwm. n

Features

Maximum Loan Amount
Single-Family
Residence ....ceeeeeeeeenn. $100,503
Two-Family Residence . $205,200

Minimum Down Payment 5%

Eligible Property

Owner-occupied single-family or
duplex dwelling, including owner-
occupied condominium units or
units in a planned unit development

(PUD).

VA guaranteed loans are allowed;
however, down payments and max-
imum loan amounts will vary. The cur-
rent maximum loan amount is
$135,000. Check with your lender for

details.

Type of Loan

Alaska Housing Finance Corporation
utilizes a mortgage loan referred to as
the Alaska Building Equity (ABE) Mort-
gage. There are many positive features
to the ABE mortgage. The interest rate
remains fixed for the entire life cf the
mortgage. Although there are moder-
ate increases to the mortgage payment
during the years four through nine, the
borrower knows exactly what the mon-
thly payments will be for the entire life
of the mortgage. Since the interest rate
remains fixed, all increases are applied
to the principal balance, thus increas-
ing the borrower’s equity and repay-
ing the loan within approximately six-
teen years.

A detailed description of the ABE
mortgage is available in AHFC's pam-
phlet entitled "Buying A Home In The

Future?"”

235 BEst8lh Avenue, ThirdHoor
P.0 Box 1000, Anchorage. Alada 99510

s Conventional or Regular Program.

Interest Rates

Interest rates charged by AHFC have
been established by the Legislature
and these rates will fluctuate according
to the cost AHFC pays to obtain its
funds. By law, AHFC is required to pro-
vide below market or subsidized rates
to eligible borrowers on the first
$90,000 of the mortgage loan. For any
portion above $90,000, the borrower

EXHIBIT f.°.1

P < B YRshNG »
FINANCE
CORPORATION

is required to pay the cost AHFC pays
to obtain its funds. Since AHFC interest
rates are directly tied to the cost the
Corporation must pay to obtain the
funds, interest rates are SUBJECT TO
CHANGE WITHOUT PRIOR NOTICE.
Consult your lender for the current
AHFC interest rate for this program.

Prinledi\ovarber, 1982



To apBIy under this pro
e veterans as de

must

Features

Maximum Loan Amount
Single-Family Residence $160,500
205,200
247,650
FOUTr-PleX.ooooiiieiieiieiiiieeeann 307,950
Minimum Down Payment

Single-Family and Duplexes
Residences........ccccooccc. 5%
Triplexes and Four-Plexes
Residences........cccccciiiiinninnnnns 10%
Eligible Properties

Owner-occupied single-family dwell-
ings (including condominiums and
units in a PUD) and multi-family dwell-
ings up to and including four-plexes.
If the residence is a multi-family dwell-
ing, then all units must have been oc-
cupied as such for at least 5 years.
For example, if the dwelling is a four-
plex, it must have been occupied as
a fcur-plex for 5 years.

VA guaranteed loans are allowed.
However, down payments and max-
imum loan amounts will vary. Check
with your lender for details.

Type of Loan
The ABE mortgage structure applies
to the Veterans Program. Under this
type of mortgage, the interest rate is
fixed, however, there are moderate in-
creases to the mortgage payment in
years four through nine. These in-
creases are applied to the principal
loan.

balance on the Therefore, the

loan is repaid

A detailed description of the

in approximately 18
years.
ABE mortgage is available in AHFC'’s
pamphlet entitled "Buying a Home in
the Future?”

Other Criteria
In November of 1982, the voters pass-
ed a constitutional amendment and a

235 Bl 8lh Avence. Third Hor
PO. Box 1020. Adhorage. Alaska 99510

EXHIBIT G.2
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ram, federal regulations require that individuals

ned by the United States code.

bond proposition that allowed AHFC
to issue tax-exempt bonds for the pur-
pose of financing homes for qualified
this
regulated by the U.S. Department of
Treasury, IRS,
meet certain criteria to qualify.

1. The
qualified veteran.

veterans. Since program is

the borrower(s) must
borrower(s) must be a
Temporary regula-
tions of the IRS have implemented the
meaning of "veteran™ as defined in 38
U.S.C. 101(2). In order to apply under
this program,
submit documentation that they are a

the borrower(s) must

veteran under the federal definition.

A Certificate of Eligibility or a letter
from tho Federal Veterans Administra-
tion will be accepted as evidence of
meeting this requirement. In some in-
stances, it may take thirty (30) to sixty
(60) days to obtain the Certificate of
Eligibility. Therefore, if you are plan-
ning on applying under this program,
you may want to ~tart the process
beforehand, as AHFC will not process
without the ap-

any applications

propriate documentation

2. Not more than 15% of the dwell-
ing may be used for business or trade

(other than for renting one of the units,
if the residence is a multi-family dwell-
ing) and no portion of the property may
be specifically designed for commer-
cial use.

3. The borrower must occupy the
residence or one unit of the residence
as their primary dwelling. In addition,

the loan must be paid in full, if you
cease to occupy the residence or sell
or transfer your ownership interest in
the property.

4. Refinancing

the Program. The proceeds of the loan

is prohibited under

must be used for new financing.

5. Excess land may not be financ-
ed. The real estate upon which the
residence is located must be
reasonably required to maintain the

basic livability of the residence.

Interest Rates

Mortgage interest rates are based on
the interest rate for AHFC bonds plus
the Corporation’s operating costs and
will vary from time to time. INTEREST
RATES ARE SUBJECT TO CHANGE
WITHOUT PRIOR NOTICE. Consult
your lender for the current AHFC rate
on the Veterans Program.

Printed Merch. 1983
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Loans offered under the Tax-Exempt Program are subject to retgulations and

guidelines that have been developed by t

Features

Acquisition Cost Limits*
Single-Family - Existing
DWelling .ooooeeeeecieeeeeeenns $104,986
Single-Family - New
construction.......cccuuennn. $128,143
Duplex - Existing

Dwelling (5 years)... $122,829

Minimum Down Payment 5%

Eligible Property
Owner-occupied single-family dwell-
ings, including condominiums and
units in a PUD, and duplexes.

VA guaranteed loans are allowed.
However, down payments and max-
imum loan amounts will vary. Check
with your lender for details. In addi-
tion, a borrower may combine this pro-
gram with the Pledged Account Mort-
gage Program (PAM) or the Home-
ownership Assistance Program (HOF).
IF THE TAX-EXEMPT PROGRAM IS
COMBINED WITH EITHER THE PAM
OR THE HOF, THE REQUIREMENTS
OF BOTH PROGRAMS MUST BE
MET.

*Federal regulations require that the
purchase price not exceed 110% of
the average area purchase price. AHFC
conducts studies on a periodic basis
to determine the average area pur-
chase prices for Alaska; therefore, the
acquisition cost limit is subject to
change.

Type of Loan

The ABC mortgage payment structure
applies to the Tax-Exempt Program.
Refer to AHFC’s pamphlet entitled
"Buying A Home In The Future?" for
a detailed description of the ABE
mortgage.

235 BEst 8thAvenue, ThirdHoor
P 0. Bo* 1020. Andhorage. Aladka 99510

Eligibility Criteria

Since this is a federally regulated pro-
gram, there are several criteria a bor-
rower must meet in order to qualify:

1. Ninty percent (90%) of the funds
under this program will be allocated
to borrowers who have not owned a
home or had an ownership interest in
a hon ¢, which was used as the bor-
rower's primary residence, for the
three years prior to the date of applica-
tion. Ownership in rental property (as
long as the borrower did not reside
in the property) or vacation property
is permitted.

The remaining 10% of the funds
under this program will be allocated
to HOF applicants who have previously
owned or had an ownership interest
in a home within the three years pr.or
to the date of application.

2, Not more than 15% of the dwell-
ing may be used for business or trade
and no portion of the property may be
specifically designed for commercial
use.

e US. Department o

Treasury.

3. All improvements, additions or
alterations that the borrower(s) plans
to make to the residence at the time
of ownership, or within one year after
the loan closes, must be reported. The
cost of those improvements, when
added to the original cost of the dwell-
ing, may not exceed the maximum ac-
quisition cost limits above.

4. All borrowers will be required to
submit copies of their original tax
returns which cover the past three
years prior to date of application.

Interest Rates

Mortgage interest rates are based on
the interest rate for AHFC bonds plus
the Corporation's operating costs and
will vary from tme to time. INTEREST
RATES ARE SUBJECT TO CHANGE
WITHOUT PRIOR NOTICE. As of the
date of printing of this pamphlet, the
interest rate on the first $90,000 is
10% (9% forveligible state veterans).
Consult your lender for the current
AHFC rate on the
Program.

Tax-Exempt

Prinled\oventer, 1982
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In 1982, the State enacted legislation that g:iave n AHFC the authority to
P

implement a loan purchase program for tri

Features
Maximum Loan Amount
TripleX e $247,650
Four-pleX ..ooooooiieceeciiiinnes $307,950
Minimum Down Payment 10%
Occupancy
The owner must occupy one unit of
the mortgaged premises as his/her
primary residence.

Type of Loan

The ABE Mortgage payment structure
applies to the triplex and four-plex pro-
gram. Refer to the AHFC’s pamphlet
entitled
Future?” for further details.

"Buying A Home |In The

Qualifying for a Triplex - Four-

Plex Mor'gage Loan

When determining the individual’s abili-
ty to pay the mortgage debt, AHFC,
as a guideline, uses ratios of 28/36.
The total monthly payment generally
should not exceed the net monthly
operating income plus twenty-eight
percent (28%) of the borrower's gross
stable monthly income. In addition, the
overall debt obligation, which is the
total monthly payment plus all other
obligations of the borrower should not
exceed the net monthly operating in-
come plus thirty-six percent (36%) of
the borrower's gross stable monthly
income. The example illustrates how
the ratios are utilized in determining
if the borrower qualifies for the mort-

gage loan.

Interest Rates

Mortgage interest rates are based on
the cost the Corporation must pay to
obtain its funds and will vary at times.
Interest rates are SUBJECT TO
CHANGE WITHOUT PRIOR NOTICE.
Consult your lender for the current
AHFC interest rate for this program.

235 Est8hAvente. Third Hoor
P0. Box 1020. Anchorage. Alada 99510

Loan Characteristics
Total mortgage payment $1,800
Borrower's monthly
INCOME .ot $3,200
Borrower's other
obligations....coccceceeeencieennnns $ 400

Borrower’s Qualifications

exes and four-plexes.

1jOMEK

Monthly net operating

(Rental income less

penses)

operating ex-

1. 28% of borrower's stable monthly income $3,200 x 28% = $ 896
2. Monthly net operating income = $1,100
3. Total lines 1 and 2 = $1,996
4. Proposed mortgage payment = $1,800
Line four (4) should not exceed line three (3).

1. 36% of borrower’s stable monthly income $3,200 x 36% = $1,152
2. Monthly net operating income = $1,100
3. Total lines 1 and 2 = $2,252
4. Proposed mortgage payment = $1,800
5. Borrower's other obligation = $ 400
6. Total line 4 and 5 = $2,200

Line six (6) should not exceed line three (3).

Pted-\overber. 1982
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The Pledged Account Mortgage Is designed for those individuals who have
ample savings %et their present monthly income does not yet meet the

minimum mont

Features
Maximum Loan Amount:
Single-Family
Residence....eeeeeeeenn. $160,500

Two-Family Residence . $205,200
Eligible Property:

Owner-occupied single-family dwell-

ings, including condominiums and
units in a PUD, and duplexes.
Type of Loan

The ABE mortgage payment structure
applies to the PAM Program. Refer to
AHFC’s pamphlet entitled “Buying A
In The Future?”
description of the ABE Mortgage.

Home for a detailed

How Does the PAM Work?

The program allows the borrower to
purchase a home based upon poten-
tial earnings rather than solely what is
earned at present. Generally speaking,
it is anticipated that the borrower mak-
ing application under this program
would typically be in a line of employ-
demonstrates upward
the PAM means
the ability to buy a more expensive
home than they would normally qualify

ment which

mobility. For some,

for.

The key to the PAM program is the
unique use of the borrower's down
payment. Rather than using the down
payment solely to create equity, a por-
tion is placed into a pledged savings
account. is drawn out of the
pledged account each month for the

length of the pledged plan to supple-

Money

ment the out-of-pocket monthly

payments. At the same time, the
pledged account earns interest at the
regular savings rate.

25 Est8hAene. Th Flcu’

POBox]ﬂZOArdorageAl

ly income requirements.

When the Alaska
Building Equity (ABE) Mortgage, the
PAM offers the benefits of early loan

combined with

retirement with the additional advan-
tage of lower first year payments. The
example demonstrates how the PAM
benefits the borrower.

Interest Rates

Mortgage interest rates are based on
the.interest rate for AHFC bonds plus
the Corporation’s operating costs and
will vary from time to time. Consult
your lender for the current AHFC rate

on the Pledged Account Mortgage.

Loan Characteristics pam conventional loan
Value of Property . ieeeeeecieeennn $85,000 $85,000
Mortgage AmMount...........iiin criiiiiineeeeeeeee. 79,850 77,000
Down Payment..... 8,000

TO EQUILY coovieeeeeeeeeeeeeeeee e 8,000

To Pledged SavinNngS.er oiiiiiiiicieeeeeeeeee, 2,850 -0-
Interest Rate ..o e 12.375 12.375

Out-of-Pocket Amount From Total Standard

Year Borrower’s Portion Pledge Savings Payment ABE Loan
1 $ 758.69 85.78 $ 844.47 $ 814.35
2 775.12 69.35 844 .47 814.35
3 791.91 52.56 844.47 814.35
4 851.29 35.41 886.70 855.07
5 913.14 17.89 931.03 897.82
6 977.58 -0- 977.58 942.71
7 1,026.46 -0- 1,026.46 989.85
8 1,077.78 -0- 1,077.78 1,039.34
9-Life of 1,131.67 -0- 1,131.67 1,091.31

Mortgage

With a PAM/ABE Mortgage,

for principal and interest is $758.69 per month.

the borrower's first year out-of-pocket expense

If the entire $8,000.00 down

payment was applied towards only the equity, the borrower’s first year out-of-

pocket expense for principal and

interest would be $814.35 per month.

Printed\overber, 1932



In 1982, AHFC implemented its Second Mortgage

Loan Purchase Program.

1) Second Mortages for the purchase ofa residence;
2) Home ImprovementLoans (HIL) financed through the sale of tax-exemptbonds; and

EXHIBIT G.6

Atwlitil
HOUSING
FINANCE
CORPORATION

The program can be divided into three categories:

3) Home ImprovementlLoans (HIL) financed through the sale of taxable bonds.

1. Seconds for Purchase

Proceeds of a second mortgage must
be used for the purchase of an owner-
occupied single-family residence or
duplex, where the dwelling is subject
to an existing first mortgage.

Maximum Loan Amount

The total-financing-to-value may not
exceed 90% of the market value or
sales price— whichever is less— and
the sum of the first when combined
with the second may not exceed
AHFC's current loan maximums of
$160,500 for a single-family dwelling
and $205,200 for a duplex.

Eligible Property

Owner-occupied single-family dwell-
ings (including condominiums or
PUDs) and duplexes. Mobile homes,
vacation or rental properties are NOT

eligible.

Loar* Tenis
Up to $6,450 ...ccciiiiiiiieeeeiines 5 years
$ 6,500 - $12,450
$12,500 - and up

2. Home Improvement Loan
Tax-Exempt Program
The HIL program is

regulated by the federal government.

tax-exempt

Guidelines for the program have been
developed by the U.S. Department of
Treasury.

Maximum Loan Amount

$15,000. However, the total-financing-
to-value may not exceed 90% of the
completed market value and the sum
of the first and second may not exceed
AHFC’s loan maximums of $160,500

236 BEsst 8th Averue, ThirdHloor
P.0. Box 100, Adorage, Aladka 99510

for a
$205,200 for a duplex.

single family dwelling and

Eligible Improvements

Those which improve the basic livabili-
ty or energy efficiency of the dwelling
including modernization and additions.
Recreational or entertainment facilities
are prohibited.

Eligible Property

Owner-occupied single-family dwell-
ings (including condominiums or
PUDs) and duplexes. Mobile homes,
vacation or rental properties are NOT

eligible.

Loan Terms

Up to $6,450 . ..ccciiiiiiiiiieenniinis 5 years
$ 6,500 - $12,450 10 years
$12,500 - $15,000 15 years

3. Home Improvement Loan

Taxable Program

Maximum Loan Amount

The total-financing-to-value may not
exceed 90% of the market value— as
completed— and the sum of the first
and the
AHFC's loan maximums of $160,500
for a single-family dwelling and
$205,200 for a duplex.

second may not exceed

Eligible Improvements

Those which improve the basic liabili-
ty or energy efficiency of the dwell-
ing, including completions or additions.

Eligible Property

Owner-occupied single-family dwell-
ings (including condominiums or
PUDs) and duplexes. Mobile homes,
vacation or rental properties are NOT

eligible.

Loan Terms

Up to $6,450 .cciiiiiiiiiiieeiiiiiene, 5years
$ 6,500 - $12,450 10 years
$12,500 - and up 15 years

Interest Rates

As with AHFC's first mortgage pro-
gram, the interest rate is governed by
the Legislature and may fluctuate
depending on the cost the Corpora-
tion must pay to obtain its funds. In-
terest rates are SUBJECT TO

CHANGE WITHOUT PRIOR NOTICE.

By Law, AHFC is allowed to loan
up to $90,000 under the first mortgage
program at a subsidized rate. For any
portion above $90,000, the borrower
is required to pay an interest rate equal
to the cost of funds. The Seconds Pro-
gram works in the same manner. How -
ever, please remember, if the existing
first mortgage is a subsidized AHFC
loan, the outstanding principal balance
of the first mortgage must be sub-
tracted from the $90,000 to determine
the amount of the second that will be
eligible for the subsidized rate. This
formula applies to all three categories
of the Second Mortgage Loan Program

As of the date of printing of this pam-
phlet, a second mortgage loan under
the tax-exempt program could be as
low as 10% (9% for eligible State
veterans). Under the taxable home im-
provement loan program and the
seconds for purchase program, the
lowest possible rate is 11-3/8%
(11-3/8% for eligible State veterans).
Consult your lender for the current in-
rates for these

terest programs.

Prinlech\oventer, 1982



Here are some ofthe m ost frequently asked questions about the

Alaska Building

.W hy has AHFC changed its present method of mort-
gage loan financing?

. AHFC receives the majority of its funds by selling
bonds in the capital markets. In the past AHFC has
sold bonds that mature after a twenty-year period. The
ABE program allows AHFC to sell 10-year bonds
which have a lower interest cost and broader market
acceptance.

.Does the ABE mortgage change the current eligibility
requirements?

. No. The increase in payment does not occur until the
fourth year of the loan. AHFC'’s analysis for eligibility
will be based upon current income in relation to the
monthly payments to be made in the first year. The
first year’s payment is the same as if the loan were
amortiaed over a thirty-year period. However, in light
of the moderate increases beginning in year foi/r, the
analysis will examine the borrower’s stability and/or
upward mobility of employment.

.D oes the interest rate increase at any time during the
life of the mortgage?

. No. The ABE mortgage provides for a fixed interest
rate. The increases in payments are strictly for the pur-
pose of reducing the principal balance.

.Does the ABE structure apply to all AHFC programs?

. Yes. The ABE structure applies to all existing first
mortgage programs financed through the sale of
bonds. The ABE structure does not apply to the Cor-
poration’s Second Mortgage Loan Program.

.Does the ABE program have any effect on my existing
AHFC loan?

. No. The ABE program is not retroactive to existing
AHFC loans.

.f | have an existing AHFC 30 year term mortgage
may 1lrefinance that loan with the ABE mortgage?

. No. AHFC does not have the authority to refinance a
loan whether the loan is held by the Corporation or
another investor. AHFC is limited to purchasing new -
ly originated first and second deeds of trust.

JAf 1 am applying for a Homeownershlp Assistance
Loan (HOF), how will the ABE mortgage effect me?

Since the ABE structure applies to all AHFC first

mortgage programs, individuals wunder the
Homeownershlp Assistance Program will also be re-
quired to increase their payments. It is important to
remember, however, that the increases are gradual
and moderate and they do not begin until the 4th year

of the loan.

Egqguity Mortgage.

Q . Willmy subsidy underthe Homeownershlp Assistance
Program increase as my payments increase?

A . No. Ifyou are stillunder the program at the beginning
of the fourth year, then the subsidy calculation will
take into consideration the increase In payments as
wellas your increases in salary. However, the amount
of subsidy that you receive will not increase.

Q . How are the additional increases in payments applied?

A . The amount of the increase is applied directly to the
principal, thus, increasing your equity and reducing
the term of the loan.

Q .W hat happens if | make additional payments on my
principal balance during the first year? Do these
payments reduce future payments?

A . No. The ABE mortgage allows the borrower to make
“lump-sum” payments that are applied to the prin-
cipal. Additional payments reduce the life of the mort-
gage, however, they do not effect the required mon-
thly payments.

Q .H ow am | notified of the increase in payments each
year?

A . Your lender will notify you of the date and the amount
of any increase.

PRINTED BY VAN CLEVE PRINTING, INC., ANCHORAGE, ALASKA 3/835M
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EXHIBIT G.7

FINANTCE C ORPORATION

Alaska Housing Finance Corporation wants
you 1o know the facts about the Alaska

Bui lding Equity (ABE) Mortgage.
This pamphlet expains how the ABE

mortgage works and how

. the home

r, will benefit from this
Inancing method.

FEATURES

The interest rate remains fixed for the entire life of the mort-
gage. The initial monthly payments are the same as those
which would be required for a 30 year level monthly pay-
ment fixed rate mortgage. The monthly payments are in-
creased by 5% for each year at the beginning of years four
through nine. Since the interest rate is fixed, the increased
portion of the monthly payment is applied to the outstand-
ing principal of the mortgage loan. As a result, the loan is
fully repaid within 16 years. Additionally, the amount of
total interest paid during the life of the mortgage is approx-
imately half of that paid were the same loan to be repaid
over a 30 year period.

ADVANTAGES
TO THE BORROWER

LOWER MORTGAGE RATE: Mortgages in excess
of $90,000 will immediately benefit from the reduction in
the borrowing costs of AHFC. When AHFC’s costs of funds
are reduced to a level within 3% of the interest rate
previously in effect for the first $90,000 of a mortgage loan,
all borrowers will benefit from the reduction.



INCREASED RATE

OF EQUITY OW NERSHIP: Since the increased
portion of the monthly payment is applied to principal, the
borrower’s equity in the residence increases far more quickly
than with a conventional mortgage.

Comparison of Cumulative Equity Balance

FIXED PAYMENT SCHEDULE: Unlike the ma-
jority of alternative mortgages currently offered elsewhere,
the borrower knows exactly what the monthly payments will
be over the life of the mortgage. Even though increases are
made to the required monthly payments, they are known
well in advance. This allows the borrower the opportunity
for accurate financial planning.

INCREASES ARE

GRADUAL AND MODERATE: There are no in- . $252,651
creases until the beginning of the 4th year. The required in- Mortgage Loan
crease of 5% in that year’s monthly payments fora $90,000 ABE Loan $123,081
loan would amountto $47.59. Payments are increased only
Analysis of Effect of Increases in Borrower’s Income Relative to Increased Monthly Payments
(5% Increases in Years 4 through 9)
Principal and Total 6% Annual Increase 10% Annual Increase
Interest Mortgage
Payment Payment* Income Ratio Income Ratio
Year i $ 951.81 $ 1,081.81 $ 3,864.00 28% $ 3,864.00 28%
Year 2 951.81 1,081.81 4,096.00 26% 4,250.00 25%
Year 3 951.81 1,081.81 4,342.00 25% 4,675.00 23%
Year 4 999.40 1,129.40 4,602.00 25% 5,143.00 22%
Year 5 1,049.37 1,179.37 4,878.00 24% 5,657.00 21%
Year 6 1,101.84 1,231.84 5.171.00 24% 6,223.00 20%
Year 7 1,156.93 1,286.93 5.481.00 23% 6,845.00 19%
Year 8 1,214.78 1,344.78 5,810.00 23% 7,530.00 18%
Year 9 1,275.52 1,405.52 6,159.00 23% 8,283.00 17%
Year 10 1,275.52 1,405.52 + 6,528.00 22% 9,111.00 15%

« Includes $130 for resenses.

+ The payment remains unchanged for the duration of the mortgage.

Figures based on a $90,000 loan amount with an interest rate of 12.375%.

six times during the life of the mortgage. The maximum in-
crease for a $90,000 loan will be $60.74 which will occur at
the beginning of the 9th year. No subsequenrincreases will
be required.

LOWER MORTGAGE

INSURANCE PREMIUM Private mortgage in-
surance is currently required to be carried until the loan-to-
value ratio reaches 80%. This same insurance will be
necessary for the ABE mortgages. The cost of insurance
premium renewals is V4 of 1% annually which is paid by the
borrower. With an initial loan-to-value ratio of 95%, the
ABE loan decreases to the 80% level in approximately half
the time required for a 30 year conventional mortgage.

COMPARISON OF ANNUAL

PK2NCIPAL AND GRO SS

TNTEREST PAYMENTS: On a loan amount of
$90,000, amortized over a 30 year period, the borrower
pays four times the original cost of the dwelling with 74% of
this amount in interest payments. Because the ABE loan is
completely paid off in the 16th year, the borrower will pay
approximately one-half the interest costs of the standard
30 year term mortgage.

Comparison of Annual Principal and
Gross Interest Payments

GROSS INTEREST

Conventional

COMPARISON OF ANNUAL

OUTSTANDING LOAN BALANC CE: Because
the ABE structure carries a fixed interest rate, the amount of
the increases beginning in year four and ending in year nine
are applied directly to the principal balance. Thus, the bor-
rower realizes a rapid growth in the equity and complete
repayment of the loan during the 16th year.

Comparison of Annual Outstanding
Loan Balance:

Year

ADVANTAGES TO THE STATE
OF ALASKA AND AHFC

CONTINUED AVAILABILITY OF FUNDS:
With the more rapid payment and shortened life of the
mortgage, AHFC's efforts to access shorter-term capital
markets are enhanced. The long-term markets require
higher yields, generally reflecting the lack of demand for this
type of security by investors. With a shorter-term bond, a
larger portion of the initial subsidy AHFC must contribute to
a bond issue is returned at a much earlier date. Approx-
imately 40% of the initial assets pledged to a ten-year bond
issue would return to AHFC free of any obligation upon
repayment of the bonds in the 10th year. The return of
these assets will have a positive effect by reducing the
amount of funds AHFC must request from the State in the
future to keep the program operational.

~Nous

LOWER BORROWING COSTS: AHFC will be
able to sell a single-term ten-year bond issue which will result
in an approximate 1% savings in interest costs compared to
the method of financing currently utilized.

DECREASED SUBSIDY COST: Utilizing the
shorter-term bond will reduce subsidy costs by more than
25% over that expected to be incurred employing the
methods of financing available with 30 year mortgages. Fur-
ther, because the current bond structure requires such a
large amount of State subsidy, continued operation of the
programs could be financially restricted.

ii]3
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EXHIBIT G.8

Your home may be the most important inve_stmervftofyoyr lifetime. So before you
decide to purchase, you will want to investigate all possible aspects. This pam-
phlet is designed to aid you in understanding the steps involved inbuying a home.

1. What Can You Afford

Once you have made the decision to
buy a home, the first question most
"What can | .afford?”

You've probably heard various rules-

people ask is,

of-thumb for estimating what you can
afford and such rules are useful in ar-
riving at a ballpark figure. When deter-
mining the
the monthly mortgage debt, AHFC, as

individual’s ability to pay

a guideline, uses ratios of 28/36. This
means that the monthly mortgage pay-
(which

taxes,

includes principal, in-
and

ment

terest, insurance,
homeowner association dues) should
of the borrower’s
The

ratio applies to the overall debt

not exceed 28%

gross stable monthly income.
36%

obligation: mortgage payment plus all

other obligations i.e. charge cards,
automobile loan, child support, etc.,
and should not exceed 36% of the bor-

rower’s gross stable monthly income.

Nov/ that you have a general idea
of what you can afford on a monthly
basis, the next question is "In what
price range of homes should | be look-
ing?” Depending on the interest rate,
the term of the loan, and how much
money you're willing to put down, your
monthly house can

greatly. The following chart should,

payment vary
however, give you some indication of

your price range. (See Page 2)

With the purchase of a home comes
many unexpected expenses. Itis wise
to remember that in addition to loan
payments, your monthly costs will in-
clude payments for taxes, insurance,
utilities.  Utilities
alone, such as water, sewage, refuse,

maintenance and

gas and electricity can increase your

235 Est8thAvenue, ThirdHloor
P.0. Box 1020, Andorace. Alada9%b10

costs substantially. Therefore, before
you purchase a home, itis wise to ask
the seller to provide you with past
monthly statements of these costs. Or,
if it is new construction, you may wish
to contact the utility companies in the
area. Unless you are willing to adhere
to a very strict budget, you will prob-
ably be more comfortable with a home
loan payment that is less than the max-
imum amount you can afford.

2. Cash Needed

Along with determining what your
monthly payment will be, you will need
to consider the amount required for
settlement costs. Settlement costs, in
addition to the down payment, include
fees charged by the lender, appraiser,
title company, etc. for services and can
range from several hundred to several

thousand of dollars. The lender is re-
quired to send you an estimate of
these settlement costs within three
days after you have applied for the

loan.

Although local custom usually deter-
mines who pays for what costs, you
may be able to
The
results of any negotiations should be
purchase

or the seller, you

negotiate some of these fees.
written

included in your

agreement.

For a full explanation of different
types of settlement fees, get a copy
of the booklet on settlement costs,
prepared by U.S. Department of Hous-
ing and Urban Development (HUD).
This booklet
lenders and HUD offices.

is available free from

Prinled\Noventer, 1982



Loan
Amount 9% 10%

11% 12% 13%

*Approximate Monthly Principal Interest

14% 1i5% 16%

$ 70,000 $ 563.50 $ 614.60

80.000 644.00 702.40
90.000 724.50 790.20
100.000 805.00 878.00
110.000 885.50 965.80
120.000 966.00 1,053.60

130.000 1,046.50 1,141.40
140.000 1,127.00 1,229.20

$ 667.10 $ 720.30 $ 774.90
762.40 823.20 885.60
857.70 926.10 996.30
953.00 1,029.00 1,107.00

1,048.30 1,131.90 1,217.70

1,143.60 1,234.80 1,328.40

1,238.90 1,337.70 1,439.10

1,334.20 1,440.60 1,549.80

$ 829.50 $ 88550 $ 941.50

948.00 1,012.00 1,076.00
1,066.50 1,138.50 1,210.50
1,185.00 1,265.00 1,345.00
1,303.50 1,391.50 1,479.50
1,422.00 1,518.00 1,614.00
1,540.50 1,644.50 1,748.50
1,659.00 1,771.00 1,883.00

«The amounts shown above are lar prircipal and interest anly. They do not include payment for taxes, insurance or homeowner™s association
dues, Fgpliceble. The mon"hly principal and interest has been calaulated by amortizing the lcen over a 30 year periad. kis inportant to remember
tret AHFC utilizs the ABE mortgage structure and these payments Wil realiz a 5% increase in years lour through nire. A detailled descoription

of the ABE mortgage k awilable in AHFC™s pamphlet entitied "Buying A Home In The Future?’

Generally, under all AHFC pro-
grams, you will be required to make
a down payment of not less than 5%
of the sales price oi appraised value
of the dwelling, whichever is less. Your
lender will charge a fee for originating
the loan and, in addition, you will be
required to pay a commitment fee
which is one-half of one percent of the
loan amount. Other costs may include
such items as: fees for title insurance:
the appraisal; the credit report; reim-
bursement to the seller for pre-paid
assessments or taxes; etc. Although
it is difficult to estimate, if you plan to
put 5% down, your 'otal settlement
cost should generally not exceed 10%
of the sales price of the dwelling.

3. How to Find the Right
House

Before you begin looking for the house
which best meet your needs, you
should consider the various
neighborhoods and the types of

ownerships.

Selecting An Area

Your financial status, as well as your
personal happiness, can be greatly af-
fected by your choice ot neighbor-
hood. For instance, a neighborhood
where there is no road maintenance
may not only cause you access prob-
lems in the winter, but may also affect
resale at a later date.

Distance from your job is also im-
portant. Initially, it may sound exciting

to live in a secluded, unpopulated en-
vironment. However, you should con-
sider how far you are willing to com-
mute and the cost of commuting each
day to your job. 8efore you buy that
home in the woods, drive back and
forth during peak traffic hours and
determine how long the commute will
take.

Type of Ownership

Do you want to live in a house, con-
dominium or a planned unit develop-
ment (PUD) project? Owning either a
condominium or a unit in a PUD s
significantly different from owning a
house. If you buy either of these two
dwellings, you will be required to pay
monthly dues to the Home Owners
Association. These dues cover the
cost of maintenance for common areas
such as lawn or recreation facilities.
In some instances, the dues also in-
clude certain utility costs and road

maintenance. Before buying a con-
dominium or a unit in a PUD project,
check with the Association and find out
exactly how much your monthly fees
will be and what services are provid-
ed by the Home Owners Association.

Where To Look

There are various ways to shop for the
house that is right for your family. You
can find out about homes for sale by
reading the advertisement in the real
estate section of the local newspapers;
taking a drive through neighborhoods
you find attractive; or by consulting a
real estate agent in your area. Real
estate agents are customarily paid by
the seller of the home, so you won't
be required to pay the agent directly.
However, bear in mind, that the
agent's fee might be added to the price
of the home.

4. Making an O ffer

When you have found the home you
want to purchase, you must then
decide what price to offer the seller.
The contract is drawn up, stating the
terms of the sale, and is submitted to
the seller who either accepts, rejects
or amends the offer and sends it back
to you. Il will go back and forth as
ma:y times as necessary to reach
agreement. Only when it is satisfac-
tory to each of you, should both of you
sign it

At the time you sign the contract,
you will be asked to make a deposit,
called the "earnest money." The
amount will vary depending on what
you are willing to give and the seller
is willing to accept. The deposit is
usually applied to the down payment
or your share of the settlement costs.
If the sale falls through, the deposit
will either be kept by the seller or
returned to you, depending on the
terms of your purchase contract.

5. Arranging Financing

There are a number of ways to finance
the purchase of a home. One, of
course, is payment of the whole price
in cash. However, most people pur-
chase by making a down payment and
then obtaining financing through a
mortgage loan. In very simple terms,
a mortgage loan is a special loan for
purchasing a piece of property. The
lender supplies the cash to buy the
home. You, the borrower, sign a legal
document which obligates you to
repay the lender. The house and lot
are pledged as security. If the bor-
rower fails to make payments (de-
faults), the lender has the legal right
to take over the property and the bor-
rower may lose any equity he has
acquired.

For your convenience a list of the
AHFC approved mortgage lenders is
provided at the end of this pamphlet.

6. The Application Process

Once you have found acceptable
financing, make an appointment with
the lender to formally apply for the
loan. During the meeting, you will be
asked to provide information regard-
ing: your income, cash and/or assets
available to close the loan, job history,
terms and amount of other debt obli-
gations, information on the dwelling
you plan to purchase, etc. You will also

be asked to sign several documents
which will enable the lending institu-
tion to verify the statements you have
given.

Depending on your particular cir-
cumstances or the type of home loan,
you may also be asked to provide:

« Tax returns for the past three
years

« Divorce Decree

« Child support or alimony
settlement

e Two years tax returns and current
financial statements (for self-
employed)

e Two years tax returns and current
year-to-date income figures (pro-
fessions where income may
fluctuate)

The Time Element

You can expect the lending institutions
to complete your package and have
itsubmitted to AHFC within about three
or four weeks. However, if you have
held various jobs within the past two
years; the majority of your credit
references are out-of-state; or there are
extenuating circumstances, the pro-
cess will take longer: up to six or eight
weeks.

Once the complete loan package is
submitted to AHFC, experience has
shown that the “turnaround” time (time
it takes AHFC to review the submis-
sion and send it back to the lender)
can be as many as twenty-one (21)
days to as few as three (3) days. The
range can be attributed to peak buy-
ing periods which normally run from
June through November.

A detailed review of the application
process, is available in AHFC's booklet
entitled “Preparing for Homeowner-
ship”. This booklet is available free
from participating lenders and the
AHFC office.

7. Closing the Deal

Closing is the final siep and concludes
the mortgage loan transaction. At this
time, you will be required to pay the
remaining settlement costs to effect
the closing of the mortgage loan. The
escrow agent or lender disburses the
funds from the mortgage loan to the
seller of the property and you sign a
note which obligates you to repay ti e
funds. The deed for the property is
recorded after the closing and then
mailed to you.

The Time Element

Depending on the paperwork involv-
ed and the volume of loans at your
lending institution, you can expect to
close on the loan anywhere from three
days to three weeks after the loan has
been approved.

Approved Alaska Housing
Seller/Servicers

Alaska Bank of Commerce

Alaska Continental Bank

Alaska Federal Savings & Loan
Association

Alaska Mutual Bank

Alaska National Bank of the North

Alaska Pacific Bank

Alaska School Employees Federal
Credit Union

Alaska State Bank

Alaska Teamsters Federal Credit
Union

Alaska USA Federal Credit Union

Arctic First Federal Savings

B.M. Behrends Bank

City Deposit Corporation

Colonial Mortgage Services Co.

First Alaska Mortgage & Escrow

First Bank

First Federal Savings & Loan

First National Bank of Anchorage

First National Bank of Fairbanks

Frontier Saving & Loan Association

Ge.ierd Electric Mortgage
Corporation

Home Savings & Loan Association

Lomas & Neltleton

MI. McKinley Mutual Savings Bank

National Bank of Alaska

Peninsula Savings & Loan

Peoples Bank & Trust

Rainier Mortgage Company

Security National Bank

Security Pacific Mortgage

Spokane Mortgage Company

Suburban Mortgage Trust

United Bank of Alaska



Exhibit H

ALASKA HOUSING FINANCE CORPORATION
FY 84 Capital Budget Request
Home Ownership Fund/Mobile Home Loan Program -«
The Corporation® original capital budget submission requested a $50 million
appropriation to the Home Ownership Fund to be invested in mobile home loans.
The earnings of the Home Ownership Fund are used to provide mortgage payment
assistance wunder the Home Ownership Assistance Program, which effectively
takes a borrowers monthly mortgage payments down as low as that amount which
would be required were the loan to have been made at a 6 percent interest
rate. The budget submission acknowledged that the existing assets of the Home
Ownership Fund would be sufficient to meet anticipated demand for mortgage
assistance for FY 84 without additional funding. The Mobile Home Loan
Program, however, was determined to require a $50 million appropriation for FY
84 and the Corporation recommended it technically go to the Home Ownership

Fund with a requirement that it be used to originate mobile home loans.

The $50 million appropriation request for the Mobile Home Loan Program antici—
pated a total demand of $60 million with the $10 million difference made up
from net earnings of the HOF Fund and anticipated loan prepayments. The
Corporation has reviewed both the estimated demand and required appropriation

and recommends no change in the request.

The estimated demand for mobile home loan financing has been revised to $75
million. This projection is based upon recent activity experienced by the
Corporation and anticipated increases for FY 84 resulting from normal appre—
ciation and program growth. As a result of net earnings and loan prepayments,

now expected in excess of the levels reflected in the original budget request,

the projected $15 million increase in loan demand can be accomodated by inter—

nally generated cash flow.



Mobile Home Loan Program
FY 84 Projected Demand
Page 2

The following exhibits are attached as a background information on the Mobile

Home Loan Program and its activity:

Summary of Program Criteria Exhibit A
Summary of Mobile Home Loan Applications Exhibit B
Loan Summary - Mortgage Purchaed Mobile Home Exhibit C

Summary of Projected Demand and Proposed Sources
of Funding Exhibit D

ml3,, 2



EXHIBIT 1

Alaska
HOUSING
FINANCE
CORPORATION

The Home Ownership Assistance Program was v designed specifically
to meet the needs of the low to moderate income family.

Features
Maximum Loan Amount
The purchase price and appraised
value shall not exceed:
$ 80,000 -1 & 2 member family
$ 85,000 - 3 member family
$ 90,000 -4 member family
$100,000 -5 or more member
family
Family, for these purposes, is defin-
ed as: Any individual executing the
note and Deed of Trust, and their
dependents who reside in the dwell-
ing on a permanent basis.

Minimun Down Payment 5%

Eligible Property
Owner-occupied single-family
residences. This would include con-
dominiums or units in PUD projects.
Mobile homes and multi-family units

are not permitted.

Type of Loan

The ABE mortgage payment structure
applies to the HOF Program. Refer to
AHFC’s pamphlet entitled ‘‘Buying A
Home In the Future?" for a detailed
description of the ABE Mortgage. All
applications for the HOF Program must
be submitted under the Tax-Exempt
Program. For details on the Tax-
Exempt Program referto AHFC’s pam-
phlet entitled "Mortgage Subsidy Tax
Act, Tax-Exempt Program.”

Borrower’s Requirement

Since the program provides an addi-
tional subsidy payment, there are
several requirements that an individual

must meet.
1. Maximum Annual Income:

Low to moderate borrowers are defin-
ed to be persons with gross household

235 Bl 8lhAvenue, Third Hoor
P 0. 8ox 1000, Andorage. Alas@99510

incomes not to exceed the following:

Base Income Limitation $26,000
Each Additional Adult 1,000
One Child 5,000
Two Children 7,500
Each Additional Child

(over the number 2) 1,000

Example: The income limitation for a

household consisting of two (2) adults

and three (3) children is $35,500:
Base Limitation

(1 adult) $26,000
Additional Adult 1,000
Two Children 7,500
1 Additional Child 1,000

$35,500

Household, for these purposes, *is

defined as: All persons who occupy

the home on a permanent basis, as
a full or part-time resident.

2. Maximum Assets

To be eligible for the HOF program the
household may not own assets at the
time of application which exceed twice
the maximum household income limit.
If a borrower is over 65, this amount
is raised to three times the maximum
income figure.

What Constitutes An Asset?

When reviewing a loan application,
AHFC will consider the gross value of
all assets belonging to the applicant.
Therefore, even if you do not own
property free and clear, you will be re-
quired to report the gross market value
of that property regardless of any
outstanding loan.

Prmled Feonary, 1983



Calculation of Subsidy
The HOF Program assists the bor-
rower by subsidizing a portion of the
monthly payment. The amount of sub-
_.jy a borrower receives is based on
the lesser of the following:

Formula 1: Principal and interest
(P & I) calculated at the current in-
terest rate, less the P & | at 6%.

Formula 2: P & | calculated at the
current rate, less 20% of the gross
monthly household income.

In addition, the subsidy may not
reduce the total monthly payment
(P &l plus taxes and insurance) to less
than 28% of the gross monthly house-
hold income. If the subsidy is less than
$50.00 per month, the borrower may
not apply under the HOF Program.

An example of the subsidy calcula-
tion is shown below.

Recertification

Borrowers under the HOF Program are
recertified on an annual basis to deter-
mine how much assistance they are
to receive. The borrower enters into
an Assistance Agreement with AHFC
in which they agree to furnish infor-
mation regarding their income so the
amount of subsidy can be correctly
figured. The agreement expires on
December 31 of each year and the
borrower must recertify by April 15 of
AHFC will

ihe following year.

automatically extend the agreement
until the April 15 date.

Using the same calculation as in the
example, the new subsidy is determin-
ed based on current income. At this
point, the subsidy may be decreased,
remain the same or eliminated, but at
no time will the subsidy be increased.
In addition, based on all income receiv-
ed during the past year, AHFC deter-
mines ifany excess subsidy was paid.
Any excess subsidy must be repaid
to AHFC. Therefore, while the recer-
tification is only performed annually,
you may want to report increases in
income immediately to the lender to
avoid receiving excess subsidy.

Frequently Asked Questions

Q. Once my income reaches the max-
imum income limit, do | no longer
receive a subsidy?

A. No. The income limits only apply
when you first enter the program.

Q. Atwhat point do I no longer receive
the subsidy?

A. Other than for the reasons in your
Assistance Agreement (i.e., no longer
occupying the property), the subsidy
ends when:
(a) 20%
household income makes the prin-

of your gross monthly

cipal and interest payment; or

EXAMPLE:

AL LOAN A M O UN T ottt e e e e et e e eae e e e e e eaa e eeaans $80,750
B. Gross Monthly Income (GMI) . $ 2,500
C. 289  OF G M | i $700
D. Taxes, Insurance, PMI, Homeowners Association Dues $100

1. P&l <& current rate (10%)
2. P&I @ 6 % .eveiiiieeeiee,
3. Formula 1 (1 minus 2).......
4. P&l @ current rate (10%)
5. Less 20% GMI...

6. Formula 2 (4 minus 6).........
7. Subsidy (lesser of 3 or 6)

8. Borrower’s monthly P&l (1 minus 7)
9. Other Housing Expenses (D)

10. Total Payment........ccooceeerennnnn,
*11. Ratio (10 divided by B)........

.................................................... $600.00

‘This figure is less than 28%, thus the subsidy is reduced by $100
(C minus 10). The amount of subsidy is $108.60.

(b) 28% of your gross monthly
household income makes the prin-
cipal and interest payment plus lays
the taxes and insurance; or

(c) the subsidy is less than $50.00.

Q. Will I be notified when it is time to
recertify and what documents will |
have to provide?

A. Yes, you will be notified by the
lender. You must provide a complete
copy of your income tax return, sign
a verification of employment (so the
lender can verify your past and cur-
rent earnings), and provide any other
documents that may be requested
regarding your income for such things
as child support and unemployment
compensation.

Q. Can the April 15 date be extended?

A. Yes. You must request the exten-
sion through your lender in writing and
the request must include a copy of the
request to extend the filing of your
federal tax return.

Q. What happens if I don’t recertify?

A. If you fail to recertify, all subsidy
paid by AHFC during the previous year
and to-date must be repaid to AHFC.

Q. How am | notified about excess
subsidy I might owe and how long do
| have to repay it?

A. You will be notified in writing by
the lender. The repayment schedule
will be based on the amount you owe.
If you disagree with the amount or
need additional time to repay the ex-
cess subsidy, you have ten (10) days
in which to notify the lender in writing.

Q. Once I'm no longer receiving a
subsidy, can | go back on subsidy if
my income decreases?

A. No. Once the subsidy has ended,
you may not go back on subsidy.



MOBILE HOME

UNLIKE OTHER PROGRAMS OFFERED BY AHFC,

EXHIBIT J

PROGRAM

THE MOBILE HOME PROGRAM 1S FINANCED

DIRECTLY THROUGH APPROPRIATIONS FROM THE STATE OF ALASKA RATHER THAN THE SALE

OF BONDS, THEREFORE, THE MOBILE HOME

MORTGAGE STRUCTURE.

FEATURES
Maximum Loan Amount $ 72,500
Minimum Down Payment 5%

Maximum Term
The maximum term 1is 20 years or
the remaining economic life of the
dwelling, whichever is less.
Eligible Property
Owner-occupied mobile ho. es con—
taining not less than 600 square

feet of gross living area.

VA Guaranteed or FHA insured loans

are allowable However, e down
paymentsmand maximum loan amounts
will vary. Check with your lender

for details.

OTHER CRITERIA

1. AHFC will not consider the
purchase of a mobile home 1loan
for a borrower who currently
owns a residence within the
State of Alaska.

2. Personal property (furniture and
appliances) that may be included
in the sale of the mobile home
1s limited to $1,500.00. The
mobile home may contain personal
property valued at more than
$1,500.00, however, AHFC will

PROGRAM IS NOT INCLUDED IN THE ABE

not consider the amount over
$1,500.00 in the value of the
mobile home. Other personal

property such as lean-tos,

wanigans, storage sheds, etc.

shall not be a part of the
appraised value but will be
taken as part of the colla—
teral .

The mobile home may be
located in a mobile home park
that has Dbeen approved by
AHFC, on leased land or on an
Individual lot. You should
consult your lender for spe—
cific details if you plan on
placing the mobile home on
leased land or on a lot.

No secondary financing is
permitted.

INTEREST RATES

The interest rate under this
program follows those established
under the Special Mortgage Loan
Purchase Program and will vary
from time to time. Interest rates
are SUBJECT TO CHANGE WITHOUT
PRIOR NOTICE. As of the date of
printing of this pamphlet, the
interest ratt under the Mobile
Home Program 1is 12 3/8% (11 3/8%
for eligible State veterans).
Consult your lender for the
current interest rate for this
program.
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Month Appl.

April

cf29

No.

126

100

5 B B B B

201

2

B

R

A

AAKA HILEIVE ANANCE GORRCRATION
IMIRY G- APPLICATIONS - MONTHY

Received

2

AMT.
3,318,800
2,562,600
3,766,900
5,401,450
5,273,850
6,617,800
5,027,100
5,979,700
7,290,900
6,749,750
6,018,850
5,746,400
4,392,350
4,527,850
5,740,550

2,405,200

Pending
AV

56,250

MCHLE HMES
oA
110 2,969,750
& 2,146,500
18 3,244,750
Bl 4,706,250
150 4,436,650
188 5,752,400
131 4,078,300
163 4,819,250
208 6,367,250
12 6,082,700
1% 4,747,550
157 5,114,600
120 3,965,150
112 3,889,450
167 5,359,200
47 1,554,850

%
2.70

(54

87.30

85.00

89.39

87.98

83.33

87.04

8291

81.09

89.43

91.00

81.58

90.75

90.23

86.82

927

63.52

No.

23

Exhibit

Denied
No. AMT
16 349,050
5 416,100
1 522,150
22 695,200
0 842,200
2 865,400
z 948,800
3 1,160,450
2A 923,650
19 667,050
3] 1,271,300
16 631,800
13 427,200
7 638,400
1 381,350
2 67,900
In Process
AT, 1
726,200 31.08

K

1270

15.00

1061

12.02

16.67

12.96

17.09

1891

1057

9.00

1842

9.25

9.77

1318

7.73

2.70

Date of Report 4/18/83



Sales Price

Appraised Value

Note Amount

Monthly Income

Age of Borrower

Size of Household

Loan to Sales Price Ratio

Weighted Average 1Int.

Monthly P & 1 Payment

Dwelllng Type
SFR
Condo
PUD

New/Ex!sting
New

ExlIsting

First Time Homeowner
Yes
No

Insurance Type
FHA
VA
CONV

Eligible State Veteran

Non-Ellglble State Veteran

Original Balance

Exhibit

ALASKA HOUSING FINANCE CORPORATION

LOAM SUMMARY - MORTGAGES PURCHASED
RECEIVING HOME OWNERSHIP SUBSIDY

FYy '81

67,142

68,318

63,183

1,905

29.6

94.10

227

141
13

381

57
324
381

289
92
381

381
381

374
381

24,072,600.00

% FY '82
68,684

69,568

64,381

'1,932

30.0

1.9

93.74

11.12

620.18

59.58 398
37.01 487
3.41 18
100.00 903
14.96 272
85.04 631
100.00 903
75.85 639
24.15 264
100.00 903
— M
100.00 903
100.00 903
1.84 11
98.16 892
100.00 903

58,136,000.00

JIULY - MARCH

% FY* 83
74,217

75,119

69,671

1,990

29.7

1.9

93.87

10.49

636.79
44.08 302
53.93 412
1.99 5
100.00 719
30.12 497
69.88 222
100.00 719
70.76 549
29.24 170
100.00 719
100.00 719
100.00 719
1.22 54
98.78 665
100.00 719

42.00
57.30
.70
100.00

69.12
30.88
100.00

76.36
23.64
100.00

100.00
100.00

92.49
100.00

50,093,400.00



Sales Price

Value

Appraised

Note Amount

Monthly Income

Age of Borrower

Size of Household

Loan to Sales Price Ratio
Weighted Average Int. Rate

Monthly P & 1 Payment

Dwelllng Type
Mobl 1e Homes

New/Ext sting

New
Existing
First Time Homeowner
Yes
No
Insurance Type
FHA
VA
CONV
Eligible State Veteran
Non-Ellglble State Veteran
Original Balance

ALASKA HOUSING FINANCE CORPORATION

LOAN SUMMARY - MORTGAGES PURCHASED
MOBILE HOMES

FY 's1 % FY '82 %
25,971 27,966
26,553 29,160
23,558 25,878
2,450 2,710
32.0 32.9
2.5 2.6
90.71 92.54
10.71 11.34
285.20

558 100.00 1,324 100.00

36 6.45 132 9.97

522 93.55 1,192 90.03

558 100.00 1,324 100.00

364 65.23 .840 63.44

194 34.77 484 36.56

558 100.00 1,324 100.00

a4 72 74 5.59

554 99.28 1,250 94.41

558 100.00 1,324 100.00

1 18 71 5.36

557 99.82 1,253 94.64

558 100.00 1,324 100.00

13,145,460.00 34,263,450.00

Exhibit M

JUuLy - MARCH
FY"' 83

34,016

34,953

31,067

2,894

91.33

11.85

349.42

1,426

331
1,095
1.426

941
485
1,426

176
1,250
1,426

172
1,254
1,426

%

100.00

23.21
76.79
100.00

65.99
34.01
100.00

12.34
87.66
100.00

12.06
87.94

100.00

44,301,200.00



EXHIBIT N

ALASKA HOUSING FINANCE CORPORATION

Summary of Projected Demand and Proposed Sources of Funding
Mobile Home Loan Program

Summary of Projected Demand

Mobile home Iloan approvals April 1, 1982

through March 31, 1983 $59,318,750
Appreciation and growthadjustment (1) . 14,829,688
CALCULATED DEMAND $74,148,438
ROUNDED TO $75,000,000

Summary of Proposed Sources of Funding

€))

(2

(€))

Appropriation Request $50,000,000

Estimated amounts in the Home Ownership Fund
available for mobile home loan originations:

As of June 30, 1983 (2) 4,000,000
FY 84 Net earnings ($8,000,000) and
prepayments ($11,000,000) 19,000,000

Estimated Mortgage repayments in the State
Appropriated Loan Fund available for mobile home
loan originations:
Through June 30, 1983 (3) 2,000,000

$75,000,000

Assumes 15 percent appreciation and 5 percent program growth applied to
the April 1982 - March 1983 approvals, adjusted to reflect the 3 month

period discrepancy.

Approximately $16 million of the FY 83 mobile home loan program activity
is expected to be financed from the earnings of, and mortgage repayments
received in the Home Ownership Fund through June 30, 1983.

Anticipates consolidation of State Appropriated Loan Fund into the
Corporation®s Operating Fund with Jloan prepayments held 1in short term
investments and available for application to debt service requirements
applicable to outstanding obligations if necessary.
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JUNEAU. ALASKA 99811
PHONE: 19071 465-4700
OFFICE OF THE COMMISSIONER
0 225 CORDOVA STREET - BLOC B
ANCHORAGE. ALASKA 99501

May 13, 1983 PHONE: 19071 264-2294
The Honorable A1l Adams
Representative
Alaska State Legislature
Pouch V
Juneau, AK 99811
Attention: Louann Cutler
Dear Representative Adams:
Per a reguest by Louann Cutler of your sta ff, | am providing
your office w ith the Department of Community and R egional
A ffairs' request for appropriations found in CS HB 315 (Loans).
Section 4
The Committee Substitute for . H.B. 315, as drafted by the
Special Committee on State Loans, provides for a $45,000,000
appropriation from the General Fund to the Housing A ssistance
Loan Fund (HALF) in the Department of Community and R egional
A ffairs for non-conforming, rural, and non-owner occupied
housing loans. The appropriation contained therein reflects

the Department of Community and Regional A ffairs FY-84 capital

budget request.

Section 5

Section 5 of the aforementioned b ill w oill provide addition al
loan funds ($15,000,000) for the HALF. The additional funds
w il be wused to finance the purchase and construction (the word
"construction™ should be added to lin e 4, page 6 of the b ill)
of single family homes for lower and moderate incom e persons.
More specific, the appropriation w il provide mortgage funds
for non-conforming and rural housing loans that are subsidized

from the Home Ownership Assistance Fund.

Section 6

This section appropriated $650,000 from the General Fund to
proposed Home Ownership A ssistance Fund in the Department o f
Community and Regional A ffairs. The Home Ownership A ssistance
Fund (HOAF) is proposed in the Committee Substitute HB 302

(Loans)



*The Honorable A1l Adams

Representative

May 13, 1983

Page 2

The fund w il contain "only™ those funds directly appropriated
to the HOAF and which w ill be used solely for the purpose of
subsidizing monthly mortgage payments of low er and moderate
income persons qualifying for the proposed Home Ownership
A ssistance Program.

Section 7

As drafted in this b ill, this section would appropriate
$226,000 from the General Fund to the Department of Community
and Regional A ffairs for the operation and administration of
the proposed Home Ownership A ssistance Fund. Contrary to
Section 7, as drafted, is the intent of the department to use
program receipts from the HALF for operation and administration
cost in implementing the HOAF.

The department requests thct this section be amended to include
language authorizing the department to use program receipts in
the amount of $226,000 for the aforementioned purpose.

Thank you for this opportunity to comment on this b ill. The
sta ff of the Housing A ssistance Division w ill be available on
Wednesday, May 18th, at the meeting of the House Finance
Committee to comment further on this legislation

Barbara Morse-Quinn,

Housing A ssistance D

Sincerely

M ark Lewis

Commissioner

Director

ivision
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Year

1971-72
1972-73
1973-74
1974-75
1975-76
1976-77
1977-78
1978-79
1979-80
1980-81
1981-82 -
1982-83*
1903-84
1984-85
1905-86
1986-07
190 7-00
1908-89

*1982-83

Loan

Awards

1,081
1,748
1,665
1,457
1,719
1,921
2,265
2,7°
3,918
6,460
9,898
12,500
15,000
17,741
19,000
21,100
22,409
24,365

Loan

Volume

1,603,158
2,870,384
2,986,176
2,659,807
3,382,997
3,850,507
4,604,167
6,416,402
9,373,949
15,957,717
40,559,499
56,250,000
73,500,000
99,349,600
112,100,600
124,490,000
133,009,550
144,971,750

W Sm

Cumulative

Total

1,603,158
4,473,542
7,459,718
10,119,525
13,502,522
17,353,029
21,957,196
28,373,598
37,747,547
53,705,264
94,264,763
150,514,763
224,014,763
323,364,363
435,464,963
559,954,963
693,764,513
030,736,263

through 1988-89 are projections

nanstaa

Projected

(Current

Average

Loan

$1,483
1,642
1,793
1,826
1,968
2,004
2,033
2,296
2,393
2,475
4,090
4,500
4,900
5,600
5,900
5,900
5,950
5,950

to

STATE STUDENT LOAN ACTIVITY

1988-89

Program)

Loan

Col lections

$ -0-
-0-

-0-
235,476
465,530
1,141,461
1,191,851
1,391,643
1,603,436
2,225,388
2,779,900
4,604,046
7,591 ,895
11,107,099
15,871,653
20,742,025
24,787,158
28,423,931

Federal

Funds

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-

-0-
1,000,000
1,200,000
850,000
675,000
500,000
350,000
225,000
150,000

Forgiveness

-0-

_O_

_0_

703

44,233
64,746
314,306
445,985
409,501
555,494
785,769
(1,367,555)
2,311,210
3,458,423
4,750,002
6,432,819
8,113,030
10 617,441

Revised 3/3/83

General
Fund

1,603,158
,2,870,384
2,986,176
2,424,331
2,977,467
2,709,046
3,412,316
5,024,758
7,770,513
13,732,329
36,819,599
54,563,309
65,058,105
87,487,501
95,728,947
103,397,975
100,797,392
116,397,019
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O ffered:
Referred:
on State

4/15/83
House Special Committee
Loans and Finance

Original sponsor: The Special Committee

on State Loans

JN THE HOUSE

CS FOR HOUSE BILL NO. 302

BY THE COMMUNITY AND
REGIONAL AFFAIRS COMMITTEE

(C&RA)

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE -
A BILL
For an Act entitled:

"An Act relating to the

ration and to

and providing for an effective

BE IT

* Section 1. AS 18.56.101 is amended to
Sec. 18.56.101.
following persons are eligible

098(g) and (h):

(1) a person who served in the

States for 90 days or
because of injury ordisability incurred

April 6, 1917,

rural and

read:

ELIGIBILITY FOR VETERANS’

veterans for

armed forces of the

more, orwh”.seservice

inthe line of

FIRST SESSION

ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Alaska Housing Finance Corpo-

nonconforming housing loans;
date."

INTEREST RATES. The

the purposes of AS 18.56.-

United
was for less than 90 days

duty, after

[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS

A RESIDENT OF THE TERRITORY OR STATE,

WHO HAD BEEN

ARESIDENT FOR

NOT LESS THAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO

RETURNED TO THE TERRITORY

CHARGE AS A RESIDENT WITHTHE

TERRITORY OR STATE; OR

(B) WHO,

TORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS

RESIDENT OF THE TERRITORY

TIME OF THE LOAN APPLICATION AND HAS

OR STATE WITHIN ONE

INTENTION

NOT BEING A BONA FIDE RESIDENT OF THE

YEAR AFTER DIS-

OF REMAINING IN THE
TERRI-

BEEN A

OR STATE FOR AT LEAST ONE YEAR AT THE

BEEN A RESIDENT TO THE

TERRITORY OR STATE FOR AT LEAST FIVE YEARS; AND

(C)H1] whose discharge was

-1-

under honorable

conditions;

CSHB 302(C&RA)
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(2) the widow or widower of a member of the armed forces or
an eligible veteran if
[(A) THE MEMBER OR VETERAN WAS A RESIDENT OF THE TERRI-
TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE;
(B)] the member or veteran served in the armed forces
for at lea.~t 90 days after April 6, 1917 [;] and
[(C)] the veteran's [HIS] discharge was under honorable

conditions;

(3) a person who has served for not less than five years in
the Alaska Army National Guard, the Alaska Air N ational Guard, [OR]
the Alaska Naval M ilitiax or [WHO HAS SERVED IN] a reserve unit of the

United States armed, forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 consecutive days
of active duty training each year [FOR NOT LESS THAN FIVE YEARS] and

whose discharge was under honorable conditions.

Sec. 2. AS 18.56.115 is amended to read:
Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. I'n negotiating
the private sale of bonds or bond anticipation notes to an under-
*
writer, the corporation may [SHALL] retain a financial advisor who is

independent from the underwriter.

Sec. 3. AS 44.47.380 is amended to read:
Sec. 44.47.380. HOUSING ASSISTANCE LOAN FUND. There is created
in the Department of Community and Regional A ffairs, as a revolving

loan fund, the housing assistance loan fund consisting of money appro-

priated to it by the legislature and repayments of principal of loans
made or purchased from the assets of the fund. Interest on loans made
or purchased from the assets of the fund must be transferred to the
Department of Revenue for deposit in the general fund. The director
shall administer the housing assistance loan fund in accordance w ith

CSHB 302(C&RA) -2-



AS 44.47.360 - 44.47.560 and shall use the money in the housing
assistance loan fund to originate, purchase, cr participate in the
purchase of

(1) nonconforming and rural housing mortgage loans;

(2) loans made for building materials for nonconforming and
rural housing;

(3) loans made for renovations or improvements to noncon-

forming and rural housing;

(4) loans made for the construction of owner-occupied
nonconforming and rural housing other than loans to builders or con-
tractors or loans that compensate an owner for the owner's labor or

services in constructing the owner’s own housing.

Sec. 4. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.382. HOME OWNERSHIP ASSISTANCE FUND. (a) The home
ownership assistance fund is established in the Department of
Community and Regional Affairs, consisting of money appropriated to
the fund by the legislature. Money in the fund shall be used solely
to assist persons of lower and moderate income to purchase
single-family homes financed under AS 44.47.360 - 44.47.560 by

providing a subsidy to those persons in an amount not greater than the
difference between

(1) the amount annually required to pay the interest on and
principal of that person's loan and real property taxes and insurance

for the home purchased with the loan; and

(2) 25 percent of that person's annual gross income.

(b) In this section, "persons of lower and moderate income"
means individuals considered by the division to require assistance
under this section because of inadequate income or other limited
personal financial resources, taking into consideration

-3- CSHB 302 (C&RA)



(1) the amount of total income available for housing needs;
(2) the siz'2 of the family;
(3) the cost and condition of available housing;
(4) standards established in various federal programs for
determining eligibility based on income;
(5) the ability to enter the privatehousing market and to
pay market amounts for decent, safe, and sanitary housing; and
(6) other factors considered relevant by the division.
* Sec. 5. AS 44.47.335 is repealed.
* Sec. 6. ThisAct takes effect immediately in accordance with AS 01.-

10.070(c).

CSHB 302(C&RA)



Introduced: 3/29/83

Referred: Community & Regional A ffairs,
House Special Committee on State Loans
and Finance

BY THE HOUSE SPECIAL
IN THE HOUSE COMMITTEE ON STATE LOANS

HOUSE BILL NO. 302

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Housing Finance Corpo-
ration; relating to rural and nonconforming housing

loans; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.096(1) is amended to read:

(1) a first mortgage loan under this <chapter that exceeds
the limitations on first mortgage loans purchased by the Federal
N ational Mortgage Association as to [PRINCIPAL AMOUNT AND] loan-to -
value ratio; [OR]

* Sec. 2. AS 18.56.096(2) is amended to read:
(2) a second mortgage loan [THE AMOUNT OF WHICH, WHEN

COMBINED WITH THE PRINCIPAL BALANCE OF A FIRST MORTGAGE LOAN ON THE
PROPERTY, EXCEEDS THE LIMITATION ON THE AMOUNT SET OUT IN (1) OF THIS
SECTION OR] that has a loan-to-value ratio, when considered with the

principal balance of the first mortgage loan, that exceeds 90 percentj.

[-]

* Sec. 3. AS 18.56.096 is amended by adding a new paragraph to read:

(4) a first mortgage loan that exceeds $250,000, or
second mortgage loan, the amount of w hich, when combined with the
principal balance of a first mortgage loan on the property, exceeds
$250,000.

* Sec. 4. AS 18.56.098(g)(1) is amended to read:
(1) The interest rate on the first $90,000 of a mortgage

loan purchased with the proceeds of an [THE FIRST] issue of taxable



bonds of the corporation is four percent less than [10 PERCENT OR] the
cost of funds of that issue, except that
(A) if the cost of funds of that issue is less than 10
percent, the interest rate is equal to the cost of funds; and
(B) if the cost of funds of that issue is more than 10
percent, the interest rate may not be less than 10 percent [,
WHICHEVER IS LESS],

Sec. 5. AS 18.56.098(g)(5) is amended to read:

(5) The interest rate on a mortgage loan purchased

[FROM] money that is not the proceeds of either taxable or tax-exempt
bonds [APPROPRIATED TO THE CORPORATION] is the rate the corporation
determines is appropriate by application of the provisions of (1) [-
(4)] of this subsection. [THE RATE MAY BE BASED ON AN ESTIMATE OF THE
COST OF FUNDS OF A PROPOSED ISSUE OR ISSUES OF BONDS.]
Sec. 6. AS 18.56.101 is amended to read:

Sec. 18.56.101. ELIGIBILITY FOR VETERANS’ INTEREST RATES. The
following persons are eligible veterans for the purposes of AS 18.56.-

098(g) and (h):

(1) a person who served-in the armed forces of the

States for 90 days or more, or whose service was for less than 90 days
because of injury or disability incurred in the Iline of duty, after
April 6, 1917,
[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS
A RESIDENT OF THE TERRITORY OR STATE, WHO HAD BEEN A RESIDENT FOR
NOT LESS THAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO
RETURNED TO THE TERRITORY OR STATE WITHIN ONE YEAR AFTER DIS -
CHARGE AS A RESIDENT WITH THE INTENTION OF REMAINING IN THE
TERRITORY OR STATE; OR

(B) WHO, NOT BEING A BONA FIDE RESIDENT OF THE

w ith

United
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*

this

Fina

date

TERRITORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS
BEEN A RESIDENT OF THE TERRITORY OR STATE FOR AT LEAST ONE YEAR
AT THE TIME OF THE LOAN APPLICATION AND HAS BEEN A RESIDENT TO
THE TERRITORY OR STATE FOR AT LEAST FIVE YEARS,; AND

(C)] whose discharge was under honorable conditions;

(2) the widow or widower of a member of the armed forces or

an eligible veteran if
[(A) THE MEMBER OR VETERAN WAS A RESIDENT OF THE TERRI-
TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE;
(B)] the member or veteran served in the armed forces
for at least 90 days after April 6, 1917 [;] and
[(C)] the veteran’s [HIS] discharge was under honorable
conditions;

(3) a person who has served for not less than five years in
the Alaska Army National Guard, the Alaska Air National Guard, [OR]
the Alaska Naval Militia~, or [WHO HAS SERVED IN] a reserve unit of the
United States armed forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 consecutive days
of active duty training each year [FOR NOT LESS THAN FIVE YEARS] and

whose discharge was under honorable conditions.

Sec. 7. AS 18.56.115 is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an under-
writer, the corporation may [SHALL] retain a financial advisor who is

independent from the underwriter.

Sec. 8. The amendments to AS 18.56.098(g) made by secs. 4 and 5 of
Act apply onlyto mortgage loans purchased by the Alaska Housing
nce Corporation from the proceeds of bonds issuedafterthe effective

of secs. 4 and5 of this Act.

-3- HB 302



1 * Sec. 9. AS 18.56.098(g)(2) and AS 44.47.385 are repealed.
2 * Sec. 10. This Act takes effect immediately in accordance with Afl 01.-

3 10.070(c).
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O ffered: 5/5/83

Referred: Finance
Original sponsor: House Special Committee
on State Loans
BY THE HOUSE SPECIAL
IN THE HOUSE COMMITTEE ON STATE LOANS

For

BE

CS FOR HOUSE BILL NO. 302 (Loans)

IN THE LEGISIATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION
A BILL
an Act entitled: "An Act relating to state housing loan and state
alternative technology loan programs; and providing

for an effective date."”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 18.56.096(1) is amended to read:

(1) a first mortgage loan under this chapter for a duplex,

triplex, or four-plex that exceeds the |Ilimitations on first mortgage
loans for similar housing purchased by the Federal National Mortgage
Association as to principal amount and loan-to-value ratio; [OR]

Sec. 2. AS 18.56.096(2) is amended to read:

(2) a second mortgage loan for a duplex, triplex, or four-
plex the amount of which, when combined with the principal balance of
a first mortgage loan on the property, exceeds the Ilimitation on the
amount set out in (1) of this section or that has a loan-to-value
ratio, when considered with the principal balance of the first mort-

gage loan, that exceeds 90 percent” [.]

Sec. 3. AS 18.56.096 is amended by adding a new paragraph to read:
(4) a first mortgage loan for a single-family residence
that exceeds the Ilimitations on first mortgage loans for similar
housing purchased by the Federal National Mortgage Association as to
principal amount by more than 10 percent, or has a loan-to-value ratio

that exceeds 95 percent, or a second mortgage loan for a single-family
residence, the amount of w hich, when combined with the principal

balance of a first mortgage loan on the property, exceeds the

-1- CSH™ 3f = .(Loans)



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

limitations on loans for similar housing purchased by the Federal
National Mortgage Association as to principal amount by more than 10
percent, or has a loan-to-value ratio, when considered with the prin-
cipal balance of the first mortgage loan, that exceeds 90 percent.

* Sec. 4. AS 18.56.098(g)(1) is amended to read:

(1) The interest rate on the first $100,000 [$90,000] of a
mortgage loan purchased with the proceeds of an [THE FIRST] issue of
taxable bonds of the corporation is three percent less than [10 PER-
CENT OR] the cost of funds of that issue, except that

(A) if the cost of funds of that issue is less than 10
percent, the interest rate is equal to the cost of funds; and
(B) if the cost of funds of that issue is more than 10
percent, the interest rate may not he less than 10 percent [,
WHICHEVER IS LESS].
* Sec. 5. AS 18.56.098(g)(3) is amended to read:

(3)An interest rate determined under this subsection on
the first $100,000 [$90,000] of a mortgage loan that is not purchased
from the proceeds of bonds that are qualified veterans' mortgage bonds
under the Mortgage Subsidy Bond Tax Act of 1980 (26 U.sS.C. 103(A)), as
amended, shall be reduced by one percentage point if the loan is made
to an eligible veteran under AS 18.56.101.

* Sec. 6. AS 18.56.098(g)(4) is amended to read:

(4) The interest rate for the amount of a mortgage loan
purchased under (a) of this section that exceeds $100,000 [$90,000] is
equal to the cost of funds to the corporation attributable to that
part of the loan.

* Sec. 7. AS 18.56.098(g)(5) is amended to read:

(5) The interest rate on the first $100,000 of a mortgage

loan purchased with [FROM] money that is not the proceeds of either
CSHB 302(Loans) -2-



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

taxable or tax-exempt bonds [APPROPRIATED TO THE CORPORATION] is the
rate the corporation determines 1is appropriate by application of the
provisions of (1) [- (4)] of this subsection. [THE RATE MAY BE BASED
ON AN ESTIMATE OF THE COST OF FUNDS OF A PROPOSED ISSUE OR ISSUES OF
BONDS.]

Sec. 8. AS 18.56.098(g)(6) 1is amended to read:

(6) The interest rate on the first $100,000 [$90,000] of a
mortgage loan purchased from the proceeds of bonds that are exempt
from taxation under the Mortgage Subsidy Bond Tax Act of 1980 (26
U.S.C. 103(A)), as amended, other than bonds that constitute qualified
veterans® bonds under (i) of this section, 1is 10 percent or the cost
of the funds, whichever is less. A higher or lower interest rate shall
be established on the entire loan amount if required under the Mort-
gage Subsidy Bond Tax Act.

Sec. 9. AS 18.56.101 is amended to read:

Sec. 18.56.101. ELIGIBILITY FOR VETERANS®" INTEREST RATES. The
following persons are eligible veterans for the purposes of AS 18.56.-
098(g) and (h):

(1) a person who served in the armed forces of the United
States for 90 days or more, or whose service was for less than 90 days
because of injury or disabi3ity incurred in the line of duty, after
April 6, 1917,

[(A) WHO AT THE TIME OF INDUCTION INTO THE SERVICE WAS

A RESIDENT OF THE TERRITORY OR STATE, WHO HADBEEN A RESIDENT FOR

NOT LESS THAN ONE YEAR IMMEDIATELY BEFORE HIS INDUCTION, AND WHO

RETURNED TO THE TERRITORY OR STATE WITHINONE YEAR AFTER DIS-

CHARGE AS A RESIDENT WITH THE INTENTION OF REMAINING IN THE

TERRITORY OR STATE; OR

(B) WHO, NOT BEING A BONA FIDE RESIDENT OF THE

-3- CSHB 302(Loans)
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TERRITORY OR STATE AT THE TIME OF ENTRY INTO THE SERVICE, HAS

BEEN A RESIDENT OF THE TERRITORY OR STATE FOR AT LEAST ONE YEAR

AT THE TIME OF THE LOAN APPLICATION AND HAS BEEN A RESIDENT TO

THE TERRITORY OR STATE FOR AT LEAST FIVE YEAR?; AND

(C)] whose discharge was under honorable conditions;

(2) the widow or widower of a member of the armed forces or

an eligible veteran if )
1
L(A) THE MEMBER OR VETERAN WAS A RESIDENT OF THE TERRI —
TORY OR STATE FOR ONE YEAR BEFORE INDUCTION INTO THE SERVICE;
(B)] the member or veteran served in the armed forces
for at least 90 days after April 6, 1917 [;] and
L(O)] the veteran®s [HIS] discharge was under honorable
conditions;
> N %, eV 4.

(3) a perso*. who has served for not less than five years 1in
the Alaska Army National Guard, the Alaska Air National Guard, [OR]
the Alaska Naval Militia”~ or [WHO HAS SERVED IN] a reserve unit of the
United States armed forces [IN ALASKA] if the reserve unit required,
as a minimum, one weekend each month of duty and 15 <consecutive days
of active duty training each year [FOR NOT LESS THANFIVE YEARS] and
whose discharge was under honorable conditions.

Sec. 10. AS 18.56.115 1is amended to read:

Sec. 18.56.115. INDEPENDENT FINANCIAL ADVISOR. In negotiating
the private sale of bonds or bond anticipation notes to an under—
writer, the corporation may [SHALL] retain a financial advisor. A
financial advisor retained under this section must be [WHO IS] inde —
pendent from the underwriter.

Sec. 11. AS 18.56 1is amended by adding a new section to read:
Sec. 18.56.205. RESIDENTIAL MORTGAGE ASSISTANCE FOR MEMBERS OF

THEALASKA DELEGATION TO CONGRESS. The corporation may extend the

302 (Loans) _4-
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special mortgage loan purchase program (AS 18.56.098) to purchase a
mortgage loan made for the purchase or rehabilitation of a residence
located in the District of Columbia or within 50 miles of the District
of Columbia to a member of the United States Congress from Alaska if
the member is otherwise qualified for assistance under the special
mortgage loan purchase program.

Sec. 12. AS 44_.47.380 is amended to read:

Sec. 44.47.380. HOUSING ASSISTANCE LOAN FUND. There is <created
in the Department of Community and Regional Affairs, as a revolving
loan fund, the housing assistance loan fund consisting of money appro-
priated to it by the legislature and repayments of principal of loans
made or purchased from the assets of the fund. Interest on loans made
or purchased from the assets of the fund must be transferred to the
Department of Revenue for deposit in the general fund. The director
shall administer the housing assistance loan fund in accordance with
AS 44.47.360 - 44_.47.560 and shall use the money in the housing assis-
tance loan fund to originate, purchase, or participate in the purchase
of

(1) nonconforming and rural housing mortgage loans;

(2) loans made for building materials for nonconforming and
rural housing;

(3) loans made for renovations or improvements to noncon-
forming and rural housing;

(4) loans made for the construction of owner-occupied
nonconforming and rural housing other than loans to bui..l»ivrs or con-
tractors or loans that compensate an owner for the owner®s labor or
services in constructing the owner ™ own housing.

Sec. 13. AS 44.47 1is amended by adding a new section to read:

Sec. 44.47.382. HOME OWNERSHIP ASSISTANCE FUND. (a) There is

-5- CSHB 302(Loans)
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created in the Department of Community and Regional Affairs, the home
ownership assistance fund consisting of money appropriated to it by
the legislature. Money in the fund shall be used solely to assist
persons of lower and moderate income to purchase single-family homes
financed under AS 44_47.360 - 44.47.560 by providing a subsidy to
those persons.

(b) The subsidy provided by this section may not exceed the
amount that is necessary to reduce the annual interest rate paid on
the mortgage loan to six percent.

(c) A mortgage loan that 1is subsidized from the home ownership
assistance fund may not exceed $120,000.

(d) The division shall adopt regulations that establish maximum
income-to-loan payment ratios for personswho apply for a subsidy
under this section.

(e) In this section, "persons of lower and moderate income"
means individuals considered by the division to requireassistance
under this section because of 1inadequate income or other limited
personal financial resources, taking intoconsideration

(1) the amount of total income available for housing needs;

(2) the size of the family;

(3) the cost and condition of available housing;

(4) standards established in various federal programs for
determining eligibility based on income;

(5) the ability to enter the private housing market and to
pay market amounts for decent, safe, and sanitary housing; and

(6) other factors considered relevant by the division.

* Sec. 14. AS 44.47.390(4) 1is amended to read:

(4) originate a direct loan for nonconforming or rural

housing or purchase or participate in the purchase of a nonconforming

CSHB 302 (Loans) -6-



or rural housing mortgage loan, other than a loan for the repair,
remodeling, rehabilitation, or expansion of an existing owner-occupied
residence, 1if the borrower has an outstanding housing loan made wunder
a state loan program, other than a loan for nonowner-occupied housing
under AS 44.47.520, that bears interest at a rate that was less than
the prevailing market interest rate for similar housing loans at the
time the loan was made.

Sec. 15. AS 44.47_.410 is amended to read:

Sec. 44.47.410. INTEREST ON LOANS. (a) The interest rate on a
mortgage loan originated orpurchased in whole or in part under
AS 44.47.380 for nonconforming housing that is not rural housing is
one-quarter percent more than [EQUAL TO] the interest rate, as deter —
mined under AS 18.56.098(g)(1) - (4), on a mortgage loan purchased
under AS 18.56.098(a) from the proceeds of the most recent applicable
issue of taxable bonds before the origination or purchase of the
mortgage loan originated orpurchased under AS 44.47.380.

(b) The 1interest rateon a mortgage loan originatedor purchased
in whole or in part under AS 44.47.380 for rural housing iIs one per—
cent less than the interest rate, as determined under AS 18.56.098-
(9)(1) - (4), on a mortgage loan purchased under AS 18.56.098(a) from
the proceeds of the most recent applicable issue of taxable bonds
before the origination or purchase of the mortgage loan originated or
purchased under AS 44_.47.380 [10-1/2 PERCENT].

Sec. 16. AS 44_.47.560(5) is repealed and reenacted to read:

(5) "rural” means of or relating to a community in the
state with a population of 4,500 or less, as determined by the depart—
ment under AS 29.88.015, that

(A) is not connected by road or rail to Anchorage; or

(B) is connected by road or rail to Anchorage, but is
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more than 50 air miles from Anchorage;
* Sec. 17. AS 45.88.500(2) is amended by adding a new subparagraph to
read:
(BE) a steam, hot water, or ducted hot air central
heating system that uses solid fuel;
* Sec. 18. AS 18.56.098(g)(2) and AS 44.47.385 are repealed.
* Sec. 19. Section 13 of this Act takes effect January 1, 1984.
* Sec. 20. Sections 1-12, and 14 - 18 of this Act take effect 1immedi—

ately in accordance with AS 01.10.070(c).
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