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Introduced: 3/2/83
Referred: Resources and Finance

IN THE HOLBE BY McBRIDE AND VBENDTE
HOUSE BILL NO 232
IN THE LEGSLATURE F THE STATE GF ALASKA
THRTEENTH LEGSLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act authorizing the Chester Lake Hydroelectric
Project and approving the project construction cost
under AS 44.83.185(c); and providing for an effective
date."
BE IT ENACTED BY THE LEGSLATURE OF THE STATE OF ALASKA
* Section 1. The Cnester Lake hydroelectric project is authorized, and
a construction cost of $13,200,000 is approved, under the provisions of
AS 44.83.185(c).
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-
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The following individuals may testify on HB 232:
Representative McBride (or staff), prime sponsor

A representative of Metlakatla



§ 44.8Q185 Alaska Statutes Supplement 8§ 44.83.185

division of budget and management shall include arecommendationto
the governor and legislature for approval or disapproval ofthe projt.t
besed on the division’s review of the feasibility study and plan of
finance for compliance with the requirements of AS 44.83.181(b) —(d).

(d) Thereportr uwed by (©) of this section shall be prepared and
submitted not later than 60 days after the feasibility study and plan of
finance for a proposed project have been received by the division of
budget and management.

(© The report required by () of this section shall include afinancial
analysis of the proposed project of the authority that evaluates
proposed bond resolutions or other financial arrangements or financial
plans, security plans and arrangements, cost and demand
uncertainties, and debt volume, ahthey relate to the total direct and
indirect indebtedness of the state. In preparing the financial analysis
required by this section the division of budget and management may
use the senvices of outside agendies or Institutions that are not
otherwise involved in the project. (8 74 Ji 83 SLA 1980; am § 7¢h 133
SLA 1982
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Sec. 44.83.185. Submission to the legislature, (@ The authority
shall submit a feasibility study and plan of finance for a proposed new
project to the legislature. WWhen the report ofthe division of budget and

ement examining the feasibility study and plan of finance is
completed as required by AS 44.83.18?, it shall be submitted to the
legislature.

(b) The authorlty may not proceed with work on the engineering or

design phase of a proposed new project for which legislative approval
is required until the legislature approves the proposed new project.
However, the authority may proceed with the engineering or design
work necessary to meet the requirements for submission of a license
application for the proposed new project to the Federal Energy
Regulatory Commission without obtaining legislative approval ofthe

new project.

(c) The legislature shall consider and must approve all proposed new
projects except proposed new projects that are exempt under AS
44.83.187. The legislature may approve a proposed new project only by
enacting law that authorizes the project and approves a construction
cost for that project. (8 24 ch 83 SLA 1980;-am 8 8 ¢ch 133 SLA 1932)
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MEMORANDUM

To: Representative Al Adams Date: May 19, 1983
Chairman House Finance Committee

From: Representative Jack McBrid™Mibject: Chester Lake Hydro
Representative Ron Wendte M

This memo IS to request a hearing before House Finance on HB 232,
regarding the Chester Lake Hydro project in Metlakatla. As Sol Atkinson
of Metlakatla may have explained to you, this bill does not require an
appropriation at this time. It is merely authorizing legislation and
woulld enable Alaska Power Authority to spend an existing $650,000 (left
over from a previous appropriation) for engineering and design of the
project.

We feel that this project is a high priority as it will solve two

serious problems of the Metlakatla Indian Coimiunity: replacement of a
very dilapidated dam which is now the only water source for the community
and construction of a much-needed source of energy. A copy of the bill
and summary of the project are attached.

We appreciate whatever consideration you can give to this.



SUMMARY OF CHESTER LAKE HYDRO - METLAKATLA

The proposed Chester Lake Dam and hydro project would solve two problems
for the Metlakatla Indian Conmunity: replacement of a very dilapidated
dam which is now the only water source for the community, and provide a
much-needed source of energy.

The existing Chester Lake Dam has been labeled "‘hazardous, dangerous,
and dilapidated” and is essential for storage and distribution of the
Community®s water source.

The community"s power is currently provided by Purple Lake Dam which 1is
rated at a capacity of 3 megawatts with an additional 3 megawatts provided
by the Quarry Diesel Plant which has two generators rated at 1.5 megawatts
each. This combiration of hydro and diesel does not meet the criteria
known as "prime power’” and particularly during times of draught and low
water flow, the community comes dangerously close to running short of
power. As a matter of fact, due to a recent dry spell, Metlakatla is
presently experiencing a severe problem. Purple Lake is dry and one of
their two generators is off-line due to repairs. With an additional 45
houses projected to be added to the community as well as the community
college, trailer park, swimming pool, and church, power needs are going
to become critical in the near future during periods of low water flow.
Metlakatla is a community which is nut easily connected to power supplies
from other communities.

In 1981, the legislature appropriated one million dollars for a feasibility
study with the understanding that Metlakatla would enter into an agreement
with the Alaska Power Authority to take over the contract.

Of the one million dollars, $350,000 has been expended by APA to produce
a report entitled "Chester Lake Project Feasibility Report” which recommends
development of Chester Lake fer hydro and water supply.

$650,00P remains to be used for design and engineering work. State law,
however, precludes the expenditure of funds for design work until authorizing
legislation is passed for the entire project. HB 232 would accomplish

this. In addition, Metlakatla has been awarded a 5 1/2 million dollar

REA loan for 35 years at 5 1/2% interest. Alternatives for financing the
remaining portion of the project are being prepared by the APA.
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Introduced: 3/2/83
Referred: Resources and Finance

IN THE HOUSE

HOEE BILL NO. 232
IN THE LEGSLATURE CF THE STATE OF ALASKA
THRTEENTH LEGSLATURE - HRST SESSON

A BILL

For an Act entitled: "An Act authorizing

Project and approving the project

the Chester

BY McBRDE AND VENDTE

LakeHydroelectric

construction cost

under AS 44.83.185(c); and providing for an effective

date."

BE IT BENACTED BY THE LEGSLATURE (F THE STATE GF ALASKA

* Section 1.

The Chester Lake hydroelectric project is authorized, and

a construction cost of $13,200,000 is approved, under

AS 44.83.185(C).

the

provisions of

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

HB 232



Introduced: 3/2/83

Referred: Resources and Finance
1 IN THE HOUEE BY McBRIDE AND V\ENDTE
2 HOUEE BILL NO 232
3 IN THE LEGSLATURE (F THE STATE F ALASKA
4 THRTEENTH LEGSLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled:"An Act authorizing the Chester LakeHydroelectric
7 Project and approving the project construction cost
8 under AS 44.83.185(c); and providing for an effective
9 date."
10 BE IT BNACIED BY THE LEGSLATURE CF THE STATE CF ALASKA
1 * Section 1. The Chester Lake hydroelectric project is authorized, and
12 a construction cost of $13,200,000 is approved, under the provisions of
13 AS 44.83.185(c).

14 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-
15 10.070(c).
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