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IH T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T H I R T E E N T H  LEGISLATUFJS - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to premiuta i n c r e a s e s  f o r  a u t o m o b i l e

i n s u r a n c e  policies.*4 

EE 17 E N A C T E D  E Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  £1 .36 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

C1ES. (a) A n  i n s u r e r  m a y  not; i n c r e a s e  the p r e m i u m  o n  an a u t o m o b i l e  

i n s u r a n c e  p o l i c y  u n l e s s  the i n c r e a s e  applies, t o  a l l  i n s u r e d s  o f  the 

s a m e  class.

(b) A n  i n s u r e r  n a y  n o t  i n c r e a s e  the p r e m i u m  o r  a d d  a s u r c h a r g e  

to a n  a u t o m o b i l e  i n s u r a n c e  p o l i c y  b e c a u s e  o f  t h e  i s s u a n c e  o f  e c i t a­

tio n  f o r  a m o v i n g  t r a f f i c  v i o l a t i o n  u n l e s s  t h e  i n s u r e d  o r  a n o t h e r  

p e r s o n  w h o  r e s i d e s  i n  the i n s u r e d’s h o u s e h o l d  a n d  i s  c o v e r e d  b y  the 

p o l i c y  h a s  b e e n  c o n v i c t e d  c£ the v i o l a t i o n .

(c) T h e  d i r e c t o r  s h a l l  a d o p t  r e g u l a t i o n s  to d e t e r m i n e  c i r c u m­

st a n c e s  u n d e r  w h i c h  an i n s u r e r  n a y  i n c r e a s e  the p r e m i u m  o r  a d d  a 

s u r c h a r g e  to a n  a u t o m o b i l e  i n s u r a n c e  policy.

(d) Ar. i n s u r e r  that i n c r e a s e s  the p r e m i u m  o r  a d d s  a s u r c h a r g e  to 

an a u t o m o b i l e  i n s u r a n c e  p o l i c y  s hall g i v e  w r i t t e n  n o t i c e  o f  the i n­

c r e a s e  o r  s u r c h a r g e  at l e a s t  15 d a y s  b e f o r e  it t a k e s  e f f e c t ,  s t a t i n g  

the r e a s o n  f o r  the c h a n g e  a n d  the right o f  a p p e a l  u n d e r  A S  2 1 . 3 9 . 0 9 0 .

(c) In this s e c t i o n  " a u t o m o b i l e  i n s u r a n c e  p o l i c y "  m e a n s  an
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in this r.tate, i n s u r i n g  as the n s a e d  i n s u r e d  o n e  i n d i v i d u a l  o r  a 

h u s b a n d  a n d  a w i f e  r e s i d i n g  in t h e  same h o u s e h o l d ,  a n d  u n d e r  w h i c h  the 

i n s u r e d  v e h i c l e s  a re of the f o l l o w i n g  t y p e s  only:

(1) a n o t o r  v e h i c l e  o f  the p r i v a t e  p a s s e n g e r  o r  s t a t i o n  

w a g o n  t y p e  that is n o t  u s e d  as a p u b l i c  o r  l i v e r y  c o n v e y a n c e ,  a n d  n o t  

r o u t e d  to o t h e r s j  o r

(2) any  o t h e r  f o u r - w h e e l  n o t o r  v e h i c l e  w i t h  a  l o a d  c a p a c i t y  

o f  1 ,500  p o u n d s  o r  less that is n o t  u s e d  in t h e  o c c u p a t i o n ,  p r o f e s­

sion, or b u s i n e s s  o f  the insured, n o t  u s e d  as a p u b l i c  o r  l i v e r y  

c o n v e y a n c e  a n d  not r e n t e d  to others.

It(fin)



T h e  f o l l o w i n g  i n d i v i d u a l s  a r e  e x p e c t e d  t o  t e s t i f y  o n  SS 
H B  16:

S t a f f  o f  R e p r e s e n t a t i v e  M i l o  F r i t z ,  p r i m e  s p o n s o r

D o n  K o c h ,  D i v i s i o n  o f  I n s u r a n c e ,  D e p a r t m e n t  o f  C o m m e r c e  
a n d  E c o n o m i c  D e v e l o p m e n t



STATE OF ALASKA __________________________

FISCAL NOTE (“Revision Date__________ , 1983____I

I. REQUEST 11. FISCAL DETAIL

Bill/Resolution No.: S S H B  16____________ Agency Affected: C o m m e r c e  & E c on. Dev.

T i t l e : Au t o  i n s u r a n c e  p r em ium i n c r e a s e s  Program Category Affected:p u b l i c  P r o t .
Sponsor: F r i t z ______________________________  BRU, Program of Subprogram^) Affected:

Requestor: H o u s e  L & C   D i v i s i o n  o f  I n s u r a n c e  ___

EXPENDITURES/REVENUES: (Thousands of Dollars)
- FY 83 FY 84 FY 85 FY 86 FY 87 1 FY 88 1

OPERATING o o 0 0 0 { o i
100 PERSONAL SERVICES 1 1 1 1 1
200 TRAVEL I I  I I I
300 CONTRACTUAL 1 1 1 1 1 1
400 COMMODITIES 1 1 1 1 1
500 EQUIPMENT 1 1 1 1 1 1
600 LAND & STRUCTURES . 1 1  1 1 i
700 GRANTS, CLAIMS, ETC 1 1 1 1 1

1 1 1 I 1
TOTAL OPERATING 0 0 0 O n n i

CAPITAL I n l  o I n 1 n l  n l  n l

REVENUE i Q | Q I q ! q | q | q ~|

FUNDING: (Thousands of Dollars)

GENERAL FUND 0 1 0 1 0 1 0 1 0 I 0 I
FEDERAL FUNDS 0 1 0 1 0 1 0 I 0 I 0
OTHER (Specify Source) 0 1 0 1 0 1 o i 0 1 0 I

1 1 1 1 1 1
POSITIONS:

FULL-TIME 0 0 1 0 1 0 1 0 1 0
PART-TIME 0 0 1 0 1 0 1 0 1 0
TEMPORARY 0 0 1 0 I 0 I 0 1 0

1 1 1
III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attac h ef*-. Tor any Analysis

Prepared B y r ĵ ennetn_C.̂ nofrre/ D i r e c t o r  /■— ^____________  Phone: 4 6 5 - 2 5 1 5

Division: i n s u r a n c e  / ) Date: 3 / 2 3 / 8 3

Approved by Commissioner: R i c h a r d  a . L v o n *  ^  Date:

Department: C o m m e r c e  & E c o n o m i c _D e v e l o p m e n t ____________

Distribution:
Original to Legislative Financeui lyuiGi LU Ley 15 ion i iiiauue
Copy to Office of Management and Budget (for Legislature introduced bills)

Copy to Department (for Governor introduced bills)

Copy to Sponsor
Copy to Requestor (if different from Sponsor) • 3/8/8



A la s k a  §>tate U egrslatun?

Representative Milo Fritz 
District 5 
P.O. Box 158
Anchor Point, Alaska 99556 
(907) 235-8366

Pouch V
Juneau, Alaska 99811 
(907) 465-4833

While In Juneau

M ILO  FR ITZ

TO: House Finanace Committee Members

FROM: Milo Fritz, Prime Sponsor

DATE: April 18, 1883

RE: SSHB 16

I request that you amend SSHB 16 as follows:

Page 1, Paragraph b, Line 15. Please insert the word solel.y between 
the words policy and because.

The paragraph would then r e ai as follows:
(b) An insurer may not increase the premium or add a 

surcharge to an automobile insurance policy solely because 

of the issuance of. a citation for a moving traffic violation 
unless the insured or another person who resides in the insured's 

household and is covered by the policy has been convicted of 
the violation.

Rationale: It came to our attention that a literal interpretation

of paragraph B, without the amendment, would not allow an increase 
in the premium without a citation and conviction. The intent of this 

paragraph is to insure that rates are not increased due to a citation, 
but no conviction. We do not want to create a situation where an 

insurance company is denied the right to raise a policy based on 
fault, due to a legal technicality.



Represen ta tive Milo Fritz 
District 5 
P.O. Box 158
Anchor Point, A lc s ta  99556 
(907) 235-8366

Pouch V
J u n e a u ,  A lesha 9? S il 
(907) 465-^833

S f n u s s  rrf % \ z p t e s m t u . t \ M S

M ILO  F R IT Z

H O U S E  B I L L  16, A U T O M O B I L E  I N S U R A N C E  P R E M I U M  I N C R E A S E S

I I N T R O D U C E D  H B  16, A N  A C T  R E L A T I N G  T O  P R E M I U M  I N C R E A S E S  F O R  A U T O M O B I L E  

I N S U R A N C E  P O L I C I E S  D U E  T O  A  L A R G E  N U M B E R  O F  C O M P L A I N T S  B Y  M Y  C O N S T I T U E N T S .  

T H E S E  P E O P L E  H A V E  F E L T  T H A T  T H E I R  I N S U R A N C E  P R E M I U M S  W E R E  U N J U S T L Y  R A I S E D  A N D  

T H A T  T H E Y  H A D  N O  P R O C E D U R E  A V A I L A B L E  T O  A P P E A L  T H E  I N S U R E R ' S  D E C I S I O N .  T H I S  

3 I L L  S E T S  F O R T H  A  P R O C E D U R E  F O R  A N  A P P E A L  P R O C E S S  B Y  W H I C H  T H E  G E N E R A L  P U B L I C  

C A N  H A V E  J U S T I C E  S E R V E D .  IT  W I L L  N O T  A L L O W  I N S U R A N C E  C O M P A N I E S  T O  R A I S E  T H E  

I N S U R E D ' S  P R E M I U M  U N L E S S  T H E Y  A R E  U N I F O R M  IN T H E I R  P O L I C Y  A N D  H A V E  G I V E N  T H E  

I N S U R E D  A N  O P P O R T U N I T Y  T O  R E F U T E  T H E  I N S U R E R ' S  C L A I M .

B U L L E T I N  7 3 - 5  F R O M  T H E  D E P A R T M E N T  O F  C O M M E R C E ,  D I V I S I O N  O F  I N S U R A N C E  IS  

A D D I T I O N A L  P R O O F  T H A T  T H E R E  H A S  B E E N  A  P R O B L E M  F O R  S O M E  T I M E .  T H E  F A C T  IS 

T H A T  T H I S  B U L L E T I N  A N D  T H E  P R E S E N T  S T A T U T E ,  T I T L E  21, W H I C H  G O V E R N S  I N S U R A N C E ,  

H A V E  N O T  T A K E N  C A R E  O F  T H I S  P R O B L E M .

T H E R E  H A S  B E E N  S O M E  C O N C E R N  F R O M  T H E  I N S U R A N C E  I N D U S T R Y  T H A T  H B  16 W O U L D  

BE B U R D E N S O M E  O N  T H E M .  I H O P E  T H A T  T H E Y  W I L L  P R O P O S E  A L T E R N A T I V E S  W H I C H  T H E  

C O M M I T T E E  C A N  A C T  UPON.
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W E  ® F  M

W ILLIAM A . EGAN, GO VE IHO I

D E PA R T M E N T  D F CO M M EUCE
' D im iO H  O f INSURANCE < POUCH D — JUNEAU 99801 

February 26, 1973

BULLETIN 73-5

TO: A L L  INSURERS WRITING AUTOMOBILE INSURANCE FOR DEL I V E R Y  IN T H E  STATE OF

ALASKA

RE: USE OF ACCIDENT INFORMATION APPEARING ON MOTORS V E H I C L E  RECORD ABSTRACTS

ISSUED BY *aE- ALASKA DEPARTMENT OF PUBLIC SAFETY

An increasing number of complaints reveal that a substantial degree of abuse 

is occurring in connection with accident information appearing on individual 
motor vehicle_record (MVR) "Abstracts issued by the A l a s k a  Department of 

Public Safety." W e  have found that insurers are applying'"Safe D r iver Points" 

or rate surcharges for accidents shown on the abstract w i t h o u t  first deter­

mining that such accidents are "At Fault" accidents.-

Since the MVR abstract displays accidents without regard to fault, it is im­

proper for an insurer to rely solely upon such an i ndication as j u s t i f i c a­

tion for an additional charge. No insurer may blindly charge points or sur­
charge a risk for an accident appearing on the M V R  abstract. In the same 

light, cancellations or non-renewals based on accident i n f o r m a t i o n  appearing 

on the abstract will not be condoned unless supporting deter m i n a t i o n  ia made 

concerning the fault of the accident.

"Safe Driver Points" or rate surcharges may be charged f o r  "At Fault" acci­

dents Involving injury to person or damage to property i n  excess of $100 

in which the insured or person covered under the policy is involved except 

accidents where:

1. The automobile was lawfully parked (An automobile rolling from a 

parked position need not be considered as lawfully parked, but may 
be considered as the operation of the last operator); or

2. Reimbursement by or on behalf of a person responsible f o r  the acci­
dent has been made or a judgement against such persons exist; or
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3. The insured or other operator residing in the same household was

struck in the rear and has not been convicted of a m o v i n g  traffic

violation in connection with the accident; or

4. The other party was convicted of a moving traffic violation in con­

nection wi t h  the accident and the insured was not; or

5. The insured or other operator residing in the same h o u s e h o l d  was

h i t  by a ,fHit and Run" driver and same was reported to authorities

w i t h i n  2A hours; or

6. D a mage is the result of contact with animals or fowl; o r

7. Damage is limited to and caused by flying gravel, mis s i l e s  or fall­

ing objects.

THIS BULLETIN IS EFFECTIVE IMMEDIATELY.



Sec..21.39,090. Information to be furnished insureds: Hear­
ings and appeals of insureds. Each rating organization and • : * 
each insurer "which mahes 'its own rate shall, "within a 
reasonable time after receiving written request and upon pay- 

" ment of the reasonable charge as it may make, furnish to_an 
insured affected by a rate made by it, or lo the authorized rep­
resentative of the insured, all pertinent information concern­
ing the rate/JBachTratihg ■ofganizatio.n:and^eachhfsnfe^vhidaT J 

.<^a^sitsjo^vnrates;shall'pfoyide Avithin-this. state reasonable /  
fmeanslfor '-a“ person" aggrieved"by;the' application. of.itsTrating: ' 
^.system'to be heard,"in persbn'bFby!his~auth orized represents- V 

tive7'on his'Avritten request tol review. the'inanner.in whichihe" 
rating-'iyitem'has been, applied .in connection jv-ith the insnr' j 

vance afforded.him: If the rating organization o f insurer fa i l s /  
to grant or reject the request within 30 days after it is made, 
the applicant may proceed in the same manner as if  his appli­
cation had been rejected. A  party affected by the action of the 
rating organization or the insurer on the request may, within 
30 days after written notice of the action, appeal to the direc- • 
tor, who, after a hearing held upon not less than 10 days’ 
written notice to the appellant and to the rating organization 
or insurer, may affirm or reverse the action. (§ 1 ch 120 SLA 
1966)



S e c .  2 1 . 3 6 . 4 0 0  L I M I T A T I O N  O N  S U R C H A R G E S  F O R  A U T O M O B I L E  I N S U R A N C E

F O R  A C C I D E N T S  O R  V I O L A T I O N S . .

(2) A n  i n s u r e r  m a y  n o t  c h a r g e  i n c r e a s e d  p r e m i u m  o r  s u r c h a r g e

a r a t e  f o r  a u t o m o b i l e  i n s u r a n c e  b a s e d  u p o n  a n  a u t o m o b i l e  
v i o l a t i o n  u n l e s s  t h e  i n s u r e d  o r  .o t h e r  o p e r a t o r  jc e s i d i n o .  

in t h e  s a m e  h o u s e h o l  d, h a s  b e e n  c o n v i c t e d  o f  t h a t  v i o l a t i o n ,

(b) A n  i n s u r e r  m a y  n o t  c h a r g e  i n c r e a s e d  p r e m i u m  o r  s u r c h a r g e

a r a t e  f o r  a u t o m o b i l e  i n s u r a n c e  if;

(3)

(4)

(5)

( 6 )

(7)

(8)

T h e  a u t o m o b i l e  w a s  l a w f u l l y  p a r k e d  e x c e p t  t h a t  a n  
a u t o m o b i l e  r o l l i n g  f r o m  a p a r k e d  p o s i t i o n  may. be  

c o n s i d e r e d  as t h e  o p e r a t i o n  o f  t h e  l a s t  o p e r a t o r ;

R e i m b u r s e m e n t  b y  o r  on b e h a l f  o f  a p e r s o n  r e p o n s i b l e  

f o r  t h e  a c c i d e n t  h a s  b e e n  m a d e  o r  a j u d g e m e n t  a g a i n s t  

s u c h  p e r s o n s  e x i s t ;

T h e  i n s u r e d  or  o t h e r  o p e r a t o r  r e s i d i n g  in t h e  s a m e  

h o u s e h o l d  w a s  s t r u c k  in t h e  r e a r  a n d  h a s  n o t  b e e n  
c o n v i c t e d  o f  a m o v i n g  t r a f f i c  v i o l a t i o n  in c o n n e c t i o n  

w i t h  t h e  a c c i d e n t ;  -

T h e  o t h e r  p a r t y  w a s  c o n v i c t e d  o f  a m o v i n g  t r a f f i c  

v i o l a t i o n  in c o n n e c t i o n  w i t h  t h e  a c c i d e n t ;

T h e  i n s u r e d  o r  o t h e r  p e r s o n  r e s i d i n g  i n  t h e  s a m e  

h o u s e h o l d  w a s  h i t  b y  a h i t  a n d  r u n  d r i v e r  a n d  t h e  
a c c i d e n t  w a s  r e p o r t e d  to t h e  a p p r o p r i a t e  a u t h o r i t i e s  

w i t h i n  24  h o u r s ;

D a m a g e  is t h e  r e s u l t  o f  c o n t a c t ' w i t h  a n i m a l s  o r  f o w l ;

D a m a g e  is l i m i t e d  to a n d  c a u s e d  b y  f l y i n g  g r a v e l ,  

m i s s i l e s  or  f a l l i n g  o b j e c t s ;  o r

L o s s  is s u b j e c t  to c o v e r a g e  u n d e r  c o m p r e h e n s i v e

mgju yiiuu-ii




