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Mr. Speaker:

The Committee on FINANCE_______________ has had hB I f  5__________

( U )  F U R T H E R :

"An Act r e la t in g  to  p. s ta te  g ra in  reserve program; and p rov id ing  
fo r  an e f fe c t iv e  da te ."

u n d e r  c o n s i d e r a t i o n  a nd reports it b a c k  as f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass w ith  attached amendments(s)

[ y ]  replace with CS fo r  H  £>  ̂  { < //• i , . [ /^]

and recommends f t o  J o  ____

[^ / ]  same t i t l e  
new t i t l e

[ ] AND attaches a "L e t te r  o f In te n t"  [ ,] New Fiscal Note
[ a ] Zero Fiscal Note Attached 

[ ] reports i t  back w ithout recommendation

[ ] re fe rred  to the ___________________________________Committee
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I F  T H E  F O U S E  E-Y T H E  F I S C A r C E  C G H H I T T E E

C S  T C P  H O U S E  E l  E L  H O .  1 5 6  ( F i n a n c e )

I P  T K K  L E G I S L A T U R E  O F  T O E  S T A T E  O F  A L A S K A  

T H I R T E E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  ”Ar. A c t  e s t a b l i s h i n g  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m

arid t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  f u n d j  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  T T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  G F  A L A S K A :

'• S e c t i o n  1 .  A S  0 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  1 2 ,  A L A S K A  C R A I N  R E S E R V E  F R C G F A K .

S e e .  C 3 . 1 2 . 0 1 0 .  A L A S K A  G R A I N  R E S E R V E  P R O G R A M  E - S T A E L I  Fk’E L . T h e  

A . l s s h y  g r a i n  r e s e r v e  p r o g r a m  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o :  

P a t u r n 3 R e s o u r c e s  f o r  t h e  p u r p o s e  o f  a s s i s t i n g  s t a t e  g r o i n  p r o d u c e r s  

t o  d e v e l o p  m a r k e t s  f o r  t h e i r  p r o d u c t s  b y  m a k i n g  l o e n s  s e c u r e d  b y  g r a i n  

r e s e r v e s .

S e c .  0 3 . 1 2 . 0 2 0 .  D U T I E S  O F  T H E  D E P A R T M E N T . I n  c a r r y i n g  o u t  t h e  

p u r p o s e s  o f  t h i s  c h a p t e r  t h e  d e p c r t m s . i t  s h a l l

( 1 )  r a k e  l o a n s  t o  s t a t e  g r a i n  p r o d u c e r s  u n d e r  t h e  c o n ­

d i t i o n  r. s e t  o u t  i n  t h i s  c h a p t e r  j

( 2 )  a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  a s  c o l l a t e r a l  

f o r  l o a n s  m a c e  u n d e r  t h i s  c h a p t e r ?  a n d

( 3 )  a d m i n i s t e r  t h e  A l a s k a  g r a i n  r e s e i * v c  l o r r .  f u n d

( A S  C 3 , 3 2 . 0 4 0 ) .

F e e .  0 3 . 1 2 . 0 3 0 .  C 0 S C T 7 I 0 K S  C V  L O A N S . ( a )  T h e  d e p a r t m e n t  n a y

m a k e  a  l o a n  t o  a  s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r c v r .  b y  t h a t

p r o d u c e r  i n  1 9 2 3  o r  1 9 8 4 .  G r a i n  t h a t  i s  u s e d  a.s c o l l a t e r a l  f o r  n  l o a n

r:.vce u n d e r  t h i s  c h a p t e r  r u r t  b e  g r a d e d  n u m b e r  f o u r  o r  b e t t e r .

( b )  T h e  a m o u n t  o f  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r  i c  c stern:ir.c-c

- 3 -  e r r :  i 5 f < r i n )
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b y  m u l t i p l y i n g  9 C  p e r c e n t  o £  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l ­

t u r e  t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  e n d  g r a d e  o f  g r a i n  o f f e r e d  a s  

c o l l a t e r a l  b y  t h e  t o t a l  t o n n a g e  o f  t h e  c o l l a t e r a l ,

( c )  T h e  i n t e r e s t  r a t e  o n  a  l e a n  n o d e  u i t d c r  t h i s  c h a p t e r  i.s e q u a l  

t o  t h e  i n t e r e s t  r a t e  o n  a  l o a n  m a d e  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ,

< d )  G r a i n  t h a t  i t  h e l d  a s  c o l l a t e r a l  f o r  a  l o a n  m a d e  u n d e r  t h i s

c h a p t e r  s h a l l  b e  s t o r e d  i n  e  s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e  d e p a r t ­

m e n t .  T h e  b o r r o w e r  m a y  p r o v i d e  s t o r a g e  f o r  t h e  g r a i n  i f  t h e  d e p a r t ­

m e n t  d e t e r m i n e s  t h a t  t h e  s t o r a g e  p r o v i d e d  b y  t h e  b o r r o w e r  w i l l  a d e ­

q u a t e l y  p r o t e c t  t h e  d e p a r t m e n t ' s  i n t e r e s t  ir. t h e  g r a i n .  T h e  d e p a r t ­

m e n t  n a y  i n s p e c t  c- r - t o r a g e  f a c i l i t y  p r o v i d e d  b y  a  b o r r o w e r  a t  r a y  t i m e  

a n d  s h a l l  a d e p t  r e g u l a t i o n s  s e t t i n g  s t a n d a r d s  f o r  s t o r a g e  f a c i l i t i e s .  

S t o r a g e  c o s t s  s h e l l  b e  p a i d  t o  t h e  b o r r o w e r  b y  t h e  d e p a r t m e n t  d u r i n g  

t h e  t e r m  o f  t h e  l o a n  a t  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t i i r c -

g r a i n  r e s e r v e  l o a n  s t o r a g e  r a t e .
«

( e )  A  b o r r o w e r  c a y  n o t  r e m o v e ,  c e l l ,  o r  o t h e r w i s e  d i s p o s e  c f  

g r a i n  h e l d  a s  c o l l a t e r a l  f o r  a  l o r n  u n d e r  t h i s  c h a p t e r  w i t h o u t  t h e  

c o n s e n t  o f  t h e  d e p a r t m e n t .  A l l  p r o c e e d s  f r o m  t h e  s a l e  c f  c o l l a t e r a l ,  

u p  t o  a n  a m o u n t  e q u a l  t o  t h e  v e l u e  o r i g i n a l l y  a s s i g n e d  t c  t h a t  c o l ­

l a t e r a l  u n d e r  ( b )  o f  t h i s  s e c t i o n ,  p l u s  a c c r u e d  i n t e r e s t  or. t h e  p o r ­

t i o n  o f  t h e  l o a n  s e c u r e d  b y  t h a t  c o l l a t e r a l ,  s h a l l  b e  a p p l i e d  t o  t h e  

o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n .

( f )  A  l o a n  m a d e  u n d e r  t h i s  c h a p t e r  s h a l l  b e  f o r  a  t o r n  t h a t  n a y  

nor. c u c c e c d  t h r e e  y e a r s .  T h e  b o r r o w e r  s h a l l  m a k e  a n n u a l  p a y m e n t s  o f  

a c c r u e d  i n t e r e s t  d u r i n g  t h e  t e r n  o f  t h e  l o a n .

( g )  I n  t h i s  s e c t i o n  r e f e r e n c e s  t o  g r a i n  g r a d i n g  s t a n d a r d s ,  

t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  s t a n d a r d s ,  

i n d i c a t e  s t a n d a r d s , p r i c e s ,  o r  c a l c u l a t i o n s  t h a t  a r c  ir. a c c o r d a n c e  

v i t h  a p p l i c a b l e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e  s t a n d a r d s .

C f ’:? : 5 0  (I*:::)
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( h )  A  l o a n  c a y  n o t  b e  m a d e  u n d e r  t h i s  c h a p t e r  t o  a  p r o d u c e r  t h a t  

i s  e l i g i b l e  t o  p a r t i c i p a t e  i n  f e d e r a l  g r a i n  r e s e r v e  l o a n  p r o g r a m ? .

S e c .  0 3 . 1 2 . 0 4 0 .  A L A S K A  G R A I N  R E S E R V E  I , O A K  F U N D .  T h e  A l a s k a  

g r a i n  r e s e r v e  l o a n  f u n d  i s  e s t a b l i s h e d  i n  t h e  d e p a r t m e n t  f o r  t h e  

p u r p o s e  o f  f i n a n c i n g  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .  T h e  f u n d  c o n s i s t s  

o f  a p p r o p r i a t i o n s  m a d e  t o  i t  b y  t h e  l e g i s l a t u r e .

S e c .  0 3 . 1 2 . 0 5 0 .  A D M I N  I S T R A T I  O K  O F  F U N D .  T h e  c o m m i s s i o n e r  s h a l l  

a d m i n i s t e r  t h e  f u n d  i n  c o n j u n c t i o n  w i t h  t h e  a g r i c u l t u r a l  l o a n  f u n d  

b o a r d  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0 .  A  l o a n  i n  e x c e s s  o f  $ 2 5 , 0 0 0  m a y  

n o t  b e  m a d e  b y  t h e  c o m m i s s i o n e r  w i t h o u t  t h e  a p p r o v a l  o f  t h e  b o a r d .

S e c .  0 3 . 1 2 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h e l l  a d o p t  r e g u l a ­

t i o n s  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

S e c .  0 2 . 1 2 . C 7 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  A C T .  I n  c a r r y i n g  o u t  

t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  t h e  d e p a r t m e n t  i s  s u b j e c t  t o  t h e  A d m i n ­

i s t r a t i v e  P r o c e d u r e  A c t  ( A S  4 4 . 6 2 ) .

S e e .  0 3 . 1 2 . 2 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  ’' c o m m i s s i o n e r ” n e a r . e  t h e  c e r a m i s t ; i o n e r  o f  n a t u r a l  r e ­

s o u r c e s  ;

( 2 )  " d e p a r t m e n t "  n o o n s  t h e  D e p a r t m e n t  c f  N a t u r a l  R e s o u r c e s ;

( 3 )  " f u n d "  n e a n r .  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  f u n d s

( 4 )  " g r a i n "  m e a n s  b a r l e y ,  w h e a t  o r  o a t s .

*  S e c .  2 .  A S  4 4 . 6 2 . 3 3 0 ( a )  i s  e m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 5 2 )  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  c o n c e r n i n g  t h e  A l a s k a  

g r a i n  r e s e r v e  p r o g r a m  ( A S  0 3 . 1 2 ) .

* S e c .  3 .  T h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  t h e  A l a s k a  g r a i n  r e s e r v e  

l o a n  f u n d  e s t a b l i s h e d  i n  s e c .  1 o f  t h i c  A c t  t e r m i n a t e  J a n u a r y  1 ,  2 ? J 5 6 .  A l l  

m o r . r v  ,-r.d o t h e r  a s c e t e  o f  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  nr.c a l l  n o r . c y  

e n d  o t h e r  a s s e t s  i n  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  f u n c ,  a c  o f  J a n u a r y  1, 

1 9 S G ,  s h a l l  b o  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d  or. t h a t  c a r e .  T h e

- 3 -  C f L F  “5 6 ( T i n )

' , . - o V  ' . W * z . n

_______________ '

-

--- ___________________



1

2

3

4

5

6

7

8

g

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

••
. ... .

-St;,

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  c o l l e c t  l o a n  p a y m e n t s  o n  g r a i n  r e ­

s e r v e  l o a n s  t h e e  a r e  o u t s t a n d i n g ,  o n  J a n u a r y  3 ,  3 9 S S  a n d  s h a l l  t r a n s f e r  

t h o s e  p a y m e n t s  i n t o  t h e  g e n e r a l  f u n d .

*  S e c .  4 .  A S  0 3 . 1 2  i s  r e p e a l e d .

*  S e c .  5 .  S e c t i o n  4 o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 S 8 8 .

*  S e c .  6 .  S e c t i o n s  1 -  3  o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r ­

d a n c e  v i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .

Cf. i:r« 156 (F i r )

'



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

LOTSLATCRE

FISCAL NOTE 

CS HB 156 (Loans)
I. REQUEST

B i l l / R e s o l u t i o n  N o . ______________  _______________________ _

•Title An Act establishing the A k . Grain Reserve Loan Program
R e q u e s t e d  b y  F n n g p  P i r i a n r p  Pommi-t-t-op Date 4/27/83

II. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d _ Department of Natural Resources

P r o g r a m  C a t e g o r y  A f f e c t e d _________________________________________________________ _________ _
B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  _____________________________

( N o t e :  If  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e t a  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  8 3 F Y  8 4 F Y  8 5 F Y  8 6 F T  8 7 F Y  8 8

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

•

.

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e ) •

P O S I T I O N S  0

F U L L  T I M E

P A R T  T I K E
T E M P O R A R Y

III . A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

The reappropriation contained in CS HB 271 (Loans) includes ample 
funding to pay for the operational expenses of this program.

IV. DATE 4/27/83__________ PREPARED BY A1 Adams. -Chair KO
AGENCY House Finance Comni t t p <=

Original: legislative rinance PHONE * 6 5 - ^ 7 0 6   —
cc: Budget ar.d Management ~

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



The follov/ing individuals are expected to testify on CS HB 156 
(Loans) and CS HB 271 (Loans):

Representative Dick Shultz, prime sponsor

Representative Pappy Moss may testify

Sharon Barton, Special Assistant to the Commissioner, Department 
of Natural Resources
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STATE OF ALASKA 
FISCAL NOTE I Revision Date , 1983

J. REQUEST'
CSHB 156 (Loans)B ill/R eso lu tion  No.:____________

T i t l e : State Grain Reserve Program

Sponsor: Schultz

I I .  FISCAL DETAIL
Agency Afreeled: Natural Resources

* Program Category Affected:

Requestor: Loans Committee

EXPENDITURES/REVENUES: (Thousands of Dollars)

BRU, Program of Subprogram(s) Affected:

OPERATING
FY 83 FY 84 | FY 85 | FY 86 | f'Y 87 1 FV 88

1 1 1 1
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

' 4 5 . n 4 7 . 7  1 - 50.6
3.0 1 3.2 1 3.4 1 !
3.6 1 3.8 1 4.0 1 !
1.0 1.1 | 1.2 |

15.. 0 -  1 -  |
I I 1

1 1 1 _ __ |
I I I !

TOTAL OPERATING | 67.6 1 55.8 1 59.2 1

CAPITAL □
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 1 67.6 1 -55.8 59.2 | |
FEDERAL FUNDS 1 1 1 1
OTHER (Specify Source) 1 1 1

• 1 1 1 1

POSITIONS:
FULL-1IME I t i 1 i 1 1
PART-TIME • 1 1 1 1 1
TEMPORARY 1 1 I i 1

1 : 1  I I

I I I .  SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

CS. SB 170(Res) appropriates funding .for operating and capital costs by reallocating 
$1.6 nillion from.the Delta II West grain elevator appropriation.

ANALYSIS: Attach a separate page fo r any Analysis

Sharon Barton ____Prepared By: 
D ivis ion: Commissioner's Office

proved^" Commissioner: '^TNri '
Department:_____Natural Resources (

A n np

Phone: 465-2400 
Date:__4725/83

Date:__4/35/83

D is tr ibu tion : .
Original to Legis la tive Finance
Copy to Office of- Management and Budget ( fo r  Legislature introduced b i l ls )  
Cony to Department ( fo r  Governor introduced b i l l s )



E q u i p m e n t  c o s t s  a r e  e x p l a i n e d  in  t h e  a t t a c h e d  s h e e t .  P e r s o n a l  

s e r v i c e s  c o s t s  .cover i n s p e c t i o n  r e q u i r e m e n t s  a n d  p r o g r a m  a d m i n i s­

t r a t i o n  c o s t s .  A s  t h e  o f f i c i a l  g r a i n  i n s p e c t i o n  a g e n c y  i n  A l a s k a ,
s*’ •

t h e  D i v i s i o n  o f  A g r i c u l t u r e  w o u l d  b e  r e q u i r e d  t o  f u r n i s h  p e r s o n n e l  

a n d  f a c i l i t i e s  o n  a  s t a t e w i d e  b a s i s  t h r o u g h o u t  the y e a r  a s  g r a i n  

m o v e s  t o  a n d  f r o m  t h e  r e s e r v e .

C S  H B  1 5 6  ( L o a n s )  a n a l y s i s :



•MEMORANDUM
D E P A R T M E N T  O F  N A T U R A L  R E S O U R C E S

i -

T 0 ; S h a r o n  B a r t o n

S p e c i a l  A s s i s t a n t

I

State of Alaska
D I V I S I O N  O F  A G R I C U L T U R E

DATE: F e b r u a r y  10, 1983'

FILE NO:

FROM: Ed Kert _
Development 'Specialist

TELEPHONE NO: 

SUBJECT: Grain Grading 
Station Equipment

Carter Day .Dockage Tester (FOB Minneapolis, Minn) $ 3,744.00 
Barley riddle and sieves 216.00
Wheat riddle and sieves 152.00

Burrows (FOB Illinois)
Boerner divider 595.00

Extension kit 119.00
Barley sieve kit 90.50
Filling hopper and stand • 198.00
Boerner weight per bu apparatus (print-out) 1,750.00
Shadow graph scales 928.00
Armstrong scales 610.00
Gram scales 111.50
Laboratory torsion balance .scale 470.00
Weight set ’ . 137.00
Sieve shaker 795.00
Motomco moisture meter • “ 640.00
Barley pearler . 350.00
Miscellaneous (piks, lights, pewter dishers,

magnifying glass, etc.) 750.00

E q u i p m e n t  c o s t s

Set-up & freight estimate
$11,656.00

3,344.00

T o t a l $ 1 5 , 0 0 0 . 0 0



. Tl#

STATE OF ALASKA • . •'
PRELIMINARY STATEMENT OF FISCAL IMPACT

hi*) M e :  H 3  1 5 6  N o .  2

li.tle:

Iponsor:

Deleon B i l l :  2 /2 /83
, - e g -

E n o  1 +• -7

leGuestor:

Estimated f isca l impacts on:

a -. Expenditures: ’
(Thousands of Dollars) .

1 • 1 I FY S3 | FY 84 I FY 85 | FY 8 6  | • 1 1
1 Capital 1 1 1 I 1 I 1 I I.

jOoeratino I 1 1 1 C l  c n? e I n •> c 1 1
1 1 0 7 c 1 1 1 1 1 67.6 1 n ?  c i — 5?-...g 1 1 . 1

b. Reienues:
! Revenue I 1 i‘ 1 1 ! 1

12. Source cf funds to o ffse t “ iscal impact or b i l l :

2. Assumptions:

■As t h e  o f f i c i a l  g r a i n  i n s p e c t i o n  a g e n c y  i n  A l a s k a ,  t h e  D i v i s i o n  

o f  A g r i c u l t u r e  w o u l d  b e  r e q u i r e d  b y  t h i s  b i l l  t o  p r o v i d e  p e r s o n n e l  

a n d  f a c i l i t i e s  t o  c a r r y  o u t  t h e  i n s p e c t i o n  f u n c t i o n  o n  a  s t a t e w i d e  

b a s i s  a s  g r a i n  m o v e s  t o  a n d  f r o m  t h e  r e s e r v e .  T h i s  f i s c a l  

n o t e  c o v e r s  o n e  g r a i n  i n s p e c t o r  a n d  e q u i p m e n t  a s  l i s t e d  

o n  t h e  a t t a c h m e n t .

l. Disclaimer: ' _ ‘
This statement has.not been reviewed by. the 0MB in the C7 7 -.ce o f the Governor. I t  the: 
fore does not represent the f in a l estimate of risca l impact.

P r e p a r e d  B y : _________ E d  K e r n

D i v i s i o n :  A c r i  c u l t u r e

Phone: 376-5276
Date:

Approved by Commissioner:~VT\hJulaA^Pl Q 
De pa rtme n z: VNnHn . >. r, 0 Pjla

Di s t r i  bution:
Original tc  Legislative Finance 
Copy to OMS 
Copy to Spcr.scr 
Ccoy to Requester 2 / 1 5 / 5 3



THE LEGISLATURE OF THE STATE OF ALASKA.
T H I R T E E N T H  IET-J S L A T E R E

F I S C A L  N O T E

X ' ^ K r r r nT i r n  r s  H B  1 5 6  (L o a n s )-   = --------------
« « t » b l i « h i n g _ t h O K .  C . r a j n  B e  s e r v e  L o a ^ .g a r g m , . 

R e q u e s t e d  h v  P i n p n p p  r r . m n n t t P f t    D a ^e  J - U - L& k------

11' »  ^  1 n . n . ^ P r . t .  o f ' N a t u r a l  R e s o u r c e s ----------------------

P r o g r a m  C a t e g o r y  A f f e c t e d —   ̂. —   --------------------------------------

E R U ,  P r o g r a m ,  O r  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m

< M O t e ’ w o m i l  A d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

EXPENDITURES (Thousands of Dollars)

FY 83 FY 84
1
0

0
0£

FY 86 FY 87 FY 88

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

”

•

•

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D

F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

POSITIONS 0

F U L L  T I M E

P A R T  T I M S
T E M P O R A R Y

II I .  A N A L Y S I S  (See  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )

T h e  r e a p p r o p r i a t i o n  c o n t a i n e d  i n  C S  H B  2 7 1  ( L o a n s )  i n c l u d e s  a m p l e  

f u n d i n g  t o  p a y  f o r  t h e  o p e r a t i o n a l  e x p e n s e s  o f  t h i s  p r o g r a m .

|!?i:IV. L A T E  4 / 2 7 / 8 3  ^ P R E P A R E D  B Y  A 1  A d a m s ,  C h a i r

A G E N C Y __________H o u s e  F i n a n c e  C o m m i - c r g ^ "

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H C N Z ___________ * £ a - 7  7  p e;_________
c e :' B u d g e t  a n d  M a n a g e m e n t

P r i m e  Spcr.scr ( F i r s t  L e g i s l a t o r  N a m e d )



T O  1  i l F  I h l l h M l h  

TTOQi HiTOUIFM
POUCH Y . STATE CAPITOL 

JUNEAU. ALASKA 99811 

907.465-3800

L E G I S L A T I V E  A F F A I R S  A G E N C Y

M E M O R A N D U M A p r i l  26', 1 9 8 3

S U B J E C T :

T O :

F R O M :

G r a i n  r e s e r v e  p r o g r a m / f u n d  

[ C S H B  1 5 6  ( L o a n s ) ]

R e p r e s e n t a t i v e  R i c k  U e h l i n g

C h a i r m a n /  H o u s e  S p e c i a l  C o m m i t t e e  o n  L o a n s

R i c h a r d  A .  B r a d l e y  ( T2^

L e g i s l a t i v e  C o u n s e l X ^

Y o u  h a v e  r e q u e s t e d  a  s e c t i o n a l  a n a l y s i s  o f  t h e  a b o v e  

d e s c r i b e d  b i l l .

A s  a  p r e l i m i n a r y  m a t t e r /  I m u s t  a d v i s e  y o u  t h a t  a  s e c t i o n a l  

a n a l y s i s  o r  s u m m a r y  o f  a  b i l l  s h o u l d  n o t  b e  c o n s i d e r e d  a n  

a u t h o r i t a t i v e  i n t e r p r e t a t i o n  o f  t h e  b i l l ;  t h e  b i l l  i t s e l f  i s  

t h e  b e s t  s t a t e m e n t  o f  i t s  c o n t e n t s .  F o r  a  f u l l  e x p l a n a t i o n  

o f  a n y  p o i n t /  p l e a s e  c o n s u l t  t h e  b i l l  i t s e l f ;  i f  y o u  w o u l d  

l i k e  a n  i n t e r p r e t a t i o n  o f  t h e  b i l l  a s  i t  m a y  a p p l y  t o  a  

p a r t i c u l a r  s e t  o f  c i r c u m s t a n c e s ,  p l e a s e  a d d r e s s  a  s p e c i f i c  

r e q u e s t  t o  t h i s  o f f i c e .

S e c . 1 a d d s  a  n e w  c h a p t e r ,  A S  0 3 . 1 2 ,  A l a s k a  G r a i n  R e s e r v e  

P r o g r a m .

S e c .  1 0  i s  a n  i n t r o d u c t o r y  s e c t i o n :  i t  e s t a b l i s h e s  t h e  

p r o g r a m  i n  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a n d  s t a t e s  a  

p u r p o s e .

S e c .  2 0  e s t a b l i s h e s  t h e  d u t i e s  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s .  I t  d i r e c t s  t h e  d e p a r t m e n t  t o  m a k e  l o a n s  u n d e r  

t h e  l a w ,  t o  a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  a s  c o l ­

l a t e r a l  f o r  l o a n s ,  a n d  t o  a d m i n i s t e r  t h e  f u n d  e s t a b l i s h e d  

u n d e r  A S  0 3 . 1 2 . 0 4 0 .

S e c .  3 0  e s t a b l i s h e s  c o n d i t i o n s  o n  l o a n s .

S e c .  3 0 ( a )  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  m a y  m a k e  a  l o a n  t o  a  

s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t  p r o d u c e r



R e p r e s e n t a t i v e  R i c k  U e h l i n g  

•P.age 2

A p r i l  2 6 ,  1 9 8 3

d u r i n g  1 9 8 3  a n d  1 9 8 4 .  T o  b e  u s e d  a s  c o l l a t e r a l ,  t h e  g r a i n  

m u s t  b e  g r a d e d  a s  " n u m b e r  f o u r "  o r  b e t t e r .

S e c .  3 0 ( b )  p r o v i d e s  t h a t  t h e  a m o u n t  o f  a  l o a n  i s  d e t e r m i n e d  

" b y  m u l t i p l y i n g  9 0  p e r c e n t  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  

o f  A g r i c u l t u r e  t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  a n d  g r a d e  

o f  g r a i n  o f f e r e d  a s  c o l l a t e r a l  b y  t h e  t o t a l  t o n n a g e  o f  t h e  

c o l l a t e r a l . "

S e c .  3 0 ( c )  e s t a b l i s h e s  t h e  i n t e r e s t  r a t e  o n  a  l o a n  a s  t h e  

i n t e r e s t  r a t e  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) ;  t h a t  

s e c t i o n  p r o v i d e s :

S e c .  0 3 . 1 0 . 0 3 0 .  L I M I T A T I O N S  O N  L O A N S .  (a) A  f a r m  

d e v e l o p m e n t ,  c h a t t e l ,  o r  i r r i g a t i o n  l o a n  m a d e  u n d e r  

t h i s  c h a p t e r

* * *

(4) s h a l l  b e a r  i n t e r e s t  a t  a  r a t e  t h a t  m a y  n o t  b e  

l e s s  t h a n  e i g h t  p e r c e n t  o r  m o r e  t h a n  t h e  c o m m e r c i a l  

r a t e ,  u n l e s s  t h e  c o m m e r c i a l  r a t e  i s  e i g h t  p e r c e n t  o r  

• l e s s ;  i n  t h i s  p a r a g r a p h  " c o m m e r c i a l  r a t e "  m e a n s  t h e  

p r e v a i l i n g  r a t e  o f  i n t e r e s t  a t  p r i v a t e  l e n d i n g  i n s t i ­

t u t i o n s  i n  t h e  s t a t e  f o r  l o a n s  s i m i l a r  t o  t h o s e

r e f e r r e d  t o  i n  t h i s  s u b s e c t i o n .
»

S e c .  3 0 ( d )  r e l a t e s  t o  t h e  s t o r a g e  o f  t h e  g r a i n .  T h e  

d e p a r t m e n t  i s  r e q u i r e d  t o  a p p r o v e  a  s t o r a g e  f a c i l i t y  w h e r e  

g r a i n  h e l d  a s  c o l l a t e r a l  i s  s t o r e d .  T h e  b o r r o w e r  m a y  p r o v i d e  

t h e  s t o r a g e  i f  t h e  d e p a r t m e n t  i s  s a t i s f i e d  w i t h  t n e  a r r a n g e ­

m e n t .  T h e  d e p a r t m e n t  m a y  i n s p e c t  a  s t o r a g e  f a c i l i t y  a t  a n y  

t i m e .  S t o r a g e  c o s t s  s h a l l  b e  p a i d  t o  t h e  b o r r o w e r  b y  t h e  

d e p a r t m e n t  d u r i n g  t h e  t e r m  o f  t h e  l o a n  a t  a  r a t e  e s t a b l i s h e d  

b y  t h e  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e .

S e c .  3 0 ( e )  p r o v i d e s  t h a t  a  b o r r o w e r  m a y  n o t  r e m o v e ,  s e l l ,  o r  

o t h e r w i s e  d i s p o s e  o f  g r a i n  h e l d  a s  c o l l a t e r a l  f o r  a  l o a n  

w i t h o u t  t h e  c o n s e n t  o f  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .  

T h e  p r o c e e d s  f r o m  t h e  s a l e  o f  g r a i n  h e l d  a s  c o l l a t e r a l ,  " u p  

t o  a n  a m o u n t  e g u a l  t o  t h e  v a l u e  o r i g i n a l l y  a s s i g n e d  t o  t h a t  

c o l l a t e r a l  u n d e r  (a) o f  t h i s  s e c t i o n "  p l u s  a c c r u e d  i n t e r e s t  

s h a l l  b e  a p p l i e d  t o  t h e  o u t s t a n d i n g  b a l a n c e .

S e c .  3 0 ( f )  l i m i t s  t h e  t e r m  o f  a  l o a n  t o  t h r e e  y e a r s .  A n n u a l  

i n t e r e s t  p a y m e n t s  s h a l l  b e  m a d e  d u r i n g  t h e  t e r m  o f  t h e  l o a n .



.

R e p r e s e n t a t i v e  R i c k  U e h l i n g  

• B a g e  3

A p r i l  2 6 ,  1 9 8 3

S e c .  3 0 ( g )  t i e s  r e f e r e n c e s  t o  " g r a i n  g r a d i n g  s t a n d a r d s ,  

t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  

s t a n d a r d s "  t o  s t a n d a r d s ,  p r i c e s ,  a n d  c a l c u l a t i o n s  t h a t  a r e  

i n  a c c o r d a n c e  w i t h  a p p l i c a b l e  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e  

s t a n d a r d s .

S e c .  4 0  e s t a b l i s h e s  t h e  A l a s k a  G r a i n  R e s e r v e  L o a n  F u n d .  T h e  

f u n d  c o n s i s t s  o f  a p p r o p r i a t i o n s  m a d e  b y  t h e  l e g i s l a t u r e .

S e c .  5 0  p r o v i d e s  t h a t  t h e  c o m m i s s i o n e r  w i l l  a d m i n i s t e r  t h e  

f u n d  " i n  c o n j u n c t i o n  w i t h  t h e  a g r i c u l t u r a l  l o a n  f u n d  b o a r d  

e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0  a n d  a  l o a n  m a y  n o t  b e  m a d e  b y  

t h e  c o m m i s s i o n e r  i n  e x c e s s  o f  $ 2 5 , 0 0 0  w i t h o u t  t h e  a p p r o v a l  

o f  t h e  b o a r d .  A S  0 3 . 1 0 . 0 5 0  p r o v i d e s :

S e c .  0 3 . 1 0 . 0 5 0 .  A D M I N I S T R A T I O N  O F  F U N D .  (a) T h e  c o m ­

m i s s i o n e r  s h a l l  a d m i n i s t e r  t h e  l o a n  f u n d  i n  c o n j u n c t i o n  

w i t h  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  b o a r d .  N o  

l o a n  i n  e x c e s s  o f  $ 2 5 ,  0 0 0  m a y  b e  m a d e  b y  t h e  c o m m i s ­

s i o n e r  w i t h o u t  t h e  a p p r o v a l  o f  a  m a j o r i t y  o f  t h e  b o a r d .

(b) T h e  b o a r d  i s  c o m p o s e d  o f  f i v e  m e m b e r s  a p p o i n t e d  b y  

t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  t h e  l e g i s l a t u r e  i n  j o i n t  

s e s s i o n .  T h r e e  m e m b e r s  s h a l l  b e  p e r s o n s  w i t h  b a c k ­

g r o u n d  a n d  e x p e r i e n c e  i n  A l a s k a  a g r i c u l t u r e .  M e m b e r s  

o f  t h e  b o a r d  s e r v e  f o r  o v e r l a p p i n g  t h r e e - y e a r  t e r m s .  

M e m b e r s  o f  t h e  b o a r d  a r e  n o t  e n t i t l e d  t o  r e c e i v e  

c o m p e n s a t i o n  f o r  t h e i r  s e r v i c e s ,  b u t  s h a l l  r e c e i v e  t h e  

s a m e  t r a v e l  p a y  a n d  p e r  d i e m  a s  p r o v i d e d  b y  l a w  f o r  

b o a r d s  a n d  c o m m i s s i o n s .

(c) A  m e e t i n g  o f  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d  

b o a r d  t o  a c t  o n  a p p l i c a t i o n s  f o r  l o a n s  i s  e x e m p t  f r o m  

t h e  p u b l i c  m e e t i n g  r e q u i r e m e n t s  o f  A S  4 4 . 6 2 . 3 1 0 .

S e c .  6 0  p e r m i t s  t h e  d e p a r t m e n t  t o  a d o p t  r e g u l a t i o n s .

S e c .  7 0  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  w i l l  f o l l o w  t h e  

A d m i n i s t r a t i v e  P r o c e d u r e s  A c t  ( A S  4 4 . 6 2 )  i n  i m p l e m e n t i n g  t h e  

A c t .

S e c .  2 0 0  e s t a b l i s h e s  d e f i n i t i o n s .  T h e  o n l y  s i g n i f i c a n t  • 

d e f i n i t i o n  i s  t h a t  o f  " g r a i n : "  i t  m e a n s  " b a r l e y ,  w h e a t ,  o r  

o a t s . "

S e c .  2 o f  t h e  b i l l  e s t a b l i s h e s  a n  a m e n d m e n t  t o  A S  4 4 . -  

6 2 . 3 3 0 ( a ) .  I t  m a k e s  c l e a r  t h a t  t h e  D e p a r t m e n t  o f  N a t u r a l



R e p r e s e n t a t i v e  R i c k  U e h l i n g  

- P a g e  4

A p r i l  2 6 ,  1 9 8 3

R e s o u r c e s  i s  g o v e r n e d  b y  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t ,  

p a r t i c u l a r l y  i t s  p r o v i s i o n s  o f  a d m i n i s t r a t i v e  a d j u d i c a t i o n  

[ A S  4 4 . 6 2 . 3 3 0  e t  s e q . ]  i n  i m p l e m e n t i n g  t h e  g r a i n  r e s e r v e  

p r o g r a m .

S e c .  3 o f  t h e  b i l l  t e r m i n a t e s  t h e  p r o g r a m  a n d  t h e  f u n d  

J a n u a r y  1 ,  1 9 8 8 .  T h e  m o n e y  a n d  o t h e r  a s s e t s  o f  t h e  p r o g r a m  

a n d  t h e  f u n d  a r e  t r a n s f e r r e d  t o  t h e  g e n e r a l  f u n d  o n  t h a t  

d a t e .  I f  l o a n s  a r e  o u t s t a n d i n g  a s  o f  t h a t  d a t e ,  t h e  D e p a r t ­

m e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  u n d e r t a k e  t o  c o l l e c t  t h e m  

a n d  d e p o s i t  t h e  p a y m e n t s  t o  t h e  g e n e r a l  f u n d .

S e c .  4 o f  t h e  b i l l  r e p e a l s  A S  0 3 . 1 2  ( t h e  p r o v i s i o n s  e s t a b ­

l i s h e d  i n  s e c .  1) .

S e c .  5  p r o v i d e s  t h a t  s e c .  4 t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 8 ,  

t h u s  i m p l e m e n t i n g  s e c .  3.

S e c .  6 p r o v i d e s  t h a t  s e c s .  1 -  3 o f  t h e  b i l l  t a k e  e f f e c t  

i m m e d i a t e l y .  T h i s  e f f e c t i v e  d a t e  t h u s  p u t s  t h e  p r o g r a m  

e n a c t e d  i n  s e c .  1 ( A S  0 3 . 1 2 ) ,  t h e  A P A  a m e n d m e n t  a d d e d  i n  

s e c .  2 ,  a n d  t h e  t e r m i n a t i o n  p r o v i s i o n s  i n  e f f e c t  i m m e d i a t e l y .  

S e c t i o n s  4 - 6  t a k e  e f f e c t  b y  o p e r a t i o n  o f  l a w  9 0  d a y s  a f t e r  

e n a c t m e n t  b u t  a r e  n o t ,  o f  c o u r s e ,  n e e d e d  u n t i l  J a n u a r y  1 ,  

1 9 8 8 .

I f  I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  a d v i s e .

R A B i l j b

1 6 / 0 1 8



C A S E L O A D

T h e  c o m m u n i t i e s  o f  V a l d e z ,  G l e n a l l e n  a n d  C o r d o v a  a r e  p r e s e n t l y  s e r v e d  

b y  a  s i n g l e  D i s t r i c t  C o u r t  J u d g e ,  l o c a t e d  i n  V a l d e z ,  a n d  o y  t r a v e l i n g  

S u p e r i o r  C o u r t  j u d g e s  f r o m  A n c h o r a g e .

T h e  f o l l o w i n g  

A n n u a l  R e p o r t )

r e p r e s e n t s t h e  F Y  8 1 - 8 2 c a s e l o a d : ( A K C o u r t

V a l d e z G l e n a l l e n C o r d o v a T O T A L

F E L O N I E S 1 1 3 4 1 2 = 5 7

M I S D . 1 9 6 2 9 7 1 6 3 = 6 5 6

O T H E R  C R I M E S 0 1 5 = 6

T R A F F I C 5 6 9 2 4 9 4 7 4 = 1 , 2 9 2

S M .  C L A I M S 1 1 8 6 3 2 2 4 = 4 0 5

O T H E R  C I V . 1 0 3 5 4 2 1 = 1 9 8

T O T A L : 9 9 7 6 9 8 8 9 9 = 2 , 5 9 4

1 / 1 / 8 3  -  3 / 3 1 / 8 3  V a l d e z a l o n e  t o o k  o n 1 8  f e l o n y , 5 7 s m a l l

a n d  2 0  c i v i l  c a s e  f i l i n g s .

T h e . f o l l o w i n g  r e p r e s e n t s  t h e  F Y  8 1 - 8 2  c a s e l o a d  f o r  c o m m u n i t i e s  n o w  

b e i n g  s e r v e d  i n d i v i d u a l l y  b y  a  S u p e r i o r  C o u r t  j u d g e .

P e t e r s b u r g / W r n g l ' B a r r o w N o m e k o t z e b u

F E L O N I E S 3 8 6 2 1 7 3 1

M I S D . 4 2 1 4 2 5 4 4 3 6 4 0

O T H E R  C R I M E S 1 2 4 1 2 6 9

T R A F F I C 4 5 3 3 2 1 1 2

S M .  C L A I M S 9 4 1 0 4 8 1 1 1 9

O T H E R  C I V . 4 1 1 4 1 7 3

T O T A L : 1 , 0 5 9 6 1 2 8 9 5 8 0 4
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I n t r o d u c e d :  2 / 2 / 8 3

R e f e r r e d :  R e s o u r c e s ,  H o u s e  S p e c i a l
C o m m i t t e e  o n  S t a t e  L o a n s  a n d  F i n a n c e

1 I N  T H E  H O U S E  B Y  S H U L T Z

2 H O U S E  B I L L  NO. 156

' J
3 IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

ffcf!

f t

4  T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to a  s t a t e  g r a i n  r e s e r v e  p r o g r a m ;

7 a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  4 4 . 3 3  is a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  to read:

10 Sec. 4 4 . 3 3 . 4 8 0 .  S T A T E  G R A I N  R E S E R V E  P R O G R A M .  (a) T h e  c o u n c i l

11 s h a l l  a d m i n i s t e r  t h e  s t a t e  g r a i n  r e s e r v e  p r o g r a m  u n d e r  thi s s e c t i o n .

12 (b) W h e n  g r a i n  is h a r v e s t e d  in  t h e  state, g r a d e d  as n u m b e r  t h r e e

13 o r  b e t t e r  a c c o r d i n g  to t h e  s t a n d a r d s  o f  t h e  U n i t e d  S t a t e s  D e p a r t m e n t

14 of  A g r i c u l t u r e ,  a n d  p l a c e d  i n  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e

15 c o u n c i l ,  t h e  o w n e r  of t h e  g r a i n  m a y  u s e  the  g r a i n  as c o l l a t e r a l  f o r  a

16 l o a n  f r o m  th e c o u n c i l  u n d e r  (c) o f  t hi s  s e c t i o n .  T h e  o w n e r  o f  g r a i n

17 p l a c e d  in  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e  c o u n c i l  w h o  h a s  r e c e i v e d

18 a l o a n  u n d e r  this s e c t i o n  m a y  n o t  r e m o v e  g r a i n  u s e d  as c o l l a t e r a l  f r o m

19 t h e  a p p r o v e d  s t o r a g e  f a c i l i t y  w i t h o u t  t h e  a p p r o v a l  of t h e  c o u n c i l .

20 (c) T h e  a m o u n t  of th e l o a n  s h a l l  b e  a n  a m o u n t  n o t  i n  e x c e s s  of

21 t h e  U n i t e d  S t a t e s  t a r g e t  p r i c e  f o r  t h e  p a r t i c u l a r  g r a i n  t i m e s  90

22 p e r c e n t  of th e t o t a l  n u m b e r  of b u s h e l s  of  g r a i n  o f f e r e d  as c o l l a t e r a l .

23 T h e  l o a n  s h a l l  b e a r  i n t e r e s t  at e i g h t  p e r c e n t  a year.

24 (d) A s  u s e d  i n  th i s  s e c t i o n ,  " g r a i n "  m e a n s  b a r l e y ,  w h e a t ,  a n d

25 oats.

26 *  Sec. 2. T h i s  A c t  takes e f f e c t  J u l y  1, 1983.

-1- H B  1 5 6



O f f e r e d :  4 / 2 9 / 8 3

R e f e r r e d :  R u l e s

O r i g i n a l  s p o n s o r :  S h u l t z

1 I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 156 ( Finance)

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m

7 a n d  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  fund; a n d  p r o v i d i n g

8 f o r  a n  e f f e c t i v e  d a t e . "

9 B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. A S  03 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

11 C H A P T E R  12. A L A S K A  G R A I N  R E S E R V E  P R O G R A M .

12 Sec. 0 3 . 1 2 . 0 1 0 .  A L A S K A  G R A I N  R E S E R V E  P R 0 G R 4 M  E S T A B L I S H E D .  T h e

13 A l a s k a  g r a i n  r e s e r v e  p r o g r a m  is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f

14 N a t u r a l  R e s o u r c e s  f o r  t h e  p u r p o s e  of a s s i s t i n g  s t a t e  g r a i n  p r o d u c e r s

15 to d e v e l o p  m a r k e t s  f o r  t h e i r  p r o d u c t s  b y  m a k i n g  l o a n s  s e c u r e d  b y  g r a i n

16 r e s e r v e s .

17 Sec. 0 3 . 1 2 . 0 2 0 .  D U T I E S  O F  T H E  D E P A R T M E N T .  I n  c a r r y i n g  out  t h e

18 p u r p o s e s  of th i s  c h a p t e r  the d e p a r t m e n t  s h al l

19 (1) m a k e  l o a n s  to s t a t e  g r a i n  p r o d u c e r s  u n d e r  t h e  c o n -

20 d i t i o n s  set o ut  in  t h i s  c ha p t e r ;

21  (2) a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  as c o l l a t e r a l

22 f o r  l oa ns  m a d e  u n d e r  t h i s  c h a p t e r ;  and

23 (3) a d m i n i s t e r  the A l a s k a  g r a i n  r e s e r v e  l o a n  f u n d

24  (AS 0 3 . 1 2 . 0 4 0 ) .

25 Sec. 0 3 . 1 2 . 0 3 0 .  C O N D I T I O N S  O N  L O A N S .  (a) T h e  d e p a r t m e n t  m a y

26 m a k e  a l o a n  to a s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t

27 p r o d u c e r  i n  1 983 o r  1984. G r a i n  t h a t  is u s e d  as c o l l a t e r a l  f o r  a l o a n

28 m a d e  u n d e r  t h i s  c h a p t e r  m u s t  b e  g r a d e d  n u m b e r  f o u r  o r  b e t t e r .

29 (b) T h e  a m o u n t  o f  a l o a n  m a d e  u n d e r  thi s c h a p t e r  is d e t e r m i n e d

- 1 -  C S H B  1 5 6 ( F i n )



by  m u l t i p l y i n g  90 p e r c e n t  of  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l­

ture t a r g e t  p r i c e  p e r  t o n  f o r  t h e  t y p e  and  g r a d e  of g r a i n  o f f e r e d  as 

c o l l a t e r a l  b y  the  t o t a l  t o n n a g e  o f  t h e  c o l l a t e r a l .

(c) T h e  i n t e r e s t  r at e  o n  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r  is e q u a l  

to the i n t e r e s t  r a t e  o n  a l o a n  m a d e  u n d e r  AS  0 3 . 1 0 . 0 3 0 ( a ) .

(d) G r a i n  t ha t  is h e l d  as c o l l a t e r a l  f o r  a l o a n  m a d e  u n d e r  t his 

c h a p t e r  s h a l l  be  s t o r e d  i n  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  t h e  d e p a r t­

ment. T h e  b o r r o w e r  m a y  p r o v i d e  s t o r a g e  for the  g r a i n  if t h e  d e p a r t­

m e n t  d e t e r m i n e s  t h a t  the s t o r a g e  p r o v i d e d  b y  the b o r r o w e r  w i l l  a d e­

q u a t e l y  p r o t e c t  t h e  d e p a r t m e n t ' s  i n t e r e s t  i n  th e gra in.  T h e  d e p a r t­

m e n t  m a y  i n s p e c t  a s t o r a g e  f a c i l i t y  p r o v i d e d  b y  h b o r r o w e r  at a n y  t i m e  

a n d  s h a l l  a d o p t  r e g u l a t i o n s  s e t t i n g  s t a n d a r d s  for  s t o r a g e  f a c i l i t i e s .  

S t o r a g e  c os ts  s h a l l  be  p a i d  to  t h e  b o r r o w e r  b y  the  d e p a r t m e n t  d u r i n g  

the  t e r m  of the lo a n  at th e U n i t e d  S t a t e s  D e p a r t m e n t  o f  A g r i c u l t u r e  

g r a i n  r e s e r v e  l o a n  s t o r a g e  rate*.

(e) A  b o r r o w e r  m a y  n ot  r e m o v e ,  sell, o r  o t h e r w i s e  d i s p o s e  of 

g r a i n  h e l d  as c o l l a t e r a l  f o r  a l o a n  u n d e r  th i s  c h a p t e r  w i t h o u t  the 

c o n s e n t  of the  d e p a r t m e n t .  A l l  p r o c e e d s  f r o m  the s a l e  of  c o l l a t e r a l ,  

u p  to a n  a m o u n t  e q u a l  to th e v a l u e  o r i g i n a l l y  a s s i g n e d  to t h a t  c o l­

la t e r a l  u n d e r  (b) of t hi s  s e c t i o n ,  p l u s  a c c r u e d  i n t e r e s t  o n  t h e  p o r ­

t i o n  o f  the l o a n  s e c u r e d  by t h a t  c o l l a t e r a l ,  s h a l l  be a p p l i e d  to the 

o u t s t a n d i n g  b a l a n c e  of the loan.

(f) A  l o a n  m a d e  u n d e r  th i s  c h a p t e r  s h a l l  be f o r  a t e r m  t h a t  m a y  

no t e x c e e d  t h r e e  y e a r s .  T h e  b o r r o w e r  s h a l l  m a k e  a n n u a l  p a y m e n t s  of 

a c c r u e d  i n t e r e s t  d u r i n g  the t e r m  of  t h e  loan.

(g) I n  t hi s  s e c t i o n  r e f e r e n c e s  to g r a i n  g r a d i n g  s t a n d a r d s ,  

t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  s t a n d a r d s ,  

i n d i c a t e  s t a n d a r d s ,  p r i c e s ,  o r  c a l c u l a t i o n s  that  are i n  a c c o r d a n c e  

w i t h  a p p l i c a b l e  U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l t u r e  s t a n d a r d s .

C S H B  1 5 6 ( F i n )  -2-



II

1 (h) A  l o a n  m a y  n o t  b e  m a d e  u n d e r  this  c h a p t e r  to a p r o d u c e r  t h a t

2 is e l i g i b l e  to p a r t i c i p a t e  i n  f e d e r a l  g r a i n  r e s e r v e  l o a n  p r o g r a m s .

3 Sec. 0 3 . 1 2 . 0 4 0 .  A L A S K A  G R A I N  R E S E R V E  L O A N  FUND. T h e  A l a s k a

4 g r a i n  r e s e r v e  l o a n  f u n d  is e s t a b l i s h e d  i n  t h e  d e p a r t m e n t  f o r  t h e

5 p u r p o s e  o f  f i n a n c i n g  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .  T h e  f u n d  c o n s i s t s

6 o f  a p p r o p r i a t i o n s  m a d e  to it b y  the  l e g i s l a t u r e .

7 Sec. 0 3 . 1 2 . 0 5 0 .  A D M I N I S T R A T I O N  O F  FUND. T h e  c o m m i s s i o n e r  s h a l l

8 a d m i n i s t e r  t h e  f u n d  i n  c o n j u n c t i o n  w i t h  the  a g r i c u l t u r a l  l o a n  f u n d

9 b o a r d  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0 .  A  l o a n  i n  e x c e s s  of  $ 2 5 , 0 0 0  m a y

10 n o t  b e  m a d e  b y  th e c o m m i s s i o n e r  w i t h o u t  the a p p r o v a l  o f  t h e  boa rd.

11 Sec. 0 3 . 1 2 . 0 6 0 .  R E G U L A T I O N S .  The  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a -

12 t i o n s  to c a r r y  out th e p u r p o s e s  of this ch apt er .

13 Sec. 0 3 . 1 2 . 0 7 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. I n  c a r r y i n g  out

14 t h e  p r o v i s i o n s  of t h i s  c h a p t e r  the d e p a r t m e n t  is s u b j e c t  to t h e  A d m i n -

15 i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) .

16 Sec. 0 3 . 1 2 . 2 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

17 (1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  n a t u r a l  re-

18 s o u r c e s ;

19 (2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;

20 (3) " f u n d "  m e a n s  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  fund; a n d

21 (4) " g r a i n "  m e a n s  b a r l e y ,  w h e a t  o r  oats.

22 * Sec. 2.. A S  4 4 . 6 2 . 3 3 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

23 (52) D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  c o n c e r n i n g  t h e  A l a s k a

24 g r a i n  r e s e r v e  p r o g r a m  (AS 03.12).

25 *  Sec. 3. T h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  the A l a s k a  g r a i n  r e s e r v e

26 l o a n  f u n d  e s t a b l i s h e d  i n  sec. 1 o f  this A c t  t e r m i n a t e  J a n u a r y  1, 1988. A l l

27 m o n e y  a n d  o t h e r  a s s e t s  c.'; t h e  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  a l l  m o n e y

28 a n d  o t h e r  a s s e t s  i n  the A l a s k a  g r a i n  r e s e r v e  l o a n  fund, as of  J a n u a r y  1,

29 1988, s h a l l  b e  t r a n s f e r r e d  to t h e  g e n e r a l  f u n d  o n  t h a t  date. T h e
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D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  s h a l l  c o l l e c t  l o a n  p a y m e n t s  o n  g r a i n  r e­

s e r v e  l oans tha t  are o u t s t a n d i n g  o n  J a n u a r y  1, 1988 a n d  s h a l l  t r a n s f e r

t h o s e  p a y m e n t s  into  t h e  g e n e r a l  fund.

*  Sec. A. A S  0 3 . 1 2  is r e p e a l e d .

* Sec. 5. S e c t i o n  A o f  t his A c t  t a k e s  e f f e c t  J a n u a r y  1, 1988.

* Sec. 6. S e c t i o n s  1 - 3 of this A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r­

d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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O f f e r e d :  4 / 2 9 / 8 3
R e f e r r e d :  R u l e s

O r i g i n a l  sp on so r: S h u l t z

1 I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

2 CS F O R  H O U S E  B I L L  NO. 156 (Fin an ce )

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  an  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  the  A l a s k a  g r a i n  r e s e r v e  p r o g r a m

7 a n d  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  fund; a n d  p r o v i d i n g

8 f o r  a n  e f f e c t i v e  d a t e . "

9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

10 *  S e c t i o n  1. A S  03 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

11 C H A P T E R  12. A L A S K A  G R A I N  R E S E R V E  P R O G R A M .

12 Sec. 0 3 . 1 2 . 0 1 0 .  A L A S K A  G R A I N  R E S E R V E  P R O G R A M  E S T A B L I S H E D .  T h e

13 A l a s k a  g r a i n  r e s e r v e  p r o g r a m  is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f

14 N a t u r a l  R e s o u r c e s  f o r  t h e  p u r p o s e  of a s s i s t i n g  s t a t e  g r a i n  p r o d u c e r s

15 to d e v e l o p  m a r k e t s  f o r  t h e i r  p r o d u c t s  by m a k i n g  l o a n s  s e c u r e d  b y  g r a i n

16 r e s e r v e s .

17 Sec. 0 3 . 1 2 . 0 2 0 .  D U T I E S  O F  T H E  D E P A R T M E N T .  I n  c a r r y i n g  o u t  t h e

18 p u r p o s e s  of t h i s  c h a p t e r  t h e  d e p a r t m e n t  s h a l l

19 (1) m a k e  l o a n s  to s t a t e  g r a i n  p r o d u c e r s  u n d e r  the  c o n -

20 d i t i o n s  set out in t h i s  c h a p t e r ;

2 1  (2) a d m i n i s t e r  a n d  i n s p e c t  s t o r e d  g r a i n  h e l d  as c o l l a t e r a l

22 f o r  loans m a d e  u n d e r  t h i s  c h a p t e r ;  a n d

23 (3) a d m i n i s t e r  t h e  A l a s k a  g r a i n  r e s e r v e  l o a n  f u n d

2 4  (AS 0 3 . 1 2 . 0 4 0 ) .

25 Sec. 0 3 . 1 2 . 0 3 0 .  C O N D I T I O N S  O N  LOA N S .  (a) T h e  d e p a r t m e n t  m a y

26 m a k e  a l o a n  to a s t a t e  g r a i n  p r o d u c e r  s e c u r e d  b y  g r a i n  g r o w n  b y  t h a t

27 p r o d u c e r  in  1983  or 1984. G r a i n  t h a t  is u s e d  as c o l l a t e r a l  f o r  a l o a n

28 m a d e  u n d e r  this  c h a p t e r  m u s t  be  g r a d e d  n u m b e r  f o u r  o r  b e t t e r .

29 (b) T h e  a m o u n t  o f  a l o a n  m a d e  u n d e r  this c h a p t e r  is d e t e r m i n e d
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1 b y  m u l t i p l y i n g  90 p e r c e n t  o f  the U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l -

2 t u r e  t a r g e t  p r i c e  p e r  t o n  f o r  the t y p e  a n d  g r a d e  o f  g r a i n  o f f e r e d  as

3 c o l l a t e r a l  b y  the t o t a l  t o n n a g e  of  th e c ol l a t e r a l .

4 (c) T h e  i n t e r e s t  r a t e  o n  a l o a n  m a d e  u n d e r  t h i s  c h a p t e r  is e q u a l

5 to the i n t e r e s t  r a t e  o n  a l o a n  m a d e  u n d e r  A S  0 3 . 1 0 . 0 3 0 ( a ) .

6 (d) G r a i n  t h a t  is h e l d  as c o l l a t e r a l  f o r  a l o a n  m a d e  u n d e r  t hi s

7 c h a p t e r  s h al l be s t o r e d  i n  a s t o r a g e  f a c i l i t y  a p p r o v e d  b y  th e d e p a r t -

8 ment. T h e  b o r r o w e r  m a y  p r o v i d e  s t o r a g e  fo r th e g r a i n  if t h e  d e p a r t -

9 m e n t  d e t e r m i n e s  t ha t  the  s t o r a g e  p r o v i d e d  b y  the b o r r o w e r  w i l l  ade-

10 q u a t e l y  p r o t e c t  th e d e p a r t m e n t ' s  i n t e r e s t  i n  the grai n.  T h e  d e p a r t -

11 m e n t  m a y  i n s p e c t  a s t o r a g e  f a c i l i t y  p r o v i d e d  by a b o r r o w e r  at a n y  t i m e

12 a n d  s h a l l  ad op t r e g u l a t i o n s  s e t t i n g  s t a n d a r d s  for s t o r a g e  f a c i l i t i e s .

13 S t o r a g e  costs s h a l l  be  p a i d  to the b o r r o w e r  b y  the d e p a r t m e n t  d u r i n g

14 the  t e r m  of the l o a n  at the U n i t e d  S t a t e s  D e p a r t m e n t  of  A g r i c u l t u r e

15 g r a i n  r e s e r v e  l o a n  s t o r a g e  rate.

16 (e) A  b o r r o w e r  m a y  not r e m o v e ,  sell, or  o t h e r w i s e  d i s p o s e  of

17 g r a i n  h e l d  as c o l l a t e r a l  for  a l o a n  u n d e r  this c h a p t e r  w i t h o u t  the

18 c o n s e n t  of the d e p a r t m e n t .  A l l  p r o c e e d s  f r o m  the s a l e  o f  c o l l a t e r a l ,

19 u p  to a n  a m o u n t  e q u a l  to the v a l u e  o r i g i n a l l y  a s s i g n e d  to t h a t  col-

20 l a t e r a l  u n d e r  (b) of th i s  s e c t i o n ,  p l u s  a c c r u e d  i n t e r e s t  o n  the  por-

21 t i o n  of  the l o a n  s e c u r e d  by t ha t  c o l l a t e r a l ,  s ha ll  be  a p p l i e d  to the

22 o u t s t a n d i n g  b a l a n c e  of th e loan.

23 (f) A  lo a n  m a d e  u n d e r  th i s  c h a p t e r  s h a l l  be f o r  a t e r m  t h a t  m a y

24 not  e x c e e d  t h r e e  y e a r s .  T h e  b o r r o w e r  s h a l l  m a k e  a n n u a l  p a y m e n t s  of

25 a c c r u e d  i n t e r e s t  d u r i n g  the  t e r m  of  th e loan.

26 (g) I n  th i s  s e c t i o n  r e f e r e n c e s  to g r a i n  g r a d i n g  s t a n d a r d s ,

27 t a r g e t  p r i c e s ,  v o l u m e  o r  w e i g h t  c a l c u l a t i o n s  a n d  i n s p e c t i o n  s t a n d a r d s ,

28 i n d i c a t e  s t a n d a r d s ,  p r i c e s ,  o r  c a l c u l a t i o n s  that a r e  i n  a c c o r d a n c e

29 w i t h  a p p l i c a b l e  U n i t e d  S t a t e s  D e p a r t m e n t  of A g r i c u l t u r e  s t a n d a r d s .
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(h) A  l o a n  m a y  n o t  b e  m a d e  u n d e r  t h i s  c h a p t e r  t o  a p r o d u c e r  t h a t

is e l i g i b l e  to p a r t i c i p a t e  in  f e d e r a l  g r a i n  r e s e r v e  l o a n  p r o g r a m s .

Sec. 0 3 . 1 2 . 0 4 0 .  A L A S K A  G R A I N  R E S E R V E  L O A N  F UN D.  T h e  A l a s k a  

g r a i n  r e s e r v e  l o a n  f u n d  is e s t a b l i s h e d  i n  t h e  d e p a r t m e n t  f o r  t h e  

p u r p o s e  o f  f i n a n c i n g  l o a n s  m a d e  u n d e r  t h i s  ch ap t e r .  T h e  f u n d  c o n s i s t s  

of a p p r o p r i a t i o n s  m a d e  to it by. the l e g i s l a t u r e .

Sec. 0 3 . 1 2 . 0 5 0 .  A D M I N I S T R A T I O N  O F  FUND. T h e  c o m m i s s i o n e r  s h a l l  

a d m i n i s t e r  the  f u n d  i n  c o n j u n c t i o n  w i t h  t h e  a g r i c u l t u r a l  l o a n  f u n d  

b o a r d  e s t a b l i s h e d  u n d e r  A S  0 3 . 1 0 . 0 5 0 .  A  l o a n  i n  e x c e s s  o f  $ 2 5 , 0 0 0  m a y  

no t be m a d e  b y  the  c o m m i s s i o n e r  w i t h o u t  t h e  a p p r o v a l  o f  t h e  b o a r d .

Sec. 0 3 . 1 2 . 0 6 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  s h a l l  a d o p t  r e g u l a­

ti o n s  to c a r r y  out t h e  p u r p o s e s  of th i s  c hap t e r .

Sec. 0 3 . 1 2 . 0 7 0 .  A D M I N I S T R A T I V E  P R O C E D U R E  ACT. I n  c a r r y i n g  o u t  

t h e  p r o v i s i o n s  of t h i s  c h a p t e r  t he  d e p a r t m e n t  is s u b j e c t  to t h e  A d m i n ­

i s t r a t i v e  P r o c e d u r e  A c t  (AS 4 4 . 62 ).

Sec. 0 3 . 1 2 . 2 0 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of n a t u r a l  r e ­

so u r c e s  ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ;

(3) " f u n d "  m e a n s  the  A l a s k a  g r a i n  r e s e r v e  l o a n  fund; a n d

(4) " g r a i n "  m e a n s  b a r l e y ,  w h e a t  or  oats.

* Sec. 2. A S  4 4 . 6 2 . 3 3 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read: 

(52) D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  c o n c e r n i n g  the A l a s k a

g r a i n  r e s e r v e  p r o g r a m  (AS 03.12 ).

*  Sec. 3. The  A l a s k a  g r a i n  r e s e r v e  p r o g r a m  and  the  A l a s k a  g r a i n  r e s e r v e

26 l o a n  f u n d  e s t a b l i s h e d  in sec. 1 of thi s A c t  t e r m i n a t e  J a n u a r y  1, 1988. A l l

27 m o n e y  a n d  o t h e r  a s s e t s  o f  th e A l a s k a  g r a i n  r e s e r v e  p r o g r a m  a n d  a l l  m o n e y

28 a n d  o t h e r  a s s e t s  i n  the A l a s k a  g r a i n  r e s e r v e  l o a n  fund, as o f  J a n u a r y  1,

29 1988, s h a l l  b e  t r a n s f e r r e d  to t h e  g e n e r a l  f u n d  on  t ha t  date. T h e
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1 D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  s h a l l  c o l l e c t  l o a n  p a y m e n t s  o n  g r a i n  re-

2 s e r v e  l oa ns  th a t  a r e  o u t s t a n d i n g  o n  J a n u a r y  1, 1988 a n d  s h a l l  t r a n s f e r

3 t h o s e  p a y m e n t s  i n t o  the g e n e r a l  fund.

4 *  Sec. 4. A t  '„J.12 is r e p e a l e d .

5 * Sec. 5. S e c t i o n  4  o f  th i s  A c t  t a k e s  e f f e c t  J a n u a r y  1, 1988.

6 * Sec. 6. S e c t i o n s  1 - 3 of t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r -

7 d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .




