


COMMITTEE REPORT 
HOUSE

( T >  FURTHER:

Date: /V//'y / 3 , . / / ^ j

Mr. Speaker:

The Committee on COMMUNITY & REGIONAL AFFAIR^as ^ad SB 53

F I N A N C E

/’ Ac t  a u t h o r i s i n g  m u n i c i p a l i t i e s  to exempt busi ne ss  inventories 
mu taxation; and p r o v i d i n g  for a n  effectiv e date.

u n d e r  c o n s id e ra ti o n and reports it: b a c k  as follows:

[V;] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
[ ] same t i t l e

[ ] replace with CS f o r ___________________________________ [ j new t i t l e

and recommends

D<J AND attaches a "L e t te r  of Intent" [ ] New F is ca l  Note
[. ] Zero Fiscal Note Attached 

[ ] reports  i t  back without recommendation

[ ] re ferred  to t h e ____________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:



PROPOSED C3 FOR SB 53

* S e c t i o n  1. A S  2 9 . 5 3 . 0 2 0 ( a )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h

t o  r e a d :

(3) b u s i n e s s  i n v e n t o r i e s  h e l d  f o r  r e s a l e .

* Se c .  2. A S  2 9 . 4 5 . 0 3 0 ( a )  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h  t o

r e a d :

(S) b u s i n e s s  i n v e n t o r i e s  h e l d  for r e s a l e .

R e m a i n i n g  s e c t i o n s  of bil] w o u l d  r e m a i n  u n c h a n g e d .

P R E P A R E D  BY: G A R Y  L. J E N K I N S ,  D I R E C T G R / G 0 V E R N N L N 7 A L  R E L A T I O N S

N A T I O N A L  F E D E R A T I O N  O F  I N D E P E N D E N T  B U S I N E S S



"LETTER OF INTENT OF HOUSE

SENATE BILL NO. 53

The bill broadens mun i c i p a l  discretion and requires no change in 

municipal taxation, but it is not the intention of the House to replace 

revenues wh i c h  may be lost by the exemption by increased municipal 

assistance or state aid. Local officials exercising the authority to 

exempt business inventories from taxation under this bill would be well 

ad.vised not to anticipate compensating revenues from the state to 

replace such lost local tax receipts."

Adopted in the House M a y  13, 1983.



Barbara Lacher, Chairman
Mac Tischer. Vice-Chairman 

Randy Phillips 
Mflo Fritz 

Don Clockstn 
Jack M cBride 

M ike Szymanski

•  •  • •
Alaska ifcrte legislature

H o u s e  of Representatives 

Committee on Community & Regional Affairs

Pouch V 
Juneau, Alaska 99811

Room 104
State Capitol

Juneau, Alaska 99811

TO: Committee on Community and Regional Affairs

FROM: STAFF

RE: SB 53

SB 53 provides municipalities with the option to exempt business 
inventories fr6m municipal taxation.

AS 29.53.025 is specific as to what catagories of property a 
municipality may exempt from Taxation. Business inventories are not 
included as a optional item for exemption.
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BOROUGHS

ANCHORAGE, MUNICIPALITY OF 

BRISTOL BAY BOROUGH 

FAIRBANKS NORTH STAR BOROUGH 

HAINES BOROUGH 

0^  JUNEAU, CITY (t BOROUGH 
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TABLE I I  
LOCAL ASSESSMENT POLICY

GENERAL 
PERSONAL PROPERTY

AV
X

tx

NA

NA

NA

NA

NA

NA

NA

X

NA

MOTOR VEHICLES
1051 
2 -

X

X

X

X -

2 -

2 -
2 -

X

X

X - 

- X 
NA 

HA 

NA 

NA 

NA 

NA 

X - 

X

NA

X

NA

X

X

X

X

1. o p t io n a l r e s id e n t ia l  exem ption  up to  }10,000 e x e r c is e d  (AS 2'J. S3 .0 2 5 (a ))
2. s ta t e  c o l le c t e d ,  annua l m otor v e h ic le  tax (AS 20 .10 .431)
3. o p t io n  5 :!• 15 d o l la r  fe e  c o l le c t e d  In l ie u  o f  p ro p e r ty  tax (AS 2 5 .5 3 .02 5 (h )(1 ))

BOATS & 
VESSELS 
~ W ~n

X

X

X

NA

NA

NA

HA

NA
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X

NA

X

NA

X

X

X

X
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AV tx

X

X

X

X

X

X -

• X

- X

- X 

X -

- X 

NA 

NA 

NA 

NA 

NA 

NA

X

X

X

X

NA

X

NA

AIRCRAFT "A?” ZT
X

X

X

X

X 

X 

X 

X 

X 

X 

X

X

X

X

- X 

NA 

NA 

NA 

NA. 

NA 

NA

X
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X

X
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X
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§ 29.53.025 M u n i c i p a l  G o v e r n m e n t § 29.53.025

revenue lost to the m un ic ip a lity  by reason 
of the exem ption authorized in  those p rov i­
sions may be re im bursed to the m un ic­
ip a lity  by the state."

The 1977 amendment, in  subsection (e), 
deleted "up to and in c lud ing  an assessed 
va lue  l im it  determ ined no la te r than J a n ­
uary  15 o f each year by the commissioner 
o f the Departm ent o f Com m unity and 
Reg iona l A ffa irs ” from the end o f the first 
sentence and deleted the former second

sentence, w h ich  read "The assessed value 
lim it  is the upper lim it  o f the th ird 
qua rtile  c lass in  a frequency d istr ibu tion  
o f previous year assessed values in  the 
state.”

The firs t 1980 amendment, added para­
graph (7) o f subsection (at and subsection

The second I960 amendment, added 
paragraph (S) of subsection (a!.

NOTES TO DECISIONS

Strict construction.
The courts m ust narrow ly  construe stat­

utes g ran ting  tax exemptions. G reater 
Anchorage Area Borough v. S isters of 
C h a r ity  o f House o f Providence, Sup. Ct. 
Op. No. 1299 (F ile  No. 2445). 553 P.2d 467 
(1976).

B u rd e n  o f  sh o w in g  e l ig ib i l i t y  fo r  
e xem p tio n . —  A  taxpayer c la im ing  a tax 
exem ption has the burden o f show ing that 
the property is  e lig ib le  for the exemption. 
G rea ter Anchorage A rea  Borough v. S is­
ters of C h a r ity  of House o f Providence, 
Sup. Ct. Op. No. 1299 (F ile  No. 2445), 553 
P.2d 467 (1976).

E x c lu s iv e  use fo r  n o n p ro f it  r e l i­
g ious , etc., p u rp o se s  m ust be show n . In 
order to qua lify  for an exemption, the 
taxpayer must show not benefits, but 
exclusive use for nonprofit re lig ious, 
charitab le , cemetery, hosp ita l or educa­
tiona l purposes. G reater Anchorage Area 
Borough v. S isters o f C h a r ity  i f  House of 
Providence. Sup. Ct. Op. No. 129.'' (F ile  No. 
2445), 553 P.2ri 467 (1976).

When the property in question ,s used 
even in part by nonexempt parties for the ir 
p riva te  business purposes, there can L "  no 
exemption. G reater Anchorage A rea bo r­
ough v S isters of C h a r ity  o f House o f P ro ­

vidence. S u d . Ct. Op. No. 1299 (F ile  No. 
2445), 553 P.2d 467 (1976).

A c tu a l use ra th e r  th an  o w n e r ’s use 
s h o u ld  be  a n a ly ze d  in determ in ing e lig i­
b il ity  for an exemption. G reater 
Anchorage A rea Borough v. S isters of 
C h a r itv  o f House o f Providence. Sup. Ct. 
Op. No'. 1299 'F i le  No. 2445), 553 P.2d 467 
(1976).

O ff ic e  sp ace  ren ted  to  d o c to rs  
engaged  in  p r iv a te  p ra c t ic e . —  O ffice 
space in  a bu ild ing  p a rt ia lly  used exclu­
sive ly  for nonprofit hospital purposes, 
rented to doctors engaged in the private 
practice o f m edicine by a nonprofit 
charitab le  and re lig ious corporation, was 
not exempt from taxation. G reater 
Anchorage Area Borough v. S isters of 
C h a r ity  o f House o f Providence, Sup. Ct. 
Op. No. 1299 (F ile  No 2445i. 553 P.2d 467 
(.19761.

W h ile  the use of office space by 
doctor-tenants in conducting the ir private 
practices does provide inc iden ta l benefits 
to the adjacent hospita l, the office space is 
not used exc lu sive ly  for hospita l purposes. 
G reater Anchorage Area Borough v. S is­
ters o f C h a r ity  o f House o f Providence. 
Sup. Ct. Op. No. 1299 (F ile  No. 2445), 553 
P .2d 467 0976).

X

Sec. 2S.53.025. Optional exemptions and exclusions, (a) Munic­

ipalities m a y  exclude or exempt or partially exempt residential prop­
erty from taxation by ordinance ratified by the voters at a regular ov 

special election. An exclusion or exemption authorized by this section 
m a y  not exceed $10,000 for any one residence.

(b) Municipalities m a y  by ordinance
(1) classify boats and vessels for purposes nf taxation and m a y  estab­

lish the assessed valuation of boats and vessels on the basis of their 
registered or certificated net tonnage; a tax based upon a tonnage 

valuation shall not exceed $5 a year for a boat or vessel of less than five 

net tons and shall not exceed $15 a year for a boat or vessel of more 

than five net tons;

147



§ 29.53.025 A l a s k a Statutes Su p p l e m e n t § 29.53.025

classify and exempt from taxation

the household furniture over S500 in value and the effects of the 

of a family or a householder; and

the property of an organization not organized for business or 
profit-making purposes and used exclusively for community purposes, 

provided that income derived from rental of such property does not 

exceed the actual cost to the owner of the use by the renter; and

(C) historic sites, buildings and monuments;

(D) land of a nonprofit organization used for agricultural purposes if 

rights to subdivide the land are conveyed to the state and the convey­

ance includes 2 covenant restricting use of the land to agricultural 
purposes only; rights conveyed to the state under this subparagraph
ay be conveyed by the state only in accordance with A S  3S.05.069(c).

(c) The provisions of (a) of this section notwithstanding,

(1) a home rule or first or second class borough may, by ordinance, 

adjust its property ca;: structure in whole or in part to the property tax 

structure of a city within it, including but not limited to, excluding 

personal property from taxation, establishing exemptions, and 
extending the redemption period;

(2) a home rule or first class city shall have the same power to grant 

exemptions or exclude property from borough taxes that it has as to city 

taxes, provided that the exemptions or exclusions have been adopted as 

to city taxes and further provided that the city appropriate to the 
borough sufficient money to equal revenues lost by the borough 

because of the exemptions or exclusions, the amount to be determined 

annually by the assembly without weighted voting;

(3) a home rule or general law city within an organized borough 

may, by ordinance, adjust its property tax structure in whole or in part 
to the property tax structure of the borough, including but not limited 
to exempting or partially exempting property from taxation. (

(d) Exemptions or exclusions from property tax which have been 
granted by home rule municipalities in addition to exemptions autho­

rized or required by law, and which are in effect on Septemner 10,1972 
and not later withdrawn, are not affected by this Act.

(e) Municipalities m a y  by ordinance classify and exempt or partially 

exempt from taxation privately owned land, wet land and water areas 

for which a scenic, conservation, or public recreation use easement is 
granted to a governmental body. To be eligible for a tax exemption, or 

partial exemption, the easement must be in perpetuity. However, the 

easement is automatically terminated before an eminent domain 
taking of fee simple title or less than fee simple title to the property so 
that the property owner is compensated at a rate which does not reflect 

the easement grant.

(0 A  municipality m a y  by ordinance exempt from taxation all or any 
part of the increase in assessed value of improvements to real property 

if an increase in assessed value is directly attributable to alteration of
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E F F E C T  O F  E X E M P T I N G  B U S I N E S S  I N V E N T O R I E S  F R O M  

M U N I C I P A L  T A X A T I O N

V a l u e  of 
1 mil

A n c h o r a g e  
F a i r b a n k s
C i t y / B o r o u g h  o f  J u n e a u  
K e t c h i k a n - B o r o u g h  

- C i t y

$ 7 , 9 8 1 , 0 0 0
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.3059
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m m .

^^Director, Governmental Relations/Alaska 
P.O. Box 194, Alike Bay, Alaska 99821. Tel: 907/586-4100 ■



204 N. FRANKLIN ST. 
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M a r c h  17, 1983

to: S e n a t e  F i n a n c e  C o m m i t t e e

from: G i n n y  Chitwood, AML E x e c u t i v e  D i r e c t o

re: SB 53 - B u s i n e s s  I n v e n t o r y  E x e m p t i o n

Al a s k a  M u n i c i p a l  L e ague s u p p o r t s  p a s s a g e  o f  SB 53, 

a u t h o r i z i n g  m u n i c i p a l i t i e s  to exempt b u s i n e s s  inventories 

from taxation.

 ___ M u n i c i p a l i t i e s  w o u l d  like to see i n c r e a s e d  business

a c t i v i t y  in t h e i r  areas. L o cal o f f i c i a l s  see e l imina ting 

t he p r o p e r t y  t a x  on b u s i n e s s  i n v e n t o r i e s  as one w a y  of 

e n c o u r a g i n g  e c o n o m i c  activity.

— I n  m a n y  c a s e s , t h e  b u s i n e s s  i n v e n t o r y  p r o p e r t y  tax

is m e r e l y  a "nuisance" t a x  - a h a s s l e  for b o t h  the business 

p e r s o n  and the local o f f i c i a l  w i t h o u g h  e nough m o n e y  changing 

hands to b e  w o r t h  the effort.

This b i l l  w o u l d  a ss ist m u n i c i p a l i t i e s  in b e i n g  able to 

d e s i g n  t h e i r  local t a x  s t r u c t u r e  to fit t h ' ‘ * local situation.

•j.
- I .

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



c Bill Sheffield, Governor
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»S P T . OF COMMUNITY & REGIONAL AFFAIRS POUCH B
JUNEAU. ALASKA  99811 
PHONE: 1907) 46S4700OFFICE OF THE COMMISSIONER

February 8, 1983

POSITIO N PAPER

RE SB 53

SPONSORS: Senators Mulcahy and Kelly

Program  Effects of Bill

Provides for a local option for tax exemptions on business 
i n v e n t o r i e s .

Comments

The Department has support ed m ax imizing local options as 
opposed to mandating such tax exemptions. This measure would 
allow a municipality to consider such exemptions, assuring that 
any decision is a local one. The Department b e l ieves that the 
positi on of the Alaska Municipal League (AML) on this bill 
should be an important guide post. The AML has s u p p or ted such 
a local option for sometime now and continues to do so in their 
1983 Policy Statement. One reason is that business inventory 
taxes often cost more to collect than they bring in; another 
impetus is the general encou r a g e m e n t  of p r iv ate ent erp r i s e  by 
repealing taxes such as that on business inventories.



STATE OF ALASKA 
PRELIMINARY STATEMENT OF FISCAL IMPACT

B i l l  Mo: SB_53___________________________  Qa-j-e on B i l l :  1/18/83_____ _________
Tit le :  A u t h o r i z e  M u n i c i p a l i t i e s  to e xempt busin e s s  i n ventories rrom taxation.
Sponsor: M u l c a h y  and K e l l y     .
Requestor: scra____________________________________________________________________________  •

1. Estimated f isca l  impacts on: D e p a r t m e n t  of C o m m unity and Regiona l Affairs

a. Expenditures:
(Thousands of Dollars)

FY 83 FY 84 FY 85 FY 86 l
Capitai -0- -0- -0- i
Ooerati na -0- -0- -0- -
Total -0- -0- -0-

b. R e v e n u e s : ________
Revenue I | ( I I I

2. Source of funds to offset f isca l  impact of b i l l :

3. Assumptions: This bill allo ws m u n i c i p a l  g o v e r n m e n t s  the option of
e xcluding b u s iness i n v e n t o r i e s  from taxation. This o ption will have 
no impact on the D e p a r t m e n t ' s  operations. No fiscal impact.

4. Disclaimer:
This statement has not been reviewed by the 0MB in the Office of the Governor. It doe 
not represent the policy of the Sheffield Administration or the final estimate of fise 
impact. ~

Prepared Bv: R ichard  R a in e r y Q M __________________ _ Phene: 465-4703
Division: Commissioner's  Qff j.ce______  ________ _______ Date:__________________

Approved by C o m m i s s i o n 1  — 1___________ Date:_____
Department: pgpar-f-mpnt of CctTmunitv and Regional Affairs

5. Distribution:
Original to Legislative Finance 
Copy to 0MB
Copy to Sponsor A  @
Copy to Requestor W  V  , 2/8/83 ...
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Alaska Retail Association

A L A S K A’S I N V E N T O R Y  TAX

*74 S. Franklin St. #205 

Juneau. A laska 99801 

(907) 586-6706

Donald R. Magnusson

T h e  i n v e n t o r y  t ax is the m o s t  u n f a i r  and i n e q u i t a b l e  b u s i n e s s  tax 

in A l a s k a  today. T h i s  tax has b e e n  c o n d e m n e d  r e p e a t e d l y  by  the 

F e d e r a l  A d v i s o r y  C o m m i s s i o n  on I n t e r g o v e r n m e n t a l  R e l a t i o n s  an d  

by i n n u m e r a b l e  state level l e g i s l a t i v e  and a d m i n i s t r a t i v e  s tudi es .

M a n y  of t h e i r .c o n c l u s i o n s  are w e l l  k n o w n  a n d  w e  think it is u n n e c­

e s s a r y  to dwell on t h e m  at length, but we do t hi nk  th ey  s h o u l d  be 
!

s t a t e d  b r i e f l y  for the record. Th e  i n v e n t o r y  tax is u n f a i r  in that 

it b e a r s  n o  r e l a t i o n  to p r o f i t  or loss, p l a c i n g  a h e a v y  b u r d e n  on 

o n e  s e g m e n t  of the b u s i n e s s  c o m m u n i t y  w h i c h  is not s h a r e d ,  e i t h e r  

by p r i v a t e  c it i z e n s  or by o th er  s e g m en t s of  the b u s i n e s s  and p r o ­

fessional- community.  The b u s i n e s s  or p r o f e s s i o n  t h a v. d o e s  n o t  h o l d  

m e r c h a n d i s e  for resale, but w h o  m a y  deal w i t h  s e r v i c e s ,  p r o f e s s i o n a l  

or o t h e r w i s e ,  pa ys  no s i m i la r  tax. In fact, the m e r c h a n t  w h o  

a t t e m p t s  to c o m p e t e  e f f i c i e n t l y  by s t o c k i n g  more sizes to s e r v e  the 

h a r d - t o - f i t ,  w h o  has mo r e i n v e n t o r y  and less tur nover, e n d s  up p a y i n g  

m o r e  i n v e n t o r y  tax -- even if there is no p r o f i t  w i t h  w h i c h  to p a y  it.

T a x e s  on the s a m e  a m o u n t  of i n v e n t o r y  v a r y  w i d e l y  b e c a u s e  of d i f f e r e n t

l o c a l  tax rates and d i f f e r e n t  m e t h o d s  u s e d  by t a x p a y e r s  i n  d e t e r m i n i n g

" f a i r  m a r k e t  value", w i t h  some ta x pa ye rs  p a y i n g 'a tax o n  m a x i m u m

v a l u e  w h i l e  oth er s p a y  on a m u c h  lower amount. I n v e n t o r y  ta xe s  are,

%

by u n i v e r s a l  admiss i on ,  a l m o s t  im p os s i b l e  to a d m i n i s t e r  f a i r l y ,  even

by the m o s t  c o n s c i e n t i o u s  tax a s s es so r



r

I n v e n t o r y  taxes d i s c o u r a g e  the w a r e h o u s i n g  of g o o d s  w i t h i n  the 

S t a t e  and can c a u s e  s e r i o u s  d i s r u p t i o n s  in the f l o w  of good s , 

h i g h e r  p r i c e s  (such as f r ei gh t) and mor e i n c o n v e n i e n c e  to the 

c o n s u me r . In A l a s k a ,  t h i s  is a m a t t e r  of c r i t i c a l  c o n c e r n .

W h e n  s e e k i n g  to a t t r a c t  n e w  i nd us try, n o n t a x  s t a t e s  o p e n l y  a d v e r t i s e  

t h a t  they h a v e  n o  i n v e n t o r y  tax.

A t t a c h e d  is a list of the forty (40) states, plu s the D i s t r i c t  

of C o l u mb i a,  th at  h a ve  a c t e d  to repe a l or s u b s t a n t i a l l y  r e d u c e  th e 

i n v e n t o r y  tax. N o t e  t h a t  t w e n t y - s e v e n  (27) states, pl u s the D i s t r i c t ,  

h a v e  c o m p l e t e l y  r e p e a l e d  it or are in p r o c e s s  o f  c o m p l e t e l y  p h a s i n g

I l l i n o i s  S u p r e m e  C ou r t d e c l a r e d  the p e r s o n a l  p r o p e r t y  t a x  a b o l i s h e d  

as of J a n u a r y  1, 1979 i r r e s p e c t i v e  of w h e t h e r  or n o t  the l e g i s l a t u r e  . 

acts to i m p l e m e n t  its p r i o r  c o n s t i t u t i o n a l  m a n d a t e . )

M o s t  of t h e s e  a c t i o n s  h a v e  o c c u r r e d  during the p a s t  d o z e n  y e a r s

and there is every i n d i c a t i o n  that the t re nd  w i l l  c o n t i n u e .  No

s t a t e  that has r e p e a l e d  its i n v e n t o r y  tax has ev er  r e i m p o s e d  it.

The e v i d e n c e  shows just the o p p o s it e . St ates tha t h a v e  a b o l i s h e d

the tax are r e p o r t i n g  i n c r e a s e d  b u s i ne ss  a c t i v i t y  and m o r e  jobs

c r e a t e d  from i m p r o v e m e n t  in the st ate 's b u s i n e s s  c l i m a t e .  S t a t e
%

and local tax r e v e n u e s  h a v e  i n c r e a s e d  due to i m p r o v e d  s a l e s  tax 

a n d  income tax c o l l e c t i o n s .  In c re as e s in the n u m b e r  o f  j o b s  l o w e r s  

w e l f a r e  and u n e m p l o y m e n t  i n s u r a n c e  costs. The r e p e a l e d  i n v e n t o r y

it out-. -(Note also, in this c o n n e c t i o n ,’ that on M a r c h  14 , 1979 t he

m



tax i n c r e a s e s  the e f f i c i e n c y  of c i t y  and to wn  a d m i n i s t r a t i o n  by 

p e r m i t t i n g  g r e a t e r  a t t e n t i o n  to a p p r a i s a l  of re a l  p r o p e r t y  a n d  

o t h e r  it ems of p e r s o n a l  p r o p e r t y  t h a t  r e m a i n  s u b j e c t  to tax.

And, m o s t  i m p o r t a n t l y ,  a r e p e a l e d  i n v e n t o r y  tax r e m o v e s  the  p y r a m i d i n g  

of i n v e n t o r y  ta x c osts -through the va r io u s t r ad e  le vels w h i c h  are

r e f l e c t e d  in the p r i c e  of c o n s u m e r  goods.

In s u m ma r y,  the i n v e n t o r y  tax is un fair, u n w i e l d y  and u n w o r k a b l e ,
j

and h as  b e e n  r e c o g n i z e d  as s u c h  by mos t s t at es  w h i c h  s e e k  to a t t r a c t

and r e t a i n  a w i d e  v a r i e t y  of b u s i n e s s  and in du stry. If a tax falls

u n f a i r l y  u p o n  a l i m i t e d  few, and if its e n f o r c e m e n t  is i r r e g u l a r  

and c o m p l i a n c e  s t r a i n e d ,  t h e n  the t ax  s h ou ld  be a b o l i s h e d  an d a 

b e t t e r  s y s t e m  s u b s t i t u t e d  in its place. ■ The tax on i n v e n t o r i e s  

s h o u l d  be re pe al ed.



A r i z o n a

A l a b a m a

C a l i f o r n i a  

C o l o r a d o  . 

C o n n e c t i c u t  

D e l a w a r e

D i s t r i c t  of  
C o l u m b i a

F l o r i d a

H a w a i i

I da h o

I l l i n o i s

I n d i a n a

Iow a

M a i n e

M a r y l a n d

M a s s a c h u s e t t s

T A X A T I O N’ OF B U S I N E S S  I N V E N T O R I E S

I n v e n t o r y  t a x  r e p e a l e d  b y  c o n s t i t u t i o n a l  a m e n d m e n t  
e f f e c t i v e  10/1/7*8.

S t a t e  c o n s t i t u t i o n  e x e m p t s  all i n v e n t o r i e s  e f f e c t i v e  
1964 .

I n v e n t o r i e s  ta x ed  at .5% o f  v a l u e  e f f e c t i v e  7 / 1 / 7 8 .  

951 e x e m p t i o n  on i n v e n t o r i e s  e f f e c t i v e  1973. 

I n v e n t o r y  t a x  p h a s e s  o u t  b y  1982.'.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1953.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1974.

901 e x e m p t i o n  for i n v e n t o r i e s  o f  f i n i s h e d  g o o d s ,
99% e x e m p t i o n  for g o o d s  in p r o c e s s  a n d  r a w  m a t e r i a l s ,  
e f f e c t i v e  1978.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1947. ' •

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1971.

A n  a p p r o v e d  c o n s t i t u t i o n a l  a m e n d m e n t  to  e x e m p t  
all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1/1/79, has y e t  to b e’ i m p l e m e n t e d  b y  
t h e  l e g i s l a t u r e .

35% e x e m p t i o n  on i n v e n t o r i e s  p l u s  20% p r o p e r t y  t a x  
credit.

A n n u a l l y  i n c r e a s e s  p e r s o n a l  p r o p e r t y  c r e d i t s  u n t i l  
•total e x e m p t i o n  is r e a c h e d ,  p r o b a b l y  i n  1986.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1977.

L o c a l  o p t i o n  p h a s e - o u t  of i n v e n t o r y  t a x  is i n  
p r o g r e s s ,  e a c h  c o u n t y  h a v i n g  d i f f e r e n t  e f f e c t i v e
• i  • •

oci L -

All p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  is 
e x e m p t  u n l e s s  t a x p a y e r  is s u b j e c t  to t h e  c o r p o r a t e  
e x c i s e  tax.

■V 'j A* to '•<> r.-vh •*/. rT h. V.v

M i c h i g a n  

Mi inesota 

M i s s i s s i p p i

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1976..

I n v e n t o r i e s  e x e m D t  e f f e c t i v e  1967.

E x e m p t s  m a n u f a c t u r e d  p r o d u c t s  in h a n d s  of m a n u f a c t u r e r ,  
e f f e c t i v e  1942.

M o n t a n a 93% exemption, on i n v e n t o r i e s  e f f e c t i v e  1975.



N e b r a s k a  

N e v a d a  .

N e w  H a m p s h i r e

N e w  J e r s e y  

N e w  M e x i c o  

N e w  Y o r k

N o r t h  C a r o l i n a  

N o r t h  D a k o t a

O h i o  

O r e g o n  - 

P e n n s y l v a n i a

R h o d e  I s l a n d

S o u t h  C a r o l i n a

S o u t h  Dakota^,

T e n n e s s e e

U t a h

V e r m o n t

V i r g i n i a

W a s h i n g t o n

W i s c o n s i n

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1979..

19 7 8 c o n s t i t u t i o n a l  a m e n d m e n t  p h a s e s  o u t  the 
i n v e n t o r y  t ax  o v e r  four y e a r s  a n d  a u t h o r i z e s  the 
l e g i s l a t u r e  to e x e m p t  all o t h e r  p e r s o n a l  p r o p e r t y .

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1970.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1966. 

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1974.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1917.

P a r t i a l l y  e x e m p t s  m a n u f a c t u r e r s '  i n v e n t o r i e s  
e f f e c t i v e  1/1/S0.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1970.

P h a s i n g  in an i n v e n t o r y  t a x  e x e m p t i o n  o f  65% 

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1980.

E x e m p t s  all p e r s o n a l  p r o p e r t y ,  i n c l u d i n g  i n v e n t o r i e s ,  
e f f e c t i v e  1939.

E x e m p t s  - m a n u f a c t u r e r s ' i n v e n t o r i e s  e f f e c t i v e  1966 . 

E x e m p t s  m a n u f a c t u r e r s '  i n v e n t o r i e s  e f f e c t i v e  1962. 

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1979.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1972.

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1973.

I n v e n t o r i e s  e x e m p t  on  l o ca l  o p t i o n  basis.

I n v e n t o r i e s  e x e m p t  in all c o u n t i e s  that i m p o s e  
l i c e n s e  tax.

I n v e n t o r y  tax p h a s e - o u t ,  w i t h  full e x e m p t i o n  in 1983. 

I n v e n t o r y  tax p h a s e - o u t , - w i t h  full e x e m p t i o n  in 1981. 

I n v e n t o r i e s  e x e m p t  e f f e c t i v e  1972,W y o m i n g  I n v e n t o r i e s  e x e m p t  e t r e c t i v e  197Z.

2 / 9 / 7 9
---



W  KODIAK ISLAND BOROUGH l r  
RESOLUTION NO. 83-19-R

A RESOLUTION OF THE KODIAK ISLAND BOROUGH ASSEMBLY REAFFIRMING 
SUPPORT TO EXEMPT BUSINESS INVENTORIES FROM PERSONAL PROPERTY TAXES.

WHEREAS, i t  is the intent of the Kodiak Island Borough Assembly to

to allow the exemption of business inventories from personal property taxation

through the init iation of legislation to amend Alaska Statute 29, Chapter 53,

Municipal Assessment and Taxation, and

WHEREAS, Senate B i l l  No. 53 introduced in the legislature of the

State of Alaska, Thirteen Legislature, First Session, is a b i l l  entitled

"An Act Authorizing Municipalities to Exempt Business Inventories from Taxation

and Providing for an Effective Date.", and

WHEREAS, the Kodiak Island Borough did by Resolution Mo. 82-1-R

pass a resolution seeking to change municipal assessment and taxation thereby
11

.exemtping a l l  business inventories, and

WHEREAS, the Kodiak Retailers Association has requested the Borough
. . .to in it iate through legislation by local representatives the exemption of all  

commercial and business inventories.

NOW, THEREFORE, BE IT RESOLVED by the Kodiak Island Borough Assembly 

that they again reaffirm their support to exempt business inventories from 

personal property taxes.

BE IT FURTHER RESOLVED that the Assembly does hereby express its
i

support for Senate B i l l  No. 53 introduced by Senators Mulcahy and Kelly and
i

further request that a companion House B i l l  be introduced thereby exempting 

business inventories from taxation.

PASSED AND APPROVED this __3rd_. day of February________ , 1983

by the Borough Assembly.

ATTEST:



CITY OF KuDIAK 
RESOLUTION NUMBER 06-83

A  RESOLUTION OF THE COUNCIL OF THE CITY. OF KODIAK SEEKING A  CHANGE IN THE 
ALASKA STATUTES TITLE 29, CHAPTER 53, MUNICIPAL ASSESSMENT AND TAXATION, 
SECTION 29.53.025 OPTIONAL EXEMPTIONS AND EXCLUSIONS

WHEREAS, it is the intent of the Kodiak City Council to seek to allow an 

exemption of commercial and business inventories from personal property 

taxation, through the initiation of legislation by local representatives, to 

amend Alaska Statutes Title 29, Chapter 53, Municipal Assessment and Taxation; 

and

WHEREAS, more specifically, the intended change would be an addition of 

the following words to Section 29.53.025 Optional exemptions and exclusions. 

(b)(2) "(E) All commercial and business inventories."

NOW, THEREFORE, BE IT RESOLVED by the Council of the City7 of Kodiak, 

Alaska, that Senator Mulcahy and Representative Zharoff are requested to 

initiate the appropriate legislative action, which, if approved, would exempt 

commercial and business inventories from personal property taxation.

BE IT FURTHER RESOLVED that this resolution be communicated to the 

following people:

Tne Honorable Bill Sheffield, Governor of Alaska 

The Honorable Stephen McAlpine, Lieutenantt Governor of Alaska 

The Honorable Bob Mulcahy, Alaska State Senator 

The Honorable Fred Zharoff, Alaska Represntative

PASSED AND APPROVED t h i s ^ T ^ j d a y  of January, 1983

C ITY OF KODIAK

CTXY CLERK



CI TY  OF K O D I A K
|i R E S O L U T I O N  57-81 ' "  I
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;J A  R E S O L U T I O N  OF THE C O U N C I L  OF THE CI TY  OF K O D I A K  S E EK I NG  A  I

C HANGE IN THE A L A S K A  STAT UT E S T I TL E  29, C H A P T E R  53. M U N I C I P A L  
! A S S E S S M E N T  A N D  TAXATION, S E CT IO N  29 . 53.025  O P T I O N A L  EXEMP T I O N S  AND' 
; EXCLUSIONS.
.1 •

j I
ii

!i

WHEREAS, it is the intent of the K o d i a k  City C o u n c i l  to seekj| j
i; to a l l o w  the e x e m p t i o n  of co mm e rc i al  and b u s i ne ss  inv en t or i es  from 

!; p e r s o n a l  p r o p e r t y  taxation, t h ro ug h  the i n i t i a t i o n  of le g is l a t i o n  ,

ii i
:■ by local re p re s e n t a t i v e s ,  to A l a s k a  S tatu te s T i t le  29, Ch ap te r 53,

i
M u n i c i p a l  A s s e s s m e n t  and Taxation; and

W H E R E A S , m o r e  specifically, the in t en de d  chan ge  w o u l d  be an 

a d d i t i o n  of the f o l l ow in g  w or d s to S e c t io n 29 .53.025 Op tional
i
i ex em p ti on s  and exclusions, (b)(2) "(E) all c o mm e rc ia l  and business' 

i n v e n t o r i e s ."

NOW, THEREFORE, BE IT R E S O L V E D  by the K o d i a k  Cit y Council |

as fo 1 lows :
ii
|| S e c t i o n  1. Se na to r  M u l c a h y  and R e p r e s e n t a t i v e  Zhar o ff
I i|l j
: i n i t i at e  the a p p r o p r i a t e  l eg i s l a t i v e  action, which, if a p u r o v e d ,

II ' i
I w o u l d  exempt  co m me r c i a l  and b u s i ne s s in ve nt o ri es  fro m pe rs onal

!! !
< p r o p e r t y  taxation.

P A S S E D  AND A P P R O V E D  this day of , 1981.

! I
!i I

CITY OF K O D I A K  I

I: ' j

i!

jj M A Y O R  ^



1983 P OLICY STATEMENT

The A l a s k a  M u n i c i p a l  L e a g u e  is a voluntary, non-profit, 

n o n p a r t i s a n  o r g a n i z a t i o n  whose m e m b e r  cities, boroughs, and unified 

m u n i c i p a l i t i e s  r e present over 95% of Alaska's population. The League 

p r o v i d e s  a forum through which local government officials may assist 

each other in the solution of m u n i c i p a l  problems and m a y  express their 

common concerns to state and federal officials. A  ma j o r  objective of 

the League is to advance the interests and w e l l -being of the people 

r esi d i n g  w i t h i n  the state by p r o m o t i n g  the betterment of every aspect 

of local g o v e rnment in Alaska.

This 1903 muni c i p a l  statement was adopted N o v e m b e r  13, 1982 by 

the del e g a t e s  a t tending the A l a s k a  Municipal League 32nd Annual Local 

G o v e r n m e n t  Co n f e r e n c e  in Fairbanks. It represents the collective 

philosophy, goals, responsibilities, and ideals of A l a s k a ' s  local 

g o v e r n m e n t  officials. Items included in the statement have bee n  

r e v i e w e d  and d e b ated for several months by m unicipal o f ficials w h o  are 

c o n c e r n e d  on a d a y -to-day basis wi t h  the many complex prob l e m s  facing 

local go v e r n m e n t s  in Alaska. The statement is a guide to the p r i o r i t y  

c o n c e r n s  of A M L  m e m b e r  municipalities.

I " --Iv :V : 'K ' '

1932 & 1933 Alaska Municipal League 
statements supporting exemption

MEMBER OF THE NATIONAL LEAGUE OF C IT IES AND THE NATIONAL ASSOCIATION OF COUNTIES
■

■ M i r   ..................



®  $
1 6 . P o p u la t io n  D e t e r m in a t io n  and Im p a c t : The League  s u p p o r t s  f o l l o w in g  f e d e r a l  c e n su s

p r a c t i c e s  f o r  d e t e r m in a t io n  o f  p o p u la t io n  b a sed  on r e s id e n c y  and e n c o u ra g e s  th e  L e g i s la t u r e  and 

G o v e rn o r  t o  r e c o g n iz e  th e  need  f o r  a c o m p re h e n s iv e  p o l i c y  t o  a l l e v i a t e  th e  s o c i a l  and econom ic  

im p a c t  o f  m a jo r  d e v e lo p m e n t on m u n i c i p a l i t i e s  b y  s t a t e  f u n d in g  from  fu n d s  a p p r o p r ia t e d

s e p a r a t e ly  fro m  re v e n u e  s h a r in g  and m u n ic ip a l  a s s i s t a n c e  f v n d in g .

1 7 . S t a t e  A id  t o  M u n i c i p a l i t i e s  f o r  Law E n fo r c e m e n t : T i t l e  18 o f  th e  A la s k a  S t a tu t e s

c o n f e r s  . upon th e  s t a t e  th e  r e s p o n s i b i l i t y  f o r  la w  e n fo rc e m e n t  pow ers  w i t h in  th e  s t a t e .

M u n i c i p a l i t i e s  may assum e la w  e n fo r c e m e n t  p ow e rs  w i t h in  t h e i r  j u r i s d i c t i o n .  W ith  th e  in c r e a s e

i n  c r im e  th ro u g h o u t  A la s k a ,  and  th e  r e s u l t i n g  p u b l i c  demand f o r  in c r e a s e d  p o l i c e  p r o t e c t io n ,  th e  

League  e n c o u ra g e s  th e  s t a t e  to  a s s i s t  m u n i c i p a l i t i e s  in  a s su m in g  la w  e n fo r c e m e n t  p o w e rs ,

e x p a n d in g  su ch  p ow e rs  t o  a d d i t i o n a l  a r e a s ,  o r  im p ro v in g  e x i s t i n g  s e r v i c e s  th ro u g h  a program  

w h ic h  p a r t i a l l y  r e im b u r s e s  m u n i c i p a l i t i e s  f o r  t h e  c o s t s  o f  p r o v id in g  la w  e n fo r c e m e n t  s e r v i c e s .

C . LOCAL TAXES

1 . S ta te - M a n d a te d  E x e mp t i o n s : The Le a g u e  o p p o se s  th e  im p o s i t io n  o f  s ta te -m a n d a te d

e x e m p t io n  o f  c e r t a i n  c la s s e s  o f  p r o p e r t y ,  i n d i v i d u a l s ,  o r g a n iz a t io n s ,  o r  c o m m o d it ie s  from  th e  

a p p l i c a t i o n  o f  t a x e s  u n le s s  a d e q u a te  c o m p e n s a t io n  i s  made b y  th e  s t a t e  t o  r e im b u r s e  l o c a l  

g o v e rn m e n ts  f o r  r e v e n u e s  l o s t  due to  th e s e  e x e m p t io n s .

2 . P a y m e n t s - ln - L le u : The Leagu e  e n d o rs e s  th e  p o s i t i o n  w h e reb y  th e  s t a t e  w o u ld  p ay  t o  the

l o c a l  g o v e rn m e n ts  a p a y m e n t - in - l ie u  o f  ad v a lo ru m  ta x e s  f o r  th e  s ta te -o w n e d  p r o p e r t y  a s  w e l l  as

p aym en ts  f o r  i t s  s h a re  o f  th e  c o s t  o f  im p rovem en ts  and s e r v ic e s  w h ic h  b e n e f i t  su ch  p r o p e r t y .

3 . R ig h t  To T a x : The Le a g u e  o p p o se s  any  f u r t h e r  e f f o r t  on  th e  p a r t  o f  th e  s t a t e  t o  le v y  a 

p r o p e r t y  t a x  w h ic h  w o u ld  i n f r i n g e  upon  th e  r i g h t s  o f  l o c a l  g o v e rn m e n ts  to  le v y  th e  same r a t e  o f  

ta x  a s  l e v i e d  on o t h e r  p r o p e r t y  w i t h in  th e  t a x in g  j u r i s d i c t i o n .

A . P e r s o n a l  P r o p e r t y : The  L e a g u e  s u p p o r t s  l e g i s l a t i o n  w h ic h  w o u ld  p r o v id e  f o r  th e  o p t io n a l

e x e m p t io n  o r  a p a r t i a l  e x e m p t io n  o f  p e r s o n a l  p r o p e r t y  and f o r  th e  c l a s s i f i c a t i o n  and e x e m p tio n  

o r  p a r t i a l  e x e m p t io n  o f  c la s s e s  o f  p e r s o n a l  p r o p e r t y  from  p r o p e r t y  t a x a t io n .

5 . I n t e r e s t  R a te  L i m i t : The Le a g u e  s u p p o r t s  l e g i s l a t i o n  to  rem ove th e  l i m i t s  e s t a b l i s h e d  

in  T i t l e  29 on th e  p e n a l t y  and  in t e r e s t  r a t e  f o r  d e l in q u e n t  p r o p e r t y  and s a le s  t a x  paym ents and 

a l lo w  m u n i c i p a l i t i e s  t o  s e t  t h e i r  own r a t e s .

6. W a iv e r  o f  T a x  C o l l e c t i o n : The Le a g u e  e n d o rs e s  l e g i s l a t i o n  t o  p e r m it  th e  w a iv e r  o f

c o l l e c t i o n  o f  ta x e s  when c o l l e c t i o n  c o s t s  e x ce e d  ta x e s  d u e .

D. FORMATION OF NEW M U N IC IP A L IT IES

The Le a g u e  s u p p o r t s  l e g i s l a t i o n  t o  p r o v id e  a d e q u a te  fu n d s  t o  a s s i s t ,  i n  th e  s tu d y  o f  th e  

f e a s i b i l i t y  o f  fo rm in g  new m u n i c i p a l i t i e s  and i n  th e  f o r m a t io n  o f  n e w ly  o r g a n iz e d  

m u n i c i p a l i t i e s .

E . PU B LIC  EMPLOYEES RETIREMENT

The Leagu e  u rg e s  t h a t  i n  an y  l e g i s l a t i o n  p a s s e d  w h ic h  in c r e a s e s  b e n e f i t s  u n d e r  th e  P u b l i c  

E m p lo y ee s  R e t ir e m e n t  S ystem  and T e a c h e r s  R e t ir e m e n t  S y s tem , th e  in c r e a s e d  c o s t  be b o rn e  by 

c o n t r i b u t i o n s  fro m  th e  e m p lo y e e s .  The Leagu e  u r g e s  th e  L e g i s la t u r e  t o  r e c o g n iz e  th e  e f f e c t  on

p a r t i c i p a t i n g  m u n ic ip a l  e m p lo y e rs  i f  an y  am endm ents a r e  made to  PERS and TRS.



1982 P OLICY STAT E M E N T

The A l a s k a  M u n i c i p a l  L e a g u e  is a voluntary, no n - p r o f i t ,  nonpartisan 

o r g a n i z a t i o n  w h o s e  m e m b e r  cities, boro u g h s  and u n i f i e d  municipalities 

r e p r e s e n t  ove r  90% of A l a s k a ' s  population. The L eague provides a forum 

t h r o u g h  which l o c a l  g o v e r n m e n t  officials m a y  assist e a c h  other in the 

s o l u t i o n  of m u n i c i p a l  p r o b l e m s  and m a y  express their c o m m o n  concerns to 

s t a t e  and f e d e r a l  officials. A  ma j o r  o b j e c t i v e  of the League is to 

a d v a n c e  the i n t e r e s t s  and w e l l - b e i n g  of the p eople r e s i d i n g  w ithin the 

s t a t e  by p r o m o t i n g  the b e t t e r m e n t  of every aspect of lo c a l  government in 

A l a s k a .

This 1982 m u n i c i p a l  s t a t e m e n t  w a s  adopted N o v e m b e r  7, 1981 by the- 

d e l e g a t e s  a t t e n d i n g  the A l a s k a  M u n i c i p a l  L e a g u e  31st Annual Local 

G o v e r n m e n t  C o n f e r e n c e  in Anchorage. It represents the collective 

p h i l o s o p h y ,  goals, r e s p o n s i b i l i t i e s  and ideals of Alaska's local 

g o v e r n m e n t  o f f i cials. It e m s  included in the s tatement have been 

r e v i e w e d  and d e b a t e d  for s e v e r a l  m o n t h s  by mun i c i p a l  off i c i a l s  who are 

c o n c e r n e d  on a d a y - t o - d a y  b a s i s  w i t h  the many complex problems facing 

l o c a l  g overnments in Alaska. The statement is a guide to the priority 

c o n c e r n s  of A M L  m e m b e r  m u n i c i p a l i t i e s .

MEMBER OF THE NATIONAL LEAGUE OF CmES AND THE NATIONAL.ASSOCIATION OF COUNTIES
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6. P e r m a n e n t  Endowment For Local G o v e r n m e n t : The L eague supports the

c o n c e p t  of a p e r m a n e n t  e n dowment for local governments. The income from this 

q h d o w m e n t  w o u l d  be m a d e  avai l a b l e  for use b y  local governments for operating 

e x p e n s e s  a n d / o r  c a p ital programs. Criteria for developing any permanent 

e n d o w m e n t  and a l l o c a t i o n  of i ncome appr o a c h  should include equity, predicta­

b i l i t y  and m a x i m u m  local control.

7. Sta t e - C o l l e c t e d ,  L o c a l l y  Shared T a x e s : M u n i c i palities in Alaska

p r e s e n t l y  d e r i v e  s ignificant revenues from state-collected, locally shared 

taxes to help m e e t  their basic o p e r a t i n g  expenses. The League, therefore, 

o p p o s e s  r e d u c t i o n  of such revenues t h r ough e l i m i nation of such taxes unless 

o t h e r  equal s o u r c e s  of revenue a r e  m a d e  a v ailable to local governments, or 

a p p r o p r i a t i o n s  to c o m pensate for lost revenues are made b y  the state.

8. A b a n d o n e d  M o t o r  V e h icle F u n d : Tne L e a g u e  continues to urge adequate 

'funding of the A b a n d o n e d  Mo t o r  V e h i c l e  Fund w i t h  special emphasis paid to the 

cost i n c u r r e d  in h a n d l i n g  a b a n d o n e d  vehicles w h i c h  have no value.

9 .‘Basic A l l o c a t i o n s : T h e  L e a g u e  supports an increase in the state 

r e v e n u e  s h a r i n g  m i n i m u m  a l l ocation to $50,000 for each city or eligible 

u n i n c o r p o r a t e d  community.

10. A d m i n i s t r a t i o n  of Grants & E n t i t l e m e n t s : The League supports 

l e g i s l a t i o n  e l i m i n a t i n g  delay, a d m i n i s t r a t i v e  regulations, or complexity 

a s s o c i a t e d  w i t h  a d m i n i s t r a t i o n  of muni c i p a l  entitlements and grants programs 

b y  st a t e  d e p a r t m e n t s  and agencies. Admi n i s t r a t i o n  of grants and entitlements 

should, when p o s s i b l e ,  be consol i d a t e d  in a single state department. The 

L e a g u e  f u r ther s u p p o r t s  el i m i n a t i o n  of a d m i n i stration fees deducted by state 

de p a r t m e n t s  a d m i n i s t e r i n g  the grants.

11. P a s s - T h r o u g h  F u n d s ; T he L e ague encourages the Legislature to ad">pt 

p o l i c i e s  for p a s s - t h r o u g h  funds to n o n - p r o f i t  corporations that do not cause 

any p r e s e n t  or f u t u r e  liabilities to the municipality.

12. Federal B l o c k  Grant P r o g r a m s : The League requests the state to 

publish, w i t h o u t  further delay, its plans for implementing the Federal Block 

Grant Programs.

13. I n c r e a s e  in State Revenue Sharing For Specific R e c i p i e n t s : In those 

cases where l e g i s l a t i o n  is approved inc r e a s i n g  the state revenue sharing 

e n t i t l e m e n t  for spec i f i c  recipients o r  for a specific purpose, the League 

a d v o c a t e s  that the total funding for state revenue sharing be increased 

a c c o r d i n g l y  in o r d e r  to prec l u d e  the dilution of funding to other recipients.

C. L O C A L  TAXES

1. S t a t e - M a n d a t e d  E x e m p t i o n s : T h e  League opposes the imposition of

s t a t e - m a n d a t e d  e x e m p t i o n  of c e r tain classes of property, individuals, 

o r g a n i z a t i o n s  o r  c ommodities f r o m  the applic a t i o n  of taxes unless adequate 

c o m p e n s a t i o n  is m a d e  by the state to rei m b u r s e  local government for revenues 

lost d ue to t h e s e  exemptions.
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2. P a y m e n t s - i n - L i e u : T h e  L e a g u e  endorses the p o s i t i o n  w h e r e b y  the state

w o u l d  p a y  to t he lo c a l  g overnments a p a y m e n t - i n - l i e u  of ad v a l o r e m  taxes for 

the s t a t e - o w n e d  p r o p e r t y  as wel l  as payments for its share of the cost of 

i m p r o v e m e n t s  a n d ' s e r v i c e s  w h i c h  b e n e f i t  such property.

3. Right To T a x : The L e a g u e  opposes a n y  f u r ther effort on the part of 

the state to l e v y  a p r o p e r t y  tax w h i c h  w o u l d  infr i n g e  upon the rights of 

local g o v e r n m e n t s  to l e v y  the same rate of tax as l evied on other property 

w i t h i n  the t a x i n g  jurisdiction.

4. B u s i n e s s  I n v e n t o r i e s : T he L e a g u e  supports l e g i s lation w h i c h  would

p r o v i d e  f or the o p t i o n a l  e x e m p t i o n  of b u s i n e s s  i nventories from prop e r t y  tax.

5. Inte r e s t  Rate L i m i t : T he L e a g u e  supports l e g i s lation to remove the 

l imits e s t a b l i s h e d  by AS 2 9 .53.180 and AS 29.53.415(d) o n  the p e n a l t y  and 

inter e s t  rat e  for d e l i n q u e n t  prop e r t y  and sales tax payments.

D. FOR M A T I O N  OF N E W  M U N I C I P A L I T I E S

1. The L e a g u e  supp o r t s  l e g i s l a t i o n  to provide a d e q u a t e  funds to assist 

in the study of t he f e a s i b i l i t y  of forming n e w  m u n i c i p a l i t i e s  and in the 

f o r m a t i o n  of n e w l y  o r g a n i z e d  municipalities.

E. P U B L I C  E M P L O Y E E S  R E T I R E M E N T

1. The L e a g u e  urges that in any legislation passed w h i c h  increases 

b e n e f i t s  un d e r  the P ublic Emp l o y e e s  Ret i r e m e n t  S ystem and Teachers Retirement 

System* the i n c r e a s e d  cost be borne b y  contributions from the employees. The 

Le a g u e  urges the L e g i s l a t u r e  to recognize the effect on parti c i p a t i n g  m unici­

pal e m ployers if a n y  a m e n d m e n t s  are m a d e  to PERS and TRS.

F. L O C A L  H O S P I T A L  U SE

1. U t i l i z a t i o n  of Local Health F a c i l i t i e s : The L e a g u e  urges the state 

and federal a g e n c i e s  r e s p o n s i b l e  for h e a l t h  care to utilize the local health 

f a c i lities and to tra n s p o r t  patients to regional centers only w h e n  necessary 

s e r v i c e s  a re not available.

2. Incr e a s e d  State F u n d i n g : The L eague strongly supports increased 

state funding of h o s p i t a l  c o n s t r u c t i o n  costs and of special hospi t a l  and 

h e a l t h  f a c i l i t y  c o n s t r u c t i o n  and oper a t i n g  costs.

3. Separ a t e  F u n d i n g  For H o s p i t a l s : The L eague strongly supports funding

of h o s p i t a l  a nd h e a l t h  facility grants outside the m u n i c i p a l  r e v enue sharing 

program.
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DEPT. «>F COMMUNITY &  REGIONAL AFFAIRS
i

OFFICE OF THE COMMISSIONER ‘

Bill Sheffield, Governor

PO»CH B
JUNEAU. ALASKA 99811 
PHONE: 1907/ 46S*f?00

March 16, 1983

P O S I T I O N  P A P E R

RE: HB 250

SPONSOR: R e p r e s e n t a t i v e  Zh aroff

P r o g r a m  Effects of Bill

P r o v i d e s  for a local opti on for tax exemption s on busin ess 
i n v e n t o r i e s .

i

C o m m e n t s

The D e p a r t m e n t  has s u p p o r t e d  m a x i m i z i n g  local op ti on s as op po se d to 
m a n d a t i n g  such tax e x empti on s.  This m e a s u r e  would  .allow a 
m u n i c i p a l i t y  to consider such exemptions, ass u ri ng  that any dec ision 
is a local one. The De p ar t m e n t  believes that the p os i t i o n  of the 
A l a s k a  M u n i c i p a l  Leag u e (AML) on this bill should be an important 
g u i d e  post. The AML has s up p or te d such a local o p t io n for sometime 
n o w  and co ntinues to do so in their 1983 Poli cy  Statement. One 
r e a s o n  is that b u s i n es s in ventory taxes often cost mor e to collect 
than they bri ng in; another impetus is the g e n e ra l  e n c ou r ag e me n t of 
p r i v a t e  e nt er p ri s e by r e p e a l i n g  taxes such as that on business 
i n v e n t o r i e s .

" Mark L e w i s , Commisi on er



STATE OF ALASKA __________________________________
FISCAL NOTE |Revisicn Date 1983 ]
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I. REQUEST

Bill/Resolution No.
T it le :  Opti o n a l  Inventory Exemption 

Sponsor: Representative Zharoff
Requestor: hcra__________________________

II. FISCAL DETAIL
Agency Affected: Community & Regional Affa: 
Program Category Affected: development:

BRU, Program of Subprogram^) Affected:

EXPENDITURES/REVENUES: (Thousands of Pol

OPERATING
FY 83 FY 84 FY 55 FY 86 FY 87 FY 88

-0- -0- -0-
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC

_

TOTAL OPERATING -0- -0- -0-

ars)

CAPITAL - H r _ --Q-. -=Q=-

rEvenue

Local Government AesijB^fange

FUNDING: (Thousands of Dollars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER (Specify Source)

III. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

IV. ANALYSIS: Attach a separate ^age for any Analysis

Prepared By: Terrv Earles

Division:_________________

Approv’ d by Commissione r jr  / / O ' ^  
Department: Community & Regional Affairs

Phone: 465-4730 
Date: 3/16/83
Date: 3  \J% 3

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced b i l l s )  
Copy to Department (for Governor introduced b i l l s )
Copy to Sponsor
Copy to Requestor ( i f  different from Sponsor)

POSITIONS:
Full-Time
PART-TIME
TEMPORARY
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HB 250

This bill allo w s m u n i c i p a l  g o ve r nm e nt s the o pt i on  of 
ex cl u di n g b u s i n e s s  in ve ntorie s from taxation. This option 
w il l  have no i m pa ct  on the D e pa r tm e nt ' s operatio ns . No 
fiscal impact.



•
V
i,v

%

Introduced: 3/11/83
Referred: Community & Regional
Affairs and\ Finance'' >

1

2

3

4

5

IN THE HOUSE

IN THE LEGISLATURE OF THE STATE OF A L A S K A  

TH I R TEENTH LEGISLATURE - FIRST SESSION 

A  BILL

6 For an Act entitled: "a n  Act authorizing municipalities to exempt business

7 inventories from taxation; and p r oviding for an

8 effective date."

9 BE IT ENACTED B Y  THE LEGISLATURE OF THE STATE OF A L A S K A :

10 * Section 1. AS 29.53.025(b) is amended by adding a n ew paragraph to

11 read:

12

* Sec. 2. AS 29.45.050(b) is amended by adding a new par a g r a p h  to read:

(4) exempt) business inventories from taxation.

* Sec. 3. Section 1 of this Act is repealed.

(3) (ex e m p t̂  business inventories from taxation.

13

14

15

16

/ folio1'*'
* Sec. 4. Sections 2 and 3 of this Act take effect on the effective

/}
17 date of a v e r sion of an Act revising AS 29 passed by the T h i rteenth Legis-

18 lature and enacted into law.

19
:-v j---v  ~  ̂  —  y

* Sec. 5.J Section 1 of this Act takes effect immediately in accordance
J  a  /.w<- *

;20 w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) . {

j C D L c j l  \

-i- HB 250

;
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