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The Committee on C O M M U N I T Y  U  R E G I O N A L  A F F A I R S  as had HB 537

,!A n  Act a u t h o r i z i n g  m u n i c i p a l i t i e s  to exempt m o t o r  vehicles from 
taxati.cn; and p r o v i d i n g  for an e f f e ctive date.'

u n de r  co n si de r at i on  and r e c o m m e n d s :

[ >"1 do pass [ ] do not pass

( ] do pass with attached a m e n d m e n t s (s )

[ ] replace with CS for _________________________________

and recommends

[ 1 

[ ] 

( ]

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

[. ] Zero Fiscal Note Attached
reports it back without recommendation

referred to the Commi ttee

MEMBE RS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:



It RODUCTION OF BILLS (H o u s e ) ( c o W d  )

P u b l i c  Employ. 

R e t i r ement 

( e a r li e r  s e r­

vi c e  credit)

R e s i d e n t i a l  

P r o p e r t y  Tax

Exempt ions__

(munic i p a l )

Sa l m o n  

S p a w ni n g  

Streams 

(resou r c e  

permits)

H e a l t h  Ins.

,jl P o l i cies 

(li mi t a t i o n s  

& exclus i o n s)

H O U S E  B T L L  NO. 2 5 4 . by Rep. K o p onen. A m e n d s  law g o v e r n in g  

c r e d i t e d  service for e m p l o y m e n t  w i t h  the state or territory 

p r i o r  to J a n u a r y  1, 1961. Curr e n t  law (AS 39.35.360) p r o v i d e s  

that an e m p l o y e e  wh o  w a s  e m p l o y e d  bef o r e  J a n u a r y  1, 1980 wh o  

com pl e t e s  three y ea r s  of c r e d i t e d  service w i t h  the state a fter 

J a n u a r y  1, 1961 for w h i c h  the e m p l o y e e  m a k e s  r e tr o a c t i v e  

c o n t r i b u t i o n s  is e n t i t l e d  to c r edited serv ic e  (without m a k i n g  

r e t r o a c t i v e  c o n t r i b u t i o n s )  for service r e n de r e d  (1) be fo r e  J a n u a r y  

1, 1961. as an e m p l o y e e  of the state or former Ter ri t o r y  of A l a s k a ;  

(2) b e f o r e  J a n u a r y  1, 1961, as an e m p l o ye e  of the U.S. g o v e r n m e n t  

in A l a s k a , e x c l u d i n g  m i l i t a r y  service; or (3) after J a n u a r y  1,

1961, as a peace o f f i c e r ,  c o r r e c t i o n a l  officer, or firem a n  of a 

p a r t i c i p a t i n g  p o l i t i c a l  s u b d i v i s i o n  of the state.

Th e  bill w o u l d  a l l o w  v e s t e d  or r e t i r e d  m e m b e r s  w'no are not e l i g i b l e  

to r e ce i v e  c r e d i t e d  s e r v i c e  for e m p l o y m e n t  prior to J a n u a r y  .1, 1961 

u n d e r  (1) and (2) above, to r e c e i v e  c r e d i t ed  service if they e lect 

to do so w i t h i n  a s p e c i f i e d  time frame and m a k e  r et r o active 

c o n t ri b u t i o n s .  T h e  c o n t r i b u t i o n s  w o u l d  be in the amount of 4 - 1 / 2 %  

of the c o m p e n s a t i o n  ear n e d  during the e m p lo y m e n t  for w h i c h  c r e d i t e d  

service is c l a i me d  plu s  c o m p o u n d  interest at a rate p r e s c r i b e d  by 

r e g u l a t i o n  fro m  the d a t e  of the earl i e r  service to the date of 

m a k i n g  the r e t r o a c t i v e  c o n t r i b u t i o n.

P r o v i d e s  Act e f f e c t i v e  J u l y  1, 1983.

I n t r o d u c e d  M a r c h  11 and r e f e r r e d  to State A f f a i r s  and F i nance.

H O U S E  B I L L  NO. 2 5 5 . by Rep. Malo n e .  W o u l d  repeal the 

$10, 0 0 0  limit on m u n i c i p a l  tax ex e m p t i o n s  for residential 

pr o p e r t y  c o n tained in AS 2 9 . 5 3 . 0 2 5 ( a ) .  That portion of the 

law a u t h o r i z e s  m u n i c i p a l i t i e s  to exclude or exempt or p a r t i a l l y  

exempt r e s i d e n t i a l  p r o p e r t y  fro m  ta x a t i o n  by o r dinance r a t i f i e d  by 

the v o t e r s  at a r e g u l a r  or special el e ction. The bill r e pe a l s :

"An e x c l u s i o n  or e x e m p t i o n  a u t h o r i z e d  by this section may not 

ex c e e d  $10,000 for any one r e s i d e n c e . "  Does not provide for an 

e f f e c t i v e  date (becomes law 90 days after G o v e r no r ' s  s i g n a ture).

I n t r o d u c e d  M a r c h  11 and r e f e r r e d  to C o m m u n i t y  6 Regional A f f a i r s .

H O U S E  B I L L  NO. 2 5 6. by Reps. Flood, U e h l i n g  and Gru s se n d o r f .  

T r a n s f e r s  from the Dept, of H e a l t h  and Social Services to the 

Dept, of E n v i r o n m e n t a l  C o n s e r v a t i o n  r e s p o n s i b i l i t y  for i s s u­

ing permits for n a t u r a l  r e s o u r c e  d e v e l o p m e n t  projects that 

could have a n e g a t i v e  impact on salmon s p a w n in g  streams and 

w a t e r s,  (Amends AS 1 6 . 1 0 . 0 2 0 . )  Does not provi d e  for an e f f e c t i v e  

date (becomes law 90 day s  a fter G o v e r n o r ' s  signature).

I n t r o d u c e d  M a r c h  11 and r e f e r r e d  to Resou rc e s .

H O U S E  B I L L  NO. 2 5 7 . by Rep. Ward. A d d s  ne w  section to 

AS 21.,41 (The I n s u r a n c e  C o n t r a c t )  r e l a t i n g  to l imitations and 

e x c l u s i o n s  in h e a l t h  i n s u r a n c e  p o l icies. N e w  section reads:

"An indi v i d u a l or g r o u p  h e a l t h  i n s urance p o l i c y  that p r o v i d e s  

c o v e r a g e  on an expense incurred basis or an individual or g r o u p  

serv i c e  or i n demnity t ype c o ntract issued by a nonprofit



DEPT. OF COMMUNITY REGIONAL AFFAIRS
O FFICE OF TH E COMMISSIONER

J a n u a r y  31, 1984

BILL SHEFFIELD, GOVERNOR

□  POUCH B
JUNEAU. ALASKA 99811 
PHONE: 19071 465-4700

□  225 CORDOVA STREET - BLOG B 
ANCHORAGE. ALASKA 99501 
PHONE: 1907) 264-2294

P O S I T I O N  P A P E R

RE: H B  537
S P O N S O R :  R e p r e s e n t a t i v e  G r u s s e n d o r f

P R O G R A M  E F F E C T S :

A l l o w s  m u n i c i p a l i t i e s  to e x e m p t  b y  o r d i n a n c e ,  M o t o r  V e h i c l e s  f r o m  
t a x a t i o n .

C O M M E N T S :

Currently.- m u n i c i p a l i t i e s '  h a n d l i n g  of m o t o r  v e h i c l e s  a s s e s s m e n t  
r a n g e s  f r o m  f u l l  e x e m p t i o n  to  fu l l  m a r k e t  a s s e s s m e n t .  T h i s  o p t i o n a l  
l a n g u a g e  w o u l d  e n a b l e  t h o s e  c o m m u n i t i e s  w h i c h  w i s h  to e x e m p t  m o t o r  
v e h i c l e s  to d o  s o  and w o u l d  not a f f e c t  t h o s e  j u r i s d i c t i o n s  w h e r e  
e x e m p t i o n  it not d e s i r e d  a n d  w h e r e  v a r i o u s  o t h e r  t a x i n g  a r r a n g e m e n t s  
a r e  c u r r e n t l y  e m p l o y e d .  T h e  D e p a r t m e n t  h a s  no o b j e c t i o n  t o  this 
b i ll.

A p p r o v e d
E m i l  Mo t t i ,  C o m m i s s i o n e r
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U E  OF ALASKA 1984 LEGISLATIVE 
FISCAL NOTE

Revision Date:

REQUEST
Bill/Resolution No ______
Title: " E x e m p t  m o t o r

FISCAL DETAIL
HB 537 Agency Affected: c &r a

Program Category Affected:
v e h i c l e s  f rom taxation"

Sponsor; Rep. G r u s s e n d o r f

Requestor: H o u s e  C & R A

BRU, Program or Subprogram!s) Affected: 
S t a t e  A s s e s s o r

Date of Request: 1 -31-84

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 
200 TRAVEL 
300 CONTRACTUAL 
1*00 SUPPLIES 
500 EQUIPMENT 
600 LAND 4 STRUCTURES 
700 GRANTS, CLAIMS 
800 MISCELLANEOUS
TOTAL OPERATING - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

I CAPITAL I

REVENUE I

FUNDING: (Thousands of Doll ars)
GENERAL FUND 
FEDERAL FUNDS 
OTHER 
TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for analysis

M i c h a e l  W o r l e y ____________________Prepared By:_ 
Division: M R A D

Phone
Date:

4 6 5 - 4 7 3 0

1-31-84

Approved by Commissioner: JZnJj? / & S ?  
Agency:________________

Date: */// t V

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies)

m

.... - : .V

12/1/83
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C i t y  a n d  B o r o u g h  o f  S i t k a

P.O . BOX 79  • SITKA, ALASKA ■ 998 3 5

S e n a t o r  R i c h a r d  E l i a s o n  
A l a s k a  S t a t e  S e n a t e  
P o u c h  V  M / S  3100 
J u n e a u ,  A l a s k a  9 9 811

D e a r  D i c k  a n d  Ben:

J a n u a r y  13, 1984

. • i . v . v n  ">■ . \ J .) • V»

•re.ai5o5.it vi: >'.hv

Rep. B e n  G r u s s e n d o r f  
Alaskc\ H o u s e  of R e p r e s e n t a t i v e s  
P o u c h  V  M / S  3100 
J u n e a u ,  A l a s k a  99811

T h e  a s s e m b l y  h a s  a s k e d  t h a t  I r e q u e s t  y o u  to w o r k  t o w a r d  a n d  
s u p p o r t  a c h a n g e  in T i t l e  29, c o n c e r n i n g  m u n i c i p a l  t a x a t i o n  of 
m o t o r  v e h i c l e s . '  • « « • • 4 . , ... t>» . > I * « Sft •«.

T h e  t a x a t i o n  p r o v i s i o n s  of T i t l e  29 a r e  m a n d a t o r y  o n  all m u n i­
ci p a l i t i e s ,  i n c l u d i n g  h o m e  r u l e  d o m a i n s  l i k e  Sitka. T i t l e  29 
s p e c i f i c a l l y  l i s t s  the tax e x e m p t i o n s  w h i c h  we m a y  gr a n t .
T h e  p r o b l e m  is t h a t  the a s s e m b l y  w i s h e s  to e x e m p t  m o t o r  
v e h i c l e s  f r o m  the a d  v a l o r e m  tax, b u t  is n o t  a l l o w e d  to u n d e r  
the sta t u t e .

S o m e  m u n i c i p a l i t i e s  s u c h  as J u n e a u ,  d o  n o t  tax m o t o r  v e h i c l e s  
u n d e r  a g r a n d f a t h e r  c l a u s e  in the s t a t u t e  [ A . S . 2 9 . 5 3 . 0 2 5 (d)]. 
T h i s  o p t i o n  is n o t  o p e n  to Sitka.

O t h e r  m u n i c i p a l i t i e s  let the s t a t e  c o l l e c t  a local fee set 
by  s t a t u t e  a t  t h e  t i m e  of v e h i c l e  r e g i s t r a t i o n  [ A . S .28.10.431] 
h o w e v e r ,  the s t a t u t o r y  fee is o v e r a l l  m u c h  h i g h e r  t h a n  S i t k a ' s  
a d  v a l o r e m  r a t e  a n d  the a s s e m b l y  d o e s  n o t  w i s h  to b u r d e n  
S i t k a n s  w i t h  i n c r e a s e d  taxes.

W i t h  the s t a t u t e  r e q u i r i n g  t a x a t i o n  of v e h i c l e s ,  S i t k a  is 
f o r c e d  to c o m ply; h o w e v e r ,  c o l l e c t i o n  a p p e a r s  to be u n e c o n o m i c .  
W e  h a v e  a p p r o x i m a t e l y  4,000 c a r s  in S i t k a  a n d  r e c e i v e  $ 2 5 , 0 0 0  
to $ 3 5 , 0 0 0  in t a x e s  on t h e m  a n n u a l l y .  M ost, if n o t  a l l  of t h a t  
r e v e n u e  is o f f s e t  by. the c o s t  of c o l l e c t i o n  a n d  e n f c r c e m e n t .
A  tax w h i c h  d i d  n o t  p r o d u c e  a n y  n e t  r e venue, b u t  o n l y  p a i d  the

V  'ZlhlSzfajry.- W '



S e n a t o r  R i c h a r d  E l i a s o n  & Rep. B e n  G r u s s e n d o r f  
T A X A T I O N  O F  M O T O R  V E H I C L E S  
J a n u a r y  13, 1984 
P a g e  t w o

*>V‘

s a l a r y  o f  the tax c o l l e c t o r  m i g h t  b e  c o n s i d e r e d  b y  s o m e  to b e  
a s i g n i f i c a n t  c o m m e n t  o n  m o d e r n  g o v e r n m e n t .  W e  j u s t  d o n ' t  
w a n t  t h a t  c o m m e n t  t o  b e  m a d e  a b o u t  Sitka.

In the p a s t  w e  c o u p l e d  tax c o l l e c t i o n  w i t h  a v e h i c l e  s a f e t y  
i n s p e c t i o n ,  b u t  t h e  s a f e t y  i n s p e c t i o n  o r d i n a n c e  h a s  b e e n  
r e p e a l e d  l e a v i n g  u s  w i t h  o n l y  t h e  t a x  g a t h e r i n g  f u n c t i o n .

I w o u l d  s u g g e s t  t h a t  A.S. 2 9 . 5 3 . 0 2 5  b e  a m e n d e d  b y  a d d i n g  a 
s u b s e c t i o n  (h) to r e a d  as follows, " m u n i c i p a l i t i e s  m a y  by 
o r d i n a n c e  c l a s s i f y  and e x e m p t  o r  p a r t i a l l y  e x e m p t  f r o m  
t a x a t i o n  m o t o r  v e h i c l e s " .

Su c h  a n  e n a c t m e n t  w o u l d  s a v e  S i t k a n s  m u c h  t i m e  a n d  e f f o r t  
if it c o u l d  g o  i n t o  e f f e c t  b y  J a n u a r y  1, 1985. S i n c e  w e  
d o n ' t  k n o w  w h a t  the f a t e  of  the p r o p o s e d  n e w  T i t l e  29 w i l l  b e  
t h i s  y ear, p e r h a p s  y o u  c o u l d  n o t  o n l y  try to g e t  t h i s  idea 
i n t o  the n e w  29 draft, b u t  s i m u l t a n e o u s l y  a t t e m p t  to a m e n d  the 
e x i s t i n g  s t a t u t e .

* i i '■ I >
T h e  a s s e m b l y  w o u l d  g r e a t l y  a p p r e c i a t e  y o u r  e f f o r t s  and 
c o m m e n t s  on t h i s  m a t t e r .

r rv.it* . j. ;.** v , . • ,
. '■ S i n c e r e l y ,

5i.. 'l^TL ,

P e t e r  S. H a l l g r e n  
M u n i c i p a l  A t t o r n e y

i v\\ ' . " . w . »*. ' i . •« • •
ff '*•-v

cc: A d m i n i s t r a t o r  
A n d e r s o n
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