


C O M M IT T E E  R E P O R T

H O U S E

F U R T H E R :
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Mr. S p e a k e r :

The C o m m i t t e e  on

D a t e

C 5c R A has had

/in A c t  m a k i n g  a s u p p l e m e n t a l  a n p r o p r i a t i u n  to the m i s c e l l a n e o u s  
s e r v i c e s  a c c o u n t ;  and profidin;. for a n  e f f e c t i v e  date.

u n d e r  c o n s i d e r a t i o n  a n d  r e p o r t s  it b a c k  as follows:

[ ] do pa ss  [ ] do not pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] r e p l a c e  w i t h  CS fo r _____________________________

and r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

> 0  ''

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  No te

[ ] Zero Fiscal Note Attached
[ ] r e p o r t s  it ba ck  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the
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Commi ttee
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STATE OF ALASKA 1984 LEGISLATIVE SESSION
FISCAL NOTE

Revision Date: 12/29/83

REQUEST FISCAL DETAIL

Bill/Resolution No.: HB 152 CS(C&RA)Agency Affected:Community h Regional Affai
Title: Supp Approp/MISC SVS Acct/ Program Category Affected:___Development

Effect Date_________________________ ___________________________________________________
Sponsor: c&RA Committee____________  BRU, Program or Subprogram!s) Affected:
Requestor: jav Hoaan____________________________________________________________________

Date of Request: 12/16/83_______________________________________________________________

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

100 PERSONAL SERVICES 

200 TRAVEL 

300 CONTRACTUAL 

WO SUPPLIES 
SOO EQUIPMENT 

600 LAND & STRUCTURES 

700 GRANTS, CLAIMS 

800 MISCELLANEOUS
2938.0 ( Y 83)

TOTAL OPERATING |

I CAPITAL |

I REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND 

FEDERAL FUNDS 

OTHER 

TOTAL

2938.0 (ifrY 83)

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

No source indicated by sponsor other than general fund.

ANALYSIS: Attach a separate page for analysis

Prepared By: Mar/wfnegar __________  / _________  Phone: 465-4750
Division: M u m eipa-F'And regional/Assistance Date: 12/29/ft3

Approved by Commissioner:   Date:

Agency: Community and R e ? i / M  Affairs _  __
i y

Distribution (by Agency preparing fiscal note):

Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget
Impacted Agency(ies) 12/1/83



S T A T E  OF A L A S K A  1 9 8 4  L E G I S L A T I V E  S E S S I O N
F I S C A L  N O T E

[ R e v i s i o n  D a t e ;  1 2 / 2 9 / 8 3

B i l l / R e s o l u t i o n  No.: HB 152 CS
Ti t l e :  Supp Approp/MISC SVS Acct/Effective 

Date______________

A N A L Y S I S :

A s s u m p t i o n s :

As this supplemental appropriation would be administered through an existing 
Community and Regional Affairs program, there would be no fiscal impact other 
than the increased amount of grant money made available to municipalities. 
However, as this applies to the fiscal year ending June 30, 1983, it is 
probably moot.

P o s i t i o n s :

O t h e r  E x p e n d i t u r e s :

F u n d i n g :

S e c t i o n  C o s t  A n a l y s i s :

C o m p u t a  t i o n s :

E c o n o m i c  I m p a c t :

I m p a c t  c m  L o c a l  G o v e r n m e n t :
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DEPT. OF COMMUNITY & REGIONAL AFFAIRS POUCH B
JUNEAU, ALASKA 99811 
PHONE: (9071 465-4700OFFICE OF THE COMMISSIONER

F e b r u a r y  15, 1983

P O S I T I O N  P A P E R

R E C S H B  152

S P O N S O R :  H o u s e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  C o m m i t t e e

P r o g r a m  E f f e c t s  of B i l l

T h e  b i l l  m a k e s  a $ 2 , 9 3 8  m i l l i o n  s u p p l e m e n t a l  a p p r o p r i a t i o n  to 
f u l l y  fund C h a p t e r  89 S t a t e  R e v e n u e  S h a r i n g .  T h i s  c h a p t e r  
J u n d s  roa d s ,  ice ro a d s ,  h e a l t h  f a c i l i t y  a n d  h o s p i t a l  o p e r a­
tions ,  u n i n c o r p o r a t e d  c o m m u n i t i e s  a n d  v o l u n t e e r  f i r e  d e p a r t­
m e n t s  s e r v i n g  u n i n c o r p o r a t e d  a r e a s  i n. the u n o r g a n i z e d  b o r o u g h .

C o m m e n t s

T h e  D e p a r t m e n t  b e l i e v e s  it is " i m p o r t a n t  to f u l l y  f u n d  
p r o g r a m s  t h a t  a l l o w  m u n i c i p a l i t i e s  a n d  u n i n c o r p o r a t e d  c o m m u­
n i t i e s  to p r o v i d e  v i t a l  s e r v i c e s  to t h e i r  r e s i d e n t s .  The 
c u r r e n t  f u n d i n g  l e v e l  for C h a p t e r  89 r e q u i r e s  that local 
a l l o c a t i o n s  be p r o r a t e d  at a b o u t  81% of t h e i r  f u l l y  f u n d e d  
le v e l .  T h e  f u n d i n g  for this p r o g r a m  m u s t  be w e i g h e d  a g a i n s t  
o t h e r  S t a t e  n e e d s  to d e t e r m i n e  if its p r i o r i t y  w a r r a n t s  full 
f u n d i n g .  T h e  D e p a r t m e n t  d o e s  not h a v e  f u n d s  a v a i l a b l e  f r o m  
w i t h i n  its F Y ' 8 3  b u d g e t  to r e d u c e  or o f f s e t  t h i s  s u p p l e m e n t a l  
a p p r o p r i a t i o n .



STATE OF ALASKA
PRELIMINARY STATEMENT OF FISCAL IMPACT

Bill No: h s h b  1 5 2  Date on Bill: u n d a t e d

Title: S u p p l e m e n t a l  a o p r o p r i a t i o n  to m i s c e l l a n e o u s  services account
Sponsor: H o u s e  C o m m u n i t y  & R e q i onal A f f ai rs
Requestor: H o u s e  C o m m u n i t y  & Reqional A f fairs

1. Estimated fiscal impacts on: Department of Canrrunity & Regional Affairs

a. Expenditures: —

(Thousands of Dollars!

FY 83 FY 84 FY 85 FY 86
Capital - 0 - . - 0 - - 0 -
Operatinq - 0 - - 0 - - 0 -
Total - 0 - - 0 - - 0 -

b. Revenues:

|Revenue I

2. Sour"* of funds to offset fiscal impact of bill

T h e  spon sor has not indicated the source of o ffset for the 
su p p l e m e n t a l  a p p r o p r i a t i o n  of $2,938,000.

3. Assumptions:

T h i s  suppl e m e n t a l  a p p r o p r i a t i o n  woul d be a d m i n i s t e r e d  through 
a n  existi ng D e p a r t m e n t  program. No fiscal impact

4. Disclaimer:

This statement has not been reviewed by the 0MB in the Office of the Governor. It does 

not represent the poTTcy of the Sheffield Administration or the final estimate of fiscal 

impact.

Prepared By: 

Division:
Ri c h a r d  R a inery Phone:_ 

Date:

Approved by Commissioner:^ ____________________

Department: pnmmnni t y  r  Regiona l Affairs_______

5. Distribution:
Original to Legislative Finance 

Copy to 0MB 

Copy to Sponsor 

Copy to Requestor

Date:

465-4703
2/15/83

2/8/83
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T f f l l  U d O m T M
LEGISLATIVE AFFAIRS AGENCY
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l u . -)OJ
F-OUCH y STATE CAPITOL 

JUNEAU. A la s k a  998; i 

907 .165.J800

M E M O R A N D U M F e b r u a r y  15, 1983

SU B J E C T :

TO:

FROM:

C o n s t i t u t i o n a l  s p e n d i n g  l i m i t

R e p r e s e n t a t i v e  B a r b a r a  L a c h e r  
C h a i r m a n ,  H o u s e  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  C o m m i t t e e

B i l l y  G. B e r r i e r  
D i r e c t o r
D i v i s i o n  of L e g a l  S e r v i c e s

Y o u  h a v e  a s k e d  w h e t h e r  s u p p l e m e n t a l  a p p r o p r i a t i o n s  for 
f i s c a l  y e a r  1983 r e d u c e  the a m o u n t  a v a i l a b l e  for 
a p p r o p r i a t i o n  in fiscal y e a r  1984 u n d e r  s e c t i o n  16,
A r t i c l e  IX, C o n s t i t u t i o n  of  the S t a t e  of A l a s k a  (the 
s p e n d i n g  l i m i t  a m e n d m e n t ) .

In my  o p i n i o n  t h e y  do  not.

F i r s t  a n d  c o n c l u s i v e  is the p r o v i s i o n  in s e c t i o n  28 of 
A r t i c l e  X V  of the C o n s t i t u t i o n  w h i c h  reads:

A P P L I C A T I O N  OF A M E N D M E N T . T h e  1982 a m e n d m e n t  l i m i t i n g  
a p p r o p r i a t i o n  i n c r e a s e s  (art. IX, sec. 16) a p p l i e s  to 
a p p r o p r i a t i o n s  m a d e  for f i s c a l  y e a r  1984 and 
t h e r e a f t e r .

T h i s  s e c t i o n  e x c l u d e s  e a r l i e r  a p p r o p r i a t i o n s ,  t h a t  is in 
p r a c t i c a l  e f f e c t  f i s c a l  y e a r  1983 a p p r o p r i a t i o n s ,  f r o m  the 
s p e n d i n g  limit.

E v e n  if t h e  s p e n d i n g  l i m i t  a p p l i e d  s u p p l e m e n t a l  
a p p r o p r i a t i o n s  w o u l d  be c o u n t e d  a g a i n s t  the l i m i t  in the 
y e a r  the a p p r o p r i a t i o n s  w e r e  a v a i l a b l e .  T h e  r e l e v a n t  p a r t  
of s e c t i o n  16, A r t i c l e  IX reads:

. . . a p p r o p r i a t i o n s  f r o m  the t r e a s u r y  for a f i s c a l  
y e a r  s h a l l  n o t  e x c e e d  . . . (Emphasis added)

• •

' : ’ v;



R e p r e s e n t a t i v e  B a r b a r a  L a c h e r  
P a g e  2
F e b r u a r y  15, 1983

A  s u p p l e m e n t a l  a p p r o p r i a t i o n  is for t h e  c u r r e n t  f i s c a l  year. 
T h e r e f o r e ,  t h e y  w o u l d  b e  c o u n t e d  a g a i n s t  t h e  l i m i t  for the 
f i s c a l  y e a r  in w h i c h  t h e y  w e r e  m a de. F o r  e x a m p l e  a f i s c a l  
y e a r  1984 s u p p l e m e n t a l  m u s t  b e  w i t h i n  the a v a i l a b l e  
a p p r o p r i a t i o n  l i m i t  for f i s c a l  y e a r  1984. A  f i s c a l  y e a r  
1983 a p p r o p r i a t i o n  is for f i s c a l  y e a r  1983 s p e n d i n g  
a u t h o r i t y  a n d  is n o t  p a r t  o f  t h e  f i s c a l  y e a r  1984.



February 4, 1983 

TO: HB 152 files

FROM: Paula

Spoke with Terry Early re: rev. sharing shortfall FY 83.

Ch. 101 SCSHB 148 fin. Pg. 15 Session laws, v. 2 

$55,721,000 appropriated to Ch 88-95 

Breakdown

Ch. 88 $34,913,800

Ch. 89 14,061 ,200 - c o  »S W>e*>os .

Ch. 90 6,746,300 G° >  f  * 4 , C.ore &nj *n \T*

Appropriated almost identical for previous year except for some extra 
funds added for health care. The road mileage came in higher and 
unexpected in two areas primarily - Kenai and Mat-Su

Proration factor approaches 83%



Official Business

'

•  m

J U a s k a  J i t a i e  ^ l e j t s I a t u r B

H ouse of Re p r e s e n t a t i v e s

C o m m i t t e e  o n  

C o m m u n i t y  &  R e g i o n a l  A f f a i r s

Pouch V  
State Capitol 

Juneau, Alaska 99811

R E V ENUE SHARING

.Entitlements to municipalities established in AS 29.89 are for roads, 

hospitals and health facilities, volunteer fire departments in the 

u n o r g anized borough, unincorporated communities, and area cost of living 

differentials.

The FY 83 allocation for these entitlements failed to cover the large 

increase in eligible road maintenance funding and an 80 percent 

pror a t i o n  of the funding occurred.

S hortfall of entitlement - $3.5 million.
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I n t r o d u c e < s # y : 
Date:
Vote:
A c t i o n :

M a y o r
Feb. 1, 1983
U n a n i m o u s
A d o p t e d

K E N A I  P E N I N S U L A  B O R O U G H

R E S O L U T I O N  8 3 - 3 2
FEB 71983

A  R E S O L U T I O N  S U P P O R T I N G  F U L L  F U N D I N G  OF F I S C A L  Y E A R  1983 M U N I C I­
PA L  A S S I S T A N C E  R E V E N U E S  A N D  S T A T E  R E V E N U E  SHARING.

W H E R E A S ,  the c o n t i n u a t i o n  of a d e q u a t e  l e v e l s  of  s t a t e  
f i n a n c i a l  a i d  is e s s e n t i a l  for A l a s k a n  l o c a l  g o v e r n m e n t s  .to 
c o n t i n u e  to p r o v i d e  i m p o r t a n t ,  n e e d e d  s e r v i c e s  to t h e i r  c i t i z e n s  
w h i l e  h o l d i n g  d o w n  l o c a l  taxes; a n d

W H E R E A S ,  M u n i c i p a l  A s s i s t a n c e  r e v e n u e s  are a s h a r i n g  of 
c o r p o r a t e  i n c o m e  tax r e v e n u e s  b y  the s t a t e  w i t h  l o c a l  g o v e r n­
m e n t s  ; a n d

W H E R E A S ,  A l a s k a n  local g o v e r n m e n t s  w e r e  a s s u r e d  that they 
w o u l d  s u f f e r  n o  f i n a n c i a l  h a r m  w h e n  d u r i n g  the 1981 l e g i s l a t i v e  
s e s s i o n  SB 524 w a s  a p p r o v e d  w h i c h  c h a n g e d  the m e t h o d  of t a x a t i o n  
o f  the p e t r o l e u m  i n d u s t r y  b y  t r a n s f e r r i n g  m u c h  of the c o r p o r a t e  
i n c o m e  t a xes p r e v i o u s l y  p a i d  b y  that i n d u s t r y  to s e v e r a n c e  taxes; 
a n d

W H E R E A S ,  the F Y  1983 M u n i c i p a l  A s s i s t a n c e  a p p r o p r i a t i o n  of 
$ 7 1 . 3  m i l l i o n  r e p r e s e n t s  a $ 2 5 . 1  m i l l i o n  s h o r t f a l l  f r o m  the $96.4 
m i l l i o n  m i n i m u m  f u n d i n g  l e vel w h i c h  w o u l d  h a v e  e x i s t e d  h a d  not 
SB 524 b e e n  appro v e d .

W H E R E A S ,  the S e c t i o n  89 S t a t e  R e v e n u e  S h a r i n g  e n t i t l e m e n t  
p r o v i d e s  s t a t e  a i d  to l o cal g o v e r n m e n t s  for c a t e g o r i c a l  s e r v i c e s  
s u c h  as r o a d  m a i n t e n a n c e  and h e a l t h  f a c i l i t i e s  a n d  h o s p i t a l s ;  and

W H E R E A S , the F Y  1983 S e c t i o n  89 S t a t e  R e v e n u e  S h a r i n g
e n t i t l e m e n t  for roads, h e a l t h  f a c i l i t i e s - h o s p i t a l s , a n d  v o l u n t e e r  
f i r e  d e p a r t m e n t s  w a s  f u n d e d  at o n l y  a p p r o x i m a t e l y  80% of the 
a m o u n t  a u t h o r i z e d  b y  s t a t e  statutes;

N O W  T H E R E F O R E ,  BE IT R E S O L V E D  B Y  T H E  A S S E M B L Y  O F  T H E  K E N A I  
P E N I N S U L A  B OROUGH:

S e c t i o n  1 . T h a t  the K e n a i  P e n i n s u l a  B o r o u g h  A s s e m b l y
s u p p o r t s  a n d  e n d o r s e s  the s u p p l e m e n t a l  a p p r o p r i a t i o n  of $25.1
m i l l i o n  FY  1983 M u n i c i p a l  A s s i s t a n c e  r e v e n u e s  to f u l l y  f u n d  the 
e n t i t l e m e n t  at the a m o u n t  w h i c h  w o u l d  h a v e  e x i s t e d  h a d  n o t  the 
m e t h o d  o f  t a x a t i o n  of  p e t r o l e u m  i n d u s t r y  b e e n  changed.

S e c t i o n  2 . T h a t  the K e n a i  P e n i n s u l a  B o r o u g h  A s s e m b l y
s u p p o r t s  a n d  e n d o r s e s  the s u p p l e m e n t a l  a p p r o p r i a t i o n  o f  $3.5
m i l l i o n  of F Y  1983 S e c t i o n  89 S t a t e  R e v e n u e  S h a r i n g  for roads,
h e a l t h  f a c i l i t i e s - h o s p i t a l s ,  a n d  v o l u n t e e r  fire d e p a r t m e n t s  to
f u l l y  f u n d  the e n t i t l e m e n t  at the l e vel a u t h o r i z e d  b y  s t a t e
s t a t u t e s .

K e n a i  P e n i n s u l a  B o r o u g h  
R e s o l u t i o n  8 3 - 3 2  
P a g e  1 o f  2 P a g e s



Section 3 . That the State Legislature appropriate and the 
G o v e r n o r  approve the a f o r ementione d supplemental appropriation by 
April 15, 1983, so that local governments can use the additional 
f u n d i n g  in setting their 1983 mill levies.

Se ction 4 . That copies this resolution be delivered to 
G o v e r n o r  W i l l i a m  J. Sheffield, and to all members of the T h i r­
teen t h  A l a s k a  Legislature.

A D O P T E D  BY THE A S S E M B L Y  OF THE K ENAI PENI NSULA BOROUGH ON
1st DAY OF  February 1983

D o nal d L T M c C l o u d ,  Assembly President

A T T E S T :

Kenai Peninsula Borough 
Resolution 83-32 
Page 2 of 2 Pages



TELEPHONES 
007, 566-1325 

586-6526
204 N FRANKLIN S’1-. 

JUNEAU. ALASKA 99301

J a n u a r y  27, 1 9 8 3

T o :  S e n a t e  C R A  C o m m i t t e e

F r o m :  G i n n y  C h i t w o o d ,  A M L  E x e c u t i v e  D i r e c t o r  

R e :  S B  17  - M u n i c i p a l  A s s i s t a n c e  S u p p l e m e n t a l

A p o l o g i e s  f o r  t h e  c o n f u s i o n  o v e r  n u m b e r s  a t  T u e s d a y ' s  c o m m i t t e e  m e e t i n g .  

M r .  D o n o h u e  f r o m  t h e  D e p a r t m e n t  o f  R e v e n u e ,  w a s  r e a d i n g  f r o m  a t a b l e  o f  

e s t i m a t e s  p r e p a r e d  b y  t h e  D e p a r t m e n t  i n  J a n u a r y  o f  1 9 8 2 ,  a c o p y  o f  w h i c h  

i s  p r i n t e d  o n  t h e  b a c k  o f  t h i s  m e m o .  A t  t h a t  t i m e ,  t h e  D e p a r t m e n t  

e s t i m a t e d  t h a t  c o r p o r a t e  i n c o m e  t a x  r e c e i p t s  w o u l d  h a v e  b e e n  $ 1 . 0 8  

b i l l i o n  i f  t h e  o i l  a n d  g a s  t a x  h a d  n o t  b e e n  c h a n g e d  (SB 5 2 4 ) ,  m a k i n g  t h e  

1 0 %  s h a r i n g  t o  m u n i c i p a l i t i e s  in 1 9 8 3  $ 1 0 8  m i l l i o n .  T w o  m o n t h s  l a t e r ,  

t h e  D e p a r t m e n t  l o w e r e d  t h e i r  r e v e n u e  p r o j e c t i o n s ,  d e c r e a s i n g  t h e  

e s t i m a t e  u n d e r  t h e  c u r r e n t  l a w  f r o m  $ 7 4 4  m i l l i o n  t o  $ 7 1 3  m i l l i o n  a n d  t h e  

e s t i m a t e  o f  t h e  a m o u n t  t h a t  w o u l d  h a v e  b e e n  g e n e r a t e d  u n d e r  t h e  o l d  l a w  

f r o m  $ 1 . 0 8  b i l l i o n  t o  $ 9 6 4  m i l l i o n .

■.
MEMBER OF THE NATIONAL LEAGUE OF CIT IES AND THE NATIONAL ASSOCIATION OF COUNTIES
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FY

82

83

0/]
85

/  Corporation Taxes 

(Previous Statutes) 

43.20 _..

Non Petroleum

s

Revenue Sharing Impact 

(Millions of Current Dollars)

Corporation Taxes 

(Current Statutes)

$35

42

49

56

43.21- 

Petrol euin

TOTAL

Corp. Taxes (TCT)

10%

TCT

43.20 amended 

Non Petroleum

43.20 amended 

Petroleum

TOTAL

Corp. Taxes (TCT
m
TCT

30%

TCT FY

$1047 $1082 $108 $31 $713 $744 $74 $223 82

1101 1143 114 31 304 335 34 101 03

1233 1202 120 37 360 397 40 119 04

1436 1492 149 42 373 415 42 125 05

The comparisons, for illustrative purposes only, reveal what would 

have been shared 1f previous statutes had been 1n effect versus what will 

in fact be shared, assuming this proposal is implemented 1n conjunction

f fch current statutes. The aforementioned general fund numbers represent 

tal amounts of revenue to be shared under this proposal.



M U N I C I P A L  S U P P L E M E N T A L  - $ 2 8 . 6  M I L L I O N

" T h e  A l a s k a  M u n i c i p a l  L e a g u e  s u p p o r t s  t h e  s u p p l e m e n t a l  a p p r o p r i a t i o n  o f  

$ 2 8 . 6  m i l l i o n :  $ 2 5 : 1  m i l l i o n  F Y  83 M u n i c i p a l  A s s i s t a n c e  R e v e n u e s  t o  

f u l l y  f u n d  t h e  e n t i t l e m e n t  a t  t h e  a m o u n t  h a d  n o t  t h e  m e t h o d  o f  t a x a t i o n  

o f  t h e  p e t r o l e u m  i n d u s t r y  b e e n  c h a n g e d  d u r i n g  t h e  1 9 8 1  S t a t e  l e g i s l a t i v e  

S e s s i o n  a n d  $ 3 . 5  m i l l i o n  F Y  8 3  C h a p t e r  8 9  S t a t e  R e v e n u e  S h a r i n g  f o r  

r o a d s ,  h e a l t h  f a c i l i t i e s  a n d  h o s p i t a l s ,  v o l u n t e e r  f i r e  d e p a r t m e n t s  i n  

t h e  u n o r g a n i z e d  b o r o u g h ,  a n d  u n i n c o r p o r a t e d  c o m m u n i t i e s  t o  f u l l y  f u n d  

t h e  e n t i t l e m e n t  a t  t h e  l e v e l  a u t h o r i z e d  b y  s t a t e  s t a t u t e s .  T h e  L e a g u e  

f u r t h e r  e n c o u r a g e s  t h e  L e g i s l a t u r e  t o  a p p r o p r i a t e  a n d  t h e  G o v e r n o r  t o  

a p p r o v e  t h e  s u p p l e m e n t a l  a p p r o p r i a t i o n  b y  A p r i l  15, 1 9 8 3  s o  t h a t  l o c a l  

g o v e r n m e n t s  c a n  u s e  t h e  a d d i t i o n a l  f u n d i n g  i n  s e t t i n g  m i l l  l e v i e s . "

M u n i c i p a l  A s s i s t a n c e  F u n d  - $ 2 5 . 1  M i l l i o n

F Y  8 2  $ 8 7 . 4  m i l l i o n  a p p r o p r i a t e d  , .

F Y  8 3  $ 7 1 . 3  m i l l i o n  e x p r o p r i a t e d

F Y  8 3  $ 9 6 . 4  m i l l i o n  i f  t h e  l e g i s l a t u r e  h a d

n o t  c h a n g e d  t h e  O i l  a n d  G a s  

C o r p o r a t e  I n c o m e  T a x

W h e n  t h e  L e g i s l a t u r e  r e p e a l e d  t h e  G r o s s  B u s i n e s s  L i c e n s e  T a x ,  a  p o r t i o n  

o f  w h i c h  w a s  a u t o m a t i c a l l y  d i s t r i b u t e d  to m u n i c i p a l i t i e s ,  i t  c r e a t e d  t h e  

M u n i c i p a l  A s s i s t a n c e  F u n d  a s  a r e v e n u e  r e p l a c e m e n t  f o r  l o c a l  

g o v e r n m e n t s .  T h e  l a w  p r o v i d e d  t h a t  a n  a m o u n t  " e q u a l  to o r  g r e a t e r  t h a n  

1 0 % "  o f  t h e  p r o c e e d s  o f  t h e  p r e v i o u s  y e a r ' s  c o r p o r a t e  i n c o m e  tax ,  b o t h  

s p e c i a l  o i l  a n d  g a s  a n d  a l s o  g e n e r a l ,  c o u l d  b e  a p p r o p r i a t e d  to t h e  f u nd. 

W h e n  t h e  L e g i s l a t u r e  r e p e a l e d  t h e  s p e c i a l  o i l  a n d  g a s  c o r p o r a t e  i n c o m e  

t a x  a n d  i n c r e a s e d  t h e  s e v e r a n c e  t a x  in t h e  c l o s i n g  d a y s  o f  t h e  1 9 8 1  

s e s s i o n ,  it  d i d  n o t  m a k e  a n y  c h a n g e s  to t h e  M u n i c i p a l  A s s i s t a n c e  F u n d .  

F o l l o w i n g  t h e  s e s s i o n ,  h o w e v e r ,  l e g i s l a t i v e  l e a d e r s  p u b l i c l y  s t a t e d  t h a t  

t h e y  d i d  n o t  i n t e n d  t o  a d v e r s e l y  i m p a c t  l o c a l  g o v e r n m e n t  f u n d i n g  a n d  

w o u l d  m a k e  c o r r e c t i o n s  d u r i n g  t h e  n e x t  s e s s i o n .  In  t h e  1 9 8 2  s e s s i o n ,  

t h e  L e g i s l a t u r e  a m e n d e d  t h e  lav/, i n c r e a s i n g  t h e  l e v e l  f r o m  1 0% t o  3 0 % ,  

w h i c h  is  e s t i m a t e d  t o  p r o v i d e  a l m o s t  a s  m u c h . a s  t h e  p r e v i o u s  s y s t e m ,  b u t  

t h e  L e g i s l a t u r e  d i d  n o t  a d j u s t  t h e  F Y  83 e x p r o p r i a t i o n  to  r e f l e c t  t h a t  

i n t e n t .

R e v e n u e  S h a r i n g ,  C h a p t e r  8 9  - $ 3 . 5  M i l l i o n

A l t h o u g h  m o s t  o f  t h e  r e v e n u e  s h a r i n g  f u n d s  a r e  d i s t r i b u t e d  b y  t h e  

g e n e r a l  f o r m u l a  e s t a b l i s h e d  in  A S  2 9 . 8 8 ,  t h e r e  a r e  a l s o  e n t i t l e m e n t s  

e s t a b l i s h e d  in  A S  2 9 . 8 9  - S t a t e  A i d  f o r  M i s c e l l a n e o u s  P u r p o s e s ,

i n c l u d i n g  r o a d s ,  h o s p i t a l s  a n d  h e a l t h  f a c i l i t i e s ,  v o l u n t e e r  f i r e  

d e p a r t m e n t s  in t h e  u n o r g a n i z e d  b o r o u g h ,  u n i n c o r p o r a t e d  c o m m u n i t i e s ,  a n d  

a r e a  c o s t  o f  l i v i n g  d i f f e r e n t i a l s .  T h e  a l l o c a t i o n  f o r  t h i s  c h a p t e r  v/as 

n o t  i n c r e a s e d  t o  c o v e r  t h e  l a r g e  i n c r e a s e s  in  e l i g i b l e  r o a d s ,  w i t h  t h e  

r e s u l t  b e i n g  a p r o j e c t e d  $ 3 . 5  m i l l i o n  s h o r t f a l l  a n d  an  8 0 %  p r o r a t i o n  o f  

f u n d i n g  in  t h e s e  c a t e g o r i e s .
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