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DATE:  J u n e  9 , 1981

RE: HB W  a nd  CSHB 538

A t t a c h e d  i s  b a c k - u p  i n f o r m a t i o n  on HB ^ 5 6  a nd  CSHB 538 
w h i c h  h a v e  p a s s e d  o u t  o f  t h e  R e s o u r c e s  C o m m i t t e e  a n d  a r e  now 
i n y o u r  Comm i t  t e e .
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HEARI N G:

CSHB 535  An Ac t  r e l a t i n g  t o  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  
C o u n c i 1 .

/

HCR 29 R e l a t i n g  t o  t h e  d e v e l o p m e n t  o f  a p l a n  f o r  A l a s k a
a g r i c u l t u r a l  d e v e l o p m e n t .

SB 588  An A c t  r e l a t i n g  t o  m i n e r a l  l e a s i n g .

HB 56 An Ac t  r e l a t i n g  t o  a g r i c u l t u r e .

IIB 88 An Ac t  r e l a t i n g  t o  t h e  q u a l i f i c a t i o n s  f o r  t h e  f a r m
o r  a g r i c u l t u r a l  l a n d s  t a x  e x e m p t i o n .

HB 83 An Ac t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  t o  t h e  D e p a r t m e n t
o f  F i s h  a nd  Game f o r  b i s o n  m a n a g e m e n t .

HB 538 An A c t  r e l a t i n g  t o  a s m a l l - s c a l e  a g r i c u l t u r e  g r a n t
p r o g  r a m .

R e p r e s e n t a t i v e  G a r d i n e r  , s t a t e d  t h a t  HCR 29 a n d  IIB 535  o u 1 1 i n e 
t h e  s t a t e ' s  p o l i c i e s  a n d  g o a l s  f o r  a g r i c u l t u r a l  d e v e l o p m e n t .
IIB 535  I n c r e a s e s  t h e  m e m b e r s h i p  011 t h e  A g r i c u l t u r a l  A c t i o n  
C o u n c i l  f r o m 5 t o  7 m e m b e r s .

S e n a t o r  S t  u r <1 u 1 ew s k i p u t  f o r t h  t h e  m o t i o n  t o  move  SCS CSHB 535  
w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .

S e n a t o r  S t u r g u l e w s k i  p u t  f o r t h  t h e  m o t i o n  t o  move  HCR 29 a nd  
F ile  Te 11 e r o f  i n t e n t  w i t h  i n d i v i d u a l  r e c o mme n d  a t  i oi iTl

<7*
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R e p r e s e n t a t i v e  G a r d i n e r  s t a t e d  t h a t  t h e  p u r p o s e  o f  H B 5 6 i s 
t o  p r o m o t e  s m a l l  s c a l e  a g r i c u l t u r e .

R e p r e s e n t a t i v e  R o g e r s  s u g g e s t e d  a n  a m e n d m e n t  t o  H B 5 6 on p a g e  1 , 
l i n e  I (T, p l a c e  a p e r i o d  a f t e r  " s t a t e "  a nd  d e l e t e  l i n e  17.

S e n a t o r  F i s c h e r  p u t  f o r t h  t h e  m o t i o n  t o  a c c e p t  t h e  a m e n d m e n t .
He p u t  f o r t h  s e v e r a l  t e c h n i c a l  a n d  g r a m m a t i c a l  a m e n d m e n t s  w h i c h  
w e r e  a c c e p t e d .

S e n a t o r  F i s c h e r  p u t  f o r t h  t h e  m o t i o n  t o  move  HB ^56  a s  a 
S e n a t e  C o m m i t t e e  S u b s t i t u t e  w i t h  i n d i v i d u a l  r e c o m m e n d a t i o n s .

D i c k  B i s h o p , R e g i o n a l  S u p e r v i s o r ,  F a i r b a n k s ,  D e p a r t m e n t  o f  F i s h  
a n d  Ga r c ,  s t a t e d  t h a t  HB 83 p r o v i d e s  f u n d i n g  t o  d e v e l o p  t h e  
D e l t a  B i s o n  r a n g e  a n d  i m p r o v e  t h e  b i s o n  s umme r  r a n g e  t o  d e l a y  
t h e i r  m o v e m e n t .

R e p r e s e n t a t i v e  G a r d i n e r  s t a t e d  t h a t  lie h a d  l o o k e d  a t  o t h e r  
a l t e r n a t i v e s  a n d  HB 83 v a s  t h e  l e a s t  e x p e n s i v e  t o  h e l p  c a s e  
t h e  c o n f l i c t  b e t w e e n  b i s o n  a n d  a g r i c u l t u r e .

S e n a t o r  Mu 1c a h y p u t  f o r t h  t h e  m o t i o n  t o  move  HB 83 w i t h i n d i v i d u a l  
r e c o m m e n d a t  i o n s .

R e p r e s e n t a t i v e G a r d i n e r  s t a t e d  t h a t  Hj^ 538  i s  d e s i g n e d  t o  h e l p  
s m a l l  s c a l e  a nd  v i l l a g e  a g r i c u l t u r a l  p r o g r a m s .  He s u g g e s t e d  t h a t  
t h e  C o m m i t t e e  c o n s i d e r  a l e t t e r  o f  i n t e n t  s t a t i n g  t h a t  t h e  
f u n d s  s h o u l d  b e  d i s p e r s e d  t h r o u g h t o u t  t h e  s t a t e  and  t h a t  no s i n g l e  
g e o g r a p h i c a l  r e g i o n  r e c e i v e  a n  a b n o r m a l  a m o u n t  o f  t h e  f u n d s .

S e n a t o r  Mu 1c a h y p u t  f o r t h  t h e  m o t i o n  t o  move  C S HB 538  am w i t h  
i n d i v i d u a l  r e c o m m e n d a t i o n s  a n d  t h e  l e t t e r  o f  i n t e n t .

S e n a t o r  F a h r e n k a m p  p u t  f o r t h  t h e  m o t i o n  t o  d e f e r  c o n s i d e r a t i o n  o f
h b"w ;

SB 5 8 8 w a s h e l d  u n t i l  t h e  C o m m i t t e e  m e e t i n g  J u n e  8 ,  1 9 8 1 .

The  C o m m i t t e e  a d j o u r n e d  a t  3 : 0 5  p . m .



LETTER OF INTENT 

SENATE RESOURCES COMMITTEE 

TO ACCOMPANY CSHB 5 3 8 ( F i n )  am

I t  i s  t h e  I n t e n t  o f  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  
f u n d s  a p p r o p r i a t e d  t o  c h e  S m a l l - s c a l e  A g r i c u l t u r e  G r a n t  
P r o g r a m  b e  d i s p e r s e d  t h r o u g h o u t  t h e  s t a t e  a n d  t h a t  no  s i n g l e  
g e o g r a p h i c a l  r e g i o n  r e c e i v e  a n  a b n o r m a l  a m o u n t  o f  t h e  
f u n d s .

(



^ d m k u  JBiaie ^ e g k l a i t t r e

H o u s e . o f  R e p r e s e n t a t i v e s

C o m m i t t e e  o n  Re so urc es

Terry Gardiner, Co-Chairman 
Fred F. Zharoff, Co-Chairman 
465-3715

To:

Pouch V 
Slate Capitol 

Juneau, Alaska 99811

Senator Bettye Fahrenkanp, Chairman 
Senate Resources

Prom:

Date:

Re :

Rep. Terry Gardiner, Co-chairman 
House Resources

&

May 21, 1981

CS HB 538 am - Small Scale Agriculture Grant Program

The House Resources Committee lias devoted a  great deal of time and 
energy examining the agriculture industry in Alas lea. During a week of 
hearings on agriculture held in March one need was pointed out which the 
conmittee has addressed in  HB 538.

HB 538 provides financial assistance to conmunities throughout the 
State for small-scale agriculture projects and programs. I t  was designed 
to provide assistance to v illages and conmunities in e ffo rts  to provide 
n u tritio n a l, locally produced foods for residents, particu larly  in  ru ra l 
Alaska where fresh produce is  often scare, and food costs extremely 
high. The b i l l  allows a l l  m unicipalities or villages in the State to 
apply for funding of smallscale agriculture projects or programs, with a 
maximum se t a t $25,000 per recip ien t. Block grants may be awarded a t 
the discretion of the Commission of DNR to programs serving a nunber of - 
conmunities.

Last year the leg isla tu re appropriated $2,147,000 for v illage 
agriculture programs through HB 60 and other pieces of leg isla tion .
House Resources is  aware of $2,433,440 in requests from numerous ru ra l 
conmunities for agriculture programs for FY 82. 'ihese are being handled 
through the budget process. In order to provide funds to support these 
agriculture e ffo rts  in a more coherent manner, while providing a source 
of information and teclmical assistance to groups s ta r t  hag new programs,
HB 538 was drafted, lw.rlier in the year Department of Natural Resources 
proposed a sim ilar program, and i t  has been with DNR , nunerous individuals 
involved in  v illage gardening programs and a sub-coiimittee of the Resource 
conmittee that we have worked to arrive a t the b i l l  before you.

The funding level for the grant program is  projected to bo $1,000,000.
Since th is grant program w ill not be operational un til 1982, and i t  is  assumed 
that the Governor w ill allocate continuation level funding in FY 83, the request 
for grant mvnics for FY 82 is  $500,000. The million dollars in the grant fund 
w ill c leatiy  not meet the to ta l requests for v illage agriculture p ro jec ts, but 
w ill provide substantial funds to cover costs of the basic gardening e ffo rts .

I
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M E M O R A N D U M

D A T E :  F e b r u a r y  27, 1 9 8 1

.TO: M a r y  H a k a l a

A d m i n i s t r a t i v e  A s s i s t a n t  

H o u s e  R e s o u r c e s  C o m m i t t e e

F R O M :  E l m e r  L i n d s t r o n

F i s c a l  A n a l y s t  

L e g i s l a t i v e  F i n a n c e  D i v i s i o n

T h e  f o l l o w i n g  i s  a s u m m a r y  o f  s t a t e  f u n d i n g  f o r  a g r i c u l t u r e  

f r o m  1 9 7 8  t o  1 9 8 0 .  S i n c e  t h e  f i r s t  m a j o r  u r p r o p r i a t i o n  f o r  

D e l t a  I w a s  a p p r o v e d  i n  1 9 7 8 ,  I h a v e  n o t  a t t e m p t e d  t o  l o c a t e  

f u n d i n g  p r i o r  t o  t h a t  t i m e .  A l l  a m o u n t s  a r e  i n  t h o u s a n d s  o f  

d o l l a r s .

D e l t a  I

S e c .  1, C h .  1 7 1 ,  S L A  1 9 7 8  ( S p e c i a l  A p p r o p r i a t i o n )  —  

A p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  4 , 7 9 3 . 0 .

L a n d  C l e a r i n g  2 , 7 0 0 . 0

S u r v e y i n g  3 0 0 . 0

T e s t  M a r k e t i n g  3 5 0 . 0

E n v i r o n m e n t a l  S t u d i e s  1 5 0 . 0

G r a i n  S t o r a g e  F a c i l i t i e s  1 , 0 0 0 . 0

T r a n s p o r t a t i o n  o f  G r a i n  4 3 . 0

A d m i n i s t r a t i o n  1 0 0 . 0

M i s c e l l a n e o u s  . 1 5 0 . 0

S e c .  25, Ch. 80, S L A  1 9 7 9  ( G e n e r a l  A p p r o p r i a t i o n s  A c t )  -

A p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  & E c o n o m i c

D e v e l o p m e n t  7 , 0 7 0 . 8 .

F i n a l  C l e a r i n g  4 , 7 3 6 . 0

R o a d  C o n s t r u c t i o n  1 , 0 8 0 . 0

T e s t  M a r k e t i n g  9 0 0 . 0

A d m i n i s t r a t i o n  1 2 7 . 9

E x t e n s i o n  S e r v i c e s  6 3 . 2

P e s t i c i d e / H e r b i c i d e  R e s e a r c h  7 8 . 5
M i s c e l l a n e o u s  8 5 . 2



C:V:

M a r y  JJakala 

F e b r u a r y  2 7 ,  1 9 8 1  
P a g e  2

S e c .  53, C h .  1 2 0 ,  S L A  1 9 8 0  ( G e n e r a l  A p p r o p r i a t i o n s  A c t )  -  

A p p r o p r i a t e d  t o  t h e  O f f i c e  o f  t h e  G o v e r n o r ,  A g r i c u l t u r a l  

A c t i o n  C o u n c i l  2 , 0 0 0 . 0 .

D e l t a  I 2 , 0 0 0 . 0

..x S e c .  1, C h .  4 0, S L A  7 9  ( S p e c i a l  A p p r o p r i a t i o n )  -  

A p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  o f  F i s h  & G a m e .

D e l t a  B i s o n  M a n a g e m e n t  P l a n  2 0 . 0

. • T o t a l  . 1 3 , 8 8 3 . 8i
P o i n t  M c K e n z i e

C h .  90, S L A  1 9 8  0 ( S p e c i a l  A p p r o p r i a t i o n )  - A p p r o p r i a t e d  t o  t h e  

A g r i c u l t u r a l  A c t i o n  C o u n c i l  5 , 0 2 5 . 0 .

S u r v e y  C o s t s  . 2 0 0 . 0

L a n d  C l e a r i n g  • 3 , 6 0 0 . 0

A d m i n i s t r a t i o n  1 5 0 . 0

C o n s t r u c t i o n  o f  A c c e s s  R o a d s  1 , 0 0 0 . 0

D a i r y  S p e c i a l i s t  & S u p p o r t  7 5 . 0

- T o t a l  ‘ . 5 , 0 2 5 . 0

N e n a n a / T o t c h a k e t  - .. ’ . .•

S e c .  2 8 1 ,  C h .  50, S L A  80 (HB 60) - A p p r o p r i a t e d  t o  t h e  O f f i c e  

o f  t h e  G o v e r n o r ,  S p e c i a l  P r o j e c t s  O f f i c e .

T o t c h a k e t  A g r i c u l t u r a l  P r o j e c t  5 0 0 . 0

D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s

S e c .  1 4 ,  Ch. 1 1 3 ,  S L A  1 9 7 8  ( G e n e r a l  A p p r o p r i a t i o n s  A c t )
t

R e d  M e a t  P r o j e c t  1 1 3 . 1

S e c .  2 8 6 ,  C h .  1 5 0 ,  S L A  1 9 8 0  (HB 60)

P l a n t  M a t e r i a l s  C e n t e r  L a b  B l d g  1 5 0 . 0

S e c .  53, C h .  1 2 0 ,  S L A  1 9 8 0  ( G e n e r a l  A p p r o p r i a t i o n s  A c t )

E q u i p m e n t  & S e e d  S t o r a g e  B u i l d i n g

P a l m e r  1 0 8 . 0
P l a n t  M a t e r i a l s  C e n t e r  A n i m a l

E n c l o s u r e  1 4 . 6
U p g r a d e  S e e d  C l e a n i n g  B u i l d i n g  1 1 0 . 0

.

T o t a l  4 9 5 . 7



, ; Mary HaJcalu
F e b r u a r y  27, 1 9 G 1

a

P a g e  3 *

U n i v e r s i t y  o f  A l a s k a

S e c .  1 4 ,  C h .  1 1 3 ,  S L A  1 9 7 8  ( G e n e r a l  A p p r o p r i a t i o n s  A c t )

R e m o d e l i n g / C o n s t r u c t i o n

S e w a g e  F a c i l i t y ,  P a l m e r  A g r i c u l t u r a l  

E x p e r i m e n t  S t a t i o n  5 0 . 0

S t o r a g e  o f  H a z a r d o u s  C h e m i c a l s  -  '

F b x  A g r i c  E x p e r i m e n t  S t a t i o n  3 0 . 0

R e n o v a t e  A g r i c u l t u r a l  E x p e r i m e n t

S t a t i o n  B l d g s ,  F a i r b a n k s  7 0 . 0  .

S e c .  25, C h .  80, S L A  1 9 7 9  ( G e n e r a l  A p p r o p r i a t i o n s  A c t )

O r g a n i z e d  R e s e a r c h

F e e d  M i l l  B l d g  & P e l l e t  M i l l ,  F b x  8 0 . 0  

A n i m a l  W a s t e  D i s p o s a l  S y s t e m ,  F b x  1 2 0 . 0

S e c .  2 8 6 ,  C h .  50, S L A  1 9 8 0  (HB 60)

E q u i p m e n t  R e p l a c e m e n t  & A d d i t i o n s  

E q u i p  A g r i c u l t u r a l  E x p e r i m e n t

S t a t i o n ,  F a i r b a n k s  3 0 0 . 0

B u i l d i n g  R e p a i r  & R e n o v a t i o n

E x p e r i m e n t a l  F a r m  R e n o v a t i o n ,  F b x  1 9 1 . 3
O t h e r  .

F a c i l i t i e s  & E q u i p ,  A g r i c  •

E x p e r i m e n t  S t a t i o n  • ' 1 1 3 . 0

F a i r b a n k s  S c h o o l  o f  A g r i c u l t u r e ,

T i m b e r  T h i n n i n g / F i r e  1 4 0 . 0

T o t a l  1 , 0 9 4 . 3

^  .  ••mm' *• * V  * •* "• *

•R u r a l ' A g r i c u l t u r e  ’ P̂ -j "S|

S e c .  25, C h .  80, S L A  1 9 7 9  ( G e n e r a l  A p p r o p r i a t i o n s  A c t )

D e p t / C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t  

K o y u k o n  D e v e l o p m e n t  C o r p  - F a r m

P r o j e c t s  4 0 0 . 0

D e p t / N a t u r a l  R e s o u r c e s

G a l e n a  A g r i c u l t u r a l  F a i r  5 . 0

T a . n a n a  C h i e f s  C o n f e r e n c e  -

A g r i c u l t u r a l  E q u i p m e n t  1 2 0 . 0

S e c .  1 9 7 ,  C h .  50, S L A  1 9 8 0  (HB 60)

D e p t / N a t u r a l  R e s o u r c e s

K o y u k o n  D e v e l o p m e n t  C o r p  - A r c t i c

A g r i c u l t u r e  T r a i n i n g  P r o g r a m  1 1 7 . 0



W a r y  H a k a l a

F e b r u a r y  27, 1 9 8 1

P a g e  4

D e p t / N a t u r a l  R e s o u r c e s

S e l a w i k  A g r i c u l t u r a l  P r o j e c t  4 1 2 . 0

K u s k o k w i m  N a t i v e  A s s n  -

A g r i c u l t u r e  2 0 0 . 0

K o y u k o n  D e v e l o p m e n t  C o r p  -  . • ».

A g r i c u l t u r e  2 0 0 . 0

M i n t o  - S m a l l  S c a l e  A g r i c u l t u r e  1 0 4 . 0

D e p t / C o m m u n i t y  & R e g i o n a l  A f f a i r s  

•• • M a u n e l u k  G a r d e n  P r o j e c t s  ' 6 1 . 0

M u n i c i p a l  G r a n t  A c c o u n t  .

B e t h e l  - R e c r e a t i o n / A g r i c u l t u r e

F a c i l i t y  5 2 8 . 0

A g r i c u l t u r a l  R e v o l v i n g  L o a n  F u n d  (ARLF)

G e n e r a l  F u n d  C a p i t a l i z a t i o n

t h r o u g h  F Y  8 1  2 0 , 0 0 0 . 0

F u n d  B a l a n c e  2 0 , 7 1 9 . 2

G o v e r n o r ’s P r o p o s e d  F Y  82 A g r i c u l t u r e  C a p i t a l  P r o j e c t s

D e p t / C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

A g r i c u l t u r a l  A c t i o n  C o u n c i l  , .• ' ..

P o i n t  M c K e n z i e  •• .. : . 3 28.0

: • D e l t a  I _ :- ; 9 4 9 . 0

D e l t a  I -  B i s o n  F e n c i n g  - - 1 2 0 . 0

D e l t a  I I  -  S u r v e y / D i s p o s a l  6 9 9 . 1

D e l t a  I I  - C l e a r i n g  L o a n s  4 , 0 0 0 . 0

D e l t a  I I  - R o a d s  2 , 6 2 2 . 0

D e l t a  II - C l e a r i n g  E q u i p m e n t  3 0 . 0  

D e l t a  I I  - G r a i n  S t o r a g e  L o a n  1 , 6 5 0 . 0  

G r a i n  E x p o r t  F a c i l i t y  L o a n  4 , 4 2 5 . 0

L i v e s t o c k  F a c i l i t y  L o a n  2 , 6 5 0 . 0
D e p t / N a t u r a l  R e s o u r c e s  

E c o n o m i c  D e v e l o p m e n t

K e n a i  G r a z i n g  2 8 0 . 0

I n t e r i o r  - P l a n t  M a t e r i a l s

C e n t e r  B l d g  1 7 7 . 0

P l a n t  M a t e r i a l s  C e n t e r  H e a d  

. H o u s e  2 5 . 0

P l a n t  M a t e r i a l s  C e n t e r  E q u i p  8 5 . 0

P l a n t  M a t e r i a l s  C e n t e r  A l a r m

S y s t e m  1 1 . 5
A g r i c u l t u r e  R e v o l v i n g  L o a n  F u n d

C a p i t a l i z a t i o n  2 3 , 0 8 5 . 0

S e c .  2 8 6 ,  C h .  5 0 ,  S L A  1 9 8 0  ( H B  6 0)

T o t a l 4 1 , 1 3 7 . 4
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F e b r u a r y  27, 1 9 8 1
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!§S
O p e r a t i n g  B u d g e t  P r o g r a m s  R e l a t e d  t o  A g r i c u l t u r e

D e p t / N a t u r a l  R e s o u r c e s , ,  D i v i s i o n  o f  A g r i c u l t u r e  

F Y  79 A u t h o r i z e d :  A g r i c u l t u r e  D e v e l o p m e n t

S t a t e  F a i r s  1 6 5 - 5

P l a n t  M a t e r i a l s  C e n t e r  4 0 6 - 8

^ % • A d m i n i s t r a t i o n  6 S u p p o r t  ‘ 1 3 8 - 8

A g r i c u l t u r a l  L o a n  F u n d  1 6 0 - 2

F Y  80  A u t h o r i z e d :  A g r i c u l t u r a l  D e v e l o p m e n t

S t a t e  F a i r s  1 6 2 . 3

P l a n t  M a t e r i a l s  C e n t e r  3 4 3 - 0

. • * '  A d m i n i s t r a t i o n  & S u p p o r t  1 2 9 - 9

A g r i c u l t u r a l  L o a n  F u n d  1 5 7 - 8

F Y  81 A u t h o r i z e d :  A g r i c u l t u r a l  M a n a g e m e n t

A g r i c u l t u r a l  D e v e l o p m e n t  3 5 3 . 5

A g r i c  F i n a n c i n g  & P r o m o t i o n  2 0 3 . 8

A g r i c  R e s e a r c h / E x t e n s i o n
S e r v i c e s  3 6 1 . 9

S t a t e  F a i r s  2 9 4 . 5

D i r e c t o r s  O f f i c e  ‘ 1 1 3 . jL

U n i v e r s i t y  o f  A l a s k a

O r g a n i z e d  R e s e a r c h  -  O p e r a t i n g  f u n d s  

f o r  t h e  A g r i c u l t u r a l  E x p e r i m e n t  

S t a t i o n s  . —

(pi§ U n i v e r s i t y  C e n t e r / F a i r b a n k s  -

O p e r a t i n g  f u n d s  f o r  t h e  S c h o o l  

o f  A g r i c u l t u r e  . .. * . . • —

N O T E : T h e  U n i v e r s i t y  o f  A l a s k a ' s  o p e r a t i n g  b u d g e t  d o e s  n o t

i d e n t i f y  a g r i c u l t u r e  r e l a t e d  p r o g r a m s  s p e a r a t e l y .

T h e  U n i v e r s i t y  h a s  b e e n  r e q u e s t e d  t o  p r o n / i d e  t h i s  

i n f o r m a t i o n  t o  L e g i s l a t i v e  F i n a n c e  f o r  FIT 7 9 - F Y  8 1  

a l o n g  w i t h  a n  e s t i m a t e  f o r  F Y  82.
« •

G o v e r n o r ' s  P r o p o s e d  F Y  82 A g r i c u l t u r e  O p e r a t i n g  B u d g e t

• D e p t / N a t u r a l  R e s o u r c e s

A g r i c u l t u r e  M a n a g e m e n t

A g r i c u l t u r a l  D e v e l o p m e n t  ' 299.4!

A g r i c  F i n a n c i n g  & P r o m o t i o n  3 5 9 . 9

A g r i c  R e s e a r c h / E x t e n s i o n

S e r v i c e s  6 3 8 . 1

S t a t e  F a i r s  3 1 8 . 1

D e p t / C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

A g r i c u l t u r a l  A c t i u n  C o u n c i l  3 6 0 . 7

U n i v e r s i t y  o f  A l a s k a  - I n f o r m a t i o n  o n  R e q u e s t

. I f  I m a y  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  l e t  m e  k n o w .

E L : v s w



SUBJ: U n iv e r s i ty  B u d g e t /A g r ic u l tu re

The fo llo w in g  i s  a summary o f  a g r i c u l t u r e  funds c o n ta in e d  
in  th e  U n iv e r s i ty  o f  A la s k a 's  o p e r a t in g  budget f o r  f i s c a l  
y e a r s  1979 -  1 9 8 2 .

Program  FY 79 FY 80 FY 81 FY 82
( th o u sa n d s  o f  d o l l a r s )

A g r i c u l tu r a l  E x p e r i­
m ent S ta t io n  3 ,9 9 7 .8  4 ,4 5 0 .2  4 ,7 8 0 .1  5 ,0 6 0 .7

S ch o o l o f A g r ic u l tu r e  1 94 .1  224..0 4 0 0 .7  6 3 6 . 9
Sea G ran t Program  2 9 . 6  4 9 .9  8'7.6  • 2 7 .4
M at-Su Community C o lle g e  — 1 .8  4 6 .0  1 1 6 .5
R u ra l E d u ca tio n  — 1 2 8 .2  7 8 .4  6 0 .0
C o o p e ra tiv e  E x te n s io n

S e rv ic e  718 .7  1 , 0 7 6 . 5  1 ,2 0 0 .0  1 ,3 0 0 .0

c c :  A liso n  E lgee
L e g i s l a t iv e  F in an ce

E L :b f

IlH



DEVELOPMENT 

CORPORATION, INC.

TO:

f r o m : John Quirk, Executive Director

s u b je c t ; Agriculture & Transportation

•v

DATE: . .
u 4 / 0 9 / 8 1

Christine and I enjoyed our visit with you. I have put in 
writing some of our conversation of that day. I firmly believe 
that revealment education will be the cornerstone upon which 
self sufficient economic entities will be made viable during the 
coming decades. Local control of budgets and curriculum are 
vital if these endeavors are to succeed.

(
Subsistance agriculture can allow Rural Alaskans to sever the 
end of a long supply chain, reduce prices, instil pride and self 
determination in a changing life style, and prepare a workforce 
that will be capable and ready when agriculture becomes a reality. 
Economic spinoffs from a large scale economic agriculture develop­
ment is going to impact transportation, building, mechanics, 
timber products, rural growth, energy, and a host of other related 
industries.

Transportation costs will be the key in marketing. Present 
plans call for a grain terminal at Seward. As agriculture 
devclopcs in Alaska it will be west along the Yukon and Kuskokwim 
rivers. This will require a backhaul up the river to the rail­
road down to Seward with an increase in transportation costs. 
Kuskokwim grain will require a railroad and/or canal to reach the 
Yukon. Storage facilities costs will be high.

s
Grain handling is energy inefficient and some areas labor 

intensified. Handling of grain has not changed much in fifty 
years. The farmer augers the groin from the combine to the 
truck, to the graindryer, to the storage elevator, to the rail­
road car, to the seaport grain terminal, to the ship and than a 
similar process at destination. This takes time, money, and a 
unique one commodity storage facility.

The vastness of the Alaskan interior, the potential of grain 
production, and soaring costs require a new and innovative 
approach utilizing modern techology in transportation. Grain 
could be augured from the combine to the truck, to the grain 
dryer and into sealed containers, barged down to the mouth of 
the Yukon and Kuskokwim rivers, and loaded by sea going barges 
on large container ships being built by McClcnnan shipping th-e 
could be the future transportation link between pacific rim 
markets, and eventually feed lots on the Aluctian chain. The 
containers could be used for backhaul of commodities. They can 
have the capability of cooling, refrigeration, and floatation 
with some commodities in case of accident at sea.



REPORT OR V ILEAGE/Sf'ALL  SCALE A GR ICULTURE

My  name is JIMMIE L ,  FARMER

Un t i l  r e c e n t l y  i w a s t h e e x e c u t i v e  d i r e c t o r  of t h e  k o y u k o n

DEVELOPMENT CORPORATION LOCATED IN GALENA/ IN THE INTERIOR, CURING MY

TIME AT KOYUKON AN AGRICULTURE PROGRAM WAS STARTED TO TEACH PEOPLE IN OUR

TICNAL EFFORT WAS/ AND IS/ NEEDED BECUASE PART OF THE EDUCATION IS TEACH­

ING PEOPLE HOW TO GROW VAR I TIES THAT UP TO THIS POINT WERE ONLY SEEN IN 

CANS OR DRIED FORM,

. Th e l e g i s l a t u r e  w a g  v e r y  h e l p f u l  in t h e s e  e f f o r t s  b y  p r o v i d i n g

SOME MONEY FOR EQUIPMENT F^R THIS PROJECT,

Koyukon worked in 2 villages in .T97 7 , 8 villages in 1278/And

20 villages in 1 9 7 9 ,  As you can see the demand was outstanding, A s  soon

AS PEOPLE HEARD ABOUT THE PROJECT AND TALKED WITH PEOPLE THAT WERE IN-

PRODUCING ENOUGH FOOD FOR USE WITHIN THE VILLAGE. .BlRECT FOOD (GARDEN 

TO TABLE)/ FOOD PRESERVED FOR LATER USE/ AND FOOD STOCKS TO FEED CHICKENS/ 

TURKEYS/ AND DUCKS, THESE ARE LATER TURNED INTO PROTIEN FOR THE TABLE.

So m e a r e  k e p t f o r f.g g p r o d u c t i o n , W e a l s o  h a v e s o m e m i l k  g o a t s  (p r i v a t e

p a r t y ) FOR MILK PRODUCTION WITHIN THE VILLAGE, THE ACCEPTANCE BY THE 

LOCAL PEOPLE IS GOOD, W e HAD A RED MEAT EXPERIMENT IN GALENA AND RUBY 

WHICH TURNED OUT REAL WELL AND PROVED THAT BEEF ANIMALS CAN 3E KEFT OVER 

WINTER WITHOUT HEATED BUILDINGS,

AREA HOW TO GROW/ PRESERVE AND PREPARE MORE OF THEIR OWN FOOD. THIS EDUCA"

VOLVED IN IT/ THEN THEY REQUESTED IT, THE MAJOR FOCUS WAS/ AND IS/ ON
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KEPISr T  ON  V I L L A G E / S H A L L  S C A L E  A G R I C U L T U R E

P a g e  2 . • ,

.
'Ou r - i n i t i a l  g o a l  w a s t o s h o w  p e o p l e  h o w to i m p r o v e  t h e i r  h e a l t h

A N D  D I E T  B Y  G R O W I N G  T H E I R  O W N  F OOD ,

T H IS  HAS BEEN DONE.

* W e  A R E  I N T O  A  P R O G R A M  OF F O O D  PRESERVATION', SO  T H A T  T H E  S U M M E R S  

E F F O R T S  W I L L  E X T E N D  I N T O  N E X T  S U M M E R .

T H IS  HAS BEEN STARTED ,  in all 20 villages. We  need to have

F O L L O W  UP W O R K S H O P S  T O  I N S U R E  P R O P E R  P R O C E S S I N G  OF T H E  F O O D S .

Fr o m  t h e i n c e p t i o n  of t h i s  p r o j e c t  in t h e i n t e r i o r , w e  h a v e

HAD REQUEST ON HOW TO GET STARTED AND JUST WHAT WAS NEEDED FOR A VILLAGE 

TO ENABLE THEM TO PRODUCE THEIR OWN FOOD. As 1 TALKED TO PEOPLE FROM 

AROUND THE STATE AND ADDED UP THE VILLAGES THEY HAD THAT WANTED TO GET INTO 

AGRICULTURE, I COUNTED ABOUT 125 VILLAGES EITHER INVOLVED IN AGRICULTURE 

OR WANTING TO BECOME INVOLVED. THIS IS MORE THAN HALF OF THE VILLAGES IN 

ALASKA, Th i s DOES NOT INVOLVE THE EFFORSrsIN FAIRBANKS, ANCHORAGE, OR

j u n e a u . W ith t h i s  k i n d  o f d e s i r e  f r o m  s o m a n y  d i v e r s e p e o p l e s , 1 f e e l

T H A T  T H E  M E S S A G E  IS C LE A R :

‘ HELP  US REDUCE OUR DEPENDENCY ON LONG, H IG H  ENERGY USE
SUPPLY L IN ES  -  OUR DEPENDENCE ON IMPORTED FOODS.

D u r i n g  t h e s e  t i m e s  o f a f f l u n c e  b y o u r  s t a t e , o n e  o f t h e  b e s t

U S E S  O F  S O M E  OF T H I S  M O N E Y  W O U L D  BE  T O  H E L P  C R E A T E  A  S Y S T E M  O R  C O N D I T I O N

W H E R E B Y  T H E  R E S I D E N T S  OF T H E  S T A T E  C A N  B E C O M E  S E L F  S UF FI C E N T  IN F O O D

PRODUCTION.
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.The d e l t a  a n d  p o i n t  m c k e n z i e  p r o j e c t s  a r e  g r e a t  a n d  n e e d e d

FOR THE HEALTH OF THE STATE AS A WHOLE., BUT IN LOOKING AT THE LARGER 

PROJECTS LET US NOT FORGET THE NEEDS OF PEOPLE., THE VILLAGE AGRICULTURE 

PROJECTS., STATEWIDE,

Du r i n g  h i s t o r i c  a g r i c u l t u r e  d e v e l o p m e n t  © v e r n m e n t  c a n  a s s i s t

BUT CANNOT DO THE JOB BY ITSELF, B y  ENCOURAGING VILLAGE GARDENING YOU 

ARE EDUCATING THE STOCKHOLDERS OF THE VILLAGE AND REGIONAL CORPORATIONS 

AND THESE PEOPLE ARE THE ONES THAT CAN GET THESE CORPORATIONS INVOLVED 

IN AGRICULTURE, THIS IS PRIVATE CAPITAL, THESE CORPORATIONS WILL OWN 

OR CONTROL A VERY LARGE BLOCK OF THE AGRICULTURE LAND WITHIN THE STATE 

IN THE NEAR FUTURE, THIS PROGRAM WILL ALSO PROVIDE A TRAINED CADRE OF 

AGRICULTURE WORKERS WITHIN THE STATE AND WILL ENSURE NOT HAVING TO IM­

PORT WORKERS FOR OUR DEVELOPING AGRICULTURE INDUSTRY.-

T he PROPER INCLUSION.IN THE LONG TERM AGRICULTURE DEVELOPMENT 

PROGRAM, OF THE VILLAGE NEEDS, THE UPGRADING OF THE TRANSPORTATION SYSTEMS 

TO ALL AREAS OF THE STATE, THE PROPER BLENDING OF THE VILLAGE AND URBAN 

NEEDS AS PART OF A WHOLE STATEWIDE PROGRAN OF DEVELOPMENT IS JUJT A FEW 

OF THE THINGS WE NEED, • .

W i t h  t h e c o n t i n u i n g  f u e l  p r i c e  i n c r e a s e s  a n d  t h e a t t e n d e n t

FREIGHT RATE INCREASES, PRICES ARE GETTING SO FAR OUT OF REACH OF EVERYONE,

B ut in t h e  v i l l a g e s  w i t h  80* u n e m p l o y m e n t  f o r 75" o f t h e  y e a r  a n d  p r i c e s

THAT RANGE FROM20 - ^00% HIGHER THAN ANCHORAGE (AVERAGE 150 - 200 I )  IT IS 

BECOMING LIFE THREATIMG, EVEN WITH WELFARE AND FOOD STAMPS (WHICH ARE 

USED BUT NOT REALLY ACCEPTED IN MOST CASES) YOU CANNOT FEED A FAMILY AN 

ADEQUATE LIFE SUSTAINING DIET,
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T h e  r e s u l t s  o f  a  r e c e n t  s u r v e y  d o n e  i n  t h e  K o y u k o n  r e g i o n9
SHOWS THAT 96% OF THE HOUSEHOLDS S URVEYED ARE CURRENTLY I NV OL V E D I N  

GROWING SOME OF T H E I R  OWN F OOD,  OUR SURVEY COVERED 49% OF T H E  H O U S E H O L D S

w i t h i n  t h e  K o y u k o n  r e g i o n ,  19 7 8  f i g u r e s  f o r  o u r  a r e a  s h o w s  974 h o u s e h o l d s  

a n d  5 ,3 6 8  r e s i d e n t s .  W i t h  n o r m a l  p r o j e c t i o n s  t h a t  96% o f  a l l  o f  t h e

HOUSEHOLDS ARE INVOLVED IN V I L L A G E / S M A L L  S CA L E  A G R I C U L T U R E  T H I S  S H O U L D  

BE A CL E AR I N D I C A T I O N  OF THE D E S I R E  OF THE P E O P L E  TO H E L P  T H E M S E L V E S .

T h e  K o y u k o n  p r o j e c t  o n l y  c o v e r s  a b o u t  8 - 9 %  o f  t h e  v i l l a g e s  i n  

a l a s x a ,  T h e r e  a r e  o t h e r  o r g a n i z a t i o n s  t h a t  a r e  t r y i n g  t o  a s s i s t  i n  t h e i r

A R E A S ,  WI T H GOOD R E S U L T S  WHERE F UNDI NG HAS EEEN MADE A V A I L A B L E .  T H I S  

ONLY R E I N F O R C E S  WHAT HAS BEEN S A I D  B E F O R E ,  " H E L P  US HELP  O U R S E L V E S " .

R e m e m b e r  t h e  o l d  s a y i n g ,  " I F  YOU EAT ,  YOU ARE IN V O L V E D  IN  
A GR ICULTUR E" .

W h e n  I s t a r t e d  a t  K o y u k o n ,  s p r i n g  o f  19 7 7 ,  i t  w a s  o n e  o f

MANY R E G I O N A L  N O N - P R O F I T S  THAT J U S T  SEEM TO E X S 1 S T  W I T H O U T  MUCH I M P A C T  

ON THE LI  F E S  OF THE P E O P L E  IN THE V I L L A G E S ,  S l N C E  THAT T I M E ,  DUE T O  

THE P O S I T I V E  DEMANDS MADE ON ME BY THE V I L L A G E  R E S I D E N T S  AND THE A S S \ S T A N C E  

OF THE L E G I S L A T U R E  AND THE USDA P E R S O N E L L  I N ALASKA THE KOYUKON DEVELOPMENT 
CORPORATION h a s  b e c o m e  w e l l  k n o w n  i n  J u n e a u  a n d  W a s h i n g t o n ,  D . C ,  a s  t h e

MOST A G R E S S l V E  V I L L A G E  A G R I C U L T U R E  DEVELOPMENT PROGRAM I N  THE C O U N T R Y ,

I F E E L  G R A T I F I E D  TO HAVE BEEN A PART OF T H I S ,  I t  WAS THROUGH 1 6 - 2 0  HOUR 

D A Y S ,  6 -7  DAY WEEKS THAT I T  WAS MADE P O S S I B L E ,  ONLY W I T H  T H I S  K I N D  OF 

P E R S O N A L  COMMITTMENT I S  T H I S  T Y P E  PROGRAM ABLE TO GET S T A R T E D  AND TO 

BECOME A MODEL FOR OTHERS TO FOLLOW,
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We  a n t i  c a r t e  t h e  p r o g r a m  w i l l  c o n t i n u e  u n d e r  THE NEW m a n a g e -

KE NT  AT KOYUKON AND R E Q U E S T  THE L E G I S L A T U R E  TO P R O V I D E  S U P P O R T  T O  I N S U R E  

THAT THEY ARE ABLE TO ( C O N T I N U E ) ,

R e s o u r c e s ' C o m m i t t e e  t o  b e c o m e  m o r e  i n v o l v e d  i n  t h i s  d e v e l o p i n g  i n d u s t r y , 

T h e  d i v i s i o n  o f  a g r i c u l t u r e  i s  d o i n g  w h a t  i t  c a n  b u t  t h e y  j u s t  d o  n o t

HAVE T HE  P E R S O N N E L  T O DO THE FOLLOWING J O B ,  I S UGGE S T  THAT THE R E S O U R C E S

E . N1 T 1 E S  AROUND THE S T A T E  TO F I N D  OUT WHAT,  I F  A N Y T H I N G ,  THEY HAVE I N  THE 

WAY OF PLANS FOR A G R I C U L T U R E  DEVELOPMENT IN T H E I R  AREA,  T H I S  WOULD COVER 

DE VE L OPME NT  WI TH T H E I R  OWN C A P I T A L  OR WHERE THEY P U N N E D  TO S E E K  S T A T E  

A S S I S T A N C E ,  ONCE T H I S  I NF OR MAT I ON I S  GATHERE D AND DE V E L O P E D  T HE N T H E

P R O P E R  S T AT E  A G E N C I E S  COULD I NCLUDE T H I S  I NT O T H E I R  P U N N I N G  P R O C E S S E S ,  

O n e  OF THE T H I N G S  T HA T  I S  LACKI N G NOW I S  TOTAL C O R R 1 D I N A T I O N  OF THE

P U N N I N G ,  AND I T  I S  REALLY NOONE P E R S O N OR A G E N C I E S  F A U L T ,  T H I S  K I N D  

OF I N F O R MA T I O N I IT V I T A L  TO ALLOW YOU AS A COMMI TTEE TO DO YOUR J O B  

P R O P E R L Y .

THANK YOU f o r  a l l o w i n g  m e  t o  e x p r e s s  my v i e w s  h e l p ,  a n d  b e  a s s u r e d

THAT I AM AV A I L A B L E  FOR ANY A S S I S T A N C E  YOU MAY R E Q U I R E .  I S T I L L  F E E L  T H A T  

T H I S  I S  V I T A L  TO A L AS KA AND THE N A T I O N  AS A WHOLE.

AT THE C URRENT T I M E  I F E E L  T HAT  I T  I S  N E C E S S A R Y  FOR THE

Co m m i t t e e  h i r e  s o m e o n e  t o  v i s t  a l l  o f  t h e  r e g i o n a l  p r o f i t  a n d  n o n - p r o f i t



T H E  LEGISLATURE OF T H E  STATE OF  A L A S K A  
TWELFTH LEGISLATURE-

.FISCAL NOTE

REQUEST
Bill/Resolution No. CS Hit 538
T it le  S m a l l r  acale_Ai:E l£uIU iLgJSranL-JEifigran-
Rcqucstcd b y i tep .  T c r r v  C.ircHm-r___________________________________ D ate__ f a v  11 1 OR1

II. FISCAL DETAIL
Agency A ffcctc il  Dennrtm en n f  N a tu ra l  R eso u rces    _
Program Category Affected Economic Development______________________________________ __
BRU, Program, or Subprograin(s) Affected Ar M.-.v.-cenenr___________________________ _
(Note: If more tlian one budget component is affected, separate line-item am ounts  and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY 85 ,FY 3£
100 PERSONAL SERVICES 37.8 3 7 .8
200 TRAVEL 10.0 10.0
300. CONTRACTU AI / . .? , A. ?.
400 COMMODITIES .3 . 3
500 EQUIPMENT 1.7 ___ I.,.?.__
600 LAND cfc STRUCTURES
700 GRANTS. CLAIMS. ETC. 500.0 1000.0

TOTAL

FUNDING (Thousands o f  Dollars)

GENERAL EUNP.
FEDERAL FUNDS___________
OTlli R (Specify Fund Source)

56/. .0 I Of./.. 0

POSITION’S

Fill 1 TIME 1 1
KT TIME

TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Include;! Agronomic.t ( p r o g r a m  co or di nat or ) to be  a d de d  to D i v i s i o n  St a l l .  P o s it i on

will re du c e  c o n f l i c t i n g  an d du pl i c a t i v e  grants, a s s i s t  a p p l i c a n t s  w i t h  a p p l i c a t i o n

and report, and s c r e e n  ap pli cat io ns.

C ra nt funds w o u l d  fu nd al r e a d y  recloved a p p l i c a t i o n s  an d e x p e c t e d  r e q u e s t s  lor

FY 82.

JV. DATE H o y  If.. 1981 0  '
a

Original: Legislative Finance 
cc: Budget and Management

Piime Sponsor (I iist Legislator Named)

PREPARED BY f. ____
AGENCY U.vll I) tu t : .Inn nf .Apr U lU.LUI a.
PHONE __________________________

33-001 (Rev. 12/00)



The  b i l l  c o n s i s t s  o f  f o u r  main s e c t i o n s  r e l a t e d  to  th e  a g r i c u l t u r a l  r e v o lv in g
lo a n  fu n d , an a g r i c u l t u r a l  p ro d u c ts  b o a rd , th e  s o i l  c o n s e r v a t io n  b o a rd , and
th e  Comm ercial F i s h in g  and A g r i c u l t u r e  Bank. The p u rp o se  o f  th e  b i l l  in  i t s
e n t i r e t y  i s  to  a id  th e  d eve lopm en t o f  a l l  s c a le s  o f  a g r i c u l t u r e  in  th e  s t a t e .
A s e c t i o n a l  a n a l y s i s  fo l lo w s .
S e c . 1. S t a t e s  th e  A c t ' s  p u rp o se .
S e c . 2 . S t a t e s  th e  p o l i c y  o f  th e  a g r i c u l t u r a l  r e v o lv in g  lo an  fu nd  - -

• " t o  p rom o te  th e  deve lopm en t o f  a g r i c u l t u r e  th ro u g h o u t th e  s t a t e  
by means o f  l o w - i n t e r e s t  l o a n s . "

S e c . 3 . Adds g r r c n h o u s c s ,  m a rk e t in g , g re en hou se  g a rd e n e r s ,  and c o o p e ra t iv e s
a s  c l i g i b l e s  f o r  th e  ag  r e v o lv in g  lo an  fu nd  and c l a r i f i e s  t h a t  
a l l  r e c i p i e n t s  m ust be r e s i d e n t s .

S e c . 4 . R a i s e s  th e  i n t e r e s t  r a t e  to  8%.

S e c . 5 . R a i s e s  lo an  l im i t s  to  $750,000 f o r  fa rm  deve lopm en t and $500,000 .
f o r  c h a t t e l . .

S e c . 6 . Adds a new s e c t io n  to  i d e n t i f y  th e  ag r e v o lv in g  lo an  fu nd  a s  a
deve lopm en t fu n d , n o t a c o n t in u in g  so u rc e  o f  l o w - i n t e r e s t  c a p i t a l .

S e c . 7 . C r e a te s  an a g r i c u l t u r e  p ro d u c ts  b o a rd  f o r  q u a l i t y  and m a rk e t in g .
The b o a rd , in  DNR, has seven  r e s id e n t  members r e p r e s e n t a t i v e  o f  
a g r i c u l t u r a l  p ro d u c ts  p r o c e s s o r s  and fa rm e r s .  D u tie s  a rc  d e f in e d  
in  03 .18 .0 30 .

S e c . 8 -10 . Amends th e  S o i l  C o n se rv a t io n  Board  to  h ave f i v e  r a t h e r  th a n  th r e e
m em bers, adds r e p r e s e n ta t io n  by r a n c h e r s ,  r e q u i r e s  g e o g ra p h ic a l 
r e p r e s e n t a t i o n ,  and d e f in e s  th e  b o a rd ' s  d u t i e s .

S e c . 11-13. Amends CFAB to  p ro v id e  f o r  a g r i c u l t u r a l  p r o c e s s in g  f a c i l i t i e s  
lo a n s .

S e c . 14-15. T r a n s i t i o n .
S e c . 16. E f f e c t i v e  d a te  J u l y  1 , 1981.

CS for HB 456 (Finance) am
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§ 03.10.035 A l a s k a  S t a t u t e s  S u p p l e m e n t

, .  i  ** • . # ♦ , '

. \~s

§ 0 3 . 1 0 . 0 3 5 ' . ' • .  '
(c) A short term loan, to be amortized within one year, not to exceed -Iv"- 

$200,000 to any one borrower may be made for operating purposes.” - ' ’‘.7:
(d) Farm development and chattel loans for irrigation systems may ’

be for terms as determined by the commissioner. • •' »t-« U'f:V:.
(e) An installment payment is delinquent unless it is mailed by the ”  

borrower on or before the 15th day after the date specified for payment *' 1-H” 
in the loan agreement or unless it is received by the department on or->v~;‘ 
before the 15th day after the date specified for payment in the loan r.'*̂  
agreement. If an installment payment is delinquent, the director shall 
assess a delinquency penalty. The delinquency penalty shall be 
amount equa1 to seven per cent of the delinquent payment. ’. •&<•/■£*££

(0 A farm product processing loan may not exceed $2,500,000. A 
mortgage which secures a farm product processing loan may be of any '-^ r: 
priority if the total indebtedness on the real estate, including the, 
secured farm product processing loan, does not exceed $2,500,000. A ’ 
farm product processing loan which, if made, would raise the existing, 
indebtedness on the real estate securing the loan above $2,500,000, or,’p.’. •/: 
a farm product processing loan on real estate which has a prior .-:;*v. 
indebtedness of $2,500,000 or more, may be made only if all prior 
mortgagees agree to subordinate their mortgages to that of the state for 
the amount of the farm product processing loan which exceeds the.f-g.^’y 
$2,500,000 indebtedness limit on the real estate. A farm product 
processing loan may not exceed a term of 30 years or bear interestV! ,V;. 
exceeding six percent a year and shall be secured by a real estate or 
chattel mortgage or both. (§ 4 ch 122 SLA 1953; am § 1 ch 156 SLA 
1955; am § 1 ch 41 SLA 1961; am § 1 ch 144 SLA 1966; am § 1 ch 78 .
SLA 1967; am § 1 ch 135 SLA 1970; am § 1 ch 22 SLA 1974; am § 1 _  
ch 18 SLA 1975; am (j§ 1-4 ch 50 SLA 1979; am § 74 ch 106 SLA 1980)v^ r__________________ . _______________•_____. • * Q.l

.E ffec t  r f  a m e n d m e n t s .  — The 1974 
Amendment, in subsection (c), substi tu ted  
"$25,000” for "$15,000” nnd "operating" 
for “emergency."

The 1975 am endm ent  subs ti tu ted  
’ $200,000" for "$150,000" th roughout 
subsection (n).

The 1979 am endm ent substi tu ted  
"$500,000" r "$200,000" th roughout 
subsection (a), substitu ted  "$300,000" for 
"$100,000" in the first sentence of 
•ubscction (b), substitu ted  "$200,000" for

l l J

”$25,000" in subsection (c), nnd added ’ (
subsection (c). * -:;.fCT ■.vVhi*,?*..’  *»

The 19S0 amendment, rffeclive June 21,- ; i
1980, adoed subsection (f), v*

E d i t o r ’s note; — Section 7, ch. 50, SLA 
1979 provides: "The provisions of AS . . L r i '* '  
03.10.030(e) enacted in sec. 1 of this Act r  
nnd AS 03.10.035 cnncted in sec. 5 of this ^  ^ ■
Act applied to farm development, chattel, . ” 7 ' '  
nnd irrigation system loans mnde a f te r ,  . ' v , : A 
Ju ly  1, 1979." . . v p  •*

Sec. 03.10.035. Use or disposal of mortgaged farm land, (a) A 
borrower may not use farm land for n non-farm use or sell, lease or 
otherwise dispose of farm lnnd if that land is encumbered by n 
mortgage given to secure the payment of a farm development, chattel,' 
or irrigation system loan under this chapter unless the borrower either -

(1) pays the outstanding balance of the loan in n lump sum or under ■' 
other terms agreed to by the commissioner which accelerate payment • 
of the loan; or

100



paragraph (6) to

amendm ent,  in 
meat, fish and  

aratprnph (3) and

.ent,  in  the

subs t i tu ted  "orders, regulations, 
q u a ran t in es  and  embargoes" for "rules, 
orders, regulations and q u a ra n t in e s "

As the  rest of the  section was not 
affected by the am endm ents ,  it is not set 
out.

liscellaneous powepst>f commissioner. The

e inspection of food animals, fish,/m ltry and 
ucts, to prefect the public against fraud, disease 
n this .connection he shall promulgate uniform 
ir g^fandards of identity and composition of these 
inimum standards of sanitation and handling 
phases of slaughtering/processing, storing, 

ying and selling of these/food products;
197S)

A i / t h e  res t of the  section was not 
substitu ted  "food a f f / t e d  by the amendm ent,  it  is not set 
or "an im als  and  ov
1.

ale and labeling of frozen meat, fish and 
fish or poultry which has been frozen may not be
adve-tiscd'as a fresh food, 
poultry wr.ich has been frozen
regulations, 
ner shall promulgate 

sfood labd
ations which 

Tish and poultry w

ed as

ich ha3

e examination and inspection of meat, fish and 
whether it has been frozen. (§ 5 ch 138 SLA 1974)

tspection. On any business day during the usual 
commissioner or his authorized inspector may, for 
cting agricultural or fisheries products subject to 
torehouse, warehouse, cold storage plant, packing 
se, retail store or other building or place where 
kept, stored, processed or sold. (§ 33-1-2 ACLA 
SLA 1955; am § 2 ch 25 SLA 1972; am & 3 ch 58

r.t ip«crced "or 
,t of the section.

agricultural or fisheries product found by the commissioner, or his 
authorized inspector, to violate a regulation adopted under this chapter 
is declared to be a public nuisance injurious to the public interest and 
shall not be moved by the person in whose possession it may be except 
upon the specific direction of *heriornmis)lioner or inspector. (§ 33-1-2 
ACLA 1949; am § 1 ch>2rl3LA 1955; J n  § 4 ch 58 SLA 1978)

E ffe c t  o f  am em lr f ien t .  —  The 1978 subsmtuled "regulation  adopted u nder  this 
am en d m en t  inpprCed "or fisheries" n ea r  chap te r” for "rule or regulation" nea r  the 
the  bcginnpjg  of the  Beclion and n / l d l e  of the  section.

Sec. 03.05.100. Definitions, h/ th is chapter,
(1) ''agricultural products" rfoes not include fish or fisheries 

products; /
(2) "fish or fisheries products" means any aquatic animal, including 

amphibians, or aquatic plamts or parts of th se plants, animals or 
amphibians that are usable V^human food. (§ 5 ch 58 SLA 1978)

C h a p t e r  1 0 .  A l a s k a  A g r i c u l t u r a l  L o a n  A c t .
S e c t io n  . S e c t io n
30. L im itations on loans 40. Creation of fund
35. Use or disposal of mortgaged farm  50. A dm inistra tion  of fund

land 54. (Repealed)

See. 03.10.030. Limitations on loans, (a) A farm development 
loan may not exceed $500,000. The mortgage which secures a farm 
development loan may be of any priority if the total indebtedness on 
the real estate, including the secured farm development loan, does not 
exceed $500,000. A farm development loan which, if granted, would 
raise the existing indebtedness on the real estate above $500,000, or a 
farm development loan on real estate which has a prior existing 
indebtedness of $500,000 or moie, may be made only if all prior 
mortgagees agree to subordinate their mortgages to that of the state for 
the amount of the farm development loan which exceeds the $500,000 
indebtedness limit on the real estate. A loan may not run longer than 
30 years nor bear interest exceeding six per cent, and it shall be secured 
by a real estate or chattel mortgage, or both.

(b) Except for loans for irrigation systems as provided in this 
Bubscction, a chattel loan may not exceed $300,000 for each farm unit 
nnd may not run longer than seven years or the useful life of the chattel 
if more than seven years. It may not bear interest exceeding six per 
cent. It shall be secured by a real estate or chattel mortgage, or both. 
Loans nnd the real estate and chattel mortgage security on them for 
iiTigation systems may be in amounts and for terms as determined by 
the commissioner.
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