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T H E  L E G I S L A T U R E  OF TH E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E

F ISCAL N OTE

■■■„„    ...    ....          _
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I. R E Q U E S T

B i l l / R e s o l u t i o n  No. 

T i t l e

A t t a c h e d  Dr a f t  CS SB 813 (State A f f airs)

R e q u e s t e d  by Date

II. FI SC A L  DETAIL 

A g e n c y  A f f e c t e d A d m i n i s t r a t i o n  - D i v i s i o n  of R e t i r e m e n t  & B e n e f i t s

P r o g r a m  C a t e g o r y  A f f e c t e d  C e n t r a l i z e d  A d m i n i s t r a t i v e  S e r v i c e s ________________________

BRU, P r ogram, or S u b p r o g r a m ( s )  A f f e c t e d  R e t i r e m e n t  & B e n e f i t s  

(Note: If m o r e  than o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  a m o u n t s  and 

f u n d i n g  for eac h  c o m p o n e n t  in the a n al y s i s  section.)

E X P E N D I T U R E S  ( T h o u s a n d s o f  Dollars)

FY 82 FY 83 | FY 84 FY 85 FY 86 FY 87

100 P E R S O N A L  S E R VICES

100 R E T I R E M E N T  B E N E F I T S ?a,148.7 4 3 . 1 7 0 . 5 60,279.1 6 6 . 3 0 7 . 0 7 2 . 9 3 7 . 0  •
2 0 0  T R A V E L

300 C O N T R A C T U A L 25.0
4 0 0  C O M M O D I T I E S • a

5 0 0  E Q U I P M E N T

6 0 0  L A N D  & S TR U C T U R E S

700 GRAN T S ,  CLAIMS, ETC.

F U N D I N G  (Thou s a n d s o f  Dollars]

G E N E R A L  FUND

F E D E R AL  FUNDS

V E T E R A N ' S  FUND /
FISH & GAME  FUND < l b
H I G H W A Y  FUND

a i r p o r t  Fu n d

C A P I T A L  FUND

PERS
w

P O S I T I O N S NONE

FULL T I M E

PART T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  P r e p a r a t i o n  I ns t r u c t i o ns ,  S e c t i o n  III)

1. T h e  S t a t e  PERS payroll c o n t r i b u t i o n  rate m u s t  be i n c r e a s e d  by 6 . 9 9 %  in FY83;

11.36% in FY84; an d 14.42% in FY85.

2. E s t i m a t e  the FY83 c o v e r e d S t a t e  PERS payroll to be $ 3 4 5 , 4 7 5 , 0 0 0 ,  i n c r e a s i n g  10% 

annually.

3. E s t i m a t e  long ter m  i n f l a t i o n  rate of 7.5%.

4. T h e  cost to political s u b d i v i s i o n s  is e s t i m a t e d  to be $ 1 8 , 3 6 0 , 8 0 0  in FY83; 

$ 3 2 , 8 3 3 , 6 0 0  in FY84; and $ 4 5 , 8 3 1 , 7 0 0  in FY85.

h r i * /

IV.

W L N C

7 f

B P

Paul B. A rn o l d t ,  D i r e c t o r

O r i g i n a l : 

cc:

D i v i s i o n  of R e t i r e m e n t  & B e n e f i t s

L e g i s l a t i v e  F i n a n c e  PHONE 

B u d g e t  and M a n a g e m e n t

46 5 - 4 4 6 0

Prime S p o n s o r  (First L e g i s l a t o r  Named) 

O f f i c e  of the G o v e r n o r  (Keith Specking)
G o v e r n o r  Hamm o n d



Pag e 2 of 2

FI S CA L  N OTE

t w e l f t h  l e g i s l a t u r e

I. R E Q U E S T

B i l l / R e s o l u t i o n  No.___________ A t t a c h e d  Draft.-CS_SB BIT (State Affairs)
T i t l e__________________________________________________________________________________________

R e q u e s t e d  by D a t e

II. FI SC A L  DETAIL

A g e n c y  A f f e c t e d ___________A d m i n i s t r a t i o n  - D i v i s i o n  of R e t i r e m e n t  & B e n e f i t s________________

P r o g r a m  C a t e g o r y  A f f e c t e d  Centralized A d m i n i s t r a t i v e  S e r v i c e s  & S e c o n d a r y  E d u c a t i o n

BRU, P r o gram, o r  S u b p r o g r a m ( s ) A f f e c t e d  "Retirement*& B e n e f i t s __________________________

(Note: If m o r e  than o n e  b u d g e t  c o m p o n e n t  is aff e c t ed ,  s e p a r a t e  l i n e - i t e m  a m o u n t s  and 

f u n d i ng  for e ac h  c o m p o n e n t  in the a n al y s i s  section.)

E X P E N D I T U R E S  ( T h o u s a n d s o f  Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

lOo P e r s o n a l  S e r v i c e s  "

100 R E T I R E M E N T  B E N E F I T S 25.,574.1 374 070.1 4 9 , 6 3 0 . 6 5 4 , 5 93 . 6 6 0 , 0 5 2 . 9
200 T R A V E L

300 C O N T R A C T U A L 25:0
4 0 0  C O M M O D I T I E S

500 E Q U I P M E N T

600 L A N D  & S T R U C T U R E S

> 0 0  GRAN T S ,  CLAIMS, ETC.

700 S T A T E  TRS M A T C H I N G

T O T A l 25 , 599.1 3 7 , 070.1 4 9 , 6 3 0 . 6  5 4 , 5 9 3 . 6  6 0 , 0 5 2 . 9

F U N D I N G  (Thou s a n d s  o f  Dollars)

G E N E R A L  FUND

F e d e r a l  f u n d s

V E T E R A N 1S FUND A .
F i s h  & G a m e  f u n d

- - 4
H I G H W A Y  FUND

a i r p o r t  f u n d

C A P I T A L  FUND f
r*

PERS

TRS

PO S I T I O N S  n o n e

FULL T I M E 1
PART T I M E 1 ""

T E M P O R AR Y .........................1 " "

III. A N A L Y S I S  (See Fiscal Not e  P r e p a r a t i o n  Instr u c t i o ns ,  S e c t i o n  III)

1. The TRS c o n t r i b u t i o n  rate mus t  be i n creased by 14.54% in F Y 83; 19.16% in FY84;

and 2 3 . 3 2 %  in FY85 (the TR S  c o n t r i b u t i o n  rate is split 5 0 / 5 0  betwe e n  the S tate 

and e m p l o ye r s  in the system).

2. E s t i m a t e  FY83 cuverec. payroll at $ 2 9 6 , 9 6 2 , 0 0 0 ,  and i n c r e a s i n g  10% annually.

3. E s t i m a t e  long t e r m  inf l a t i o n  rate of 7.5%.

4. Th e  cos t  to school d i s t r i c t s  is e s t i m a t e d  to be $ 1 7 , 6 0 4 , 1 0 0  in FY83; $ 2 5 , 5 1 7 , 5 0 0

in FY84; and $3'4,163,600 in FY85.

IV. DATE M a r c h  11, 1982 P R E P A R E D  BY Paul B. A r n o l d t ,  D i r e c t o r

A G E N C Y  D i v i s i o n  of R e t i r e m e n t  & Benefits'

Or i g i n a l : L e g i s l a t i v e  Fina n c e  PHONE_________________ 4 6 5 - 4 4 6 0

cc: B u d g e t  and M a n a g e m e n t

Prime S p o n s o r  (First L e g i s l a t o r  Named) G o v e r n o r  Hammo n d  

O f f i c e  o f  the G o v e r n o r  (Keith Specking)



SB 811 (cont'd)

In his message transmitting the bill to the Senate for consideration, 
Governor Hammond stated:

Under the authority art- HI. sec. IB, of the Alaska
Constitution, I am transmitting a bill creating the Nfllchina 
Public Use Area.

This bill would croato an area rasarvcd for multiple use by 
the public encompassing approximately 1.2 million acres of 
statu land in Came Management Unit 13. The urea is within 
the range of the Nolchina caribou herd, and, in the opinion 
of the Department of Fish and Game, is tha most important 
caribou hunting area in tha state for urban rosidonts.
Other characteristics of tha area which make it worthy of 
special consideration include: its proximity to Anchorage
and Fairbanks; access to the area from the Denali highway; 
the presonce of the most important off-road vehicle trail 
syatom for hunting in Alaska; the variety of big gamo 
animals available; and the number of lodges, air taxis, and 
guide services available to the public.

The bill puts management of tha area in the Department of 
Natural Resources, with a requirement of consultation with 
the Department of Fish and Came. It also requires that fish 
and wildlife habitat be managed so as to sustain those 
resouicas perpetually.

It is Important to protect this area as a rosourco for 
fishing, hunting, trapping, and other forms of recreation, 
at a time when large areas of land within the stato are 
becoming off-limits for many of these activities.

Retirement & 
PRPA/public 
employees

SENATE BILL NO. 813. by the Rules Committee by request or 
the Governor. Rewrites statutes governing post-retirement pen­
sion adjustments for teachers and public employees (AS 14.25.14d and 
AS 39.35.475). New version provides that when the administrator 
determines that the cost of living has increased and the financial 
condition of the fund permits, he "may" increase retirement benefits 
to eligible disabled members and those 55 or over (currently reads he 
"shall" increase benefits).

Sets up a sliding scale for increases in benefits based on the age

that the lists include: the persor's first name, last name and
middle initial; his residence address as well as mailing address, 
including zip codes; his birth date; and the number or years and 
months the person has been a resident of the state. Bill would add 
the person's social security number to this list. Does not provide 
for an effective date.

Introduced February 18 and referred to Judiciary.

Nelchina SENATE BILL NO. 812, by the Rules Committee by request of
Public Use the Governor. Would establish the Nelchina. Public Use Area
Area________ near Glennallen. States that the primary purpose ot the Area

would be to maintain the fish and wildlife resources ana to 
perpetuate multiple use of the area, including but not limited to 
fishing, hunting, trapping, mineral entry, ana other forms of public 
use of public land. Includes legal description of lands to be 
included in the Area, all of which is included in the Seward and 
Copper River Meridians. Does not provide for an effective date.

Introduced February 18 and referred to Resources.
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(S e n a te )
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and condition of the recipient. For those vho are at least 6b, the 
increase would be the lesser of 75% of the increase in the cost of
living or 9%. For those who are at least 6u, but under 6b, or who
are receiving disability benefits end are under 65, the increase 
would be the lesser of 50% of the increase in the cost of living or 
6%. For those who are at least 55, but less than 60 years old, the
increase would be the lesser of 25% of the increase in the cost, of
living or 3%.

Amends AS 3 9 . 3 5  by adding a new section which allows credited service 
in the Public Employees' Retirement System for employment with the 
state ferry system (Div. of Marine Transportation). Amends 3 y . 3 5 . 3 7 u  
(PERS retirement benefits) to prohibit a member who is receiving 
benefits from the Marine Highways retirement system frcm receiving 
PERS benefits based on the same period of employment.

Deletes from the definition of "peace officer" or "fireman" for tne 
purposes of Public Employees' Retirement a "qualified employee of the 
Department ot Fish and Game." Repeals from definitions section ot AS 
39.35 the definition of "qualified employee of the Department of Fish 
and Game." (See Governor's letter) Provides Act effective on July 
1, 1982.

Introduced February 18 and referred to State Affairs and Finance.

In his message transmitting the bill to the Senate for consideration, 
Governor Hammond stated:

Under tha authority of art. Ill, see. 18, of the Alaska Con­
stitution, I an transmitting a bill relating to pension 
adjustments and retirement benefits for peace officers, 
marine highway employees and fish and game employees.

The first and fourth soctlons of tho bill relate to poat- 
retirnment pension adjustments for teachers and public 
employees. In place of the old one-tier system, it croatos 
a three-tier system which allows tho administrator to grant 
a higher cost-of-living increase for older retirees who are 
often moro severely impactod by inflation.

The second and third sections p'ovldo for tho limitod 
transfer of credit from the northwest Marino Retirement 
Trust, under which many ferry system employees are provided 
for, to tho Public Employees1 Retirement System.

Sections 5 and 6 settle a problem that has cxlstod in recent 
years whereby aelectod fish and garao umployees were entitled 
to peace officer status and 20-year retirement. The present 
system is flawed because many persona whoso desk jobs did 
not approach the hazards of poace officer service wore 
nevertheless treated like peace officers. Rocont atudy has 
indicated little difference between the hazards of fish and 
game employmi.it and the hazards of other non-peace officer 
employment. This bill, theroforo, eliminates peace officer 
coverage for fish and game employees. To ovoid a constitu­
tional problem, tho bill preserves peace officer status for 
those fish ond game omployoes who have already qualified for 
such status under tho existing law.

SENATE BILL NO. 814. by the Rules Committee by request or 
the Governor. Establishes procedures to implement the pro­
posed constitutional spending limit to be voted on in November.

Adds new sections to the Executive Budget Act (AS 37.071 relating to 
the adjustment of the appropriation limit base of $2.5 billion, and
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THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE

FISCAL NOTE

I. REQUEST

B i l l / R e s o l u t i o n  No.___________SB 813____________________  ________________________________
Title An Act R e l a t i n g  to R e t i r e m e n t  B e n e f i t s . ..( P E R S ) . . .and P r o v i d i n g  for an E f f e c t i v e  Date] 

Re quested b y __________________________________________________________________________ Date____________________

II. FISCAL DETAIL

A g e n c y  A f f e c t e d ___________ A d m i n i s t r a t i o n  - D i v i s i o n  of R e t i r e m e n t  ft B e n e f i t s _______________

P rog r a m  Cat' gory A f f e c t e d  C e n t r a l i z e d  A d m i n i s t r a t i v e  S e r v i c e s _______________________ ~

BRU, Program, or S u b p r o g r a m ! s ) A f f e c t e d  R e t i r e m e n t  & B e n e f i t s  ~

(Note: If mer e  than o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  amoun t s  and 

f unding for eac h  c o m p o n e n t  in the a n a l y s i s  section.)

E X P E N D I T U R E S  ( T h o u s a n d s o f  Dollars)

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 P E R SONAL S E R VICES •

100 R E T I R E M E N T  B EN E F I T S (228.0) (506.5) (838.3) (1,231.4) (1,694.7)

200 TRAVEL

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 EQ U I P M E N T

600 L AND ft S T R U C T U R ES

700 GRANTS, CLAIMS, ETC.

F U N D I N G  ( Thousands o f  Dollars)

G E N E R A L  FUND (186.7) (414.8) (686.6) (1,008.5) (1,388.0) *

FEDERAL FUNDS ( 10.5) ( 23.3) ( 38.6) ( 56.6) ( 78.0)

V E T E R A N ' S  FUND ( .5) ( 1.0) ( 1-7) ( 2.5) ( 3.4)

f i s h  & g a m e  Fu n d .( 1.4) ( 3.0) ( 5.0) ( 7.4) ( 10.1)
HIGH W A Y  FUND ( 3.0) . ( 6.6) ( 10.9) ( 16,0) ( 22.0)

a i r p o r t  Fu n d ( 6.6) . ( 14.7) ( 24.3) ( 35.7) ( 4 9 . 1 )  __
C A P I T A L  FUND ( 19.3 ( 43.1) ( 7 1 . 2 ) ( 104.7) ( 144.1) .
PERS

P O S ITIONS NONE

FULL TIME

PART TIME

T E M P O RA R Y

III. A N A L Y S I S  (See Fiscal Not e  P r e p a r a t i o n  I n s t r uc t i o n s ,  S e c t i o n  III)

1. Pro v i s io n  to p r o vi d e  PERS serv i c e  c r e d i t  for c e r t a i n  M a r i n e  t r a n s p o r t a t i o n  

serv i c e  is e s t i m a t e d  to c o s t  $ 4 , 0 0 0  per year.

2. Cos t  savings as a result of c u r t a i l i n g  p eace o f f i c e r  c o v e r a g e  w i t h i n  the D e p a r t m e n t  

of Fish and G ame are e s t i m a t e d  at $ 2 3 2 , 0 0 0  in FY 83 and i n c r e a s i n g  in s u b s e q u e n t  

years.

IV. DATE F e b r u a r y 23, 1982

Original

cc:

P R E P A R E D
AG E N C Y

PiiOIlE

BY Paul B. A r n o l d t
Di v i s i o n  of R e t i r e m e n t  ft Be n e f i t s

L e g i s l a t i v e  Fina n c e  P H O N E______________4 6 5 - 4 4 6 0

B u d g e t  and M a n a g e m e n t  

Prime S p o n s o r  (First L e g i s l a t o r  Named)

O f f i c e  of the G o v e r n o r  (Keith S p ecking)



PLEASE NOTE: THE FOLLOWING PAGE*' WERE TREATED 

AS A UNIT IN THE ORIGINAL DOCUMENT .



* S e c t i o n  1. AS 1 4 . 2 0 . 3 4 5 ( d )  is a m e n d e d  to read:

(d) T h e  g o v e r n i n g  b o d y  o f  th e  d i s t r i c t  m a y  a g r e e  to c o n t i n u e  the 

t e a c h e r ' s  r e t i r e m e n t  c o n t r i b u t i o n s  if the  t e a c h e r  a g r e e s  to p a y the 

p e r c e n t a g e  r e q u i r e d  u n d e r  AS 1 4 . 2 5 . 0 5 0  [ R E Q U I R E D  S E V E N  P E R C E N T ]  o f  th e  

s a l a r y  t h e  t e a c h e r  [HE] w o u l d  h a v e  r e c e i v e d  d u r i n g  th e  [HIS] l e a v e  of 

a b s e n c e  and r e i m b u r s e  t h e  d i s t r i c t  f o r  th e  d i s t r i c t ' s  r e q u i r e d  r e t i r e m e n t  

c o n t r i b u t i o n .  E a c h  y e a r  o f  l e a v e  o f  a b s e n c e  t h e n  w o u l d  c o u n t  as a y e a r  of 

r e t i r e m e n t  s e r v i c e .

*Sec. 2. AS  1 4 . 2 5 . 0 5 0 ( a )  is a m e n d e d  to read:

(a) Each [ B E G I N N I N G  J U L Y  1, 1970, EACH] t e a c h e r  shall c o n t r i b u t e  

to t h e  r e t i r e m e n t  f u n d  an a m o u n t  equal to n i n e  [SEV E N ]  p e r c e n t  o f  his b ase 

s a l a r y  a c c r u e d  f r o m  J u l y  1 to th e  f o l l o w i n g  J u n e  30. T h e  c o n t r i b u t i o n  

shall be d e d u c t e d  by t h e  e m p l o y e r  at th e  e n d o f  e a c h  payroll period.

* Sec. 3. AS 1 4 . 2 5 . 0 6 0 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(a) If a m e m b e r  has m i l i t a r y  s e r v i c e  o r  A l a s k a  B u r e a u  o f  Indian 

A f f a i r s  (BIA) s e r v i c e ,  o r  if a m e m b e r  j o i n e d  t h e  s y s t e m  b e f o r e  J u l y  1, 

1978, a n d  has c r e d i t a b l e  o u t s i d e  s e r v i c e ,  th e  m e m b e r  is i n d e b t e d  to the 

r e t i r e m e n t  f u n d  as f o l l o w s :

(1) f o r  a m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 1978, the

a r r e a r a g e  i n d e b t e d n e s s  f o r  c r e d i t a b l e  o u t s i d e  s e r v i c e  is s e v e n  p e r c e n t  of

t h e  b a s e  s a l a r y  m u l t i p l i e d  b y  t h e  total n u m b e r  o f  y e a r s  o f  c r e d i t a b l e  

o u t s i d e  s e r v i c e .  C o m p o u n d  i n t e r e s t  at t he  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  

shall be a d d e d  to th e  a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 1963, o r  at 

t h e  t i m e  o f  f i r s t  b e c o m i n g  e m p l o y e d  as a m e m b e r ,  w h i c h e v e r  is l a t e r ,  to the 

d a t e  o f  p a y m e n t  o r  t h e  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

(2) f o r  a m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 1982, the

a r r e a r a g e  i n d e b t e d n e s s  f o r  c r e d i t a b l e  m i l i t a r y  a n d  A l a s k a  B I A  s e r v i c e  is

1



s e v e n  p e r c e n t  o f  t h e  b a s e  s a l a r y  m u l t i p l i e d  by th e total n u m b e r  o f  y e a r s  o f  

m i l i t a r y  and A l a s k a  B I A  service. For a m e m b e r  f i r s t  h i r e d  on or a f t e r  J u l y  

1, 1982, th e  a r r e a r a g e  i n d e b t e d n e s s  for m i l i t a r y  and A l a s k a  B I A  s e r v i c e  is 

ni n e  p e r c e n t  o f  t h e  b a s e  s a l a r y  m u l t i p l i e d  by the total n u m b e r  o f  y e a r s  o f  

c r e d i t a b l e  m i l i t a r y  a n d  A l a s k a  B I A  service. C o m p o u n d  i n t e r e s t  at th e  rat e  

p r e s c r i b e d  by r e g u l a t i o n  shall be a d d e d  to t h e  a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1, 1963, o r  at t h e  t i m e  o f  f i r s t  b e c o m i n g  e m p l o y e d  as a 

m e m b e r ,  w h i c h e v e r  is l a t e r ,  to th e  dat e  o f  p a y m e n t  o r  the d a t e  o f  

r e t i r e m e n t ,  w h i c h e v e r  o c c u r s  first.

*Sec. 4. AS 1 4 . 2 5 . 1 1 0 ( d )  is r e p e a l e d  and r e e n a c t e d  to read:

(c) Th e  m o n t h l y  r e t i r e m e n t  b e n e f i t  fo r  a m e m b e r  is c a l c u l a t e d  as 

f o l 1o w s :

(1) f o r  a m e m b e r  w i t h  c r e d i t e d  s e r v i c e  e a r n e d  b e f o r e  J u l y  1, 

1982, the m o n t h l y  r e t i r e m e n t  b e n e f i t  is c a l c u l a t e d  by m u l t i p l y i n g  two 

p e r c e n t  o f  the m e m b e r ' s  a v e r a g e  b a s e  s a l a r y ,  d i v i d e d  b y  12, b y  t h e  y e a r s  of 

c r e d i t e d  s e r vi c e .

(2) f o r  a m e m b e r  w i t h  l ess than t h r e e  y e a r s  o f  m e m b e r s h i p  

s e r v i c e  r e n d e r e d  a f t e r  J u n e  30, 1982:

(A) if t h e m e m b e r  has a total o f  a t  l e a s t  10 but less

tha n 20 y e a r s  o f  c r e d i t e d  s e r v i c e ,  th e  m e m b e r  is e n t i t l e d  to t h e  b e n e f i t

c a l c u l a t e d  u n d e r  (1) o f  th i s  s u b s e c t i o n  f o r  the c r e d i t e d  s e r v i c e  r e n d e r e d  

b e f o r e  J u l y  1, 1982, p lus two an d o n e - q u a r t e r  p e r c e n t  o f  t he  m e m b e r ' s  

a v e r a g e  b a s e  s a l ar y ,  d i v i d e d  by 12, t i me s  the y e a r s  o f  c r e d i t e d  s e r v i c e  

e a r n e d  a f t e r  J u n e  30, 1982;

(B) if t h e  m e m b e r  has a total o f  at l e a s t  20 y e a r s  o f

c r e d i t e d  s e r v i c e ,  th e  m e m b e r  is e n t i t l e d  to the b e n e f i t  c a l c u l a t e d  u n d e r

(1) o f  t h i s  s u b s e c t i o n  fo r  the c r e d i t e d  s e r v i c e  r e n d e r e d  b e f o r e  J u l y  1,



1 982, plus tw o  a n d  o n e - h a l f  p e r c e n t  o f  the m e m b e r ' s  a v e r a g e  b a s e  salary, 

d i v i d e d  by 12, t i m e s  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  e a r n e d  a f t e r  J u n e  30, 

1982;

[ 3 )  f o r  a m e m b e r  w i t h  t h r e e  o r  m o r e  y e a r s  o f  m e m b e r s h i p  

s e r v i c e  r e n d e r e d  a f t e r  J u n e  30, 1982:

(A) if t h e  m e m b e r  has a total o f  at l e a s t  10 b u t  less

t h a n  20 y e a r s  o f  c r e d i t e d  s e rv i c e ,  the m e m b e r  is e n t i t l e d  to a m o n t h l y  

r e t i r e m e n t  b e n e f i t  equal to two and o n e - q u a r t e r  p e r c e n t  o f  t h e  m e m b e r ' s  

a v e r a g e  b a s e _ s a l a r y ,  d i v i d e d  by 12, t imes t h e  m e m b e r ' s  total y e a r s  o f  

c r e d i t e d  s e r v i ce ;

(B) if th e  m e m b e r  has a total o f  at l e a s t  20 y e a r s  o f

c r e d i t e d  s e r v i c e ,  the m e m b e r  is e n t i t l e d  to a m o n t h l y  r e t i r e m e n t  b e n e f i t  

equal to two a n d  o n e - h a l f  p e r c e n t  o f  the m e m b e r ' s  a v e r a g e  b a s e  salary, 

d i v i d e d  by 12, t i m e s  t h e  m e m b e r ' s  total y e a r s  o f  c r e d i t e d  s e r v i c e ;

(4) f o r  a m e m b e r  w h o  e l e c t s  to r e c e i v e  an e a r l y  r e t i r e m e n t  

b e n e f i t ,  an a c t u a r i a l a d j u s t m e n t  m u s t  be m a d e ; and

• (5) a n y  i n d e b t e d n e s s  t h a t  e x i s t s  at the t i m e  o f  r e t i r e m e n t

m u s t  be d i s c h a r g e d  in a c c o r d a n c e  w i t h  AS 1 4 . 2 5 . 0 6 3 ( b ) .

*Sec. 5. AS 1 4 . 2 5 . 1 2 5 ( d )  is r e p e a l e d  and r e e n a c t e d  to read:

(d) T h e  m o n t h l y  a m o u n t  o f  a c o n d i t i o n a l  s e r v i c e  r e t i r e m e n t  b e n e f i t

shall be c a l c u l a t e d  o n  t h e  y e a r s  o f  f u l l y  p aid c r e d i t e d  s e r v i c e  only, in 

a c c o r d a n c e  w i t h  A S  1 4 . 2 5 . 1 1 0 ( d ) ,  e x c e p t  t h a t

(1) a m e m b e r  m a y  i r r e v o c a b l y  e l e c t  to s u b s t i t u t e  " a v e r a g e  

m o n t h l y  c o m p e n s a t i o n "  as d e f i n e d  in AS 3 9 . 3 5 . 6 8 0 ( 4 )  in p l a c e  o f  the 

m e m b e r ' s  a v e r a g e  b a s e  s a l a r y ,  d i v i d e d  by 12; and

(2) in d e t e r m i n i n g  the  p e r c e n t a g e  m u l t i p l i e r  f o r  e a c h  y e a r  of

s e r v i c e  u n d e r  AS 1 4 . 2 5 . 1 1 0 ( d )  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  u n d e r  AS 3 9. 3 5  

shall a lso be c o n s i d e r e d .
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*Sec. 6. AS 1 4 . 2 5 . 1 4 3  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 1 4 .25.143. P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T ,  (a) O n c e  each

y e a r  the a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a y m e n t s  to e l i g i b l e  persons 

age 65 or  o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  t his s y s t e m  in the p r e c e d i n g  

c a l e n d a r  year.

(b) T h e  i n c r e a s e  in b e n e f i t  p a y m e n t s  a p p l i e s  to total b e n e f i t  

p a y m e n t s  e x c e p t  fo r  the c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  1 4 .25.142. The 

a m o u n t  o f  the i n c r e a s e  is.a p e r c e n t a g e  o f  the c u r r e n t  b e n e f i t  equal to the 

l e s s e r  o f  75 p e r c e n t  o f  the i n c r e a s e  in t h e  c o s t  o f  l iv i n g  in the pr e c e d i n g  

c a l e n d a r  y e a r  or n i n e  p e rc e n t ,  for r e c i p i e n t s  w h o  o n  J u l y  1 a r e  at l e a s t  65 

y e a r s  old.

(c) If a r e c i p i e n t  w a s  not r e c e i v i n g  b e n e f i t s  d u r i n g  the e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  the i n c r e a s e  in b e n e f i t s  u n d e r  thi s  s e c t i o n  shall 

be a d j u s t e d  by m u l t i p l y i n g  it by the f r a c t i o n  w h o s e  n u m e r a t o r  is the n u m b e r  

o f  m o n t h s  for w h i c h  b e n e f i t s  w e r e  r e c e i v e d  in the p r e c e d i n g  c a l e n d a r  y e a r  

and w h o s e  d e n o m i n a t o r  is 12.

(d) If at the time o f  f i r s t  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a m e m b e r  

w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  u n d e r  this syst e m , the a d m i n i s t r a t o r  

shall, at the time the m e m b e r  is a p p o i n t e d  to r e t i r e m e n t ,  i n c re a s e  the 

r e t i r e m e n t  b e n e f i t  by a p e r c e n t a g e  equal to the total c u m u l a t i v e  p e r c e n t a g e  

i n c r e a s e  w h i c h  has bee n a p p l i e d  to tlie m e m b e r ' s  d i s a b i l i t y  b e n e f i t  u nder 

thi s section.

(e) W h e n  c o m p u t i n g  a s p o u s e ' s  p e n s i o n  u n d e r  AS 1 4 . 2 5 . 1 6 4,  

a d j u s t m e n t s  g r a n t e d  to the d e c e a s e d  m e m b e r  u n d e r  thi s  s e c t i o n  shall be 

included.

(f) An i n c r e a s e  in b e n e f i t  p a y m e n t s  u n d e r  this s e c t i o n  is e f f e c t i v e  

J u l y  1 o f  e a c h  y e a r  and is b a s e d  on the p e r c e n t a g e  i n c r e a s e  in the c o n s u m e r



p r i c e i n d e x  f o r  u r b a n  w a g e  e a r ne r s  and clerical w o r k e r s  for  A n c h o r a g e ,  

A l a s k a  d u r i n g  th e  p r e v i o u s  c a l e n d a r  y e a r  as d e t e r m i n e d  b y  t h e  U n i t e d  St a t e s  

D e p a r t m e n t  o f  La bo r ,  B u r e a u  o f  L a b o r  St a t i s t i c s.

*Sec. 7. AS 1 4 . 2 5 . 1 4 3 ( a )  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 4 3 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T ,  (a) Once eac h

y e a r  the a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a y m e n t s  to e l i g i b l e  d i s a b l e d  

m e m b e r s  and p e r s o n s  a g e  6 0  o r  o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  this s y s t e m  in 

t he p r e c e d i n g  c a l e n d a r  year.

*Sec. 8. AS 1 4 . 2 5 . 1 4 3 ( b )  is r e p e a l e d  and r e e n a c t e d  to read:

(b) T he  i n c r e a s e  in b e n e f i t  p a y m e n t s  a p p l i e s  to total b e n e f i t  

p a y m e n t s  e x c e p t  f o r  th e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  AS 14.25.142. The 

a m o u n t  o f  the i n c r e a s e  is a p e r c e n t a g e  o f  the c u r r e n t  b e n e f i t  equal to

(1) th e  l e s s e r  o f  75 p e r c e n t  o f  the i n c r e a s e  in th e  cos t  of 

liv in g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  n ine percent, f o r  r e c i p i e n t s  wh o  

on J u l y  1 ar e  at l e a s t  6 5  y e a r s  old; and

(2) t h e  l e s s e r  o f  50 p e r c e n t  of t h e  i n c r e a s e  in the cos t  of 

liv in g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  six p e r c e n t ,  for r e c i p i e n t s  wh o  on 

J u l y  1 are at l e a s t  6 0  bu t  le s s  than 65 y e a r s  o l d  and f o r m e m b e r s  r e c e i v i n g  

d i s a b i l i t y  b e n e f i t s  w h o  are  les s  than 65 y e a r s  old.

*Sec. 9. AS 1 4 . 2 5 . 1 4 3 ( a )  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 1 4 . 2 5 . 1 4 3 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T ,  (a) O n c e  e a c h

y e a r  th e  a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a y m e n t s  to e l i g i b l e  d i s a b l e d  

m e m b e r s  and p e r s o n s  a g e  55 o r  o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  this s y s t e m  in 

t he p r e c e d i n g  c a l e n d a r  ye a r .

*Sec. 10. AS 1 4 . 2 5 . 1 4 3 ( b )  is r e p e a l e d  and r e e n a c t e d  to read:

(b) Th e  i n c r e a s e  in b e n e f i t  p a y m e n t s  a p p l i e s  to total b e n e f i t



p a y m e n t s  e x c e p t  fo r  th e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  AS 14.25 . 1 4 2 . T he  

a m o u n t  o f  the i n c r e a s e  is a p e r c e n t a g e  o f  the c u r r e n t  b e n e f i t  equal to

t
(1) t h e  l e s s e r  o f  75 p e r c e n t  o f  the i n c r e a s e  in th e c o s t  o f  

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e nt ,  fo r  r e c i p i e n t s  w h o  

on J u l y  1 are at l e a s t  65 y e a r s  old;

(2) th e l e s s e r  o f  50 p e r c e n t  o f  th e i n c r e a s e  in th e  c o s t  o f

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  six p e r c e n t ,  for r e c i p i e n t s  w h o  on 

J u l y  1 a r e  at l e a s t  60  b u t  le s s  than 65 y e a r s  o l d  and fo r  m e m b e r s  r e c e i v i n g  

d i s a b i l i t y  b e n e f i t s  w h o  a r e  l ess t h a n  65 y e a r s  old; and

(3) th e  l e s s e r  o f  25 p e r c e n t  o f  the i n c r e a s e  in the c o s t  o f

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  pe r cent, f o r  r e c i p i e n t s  w h o 

on J u l y  1 are at l e a s t  55 b u t  less th a n  6 0  y e a r s  old.

*Sec. 11. AS 3 9 . 3 5 . 1 6 0  is a m e n d e d  to read:

Sec. 3 9 . 3 5 . 1 6 0 .  A M O U N T  OF E M P L O Y E E  C O N T R I B U T I O N S .  W h i l e  

p a r t i c i p a t i n g  in t h e  s y s t e m  e a c h  p e a c e  o f f i c e r  and e a c h  f i r e m a n  shall 

c o n t r i b u t e  s e v e n  [ F I V E ]  p e r c e n t  and e v e r y  o t h e r  e m p l o y e e  shall c o n t r i b u t e  

six [FO U R ]  an d  o n e - q u a r t e r  p e r c e n t  of t h e i r  [HIS] c o m p e n s a t i o n  to the

p u b l i c  e m p l o y e e s '  r e t i r e m e n t  system.

(b) If, u p o n  t e r m i n a t i o n  o f  e m p l o y m e n t ,  an e m p l o y e e  has c r e d i t e d  

s e r v i c e  o f  less t h a n  f i v e  y e a r s  an d  has les s  t han $ 1 , 0 0 0  in the [HIS]

e m p l o y e e  c o n t r i b u t i o n  a c c o u n t ,  a r e f u n d  o f  th e  e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  a n d  the e m p l o y e e  s a v i n g s  a c c o u n t  m u s t  be m a d e  u n l e s s  th e  e m p l o y e e  

i n d i c a t e s  in w r i t i n g  t h a t  f u t u r e  r e t i r e m e n t  is i n t e n d e d  and c o n t r i b u t i o n s  

s h o u l d  n o t  be r e f u n d e d . An e m p l o y e e  w h o  is r e e m p l o y e d  w i t h  an e m p l o y e r  and 

w h o s e  c o n t r i b u t i o n s  h a v e  n o t  bee n r e f u n d e d  b e f o r e  r e e m p l o y m e n t  

[ R E - E M P L O Y M E N T ]  is n o t  e l i g i b l e  fo r  a refund.
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*Sec. 12. AS 3 9 . 3 5 . 3 4 0 ( b )  is a m e n d e d  to read:

(b) In o r d e r  to o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  this s e c tion, an 

e m p l o y e e  shall m a k e  an e l e c t i o n  to do so a nd  shall v e r i f y  the [HIS] p e r i o d  

o f  m i l i t a r y  se r v i c e .  W h e n  e l i g i b i l i t y  f o r  c r e d i t e d  s e r v i c e  fo r m i l i t a r y  

s e r v i c e  has b e e n  e s t a b l i s h e d ,  an i n d e b t e d n e s s  shall be d e t e r m i n e d  as 

f o l lows: (1) t h e  e m p l o y e e ' s  actual c o m p e n s a t i o n ,  o r  th e  c a l c u l a t e d  annual 

c o m p e n s a t i o n  fo r  t h o s e  e m p l o y e e s  w o r k i n g  les s  t han 12 m o n t h s ,  d u r i n g  the 

c a l e n d a r  y e a r  197 6  o r  th e  y e a r  in w h i c h  an e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  

u n d e r  this c h a p t e r ,  w h i c h e v e r  <s later, m u l t i p l i e d  b y  (2) [SIX PERCENT. 

T H I S  P R O D U C T  M U L T I P L I E D  B Y  (3)] th e  n u m b e r  o f  y e a r s  o f  m i l i t a r y  s e r v i c e  

c r e d i t e d  u n d e r  t h i s  s e c t i o n ,  a n d  t h i s  p r o d u c t  m u l t i p l i e d  by (3) six p e r c e n t  

for m e m b e r s  w h o  are f i r s t  e l i g i b l e  to c l a i m  thi s  m i l i t a r y  s e r v i c e  b e f o r e  

J u l y  1, 1982, o r  e i g h t  p e r c e n t  f o r m e m b e r s  w h o  ar e  f i r s t  e l i g i b l e  to c l a i m  

this m i l i t a r y  s e r v i c e  on o r  a f t e r  J u l y  1, 1 9 8 2 . I n t erest as p r e s c r i b e d  by 

r e g u l a t i o n  a c c r u e s  on t h i s  i n d e b t e d n e s s  b e g i n n i n g  [ C O M M E N C I N G ]  on J u l y  1, 

1976, o r  o n e  y e a r  f o l l o w i n g  th e  d a t e  a p e r s o n  f i r s t  D e c o m e s  v e s t e d ,  

w h i c h e v e r  is later. A n y  o u t s t a n d i n g  i n d e b t e d n e s s  t h a t  [WHIC H ]  e x i s t s  at 

the t i m e  a p e r s o n  is a p p o i n t e d  to r e t i r e m e n t  w ill n e c e s s i t a t e  an act u a r ia l  

a d j u s t m e n t  to th e  b e n e f i t s  p a y a b l e  b a s e d  u p o n  t h a t  m i l i t a r y  service.

*Sec. 13. AS 3 9 . 3 5 . 3 7 0 ( c )  is r e p e a l e d  and r e e n a c t e d  to read:

(c) T h e  m o n t h l y  r e t i r e m e n t  b e n e f i t  o f  an e m p l o y e e  is c a l c u l a t e d  as 

f o l lows:

(1) f or  an e m p l o y e e  w i t h  c r e d i t e d  s e r v i c e  e a r n e d  b e f o r e  J u l y  

1, 1982, the m o n t h l y  r e t i r e m e n t  b e n e f i t  is c a l c u l a t e d  by m u l t i p l y i n g  two 

p e r c e n t  o f  the a v e r a g e  m o n t h l y  c o m p e n s a t i o n  o f  th e  e m p l o y e e  by th e  n u m b e r  

o f  y e a r s  o f  c r e d i t e d  s e r v i c e .

7



(2) for an e m p l o y e e  w i t h  less than t h r e e  y e a r s  o f  c r e d i t e d

s e r v i c e  r e n d e r e d  a f t e r  J u n e  30, 1982:

(A) i f  t h e  e m p l o y e e  has a total o f  at l e a s t  10 but less

than 2 0  y e a r s  o f  c r e d i t e d  s e r v i c e ,  the e m p l o y e e  is e n t i t l e d  to t h e  b e n e f i t

c a l c u l a t e d  u n d e r  (1) o f  t h i s  s u b s e c t i o n  f o r  the c r e d i t e d  s e r v i c e  r e n d e re d  

b e f o r e  J u l y  1, 1982, plus two and o n e - q u a r t e r  p e r c e n t  o f  t h e  a v e r a g e

m o n t h l y  c o m p e n s a t i o n  times, th e  y e a r s  o f  c r e d i t e d  s e r v i c e  e a r n e d  a f t e r  J une 

30, 1982;

(B) if t h e  e m p l o y e e  has a total of at l e a s t  2 0  y e a r s  of

c r e d i t e d  s e r v i c e ,  the e m p l o y e e  is e n t i t l e d  to t h e  b e n e f i t  c a l c u l a t e d  u n d er

(1) o f  t h i s  s u b s e c t i o n  f o r  th e  c r e d i t e d  s e r v i c e  r e nd e r e d  b e f o r e  J u l y  1,

1982, plus two and o n e - h a l f  p e r c e n t  of the e m p l o y e e ' s  a v e r a g e  m o n t h l y

c o m p e n s a t i o n  t i m e s  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  e a r n e d  a f t e r  June 30, 

1982;

(3) fo r  an- e m p l o y e e  w i t h  t h r e e  o r  m o r e  y e a r s  o f  c r e d i t e d

s e r v i c e  r e n d e r e d  a f t e r  J une 30, 1982:

: (A) if t h e  e m p l o y e e  has a total of at l e a s t  10 but less

than 20 y e a r s  o f  c r e d i t e d  s e r v i c e ,  t h e  e m p l o y e e  is e n t i t l e d  to a m o n t h l y  

r e t i r e m e n t  b e n e f i t  equal to t w o  and o n e - q u a r t e r  p e r c e n t  of the e m p l o y e e ' s  

a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  t he  total y e a r s  o f  c r e d i t e d  servi c e  

e a r n e d  by the e m p l o y e e ;

(B) if t h e  e m p l o y e e  has a total of  at l e a s t  20 y e a r s  of

c r e d i t e d  s e r v i c e ,  th e  e m p l o y e e  is e n t i t l e d  to a m o n t h l y  r e t i r e m e n t  b e n e f i t

equal to two a nd  o n e - h a l f  p e r c e n t  of t he  e m p l o y e e ' s  a v e r a g e  m o n t h l y  

c o m p e n s a t i o n  t i m e s  t h e  total y e a r s  o f  c r e d i t e d  s e r v i c e  e a r n e d  by the 

e m p l o y e e ;
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(4) for an e m p l o y e e  w h o  e l e c t s  to r e c e i v e  an e a r l y  r e t i r e m e n t  

b e n e f i t ,  an actuarial a d j u s t m e n t  m u s t  be m a d e ;  and

(5) fo r  an e m p l o y e e  w h o  r e n d e r e d  s e r v i c e as a p e a c e  o f f i c e r  or 

f i r e m a n  be f o r e  J u l y  1, 1982, the m o n t h l y  r e t i r e m e n t  b e n e f i t  is c a l c u l a t e d  

as f o llows:

(A) b y  m u l t i p l y i n g  t w o  p e r c e n t  of th e  a v e r a g e  m o n t h l y  

c o m p e n s a t i o n  of the e m p l o y e e  by the y e a r s  of c r e d i t e d  p e a c e  o f f i c e r  or 

f i r e m a n  serv i ce  up t h r o u g h  10 y e a r s ,  plus t w o  a n d  o n e - h a l f  p e r c e n t  o f  the 

a v e r a g e  m o n t h l y  c o m p e n s a t i o n  o f  the e m p l o y e e  by t h e  y e a r s  o f  c r e d i t e d  p e a c e  

o f f i c e r  or f i r e m a n  s e r v i c e  o v e r  10 y e a r s .  All o t h e r  c r e d i t e d  s e r v i c e  shall 

be m u l t i p l i e d  by two p e r c e n t ;  or

(B) th e  f o r m u l a s  as p r o v i d e d  in (1) t h r o u g h  (4) o f  thi s  

s u b s e c t i o n ,  if (B) is g r e a t e r  than (A).

*Sec. 14. AS 3 9 . 3 5 . 3 8 5 ( d )  is r e p e a l e d  and r e e n a c t e d  to read:

(d) The m o n t h l y  a m o u n t  o f  a c o n d i t i o n a l  se r v i c e  r e t i r e m e n t  b e n e f i t

shall be c a l c u l a t e d  in a c c o r d a n c e  w i t h  A S  3 9 . 3 5 . 3 7 0 ( c ) ,  e x c e p t  t h a t

(1) th e m e m b e r  m a y  i r r e v o c a b l y  e l e c t  to s u b s t i t u t e  o n e - t w e l f t h  

o f  the "average base s a l a r y "  as d e f i n e d  in AS 1 4 . 2 5 . 2 2 0( 5 )  in place of 

a v e r a g e  m o n t h l y  c o m p e n s a t i o n ;  and

(2) in d e t e r m i n i n g  the p e r c e n t a g e  m u l t i p l i e r  f o r  e a c h  y e a r  of 

s e r v i c e  u n d e r  AS 3 9 . 3 5 . 3 7 0 ( c )  the y e a r s  o f  c r e d i t e d  s e r v i c e  u n d e r  AS 1 4.25 

shall als o  be c o n s i d e r e d .

*Sec. 15. AS 3 9 . 3 5 . 4 7 5  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 3 9 . 3 5 . 47 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T ,  (a) Onc e  eac h

y e a r  t h e  a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a y m e n t s  to e l i g i b l e  persons 

agt 65 or o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  this s y s t e m  in the p r e c e d i n g  

c a l e n d a r  year.
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(b) T h e  i n c r e a s e  in b e n e f i t  p a y m e n t s  appl i es  to total b e n e f i t  

p a y m e n t s  e x c l u s i v e  o n l y  o f  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r A S  3 9 . 3 5 . 4 8 0 .  

T h e  a m o u n t  o f  the i n c r e a s e  is a p e r c e n t a g e  o f  the c u r r e n t  b e n e f i t  equal to 

t h e  l e s s e r  o f  75 p e r c e n t  o f  the i n c r e a s e  in th e cost of l i v i n g  in t h e  

p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  fo r  r e c i p i en t s  who on J u l y  1 are 

at  l e a s t  65 y e a r s  old.

(c) If a r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f it s  du r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  in b e n e f i t s  under this s e c t i o n  shall 

be a d j u s t e d  by m u l t i p l y i n g  it by t h e  f r a c t i o n  w h o s e  n u m e r a t o r  is t h e  n u m b e r  

o f  m o n t h s  f o r w h i c h  b e n e f i t s  w e r e  r e c e i v e d  in the p re ceding c a l e n d a r  y e a r  

an d  w h o s e  d e n o m i n a t o r  -s 12.

(d) If at the t i m e  o f  f i r s t  r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a m e m b e r  

w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  system, the a d m i n i s t r a t o r  

shall, at th e  t i m e  the m e m b e r  is a p p o i n t e d  to r e t i r ement, i n c r e a s e  the 

r e t i r e m e n t  b e n e f i t  by a p e r c e n t a g e  equal to t h e  total c u m u l a t i v e  p e r c e n t a g e  

i n c r e a s e  w h i c h  has been a p p l i e d  to the m e m b e r ' s  d i s a b i l i t y  b e n e f i t  u n d e r  

t h i s  section.

(e) W h e n  c o m p u t i n g  a j o i n t  and s u r v i v o r  b e n e f i t  u n d e r  AS  3 9 . 3 5 . 4 5 0  

o r  a s u r v i v o r ' s  b e n e f i t  u n d e r  A S  3 9 . 3 5 . 4 2 0  o r  3 9 . 3 5 . 4 4 0 , a d j u s t m e n t s  

g r a n t e d  to t h e  d e c e a s e d  m e m b e r  u n d e r  t his s e c t i o n  shall be i n cluded.

(f) A n  i n c r e a s e  in b e n e f i t  p a y m e n t s  u n d e r  this s e c t i o n  is e f f e c t i v e  

J u l y  1 o f  e a c h  y e a r  and is b a s e d  on the p e r c e n t a g e  i n c re a s e  in the c o n s u m e r  

p r i c e  index for u rban w a g e  e a r n e r s  a n d  c le rical w o r k e r s  f o r  A n c h o r a g e ,  

A l a s k a  d u r i n g  the p r ev i o u s  c a l e n d a r  y e a r  as d e t e r m i n e d  b y  the U n i t e d  St a t e s  

D e p a r t m e n t  o f  Labor, B u r e a u  o f  L a b o r  S t a t i s t i c s .

*Sec. 16. AS 3 9 . 3 5 . 4 7 5 ( a )  is r e p e a l e d  and r e e n a c t e d  to read:
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Sec. 39.3 5 .4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S TM E N T ,  (a) O n c e  e ach 

y e a r  t h e  a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a yments to e l i g i b l e  d i s a b l e d  

m e m b e r s  and p e r s o n s age 60 o r  o l d i r  r e c e i v i n g  b e n e f i t s  u n d e r  t his s y s t e m  in 

t h e  p r e c e d i n g  c a l e n d a r  year.

*Sec. 17. A S  3 9 . 3 5 . 4 7 5 ( b )  is r e p e a l e d  and r e e n a c t e d  to read:

(b) T h e  i n c r e a s e  in b e n e f i t  p a y m e n t s  a p pl i e s  to total b e n e f i t  

p a y m e n t s  e x c l u s i v e  o n l y  o f  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  3 9 . 35 . 4 8 0 .  

T h e  a m o u n t  o f  the i n c r e a s e  is a p e r c e n t a g e  o f  the c u r r e n t  b e n e f i t  equal to

(1) t h e  l e s s e r  o f  75 p e r c e n t  o f  the i n c r e a s e  in t h e  c ost of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  percent, fo r  r e c i p i e n t s  who 

on J u l y  1 a re  at l e a s t  6 5  y e a r s  old; and

(2) t h e  l e s s e r  o f  50 p e r c e n t  o f  the i n c r e a s e  in the co s t  of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  six p e r c e n t ,  for r e c i p i e n t s  who on 

J u l y  1 a r e  at l e a s t 60 b u t  l ess than 65 y e a r s  o ld  and  f o r  m e m b e r s  r e c e i v i n g  

d i s a b i l i t y  b e n e f i t s  who a r e  less t h a n  65 y e a r s  old.

*Sec. 18. AS 3 9 . 3 5 . 4 7 5 ( a )  is r e p e a l e d  an d  r e e n a c t e d  to read:

Sec. 3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U ST M E N T ,  (a) O n c e  e ach 

y e a r  the a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a y m e n t s  to e l i g i b l e  d i s a b l e d  

m e m b e r s  and p e r s o n s  age 55 o r  o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m  in 

th e  p r e c e d i n g  c a l e n d a r  y ear.

*Sec. 19. AS 3 9 . 3 5 . 4 7 5 ( b )  is r e p e a l e d  a n d  r e e n a c t e o  to read:

(b) T h e  i n c r e a s e  in b e n e f i t  p a y m e n t s  a p p l i e s  tc total b e n e f i t  

p a y m e n t s  e x c l u s i v e  o n l y  o f  the c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  3 9 . 3 5 . 4 8 0 .  

The a m o u n t  of the i n c r e a s e  is a p e r c e n t a g e  of th e  c u r r e n t  b e n e f i t  equal to

(1) the l e s s e r  o f  75 p e r c e n t  of the i n c r e a s e  in the c o s t  of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  n in e  percent, fo r  r e c i p i e n t s  wh o  

on J u l y  1 are at l e a s t  65 y e a r s  old;
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(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  the i n c r e a s e  in t h e c o s t  of 

l i v i n g  in t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  six p e r ce n t ,  f o r  r e c i p i e n t s  wh o  on 

J u l y  1 are a t  l e a s t 50 b u t  l e s s  than 6 5  y e a r s  old and fo r  m e m b e r s  r e c e i v i n g  

d i s a b i l i t y  b e n e f i t s  w h o  are less t h a n  65 y e a r s  old; and

(3) t h e l e s s e r  o f  25 p e r c e n t  o f  the i n c re a s e  in the c o s t  o f  

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  percent, for r e c i p i e n t s  wh o  

o n  J u l y  1 are at l e a s t  55 b ut  less than 60 y e a r s  old.

*Sec. 20. AS 1 4 . 2 5 . 1 4 3  and AS 3 9 . 3 5 . 4 7 5  as e n a c t e d  in secs. 6 - 1 0  and 

1 5 - 1 9  o f  this Ac t  a p p l y  to p e r s o n s  r e c e i v i n g  b e n e f i t s  u n d e r  t h e  r e t i r e m e n t  

s y s t e m s  on a n d  a f t e r  J u l y  1, 1982. P a y m e n t  o f  an i n c r e a s e  b e n e f i t  u n d e r  As 

1 4 . 2 5 . 1 4 3  o r  AS 3 9 . 3 5 . 4 7 5  t h a t  is e f f e c t i v e  J u l y  1, 1982, shall b e g i n  no 

l a t e r  chan J a n u a r y  1, 1983, and slias; be b a s e d  o n  the p e r c e n t a g e  i n c r e a s e  

in the c o n s u m e r  pr i c e  i n d e x  f o r  t h e  c a l e n d a r  y e a r  1981.

*Sec. 21. S e c t i o n s  1-6, s e c t i o n s  11-15, and s e c t i o n  20 of this A c t  take 

e f f e c t  J u l y  1, 1982.

*Sec. 22. Se c t i o n s  7, 8, 16 and 17 o f  this A c t  tak e  e f f e c t  J u l y  1, 1983. 

*Sec. 23. S e c t i o n s  9, 10, 10 a n d  19 o f  this Act take e f f e c t  Ju l y  1, 1984.
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A t t a c h e d  D r a f t  3 - 0 1 - 8 2

R e q u e s t e d  b y Date

II. F I SC A L  DE T AI L

A g e n c y  A f f e c t e d ___________ A d m i n i s t r a t i o n  - D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s ___________________

P r o g r a m  C a t e g o r y  A f f e c t e d  C e n t r a l i z e d  A d m i n i s t r a t i v e  S e r v i c e s  & S e c o n d a r y  E d u c a t i o n

BRU, P r o g r am ,  o r  S u b p r o g r a m ( s )  A f f e c t e d  R e t i r e m e n t  & B e n e f i t s _______________________________

(Note: If m o r e  than  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  a m o u n t s  and 

f u n d i n g  f o r  e a c h  c o m p o n e n t  in t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Do l l a r s )

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

100 P E R S O N A L  S E R V I C E S

100 R E T I R E M E N T  B E N E F I T S 2 6 , 1 0 1 . 7 37 ,650.b 50 , 2 6 9 . 1 5'5,796.0 b U ,B 2 b . b

200 T R A V E L

300 C O N T R A C T U A L 25.0

4 0 0  C O M M O D I T I E S •

500 E Q U I P M E N T

60 0  L A N D  & S T R U C T U R E S •

700 G R A N T S ,  C L A I M S ,  ETC.

2 0 0  .STATE TR S M A T C H I N G

F U N D I N G  ( T h o u s a n d s  o f  D o l lars)

G E N E R A L  F U N D  1

F E D E R A L  FUNDS

V E T E R A N ' S  FUN D  :

F i s h  & g a m e  f u n d  i

H I G H W A Y  F U N D  1 ^ v \
AIRPORi U N D  | l / V *  |

C A P I T A L  FU N D  1 t w
PERS v *  1 i

1 1

P O S I T I O N S NON E

FULL TIM E

PART TIM E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  III)

1. Th e  TRS c o n t r i b u t i o n  rate m u s t  be i n c r e a s e d  by 14 . 8 4 %  in FY83; 1 9 . 4 6 %  in FY84;

and 2 3 . 6 2 %  in TY8 5  (the T R S  c o n t r i b u t i o n  rate is s p l i t  5 0 / 5 0  b e t w e e n  the S t a t e  .,

and e m p l o y e r s  in th e  system).

2. E s t i m a t e  FY83 c o v e r e d  payroll at $ 2 9 6 , 9 6 2 , 0 0 0 ,  and i n c r e a s i n g  10 %  a n n u a l ly .

3. E s t i m a t e  long t e r m  i n f l a t i o n  rate o f  7.5%.

4. Th e  cos t  to school d i s t r i c t s  is e s t i m a t e d  to b e  $ 1 7 , 9 6 8 , 0 0 0  in F Y 8 3 ; $ 2 5 , 9 1 7 , 1 0 0  

in F Y 8 4 ; and $ 3 4 , 6 0 3 , 0 0 0  in FY85.

IV. DATE M a r c h  1 , 198?_________  P R E P A R E D  B Y  Paul R. A r n n l d t ,  D i r p r t n r ___________

. . . A G E N C Y _______________ P i v i s i nn..o.f-Rpt ireme.at-iu.ilenef.its
O r i g i n al :  L e g i s l a t i v e  F i n a n ce  P H O N E__

cc: B u d g e t  and M a n a g e m e n t  .......  ’

Prime S p o n s o r  (F i rs t  L e g i s l a t o r  Named)

O f f i c e  of the G o v e r n o r  (Ke i t h  S p e c k i n g )
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S t a t e  o f  A l a s k a  

C o n t r i b u t i o n  Rate

Post R e t i r e m e n t  

P e n s i o n  A d j u s t m e n t s

PERS TRS PERS TRS

1-68 7 . 0 0 % 2 . 5 % 1-1-68 7 - 1 - 6 8 1.5%

1-69 3 . 5 0 % 2 .5% 1-1-69 1.5% 7 - 1 - 6 9 1.5%

1-70 8 . 0 0 % 4 . 5 4 2 5 % 1-1-70 1.5% 7 - 1 - 7 0 1/5%

1-71 7 . 8 4 % 4 . 9 1 % 1-1-71 1.5% 7-1-71 1.5%

1-72 11 . 21 % 4 . 9 1 % 1-1-72 7 - 1 - 7 2 1.5%

1-73 5 . 4 1 % 5.61% 1-1-73 2.5 % 7 - 1 - 7 3 1.5%

1-74 5 . 4 1 % 5.61% 1-1-74 3.0 % 7 - 1 - 7 4 3.0%

1-75 8 . 3 2 % 6 . 8 2 % 1-1-75 7 - 1 - 7 5

1-76 11 . 18 % 7. 0 9 % 1-1-76 7- 1 - 7 6

1-77 11 . 5 8 % 6 . 7 0 % 1-1-77 7-1 -7 7 10%

1-78 12.58% 7. 0 6 % 1-1-78 4.0 % 7 - 1 - 7 8 4. 0 %

1-79 12.24% 7. 4 5 % 1-1-79 4 . 0 % 7 - 1 - 7 9 4.0 %

1-80 13 . 6 6 % 7 . 8 7 % 1-1-80 4 . 0 % 7 - 1 - 8 0 4.0 %

1-81 14.00% 8 . 4 2 % 1-1-81 7-1-81



SECTION ANALYSIS/COMPARISON OF DRAFT CSSB 813 (STATE AFFAIRS)

TO SCS CSHB 121 (Rls) am  S

Sec. 1 : W o u l d  i n c r e a s e  the c o n t r i b u t i o n s  rate f o r  s e r v i ce  c r e d i t  for

l e a v e  o f  a b s en c e  w i t h o u t  pay by two p e r c e n t  in a c c o r d a n c e  

w i t h  the i n c rease in S e c t i o n  2. Th e  same p r o v i s i o n  e x i s t e d 

in HB 121.

Sec. 2 : W o u l d  i n c r e a s e  the m a n d a t o r y  c o n t r i b u t i o n  rate for

TRS e m p l o y ee s  f r o m  seven to nine percent; the increase 

r e p r e s e n t s  the e m p lo y e e ' s  share of the c o s t  o f  the a u t o m a t i c  

P R P A  in S e c t i o ns  6-10. The  same p r o v i s i o n  e x i s t e d  in HB 

121.

Sec. 3 : W o u l d  i n c re a s e  the c o n t r i b u t i o n  rate f o r  ou t s i d e ,  B I A  and

M i l i t a r y  servi c e  c r e d i t  by two percent in a c c o r d a n c e  with 

the increase in S e c t i o n  2. The same pr o v i s i o n  e x i s t e d  in HB 

121.

Sec. 4 : M akes the m u l t i p l i e r  in the b e n e fi t  formula fo r  a t e a c h e r 's

b e n e f i t  d e p e n d e n t  on the n u m b e r  of  y e a r s  o f  c r e d i t e d  s e r v­

ice, R e q u i r e s  at least 3 y e a r s  m e m b e r s h i p  s e r v ic e  a f t e r  the 

e f f e c t i v e  d a t e  o f  the ac t  in o r d e r  f o r  the t e a c h e r  to a p p l y  

the inc r e a s e d b e n e f i t  formula to past, service. A s i m i la r  

p r o v i s i o n  ex i s t e d  in HR 121, ex c e p t  that the i n c r e a s e d 

b e n e f i t  formula c ould he a p p l i ed  to past s e r v i c e  iinmediat.e-

l.v.

- 1 -



Sec. 5 : W o u l d  b r i n g  AS 1 4 . 2 5 . 1 2 5 ( d )  into accord w i t h  the changes

in A S  1 4 . 25 . 1 1 0 ( d )  (Sect i o n  4), and w o u l d  a m e n d  conditional 

serv i c e  r e t i r e m e n t  p r o vi s i o n s  to a l l o w  a m e m b e r  (11 to use 

his PERS s a l a r y  if it is h i g h e r  than his T R S  salary, and (? )  

to c o u n t  his y e a r s  o f  PERS service cre d i t  in the d e t e r m i n a­

tion of t h e  p e r c e n t a g e  m u l t i p l i e r  u n d e r  AS 14.25.110(d). A 

si m i l a r  p r o v i s i o n  e x i s t e d  in HB 121.

Secs. 6 - 1 0 : W o u l d  cr e a t e  a m e c h a n i s m  for g r a n t i n g  a u to m a t i c ,  funded,

annual PR PA ' s  to b e n e f i t  recipi e n t s  in the TRS; the amo u n t  

of the i n c r e a s es  w o u l d  de p e n d  on the increase in the cost of 

living a n d  the benefit, re c i pi e n t ' s  age. A s i m i l a r  p r o v i s i o n  

ex i s t e d  in HB 121, e x c e p t  that, u n d e r the c u r r e n t  proposal, the 

cha ng e  t akes e f f e c t  in i n c r e m e nts; f o r  those ag e  65 and over,

it w o u l d  beeffect.ive J u l y  1, 19ft?; fo r  t hose age  60 and ove r

and t hose r e c e i v i n g  d i s a b i l i t y  b e nefits, it. w o u l d  be e f f e c t i v e 

J u l y  1,1983; an d  For t h o s e  age 55 and over, it w o u l d  be e f f e c­

tive J u l y  1, 1904.

Sec. 1 1 : W o u l d  in c r e a s e  the m a n d a t o r y  c o n t r i b u t i o n  rate for PERS

p e a c e o f f i c e r / f i r e m e n  f r o m  five to seven p e r c e n t ,  and for 

all o t h e r s  f r o m  fou r and o n e - q u a r t e r  percent, to six and

o n e - q u a r t e r  p e r c e n t;  the incre a s e  r e p re s e n t s  the e m p l o y e e ' s

s h a r e  o f  the c ost if the au t o m a t i c  PRPA in S e c t i o n s 15-10.

The sam e p r o v i s i o n  e x i s t e d  in HR 1 2 1 .

Sec. 12: W o u l d  i n c r e a s e  the c o n t r i b u t i o n  rate for m i l i t a r y  serv ic e



c r e d i t  in a c c o r d a n c e  w i t h  th e  i n c r e a s e  in m a n d a t o r y  

c o n t r i b u t i o n s  in S e c t i o n  11. The same p r o v i s i o n  e x i s t e d  in 

Hb 121.

Sec. 13: M ak e s  the m u l t i p l i e r  in the b e n e f i t  f o r m ul a  fo r  PERS m e m b e r s

d e p e n d e n t  on the n u m b e r  of y e a r s  c r e d i t e d  service. R e q u i re s  

a t  l e a s t  3 y e a r s  be served a f t e r  the e f f e c t i v e  d a t e  of the 

act in o r d e r  to q u a l i f y  to have the i n c r e a s e d  b e n e f i t  

f o r m u l a  a p p l y  to past service. A  s i m i l a r  p r o v i s i o n  e x i s t e d  

in KB 121, e x c e p t  tha t  emp l o y e es  w o u l d  not have  had  to s erve 

t h r e e  y e a r s  in o r d e r  to q u a l i f y  f o r  the i n c r e a se d  m u l t i p l i e r  

f o r  p a s t  servi ce .

Sec. 1 4 : W o u l d b r i n g  AS 3 9. 3 5 . 3 8 5 ( d )  into a c c o r d  w i t h  the c h a n g es

in AS 3 9 . 3 5 . 3 7 0 ( c )  u n d e r  S e c t i o n  13 a n d  w o u l d  a m e n d  the 

C o n d it i o n a l  S e r v i c e  R e t i r e m e n t  p r o v i s i o n s  to a l l o w  a m e m b e r  

(1) to us e his T R S  s a l a r y  i f  it is h i g h e r  t han his PERS 

s alar y ,  an d  (2) to c o un t  his y e a r s  of TRS s e r v i c e  cr e d i t  in 

the d e t e r m i n a t i o n  of the p e r c e n t a g e  m u l t i p l i e r  u n d e r  AS 

3 9 . 3 5 . 3 7 0 ( c ).  T h e  s ame p r o v i s i o n  e x i s t e d  in HB 121.

Secs. 1 5 - 19: W ould c r e a t e  a m e c h a n i s m  f o r  g r a n t i n g  a u t om a t i c ,  fu nd e d

annual PRPA's to b e n e f i t  r e c i p i e n t s  in the PERS; the a m o u n t  

of the i n c r e a s e  w o u l d  depend on the c o s t  of l i v i n g  and the 

b e n e f it  r e c i p i e n t ' s  age. A s i m il a r  p r o v i s i o n  e x i s t e d  in HB 

121, e x c e p t  that u n d e r  this pr op o s a l ,  the c h a n g e  takes 

e f f e c t  in increments; f o r  those a g e  65 a n d  over, it is



effective July 1, 1982; for those age 60 and over and those

r e c e i v i n g  d i s a b i l i t y  be n efits, it is e f f e c t i v e  J u l y  1, 1983; 

and f o r  t hose age 55 and over, it is e f f e c t i v e  J u l y  1, 1984.

Sec. 2 0 : A p p l i e s  the a u t o m a t i c  PRP A  formu l a  c o n t a i n e d  in Se c tions

6 - 1 0  an d  15-19 to p e r s on s  re c e i v i n g  b en e f i t s  on and a ft e r  

J u l y  1, 1982. A l t h o u g h  the first P RPA i n c r e a s e  w o u l d  be 

e f f e c t i v e  J u l y  1, 1982, it allows an a d ditional six m o n t h s  

to b e g i n  the first payments. It re q u i r e s  t h o se  p a y m e n ts  to 

be b a s e d  on the p e r c e n t a g e  i n c r e a s e  in th e  CPI for c a l e n d a r  

y e a r  1981. H B 121 w o u l d  a lso have a p p l i e d  the P R P A  p r o v i­

sions to retirees; however, HB 121 a lso p r o v i d e d  f o r  a 

r e t r o a c t i v e  a d j u s t m e n t  of b e nefits u n d e r  the n e w  formula.

Secs. 2 1 - 2 3 : P r o v i d e s  for the e f f e c t i v e  dates. HB 121 c o n t a in e d

n u m e r o u s  o t h e r  p r o v i s i o n s  r e l a t i ng  to technical cl e a n - u p  and 

some w h i c h  e n h a n c e d  b en e f i t s  in the Judicial an d  Elected 

P u b l i c  O f f i c e r s  R e t i r e m e n t  S y s t e m  w h i c h  are no t  f o u n d  in the 

c u r r e n t  d r a f t  bill and w h i c h  are not d e t a il e d  in this 

s u m m a r y  analysis.

5/901/0309-5
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OFFICE OF THE GOVERNOR 
J U . V E A U

F e b r u a r y  17, 1 9 8 2

T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  the A l a s k a  C o n­
s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to p e n s i o n  
a d j u s t m e n t s  a n d  r e t i r e m e n t  b e n e f i t s  f o r  p e a c e  o f f i c e r s ,  
m a r i n e  h i g h w a y  e m p l o y e e s  a n d  f i s h  a n d  g a m e  e m p l o y e e s .

T h e  f i r s t  a n d  f o u r t h  s e c t i o n s  o f  t h e  b i l l  r e l a t e  to p o s t­
r e t i r e m e n t  p e n s i o n  a d j u s t m e n t s  f o r  t e a c h e r s  a n d  p u b l i c  
e m p l o y e e s .  I n  p l a c e  o f  t h e  o l d  o n e - t i e r  s y s t e m ,  it c r e a t e s  
a t h r e e - t i e r  s y s t e m  w h i c h  a l l o w s  t h e  a d m i n i s t r a t o r  t o  g r a n t  
a h i g h e r  c o s t - o f - l i v i n g  i n c r e a s e  f o r  o l d e r  r e t i r e e s  w h o  are 
o f t e n  m o r e  s e v e r e l y  i m p a c t e d  b y  i n f l a t i o n .

T h e  s e c o n d  a n d  t h i r d  s e c t i o n s  p r o v i d e  f o r  the l i m i t e d  
t r a n s f e r  o f  c r e d i t  f r o m  the ’N o r t h w e s t  M a r i n e  R e t i r e m e n t  
Tr u s t ,  u n d e r  w h i c h  m a n y  f e r r y  s y s t e m  e m p l o y e e s  a r e  p r o v i d e d  
for, to the P u b l i c  E m p l o y e e s '  R e t i r e m e n t  S y s t e m .

S e c t i o n s  5 arid 6 s e t t l e  a p r o b l e m  t h a t  h a s  e x i s t e d  i n  r e c e n t  
y e a r s  w h e r e b y  s e l e c t e d  f i s h  a n d  g a m e  e m p l o y e e s  w e r e  e n t i t l e d  
to p e a c e  o f f i c e r  s t a t u s  a n d  2 0 - y e a r  r e t i r e m e n t .  The p r e s e n t  
s y s t e m  is f l a w e d  b e c a u s e  m a n y  p e r s o n s  w h o s e  d e s k  j o b s  d i d  
n o t  a p p r o a c h  t h e  h a z a r d s  o f  p e a c e  o f f i c e r  s e r v i c e  w e r e  
n e v e r t h e l e s s  t r e a t e d  l i k e  p e a c o  o f f i c e r s .  R e c e n t  s t u d y  has 
i n d i c a t e d  l i t t l e  d i f f e r e n c e  betweeit the h a z a r d s  of f i s h  a n d  
g a m e  e m p l o y m e n t  a n d  the h a z a r d s  o f  o t h e r  n o n - p e a c e  o f f i c e r  
e m p l o y m e n t .  T h i s  b i l l ,  t h e r e f o r e ,  e l i m i n a t e s  p e a c e  o f f i c e r  

. c o v e r a g e  for f i s h  a n d  g a m e  e m p l o y e e s .  To a v o i d  a c o n s t i t u­
ti o n a l  p r o b l e m ,  the b i l l  p r e s e r v e s  p e a c e  o f f i c e r  s t a t u s  for 
t h o s e  f i s h  a n d  g a m e  e m p l o y e e s  w h o  h a v e  a l r e a d y  q u a l i f i e d  for 
s u c h  s t a t u s  u n d e r  the e x i s t i n g  law.

e r e l y ,

H a m m o n d  
o r



/ POUCH CR
JUNEAU, ALASKA 99811

(907) 4 6 5 - 2 2 0 0

M a r c h 11, 1982

H o n o r a b l e  Vic Fisc h e r  

A l a s k a  S tate L e g i s l a t u r e  

Pouch V

Juneau, A K  99811 

Dear S e n a t o r  Fischer:

T h e  last time the d r a f t  proposal r e la t i n g  to P os t  R e t i r e m e n t  Pension 

A d j u s t m e n t s  (PRPA's) a n d  i n creases in the  b e n e f i t  c r e d i t i n g  f o r m u l a  wa s  

c o n s i d e r e d  be f o r e  y o u r  comm i t t e e,  yo u  a s k e d  that w e  a n a l y z e  Mr. Manners' 

s u g g e s t e d  a m e n d m e n t  t h a t  w o u l d  provide for a r e t r o a c t i v e  a d j u s t m e n t  of the 

b e n e fi t s  of e x i s t i n g  r e t i r e es  u n d e r  the n e w  provisions. We hav e  don e  so 

and o f f e r  the fo l l o w i n g  comments.

First, it m u s t  be r e a l i z e d  tha t  less t h a n  h a l f  o f  the e x i s t i n g  r e t irees 

( e s s e n t i a l l y  t h o se  o v e r  age 65) could p o s s i b l y  b e n e f i t  fro m  the p r o po s e d  

am endment. Th e  b e n e f i t s  o f  this p a r t i c u l a r  g r o u p  h a v e  a l r e a d y  been 

in c r e a s e d  e n o r m o u s l y  as a result o f  l e g i s l a t i o n  p a s s e d  s ince t heir 

retirement. We remain c o m m i t t e d  to the p r i n c i p l e  that, in the future, the 

sy s te m  sh o u l d  p r o v i d e l a r g e r  percentage i n c r e a s e s  to the o l d e r  retirees to 

p a r t i a l l y  o f f s e t  the i m p a c t  of inflation. H o we v e r ,  in this case, the 

c o m p o u n d  effe c t s  o f  r e t r o a c t i v e  b e n ef i t  i n creases in t h e  for m  o f  bene f i t  

f o r m u la  increases, medical insurance c o v e r a g e ,  s u b s t a n t i a l l y  incr e a s e d  

m i n i m u m  b e ne f i t  a m o u n t s  and a l i b e r a l i z e d  m e t h o d  o f  c o m p u t i n g  PRPA's on 

av e r a g e ,  have a c t u a l l y  fa r  e x c e e d e d  the inc r e a s e s  in th e  c o s t  o f  living. 

To provide an a d d i t i o n a l windfall gain at this t i m e  for this g r o u p  seems 

indefensible.

Second, this proposal p r e s e nt s  ver y s i g n i f i c a n t  a d m i n i s t r a t i v e  problems. 

T h e  q u a l i t y  o f  histo r i c a l  d ata t hat is a c c e s s i b l e  by c o m p u t e r  will n o t  

supp o r t  the n e c e s s a r y  c a l c u l a t i o n s  w i t h o u t  a m a s s i v e  clerical effort. 

A d ditional p r o g r a m m i n g  e f f o r t  w o u l d  also be r e q u i r e d  at a t ime w h e n  o u r  

v e r y  small dat a  p r o c e s s i n g  section is s t r e t c h e d  to t h e  limit.
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Th i rd ,  ar e  the pure cost c o nsiderations. Annual c osts to fund benefits 

w o u l d  be inc r e a s ed  by .14 p e r c e n t  of payroll in th e  PERS an d  b y  .30 

p e r c e n t  o f  payroll in t h e  T R S — which, in d o l l a r  terms, am o u nt  to a

p r e s e n t  v a l u e  in e xc e s s  of  $10 million. T h e  a t t a c h e d  d ra f t  fiscal n o t e  does not 

in c l u d e  t h e s e  costs to the state. Som e  c ontractual c o s t s  (yet to be

de t e r m i n e d )  w o u l d  a l s o  be incurred to s u p p o r t  the o n e - t i m e  a d m i n i s t r a t i v e  

effort.

In s u m m a t i o n ,  a fter careful recons i d e r a t i on ,  I do not feel tha t  the 

p r o p o s e d  a m e n d m e n t  is s o u n d  f r o m  a public po l i c y  p o in t  o f  vie w  and it is 

not c o s t - e f f e c t i v e .  I c e r t a i n l y  cannot s u p p o r t  it. Even if the financial 

o u t l o o k  w e r e  le s s  bleak, I now beli e v e the a m e n d m e n t  w o u l d  d e t r a c t  f rom the 

bill and t h a t  t h e  m o n e y  c o u l d  be bet t e r  u t i l i z e d  else w h e r e.

My s t a f f  an d  I r em a i n  at y o u r  disposal in a t t e m p t i n g  to d e v e l o p  a proposal

w h i c h  can be s u p p o r t e d  by all concerned.

W R H / j b

cc: R o b e r t  Mann e r s

Paul 13. Ar n o l d t  

D i r e ct o r

D i v i si o n  o f  R e t i r e m e n t  & b en efits
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H o n o r a b l e  Vic Fisc h e r  

A l a s k a  S t a t e  L e g i s l a t u r e  

P ouch V

J u n e a u ,  A K  99811

Dear S e n a t o r  Fischer:

T h e  p u r p o s e  of this  l e t t e r  is to a d v i s e  you o f  o u r  s u p p o r t  o f  Senate 

Bill 8 1 3  w h i c h  w a s  i n t r o d u c e d  by G o v e r n o r  Hammond.

S p e c i f i c a l l y ,  w e  ‘.ish to m a k e  it c l e a r  tha t  w e  s u p p o r t  S e c t io n s  5 and 

6 o f  that bill as it will r e s o l v e two l o n g s t a n d i n g  p r o b l e m s w i t h i n  the 

D e p a r t m e n t  o f  Fish a n d  Game:

(1) th e  p r o m o t a b i l i t y  p r o b l e m  e x p e r i e n c e d  b y  t h a t  a ge n c y ' s  e x i s t i n g  

e m p l o y e e s ;  and

r e t i r e m e n t  c o v e r a g e  fo r  future

D e p a r t m e n t  of Fish & Game

p r o l i f e r a t i o n  of p eace o f f i c e r  

in t h a t  department.

C ommissi 

D e p a r t m e n t o f  A d m i n i s t r a t i o n
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