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P R E S E N T L Y  T h e r e  a r e  2 R e t i r e m e n t  A d j u s t m e n t  s y s t e m s  e n a c t e d  b y  

S t a t u t e .

1* C O S T  O F  L I V I N G  A L L O W A N C E  A  r e t i r e d  T e a c h e r  w h o s e 'p e r m a n e n t  

r e s i d e n c e  i s  i n  A l a s k a  s u b s e q u e n t  t o  r e t i r e m e n t ,  o r  w h o s e  a b s e n c e  d o e s  

n o t  e x c e e d  6 0  d a y s ,  i s  e n t i t l e d  t o  r e c i e v e  a c o s t  o f  l i v i n g  a l l o w a n c e  

o f  1 0  % o f  h i s  r e t i r e m e n t  b e n e f i t ,  (in a d d i t i o n  t o  t h i s  r e t i r e m e n t )

A  r e t i r e d  p u b l i c  e m p l o y e e  w h o  r e ­

m a i n s  i n  A l a s k a  i s  e l l i g i b l e  f o r  a  c o s t ’ o f  l i v i n g  a l l o w a n c e  e q u a l  to 

1 0 %  o f  h i s  r e t i r e m e n t  b e n e f i t ,  o r  $ 5 0  a m o n t h ,  w h i c h e v e r  i s  g r e a ^ r .

2. P O S T  R E T I R E M E N T  P E N S I O N  A D J U S T M E N T  T h e  c o m m i s i o n e r  o f  .-d- 

m i n i s t r a t i o n  m a y  r e c o m m e n d  p o s t - r e t i r e m e n t  i n c r e a s e s ,  o n  a c c o u n t  o f  

i n c r e a s i n g  c o s t  o f  l i v i n g  u p  t o  4% p e r  y e a r .  T n i s  P e n s i o n  a d j u s t m e n t  

c o v e r s  b o t h  T R S  a n d  P E R S .

T h e  c o m m i s s i o n e r  o f  A d m i n i s t r a t i o n  r e c o m m e n d e d  t h e s e  i n c r e a s e s  

f o r  -the y e a r s  1 9 6 9 - 1 9 7 7 :

1 9 6 9 -  U 5 % " X

1 9 7 0 -  l*sr; \

197.1- 1*5% \

1 9 7 2 -  n o n e  >  i o ? 0

1 9 7 3 -  2*s% [

1 9 7 4 -  3% !

1 9 7 5 -  n o n e  j

1 9 7 6 -  n o n e /

1 9 7 7 -  n o n e

In 1 9 7 8  t h e  c o m m i s s i o n e r  r e t r o a c t i v e l y  g r a n t e d  a  4% i n c r e a s e  

f o r  e a c h  y e a r  s i n c e  1 9 6 9 >  T h i s  w a s  o f f - s e t  b y  a n y  p r e v i o u s l y  g r a n t e d  

p e n s i o n  a d j u s t m e n t s .  4% i n c r e a s e s  w e r e  a l s o  g r a n t e d  f o r  1 9 7 9  a n d  1 9 8 0 .  

T h e  i n c r e a s e  i n  b e n e f i t s  o v e r  t h i s  12 y e a r  p e r i o d  w a s  4 8 %  w h i l e  t h e  t o t  

a l  i n c r e a s e  i n  t h e  A n c h o r a g e  C P I  w a s  1 3 1 . 2 0 %

P R E S E N T  C O N T R I B U T I O N  R A T E S  T O  T H E  T R S :

T h e  c o s t  o f  t h e  r e t i r e m e n t  s y s t e m  T R S  is r e p r e s e n t e d  b y  a p e r ­

c e n t a g e  o f  p a y ;  p r e s e n t l y

7% i s  c o n t r i b u t e d  b y  e m p l o y e e  f r o m  h i s  p a y

8 . 4 2 %  i s  c o n t r i b u t e d  b y  t h e  s c h o o l  d i s t r i c t  ..

8 . 4 2 ?  i s  c o n t r i b u t e d  b y  t h e  S t a t e

T o t a l :  2 3 . 8 4 %



(A k sk a  ^ ta te  ^ k g rs k tu re

S e n a t e

C o m m i f k e  c-n jCaSor &  C o m m e r c e Pouch V 
State Capitol 

Juueau, Alaska 99811

S U M M A R Y  S B  6 0

U p o n  d e t e r m i n . i t i o n  b y  t h e  a d m i n i s t e r a t o r  o f  T R S  o r  P E R S  t h a t  

t h e r e  h a s  b e e n  a n  i n c r e a s e  in t h e  c o s t  o f  l i v i n g  ( A n c h  C P I )  , t h e n  

t h e  a d m i n i s t r a t o r s  s h a l l  i n c r e a s e  r e t i r e m e n t  b e n e f i t s .  T R S  a n d  P E R S  

r e t i r e m e n t  i n c r e a s e  w i l l  b e  t h e  s a m e  as t h e  A n c h o r a g e  C P I  p e r c e n t a g e  

i n c r e a s e .

B y  a l i g n i n g  T R S  a n d  P E R S  r e t i r e m e n t  s y s t e m s  w i t h  t h e  A n c h  C P I  

t h e  f o l l o w i n g  F i s c a l  I m p a c t s  w o u l d  o c c u r :

F I S C A L  I M P A C T S :

P E R S  I n c r e a s e s :  F Y  8z: $ 8 9 , 3 4 0 , 1 0 0 . 0 0

F Y  83: $ 9 8 , 2 7 4 , 2 0 0 . 0 0

F Y  84: $ 1 0 8 , 1 0 1 , 6 0 0 . 0 0

F Y  85: $ 1 1 8 , 9 1 1 , 7 0 0 . 0 0

F Y  86: $ 1 3 0 , 8 0 2 , 9 0 0 . 0 0

T R S  I n c r e a s e s :  P Y  82: $ 7 5 , 4 5 2 , 3 0 0 . 0 0

F Y  83: $ 8 2 , 9 9 7 , 5 0 0 . 0 0

F Y  84: $ 9 1 , 2 9 7 , 2 0 0 . 0 0

F Y  os: $ 1 0 0 , 4 2 6 , 9 0 0 . 0 0

;?Y 86: $ 1 1 0 , 4 6 9 , 6 0 0 .  00

T O T A L  P E R S  P a y r o l l :  F Y  82: $ 2 9 6 , 6 1 4 , 0 0 0 . 0 0

T O T A L  T R S  P a y r o l l  : F Y  8 2 :  $ 2 6 1 , 7 7 5 , 0 0 9 . 0 0

T h e  a s s u m e d  1 0 %  a n n u a l  i n c r e a s e  r e f l e c t e d  i n  t h e  F i s c a l  N o t e  

r e l a t e s  c.o s a l a r y  i n c r e a s e s  t h r o u g h  u n i o n  n e g o t i a t i o n s ,  a n n u a l  m e r i t  

i n c r e a s e s ,  a n d  l o n g e v i t y  a n d  p r o m o t i o n a l  i n c r e a s e s .



P a g e  3  o f  3

ATTACHMENT

ASSUMPTIONS:

1. Estimated FY 32 Payro l l  (Total System)
2. S ta te  Contr ibu t ion Rate to rund R i l l
2. S ta te  TRS Matching Pate to Fund R i l l
4. School D i s c r i c t  Rate to  ^und R i l l

B i l l / P e s c ' u t i o n  N o .  SB 6 0

COST ANALYSIS:

= $261,775,000
24. m .  
24.41!? 

24.41?

Empl oyer
1. Department of Education
2. Un iv e r s i t y  of Alaska

3. S ta te VRS Matchi no

f j y r o l  1 Pate Cost Appropriati on

< I  * 1»150.2 To Their RudaetS 42,617,000 X 24.41? $10,402.8 To Their Rudaet
$1 1 ,553.0

$261,775,000 X 24.41? $63,899.3 To TPS Match

4. S ta te  TRS Regular Budget: 
Personal Serv ices 
Travel 
Contractual 
Commodi t i e s  
Equipment

COST TO STATE IN FY 82

$  - 0-

$

$

$

$

-0-

- 0-

-0-

- 0-

$75,452.3

To Personal 
To Travel 
To Contractual 
To Commodities 
lo  Equipment

5. A l l  School D i s t r i c t s  $214,446,000 X 24.41% $ 52,346.3
TOTA! COST IN FY 82 $127,798.6

REMARKS:



n .
«

FISCAL DETAIL
Acer:cv Affected Adm in is t ra t ion  - D iv i s io n  o f Retirement-and Bene f i t s

*

Program Category Affected Labor Serv ices
BRU, Program, or Subprogxam(s) 
(Note: I f  more than one budget c 

component in the analysis 
EXPENDITURES ' (Thousands

Affected 02-96-8-01-01-01 (PERS)
omponent is affected, separate line-item amounts and funding for each
section.)
o f  Dollars)

* FY 81 FY 82 FY 83 FY 84 FY 85 FY 86
100 PERSONAT SPRVICES
200 TRAVT
?00 TONTR*. "THAT.
-100 COMMODITIES
?0Q EOUTPMFNT
600 LAND & STRUCTURES
700 STATE TRS MATCHING
200 BENEFITS 89,340.1 98,274.21 108. 101.6 118,911.7 130.802.

• . TOTAL 89,340.1 98,274.2 108,101.6 118,911.7 130,802.

FUNDING (Thousands of Dollars)
.GENERAL FUND 1 73,169.6 80,486.61 88,535.3 97,388.7 107,227.

FEDERAL FUNDS 1 4,109.6 4,520.6| 4,972.7 5,469.9 6,0lb.

VETERAN'S FUND L 178.7 196.5| 216.2 237.8 ' 261.

FISH h GAME FUND 536.0 589.61 648.6 713.5 '84.

HIGHWAY FUND 1,161.4 1,277.61 1 ,405.3 1,545.9 1,700.

AIRPORT FUND 2,590.9 2,850.0 3,134.9 3,448.4 3,793.

CAPITAL FUND 7,593.9 8,353.3 9,188.6 10,107.5 11,118.

PERS
TRS

POSITIONS nonf 
FULLTTME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section II I)
1. Est imate FY 82 covered State PERS payro l l  to be $296,614,000.

2. I n c r e a s e i n  S ta te  con t r ib u t io n  ra te  would be 30.12.% of covered S ta te PERS payro l l
3. Est imate fu tu re  State PERS payro l l  to increase j.0% annua l ly .
4. Est imate long-term i n f l a t i o n  ra te  of 7.5%.'
5. The cos t  to p o l i t i c a l  subd iv i s ion  i s  estimated to be $76.7 m i l l i o n  in FY 82

increas ing at 10' each year th e rea f te r .

IV. DATE________ 2/23/31___________ PREPARED BY Paul B. Armn.lri.L,..Dlrpr-tnr.
AGENCY ________ D iv i s ion  o f Ret.irp^ont % P.pnofiiu;— -

Original: Legislative Finance PHONE__________ 465r.4-46Q___________
cx: Budget and Management

Prime Sponsor (First Legislator Named) Senator Ray 
O f f i c e  of the Governor (Keith Specking)



S Y S O P S I S  Or S E N A T E  B I L L  NO. 60 

S E C T I O N S  1 a n d  3

U p o n  d e t e r m i n a t i o n  b y  e i t h e r  t h e  a d m i n i s t r a t o r  o f  t h e  

T e a c h e r s  R e t i r e m e n t  S y s t e m  o r  the P u b l i c  E m p l o y e e s  R e­

t i r e m e n t  S y s t e m ,  t h a t  t h e r e  h a s  b e e n  an i n c r e a s e  i n  the 

c o s t - o f - l i v i n g ,  b a s e d  u p o n  t h e  A n c h o r a g e  C P I ,  t h e n  the 

a d m i n i s t r a t o r s  s h a l l  a c c o r d i n g l y  i n c r e a s e  r e t i r e m e n t  

b e n e f i t  p a y m e n t s .

S E C T I O N S  2 a n d  4

T h e  T R S  a n d  P E R S  r e t i r e m e n t  b e n e f i t  i n c r e a s e  w i l l  b e  the 

s a m e  a s  the A n c h o r a g e  C P I  p e r c e n t a g e  increase.,

B a c k g r o u n d  I n f o r m a t i o n

U n d e r  t h e  c u r r e n t  A.laska S t a t u t e ,  w h e n  t h e  C o m m i s s i o n e r  

o f  A d m i n i s t r a t i o n  c e t e i m i n e s  t h a t  t h e  c o s t - o f - l i v i n g  

h a s  i n c r e a s e d  a n d  h e  a l s c  d e t e r m i n e s  t h a t  t h e r e  i s  a d e­

q u a t e  m o n e y  i n  t h e  r e t i r e m e n t  fund - t h e n  h e  m a y  r e c o m ­

m e n d  a n  i n c r e a s e  in t h e  p e n s i o n  p a y m e n t s  t o  t h e  R e t i r e ­

m e n t  B o a r d .  T h a t  i n c r e a s e ,  i f  r e c o m m e n d e d ,  c a n n o t •e x­

c e e d  4 p e r c e n t  p e r  y e a r  a n d  w o u l d  b e  e f f e c t i v e  o n  t h e  

f i r s t  o f  J a n u a r y .

O b v i o u s l y ,  t h e  m e t h o d o l o g y  tc o b t a i n  c o s t - o f - l i v i n g  re- 

oirem.er.z b e n e f i t  i n c r e a s e s  f o r  p u b l i c  e m p l o y e e s  is d i s -  

o r e t i c r . a r y  a n d  i l l - d e f i n e d .  The p r o p o s e d  l e g i s l a t i o n  

v.-oula t i e  r e t i r e m e n t  b e n e f i t  i n c r e a s e s  to t h e  A n c h o r a c e



C P I  i n c r e a s e s .  T h e s e  i n c r e a s e s  w o u l d  b e  m a n d a t o r y  a n d  

p r e d i c t a b l e ,  r a t h e r  t h a n  p e r m i s s i v e  a n d  d e s u l t o r y .

T h e  f o l l o w i n g  i n f o r m a t i o n  c l e a r l y  u n d e r s c o r e s  t h e  n e e d  

f o r  m a n d a t o r y  i n c r e a s e s :

T h e  C o m m i s s i o n e r  o f  A d m i n i s t r a t i o n  r e c o m m e n d e d  t h e s e  i n­

c r e a s e s  f o r  t h e  y e a r s  1 9 6 9 - 1 9 7 7 .

1 9 6 9  - l h  p e r c e n t

1 9 7 0  - 1 %  p e r c e n t

1 9 7 1  - 1 %  p e r c e n t

1 9 7 2  - n o n e

.1973 - 2h p e r c e n t

1 9 7 4  - 3 p e r c e n t

1 9 7 5  -  n o n e

1 9 7 6  - n o n e

1 9 7 7  - n o n e

T o t a l  i n c r e a s e  f r o m  1 9 6 9  - 19 7 7  w a n  o n l y  10 p e r c e n t .

I n  t h e  1 9 7 8  e l e c t i o n  y e a r ,  t h e  C o m m i s s i o n e r  r e t r o a c t i v e l y  

g r a n t e d  a  4 p e r c e n t  i n c r e a s e ,  f o r  e a c h  y e a r  s i n c e  1969. 

T h i s  w a s  o f f s e t  b y  a n y  p r e v i o u s l y  g r a n t e d  p e n s i o n  a d j u s t -  

m e n t .  4 p e r c e n t  a d j u s t m e n t s  w e r e  a l s o  g r a n t e d  i n  1 9 7 9  

a n d  1 9 8  0. A l t h o u g h  i t  w o u l d  a p p e a r  b e n e v o l e n t  and-^that 

t h e  f o r g o t t e n  y e a r s  w e r e  r e m e m b e r e d  and r e c o m p e n s e d  - t h e  

f a c t s  b e l i e  t h e  i n f e r e n c e  b e c a u s e :

T h e  t o t a l  i n c r e a s e  i n  b e n e f i t s  e v e r  th i s  1 2 - y e a r  p e r i o d  

w a s  48  p e r c e n t .  T h e  t o t a l  i n c r e a s e  in t h e  A n c h o r a g e  CPI 

o v e r  t h i s  j 2 - v e a r  o e r i o d  w a s  1 3 1 . 2 0  o e r c e n t .



«  H f t R  —
' I. REQUEST

ESI/Resolution No. Senate B i l l  No. 60____________________________________
Title An Act Requiring Annual Adjustments Under The TRS And PERS_____
Requested by____________________________________________________________ Date

n .  FISCAL DETAIL
Agency Affected Admin is t ra t ion - D iv i s io n  o f  Ret irement and Benef i t s___________ '
Program Category Affected" Labor Serv ices _____ _____ _________________________ _
BRU, Program, or Subprogram(s) Affe * id 02-96-8-01-01-01 (PERS)
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 8.1 FY 82 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND &. STRUCTURES
700 STATE TRS MATCHING
100 BENEFITS 89.340.1 98,274.2 108,101.6 118.911.7 130.802.9

TOTAL 89,340.1 98,274.2 108,101.6 118,911.7 130,802.9

FUNDING (Thousands of Dollars)
GENERAL FUND 73,169.6 80,486.6 88,535.3 97,388.7 107,127.7
FEDERAL FUNDS 4,109.6 4,520.6 4,972.7 5,469.9 6,016.4
VETERAN'S FUND 178.7 196.b 216.2 237.8 261.t
FISH h GAME FUND 536.0 589.6 648.6 713.5 . 784.1
HIGHWAY FUND 1,i61.4 1.277.6 1,405.3 1,545.9 1,700.-
AIRPORT FUND 2,590.9 2,850.0 3,134.9 3,448.4 3,793.1
CAPITAL FUND 7,593.9 8,353.3 9,188.6 10,107.5 11,118.2
PERS
TRS

POSITIONS NONE
FULL TTME ,

PART TIME
TEMPORARY

II I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1. Estimate FY 82 covered State PERS payro l l to be $296,614,000.

*2. Increase in State con tr ibu t ion  ra te  would be 32 12% of covered State PERS pay ro l l .
3. Estimate fu tu re  State PERS payro l l  to increase 10% annua l ly .
-. Estimate long-term i n f l a t i o n  ra te  of 7.1%.'
5. The cos t to p o l i t i c s ,  subd iv i s ion  i s  estimated to be $76.7 m i l l i o n  in FY 82

increas ing at 10% each year th e rea f te r .

IV. DA TE_______ 2/23/81_______  PRFJPARED BY Paul B. Arnnlri t , . .n irpct^r.
AGENCY D iv i s ion  o f  R e t i r e m e n t  % Ronofir^— «

Original: Legislative Finance PHONE________ 465.-.44.60__________
cc: Budget 2nd Management

Prims Sponsor (First Legislator Named) Senator Ray 
O f f i c e  o f  the Governor (Keith Specking)



*V . ■ JTSLAL MJ'i'h.
'I. REQUEST

Bill/Resolution No. Senate B i l l  No. 60
Title An Act Reauirino Annual Ad.iustments Under the TRS and PERS.
Requested bv Date

1 n . FISCAL DETAIL
Agency Affected Adm in is t ra t ion  - D iv is ion  o f  Retirement & Benef i t s
Program Category Affected Labor Serv ices  and Elementary & Secondary Education
BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-02 (TRS) 02-11-8-02-01-00 (TRS MATCH)
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of DoUaiSl

| FY 81 FY B2 FY 83 FY 84 FY 85 FY 86
100 PERSONAL SERVICES

I 200 TRAVEL
200 . CONTRACTUAL
400 C O M M O D IT IE Soo«rv EOUTPMENT
600 LAND & STRUCTURES
700 STATE TRS MATCHING 63.899.3 70.289.2 77,318.1 85.049.9 93.554.9
100 BENEFITS 11,553.0 12.708.3 13.979.1 15.377.0J 16.914.7

TOTAL • 75,452.3 82,997.5 91,297.2 100,426.9 110,469.6

FUNDING (Thousands of Dollars)
GENERAL FUND 75,452.3 82,997.5 91,297.2 100,426.9 110.469.6
FEDERAL FUNDS
VETERAN'S FUND
FISH & GAME FUND
HIGHWAY FUND
AIRPORT FUND
CAPITAL FUND
PERC
TRS

POSITIONS NONE
FULL TIME
PART TIME .

TEMPORARY

I I I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section II I)
1. Estimate long-term i n f l a t i o n  ra te  c f  7.5%.
2. An automatic PRPA with no c e i l i n g  w i l l  i crease the con tr ibu t ion ra te by 

48.82% of covered TRS payro l l  (the TRS contr ibu t ion •'ate i s  s p l i t  50/50 
between the State matching con tr ibu t ion and the d i s t r i c t  con t r ibu t ion) .

jj§ 3. Estimate FV 82 TRS covered payro l l  0 $261,775,000.
m 4. Estimate the TRS covered payro l l  w i l l  increase at 10% annua l ly .

IV. DATE 2/23/81 PREPARED BY
AGENCY  _____
PHONI________

Paul B. A r n o l d t .T  i rec ton
D iv i s ion  o f  Retirement & Benef i ts

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) Senator Ray
O f f ic e  o f the Governor tKe i th Specking)

465-4460
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ATTACHMENT

P a g e  3  o f  3

Bi l l/Reso lu t ion No. SB 6P

ASSUMPTIONS:
1. Estimated FY 82 Payrol l (Total System)
2. State Contr ibution Rate to  Fund B i l l
3. State TRS Matching Pate to Fund B i l l
4. School D i s t r i c t  Rate to Fund R i l l

S261,775,000

COST ANALYSIS:

Empl oyer
1. ucpartnent of Education
2. Un ivers i ty  of Alaska

3. State TRS Matching

4. State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

COST TO STATE IN FY 82

All School D i s t r i c t s
TOTAL COST IN FY 82

Payrol 1

$261,775,000 X

24.41%
24.41%
24.41%

.te Cost Appropriation
X 24.41% 
X 24.41%

$ 1,150.2 
$10,402.8 
$11,553.0

To Their Budget 
To Thei r  Budget

X 24.41% $63,899.3 To TPS Match

$ -0- 
$ -0- 
$ -0- 
$ -0- 
$ -0-

To Personal 
To Travel 
To Contractual 
To Commodities 
To Equipment

$75,452.3

X 24.41% $ 52,346.3 
$127,798.6

REMARKS:


	SSTA12 SB 60



