


T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E

f i s c a l  n o t e

I. R E Q U E S T
Bill/Resolution No. S e n a t e  B i l l  585 _______ _________
Title R e l a t i n g  to t h e  R e l o c a t i o n  of t h e  C a p i t a l

Requested bv G o v e r n o r Date 6 / 3 / 8 1

II. FISCAL D E T A I L  
Agency Affected O f f i c e  o f  t h e  G o v e r n o r

Program Category Affected E x e c u t i v e  O f f i c e  ______  _____________
BRU, Program, or Subprogram(s) Affected C a p i t a l  S i t e  P l a n n i n g  C o m m i s s i o n -

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  82 F Y  83 F Y  84 F Y  .85 .FY 86

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L 150.0

400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

•

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D — 150.0 —

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS 

F U L L  TIME -0-

P A R T  TIME — -0- —

T E M P O R A R Y -------- -0-

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

A p p r o x i m a t e  c o s t s  for n i n e  (9) m a n  m o n t h s  for C . P . A . , 
p l u s  st a f f ,  t r a v e l  a n d  c o m m o d i t i e s  cost.

IV. D A T E  J u n e  4, 1981

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  R o d  M o u r a ut  
A G E N C Y  O f f i c e  o f  t h e  G o v e r n o r  
P H O N E  4 6 5 - 3 5 0 0 ___________
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J u n e  3, 1981

T h e  H o n o r a b l e  J a l m a r  K e r t t u l a  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n eau, A K  „ 9 9 8 1 1  

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  C o n­
st i t u t i o n ,  I am  t r a n s m i t t i n g  t w o  b i l l s  o n  c a p i t a l  r e l o c a­
tion. T h e  b i l l s  a r e  o p t i o n s .  E i t h e r  w i l l  s u f f i c e .  O n e  or 
t h e  o t h e r  s h o u l d  b e  e n a c t e d .

T h e  f i r s t  b i l l  d o e s  n o t  a m e n d  t h e  F R A N K  I n i t i a t i v e ,  
p r o v i d e s  r a t h e r  f o r  a n  i m p a r t i a l ,  n o n p a r t i s a n  u p d a t e  o f  the 
c o s t  d a t a  d e v e l o p e d  b y  t h e  N e w  C a p i t a l  S i t e  P l a n n i n g  C o m­
m i s s i o n  b y  a p a n e l  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s .  T h e  
p a n e l  is r e q u i r e d  t o  c o r r e c t  a n y  a s s u m p t i o n s  i n  t h e  p l a n  or 
i n  t h e  s t a t u t e s  w h i c h  s u b s t a n t i a l  e v i d e n c e  s h o w s  are e r­
ro n e o u s .  I t  a l s o  r e q u i r e s  t h e  p a n e l  n o t  t o  o v e r s t a t e  or 
u n d e r s t a t e  c o s t s ,  b u t  r a t h e r  t o  m a k e  t h e  m o s t  rea' ’ ‘ ' 
e s t i m a t e s  p o s s i b l e  w i t h  t h e  e v i d e n c e  a v a i l a b l e .  T h e  
i s  to r e p o r t  i t s  r e s u l t s  in A u g u s t  1982, a n d  t h e  d i r e c t o r  o 
e l e c t i o n s  w i l l  p l a c e  t h e  c o s t s  o n  t h e  b a l l o t  f o r  
a p p r o v a l  o r  d i s a p p r o v a l  a t  t h e  N o v e m b e r  19 8 2  g e n e r a l  e l e c -  

tion. ■flip*0'

T h e  s e c o n d  b i l l  a m e n d s  t h e  F R A N K  I n i t i a t i v e  r a t h e r  t h a n  
m e r e l y  u p d a t i n g  it. I t  p r o v i d e s  f o r  a r e v i t a l i z e d  N e w  
C a p i t a l . S i t e  P l a n n i n g  C o m m i s s i o n  to  r e v i s e  its p r e v i o u s  w o r k  
a n d  to  g o  f o r w a r d  w i t h  its p l a n n i n g  i n  m u c h  t h e  s a m e  m a n n e r  
as p r o v i d e d  b y  t h e  l a t e s t  v e r s i o n  o f  S e n a t e  B i l l  86. As  
w i t h  t h e  p a n e l  o f  c e r t i f i e d  p u b l i c  a c c o u n t a n t s ,  t h e  c o m m i s­
sio n  is u n d e r  a d u t y  t o  c o r r e c t  t h e  f a l s e  a s s u m p t i o n s ,  i f  
any, w h i c h  a r e  s h o w n  t o  e x i s t  i n  i t s  p r e v i o u s  p l a n  o r  i n  t h e  
s t a t u t e s ,  a n d  i t  is a l s o  u n d e r  a d u t y  n o t  t o  o v e r s t a t e  or  
u n d e r s t a t e  c o s t s .



I u r g e  p r o m p t  p a s s a g e  o f  o n e  o f  t h e s e  m e a s u r e s .
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possib le  w ith  the evidence ave .ila jb le /to  them*

*  Sec. 3. On August 16, 1 9 6 2 ^ the three c e r t i f ie d  pub lic  accountants 

s h a ll make a pub lic  re p o rt o f the to ta l  updated costs to  be paid  fo r  r e lo ­

cating  the c a p ita l from Juneau to U illo u .

*  Sec. 4 . The d ire c to r  o f e le c tio n s , using the to ta l  cost of re lo c a tin g  

the c a p ita l as updated under sec. 2 of th is  Act by the three c e r t i f ie d  pub­

l i c  accountants, s h a ll place the fo llow ing  proposition  on t he b a llo t  a t  t h e  

November 1982 general e le c tio n :

I  approve the expenditure o f $______________  ( to ta l  costs)

to  create  a new c a p ita l a t W illow South to  which a fc a jo r -  

(f/S ) i t y  o f the s ta te 's  cen tra l employees w i l l  be re lo c a te d .

29

I

-2- SB 585



1

I

1

I

I

I.

ll

i:

ii

i1

2<

2

I N  T H E  SE'IATIL

Introduced: 6 /3 /8 1
Referred: S tate  A f fa irs  and

Finance

3Y THE RULES CO^HTTEE BY 
REQUEST OF THE GOVERIiOR

SENATE BILL NO. 5& 5  

IN  THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL

For an Act e n t it le d :  "An Act re la t in g  to the re lo c a tio n  of the c a p ita l .”

iiE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1 . "Within 15 days a f te r  the e ffe c tiv e  date of th is  Act, the 

governor s h a ll s e le c t a c e r t i f ie d  public  accountant from Anchorage and a 

c e r t i f ie d  p u b lic  accountant from Fairbanks who together s h a ll se le c t a th ird  

c e r t i f ie d  pub lic  accountant, subject to  the approval of the governor, and 

the (three  ̂ so selec ted  s h a ll jo in t ly  update the liarch 1978 rep o rt o f the Net/

C a p ita l S ite  Planning Commission w ith jrespect to  the to ta l  costs of re lo c a t-
, ■ . - £ . . ^—  N U +  CaftU*. 5 ^ ' * ^  **- C S * - d i L (*2ing the c a p ita l from Juneau to W illow . j  j

*  Sec. 2. (a ) In  updating the report o f the commission, the three ce r­

t i f i e d  public  accountants s h a ll

(1) consult w ith  a v a ila b le  members and former members of the com­

mission to  fa m ilia r iz e  themselvcB w ith the work of the commission}

(2) examine and rev ise  any assumptions made by the commission or 

contained in  AS 44 .06 .230  which are shown by su b stan tia l evidence to be e r ­

roneous ; and

(3) use the average annual ra te  of growth in  numbers o f ce n tra l 

s ta te  positions and the average annual ra te  o f in f la t io n  fo r construction  

costs and fo r o ther costs fo r  the preceding 10 years, tak ing  in to  account 

an y  unusual changes in  the ra tes caused by special circumstances which are  

not l ik e ly  to be re c u rr in g . Meetings of the three c e r t i f ie d  p ub lic  accoun­

tan ts  are subject to  AS 44.62.310 -  44 .62 .3 12 .

(b) The three c e r t i f ie d  public accountants s h a ll n e ith e r o versta te  nor

understate the costs, but ra th e r s h a ll make the most r e a l is t ic  estimates
SB  585
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possib le w ith  the evidence a v a ila b le  to them.

*  Sec. 3. On August 16, 19S2, the three c e r t i f ie d  pub lic  accountants 

s h a ll nake a p u b lic  re p o rt o f the to ta l  updated costs to  be paid fo r  r e lo ­

cating  the  c a p ita l from Juneau to  W illow.

*  Sec. 4. The d ire c to r  o f e le c tio n s , using the to ta l  cost of re lo c a tin g  

the c a p ita l as updated under sec. 2 of th is  Act by the three c e r t i f ie d  pub­

l i c  accountants, s h a ll p lace the f o l l o w i n g  proposition  o n  t h e  b a l l o t  a t  t h e  

November 1982 general e le c tio n :

I  approve the expenditure o f $______________  ( to ta l  costs)

to crea te  a new c a p ita l a t W illow South to  which a major­

i t y  of the  s ta te 's  cen tra l employees w i l l  be re lo c a te d . 
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