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S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R

J u n e a u

M a r c h  23, 1932

T h e  H o n o r a b l e  V i c  F i s c h e r  
C h a i r m a n ,  S e n a t e  S t a t e  A f f a i r s  

C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  C h a i r m a n  F i s c h e r :

W h e n  y o u r  c o m m i t t e e  r e p o r t e d  o u t  a C o m m i t t e e  S u b s t i t u t e  for 
S B ^ S I J , the o r i g i n a l  l a n g u a g e  w a s  g u t t e d  f r o m  the bill.

T h e  G o v e r n o r  i n t r o d u c e d  SB  813, r e l a t i n g  to p o s t - r e t i r e m e n t  
p e n s i o n  a d j u s t m e n t s  a n d  r e t i r e m e n t  b e n e f i t s  for p e a c e  
o f f i c e r s ,  m a r i n e  t r a n s p o r t a t i o n  e m p l o y e e s ,  a n d  D e p a r t m e n t  of 
F i s h  and G a m e  e m p l o y e e s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  
date, to t a k e  c a r e  of  a p r o b l e m  t h a t  e x i s t s  in the 
D e p a r t m e n t  o f  F x s h  a n d  G a m e  w h e r e i n  a n  e m p l o y e e  w h o  is 
c u r r e n t l y  c o v e r e d  by  " p e a c e  o f f i c e r  r e t i r e m e n t  b e n e f i t s "  
(20-year r e t i r e m e n t )  c a n n o t  r e t a i n  t h a t  c o v e r a g e  if he  is 
m o v e d  to a n o t h e r  p o s i t i o n  w i t h i n  t h e  d e p a r t m e n t  w h i c h  is n o t  
c o n s i d e r e d  " q u a l i f y i n g "  u n d e r  t h a t  system. T h e  l a n g u a g e  in 
the G o v e r n o r ' s  o r i g i n a l  bill, s e c t i o n s  5 and 6, w o u l d  
e l i m i n a t e  p e a c e  o f f i c e r  c o v e r a g e  f o r  F i s h  a n d  G a m e  e m p l o y e e s  
p r o s p e c t i v e l y  b u t  w o u l d  a l l o w  t h o s e  e m p l o y e e s  w i t h  t h a t  
c o v e r a g e  to t a k e  it w i t h  t h e m  as t h e y  a r e  p r o m o t e d  or  
r e a s s i g n e d  w i t h i n  the d e p a r t m e n t .

I u n d e r s t a n d  t h a t  y o u r  c o m m i t t e e  is w o r k i n g  o n  a r e t i r e m e n t  
h o u s e k e e p i n g  bill, a n d  I w o u l d  a s k  t h a t  y o u  c o n s i d e r  a d d i n g  
the l a n g u a g e  c o n t a i n e d  in the G o v e r n o r ' s  o r i g i n a l  SB 813 to 
t h a t  bill.

T h a n k  y o u  for y o u r  c o n s i d e r a t i o n .

S i n c e r e l y

K e i t h  W. S p e c k i n g  
L e g i s l a t i v e  A s s i s t a n t  

to the G o v e r n o r
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JAYS. HAUMOMD, BOYERMOR

DEPARTMENT OF ADMINISTRATION
OFFICE OF THE COMMISSIONER

M a r c h  24, 1982

POUCH C
JUNEAU. ALASKA 99811 
Ph: 4 6 5 - 2 2 0 0

The H o n o r a b l e  Vic F i s c h e r  

A laska State L e g i s l a t u re  

Pouch V

Juneau, AK 99811

(A
D e a r  SenatorJj-sefier:

Senate Bill 813, as o r i g i n a l l y  in t r o d u c e d  by G o v e r n o r  Hammond, 

was s u p p o r t e d  by C o m m i s s i o n e r  Skoog and myself. S e c t io n s  five and 

six of SB 813 would e l i m i n a t e  PERS peace o f f i c e r  c o v e r a g e  for all 

fut ur e  e m p l o y e e s  of the D e p a r t m e n t  of Fish and Game but w o u l d  a l l ow  

all curre n t  e m p l o y e e s  to retain t h e i r  peace o f f i c e r  c o v e r a g e  w h e n e v e r  

t hey hold a p o s i ti o n  wit h the D e p a r t m e n t  of Fish and Game.

When the law was o r i g i n a l l y  amen de d  to include q u a l i f i e d  D e p a r t­

ment of Fish and Game em p l o y e e s  in peace o f f i c e r  c o v e r a g e ,  it wa s  felt 

tha t there was a need for the increased c o v e r a g e  b e c a u s e  t hese e m p l o y e e s  

had a un iq u e  situation-. However, in d e f in i n g  " q ua l i f i e d  e m p l o y e e s  of 

the D e pa r t m e n t  of Fish and Game," the re gulation (2 AAC 30.010, copy 

e nc l o s e d ) be c a m e  less and less r e s t r i c t i v e  in o r d e r  to i n c l u de  the 

e m p l o y e e s  who v/ere c o n s i d e r e d  " qualified" for peace o f f i c e r  coverage.

As no w  w r i t t e n ,  the regu l a t io n  c ould easily a pply to m a n y  e m p l o y e e s  in 

o t h e r depa r t m e n t s.

The original p r e m i s e  (significant amount of field w ork, trav e l,  or 

e x p o s u r e  to h a z a r d o u s  w o r k i n g  co nd i t i o n s )  for i n c l u d i n g  D e p a r t m e n t  of 

Fish and Game e m p l o y e e s  in peace o f f i c e r  c o v e r a g e  was a m i s c o n c e p t i o n .  

For y o u r  i n f o r m a t i o n  I h ave e n c l o s e d  a c opy of a D i v i s i o n  of R e t ir e m e n t  

and Benef i ts  m e m o r a n d u m  o u t l i n i n g  th e  death and d i s a b i l i t y  s ta t i s t i c s , 

by d e p a r t m e n t ,  for the pe r i o d  July 1, 1975 t h r o u g h  D e c e m b e r  10, 1981. 

These s t a ti s t i c s  sho w  Fish and Game e m p l o y ee s  to be in no m o r e  d a n g e r  

than e m p l o y e e s  of o t h e r  d e p a rt m e n t s .

We are at the c r o s s r o a d s  and m u s t  d e c i d e  if w e  will ex t e n d  peace 

o f f i c e r  c o v e r a g e  or curtail it. A 1 r e a dy  union r e p r e s e n t a t i v e s  hav e m a d e  
i n q uiries as to the p o s s i b i l i t y  of e x t e nd i n g  peace o f f i c e r  c o v e r a g e  to 

additional groups of e m p l o y e e s  in o t h e r dep a r t m e nt s .

The cost of PERS peace o f f i c e r  c o v e r a g e  is an additional 10% of 

payroll ove r  the cost of "all other" employees. C u rr e n t l y ,  a p p r o x i­

ma t e l y  60% of the D e p a r t m e n t  of Fish and Game e m p l o y e e s  e n j o y  peace



The Honorable Vic Fischer - 2 - March 24, 1982

o f f i c e r  c o v e r a g e - - a n d  it is e x p e c t e d  to i nc r e a s e  u n d e r  the ne w  r e g u l a­

tions. Deletion of future Fish and Game e m p l o y e e s  from peace o f f ic e r  

c o v e r a g e  is e s t i m a t e d  to sav e  the S tate $ 2 3 2 , 0 0 0  in fiscal y e a r  1983, 

w i t h  s i m i l a r  savi n gs  e v e r y y e a r  t h e r e a f te r .  On t h e  o t h e r hand, if we 

c o n t i n u e  to e x p a n d  p e a c e  o f f i c e r  c o v e r a g e  w e  a l s o  c r e a t e  an u n n e c e s s a r y  

e x p a n s i o n  of t h e  Stat e 's  budget. A s s uming that 30% of s tate e m p lo y e e s  

in o t h e r  d e p a r t m e n t s  w o u l d  be e l i g i b l e  for peace o f f i c e r  c o v e r a g e ,  the 

additional cost in fiscal y e a r  198 3  alone w o u l d  be $8. 8  m i ll i o n .

I r e s p e c t f u l l y  reque s t  that y o u  r e c o n s i d e r  i n c l u d i n g  s e ct i o n s  five 

and six of the original SB 813 in y o u r  c o m m i t t e e  s u b s t i t u t e  for SB 557.

R e s p e c t f u l l y

W. R. Hudson 

Commi ssioner

WRH/ r w b

Encl o s u r e s

4/ C 3 / 9
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State of Alaska
t o :  Paul B. A r n o l d t ,  D i r e c t o r

D i v i s i o n  o f  R e t i r e m e n t  ft Be n e f i t s
FILE NO:

J. K. Humph r e y s ,  D e p u t y  D i r e c t o r

D i y a s i o n  o f  R e t i r e m e n t  & B e n efits t e l e p h o n e  no:
^ 0 0  C

f r o m :  W i l l a r d  C h u r c h  s u b j e c t :

B e n e f i t s  S p e c i a l i s t  

D i v i s i o n  o f  R e t i r e m e n t  ft B e n efits

d a t e :  J a n u a r y  15, 1982

4 6 5 - 4 4 7 3

O c c u p a t i o n a l / N o n o c c u p a t i o n a l  

De a t h s  a nd  D i s a b i l i t i e s

S i n c e  m y  m e m o r a n d u m  o f  D e c e m b e r  9, 1981, w e  h a v e  a u d i t e d  o u r  d e a t h  

r e c o r d s  a nd  have d i s c o v e r e d  t ha t  18 r e c o r d s  w e r e  no t  i n c l u d e d  p r e v i o u s l y  

a n d  5 r e c o r d s  had been i n c o r r e c t l y  i n c l u d e d in t h e  origi n al  report, 

w h i c h  s h o w s  a net i n c r e a s e  o f  13 deaths. Th e  c o n c l u s i o n s  g e n e r a l l y  

r e m a i n  t h e  same, h o w ever, I a m  u p d a t i n g  t h e s e  f i gu r e s  for y o u r  i n f o r­

mation.

For t h e  p e r i o d  J u l y  1, 197 5  t h r o u g h  D e c e m b e r  10, 1931, 142 S t a t e  o f  

A l a s k a  a c t i v e  e m p l o y e e s  h ave died a n d  have been p r o c e s s e d  t h r o u g h  t h e  

d i v i s i o n  dat a  p r o c e s s i n g  system.

T h e  f o l l o w i n g  is a b r e a k d o w n  by d e p a r t m e n t , as to total d e a t h s  and 

w h e t h e r  the  d e a t h  wa s  from occ u p a ti o n a l  o r  n o no c c u p a t i o n a l  causes:

flOV 1931

E M P L O Y E E  I N C I D E N C E

D E P A R T M E N T OCC MOII-OCC T O T A L T O T A L PER 1000

T r a n s p o r t a t i o n 3 49 52 26 4 8 1 9 . 6 4
Healtii ft Social S e r v i c e s 1 30 31 1967 1 5 . 7 6

S t a t e  O p e r a t e d  S c h o o l s  (TRS) 4 4

E d u c a t i o n 4 4 4 0 0 1 0.00
Labor 7 7 600 11 . 6 6

A d m i n i s t r a t i o n 6 6 873 6.37
Fish ft G ame 2 7 9 1215 7.41

Natural R e s o u r c e s 7 7 919 7 . 6 2 "

Pu b l i c  S a f e t y a*t 4 903 4.4 3

Co m m e r c e 5 5 382 1 3 . 0 9
R e v e n u e 5 5 309 16.18

Judicial 1 1 523 1.91

G o v e r n o r ' s  O f f i c e 3 3 223 13.45
M i l i t a r y  A f f a i r s 1 1 91 1 0 . 9 9
C o m m u n i t y  ft Regional A f f a i r s 1 1 173 5.78
L a w 0 0 273
L e g i s l a t i v e 2 2 183 10.63
Envir o n m e n t al  C o n s e r v a t i o n 0 0 209
O m b u d s m a n 0 0 15 i



S i n c e  J u l y  1, 1975, 55 S t a t e  o f  A l a s k a  e m p l o y e e s  hav e  been a p p o i n t e d  to 

r e c e i v e  d i s a b i l i t y  b e n efits f r o m  PERS and TRS.

M O V  1981

E M P L O Y E E  I N C I D EN C E

D E P A R T M E N T OCC N O N - O C C T O T A L T O T A L PER 100 0

T r a n s p o r t a t i o n  

P u b l i c  S a f e t y

9

____7
14

3

23

10

2 G 4 8

903

8 .63

1 1 . 0 7
H e a l t h  & Social S e r v i c e s ‘ G - G 1 9 6 7 3.05

Natu r a l  R e s o u r c e s 4 4 919 4.3 5

S t a t e  O p e r a t e d  S c h o o l s  (TRS) 4 4

A d m i n i s t r a t i o n 3 3 073 3.43

La bor 2 2 600 3.33

C o m m e r c e 1 1 332 2,62
F i s h  & G a m e __ __ 1 1 1215 .82
L e g i s l a t i v e 1 1 188 5.32

E d u c a t i o n 0 4 0 0

R e v e n u e 0 309

Judicial 0 523

G o v e r n o r ' s  O f f i c e 0 00*3UbJ

M i l i t a r y  A f f a i r s 0 91

C o m m u n i t y  A Regional A f f a i r s 0 173

L a w 0 273

E n v i r o n m e n t a l  C o n s e r v a t i o n 0 20 9

O m b u d s m a n 0 15

W C / j s
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U.  k .  H u d s o n  
C o m m i s s i o n e r
Do pa r  L in e n  t  o f  A d m i n  i s t  r a  I; i o n

F R O M -  1

WI LSON L.  COD DON \  \ V
ATTORNEY GENERAL A  \\\

Iiy: A r t h u r  II. fe t e r  non V  
A s s i s t a n t  A t t o r n e y  G e n e r a l  

a n d  R e g u l a t i o n s  A t t o r n e y

II Lci

; J j & i t t i ]  X ' S
F e b r u a r y  1 9 , ,  1.932 ' tCCZ V - \  

rn .E  n o  ' ,• •'. i • » .

J 9 9 -  I 5 2 - S I  • ‘ I?:,I
•PHONE NO' ■ ’  ■■•*.? o / . :-  / > /

A 7
SUti lRCT ; :r r \  f  ; \ *.

R e t i r e m e n t  a n d  B e n e f r t S ' ^  
R e g u l a t i o n  on Q u a l i f i e d  

F i sh,  a n d  Game E m p l o y e e s  
( 2  AAC 3 0 . 0 1 0 )

U n d e r  AS A A . 6 2 . 0 6 0 ,  we h a v e  r e v i e w e d  t h i s  r e g u l a t i o n ,  
a n d  a p p r o v e  i t  f o r  f i l i n g  by  t h e  l i e u t e n a n t  g o v e r n o r .  A 
d u p l . c a t e  o r i g i n a l  o f  t h i s  me mo r a n d u m i s  b e i n g  f u r n i s h e d  t h e  
l i e u t e n a n t  g o v e r n o r ,  a l o n g  w i t h  y o u r  r e g u l a t i o n  a n d  r e l a t e d  
d o c u m e n t s .  I n  a p p r o v i n g  t h i s ,  we u n d e r s t a n d  t h a t  t h e  l a n g u a g e  
o f  2 AAC 3 0 . 0 1 0 ( b )  t o  t h e  e f f e c t  t h a t  a n  e m p l o y e e  w i l l  be
a f f o r d e d  p e a c e  o f f i c e r  c o v e r a g e " MS « l o l o n g  a s "  l ie o r  s h e  f i l l s
a q u a l i f y i n g  p o s i t i o n  i n  t h e  D e p a r t m e n t  o f  F i s h  a n d  Game i s  
n o t  i n t e n d e d  t o  p r e c l u d e  a q u a l i f i e d  e m p l o y e e  f r o m  r e c e i v i n g  
a p p r o p r i a t e  p e a c e  o f f i c e r  h o n e  f i t s  a f t e r  d i s a b i l i t y  o r  
r e t i r e m e n t .  A c o n t r a r y  i n t e r p r e t a t i o n  w o u l d  make n o  s e n s e  i n  

t h i s  c o n t e x t .

We n o t e  t h a t  . t h i s  r e g u l a t i o n  i s  b e i n g ,  a d o p t e d  u n d e r  

AS 3 7 . 0 3 . 0 2 0  a n d  3 9 . 3 5 - 0 8 0 ( 3 2 ) ^  T h e  l a t t e r  p r o v i s i o n ,  
a u t h o r i z i n g  r e g u l a t i o n s  t o  l ie a d o p t e d  b y  y o u ,  r e q u i r e s  
c o n s u l t a t i o n  w i t h  t h e  c o m m i s s i o n e r  o f  f i s h  a n d  g a m e .  W h i l e  
n e i t h e r  t h e  a d o p t i o n  o r d e r  n o r  t h e  p u b l i c  n o t i c e  e x p r e s s l y  
m e n t i o n s  t h i s  c o n s u l . t a t  i o n ,  c o r r e s p o n d e n c e  i n  t h e  f i l e  w h i c h  
i s  b e i n g  . s u b m i t t e d  t o  t h e  l i e u t e n a n t  g o v e r n o r  i n d i c a t e s  t h a t  
t h e r e  h a s  i n  f a c t  b e e n  a c o n s i d e r a b l e  a m o u n t  o f  c o n s u l t a t i o n  
w i t h  t h e  D e p a r t m e n t  o f  F i s h  and Game.  Wo b e l i e v e  t h a t  t h e  
r e q u i r e m e n t s  o f  t h i s  s t a t u t e  h a v e  b e e n  s a t i s f i e d .

I n  a c c o r d a n c e  w i t h  AS A A . 0 2 . I 2 3 ( b ) ( 6 )  , some 
c o r r e c t i o n s  h a v e  b e e n  made i n  t h i s  r e g u l a t i o n ,  as  sho wn  on 
t h e  a t t a c h e d  c o p y .

I n  a d d i t i o n ,  u n d e r  AS 01 . 0 5 . 0 . 1 1  ( h )  ( 3 )  ( b y  w a y  o f  
AS A A . 6 2 .  1 2 5 1 b )  ( 6 ) ) ,  we ur** r e q u e s t i n g  I he L i e u t e n a n t  g o v e r n o r  
t o  s u b s t i t u t e  t h e  a c t u a l ,  c a l e n d a r  d a t e  l o r  t h e  p h r a s e  " t h e  
e f f e c t i v e  d a t e  o f  t h i s  s e c t i o n "  i n  t w o  p l a c e s  i n  2 AAC 3 0 . 0 1 0 ( b ) .

Y o u r  a d o p t i o n  o r d e r  s t a t e s  t h a t  t h i s  a c t i o n  i s  n o t  
e x p e c t e d  t o  r e q u i r e  an i n c r e a s e d  a p p r o p  r I a I; i o n . T h e r e f o r e ,  
AS A A . 6 2 . I 7 - )  d o e s  11 •»t r e q u i r e *  a f i s c a l ,  n o t e .
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Chapter  30.
PUBLIC EMPLOYEES’ RETIREMENT SYSTEM.

S e c t i o n

10.  Q u a l i f i e d  Fi sh and Game Employees.

2 AAC 3 0 . 0 1 0 .  QUALIFIED FISH AND GAME EMPLOYEES, ( a )  Any p e r s o n / ' '  
who i s  a permanent ,  f u l l - t i m e  employee ( i n c l u d i n g  a seasona l  employee j / ' o f  
the Department o f  Fish and Game, who f i l l s  a p o s i t i o n  which has been 
c e r t i f i e d  by the /Commissioner o f  /Fi sh and jB ame and approved by the 
Ronmi s s i one r  o f  A dm i n i s t r a t i o n  as having du t i e s  which n e c e s s i t a t e  a s i g n i f ­
i c an t  amount o f  f i e l d ,  work,  t r a v e l ,  o r  exposure to hazardous working 
c o n d i t i o n s ,  is-dtremeri—to-T?^a " q u a l i f i e d  employee o f  the Department o f  Fish 
and Game" under AS 3 9 . 3 5 . 6 8 0 ( 3 2 )  and ^ ha l T ^6e  a f f o r d ed  peace o f f i c e r  
coverage i n  the Pub! ic Employees1 Ret i rement  System.

( b ) ^ G f h e r  p r o v i s i o n s  o f  t h i s \ h s tandTnrP) any person 
wi th i n  ^yie d epa r tmen t  o f  Fish and Game who e f f e c t i v e  date o f  
t l ; i s f i  1 l ed a p o s i t i o n  which was t reated" by t h e / D i v i s i o n  o f  

Re t i r emen t  and ,B e n e f i t s  as q u a l i f y i n g  f o r  peace o f f i c e r  coverage^-^- ! - ! "  
c on t i n u^ . / o  be a f f o r d e d  peace o f f i c e r  coverage a f t e r  [ the e f f e c t i v e  date o f  
t h i s a a s  l ong as the person f i l l s  that  pos i t i on^ . o r  any o t h e r  
p o s i t i o n  w i th i n  t h a t  department tha t  q u a l i f i e s  under t h i s  * regu1 S i ioi rT-

( c )  AS 3 9 . 3 5 . 1 6 0  r^.ejtnro^s^each peace o f f i c e r  in the system to 
c on t r i b u t e  f i v e  percent  of^compensat ion to the Pub l i c  Employees'  Ret i rement 
System. Th e r e f o r e ,  any person who r ece i ves  c r e d i t  as a peace o f f i c e r  f o r  
s e r v i c e  a l r e ad y  rendered must c o n t r i b u t e  an amount equal  to the d i f f e r e n c e  
between the c o n t r i b u t i o n s  which have been made and the c on t r i b u t i o n s  that  
a r e  r equ i r ed  f o r  peace o f f i c e r  coverage f o r  the same per iod o f  s e r v i c e .  
Pub l i c  Employees'  Ret i r ement  System Board Regu l a t i on  81 - 2  se t s  the r a t e  o f  
i n t e r e s t  to be charged on an indebtedness to the system. The r e f o r e ,  
i n t e r e s t  a t  the r a t e  p re s c r i bed  by tha t  r e g u l a t i o n  • ' d a - K ^ c c r u e r o n  any 
unpaid c o n t r i b u t i o n s  commencing days i - rom^' the date o f  
n o t i f i c a t i o n  o f  the amount o f  unpaid c o n t r i b u t i o n s .

r c c u  o  r \( d ) 1 n 111 i s/ rqadi i -L- fef ) :
( 1 )  "a s i g n i f i c a n t  amount" means a t  l e a s t  f i v e  percent  o f  an 

i n d i v i d u a l ' s  working t ime;
( 2 )  " f i e l d  work" moans working ou t s i de  o f  a permanent s t r u c t u r e  

and does not  i nc l ude  work w i th i n  o r  in p rox imi t y  to a permanent r e s i d e n t i a l  
communi t y ;

( 3 )  " t r a v e l "  means going to and from a p l ace  o f  duty as a 
passenger  o r  op e r a t o r  in a p l ane ,  bus,  t r a j n ,  au t omob i l e ,  boa t ,  o r  any

r
o t h e r  form o f  
p r im a r i l y  f o r  the purpose 
v i l l a g e ,  o r  community to

mechani zed t r a n s po r t s  t i on ; /'“V

o f  ooinq from
/it

one
does not inc lude t r a v e l  
e s t a b l i s h e d  c i t y ,  town,

anotherC



r
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*f "exposure to hazardous working c on d i t i o n s "  means a c t i v e l y  
engaged in/^f ish and game con se r v a t i o n  o r  p r o t e c t i o n  work which i nvo l ve s  a 
demonst rated high r i s k  o f  s e r i o u s  b o d i l y  i n j u r y  o r  d ea t h ,  and i nc l udes :

(A) a e r i a l  surveys  in smal l  a i r c r a f t ,
(B)  working on v e s s e l s  on the open sea ,
(C) t r a v e l  in  smal l  s k i f f s  o ve r  open wate r  o r  in remote 

l o c a t i o n s a.

(D) conduct ing st ream surveys o r  o t h e r  work where con tac t  
wi th dangerous w i ld  animals i s  l i k e l y ,  a .

( E f f .  /  /  , R eg i s t e r ) -

A u t h o r i t v :  AS 3 7 . 0 3 . 0 2 0
AS 3 9 . 3 5 . 6 8 0 ( 3 2 )
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ANN GARDINER METCALFE 

KIMBERLY M. HELMAR

510 KENNEDY STREET 
JUNEAU,ALASKA 99801

(907)586-6672/

M a y  18, 1981 

REPORT NO. 18

IN THE S E NATE: Honorable Jalmar Kerttula, President

Senator Rodey, Majority Leader 

Sen^cor Bradley, Whip

INTRODUCTION OF BILLS (Senate)

Public Emp. SENATE B ILL NO. 5 5 7 , by Senator Fischer. Makes amendments to

B e n e f i t s   statutes regarding teachers', public employees', judicial, and

national guard benefits. Similar to CSHB 121(SA) offered by 
House State Affairs last wee k  (see page 881). Does not include: 

sections increasing the amount of retirement contributions to be 
made by teachers and public employees; section which would allow 

a peace officer or fireman to irrevocably relinquish his peace 
officer or fireman status; section revising monthly amounts of 

retirement benefits for members of PERS; and section excluding', 

certain Fish & Game employees from receiving peace officer & 

fireman retirement benefits.

LEGISLATIVE 
REPORTING 

SERVICE

Bill would limit increases in post retirement pensions for teachers 
and public employees to "the l-sser of (1) the increase in the cost 

of living since the date of retirement; or (2) four percent of the 

retirement benefit compounded for each year of retirement." (Cur­

rently increases are limited to the "greater" of these two factors.) 

Amends AS 14.25.143(b) and AS 39.35.475(b).

Rewrites definitions of "compensation" for purposes of teachers' 
and public employees' retirement (amends AS 14.25.220(9) and AS 39- 

.35.680(8)). Makes other miscellaneous amendments to AS 14.25, 
and AS 39.35. Provides Act effective July 1, 1981.

Introduced May 11 and referred to State Affairs, Health, Education 

& Social Services and Finance.

Prisoners SENATE BILL NO. 5 5 8 , by the Health, Education & Social Services

(care & con- Committee. Amends AS 33.30.060(a) (Commissioner M ay Contract for

finement of) Care & Confinement of Prisoners) to allow the Commissioner of Health

& Social Services to "enter into an agreement with appropriate public
or private agencies [THE PROPER AUTHORITIES OF THE UNITED STATES, 

ANOTHER STATE, OR A  POLITICAL SUBDIVISION OF THIS STATE] to provide 

for the safekeeping, care, subsistence, proper government, discipline
page 903
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Official Business

. • SENATE STATE AFFAIRS COMMITTEE SCHEDULE

. ROOM 423 C A P F U L

. i
.1

TUESDAY —

Feb. 23
1:30 p.m.

.

SJR 13 D.C. voting rights

SJR 62 M X  missiles in Alaska

SJR 75 Martial law-in Poland

SB 637 Historical Commission

HB 708 Capital Site Planning

S_ 630 Sunset legislation

SB 632 Games of chance

THURSDAY 
Feb. 25 
1:30 p.m.

SB 557 Retirement

SB 7S 3 Retirement
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Introduced: 2/18/82
Referred: State Affairs and

Finance

BY THE RULES COMMITTEE BY - 
IN THE SENATE . REQUEST OF THE GOVERNOR

SENATE BILL NO. 813

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to post-retirement pension adjustments

and retirement benefits for peace officers, marine 

transportation employees and Department of Fish and 

Game employees; and providing for an effective date."

BE IT ENACTED Z Y / tH E LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n > ^  AS 14.25.143 is repealed and reenacted to read:

S/c. >4^25.143. POST-RETIREMENT PENSION ADJUSTMENT. (a) When the 

administrator determines that the cost of living has i n c r e a s e d  and that 

the financial condition of the retirement fund permits, he may increase 

benefit payments to eligible disabled members and persons age 55 or o l d­

er who both r e c e i v’d benefits in the preceding calendar year and are re­

ceiving benefits under this system at the time the increase is granted.

(b) The increase in benefit payments applies to total benefit p a y­

ments except for the cost-of-living allowance under AS 14.25.142. The 

amount of the increase is a percentage of the current benefit and may 

not exceed

(1) the lesser of 75 percent of the increase in the cost of 

living in the preceding calendar year or nine percent for recipients who 

are at least 65 years old on July 1;

(2) the lesser of 50 percent of the increase in the cost cf 

living in the preceding calendar year or six percent for recipients who 

on July 1 are at least 60 but les3 chan 65 years old and for members re­

ceiving disability benefits who are less than 65 years old; or

(3) the lesser of 25 percent of the increase in the cost of

-1- SB 813



65 years old on July 1; or

(3) the lesser of 25, percent of the increase in the cost of 

living in the preceding calendar year or three percent of the current

benefit for recipients w h o  are at least 55 but less than 60 years o ld or 

Jul y  1.

(c; If a recipient was not receiving benefits during the entire 

preceding calendar year, the increase in benefits under this section 

must be adjusted by multiplying it by the fraction whose numerator is 

the number of months for which benefits were received in the preceding 

calendar year and whose denominator is 12.

(d) If, at the time of first receiving a retirement benefit, a 

member was receiving a disability benefit under this system, the a d m i n i­

strator shall, at the time the member is appointed to retirement, i n­

crease the retirement benefit by a percentage equal to the total c u m u l a­

tive percentage increase which has been applied to the member's d i s abil­

ity benefit under this section.

(e) When computing a spouse's pension under AS 14.25-164, a d j u s t­

ments granted to the deceased member under this section must be in- 

ciudi.d.

(f) An increase in benefit payments under this section is e f f e c­

tive fuly 1 of each year and the limit on the increase is based on the 

percentage increase in the consumer price index for urban wage earners 

and clerical workers for Anchorage, Alaska during the previous crlenaar 

year as determined by the United States Department of Labor, Bureau of 

labor Statistics.

Sec. 39.35.305. CREDITED SERVICE FOR EMPLOYMENT WITH THE DIVISION 

Or LARINE T R A N S P O R T A T I O N . (a) A vested employee who is a member or the 

system on July 1, 1981 is entitled to service credit for periods of em-

amended by adding a new section to read:
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ployinent before January 1, 1977 with the division of marine highways of 

the Department of Transportation and Public Facilities for wh i c h  the e m ­

ployee received service credit under the Northwest Marine Retirement 

Trust. The service credit allowed under this section may not exceed an 

aggregate of nine years. Benefits are not payable on service credit u n ­

der this section unless the employee makes retroactive contributions to 

the system for the period of time for wh i c h  service credit is claimed.

(b) In order to obtain service credit under this section, an e m­

ployee shall make an election to do so and shall verify the period of 

service. When eligibility for service credit has been established, an 

indebtedness shall be determined as follows: (1) the employee's actual

compensation, or the calculated annual compensation for an employee 

w o r k i n g  lass than i l  months, during the calendar year 1981 or the year 

in w h i c h  an employee first becomes vested under this chapter, whichever 

is later, m u l tiplied by (2) six percent, and this product multiplied by 

(3) the number years of service credited under this section. Interest 

as prescribed by regulation accrues on this indebtedness beginning on 

July 1, 1981, or one year following the date a person first becomes 

vested, w h i c h e v e r  is later. Any outstanding indebtedness that exisLs a 

the time a person is appointed to retirement will necessitate an actuar 

ial adjustment to the benefits payable based upon service credited unde 

this section.

* S e c . v / ^ ^ S  39.35.370 is amended by adding a new subsection to read:

(g) A m e mber may not receive retirement benefits under this sec 

tion based on a period of employment for which the member received s e r­

vice credit under AS 39.35.305 if the member is receiving retirement 

benerits from a marine retirement crust based on the same period of ein 

ploymer.t

* S e c ^ r  a,S 39.35.475 is repealed and reenacted to read:

-3- SB 813
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Sec. 39.35.475. POST-RETIREMENT PENSION ADJUSTMENT. (a) Wh e n  the 

administrator determines that the cost of living has increased and that 

the financial condition of the retirement fund permits, he may- increase' 

benefit payments to eligible disabled members and persons age 55 or o l d­

er who received benefits in the preceding calendar year and also are r e­

ceiving benefits under this system at the time the increase is granted.

(b) The increase in benefit payments applies to total benefit p a y­

ments except for the cost-of-living allowance under AS 39.35.480. The 

amount of the increase is a percentage of the current benefit and may 

not exceed

(1) the lesser of 75 percent of the increase in the cost of 

living in the preceding calendar year or nine percent of the current 

benefit for recipients who are at least 65 years old on July 1;

(2) the lesser of 50 percent of the increase in the cost of 

living in the preceding calendar year or six percent of the current 

benefit for recipients who are at least 60 but less than 65 years old on 

July i and for members receiving disability benefits who are less chan 

65 years old on July 1; or

(3) the lesser of 25 percent of the increase in the cost of 

livii g in the preceding calendar year or three percent of the current 

benefit for recipients who are at least 55 but less than 60 years old on 

July 1.

(c) If a recipient was not receiving benefits during the entire 

preceding calendar year, the increase in benefits under this section 

must be adjusted by multiplying it by the fraction whose numerator is 

the number or months for which benefits were received in the preceding 

calendar year and whose denominator is 12.

(d) If, at the time of first receiving a retirement benefit, a 

m e mber was receiving a disability benefit under this system, the admini-

-4- SB 813
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stracor sha.li, at the time the. member is appointed to retirement, in­

crease the retirement benefit by a percentage equal to the total c u m u l a­

tive percentage increase which has been applied to the member's d i s a b i l­

ity benefit under this section.

(e) Whe n  computing a joint and survivor benefit under AS 39.35.4,50

or a survivor's benefit under AS 39.35.420 or 39.35.440, adjustments

granted to-the deceased member under this section mus t  be included.

(f) An increase in benefit payments under this section is e f f e c­

tive July i of each year and the limit on the increase is based on the

percentage increase in the consumer price index for urban wage earners 

and clerical workers for Anchorage, Alaska during the previous calendar 

year as determined by the United States Department of Labor, Bureau of 

Labor Statistics.

* ^ 5 6 ( ^ ^ ^ ^ 5 ^ 3 9 . 3 5 . 6 8 0 ( 2 7 )  is amended to read:

(27) "peace officer" or "fireman" means an employee occupying 

a position as a peace officer, chief of police, correctional officer, 

correctional superintendent, [QUALIFIED EMPLOYEE OF THE DEPARTMENT OF 

FISH AND GAME,] fireman, or fire c h i e f i 

^ * j S t e c ^ 6 ^ ^ ^ j > e ^ s o n  w ho has held a position on or before June 30, 1932, as 

a "qualified employee of the Department of Fish and Game" shall be treated as 

a peace officer under AS 39.35 whenever employed by the Department of Fish 

and Game ;n or <,fter July 1, 1982.•

39.35.680(32) is repealed.

* Sec. 8. This Act takes effect July 1, 19 J L

- 5 - SB 8 1 3



MEMORANDUM State of Alaska
ic J a y  S. H a m m o n c  

G o v e r n o r

UAIL F e b r u a r y  4, 19 8 2

file uo

\ -
\

If l E P H O N E  N C 4 6 c - 4 1 0 0

FROf/ R o n a l d  O. S k o o g  
C o m i n i s s i o n e r  •
D e p a r t m e n t  of F i s h  and G a m e

s u i i j e c ' R e q u e s t  f o r  
L e g i s l a t i o n  
F i s h  a n d  G a m e  
R e t i r e m e n t

T h e  r e c e n t  f a i l u r e  of  H B  121 is o f  c o n t i n u i n g  c o n s e q u e n c e  to 
the D e p a r t m e n t  of F i s h  a n d  G a m e .  T n c  b i l l  c o n t a i n e d  a 
p r o v i s i o n  ( S e c t i o n  54) w h i c h  w o u l d  h a v e  p r o v i d e d  c o n t i n u i n g  
p e a c e  o f f i c e r  r e t i r e m e n t  c o v e r a g e  t o  t h i s  D e p a r t m e n t ' s  
e m p l o y e e s  i n  the ca s e  of t h e i r  t r a n s f e r  or p r o m o t i o n  w i t h i n  
the D e p a r t m e n t .  A l t h o u g h  I d o  n o t  a g r e e  v;ith t h e  D e p a r t m e n t  
•of L a w ' s  i n t e r p r e t a t i o n  of the e x i s t i n g  law in r e g a r d  to the 
p r o m o t i o n a l  p o s i t i o n s ,  the D e p a r t m e n t  of F i s h  a n d  G a m e  
a p p e a r s  f o r c e d  to a c c e p t  t h e  i m p l e m e n t a t i o n  o f  t h a t  
i n t e r p r e t a t i o n  b y  the D e p a r t m e n t  o f  A d m i n i s t r a t i o n .

T h e  e f f e c t  o f  t h e  r e g u l a t i o n s  b e i n g  p r o m u l g a t e d  is t h a t  any 
e m p l o y e e  p r e s e n t l y  c o v e r e d  b y  " p e a c e  o f f i c e r  r e t i r e m e n t  
b e n e f i t s "  c a n  r e t a i n  t h a t  c o v e r a g e  o n l y  if h e  r e m a i n s  in h i s  
p r e s e n t  p o s i t i o n  or m o v e s  to a n o t h e r  p o s i t i o n  t h a t  c a n  be  
d e t e r m i n e d  as q u a l i f y i n g .  O f  pc\rticular p r o b l e m  are an 
a r r a y  o f  s u p e r v i s o r y  and o t h e r  p o s i t i o n s  t h a t  p r o b a b l y  w o u l d  
n o t  q u a l i f y  u n d e r  the i n t e n d e d  " q u a l i f i c a t i o n  r e g u l a t i o n s . "  
M o s t  o f  t h e s e  w e  w a n t  to f i l l  w i t h  e x p e r i e n c e d  p e r s o n n e l  
f r o m  w i t h i n  the D e p a r t m e n t .  I n s t e a d  it is q u i t e  l i k e l y  t h a t  
n o n e  o f  t h e s e  p o s i t i o n s  w i l l  b e  s o u g h t  b y  e x i s t i n g  e m p l o y e e s  
p r e s e n t l y  in  t h e  p e a c e  o f f i c e r ' s  r e t i r e m e n t  s y s t e m  f o r  f e a r  
of l o s i n g  t h a t  b e n e f i t .  R e c r u i t m e n t  w i l l  c o n t i n u e ,  of 
c o u r s e ,  b u t  w i l l  be  l i m i t e d  to  " n e w c o m e r s " ,  w h o  l a c k  the 
e x p e r i e n c e  of m a n a g i n g  fish a n d  w i l d l i f e  in A l a s k a  a n d  la c k  
e x p e r i e n c e  in t h i s  D e p a r t m e n t .

I d o u b t  the L e g i s l a t u r e  e v e r  i n t e n d e d  to d e s i g n  a r e t i r e m e n t  
s y s t e m  t h a t  w o u l d  d i v i d e  o n e  D e p a r t m e n t  i n t o  t w o  g r o u p s ,  
w h i l e  m a i n t a i n i n g  the same r e t i r e m e n t  s y s t e m  u n i f o r m l y  in 
o t h e r  D e p a r t m e n t s .  T h e  1976 a m e n d m e n t  v/as p r o p o s e d  b y  t h i s  
A d m i n i s t r a t i o n  a n d  e n a c t e d  b y  the L e g i s l a t u r e  i n  a n  e f f o r t  
to o v e r c o m e  th a t  p r o b l e m .  H o w e v e r ,  if the D e p a r t m e n t  of 
L a w ' s  i n t e r p r e t a t i o n  of the p r e s e n t  l a w  is to b e  f o l l o w e d ,  I 
b e l i e v e  it n e c e s s a r y  t h a t  S e c t i o n  54 of S C S C S R B  121, or 
s i m i l a r  l a n g u a g e ,  b e  p r o p o s e d  to and e n a c t e d  b y  the 
L e g i s l a t u r e .



G o v e r n o r  H a m m o n d F e b r u a r y  4, 1 9 8 2

I p r o p o s e  t h a t  t h e  f o l l o w i n g  l a n g u a g e — t a k e n  d i r e c t l y  .from
S e c t i o n  5 4 — to b e  a d d e d  t o  A S  3 9 . 3 5 . 6 8 0 ( 3 2 ) :

"A p e r s o n  h o l d i n g  a p o s i t i o n  as a ‘q u a l i f i e d  e m p l o y e e  . 
of tho D e p a r t m e n t  o f  F i s h  a n d  Game' s h a l l  c o n t i n u e  to 
be  t r e a t e d  as c p e a c e  o f f i c e r  u n d e r  AS  3 9 . 3 5  u n t i l  t h a t  
p a r s o n

(1) t e r m i n a t e s  e m p l o y m e n t  w i t h  t h o  D e p a r t m e n t  of 
F i s h  a n d  G a m e  b e f o r e  e l i g i b i l i t y  for o r  a p p o i n t m e n t  to 
r e t i r e m e n t  o r  d i s a b i l i t y ?  or

(2) e l e c t s  to i r r e v o c a b l y  r e l i n q u i s h  p e a c e  
o f f i c e r  s t a t u s  u n d e r  A S  3 9 . 3 5 . 5 2 7 . "

I u r g e  y o u  to s e e k  t h i s  n e c e s s a r y  a m e n d m e n t .

cc: K e i t h  S p e c k i n g
W i l s o n  L. C o n d o n  
W i l l i a m  R. H u d s o n  
D i v i s i o n  D i r e c t o r s  
S e c t i o n  C h i e f s



TOECFTHTEGlbmiUKt--------------------------------------- -------------

• FISCAL MOTE

I .  REQUEST . .
B i l l / R e s o l u t i o n  No.__________sa  a n  _____________ _______ _______________________
T i t l e  An Act  R e l a t T n o  t o  R e t i r e m e n t  B e n e f i t s . . .  ( PERS) . .  . a n a  P r o v i a i n g  f o r  an t r T e c t i v F  Date 
R e q u e s t e d  by____________________________________________________________________Da t e _________________

I I .  FISCAL DETAIL
Agency A f f e c t e d ___________________________________________  _____
Pr ogr am C a t e g o r y  A f f e c t e d  C e n t r a l i z e d  A d m i n i s t r a t i v e  S e r v i c e s  
BRU, Pr ogr am,  o r  S u b p r o g r a m ! s ) A i f e c t e d  R e t i r e m e n t  & B e n e f i t s

A d m i n i s t r a t i o n  - D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s -

( N o t e : I f  more t h a n  o ne  b u d g e t  component  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  amounts  and 
f u n d i n g  f o r  e a c h  component  i n  t h e  a n a l y s i s  s e c t i o n . )

EXPENDITURES ( Th ou sa n ds  o f  D o l l a r s )

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

l bb  ReSsonAL s e r v i c e s
100 RETIREMENT BENEFITS ( 2 2 8 . 0 ) ( o U b . s ) ( 8 3 8 . 3 ) T r a i . 4 ) ( 1 , 6 9 4 . 7 )
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES ..
500 EQUIPMENT 1
600 LAND & STRUCTURES
700 CRAflTS, CLAIMS, ETC. •

■■
•

FUNDING (Th ousa nds  o f  D o l l a r s )

GENERAL FUND ! ( 1 86 . 7 )  | ( 4 1 4 . 8) (686. 6) ( 1 . 008 . 5 ) 1  ( 1 , 3 8 3 . 0 )  *
FEDERAL funds ( 1 0 . 5 )  1 ( 23 . 3 ) 38.6 ( 56. o) i  ( 78 . 0
VETERAN' S FUND 1 ( . 5)  1 ( 1 . 0 ) ( 1 . 7 ) ( 2 . 5) 1  ( 3 . 4)
Fl SH A GAME FUNO ( 1 . 4 )  1 ( 3 . 0 ( 5. 0) ( 7 . 4 ) l ( 1 0 , 1 1
HIGHWAY FUND ( . 3 . 0)  ) ( 6. 6) ( 1 0 . 9) ( 1 6 , 0) 1  1 22. 0)
AlRPdl t t  FUNO ( " . 5 1  i 1 M . 7 I ( 24. 3) ( 35.  7)1 ' 49 . 1 1
caA i t Al  fund i ( 1 9 . 3  i 1 4 3 . 1 1 ( 7 1 , 2 ) ( 1 0 4 . 7 ) 1 ! 1 44 , 1 )
PERS 1 I I I

1 I i l l

POSITIONS NONE

FULL TIME 1
PART TIME 1
TEMPORARY j

I I I .  ANALYSIS ( S e e  F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

1.  P r o v i s i o n  t o  p r o v i d e  PERS s e r v i c e  c r e d i t  f o r  c e r t a i n  Mar i ne  t r a n s p o r t a t i o n  
s e r v i c e  i s  e s t i m a t e d  t o  c o s t  $ 4 , 0 0 0  p e r  y e a r .

2 C o s t  s a v i n g s  a s  a r e s u l t  o f  c u r t a i l i n g  p e a c e  o f f i c e r  c o v e r a g e  w i t h i n  t h e  De par tment  
o f  F i s h  a nd  Game a r e  e s t i m a t e d  a t  $ 23 2 ,0 00  1n FY 83 a nd  i n c r e a s i n g  1n s u b s e q u e n t  
y e a r s .

IV. PATE F e b r u a r y  23 ,  1982 PREPARED DY P i u l  3.  A r n c l d t
AGENCY D i v i s i o n  o f  R e t i r e m e n t  a d e n e n t s

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  PHONE 465-4.160
c c :  B uo ge t  and Management  ~

Pr i me  S p o n s o r  ( F i r s t  L e g i s l a t o r  Named) ,
•*>•» Cm.nt-nnr ( K e i t h  SoPCLinn)
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