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DEPARTMENT OF ADMINISTRATION /
/ POUCH C

OFFICE OF THE COMMISSIONER /  JUNEAU, ALASKA 99811
Ph: 4 6 5 - 2 2 0 0

Jun e 2, 1981

H o n o r a b l e  Mike M i l l e r  

A l a s k a  S t a t e  L e g i s l a t u r e  

P o u c h  V

J u n e a u ,  A K  99811

D e a r  R e p r e s e n t a t i v e  M i l le r :  f

We have c o n t i n u e d  o u r  r e v i e w  o f  CS HB 121 (SA). In the e v e n t  the 

bill passes, w e  w o u l d  like to s ug g e s t  the e n c l o s e d  technical a m e n d m e n t s .

We have p r e v i o u s l y  p r o v i d e d  y o u  w i t h  c o p i e s  of all but the last 

f i v e  and a m e n d m e n t  n u m b e r  seven, w h i c h  nave onl y  r e c e n t l y  com e to light. 

T h e  i n c l u s i o n  of EPORS b e n e f i t  r e c i p i e n t s  ( a m e n d m e n t  number seven) 

c o m p l e t e s  the g r o u p  of b e n e f i t  r e c i p i e n t s  e n t i t l e d  to g r o u p  i n s u r a n c e  

c o v e r a g e .  Incr e a s i n g the a m o u n t  of the c o n t r i b u t i o n s  for s e r v i ce  not 

a c t u a l l y  p e r f o r m e d  w i t h i n  the sy st e m  (a m e n d m e n ts  11 t h r o u g h  13) is 

c o n s i s t e n t  w i t h  those s e c t i o n s  of the bill w h i c h  i n cr e a s e  the a m o u n t  of 

th e  c o n t r i b u t i o n s  f o r  s e r v i c e  w h i c h  is a c t u a l l y  p e r f o r m e d  w i t h i n  the 

system. A m e n d m e n t s  14 and 15 w o u l d  afford the b e n e f i t s  of the increased 

m u l t i p l i e r  and h i g h e r  s a l a r i e s  in l ater y e a r s  to people r e c e iv i n g  a 

c o n d i t i o n a l  s e r v i c e  b e n e f i t  u n d e r  TRS o r  PERS.

We a p p r e c i a t e  y o u r  

d i t i on a l  i n f o n n a t i o n  or

WRH/el
E n c l o s u r e
cc: R e p r e s e n t a t i v e  S a m  C ot t e n

w / e n c l o s u r e  

Paul B. A r n o l d t ^

Ke i t h  S p e c k in g  

J u d y  Crondahl

e f f o r t s  on this m a t t e r .  If y o u  requ i r e  ad- 

a s s i s t a n c e ,  pl e a se  let me know.

C o m m i s s i o n e r

02-QOLH



S u g g e s t e d  A m e n d m e n t s  T o  CSHB 121 (State A f f a i r s )

1. Page 4, line 17:

2. Page 7„ lin e  20:

3. Page 8, line 3:

4. Page 8, 1 ine 5:

5. Pag e  8, line 16:

6. Page 8, line 17:

7. Page 9, line 28:

8. Page 14, l i n e  20:

9. Page 18, line 25:

a f t e r  " c o n s u m e r  p r i ce  inde x ",  i n s e r t  "fo r  

U r b a n  W a g e  E a r n e r s  and C l er i c a l  W o r k e r s " .

a f t e r  " a l l o c a t e d " ,  i n s e r t  ", in p r o p o r t i o n  

t o  the b a l a n c e s  of assets,".

r e p l a c e  "pers o n"  w i t h  "judge or j u s t i c e " .

r e p l a c e  " p e rs o n "  w i t h  "judge or j u s t i c e " .

r e p l a c e  " p e rson" w i t h  "judge or j u s t i c e " .

r e p l a c e  " p e r s on "  w i t h  "judge or j u s t i c e " .

a f t e r  "AS 2 2 . 2 5 . 0 9 0 " ,  r e p l a c e  "or" w i t h  

; a f t e r  "AS 3 9 . 3 5 . 5 3 5 " ,  in s e r t  "o r  

A S  39 . 3 7. 1 4 5 " .

a f t e r  "AS", in se r t  " 3 9 . 3 5 . 4 2 0 ( b ) , "

a f t e r  " c o n s u m e r  p r i ce  index", i n s e r t

" f o r  U r b a n  W a g e  E a r n e r s  and C l e r i c a l  W o r k e r s "



11. Add a n e w  s e c t i o n  to the bill as f o l lows:

A S  14.20..345(d) is a m e n d e d  to read:

(d) The g o v e r n i n g  b o d y  o f  the d i s t r i c t  m a y  a g r e e  to c o n­

ti n u e  the t e a c h e r ' s  r e t i r e m e n t  c o n t r i b u t i o n s  i f  the t e a c h e r  

a g r e e s  to pay th e  r e q u i r e d  p e r c e n t a g e  r e q u i r e d  u n d e r  A S  1 4 . 2 5 . 0 5 0  

[ R E Q U I R E D  S E V E N  P E R C E N T ]  o f  the s a l a r y  he w o u l d  h ave r e c e i v e d  

d u r i n g  his l e a v e  o f  a b s e n c e  and r e i m b u r s e  the d i s t r i c t  for th e  

d i s t r i c t ' s  r e qu i r e d  r e t i r e m e n t  c o n t r i b u t i o n .  Each y e a r  of l e a v e  

o f  a b s e n c e  then w o u l d  c o u n t  as a y e a r  o f  r e t i r e m e n t  s e r v i c e .

12. Add a n e w  s e c t i o n  to the bill as follows:

A S  1 4 . 2 5 . 0 6 0 ( a )  is r e p e a l e d  an d  r e e n a c t e d  to read:

(a) If a m e m b e r  has m i l i t a r y  s e r v i c e  or Alaska B u r e a u  of Indian 

A f f a i r s  (BIA) s ar v i c e ,  or if a m e m b e r  j o i n e d  the s y s t e m  

b e f o r e  J u l y  1 , 1 978, and has c r e d i t a b l e  o u t s i d e  s e r v i c e ,  the 

m e m b e r  is indebted to th e r e t i r e m e n t  fund as f o l l o w s :

1. For a m e m b e r  f i r s t  h i r e d  b e f o r e  J u l y  1, 1 9 78 ,  the

a r r e a r a g e  i n d e b t e d n e s s  for c r e d i t a b l e  o u t s i d e  s e r v i c e  

is s even p e r c e n t  o f  the base s a l a r y  m u l t i p l i e d  by the



total n u m b e r  o f  y e a r s  o f  c r e d i t a b l e  o u t s i d e  s e r v i c e .  

C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e s c r i b e d  b y  r e g u l a t i o n  

shall be a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  

J u l y  1, 1963, or a t  t h e  tim e o f  f i r s t  b e c o m i n g  e m p l o y e d  

a s  a m e m b e r ,  w h i c h e v e r  is la t e r ,  to the d a t e  o f  p a y m e n t  

or the  d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  oc c u r s  first.

2. For a m e m b e r  f i r s t  h ired b e f o r e  J u l y  1, 1 9 8 1 ,  the 

a r r e a r a g e  i n d e b t e d n e s s  for c r e d i t a b l e  m i l i t a r y  and 

A l a s k a  BIA s e r v i c e  is seven p e r c e n t  o f  the base s al a r y  

m u l t i p l i e d  b y  the total n u mb e r  o f  y e a r s  o f  m i l i t a r y  and 

A l a s k a  BIA s e r v i c e .  For a m e m b e r  first h i r e d  on or 

a f t e r  J u l y  1, 1981, the a r r e a r a g e  i n d e b t e d n e s s  for 

m i l i t a r y  a n d  A l a s k a  B I A  s e r v i c e  is n i n e  p e r c e n t  of the 

b a s e  s a l a r y  m u l t i p l i e d  by the total n u m b e r  of y e a r s  of 

c r e d i t a b l e  m i l i t a r y  and Al a sk a  BIA s er v i c e .  C o mp o u n d  

i n t e r e s t  at the rat e  p r e s c r i b e d  by r e g u l a t i o n  shall be 

a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  J u l y  1, 

1963, o r  a t  the t ime o f  f irst b e c o m i n g  e m p l o y e d  as a 

m e m b e r ,  w h i c h e v e r  is later, to the d a t e  of p a y m e n t  or 

the d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  occurs first.

3. If a m e m b e r  t e r m i n a t e s  from the s y s t e m  and is s u b s e­

q u e n t l y  r e e m p l o y e d  as a m e m b e r  b e f o r e  J u l y  1, 1981, the 

a r r e a r a g e  i n d e b t e d n e s s  to the r e t i r e m e n t  fund for 

o u t s i d e ,  m i l i t a r y ,  or Alaska B I A  s e rv i c e  a c c u m u l a t e d  in



t h e  i n t e r i m  is s even p e r c e n t  o f  the base s a l a r y  u p o n  

r e e n t e r i n g  m e m b e r s h i p  s e r v i c e ,  m u l t i p l i e d  b y  t h e  n u m b e r  

o f  y e a r s  o f  i n t e r i m  o u t s i d e ,  m i l i t a r y ,  a n d  A l a s k a  BIA 

s e r v ic e .  If a m e m b e r  t e r m i n a t e s  fro m  t h e  s y s t e m  and is 

s u b s e q u e n t l y  r e e m p l o y e d  a s  a m e m b e r  on or a f t e r  J u l y  1, 

1981, the a r r e a r a g e  i n d e b t e d n e s s  to the r e t i r e m e n t  fund 

f o r  o u t s i d e ,  m i l i t a r y ,  o r  A l a s k a  B I A  s e r v i c e  a c c u m u l a t e d  

in the i n t e r i m  is n i n e  p e r c e n t  of th e  base  s a l a r y  u p o n  

r e e n t e r i n g  m e m b e r s h i p  s e r v i c e ,  m u l t i p l i e d  by t h e  n u m b e r  

of y e a r s  o f  i n t e r i m  o u t s i d e ,  m i l i t a r y ,  an d  A l a s k a  B I A 

s e r v i c e .  C o m p o u n d  i n t e r e s t  a t  the rate p r e s c r i b e d  by 

r e g u l a t i o n  shall be a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1, 1963, o r  the date of r e e m p l o y m e n t  as 

a m e m b e r ,  w h i c h e v e r  is later, to the d a t e  of p a y m e n t  or 

t he d a t e  o f  r e t i r e m e n t ,  w h i c h e v e r  oc c u r s  first.

a n e w  s e c t i o n  to the bill as f o l l o w s :

A S  3 9 . 3 5 . 3 4 0 ( b )  is a m e n d e d  to read:

(b) In o r d e r  to o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  t h i s  

s e c t i o n ,  an e m p l o y e e  shall m a k e  an el e c t i o n  to do  so and 

shall v e r i f y  his p e r i o d  o f  m i l i t a r y  service. Whe n  e l i g i­

bi l i t y  f o r  c r e d i t e d  s e r v i c e  fo r  m i l i t a r y  s e r v i c e  has been 

e s t a b l i s h e d ,  an i n d e b t e d n e s s  shall be d e t e r m i n e d  as f o l l o w s :  

(1) the e m p l o y e e ' s  actual c o m p e n s a t i o n ,  or the c a l c u l a t e d



m o n t h s ,  d u r i n g  t h e  c a l e n d a r  y e a r  1 9 7 6  or the y e a r  in w h i c h  

an e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  u n d e r  t h i s  c h a p t e r ,  w h i c h­

eve r  is later, m u l t i p l i e d  b y  (2) [SIX P E R CE N T ,  T H I S  P R O D U C T  

M U L T I P L I E D  BY (3)] t h e  n u m b e r  o f  y e a r s  o f  m i l i t a r y  s e r v i c e  

c r e d i t e d  u n d e r  t h i s  s e c t i o n,  t h i s  p r o d u c t  m u l t i p l i e d  b y  (3) 

s i x  p e r c e n t  f o r  m e m b e r s  w h o  a r e  f ir s t  e l i g i b l e  to c l a i m  this 

s e r v i c e  b e f o r e  Ju l y  1, 1981, or e i g h t  p e r c e n t  for m e m b e r s  

w h o  ar e  f irst e l i g i b l e  to c l a i m  this s e r v i c e on or a f t e r  

J u l y  1, 1 9 8 1 . I n t e r e s t  as p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  

on this i n d e b t e d n e s s  c o m m e n c i n g  on J u l y  1, 1977, or  one y e a r  

f o l l o w i n g  the d a t e  a p e r s o n  f i r s t  b e c o m e s  vested, w h i c h e v e r  

is later. Any o u t s t a n d i n g  i n d e b t e d n e s s  w h i c h  e x i s t s  a t  the 

time a pe r s o n is a p p o i n t e d  to r e t i r e m e n t  will n e c e s s i t a t e  an 

a c t u a r i a l  a d j u s t m e n t  to the b e n e f i t s  p a y a b l e  based upon that 

m i l i t a r y  s e r v i c e .

14. C h a n g e  s e c t i o n  7 o f  the bill to read as follows:

A S  1 4 . 2 5 . 1 2 5 ( d )  is r e p e a l e d  an d  r e e n a c t e d  to read:

(d) The m o n t h l y  a m o u n t  o f  a co n d i t i o n a l  s e r v i c e  r e t i r e­

m e n t  b e n e f i t  shall be c a l c u l a t e d  on the y e a r s  o f  f ully paid 

m e m b e r s h i p  s e r v i c e  o n l y,  in a c c o r d a n c e  w ith s e c t i o n  110(d) 

o f  this c h a p t e r ,  e x c e p t  t h a t  1) t h e  m e m b e r  m a y  i r r e v o c a b l y  

e l e c t  to s u b s t i t u t e  " a v e r a g e  m o n t h l y  c o m p e n s a t i o n "  as d e f i n e d  

in AS 3 9 . 3 5 . 6 8 0 ( 4 )  in p l a c e  of the m e m b e r ' s  a v e r a g e  b a s e



s a l a r y ,  d i v i d e d  b y  12 a n d  2) in d e t e r m i n i n g  the p e r c e n t a g e  

m u l t i p l i e r  for ea c h  y e a r  o f  s e r v i c e  u n d e r  s e c t i o n 110(d) of 

t his c h a p t e r ,  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  u n d e r  A S  3 9 . 3 5  

shall a ls o  be c o n s i d e r e d .

C h a n g e  s e c t i o n  2 8  o f  the bill to read as f o l lows:

Sec. 28. AS 3 9 . 3 5 . 3 8 5 ( d )  is r e p e a l e d  and r e e n a c t e d  to Read:

(d) T h e  m o n t h l y  a m o u n t  o f  a co n d i t i o na l  s e r v i c e  r e t i r e­

me n t  o e n e f i t  shall be c a l c u l a t e d  in a c c o r d a n c e  with  s e c t i o n  

37 0 ( c )  o f  this c h a p t e r ,  e x c e p t  t ha t  1) the m e m b e r  m a y  i r r e­

v o c a b l y  e l e c t  to s u b s t i t u t e  one t w e l f t h  o f  his " a v e r a g e  base 

s a l a r y "  as d e f i n e d  in AS 1 4 . 2 5 . 2 2 0 ( 5 )  in p l a c e  of a v e r a g e  

m o n t h l y  c o m p e n s a t i o n  a n d  2) in d e t e r m i n i n g  the p e r c e n t a g e  

m u l t i p l i e r  for e a c h  y e a r  o f  s e r v i c e  u n d e r  s e c t io n  370(c) of 

t his c h a p t e r ,  the y e a r s  of c r e d i t e d  s e r v i c e  u n d e r  A S  14.25. 

shall also be c o n s i d e r e d .

6/C3/E1
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L R E Q U E S T
B il l /R eso lu t ion  N o . Sena te  B i n  4 0 0______________  ’i     _________________
Tiiie A n  A c t  r e l a t i n g  to t h e  P u b l i c  E m p l o y e e s 1 R e t i r e m e n t  S y s t e m  7 7  ^ Z 7 Z 7 _

Requested b v  S e n a to r  F i s r h p r

H . F IS C A L  D E T A IL  '
Agency A ffected A d m i n i s t r a t i o n  - D i v i s i o n  o f  R e t i r e m e n t  and B e n e f i t s  

Program Category A ffected , L a b o r  S e r v i c e s

B R U ,  Program , o r  Subprog ram (s ) A ffec ted 0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 1  (PERS )
(N o te :  I f  m ore  than one budget component is a ffected , separate line-item amounts and fund ing f o r  each 

component in the analysis section .)
E X P E N D IT U R E S  ' (Thousands o f  D o l la rs )

•
FY 8.1 F Y  .82 F Y  83 FY 8 4 •FY 8 5 FY 86.

1 0 0  PE R S O N A L  SE RV IC E S
2Q.Q_. . .T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  CO M M OD IT IES
5 0 0  EO U IPM EN T
6 0 0  LA N D  & ST RU C T U R E S
7 0 0  S T A T E  T R S  M A T C H I N G

1 0 0 ... B E N E F I T S 6 . 2 _  6.,2 . . . . — 6— 2----- -----6J2,-------
T O T A L - 0 - 6.2 6.2 6.2 6.2 6.2

FU N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  FU N D 5 . 0 5 . 0 5 . 0 5 . 0 5 . 0
F E D E R A L  FU N DS • . 3 . 3 .3 .3 . 3
V E T E R A N ' S  F U N D .1 .1 1 1 . .1
F I S H  & G A M E  F U N D .1 .1 .1 *1

* .1
H I G H W A Y  F U N D .1 .1 .1 .1 .1
A I R P O R T  F U N D .1 .1 .1 .1 .1
C A P I T A L  F U N D . 5 . 5 . 5 . 5 . 5 ___
P E R S

T R S

PO S IT IO NS  ---- -----  NQNE

F U L L  T IM E
-

P A R T  T IM E
T E M P O R A R Y ,

I I I .  A N A L Y S IS  (See Fiscal N ote  Preparation Instructions, Section I I I )

1. T h e  c o s t s  a r e  p r e d i c a t e d  on  the a s s u m p t i o n  th a t  o n l y  one p e r s o n  v/ould q u a l i f y

u n d e r  the bill. .

2. T h e  S t a t e  will b e a r  the full c o s t  o f  i n c r e a s e d  b e n e f i t s  as a r e s u l t  o f  the

s e r v i c e  credit.

3. A p p r o x i m a t e l y  7 y e a r s  s e r v i c e  w o u l d  be c r e d i t e d  in PERS fo r t h a t  person.

IV.. D A T E 4-14-81 .P R E PA R E D , 
A G E N C Y  
PH O N E

• 4 # ^  Q i >

loldL, Hi r p c h o r -------- — ----

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (F irs t Legis lator Named) §enator Ray  

O f f i c e  o f  t h e  G o v e r n o r  ( K e i t h  Specking).

D i v i s i o n  o f  Retirement. A - B e n p f i t ^  .. ~  

4 6 5 - 4 4 6 0



T h e  a t t a c h e d  " S t a t e m e n t  o f  F a c t s "  c o v e r s  t h e  e v e n t s  t h a t  l e d  ud t o  

t h e  h i r i n g  i n t o  c l a s s i f i e d  s e r v i c e  o f  the p r e s e n t  P o r t  C a p t a i n  o f  t h e  

A l a s k a  M a r i n e  H i g h w a y  s y s t e m ,  H e r b e r t  S t e t s o n .  It a p p e a r s  t h a t  Mr. 

S t e t s o n  w a s  g i v e n  s o m e  a s s u r a n c e  b y  the D i r e c t o r  o f  th e  D i v i s i o n  o f  

M a r i n e  T r a n s p o r t a t i o n ,  n o w  C o m m i s s i o n e r  o f  A d m i n i s t r a t i o n ,  W i l l i a m  

H u d s o n ,  t h a t  hi s  r e t i r e m e n t  c r e d i t s  in t h e  N o r t h w e s t  M a r i n e  R e t i r e m e n t  

T r u s t  w o u l d  c o n t i n u e  e v e n  t h o u g h  h e  was w o r k i n g  in th e  c l a s s i f i e d  

s e r v i c e .  T h i s  w a s  d e t e r m i n e d  a t  a l a t e r  d a t e  t o  be u n f e a s i b l e  a n d ,  i n  

f a c t ,  i l l e g a l .

T h e  p r o p o s e d  l e g i s l a t i o n  w o u l d  p e r m i t  a n d  g r e a t l y  e n h a n c e  t h e  

p o s s i b l i t i e s  a n d  o p p o r t u n i t y  o f  v e s s e l  e m p l o y e e s  to m o v e  i n t o  s h o r e - s i d e  

m a n a g e m e n t  r e l a t e d  p o s i t i o n s  in  t h e  c l a s s i f i e d  s e r v i c e .  I t  w o u l d  d o  s o  

b y  p r o t e c t i n g  t h e  n o n - v e s t e d  e m p l o y e e s  f r o m  l o s s  o f  p a s t  s e r v i c e  p e n s i o n  

c r e d i t s  i n  t h e i r  o w n  p r i v a t e  p l a n s  b y  o f f e r i n g  p a s t  s e r v i c e  c r e d i t s  i n  - 

t h e  p u b l i c  e m p l o y e e s  r e t i r e m e n t  s y s t e m .

In s h o r t ,  t h e  l e g i s l a t i o n  c o r r e c t s  a g r e a t  i n e q u i t y  i n  t h e  p r e s e n t  

s y s t e m  with r e s p e c t  to v e s s e l  e m p l o y e e s  w o r k i n g  in t h e  c l a s s i f i e d  

s e r v i c e .



O n  M a r c h  7, 1 9 7 6  the M. V. T U S T U M E N A  c a l l e d  a t  J u n e a u ,  A l a s k a  e n  

r o u t e  f r o m  S e w a r d  t o  S e a t t l e  f o r  annual d r y d o c k i n g  a n d  o v e r h a u l .  I w a s

s a i l i n g  a s  S e c o n d  M a t e  a t  t h e  time.

W h i l e  v e s s e l  w a s  l y i n g  a t  J u n e a u  I v,'as a p p r o a c h e d  b y  M r .  W i l l i a m

H u d s o n ,  D i r e c t o r ,  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  a n d  C a p t a i n  W m .  B e n d i x e n ,

M a r i n e  S u p e r i n t e n d e n t ,  as t o  w h e t h e r  I c o u l d  be i n t e r e s t e d  i n  f i l l i n g  

t h e  v a c a n t  T o r t  C a p t a i n  p o s i t i o n .

D u r i n g  th e  c o u r s e  o f  d i s c u s s i o n s  o f  w a g e s  a n d  b e n e f i t s  o f  the P o r t  

C a p t a i n ' s  j o b  I w a s  a d v i s e d  t h a t  t h e  S t a t e  o f  A l a s k a  w o u l d  c o n t i n u e  t o  

m a k e  c o n t r i b u t i o n s ,  o n  n y  b e h a l f ,  to the N o r t h w e s t  M a r i n e  R e t i r e m e n t  

T r u s t .  I w a s  t o l d  t h a t  t h i s  p r o c e d u r e  h a d  been e s t a b l i s h e d  d u r i n g  t h e  

s h o r e s i d e  e m p l o y m e n t  o f  P o r t  E n g i n e e r  Mr. B e r t  B e n n e t  a n d  w a s  a c c o m­

p l i s h e d  b y  a " p a p e r  t r a n s f e r "  o f  t h e  i n d i v i d u a l  b a c k  t o  t h e  v e s s e l  t o

%
w h i c h  l a s t  a s s i g n e d .  T h e  p e r s o n  i n v o l v e d  w o u l d  n o t  a c t u a l l y  l e a v e  t h e  

J u n e a u  C a p i t a l  O f f i c e .

A l t h o u g h  I s u f f e r e d  a r e d u c t i o n  in w a g e s  a n d  l o s s  o f  o t h e r  f r i n g e  

b e n e f i t s  I a g r e e d  to ta k e  t h e  j o b  a s  P o r t  C a p t a i n  a n d  r e p o r t e d  t o  J u n e a u  

C e n t r a l  O f f i c e  o n  J u l y  15, 1 9 7 6 .

We  p u r c h a s e d  a h o m e  i n  J u n e a u ,  p l a c e d  o u r  S e w a r d  r e s i d e n c e  up f o r  

s a l e  a n d  i n  S e p t e m b e r ,  1 9 7 6 ,  n y  f a m i l y  j o i n e d  m e  h e r e .

On D e c e m b e r  15 ,  1 9 7 6  p a y  p e r i o d  ny v a c a t i o n  a n d  "A" d a y  a c c o u n t ,  

w h i c h  w a s  b e i n g  p a i d  o f f  b i - m o n t h l y ,  was e x h a u s e d .

In J a n u a r y ,  1 9 7 7  I e n q u i r e d  as to w h e n  the a g r e e d  " p a p e r  t r a n s f e r "  

w o u l d  be a c c o m p l i s h e d .  S o m e t i m e  l a t e r  w a s  i n f o r m e d  t h a t  t h i s  p r o c e d u r e  

n o w  d e t e r m i n e d  to be i l l e g a l a n d  no c o n t r i b u t i o n s  w o u l d  be m a d e  to rry 

r e t i r e m e n t  a c c o u n t  in the N o r t h w e s t  M a r i n e  R e t i r e m e n t  T r u s t .  A s  a 

r e s u l t  o f  t his d e t e r m i n a t i o n  I w a s  d e p r i v e d  of t h e  e m p l o y e r  c o n t r i­

b u t i o n s  n e c e s s a r y  t o  m e e t  t h e  ten y e a r  v e s t i n g  r e q u i r e d  b y  N W M R T .
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Introduced: 4/8/81
Referred: State Affairs and

Finance

IN THE SENATE BY RAY

SENATE BILL NO. 400 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the public employees' retirement

system."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35 is amended by adding a new section to read:

Sec. 39.35.305. CREDITED SERVICE FOR EMPLOYMENT WITH THE DIVISION 

OF MARINE TRANSPORTATION. (a) Except as provided in (b) o f  this
I ■ ■ 1 ” " ""

section a person is  entit led, at the time he becomes an active employee, 

to credited service in the public employees' retirement system for 

periods of employment with the division of marine transportation for 

which he has been credited with service under a marine retirement trust 

(b) I f  a person receives a refund of contributions he has made to 

a marine retirement trust for employment with the j iv is ion  o f  marine 

transportation, he is not entitled to credited service in tb^ public 

employees' retirement system for the period of  employment for which the 

refund is made unless the amount of the refund is paid to the public 

employees' retirement system.

* Sec. 2. AS 39.35.370 is amended by adding a new subsection to read:

(g) A member may not receive retirement benefits under this
section based on a period of  employ: t for which the member received

credited service under AS 39.35.305 i f  he is receiving retirement 

benefits from a marine retirement trust based on the same period of 

employment.

- 1 - SB 4 0 0



TUESDAY

SENATE STATE AFFAIRS COMMITTEE SCHEDULE 

June 8 June 12

June 9 
1 :30  p.m.

RELOCATION OF THE CAPITAL SB 585, 586,  e t c .  

CONSIDERATION OF CONFIRMATION '

HEARINGS KILL BE CONDUCTED IN THE FIRST FLOOR OF THE BEHRENDS 
BUILDING. IF YOU HAVE A.JY QUESTIONS, PLEASE CONTACT SENATOR 
FISCHER'S OFFICE ( 4 6 5 - 4 9 5 4 ) .  THANK YOU.



DATE: June. 5, 1981

Official Business

5 e n a f e

O f f ic e  o f  tf\e Secrefary

TO:

FROM:

S e n a t o r  Fischer, 
C h a i r m a n
State A f fairs C o m m i t t e e

P e g g y  M u l l i g a n  
S e c r e t a r y  of the Senate

Pouch V 
S tate Capito l 

Juneau, A laska 99811

The P r e s i d e n t  has r e f e r r e d  the follo w i n g  G o v e r n o r’s 
a p p o i n t e e  to your c o m m i t t e e  for r e c o m m e n d a t i o n  in 
a c c o r d a n c e  w i t h  A S  39.05.080:

STATE B O A R D  O F  R E G I S T R A T I O N  FOR 
ARCHITECTS, E NGIN E E R S  A N D  L A N D  

SURVEYORS

* G o r d o n  Unwin, A nchor a g e ,  term e x p iring 7 /1/86  

A  r e s u m e  is enclosed.



G O R D O N  D .  U I M W I M . P . E

Anchorage, Alaska; October 22, 1943

REGISTRATION
Professional Engineer, Alaska No. 1958-E; Washington No. 15955. 
Registered Land Surveyor, Alaska No. 3192-S.

PROFESSIONAL AFFILIATIONS
National Society of Professional Engineers.
Alaska Society of Professional Engineers.
American Society of Civil Engineers.
Alaska Professional Design Council, Director.
Professional Engineers in Private Practice, Past State Chairman. 
Alaska Society of Professional Land Surveyors.

EXPERIENCE
State of Alaska, Department of Highways, Construction Surveyor.

State of Alaska, Division of Aviation, Airport Engineer in charge of the 
design and construction of airport projects. Planning Engineer dealing 
with Airport Master Plans and economic feasibility studies.

Greater Anchorage Area Borough, Department of Public Works, Engineer in 
charge of the design and construction of sewer projects.

Dickinscn-Oswald & Partners, Consulting Engineers, Design Engineer and 
Project Manager for the design and construction of subdivisions, utility 
systems, highways and airports.

UNWIN SCHEBEN KORYNTA HUETTL, Principal in charge of the design of public 
works and structural projects. Project Manager for Engineering studies and 
reports. Project Manager and Engineer on Airport Master Plans and facilities 
design.

ADDITIONAL FACTS
Member Task Group for the assessment of flood damages to Fairbanks. 
Aviation Assistant to the Commissioner, Alaska Department of Public Works. 
Member Citizens Advisory Board for the Greater Anchorage Area Borough 
Comprehensive Plan.
Secretary of the Alaska Board of Registration for Architects, Engineers 
X Land Surveyors.
Member American Arbitration Association.
Member Municipality of Anchorage Geotechnical Commission.
Member General Services Administration Public Advisory Board, Region 10. 
Member Aircraft Owner's X Pilots Association.

PUBLICATIONS X SPEECHES
1968 Annual Alaska Division of Aviation Report to the Governor.
4th Annual Environmental Quality Seminar, Lecture "Country Lane Concept 
for Subdivision Streets" 1973.

EDUCATION
Bachelor of Science in Civil Engineering, 1965, Lehigh University. 
Graduate Studies at University of Alaska.
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SENATE STATE AFFAIRS COMMITTEE —  HEARING SIGN-IN SHEET LOCATION
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I.*' R E Q U E S T  trJi ' * T
3H)/Resolution Kn. CS f o r  S e n a t e  Bill No. 4 0 0  ( St a t e  A f f a i r s ) _________________________________

Titie A n  A c t  R e l a t i n g  to PERS, TRS, JRS, a n d  N a t i o n a l  G u a r d  B e n e f i t s

Requested by ; Da te .

I I .  F I S C A L  D E T A IL
Agency A ffected A d m i n i s t r a t i o n  - D i v i s i o n  o f  R e t i r e m e n t  s n o  B e n e f i t s  

Program  Category A ffected_ L a b o r  S e r v i c e s ________________

B R U ,  Program , or Subp roe ram (s ) Affected 0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 1  ( P E R S )

(N o te :  I f  more than one budget component is a ffected, separate line-item am ounts  and funding, t o r  each 
component in the analysis section.)

E X P E N D IT U R E S  (Tnousanos o f  D o l la rs )

I F Y  81

100 PERSON A  T. S E R V IC E S
F Y  82 1 F Y  83 1 F Y  84 [ F Y  85 | ^ 8 6

2 0 0  T R A V E L

120 C O N T R A C T U A L 2 3 . 6

4 0 0  COMMODITIES

500  EQ U IPM EN T
6 0 0  LA N D  & S T R U C T U R E S I

7 0 0  S T A T E  T R S  M A T C H I N G

1 00 B E N E F I T S I 1 8 0 . 7  154,230.6 1 5 9 , 6 5 3 . 4  1 6 5 , 6 1 8 . 5  1 7 2 , 1 8 0 . 1

T O T A L 2 0 4 . 3  5 4 , 2 3 0 . 6  5 9 , 6 5 3 . 4  6 5 , 6 1 8 . 5  7 2 , 1 8 0 . 1

F U N D IN G  (Thousands o f  D o l la rs )  

•GEN .EBA L  FU N D . U a . O  1 44,414.9 1 4 8 , 8 5 6 . 1  1 5 3 , 7 4 1 . 6  I 5 9 , 1 1 5 . 5  

8 . 3  1 2 , 4 9 4 . 6  I 2 , 7 4 4 . 1 1  3 , 0 1 8 . 5  [ 3 , 3 2 0 . 3F E D E R A L  FUN DS
V E T E R A N ' S  F U N D .4 1 1 0 8 . 4  I 1 1 9 . 3 J _ ___________

I 1.1 ! 3 2 5 . 4  1 ~ 3 5 / . 9 |  3 9 3 . 7

1 3 1 . 2  1 144.4

F I S H  & G A M E  F U N D

T

433.1

H I G H W A Y  F U N D 2.3 7 0 5 . 0  | 7 7 5 . 5  I

I "17572:7' I
8 5 3 . 0 9 3 8 . 3

‘2 7 mA I R P O R T  F U N D 5. 1 , 7 2 9 . 9 !  1 , 9 0 2 . 9

1 4 . 6 0 9 . 6  1 5 , 0 7 0 . 6  1 5 , 5 7 7 . 6  1 S T T 3 5 T TC A P I T A L  F U N D

P E R S

TR S

2 3 . 6 I

1

PO S IT IO N S N O N E

F U L L  T IM E
P A R T  T IM E
T E M P O R A R Y

HI. A N A L Y S IS  (See Fiscal N o te  P reparation  Instructions , Section I I I )

1. E s t i m a t e  FY 8 2  c o v e r e d  S t a t e  PER S  payr ol l  to by $ 2 9 6 , 6 1 4 , 0 0 0 .

2.

3.

4.

5.

IV . DA TE

I n c r e a s e  in S t a t e  c o n t r i b u t i o n  r a t e  w o u l d  be .06% o f  S t a t e  P E R S  

payr o l l  in FY 82.

I n c r e a s e  in S t a t e  c o n t r i b u t i o n  r a t e  w o u l d  be 1 6 . 6 2 %  o f  S t a t e  PF.RS 

payr o l l  in FY 83.

E s t i m a t e  long t e r m  i n f l a t i o n  r a t e  o f  7.5%.

T h e  c o s t  to p o l i t i c a l  s u b d i v i s i o n s  is e s t i m a t e d  to b e  $ 1 5 2 , 8 0 0  in FY 

82.

T h e  c o s t  to p o l i t i c a l  s u b d i v i s i o n s  is e s t i m a t e d  to b e  $ 4 6 . 5  m i l l i o n  

in FY 83.

6/ 1.1Z81

Orig ina l: Legislative Finance 
cc: Budcet and Manasement

Prime Sponsor (F irs t Legislator N am ed )

P R E P A R E D  B Y  p2!-'1 
A G E N C Y  v P i v i s  io n  o f  R o r i r o n ° n t  r. R o n o f i
PH O N E  _______ * 5 5 - ^ 6 0

S e n a t o r  R a y  
O f f i c e  of t h e  G o v e r n o r  ( K e i t h  S p e c k i n g )



Bill/Resolution No. C S  f o r  S e n a t e  Bill No. 4 0 0  (St a t e  A F f a i r s j   -----

Title A n  A c t  R e l a t i n g  to PERS, TRS, J R S  and N at i o n a l  E n a r H  Rpnp-Fifq 

Reo ue s t e d  b v ________________________________________________________________________ Date.

I I .  F IS C A L  D E T A IL  
Agency A ffected A d m i n i s t r a t i o n  - D i v i s i o n  o f  R e t i r e m e n t  & 3 e n e f i t s

P r o g r a m  Category Aff&ct‘.?d~ E a b o r  S e r v i c e s  a n Q ~ L i e m e n t a r y  & S e c o n d a r y  E d u c a t i o n  

B R U ,  Program , or Subprcs.ramCs’) Affected Q < i ~ 9 b - 8 - O l - 0 l - O 2  (TRS ) Q 2 - 1 1 - S - Q 2 - 0 I - 0 0  ( i ? ,S  h A T C h i.  

(N o te :  I f  more than one budget component is affected , separate bne-item am ounts  and tunding t o r  each 
component in the analysis section.)

E X P E N D IT U R E S  • (Thousands o f  Do lla rs )

• FY 81 | FY 8 2 FY 8 3 FY  8 4  | F Y  85 | FY 86

100 P E R S O N A L  SE RV IC E S 1 1 1 1

2 0 0  T R A V E L 1 1 • I 1

10.0 C O N T R A C T U A L ! 2 3 . 6 1 1 ‘I

* 0 0  C O M M O D IT IES 1 1 1 1

5 0 0  EQ U IPM E N T 1 1 1 I

6 0 0  LA N D  & S T R U C T U R E S 1 1 I

7 0 0  S T A T E  T R S  M A T C H I N G 1 1 4 3 . 9 3 2 , 3 5 1 . 8 3 5 , 5 8 7 . 0  39.14 6 .  7 ! A?, 060 3

TOO B E N E F I T S 1 2 6 . 0 5 , 8 5 5 , 6 6 . 4 4 1 . 2  1 7 , 0 8 5  3 1 7 7Q3 A  .

T O T A L 0 1 9 3 . 5 3 8 , 2 0 7 . 4 4 2 , 0 e B . 2  4 6 , 2 3 1 . 0  5 0 , 8 5 4 . 1  '

FU N D IN G  (Thousands o:' Do lla rs )

G E N E R A L  FU N D
F E D E R A L  FU N D S
V E T E R A N ' S  F UND

F I S H  & G A M E  F U N D

H I G H W A Y  F U N D

A I R P O R T  F U N D

C A P I T A L  F U N D  

PERS

TRS

PO S IT IO N S

F U L L  T IM E
N O N E

P A R T  T I M E

T E M PO R A R Y

I I I .  .ANALYS IS  (See Fiscal Note Preparation Instructions, Section I I I )

1. To f u n d  t his bill, th e  TR S  c o n t r i b u t i o n  r a t e  m u s t  be i n c r e a s e d  by

-.11% of p a y r o l l  in FY 82 a n d  b y  2 2 . 4 7 %  in FY 8 3  (the TRS. c o n t r i b u t i o n

r at e  is s p l i t  5 0 / E 0  b e t w e e n  the S t a t e  m a t c h i n g  c o n t r i b u t e  o n  a n d  t h e  

D i s t r i c t  c o n t r i b u t i o n ) .

2. E s t i m a t e  FY 82 TRS c o v e r e d  payroll a t  $ 2 6 1 , 7 7 5 , 0 0 0 .

3. E s t i m a t e  l o n g - t e r n  i n f l a t i o n  r a t e  o f  7.5%.

IV . DA TE . .06-11 -81. . P R E P A R E D  BY
A G E N C Y  :
PHONE ________

Pau l 3 .
D i v i s i o n  o f  R e t i r e m e n t  & ^ P o o f i t c

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (F irs t Legislator Named) S e n a t o r  Ray

o f  the G o v e r n o r  ( K e i t h  S p e c k i n g )

465-4460

O f f i c e



Page 3 of 3

A T T A C H M E N T

B i l l / R e s o l  utior

A S S U M P T I O N S :

•1. E s t i m a t e d  FY82 Payroll (Total System) = $261 , 7 7 5 , 0 0 0

2. State C o n t r i b u t i o n  Rate to Fund Bill = . 0 5 5 %

3. State T R S  M a t c h i n g  Rat e  to Fund Bill = . 0 5 5 %

4. School D i s t r i c t  Rate to Fund Bill .= ‘.05 5 %

C O S T  A N A L Y S I S :

E m p l o y e r  Payrol 1 R a t e  C o s t

1. D e p a r t m e n t  o f  E d u c a t i o n  $ 4 , 7 1 2 , 0 0 0  X . 0 5 5 %  $  2 . 6

2. U n i v e r s i t y  of Alaska $ 42, 6 1 7 , 0 0 0  X . 0 5 5 %  $ 2 3 . 4

y  2 6 . 0

3. State TRS M a t c h i n g  $261 ,775,000 X .055% $ 1 4 3 . 9

4. State T R S  R e g u l a r  Budget:

P e r s o n a l  S e r v i c e s  $ - 0 -
Travel $ -0-

C o n t r a c t u a l  $  2 3 . 6

C o m m o d i t i e s  $  -0-

E q u i p m e n t  $ -0-

C O S T  TO STATE IN FY82- $ 1 9 3 . 5

5. All School D i s t r i c t s  $ 2 1 4 , 4 4 6 , 0 0 0  X . 0 5 5 %  $ 1 1 7 . 9

T O T A L  C O S T  IN FY82 $ 3 1 1 . 4

R E M A R K S :

No. CS SB400(SA)

A p p r o p r i a t i o n

T o  T h e i r  B u d g e t  

T o  T h e i r  B u d g e t

T o  TRS M a t c h

To  P e r s o n a l  

T o  Travel 

T o  C o n t r a c t u a l  

T o  C o m m o d i t i e s  

T o  E q u i p m e n t

SBS32/E8



S E C T I O N A L  A N A L Y S I S  OF CS HB 121 (State A f f a i r s )

S e c t i o n s  1-3 w o u l d  a m e n d  AS 1 4 . 2 5 . 0 2 0 ,  1 4 .25.022, and 1 4 . 2 5 . 0 3 5  t o  s t a t e  

c l e a r l y  the role of the T ea c h e r s '  R e t i r e m e n t  B o a r d  in the a d o p t i o n  

and p r o m u l g a t i o n  of r e g u l a t i o n s .  The c h a n g e  m a k e s  the rol e  of 

the T R S  B o a r d  in this area identical t o  that of t h e  P u b l i c  E m p lo y e e s '  

R e t i r e m e n t  Board. U n d e r  the e x i s t i n g  lan g u ag e ,  th e s y s t e m  a d m i n i s t r a t o r  

p e r f o r m s  this t a s k  w i t h o u t  a n y  c l e a r  m a n d a t e  t h a t  he c o n s u l t  the 

Board.

S e c t i o n  4 w o u l d  i n c r e a s e  t h e  m a n d a t o r y  c o n t r i b u t i o n  r a t e  f o r  T R S

e m p l o y e e s  f r o m  s e v e n  t o  n i n e  p e r cent; the i n c r e a s e  r e p r e s e n t s  the 

e m p l o y e e ' s  s h a r e  of t h e  c o s t  of the a u t o m a t i c  P R P A  in S e c t i o n  9 

of this b i l l .

S e c t i o n  5 m a k e s  the m u l t i p l i e r  in the b e n e f i t  f o r m u l a  d e p e n d e n t ^ o n

the n u m b e r  of y e a r s  of c r e d i t e d  s e r v i c e  and p r o v i d e s  an i n c e p t i v e  

t o  remain in s e r v i c e  in a c c o r d a n c e  w i t h  the p u r p o s e  of the TRS"

(AS 1 4 . 2 5 . 0 1 2 ) .

S e c t i o n  5 m e r e l y  c o r r e c t s  s t a t u t o r y  re f e r e n c es .  T h e s e  r e f e r e n c e s

s h o u l d  hav e  bee n  c h a n g e d  at the time the TRS s t a t u t e s  w e r e  a m e n d e d  

by C h a p t e r  13, S L A  1980.

S e c t i o n  7 w o u l d  b r i n g  AS  1 4 . 2 5 . 1 2 5  (d) into c o n f o r m i t y  wi t h  the

c h a n g e s  in AS 1 4 . 2 5 . 1 1 0  (d) c o n t a i n e d  in S e c t i o n  5 of this bill.

S e c t i o n  8 w o u l d  a m e n d  A S  1 4 . 2 5 , 1 3 0  (a) to s t r e a m l i n e  the d i s a b i l i t y

r e t i r e m e n t  a p p l i c a t i o n  p r o ce d u r e .  It p r o v i d e s  a d e f i n i t e  s t a r t i n g  

po i n t  in the p r o c e d u r e  by s e t t i n g  as the f i rs t  s t e p  the t e r m i n a t i o n  

of e m p l o y m e n t  d u e  to the d i s a b i l i t y .

S e c t i o n  9 w o u l d  c r e a t e  a m e c h a n i s m  fo r  g r a n ti n g  a u t o m a t i c ,  f u n d e d  annual 

PRPA's to b e n e f i t  r e c i p i e n t s  in the TRS; the a m o u n t  of the inc r e a s e s  

w o u l d  d e p e n d  on the c o s t  of living and the b e n e f i t  r e c i p i e n t ' s  

age.

S e c t i o n s  10, 16 and 3 8  w o u l d  c o n f o r m  the s t a t u t e s  to the c u r r e n t

p r a c t i c e  of p r o v i d i n g  m a j o r  medical i n s u r a n c e  c o v e r a g e  to s p o u s e s  

and d e p e n d e n t  c h i l d r e n  of r e t i r e e s ,  as well as r e t i r e e s  t h e m s e l v e s  

in the TRS, the PERS and the judicial r e t i r e m e n t  s y s tems.

S e c t i o n s  11 and 4 0  w o u l d  c l a r i f y  wha t  is and is not i n c l u d e d  in

" c o m p e n s a t i o n "  fo r  p u r p o s e s  of r e t i r e m e n t  in T R S  an d  PERS. This 

l a n g u a g e  is c o n s i s t e n t  w i t h  l o n g s t a n d i n g  p r a c t i c e  and d oe s  not 

c o n s t i t u t e  a c h a n g e .

S e c t i o n  12 e x p a n d s  the d e f i n i t i o n  of " c redited s e r v i c e "  to i n c l u d e  

" t e r r i t o r i a l  e m p l o y m e n t "  as p r o v i d e d  u n d e r  AS 14.2 5 . 10 5 .  This 

s h o u l d  hav e  bee n  done in 1 9 8 0  w h e n  AS 14. 2 5 .1 0 5  w a s  p a s s e d .

S e c t i o n  13 d e f i n e s  " t er r i t o r i a l  e m p l o y m e n t "  as it is u s e d  in S e c t i o n  12.



S e c t i o n s  14-15 and 1 7 - 1 8  w o u l d  add n e w  s ec t i o n s  t o  AS 2 2 . 2 5  an d A S  26.05. 

T h e  s e c t i o n s  set up a c c o u n t i n g  s y s t e m s  for the J u d i c i a l  R e t i r e m e n t  

S y s t e m  and the A l a s k a  N a t i on a l  G u a r d  R e t i r e m e n t  S y s t e m  w h i c h  are 

n o w  on a fu n d ed  basis. Th e  s e c t i o n s  ar e m o d e l e d  a f t e r  the one in 

p l a c e . i n  the PERS, AS 39.3 5 .1 0 0 .  Th e  m o n e y  in the f u n ds  ma y  be 

i n v e s t e d  in the s a m e  m a n n e r  as m o n e y  in the PERS, A S  3 9 . 3 5 . 1 1 0 .

S e c t i o n  19 w o u l d  c l a r i f y  the  d i r e c t i o n  in A S  3 9 . 3 0  to th e  D e p a r t m e n t

of A d m i n i s t r a t i o n  to i n c l u d e  r e t i r e d  p e r s o n s  in the g r o u p  i n s u r a n c e  

p r o g r a m .  A l s o  c l a r i f i e s  A S ' 3 9 . 3 0 . 0 9 0  (9) in tw o  r e s p e c t s :  

first, it d e l e t e s  the p r o v i s i o n  f o r  m a j o r  m e d i c a l  i n s u r a n c e  

c o v e r a g e  fo r  r e t i r e e s  s i n c e  such c o v e r a g e  is n o w  p r o v i d e d  e l s e w h e r e ;  

s e c o n d,  it p r o v i d e s  t h a t  r e t i r e e s  u n d e r  age 65 m a y  c o n t i n u e  t h e  

life i n s u r a n c e  t h e y  h a v e  in f orce at the t i m e  of t e r m i n a t i o n  of 

t h e i r  e m p l o y m e n t .

S e c t i o n  20 w o u l d  c r e a t e  a g r o u p  i n s u r a n c e  fund. It is i n c l u d e d  a t  the 

u r g i n g  of t h e  S t a t e ' s  b e n e f i t  c o n s u l t a n t s .  The e x i s t e n c e  of a 

f u n d  will p r o v i d e  the f l e x i b i l i t y  n e e d e d  to n e g o t i a t e  f o r  and 

p r o c u r e  m o r e  f a v o r a b l e  b e n e f i t  t e r ms  fro m  i n s u r a n c e  c o m p a n i e s .

O u r  c o n s u l t a n t s  i n f o r m  us that s u c h  added f l e x i b i l i t y  has led to 

s u b s t a n t i a l  s a v i n g s  in o t h e r  s y stems. Any surp l u s  in the fund 

m a y  be in v ested b y  the C o m m i s s i o n e r  of R e v e n u e  u n d e r  A S  3 9 . 3 5 . 11 0 .

S e c t i o n s  21 and 2 2  w o u l d  m a k e  m i n o r  c h a n g e s  in A S  39.3 5 . 10 0 .  The

f i r s t  c h a n g e  r e c o g n i z e s  that a c t u a r i a l c a l c u l a t i o n s  and tra n s fe r s  

f r o m  individual r e t i r e m e n t  a c c o u n t s  t o  the r e t i r e m e n t  r e s e r v e  

a c c o u n t  can be a c c o m p l i s h e d  m o r e  e f f e c t i v e l y  on an a g g r e g a t e ,  

annual basis. T h i s  will no t  d e l a y  the actual payment: of b e n e f i t s  

t o  retirees. T h e  s e c o n d  c h a n g e  a l l o c a t e s  a p o r t i o n  of the i n v e s t m e n t  

i n c o m e  to the r e s e r v e  a c c ount. This is c o n s i d e r e d  a p p r o p r i a t e  

s i n c e  a s u b s t a n t i a l  p o r t i o n  of the p r i n c i p a l  i n v ested d e r i v e s  

f r o m  the r e s e r v e  a c c o u n t .

S e c t i o n  23 w o u l d  i n c r e a s e  the m a n d a t o r y  c o n t r i b u t i o n  rate f o r  PE R S  p e a c e  

o f f i c e r s / f i r e m e n  from five to s e v e n  p er c e n t ,  and for all others 

f r a n  f our and o n e - q u a r t e r  to  six and o n e - q u a r t e r  p e r c e n t ;  the 

i n c r e a s e  r e p r e s e n t s  the e m p l o y e e ' s  s h a r e  of the c o s t  of the 

a u t o m a t i c  P R P A  in S e c t i o n  34 of this hill.

S e c t i o n  24 w o u l d  a m e n d  AS 3 9 . 3 5 . 2 0 0  (b) to e l i m i n a t e  a " c a t c h  22" 

s i t u a t i o n .  C u r r e n t l y ,  pers o ns  w h o  t e r m i n a t e  their e m p l o y m e n t  

h a v i ng  less than 5 y e a r s  c r e d i t e d  s e r v i c e  and less t h a n  S I , 0 0 0  in 

t h e i r  e m p l o y e e  a c c o u n t  m u s t  be g i v e n  a re f un d  of r e t i r e m e n t  

c o n t r i b u t i o n s  e v e n  if they intend to r e t i r e  later; w h e n  they do 

re t i r e  at a l a t e r  d ate, they m u s t  repay the r e fu n d e d  c o n t r i b u t i o n s  

w i t h  i n terest. T h i s  p r o p o s e d  c h a n g e  w o u l d  a llow the e m p l o y e e  the 

op t i o n  of l e a v i n g  the e m p l o y e e  c o n t r i b u t i o n s  in the i nd i v i d u a l  

a c c o un t .

S e c t i o n  25 w o u l d  e n t i t l e  an a d d i t i o n a l  g r o u p  of s u r v i v i n g  s p o u s e s  to an 

i n c r e a s e d  b e n e f i t  b a s e d  on the d e c e a s e d  s po u s e ' s  m i l i t a r y  s er v i c e .  

C u r r e n t l y ,  s u r v i v i n g  s p o u s e s  r e c e i v i n g  a m o n t h l y  b e n e f i t  f r o m  the



s y s t e m  u n d e r  A S  3 9 . 3 5 . 4 4 0  or 3 9 . 3 5 . 4 5 0  ar e  e n t i t l e d  to this 

addit i o n a l  b e n e f i t .  H o w e v e r ,  s u r v i v i n g  s p o u s e s  of m e m b e r s  w h o  

d i e  as a p r o x i m a t e  r e s u l t  of an in j u r y  s u s t a i n e d  or a h a z a r d

u n d e r g o n e  w h i l e  on the j o b  (AS 3 9 . 3 5. 4 3 0 )  are not. This secti o n

w o u l d  c o r r e c t  this o v e r s i g h t  and ex t e n d  the addi ti o n a l  b e n e f i t  to

t his g r o u p  of s u r v i v i n g  spouses.

S e c t i o n  26 c l a r i f i e s  A S  3 9 . 3 5 . 3 6 0  (b) to e ns u r e  that  p r e - 1 9 6 1  s e rv i c e

c r e d i t  is g r a n t e d  free of c h a r g e  only to t hose e m p l o y e e s  w h o

q u a l i f y  u n d e r  AS 3 9 . 3 5 . 3 6 0  (a). This is c o n s i s t e n t  w ith c u r r e n t

p r a c t i c e .

S e c t i o n  27 m a k e s  the m u l t i p l i e r  in the b e n e f i t  f o r m u l a  d e p e n d e n t  on the 

n u m b e r  of y e a r s  of c r e d i t e d  s e r v i c e  and p r o v i d e s  an i n c en t i v e  to

r e m a i n  in s e r v i c e  in a c c o r d a n c e  w i t h  the p u r p o s e  of the PERS (AS

3 9 . 3 5 . 0 1 0 ) .

S e c t i o n  28 v/ould b r i n g  AS 3 9 . 3 5 . 3 8 5  (d) into c o n f o r m i t y  w i t h  the c h a n g e s

in AS 3 9 . 3 5 . 3 7 0  (c) u n d e r  S e c t i o n  27 of this bill.

S e c t i o n  29 c l a r i f i e s  A S  3 9 . 3 5 . 3 8 5  to e n s u r e  that the p r o v i s i o n  

a l l o w i n g  r e i n s t a t e m e n t  w i t h o u t  r e e m p l o y m e n t  a p p l i e s  only to 

p a r a g r a p h s  (a) a n d  (b) and not to, for e x a m p l e ,  p a r a g r a p h  (f)

• w h i c h  wa s  a d de d  a f t e r  the fact. This is not vi e w e d  as a c h a n g e

in the law.

S e c t i o n  30 w o u l d  c h a n g e  the b e n e f i t  r e f e r e n c e  in AS 3 9 . 3 5 . 4 2 0  (b)

b e c a u s e  the d e s c r i p t i o n  of the b e n e f i t  is no w  found in s u b s e c t i o n

(c) of the s e c t i o n  instead of in s u b s e c t i o n  (a). The a m o u n t  of

the b e n e f i t  is n o t  c h anged..

S e c t i o n s  31 and 32 w o u l d  c l a r i f y  the e n t i t l e m e n t  to d e a t h  b e n e f i t s  w h e n  

t here is no s u r v i v i n g  s p o u s e.  It w o u l d  p r o v i d e  that, in the 

e v e n t  of the d e a t h  of a v e st e d  m e m b e r  w h o  has no s u r v i v i n g  spouse, 

a b e n e f i t  shall be p a i d  to the d e c e a s e d  m e m b e r ' s  d e s i g n a t e d  

b e n e f  iciary.

S e c t i o n  33 w o u l d  c o n f o r m  A S  3 9 . 3 5 . 4 4 0  (b) to d i v i s i o n  p r a c t i c e .  As the 

c u r r e n t  law re a d s,  a s u r v i v i n g  s po u s e  of a d e c e a s e d ,  d i s a b l e d  

e m p l o y e e  is e n t i t l e d  t o  a b e n e f i t  equal to 40 p e r c e n t  of the 

d e c e d e n t ' s  m o n t h l y  c o m p e n s a t i o n .  It was not a n y o n e ' s  in t e nt  that 

t h e  s u r v i v i n g  s p o u s e  r e c e i v e  40 p e r c e n t  of the r e l a t i v e l y  low 

d i s a b i l i t y  b e n e f i t ;  it was i n t e n d e d  that the s u r v i v i n g  s p o u s e  

r e c e i v e  40 p e r c e n t  of the d e c e d e n t ' s  c o m p e n s a t i o n  b e f o r e  the

d i s a b i l i t y .  The a m e n d m e n t  c l a r i f i e s  this. S e c t i o n  33 w o u l d  als o

p r o v i d e  for the d i s p o s i t i o r  of d e a t h  b e n e f i t s  in the e v e n t  t h a t  a

d e c e a s e d  m e m b e r  h a s  n o  s u r v i v i n g  s p o u s e  or d e p e n d e n t  c h i l d r e n ,  in

w h i c h  case a d e a t h  b e n e f i t  is p aid to the d e s i g n a t e d  b en e f i c i a r y .

S e c t i o n  34 w o u l d  c r e a t e  a m e c h a n i s m  fo r  g r a n t i n g  a u t o m a t i c ,  funded annual 

P R P A 's  to b e n e f i t  r e c i p i e n t s  in the PERS; the a m o u n t  of the

i n c r e a s e s  w o u l d  d e p e n d  on the c o s t  of li v i n g  and the b e n e f i t

r e c i p i e n t ' s  age.



S e c t i o n  35 w p u l d  c l a r i f y  the a d m i n i s t r a t i o n  of the level i n c o m e  option 

u n d e r  AS 3 9 . 3 5 . 46 0 .  In p r a c t i c e ,  it is n o t  p o s s i b l e  to p r e d i c t  

e x a c t l y  the a m o u n t  of the e v en t u a l  social s e c u r i t y  b e n e f i t  or t o  

m a k e  the i n c o m e  p r e c i s e l y  level.

S e c t i o n  36 w o u l d  a l l o w  p e a c e  o f f i c e r s / f i r e m e n  the o pt i o n  t o  r e l i n q u i s h  t h e i r  

c o v e r a g e  as "peace o f f i c e r s / f i r e m e n "  and i n s t e a d  r e c e i v e  c o v e r a g e  

as "all ot h e r "  m e m b e r s ;  t h i s  o p t i o n  was a dd e d  in l i g h t  of S e c t i o n  

27 w h i c h  w o u l d  in c r e a s e  t h e  m u l t i p l i e r  in the b e n e f i t  f o r m u l a  f o r  

"all other" m e m b e r s .

S e c t i o n  37 r e m o v e s  o u t d a t e d  s t a t u t o r y  r e f e r e n c e s  f r o m  AS 3 9 . 3 5 . 4 8 5  (a) 

and adds a p p r o p r i a t e  s t a t u t o r y  r e f e r e n c e s  to bring the la w  i n t o  

c o n f o r m i t y  w i t h  c u r r e n t  p r a c t i c e .  This is not v i e w e d  as a c h a n g e  

in the law.

S e c t i o n  39 w o u l d  d e l e t e  f r o m  A S  3 9 . 3 5 . 5 6 0  a d e f i n i t i o n a l  r e f e r e n c e  t o  

"pub l i c  o r g a n i z a t i o n " .  T h a t  t e r m  is now d e f i n e d  in S e c t i o n  44 of 

t h i s  bill, A S  3 9 . 3 5 . 6 8 0  (39).

S e c t i o n  41 c l a r i f i e s  the d e f i n i t i o n  of "early r e t i r e m e n t "  and i nc ludes 

t h e  a p p r o p r i a t e  s t a t u t o r y  r ef e r e n c e s .

S e c t i o n  42 c l a r i f i e s  the d e f i n i t i o n  of "normal r e t i r e m e n t "  a n d  includes 

the a p p r o p r i a t e  s t a t u t o r y  r e f e r e n c e s .

S e c t i o n s  43, 4 5  a n d  46 w o u l d  a m e n d  A S  3 9 . 3 5 . 6 8 0  (27) to e x c l u d e  

" q u a l i f i e d  e m p l o y e e s  of t h e  D e p a r t m e n t  of Fish and G a m e "  fro m  

p e a c e  o f f i c e r / f i r e m a n  c o v e r a g e ;  al l o ws  e m p l o y e e s  c u r r e n t l y  c l a s s i f i e d  

as "qualified e m p l o y e e s  of the D e p a r t m e n t  of Fish a n d  G a m e "  to 

c o n t i n u e  t h ei r  p e a c e  o f f i c e r / f i r e m a n  coverage.

S e c t i o n  44 d e f i n e s  "pub l i c  o r g a n i z a t i o n . "

S e c t i o n  47 a p p l i e s  the a u t o m a t i c  annual PRP A  f o r m u l a  c o n t a i n e d  in 

S e c t i o n s  9 a n d  34 of this bill to c u r r e n t  b e n e f i t  r ec i p i e n t s ,  

e f f e c t i v e  the dat e  the b e n e f i t  r e c i p i e n t  first b e g a n  r e c e i v i n g  a 

benefit. H o we v e r ,  the r e c a l c u l a t e d  b e n e f i t  w o u l d  not take e f f e c t  

until J u l y  1, 1981. T h e r e  is an e r r o r  in line 1 on page 23; the 

d a t e  s h o u l d  b e  J u l y  1, 1981.

S e c t i o n s  48 a n d  49 p r o v i d e  e f f e c t i v e  dates; the i n c r e a s e s  in b e n e f i t  

f o r m u l a s  do n o t  t a k e  e f f e c t  until J u l y  1, 1982.

7/C 11/S



M E M O R A N D U M

TO: F i l e  on CSSB 400 e n t i t l e d  "An Act r e l a t i n g  to  the p u b l i c
em ployees ,  t e a c h e r s ,  j u d i c i a l ,  and N a t iona l  Guard ben e ­
f i t s ;  and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

FROM: Laura Fleming
S t a f f p e r s o n ,  Senate S ta te  A f f a i r s

DATE: June 15, 1981

P lease  note  the f o l l o w i n g  change to be made in  CSSB 400.  This  
change was " s ig n e d  o f f "  on by Senate Sta te  A f f a i r s  Committee 
members, as i t  was approved at the committee meeting o f  6 - 9 ,  
when the b i l l  was passed out o f  committee .

The change d id  not appear in  the f i n a l  v e r s i o n  o f  the b i l l  
a l though i t  was in ten ded  to appear in  the v e r s i o n  re p o r te d  
out o f  committee .  With any lu c k ,  the Senate Finance Committee 
w i l l  be ab le  to  c le a n  t h i s  up when they take CSSB 400 under 
c o n s i d e r a t i o n .

Page 16, l i n e  21 (S ec .  3 9 .3 5 .3 0 5  e n t i t l e d  "C r e d i te d  S e r v i c e  
f o r  Employment with the D i v i s i o n  o f  Marine T r a n s p o r t a t i o n " )  
s u b s e c t i o n  ( a ) :  a f t e r  " t r u s t . "  add " The c r e d i t e d  s e r v i c e
al low ed may not  exceed an a g g reg a te  p e r io d  o f  f i v e  y e a rs .  
B e n e f i t s  are not payab le  on s e r v i c e  c r e d i t e d  under t h i s  s e c t i o n  
un less  the employee makes r e t r o a c t i v e  c o n t r i b u t i o n s  to the 
system f o r  the pe r io d  o f  time that  s e r v i c e  c r e d i t  i s  c l a i m e d . "
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