


JU H E A U .  A LASKA  J u n e a u ,  A l a s k a  9 9 8 1 1
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' M E M O R A N D U M  M a r c h  27 ,  1981

TO: S e n a t o r  B ill R a y ,  C h a i r m a n

FROM: T e r e s a  B. C r a m e r  ^ $ 0 ^ /
A d m i n i s t r a t i v e  A s s i s t a n t

S U B J E C T :  M a r i a n n e  S h e r i d a n  —  R e t i r e m e n t  C r e d i t  f o r  T e m p o r a r y  S e r v i c e

I t a l k e d  w i t h  M a r i a n n e  S h e r i d a n  c o n c e r n i n g  h e r  r e t i r e m e n t  

s i t u a t i o n .  She i s  a r e t i r e d  s t a t e  e m p l o y e e  w i t h  s o m e  y e a r s  o f  t e m p o r a r y  

e m p l o y m e n t  in a d d i t i o n  to h e r  p e r m a n e n t  e m p l o y m e n t .  S h e  a p p l i e d  f o r  

c r e d i t  f o r  the p e r i o d s  of t e m p o r a r y  e m p l o y m e n t  a n d  h a s  b e e n  i n f o r m e d  by 

the D i v i s i o n  of R e t i r e m e n t  an d  B e n e f i t s  t h a t  i t  w o u l d  c o s t  h e r  m o r e  t o  

pay f o r  c r e d i t  f o r  h e r  t e m p o r a r y  t i m e  t h a n  s h e  w o u l d  g a i n  in i n c r e a s e d  

b e n e f i t s  f o r  t h a t  time. T h i s  h a p p e n s  b e c a u s e  t h e  l a w  r e q u i r e s  tha t  in 

o r d e r  t o  r e c e i v e  c r e d i t  f o r  t e m p o r a r y  s e r v i c e ,  th e  e m p l o y e e  m u s t  p a y  the- 

full a c t u a r i a l  c o s t  t o  the s y s t e m  f o r  t h e  b e n e f i t s .  E m p l o y e e s  of t h e  

D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s  h a v e  a d v i s e d  m e  t h a t  t h e i r  e x p e r i e n c e  

i n d i c a t e s  that M s .  S h e r i d a n ' s  c a s e  is t y p i c a l  o f  w h a t  is h a p p e n i n g  t o

a l m o s t  all r e t i r e d  s t a t e  e m p l o y e e s  w h o  h a v e  a p p l i e d  f o r  c r e d i t  for

t e m p o r a r y  e m p l o y m e n t .

T h e  l a w  p r o v i d e s  in A S  3 9 . 3 j . 3 4 5 ( a )  that:

A  v e s t e d  e m p l o y e e  is e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  p e r i o d s  

in w h i c h  he r e g u l a r l y  r e n d e r e d  f u l l - t i m e  p e r s o n a l  s e r v i c e  to 

a n  e m p l o y e r  but w a s  n e t  q u a l i f i e d  t o  p a r t i c i p a t e  in t h e  s y s t e m  

b e c a u s e  o f  the e x c l u s i o n  o f  t e m p o r a r y  w o r k e r s  as d e s c r i b e d  in 

A S  3 9 . 3 5 . 6 8 0 ( 2 1  ) ( C ) ( i i i ) .  B e n e f i t s  a r e  n o t  p a y a b l e  o n  t h i s  

c r e d i t e d  s e r v i c e  u n l e s s  th e  e m p l o y e e  m a k e s  r e t r o a c t i v e  c o n­

t r i b u t i o n s  to t h e  s y s t e m  f o r  t h e  p e r i o d  o f  t i m e  t h a t  c r e d i t e d

s e r v i c e  is c l a i m e d .  T h e  r e t r o a c t i v e  c o n t r i b u t i o n  is the f ull

a c t u a r i a l  c o s t  o f  p r o v i d i n g  b e n e f i t s  f o r  t h e  c r e d i t e d  s e r v i c e  

c l a i m e d .

I s p o k e  w i t h  C h u c k  E l r o d  f r o m  t h e  D i v i s i o n  o f  R e t i r e m e n t .  He 

p o i n t e d  o u t  t hat t h i s  -is o n e  of o n l y  t w o  p r o g r a m s  w h i c h  r e q u i r e  t h a t  the 

e m p l o y e e  p a y  th e  full a c t u a r i a l  c o s t  o f  t h e  b e n e f i t  in o r d e r  t o  be



>>

e l i g i b l e  f o r  c r e d i t  f o r  t h e  s e r vi c e .  T h e  o t h e r  p r o g r a m  is f o r  t e a c h e r s  

w h o  w a n t  c r e d i t  f o r  y e a r s  o f  e m p l o y m e n t  in t h e  L o w e r  48. F o r  r e c e i v i n g  

c r e d i t  f u r  p r i o r  m i l i t a r y  s e r v i c e ,  for c r e d i t  fo r  t e m p o r a r y  l e g i s l a t i v e  

s e r v i c e ,  f o r  c r e d i t  f o r  e m p l o y m e n t  as a p e r m a n e n t  e m p l o y e e  o f  th e  

T e r r i t o r y  o r  f o r  t h e  v a r i o u s  p e a c e  o f f i c e r  o r  c o r r e c t i o n a l  o f f i c e r  

s e r v i c e  p e r i o d s ,  e m p l o y e e s  a r e  r e q u i r e d  to p a y  l e s s  t h a n  t h e  f ull 

a c t u a r i a l  cost.

Ms. S h e r i d a n  is c o n c e r n e d  a b o u t  w h y  the l e g i s l a t u r e  a m e n d e d  

the l a w  to a p p a r e n t l y  p r o v i d e  b e n e f i t s  f o r  t e m p o r a r y  s e r v i c e  w h e n ,  in 

fact, i t  is no b e n e f i t  at al l  to pre.-ently r e t i r e d  A l a s k a n s .

T B C : l m k
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T H E  LEGISLATURE OF T H E  STATE OF ALASKA 
TWELFTH LEGISLATURE

' '  FISCAL NOTE

L REQUEST
Bill/Resolution No. S e n a te  B i l l  355________________________________________
Title An A c t  r e l a t i n g  zo t e m p o ra ry  s e r v i c e  r r p d i t -  th e  prP6________
Requested b v '.Mr F ic rh a ,-_____________________________________ Date.

IL FISCAL DETAIL
Agency Affected A d m i n i s t r a t i o n  -  D i v i s i o n  o f  R e t i r e m e n t  and B e n e f i t s
Program Category Affected L ab o r  S e r v i c e s   "   "
BRU, Program, o.* S u b p ro g ram ^!  Affected 0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 1  (PERS)
(Note: I f  more  than  one budget  com ponent  is affected, separate line-item am oun ts  and funding for 'each  

com ponent  in  the  analysis section.)
EXPENDITURES (Thousands o f  Dollars)

* ■ FY 81 FY 82 FY 33 FY 84 FY 85 FY 86
100 PERSONAL SERVICES 2 8 .3 3n n 31 8 33.8 3 5 .8
200 . .T R A V E L
300 CONTRACTUAL 22 .7
400 COMMOniTTES 6 .2 . 0 .2 0 .2 0 .2 0 . 2
500 EOUIPMENT 1.8
$oo LAND & STRUCTURES
700 STATE TRS MATCHING
ion BENEFITS 145.6 160.2 iF 6 .2 1 0 3  8 2 1 3 .2

.T O T A L 198.6 190 .4 2 0 8 .2 2 27 .8 2 4 9 .2

FUNDING (Thousands o f  Dollars)

G ENERAL FUND 119,2 131 .2 14.1 1 188 7 17a 6
FEDERAL FUNDS • 6 .7 . 7 .1 8.1 8 . 9 9 .8
VETERAN'S FUND 0 .3 .3 .3 .4 .4
F i s h  s  game fund 0 .9 l .O  . 1.1 1 •> 1 7
HIGHWAY FUND. . . .  1 .9 2 .1 2 .3 7 .6 7 a
AIRPORT FUND 4 .2 4 ,6  . .5.1 6 r, fi _7
CAPITAL FUND 12.4 13 .6 15.0 16.5 18.1
PERS
T R ? ...............................................................

Z 2 S I M S

F U L L T IM E i i 1.. . ■ .. i
PART TIME
.TEMPORARY....

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. E s t im a te  FY 82 s t a t e  cov ered  p a y r o l l  t o  be S 2 9 6 .6 1 4 .0 0 0 ;  I n c r e a s i n g
10* a n n u a l l y .

2 .  I n c r e a s e  in  s t a t e  c o n t r i b u t i o n  r a t e  would be ,0491* o f  c o v e re d  p a y r o l l .
3. E s t im a te  p e rso n n e l  s e r v i c e s  t o  I n c r e a s e  a t  6X per  y e a r .
4.  E s t im a te  a p p r o x im a te ly  5000 a f f e c t e d  members.
5. E s t im a te  t h e  a v e r a g e  s e r v i c e  p e r  a f f e c t e d  member to  be jLoaroxIm ate ly  

t h r o e  m on ths .
6 - I h n - c n s t  *g _ jp l  1 t i c a  1 sundi v l s l n n s  i s  e s t i m a t e d  to b f $125.O O P in  FY 82 

i n c r e a s i n g  a t  10* e ac h  y e a rT f i i i ru a r t f i i* .  ----------------

(> /  (\ r
IV. DATE t  >■ t PREPARED b y  Ps.i1 8 .  A r n o l d * - ,  hi  r r

AGENCY ________ O l v i s i o n  o f  R n f . im n « n r .  »■.Rnnp.LlLs -------
Original: Legislative Finance P H O N E __________ 465-446Q___________
cc: Budget and Management

Prime Sponsor (First Legislator Named) S e n a to r  B i l l  Ray
n t t t  ,  „  / w . j . w  r . - . i . J - . \



POSITION TITLE
R e t i r e m e n t  & B e n e f i t s  T e c h n i c i a n

RANGE/STEP
12/B

BARG. UNIT.
G

LOCATION
J u n e a u

r w  

qov.v
AFrRov^
■it : .?■ : . -r>

DlSAPr*.

TYPE 0 "  POSITION
PFT

STAFF MONTHS 
12 ■

HP No. PCN No. PRIORITY FORM 12 PAGE/LINE - '

a

H
12

13
14

TYPE OF EXPENDITURE AMOUNT
I

PERSONAL SERVICES:
s a l a r y  $1,814/month

BENEFITS
F 'CA

HEALTH INS

$21,768

Z A p r
1,334
1,800

TOTAL PERSONAL SERVICES $ 2 8,339
TRAVEL

10 CONTRACTUAL 2,700
COMMODITIES 200
EQUIPMENT 1.800
OTHER

TOTAL COST 1 3 3 . 0 3 9

JUSTIFICATION:

Thi s  pe r s o n  will be r e s p o n s i b l e  for v e r i f y i n g  and 

rec or d i n g  the additional c r e d i t e d  service granted 

for p a s t  t emporary m e m b e r s h i p  em p l o y m e n t,  for 

c a l c u l a t i n g  the additional b e n e f i t ,  a n d  for h a n d li n g  

co r r e s p ondence.

a g e n c y ____ADMINISTR[AT I ON 'PROGRAM L A B O R  S E R V I C E S

^  Q j  R E Q U E S T  F O R  N E W  

P O S I T I O N .

nnU n u i m u u n i  a u u i x t r i i o  

COMPONENT PERS ............. ■ ........ «
FY 82

Pago ~ ol REVISED 
D A T E -----------------------



T O  : SENA T O R  FISCHER,

CH A IRMAN O F  S T A T E  A F F A I R S COMMITTEE

FROM : SENATOR K E R T T U L A

D ATE : M A R C H  11, 1982

SUBJECT: R E T I R E M E N T  BE N E F I T S

Pouch V 
State Capitol 

Juneau, Alaska 99811Official Business

Senate
Office of the President

M E M O R A N D U M

I have recei ve d  a call fro m  a c o n s t i t u e n t  of mine, Ed B u r g h o l z e r  of 

W a s i 1 1 a  (376-2945), w h o is a DOT employee. He has a r e t i r e m e n t  p r o b l e m  

w h i c h I w o u l d  like to bring to y o u r  attention in c o n n e c t i o n  w i t h  SB 356.

Mr. B u r g h o l z e r  w o r k e d  as a t e mporary state em p loyee for 27 months 

before he w a s  hired on as a per ma n e n t  employee. He has been i nf ormed by 

the D i v i s i on  of R e t i r e m e n t  tha t  his c on t r i b u t i o n  will be $16,000 to buy 

back the 27 months. As yo u  can imagine, Mr. B u r g h o l z e r  finds the c o s t  

of the p r o g r a m  prohibitive. Mr. B u r g h o l z e r  m e n t i o n e d  that he knows a 

n u m b e r  of o t h e r  state e m p l o y e e s  in the same situation.

A l t h o u g h  the State has created a p r o g r am  by w h i c h  t e m po r a r y  time 

can be credited, it has placed the cost so high that few people can take 

a d v a n t a g e  of it.

I hope that y o u  will gi v e  this p r o b l e m  y o u r  serious c o n s i d e r a t i on  

wh e n  c o n s id e r i n g  SB 356. I have also e nc losed a m e s s a g e  from Wayne 

Fleek on the same clihior>~ —

7

enc

cc: Ed B u r gh o l z e r
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Ms. Carol B u rn s i d e  

R e s e a r c h e r

S e n a t o r  C o l l e t t a ' s  Of f i c e  

Pouch V

Juneau, AK 99811

D e a r  Ms. Burnsicje:

T h i s  is in r e s p on s e  to y o u r  inquiry of F e b r u a r y  26, 1982 to Direc t o r 

Arnoldt, reg a r d i n g a letter re c eived by S e n a t o r  Co l l e t t a  from Mr. R. Russell 

Redick.

M a r c h  8, 1982

DEPARTMENT OF ADMINISTRATION

O F F I C E  O F  T H E  C O M M I S S I O N E R

POUCH C 
" “ JUNEAU, ALASKA 99811 

(907) 4 6 5 - 2 2 00

Mr. R e d i c k  asks that an "obvious inequity" be corrected. What he w an t s  

is to have the PERS law a m e n d e d  so that he will not have to pay the full 

actuarial c o s t  of purc h a s i n g  his tem p o r a r y  serv i ce  credit. He wants to pay 

the "normal c o n t ri b u t i o n s " w h i c h  m e a ns  that the state w o ul d  have to pay the 

difference.

W e  w e r e  oppo s e d  to the p u rc h a s e  of temporary serv i c e  credit w h e n  it was 

i n troduced in the E l e venth Legislature. T e m p o r a r y  emp l o y ee s  should not be 

a f f o r d e d  r e t i r e m e n t  c o v er a g e - - t h e very nat u re  of the e m p l o y m e n t  supports 

this viewpoint. Suc h  emp l o y ee s  will not be w i t h  the PERS long enough to 

retire; if they are, then t hey should not be c la s s i f i e d  as t e m p o r a r y  employees. 

P a s s a g e  of the bill granting t e mporary servi c e  cre d i t  was m a d e  s om ewhat m o r e  

p a l atable b e c a u s e  those receiving the credit are requi r e d  to pay the ful 1 

actuarial cost. N o w  that the temporary serv i c e  cr e d i t p r o v i s i o n is on the 

books, w e  a r e  being asked to reduce the cost to the em p loyee for purch a s i n g  

the service; to do so w ou l d  serve no public purp o s e  and it w o u l d  be an 

u n w a rr a n t e d  r et r o a c t i v e increase in employee b e n efits w h i c h  w o u l d  cos t the 

state a p p r o x i m a t e l y  $2.1 million.

If y o u  have additional ques t i o n s  on thi

0 2 - 0 9  L  H

PBA/jb

cc: All Le gi s l a t o r s

Paul B. Arnoldt, D i r e c t o r  

G i v i s i o n  of R e t i r e m e n t  & Benefits

s matter, please let me know. 

R e s p e c t f u l l y

W.R. 

Commiss'ioner



February 22, 1982

The Honorable Victor Fischer 

Chairman, State Affairs Comm. v ,

Pouch V, State Capitol Bui "’.ding .... •

Juneau, Alaska 99811 ‘ :V" '
.

n •
Dear Senator Fischer: ••

I recently wrote y o u  (and all other members of the House and Senate) 

requesting further consideration of Section 32 of HB 121.

My concern was (and is) that' if a state employee claims his temporary time 
the computed indebtedness to the state retirement system is so large as to 

far exceed any benefits. In m y  case, to claim 1.928 years of temporary time 

would cost $20,500 plus monthly interest until retirement.

I have been advised by Representative Hayes that a bill already exists

which would solve this problem. That bill is SB 356. The language of

SB 356, which I a m  told is n o w  in the Senate State Affairs Committee, was

included in HB 121 as Section 32.

N o w  that HB 121 has failed, I urge you to consider SB 356.

As I indicated earlier, numerous employees while working for the state w e r e  
denied access to the retirement system. Also, the existing legislation 

required employees to claim their temporary time before July 1, 1981. I 

know numerous employees who simply did not bother to claim their time before 

that deadline due to the extreme cost. SB 356 would also extend this filing 

deadline to July 1, 1982.

Your cooperation and support in this matter would b e  greatly appreciated.

R. Russell Redlck 

B ox 199H SRA 
Anchorage, Alaska 99502



March 12, 1982

The Honorable Victor Fischer 
Chairman/ Senate State Affairs Carmittee 
Pouch V, State Capitol 
Juneau, A K  99811

Dear

persons strongly urge your committee to pass out Senate 
a strong do pass reconmendation. (List attached)

R. Russell Redick 

SRA Box 19 9 H  

Anchorage, A K  99502

G r e gory Thomason 

P.O. B o x  201 

Auke Bay, AK. 99821

David Watsjold 

SRA B o x  764 

Anchorage, AK. 99502

Frank Van Hu l l e  

2301 M e a d o w  Lane 

Juneau, AK. 99801

Kenneth A l t  

Box 10104

F a i r b a n k s , AK. 99701

Mike Kramer 

SR B o x  30676 

Fairbanks, AK. 99701

G ary Pearce

1700 T a m a r a c k  Street

Fairbanks, AK. 99701

W ilson Potterville 

Box 231

Glennallen, AK. 99588

Gary Sanders 

9167 Riverwood 

Juneau, AK. 99801

Paul Kissner 

2343 Kevin Ct. 

Juneau, AK. 99801

Larry Engel 

B o x  197

Palmer, AK. 99645

A 1  Havens 

• B o x  2282 

Palmer, AK. 99645

L a r r y  L. Larson 

B o x  55

Sterling, AK. 99672

Stephen Hammarstrom 

B o x  4 71

Soldotna, AK. 99669

Sid Logan 

B o x  2589
Soldotna, AK. 99669

David Waltemyer 

B o x  2617

Soldotna, AK. 99669



^ D e n n i s  H u b a r t t  

" B o x  2996 

Juneau, AK. 99303

M a r k  Sc'nwan 

8363 Bi r c h  Lane 

Juneau, AK. 99801

Doug Jones 

93fa0 Minor Dr. 

Juneau, AK. 99S01

Larry Ed felt 

P.O. ” Bo:: 457 

Juneau, AK. 99S02

Sue Howell 

Box 3151

Kehai, AK. 99611

David C. N elson 

Box 143

Soldotna, AK. 99669

Ted M c H e n r y  

Box 1333

Seward, AK. 99664

B r u c e  King 

B o x  1662 

Soldotna, AK. 99669

Paul Rues ch.

Box 4095

Soldotna, AK. 99659

Gary Kyle 

Eox 2527

Soldotr.a, AK. 99669 

*
D an Seagren

Bo:-: 2493

Soldotna, AK. 99669

W i l l i a m  E. Altland 

Box 4431

Soldotna, AK. 99669

Jim Edmunson 

B o x  3155

Soldotna, AK. 99669

S andra Seagren 

B ox 2498

Soldotna, AK. 99669

Pete M u r r a y  

Box 2181

Kodiak, AK.. 99615

laiiwirm
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IN T HE SENATE

Introduced: 3/3L/81
Refe

BY RAY

SENATE BILL NO. 356 

IN THE LEGISLATURE OF THE STATE OF A L ASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to _temporary service credit with the

public employees' retirement system; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. AS 39.35.345 is amended to read:

Sec. 39.35.345. TEMPORARY SERVICE CREDIT. (a) A vested employee 

is entitled to credited service for periods in whi egularly

rendered full-time personal service to an employer but was not quali­

fied to participate in the system because of the exclusion of temporary 

workers as described in AS 3 9 . 3 5 . 6 8 0 ( 2 1 ) (C)( i i i ) . If an employee 

claims retroactive credited service under this sectio r/ l he) becomes

indebted to the system. The amount of indebtedness is equal to the

contributions the employee would have made during the periods of 

employment for which the credited service is claimed had been

a member of the system during those periods. Benefits are not payable 

on [THIS] credited service claimed under this section unless the

employee makes retroactive contributions to the system to discharge 

Hiis^indebtedness for the period of time that credited service is 

'■Sfaimed. [THE RETROACTIVE CONTRIBUTION IS THE FULL ACTUARIAL COST OF 

PROVIDING BENEFITS FOR THE CREDITED SERVICE CLAIMED.]

(b) To obtain credited service under this section, an employee

must elect to do so and must verify^ f i ^  period of temporary service

before July 1, 1982 [1981], or within one year following the date when

the employee first becomes vested under this chapter, if later. When
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eligibility for temporary service credit has been established, an 

indebtedness shall be determined as provided in (a) of this section. 

Interest as prescribed by regulation accrues on that indebtedness 

beginning J u l y  1, 1982 [1981], or one year following the date an 

employee first becomes vested, whichever is later. Any outstanding 

indebtedness existing at the time an employee retires will require an 

actuarial adjustment to the benefits payable based on the temporary 

s e r v i c e .

(c) A deferred vested employee on July 1, 1981 [1980], is eligible

to claim credited service under (a) of this section. To obtain credited 

service under this section, a deferred vested employee m u s t  elect to do

so and must verify his period of temporary service before July 1, 1982 

[1981], When eligibility for temporary service credit has been e s t a b­

lished, an indebtedness shall be determined as provided in (a) of this 

section. Interest as prescribed by regulation accrues on that indebted­

ness beginning July 1, 1982 [1981]. Any outstanding indebtedness
*

existing at the time a deferred vested employee retires will require an 

actuarial adjustment to the benefits payable based on the temporary 

s e r v i c e .

(d) The credited service granted under this section may [NOT] be 

used to satisfy the credited service requirements for normal or early 

retirement.
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