


I .  The CHAIRMAN'S opening comrents

Welcome to the f i r s t  statewide Senate State Affairs Committee Meeting . . .

II.Our program is  designed around six comnunities around the sta te . Rural 

and urban Alaska are represented and we w ill trea t  th is  just as we do a 

normal conmittee meeting, in  that we w ill make a complete round on the 

f i r s t  b i l l ,  HB 1, then we w ill move on to the second top, SB 6 6  & 67, royalty 

payments to Alaskans. The rotation we have established, w ill be followed 

throughout the meeting: KOTZEBUE, ANCHORAGE, FAIRBANKS, SITKA, BETHEL. 

Testimony is  being limited to FIVE MINUTES per person and w ill be adhered to. 

This is  so everyone w ill have a chance to have the ir  say on both b i l l s  that 

are before us today. IF TIME PERMITS, we make a third round of communities 

for additional comment from anyone who might have walked in to the studio. 

After that, i f  there is  time remaining, journalists from any of the locations 

can ask questions.

I I I .  The prime sponsor of House Bill 1 is  here to tes tify  f i r s t  from Juneau, 

Rep. Oral Freeman ...............



1. The Chairman of the ConmLtttie will ALWAYS take the transition  from 

s i te - to -s i te .  Local s i te  moderators w ill  olways provide an "out” 

and you w ill make an AUDIO transition  to  the next s i te .  Alascom 

w ill make the VIDEO transition  on to  the next s i te .

2. Because of the format, the speaking roster  i s  already fu l l .  But, i f  

time remains a t  the end we w ill  go around our schedule of s i te s  again 

to see i f  there i s  arty public testimony remaining. Politeness w ill 

help a llev ia te  any frustrations from "studio walk in s1.'"

3. I f  time is  remaining at the end and i f  there is  no further testimony,

we w ill have a round of journalis ts  questions. I t  w ill follow the

schedule of towns as in previous rotations.

4. In regards to 3 & A (above), when you make these rounds, they w ill

be AUDIO ONLY. The rest of the s ta te  w ill see Juneau as we check

for both additional testimony and jo u rn a lis t 's  questions.

5. Questions from State Affairs Commit te  members should be res tr ic ted  to 

Juneau te s t i f ie r s ,  as much as possible. As the show progresses, we 

w ill knew hew the technical switching is  working and can make our 

inprovisaticnal decisions based on that data.

6 . Moderators in the six  locations:

Kotzebue
Anchorage
Fairbanks
Sitka
Bethel
Jlmeau

Mary Schaeffer 
Kathy Baltes 
Maxine Walton 
Teresa Brooks 
Wally Richardson 
Perry Brewster

.i
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TWO-WAY VIDEO CONFERENCING

Anchorage

Fairbanks

Kotzebue
Kodiak

Juneau
Bethel
Barrow

Nome

RECEIVE ONLY VIDEO CONFERENCING

* Sitka

* Ketchikan

AUDIO CONFERENCING ONLY 

Dillingham

Kenai Peninsula (Soldotna) 
Mat-Su (Wasilln)

Valdez

Seward
Homer

Haines

Delta Junction 
Sand P

OFF NET (via phone)

Wrangell

Petersburg

Others by special request through LTN office
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CONFERENCING INFORMATION SHEET

LMC Initial

April 30, 1981 2pm to 4pm PST
Date Requested Date of Conference ' Time

Requested by Senator Vic Fischer

Committee Senate State Affairs Conmittee

Subject Permanent Fund and Royalty Premium Payments to Alaskans

Contact Robert Roark Phone 465-4954

Committee Location 205 Behr ends- -Program location-Senate Finance 

Number of Committee members - Total four

Senator Vic Fischer, Chairman 

Senator Mike Colletta, Vice Chairman

Names

Senator Terry Stimson

Senator Dick Eliason

Requestor N o tes/D escrip tio n  see att:achments
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CONFERENCING SITES

site Kotzebue PARTICIPANTS Marie Schwind
Pam Herman

COORDINATOR PHONE

location S c  Journalists': Stan Jones

s i te Anchorage parti c ip ants Rhode

Tom Fink
COORDINATOR PHONE

Journalists: Pete Spivey, Anch D. News
--------------------------  -------------------  ----------------------- Hea th e r  AnieLL, APRN
l o c a t i o n  KAKM--Media Services—ACC Steve Lindbeck, Daily News

 K  . .  _________________________________________________________________________________

SITE Fairbanks PARTICIPANTS Butrovich

COORDINATOR PHONE

Robert Weeden

Journalists: Dermot Cole, News Miner

LOCATION
Tern Snapp, AA-Weekly

k f a  a  e  V j 'g  / / p y j



CONFERENCING SITES

SITE Sitka

COORDINATOR

participants Brad Shaffer

Cecil McClain
PHONE

LOCATION

y j e i r g g f l - . . c
Ml

site Bethel participants Bev Hoffman'

Den Shantz or Harold Sparks
c o o r d i n a t o r PHONE

location Journalists t Barbara Albert

 W a l l y  ^  l f h ± ( L o / ! /   ________________________________________

Conmittee members

Rep. Oral Freeman, D-Ketchikan

Rep. Hugh Malone, D-Kenai

Commissioner Ton Williams, 
■Dept, of Revenue--------------

Journalists: Jean Kizer, AP
Dave Carpenter, Anch. Times 
Jon Matthews, Anch. Times

Juneau
s i t e  p a r t i c i p a n t s

COORDINATOR PHONE

LOCATION • f ' e b r y



PRODUCTION INFORMATION 

LTN Audio / y j  Dual / / Standard / /  Bush / /

SITE

Juneau

Kotzebue

Anchorage

Fairbanks

Sitka

Bethel

Number of MicroDhones Each person

Two-Way Receive
Video Video Only

s • u
L j L J

3 L J

L J L J

D L J

L J L J

L J L J

u U

n L J

L J L J

Number of Cameras 1  ̂2 j^here possible

Number of Monitors, Total 1-2 each community 

xxxxx In-corning ______________Outgoing

Juneau VTR segments yes [ no ]

R e c o r d : x x x  In-coming XXX Outgoing

Notes and Description (j s

Audio
Only

o

u

n
u

u

u

O

u

n
n



FORMAT

1. Program OPEN (Long Shot Senate Hearing Room)

2. Chatman Vic Fischer 
Intro to Program and Format 
Intro of State Affairs Conmittee
Chairman Fischer introduces sponsor of HB 1—Rep. Oral Freeman

3. Rep. Oral Freeman 
D-Ketchikan

4. Chairman revues the order of comcunities and the time lim it 
Intro to Kotzebue

5. Kotzebue: Marie Schwind
Pam Herman

6 . Anchorage: Jim Rhode
Tom Fink

7. Fairbanks: John Butr.ovich
Robert Weeden

8 . Juneau: Chairman Fischer

9. Sitka: Brad Shaffer
Cecil McClain

10. Bethel: Bev Hoffman
Den Shantz or Harold Sparks

11. Juneau: Chairman Fischer in tro 's  Administration spokesperson
Tom Williams-Conm. of Revenue 
Fischer closes testimony on HB 1

12. Juneau: Chairman Fischer's introduction to SB 6 6  & 67
In tro ' s Tom Williams
chairman Fischer introduces next round beginning with Kotzebue

13. Kotzebue: Pan Herman
Marie Schwind

14. Anchorage: Tom Fink

15. Fairbanks: John Butrovich
Robert Weeden

16. Sitka: Brad Shaffer

Reopoftee from'a-OoDuiiLLLe.-tmxiiyuL' (Geii la s  on)
Rep. Hugh Malcne

in tro 's  Sitka

Cecil McClain

17. Bethel: Bev Hoffman
Don Shantz or Harold Sparks

IP. Juneau: Questions from Journalists i f  time permits
Close of program
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1. Program OPEN (Long Jnoc of Senate Hearing Room)

2. Chairman Vic Fischer 
Intro  to Program and format
Intro to State Affairs Conn. Members 

* 2 ^ 0  4  In tro  of Rep. Oral Freeman (sponsor of HB 1)

t\ 3.|/Rep. Oral Freeman

. / 4. Chairman Fischer in t ro 's  Kotzebue 
1 /

#s/5. Kotzebue: J f a x y  Schaeffer. moderator^
[ /  Pam Herman., NAM'*•

V-M arie Schwind, Mauneluk
Fischer audio transition  to Anch.

6 . Anchorage: Kathv J3altes. moderator 
iX ir J im  Rhode

Fink
^/^Fischer audio transi tion to Fbx.

7. Fairbanks: Maxine Walton, moderator 
Z 1 3 0 ' 2 * Sen. John Butrovich

.̂55/Robert Weeden
Fischer switch back Juneau

/8 . Juneau: . Sen. Fischer intros Rep. Hugh Malone 
Z l W ’ t y ’  Rep. Hugh Malone

Questions from Conmittee menbers 
Intro to Sen. Eliason to in tro  Sitka

1/

/

/ s9. Sitka: Teresa Brocks, no derat o\
 ̂ Brad Shaffer

1 0 . Bethel: Wally Richardson, moderator
Beverly Hoffman 

Shantz 
•Ẑ yJLyman Hoffinan

11. Juneau: Chairman Fischer in tro 's  Tom Williams
3 5 ^ ^ J/r^ZTom Williams, Contn. of Revenue INTRO TO Tom Williams

^Questions from committee menbers SB 6 6  & 67 Royalty Payments
5{/£*3>ZP “ ^Chairman Fischer (intros Kotzebue) /

12. Kotzebue: Maxine Walton, moderatorj
3 * Z P - 3 ' .z f  Marie Schw ind -

*  Pam Herman 
Fischer audio transition to Anch.

1 / 13. Anchorage: Kathy Baltes, moderator
3 V1' 1 4 Fink j*.

y  Fischer transition  to Fairbanks ^

14. Fairbanks: Maxine Vfelton, moderator-- C * * 0'
/  ^gRoberi; Weeden    ’

/  ^ ^ J o h n  Butrovich
* Fischer intros Sitka

$
15. Sitka: TArersa Brooks, moderator

3  »V*-Vr Bra& Shaffer (might leave) ^

16. Bethel: WallyJRichardscn, moderator,
} ‘r o  ( ^ 7  D a n S h a n t z ^

^ij^evJlOffnm , Lyman1,

17. Juneau: Chairman Fischer???Is anyone le f t  to te s t ify
V .r e M H  3  ‘<£££ame rotation

18. Juneau: Questions from journalists in same rotation
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Location

AGENDA 

Name Time

Juneau Sen. Vic Fischer 2 :0 0 pm 0  2:05
Rep. Oral Freeman 2:05 Tiro......

0
Kotzebue Marie Schwind, Pam Herman 2 : 1 0 2 : 2 00
Anchorage Jim Rhode, Tom Fink 2 : 2 0 2:300
Fairbanks John Butrovich, Robert Weeden 2:30 0  2:40

Juneau Sen. Vic Fischer, Rep. Hugh Malone2:AO o 2:45

Sen. Eliason Conmittee memberi ------------------- 2:45 0  2:50

Sitka o a J i\  \ Brad Shaffer, | B I «  Hill 2:50 ;o 3:00
Bethel Bev Hoffman, D. Shantz or H. Sparks3:00 0  3:10

Juneau Sen. Vic Fischer, Tom Williams 3:10 0  3:15

Juneau INTRO TO SB66-67, Conmissioner Tom Williams 3:15_ lA\r4'WJ J - o 3:20
Kotzebue \ / ^^^N̂ e^ah^ Marie Sqtatad o Y f r 7 y 3:20 o 3:25
Anchorage Tom Fink —---------- vrry^ 2 5 o 3:30
Fairbanks John Butrovich, Robert Weeoen 3:30 0  3^ °
Sitka Jgad-3faa££ggt 3:40 0  3:45
Bethel Bev Hoffman, Sparks)3:45 0 3:50

Juneau Questions from journalists 3:50 o 3:56

CLOSE CLOSE CLOSE CLOSE

Anchorage, Spivey, Arnett, Lindbeck 
Fairbanks-Dermot^ Cole, Tom Snapp 
Juneau-Klzer, Carpenter, Matthews

3:56 o 3:58

0_______

0_______

0_______

0

0



HB 1 —  ONE OF MOST IMPORTANT BILLS OF 1981 SESSION 

—  TO APPROPRIATE $1,8  BILLION TO PERMANENT FUND,

PF ESTABLISHED BY VOTE OF THE PEOPLE TO ASSURE THAT PART OF OIL 

INCOME WILL BE AVAILABLE TO MEET ALASKA'S NEEDS IN THE FUTURE,

HB 1 - PRINCIPAL AUTHOR ORAL FREEMAN

SIMILAR BILL INTROD BY GOV HAMMOND, WHO HAS ESPOUSED THE

CONCEPT OF PF AS FAh BACK AS THE 1969 BROOKINGS SEMINARS 

ON THE FUTURE OF ALASKA

SO FAR, TH e ENTHUSIASM FOR 

PUTTING THIS MUCH MONEY ASIDE FOR FUTURE USE IS LIMITED IN THE

S e n a t e  - -  many m e m b e r s  f e e l i n g  t h a t  we h a v e  c u r r e n t  n e e d s  t h a t

WHOULB BE MET BEFORE WE STASH MORE MONEY AWAY IN PF,

T h a t ' s why t h i s  hrg p a r t i c u l a r l y  i m p o r t a n t , , , ________________

SB 66 SLG7 —  d i s t r i b u t i o n  o f  r o y a l t y  d i v i d e n s  to  t h e  people  —  t h e i r

teMKBxRRBEMXMXMkBXHMMXRRIIlNBXPlXMXEIRBNHiaRXiaKMHBxai RESOURCES, BELONGS
Cash  d i v i d e n d  to  a l l  Al a s k a n s  - or some o t h e r  e q u i t a b l e  method o f u a l l ’
L g R p i U H N G  O R tJSING THE MOAIEY-OTyFRWI.SE- -
O W f O  H F A R l N ( W f  OF LEGISLATURE S EFFORT TO OBTAIN VIEWS OFrS

PEOPLE FROM ALL OVER STATE, GENERALLY, THIS IS DONE BY AUDIO 

TELECONFERENCE. TODAY —  VlDEA CONNECTIONS —  AND W E " L L  3L 

HEARING AND SEEING PEOPLE IN ANCH, B f.THEL, _F/U, Kb XHM, KOTZ

AND - THEY WILL SEE US, BUT WE'LL ONLY GET AUDIO FROM S,

Rep O r a l  Freem an, K e t c h i k a n ,  p r i n c i p a l  sp onsor  HB 1 

Committee members p r e s e n t :  Sn C o l l e t t a ,  E l i a s o n ,  St im son  /  ^ L v N



GARY C. NEWMAN
S.R. BOX 51233 

FAIRBANKS, ALASKA 99701

Senator Vic Fischer 
Chairman, State Affairs

May 5, 1981

Lear Vic
Herewith are the comments I have to make regarding the Permanent Fund, 

about which I wrote you last week.

I support House Bill 1 which would put an additional 1,8 billion dollars 
into the fund. While the state may have a lot of requests for funding that 
certainly exceed the revenues regardless of whether additional funds are put 
into the Permanent Fund, 1t 1s not reasonable to assume that all worthwhile 
projects could be funded in one or even in two legislative sessions.

Secondly, the oil royalty money income is of limited duration and it 
was the hopes of two thirds of Alaskans in creating the Permanent Fund that 
some of that royalty money could help stabilize the economy of the state 
after the oil ran out.

Realistically speaking, people who put money away for their retirement 
try to put enough away so that they can live only off the interest. I would 
like to see the state put enough away so that government could fund itself 
and the needs of Alaskans off of that interest. Instead of a law limiting 
state government expenditures to some fixed dollar amount, tie it to the 
interest off the Permanent Fund.

It is my hope and desire that we would use what moneys we do not put 
into the Permanent Fund to finance the most worthwhile projects to improve 
Alaskans' social condition, to work toward self-sufficiency in food and 
energy production, and to provide a solid educational base for our citizens, 
both young and old. I feel that the several billion dollars available this 
year is enough to do some of those things this session. We are a young state 
in many ways and we should not presume that we can solve all of the state's 
problems and take advantage of all the opportunities in a single year,

I recognize the position that we should invest in Alaskans and not 
use the big pot of money just to make more money. Yet I strongly feel 
that the oil money belongs not just to Alaskans today, but to future Alaskans 
as well, To try to stimulate the economy is fine to a point, but I want to, 
at all costs avoid the boom and bust economy that Alaska has always suffered 
from. I believe this can be done if we set the direction and goals now by 
providing first for our future,

I hope my comments will aid your committee's deliberation.

Sincerely,

c
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THE LEGISLATURE OF THE' STATE OF ALASKA 
. TWELFTH LEGISLATURE

HB 1

. I. REQUEST CS
Bill/Resolutio;n N o. HOUSE B ILL  NO. 1

FISCAL NOTE

CP-age 1 . n f  _?.)
Title Making a special appropriation to the Alaska Permanent Fund
Requested bv House Finance Committee Date 2 /4 /8 1

•II. - FISCAL DETAIL >  "  ~

--f Agency Affectedr Dept, of Revenue/Ak. Permanent Fund Corp.
Program Category-Affected Revenue Collection and Management 
BRU, Program,, or Subprogram(s) Affected Treasury Management
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.) 
EXPENDITURES (Thousands of Dollars)

* * , . • FY .81 FY 82 FY 83 FY  84 FY .85 ]FY 8q
100 PERSONAL SERVICES 27.5 30 .3 3 3 .3 36.6 4 0 .3
200 1RAYEL ______
300 CONTRACTUAL ........... 50.0 55 .0 6 0 .5 66.6 ' 73 .3
400 COMMODITIES
500 EOUIPMENT 2.5
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. •

* TOTAL
. - 0 - 80.0 •85.3 9 3 .8 103.2 113 .6

FUNDING (Thousands of Dollars)

GENERAL FUND - n - 80.0 85.3 5 3 .3 103.2 113.6
FEDERAL FUNDS
OTHER (Specify Fund Source)

•

POSITIONS 

FULLTIM E . ‘ - 0 - 1 1 . • : • 1 1 • 1
PART TIME
TEMPORARY•

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This bill appropriates $1.8 billion to the Alaska Permanent Band.
This would be accomplished as quickly as possible starting janly 1, 1981 in line 
with prudent cash management and cash flow requirements necessary to finance 
other state government operations. Payments would be made am several installments.

Above costs include a Loan Closer II to maintain related imrestment files and . 
documentation because of increased -activity in this area; conrtractual expenditures 
are for increased safekeeping fees related to marketable securities because of 
large fund balance increase; equipment is related to new position and additional 
working-file storage. - : . j- - - . '

IV. DATE February 17, 1981 

Original: Legislative Finance

.PREPARED BY Anselm C. Staack.. Treasury romprro l1 i>r
AGENCY Dept, o f  R even u e /T re a su ry  D iv is io n _____________
PHONE 465-2351____________________ ____________
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POSITION TITLE Loan C lo s e r  I I Juneau

TYPE OF POSITION STAFF MONTHS; r p  No, PCN No, PRIORITY FORM 12 PAGE/LINE

AMOUNT JUSTIFICATION!TYPE OF EXPENDITURE

PERSONAL SERVICES: 
SALARY 1,761 ^ 12

T o ■implement HB ;1 because Fund will be expanding 

its investments in loans and mortgages. Additional 

$1,8 billion greatly expands the ability of Fund

in thii a m ,  :■

BENEFITS 21,132 x  .1533

HEALTH INS. Mo.Flx. 12 X 15C
TOTAL PERSONAL SERVICES Responsible for making sure that all necessary and 

required documentation' is included in each investment 

package in order to assure proper title for the 

Fund's investment. Assure that all subsequent 

documentation recieved after purchase is directed 

to the proper file, follow-up on late or non receipt 

of necessary legal documents.

TRAVEL
CONTRACTUAL
COMMODITIES
EQUIPMENT
OTHER

TOTAL COST

Equipment.cost includes additional filuing cabinets 
necessary to maintain proper control of increased 
amount of Investment folders.

FUNDING SOURCECODE
FED RCPTS,

GEN. FUND -100-1
l-A RCPTS
PGM RCPTS 1028
OTHER

PROGRAM Revenue Collection and Management

BPU Treasury Management

REQUEST FOR NOW 
POSITION*

COMPONENT

REVISED 2/17/81 
DATE  ----------
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