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TO: S e n a t e  R e s o u r c e s  C o m m i t t e e

F R O M :  S e n a t e  R e s o u r c e s  C o m m i t t e e  S t a f f

RE: W e d n e s d a y  C o m m i t t e e  M e e t i n g ,  5 / 1 2 / 8 2

D A T E :  May 10, 1 9 8 2

P l e a s e  f i n d  a t t a c h e d  b a c k g r o u n d  I n f o r m a t i o n  f o r  
W e d n e s d a y ’s h e a r i n g  o n  c h e  f o l l o w i n g  b i l l :

S B  8 9 6  R e l a t i n g  to t h e  S u s i t n a  R i v e r  

h y d r o e l e c t r i c  p r o j e c t .

T h e  m e e t i n g  w i l l  b e  h e l d  at 1 : 3 0  p . m .  i n  t h e  

B e l t s  R o o m .

;:*v



Billy Berrier/Lynn As p e r  - Degal Services

R1 Cached is a  map^edfu§ Bc8££ of SB 896. I would 
appreciate a FINAL committee substitute being 
•written deleting Section. 3. If you have any 
ijwestions please conatact Resa King at 465-3334. 
When the Fill is completed please return to 
Room 211 Capitol buiding.

Bettye F a h r e n k a m p , Qfcairraan 5/13/32

Senate Resources Committee
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§ 4 4 .8 3 .1 8 5 A l a s k a  S t a t u t e s § 44 .83 .187  ̂ 4 4 .8 3 .1 8 9

pend ing  p ro je c ts  o f  the  A la s k a  P ow e r 
A u th o r ity , set ed ito r 's  n o te  to  A S  
4 4 .8 3 .1 7 7 .

S e c . 4 4 .8 3 .1 8 5 . S u b m is s io n  t o  th e  le g i s la t u r e ,  (a ) T h e  au th o rity  
s h a ll s u b m it a  fe a s ib i li t y  s tu d y  and  p la n  o f  f in an ce  fo r  a  proposed new 
p ro je c t to  th e  le g is la tu re . W h en  th e  re p o r t  o f  th e  d iv is io n  o f  budget and 
m an ag em en t e x am in in g  th e  fe a s ib i li ty  s tu d y  an d  p la n  o f  finance U 
com p le ted  as re q u ire d  b y  A S  4 4 .8 3 .1 8 3 , i t  s h a ll be subm itted  to the 
le g is la tu re .

(b ) T h e  a u th o r i ty  m a y  n o t proceed w ith  w o rk  on  th e  eng inee ring  or 
design  phase  o f  a  p roposed  new  p ro je c t fo r  w h ich  le g is la t iv e  app rova l 
is re q u ire d  u n t i l  th e  le g is la tu re  app roves th e  p roposed new p ro jec t 
H ow eve r, th e  a u th o r i t y  m ay  proceed w ith  th e  en g in e e rin g  o r design 
w o rk  n ece ssa ry  to  m ee t th e  re q u irem en ts  fo r  subm iss ion  o f  a license 
ap p lic a t ion  fo r  the  p roposed  new  p ro je c t to th e  F ed e ra l Energy 
R e g u la to ry  C om m iss io n  w ith o u t o b ta in in g  le g is la t iv e  ap p ro v a l o f the 
p roposed new  p ro jec t.

(c ) T h e  le g is la tu re  s h a l l c on s id e r and  m u s t app ro ve  a l l  proposed new 
p ro jec ts  except p roposed  new  p ro je c ts  th a t  a re  exem p t unde r AS 
4 4 .8 3 .1 8 7 . T h e  le g is la tu re  m ay  ap p rove  a p roposed  new  p ro jec t on ly  by 
en ac tin g  law  a u th o r iz in g  th a t  p ro jec t. (§ 2 4  ch 8 3  S L A  1 98 0 )

C ro s s  r o f e i  o n c e . —  A s lo  a p p lic a tio n  c r  
th is  section  to c u rre n t  p ro jec ts  o f  the 
A la sk a  P ow e r A u th o r ity  an d  exem ption  
from  the p ro v is io n s  o f  th is  section  o f

pend ing  p ro jec ts o f  tht A la sk a  P o n r r  
A u th o r ity , sec e d ito r ’s note to AS 
4 4 .8 3 .1 7 7 .

S e c . 4 4 .8 3 .1 8 7 . A p p l i c a b i l i t y  o f  s e c t io n s , (a ) T h e  p rov is ion s  o f  AS 
4 4 .8 3 .1 7 7  —  4 4 ,8 3 .1 8 5  and  4 4 .8 3 .1 8 9  ap p ly  o n ly  to  a proposed new 
p ro jec t w h ich  w i l l g en e ra te  m o re  th a n  1 .5  m eg aw a tts  o f  power and 

< 1) re q u ire s  an  a p p ro p r ia t io n  from  the  s ta te  g e n e ra l fu nd , from  the 
pow er p ro je c t fu n d , o r  from  the  re n ew ab le  re sou rce s  funds ; o r 

12 ) is  based on  a p la n  o f  fin an ce  which re q u ire s  th e  issuance o f 
g en e ra l o b lig a t io n  bonds o r  o th e r p ledge o f  the  c red it o f  the  state.

ib ) T h e  p ro v is io n s  o f  A S  4 4 .8 3 .1 7 7  —  4 4 .8 3 .1 8 5  and  4 4 .8 3 .1 8 9  app ly 
to a p ro jec t w h ich  g en e ra te s  m o re  th an  2 5  m egaw a tts  o f  power for 
wh ich th e  a u th o r i t y  w i l l issue its re venu e  bonds fo r costs o f 
con s tru c tion .

ic' T h e  p ro v is io n s  o f  A S  4 4 .8 3 .1 7 7  —  4 4 .8 3 .1 8 3  do n o t app ly  when a 
reconna issance  s tu d y  and  a fe a b i li t y  s tu d y  fo r  o p roposed  new project 
ha' e been p rep a red  by an  agency o f  the  r  d e ra l g ove rnm en t, i f  the 
a u th o r i ty  d e te rm in e s  th a t  th e  reconna issance  s tu d y  and  th e  fe a s ib ility  
study  p re p a red  by  the  agency o f  the  fe d e ra l g o v e rnm en t provide 
in fo rm a tio n  su ffic ie n t to  p e rm it th e  a u th o r ity  to fin an ce  and construct 
the p roposed new  p ro je c t in  accordance w ith  the  re q u irem en ts  o f th is 
chap te r. W hen  a  reconn a issance  s tu d y  and  fe a s ib i li ty  study are  
p rep a red  fo r  a p roposed new  p ro je c t by an  agency o f  th e  fe d e ra l gove rn ­
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ment and the authorit 
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proposed plan o f finan 
the Office o f  the Gow 
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management shall su1 
report shall examine 
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given under AS 44.8.' 
engineering or desig 
for the project to the 
first obtaining legis

(d) The provision.-
(1) an addition, 

acquisition or const
(2) the construct 

facility which isesti 
1980; am § 1 ch 16

E f f e c t  o f  n m e n d m c  
am end m en t added  "w i 
th u n  1 .5  m eg aw a tts  o f  
end  o f  th e  in tro d u c u  
subsec tion  (a ) ,  a n d  subs 
" in v e s tm e n t  fu n d  and  
exceed s lA )  S 3 ,000 .001  
w h ich  le g is la t iv e  apt 
d u r in g  1 9 8 1 ; (H i $ 3 ,0 0 ( 
a  fin t o r  e q u a l to  a  ru  
d iv id in g  th e  c on s tru c ts  
e n g in e e r in g  n ew s rect 
J a n u a ry  o f  th e  y e a r  dm  
is  su b m it te d  fo r  le g is l 
th e  c o n s tru c tio n  co 
e n g in e e r in g  new s reco

S e c . 4 4 .8 3 .1 8 9 .
d e s ig n ed , acqu ire  
d e s ig n ed , acqu ire ' 
th e  p u rp o se  o f  th  
in c lu d e

(1 )  a n  a d d it io n  
cost o f  th e  add iti'



§ 44.83.189 S t a t e  G o v e r n m e n t § 44.83.189

m en t and  th e  a u th o r i ty  p roposes to  fin an ce  and  con s tru c t th e  p rop o sed  
new  p ro je c t , th e  a u th o r i ty  s h a l l p ro v id e  copies o f  th e  s tud ies  a n d  a  
p roposed  p la n  o f  fin an ce  to  the d iv is io n  o f  bu dge t and  m an ag em en t i n  
th e  O ffic e  o f  th e  G o v e rn o r . T h e  d iv is io n  o f  budget and  m a n a g em en t 
s h a ll re v iew  th e  s tud ies  and  p la n  o f  fin an ce . W ith in  6 0  d a y s  a f t e r  i t s  
re ce ip t o f  the  s tu d ie s  an d  p la n  o f  f in an ce , th e  d iv is io n  o f  budge t a n d  
m an ag em en t s h a l l s u bm it a  re p o r t  to  th e  g o v e rn o r and  le g is la tu re . T h e  
re p o r t  s h a l l e x am in e  th e  fe a s ib i li t y  s tu d y  and  p la n  o f  f in an ce  a n d  
c om m en t upon com p lian ce  o f  th e  fe a s ib i li ty  s tudy  and  p la n  o f f in a n c e  
w ith  th e  re q u irem en ts  o f  A S  4 4 .8 3 .1 8 1 . A p p ro v a l o f  th e  le g is la tu re  
u n d e r A S  4 4 .8 3 .1 8 5  is re q u ire d  fo r  a  p roposed  new  p ro je c t w h ich  i s  
exem p t from  th e  re q u irem en ts  o f  A S  4 4 .8 3 .1 7 7  —  4 4 .8 3 .1 8 3  u n d e r t h is  
subsec tion . T he  a u th o r ity  m ay  n o t p roceed w ith  e n g in e e rin g  o r  d e s ig n  
w o rk  fo r  a p ro je c t u n t i l le g is la t iv e  a p p ro v a l o f  the  p ro je c t h a s  b een  
g iven  u n d e r A S  4 4 .8 3 -1 8 5 (c ), excep t th a t  th e  a u th o r i ty  m ay  u n d e r ta k e  
e n g in e e rin g  o r  des ign  w o rk  n ecessa ry  to  su bm it a  license a p p lic a t io n  
fo r  th e  p ro jec t to the F e d e ra l E n e rg y  R e g u la to ry  C om m iss ion  w ith o u t  
fi r s t  o b ta in in g  le g is la t iv e  a p p ro v a l o f  th e  p ro jec t.

(d ) T h e  p ro v is ion s  o f  A S  4 4 .8 3 .1 7 7  —  4 4 .8 3 .1 8 5  do n o t a p p ly  to
(1 ) an  add itio n , m od ific a t io n , re p a ir , re c on s tru c tio n , d e s ig n , 

a cqu is it io n  o r c on s tru c tion  fo r th e  pu rp ose  o f  com p le ting  a  p ro je c t;
(2 ) th e  con s tru c tion  o f  an  e le c tr ic a l t ra n sm is s io n  o r d is t r ib u t io n  

fa c i li ty  wh ich is e s tim a ted  to  cost le ss  th a n  $ 3 ,0 0 0 ,0 0 0 . (§ 2 4  ch 8 3  S L A  
1 9 8 0 ; am  § 1 ch 169 S L A  1 9 8 0 )

E f fe c t  o f  n m c n d m c n t . —  The  1 9 8 0  fo r p ro je c ts  fo r wh ich  le g is la t iv e  o p p ro v a l
nm end rn e rt added "w i ll g en e ra te  m o re  is sou gh t a fte r  D ecem ber 3 1 , 11*81”  n l  t h e
than  1 .5  m egaw atts  o f p ow er an d " n l the  end o f  p n rug rnph  ( 1 1 o f  subsection  <al.
end o f  th e  in tro d u c to ry  p a ra g ra p h  o f  E d i t o r ' s  n o te . —  Section  3 , ch . 1&9,
subsection  (u I, and  su b stitu ted  " fu m is "  fo r  S LA  1980  p rov ides : 'T h e  ^'■oj '̂cls
" in v e s tm en t fund and the a p p ro p r ia t io n  a u th o riz ed  in sec. 4 8  o f  H ouse  OS fo r  C S  ' i r
exceeds (A ) S 3 ,0 0 0 .1100. fo r  p ro jec ts  fo r  S ena te  B i l l  N o . -138 (F in a n c e ) am
which le g is la t iv e  ap p ro v a l is sough t E le v e n th  L e g is la tu re , Second S ess ion , n r o
d u r in g  19tM : <Bi $ 3 ,0 0 0 ,0 0 0  m u lt ip lie d  by exem p t from  the  am endm en ts m nd t in  sec
a fa c to r oqun i to  a ra t io  d e te rm in ed  by 1 o f  th is  A ct."
d iv id ing  the  con stru c tion  cost index o f  th e  S ec tion  4 , ch. 1 69 , S LA  1980  p ro v id e * :
e n g in e e rin g  news record  d e te rm in ed  fo r  "S ec tion  1 o f  th is  Act ta k e s  e ffect on t h e
J a n u a ry  o f  th e  y e a r  d u rin g  w h ich  a p ro jec t day i f le r  H ouse  C S  fo r  C S  fo r  S cnu te  B i l l
is subm itted  fo r le g is la t iv e  a p p ro v a l, by N o . 4 3 8  iF in a n c e l am  H , E le v e n th
the  con stru c tion  cost in dex  o f  th e  L eg is  a tu re , Second Sess ion , b ecom es
en g in e e rin g  news reco rd  fo r  M a rch , 1 9 8 0 , law ."

S e c . -14 .83 .189 . P r o je c t  c o n s t r u c t io n .  I f  n new  p ro jec t is to b e  
designed , acqu ired  and  c on s tru c ted  by th e  a u th o r ity , it  s h a l l b e  
designed , acqu ired  anti c on s tru c ted  as u pub lic  w o rk  o f th e  s ta te . F o r  
the pu rp ose  o f  th is  section  and  A S  4 4 .8 3 .1 8 7  a new  p ro jec t does n o t  
inc lude

( 1 1 an  add ition  o r m od ific a tio n  to  an  e x is t in g  p ro jec t u n le s s  th e  t o ta l 
cost o f  th e  add ition  o r  m od ific a tio n  exceeds $ 1 ,0 0 0 ,0 0 0 ;



* 4 4 .8 3 .1 9 0 A l a s k a  S t a t u t e s 8 4 4 .8 3 .2 2 0

(2 )  re p a ir  o r  re c on s tru c tio n  o f  a p ro je c t; o r
(3 )  des ign , a cq u is it io n  o r  con s tru c tion  necessa ry  to  com p le te  a 

p ro jec t fo r  w h ich bonds h a v e  been issued . (8 24  ch 8 3  S L A  1 9 8 0 )
S e c . 4 4 .8 3 .1 9 0 . A n n u a l a u d i t .  T h e  a u th o r i ty  s h a ll h ave  its  f in a n ­

c ia l reco rd s au d ited  a n n u a l ly  by a c e rt ifie d  pub lic  a ccoun tan t. T h e  
le g is la t iv e  a u d ito r  m ay  p re sc rib e  th e  fo rm  and  con ten t o f  the  fin a n c ia l 
reco rd s o f  th e  a u th o r i ty  and  s h a l l h a v e  access to  these  reco rd s  a t  a n y  
tim e . (8 1 ch 2 7 8  S L A  1 9 7 6 )

S e c . 4 4 .8 3 .1 9 1 . L im i t a t i o n s  o n  is s u a n c e  o f  b o n d s  b y  th e  
a u t h o r i t y .  T he  a u th o i i t y  m ay  no t is su e  bonds except a fte r  6 0  days 
n o tific a t io n  o f  its  in te n t to  issue  bonds is g iven  to the  g o v e rn o r and to  
the le g is la tu re , i f  th e  le g is la tu re  is in  sess ion , o r to the  L e g is la t iv e  
Budget a n d  A u d it C om m itte e , i f  th e  le g is la tu re  is not in  sess ion . (§ 24  
ch 8 3  S L A  1 98 0 )

S e c . 4 4 .8 3 .1 9 5 . O p e r a t i o n  o f  p r o je c t s ,  (a ) W hen  a p ro je c t is 
ope ra ted  by the a u th o r i ty , the  a u th o r i ty  s h a ll e n te r in to  one o r  m o re  
con trac ts  fo r th e  s a le  o f  e le c tr ic a l p ow e r from  the p ro jec t. A con tra c t 
en te red  in to  u n d e r th is  section  s h a l l m eet a l l re q u irem en ts  o f  A S  
4 4 .8 3 .0 9 0 .

(b ) If, a t  th e  e x p ira t io n  o f  a c on tra c t en te red  in to  by the a u th o r i ty  
u n de r (a ) o f  th is  section , re v enu es  e a rn ed  by the a u th o r ity  u n d e r th e  
con trac t exceed expenses o f th e  a u th o r i ty  fo r  the  p ro jec t, an  am ou n t 
eq u a l to th e  excess s h a ll be used  by th e  a u th o r ity  to reduce ra te s  o r  
im p rove  se rv ice s  to  c on sum e rs  se rved  by th e  pow er p ro jec t. (8 24 ch 8 3  
SLA  1 98 0 )

S e c . 4 4 .8 3 .2 0 0 . A n n u a l r e p o r t .  B e fo re  M arch  1 o f  each y e a r , th e  
a u th o r ity  s h a ll subm it to the  g o v e rn o r and th e  le g is la tu re  a 
com p rehen s ive  rep o rt d e sc rib in g  o p e ra t io n s , income nnd exp en d itu re s  
fo r the  p reced ing  12 -m on th  p e riod . (8 1 ch 2 7 8  SLA  1 97 6 )

S e c . 4 4 .8 3 .2 1 0 . A p p r o p r i a t i o n s  n n d  r e p o r t s ,  (a ) N o tw ith - 
ctand ing  an y  o th e r p ro v is ion  in th is  ch ap te r , the  a u th o r i ty  is sub jec t to  
the p ro v is io n s  o f  th e  E xe cu tiv e  B u d g e t Act (A S  3 7 .0 7 ) .

(b ) T h e  a u th o r ity  s h a l l ,  by the  1 5 th  day o f  each re g u la r  le g is la t iv e  
session , p re sen t to the  le g is la tu re  a re p o r t  d e ta i lin g  p ro jec t s ta tu s , 
o r ig in a l costs and  p ro jec ted  costs, p a r t ic u la r ly  h ig h lig h t in g  a n y  costs 
in excess o f  the  o r ig in a l cost e s t im a te s  subm itted  fo r each p ro je c t w hen 
th a t p ro jec t was o r ig in a l ly  app roved  by  the  le g is la tu re . (8 1 ch 2 7 8  S L A
197 6 ; am  8 19 ch 1 56  S L A  1 9 7 8 )

E f fe c t  o f  a m e n d m e n t . —  The  1978 
am endm en t rew ro te  th is  section

S e c . 4 4 .8 3 .2 2 0 . P u b l i c  r e c o r d s ;  o p e n  m e e t in g s . T h e  p ro v is io n s  o f  
A S  0 9 .2 5 .1 1 0  —  0 9 .2 5 .1 2 0  and A S  4 4 .6 2 .3 1 0  —  4 4 .6 2 .3 1 2  ap p ly  to th e

( § 4 4 .8 3 .2 2 4
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a u th o r ity . T1 
m ee tin g s  and  
ance w ith  A S

S e c . 4 4 .8 3 . 
C om m erce  at 
s h a ll ,  a f t e r  p> 
ene rg y  p l a n . ' 
th e  com m iss i 
g o v e rn m en t I 
a p p ro v a l, th e  
F e b ru a ry  1 < 
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E f fe c t  o f  a m e n d m e n t . —  The 1980  to in  p a ra g ra p h  (2 ) , w as repea led  by 5 44 , 
am endm en t rew ro te  the  .section. ch. 8 3 , S LA  1980 .

E d i t o r ’ s n o te . —  A s 4 4 .8 3 .1 8 0 , re fe rre d

S e c . *14 .83 .230 . D e f in i t io n s . In  th is  ch ap te r, u n le s s  th e  con tex t 
re q u ire s  o th e rw ise ,

(1 ) " a u th o r i t y "  m ean s the  A la s k a  P ow e r A u th o r ity  e s tab lish ed  by 
th is  ch ap te r;

(2 ) "b ond s" m ean s  bonds, no tes , o r  o th e r o b lig a t io n s  o f  th e  a u th o r ity  
issued u n d e r th is  ch ap te r;

2 7 5  v

a u th o r ity . T h e  a u th o r i ty  s h a ll p u b lish  a p roposed  agenda o f  its 
m ee tin g s  and  a f fo rd  th e  pu b lic  an  o p p o rtu n ity  to be h e a rd  in  accord ­
ance w ith  A S  4 4 .6 2 .3 1 2 . (§ 1 ch 2 7 8  S L A  1 9 7 6 )

S e c . 4 4 .8 3 .2 2 4 . L o n g - t e rm  e n e rg y  p la n . T h e  D e p a rtm en t o f 
C om m erce  and  E conom ic  D e ve lo pm en t, ass is ted  by  th e  a u th o r ity , 
s h a ll , a f t e r  p u b lic  h e a rin g s , p rep a re  and  a n n u a lly  re v is e  a  lon g -te rm  
en e rg y  p la n . T h e  p la n , and  its  a n n u a l re v is io n s , s h a ll be subm itted  to 
th e  c om m iss io n e rs  o f  th e  d ep a rtm en ts  o f  th e  execu tiv e  b ran ch  o f  the 
g o v e rn m en t fo r  re v iew  and  to  th e  g o v e rn o r fo r  h is  a p p ro v a l. A fte r  
a p p ro v a l, th e  p la n  s h a ll be subm itted  to  the  le g is la tu re  n o t la t e r  th an  
F e b ru a ry  1 o f  each  y e a r . T h e  p la n , and  its  a n n u a l re v is io n s , s h a ll 
in c lu d e

(1 ) a n  "e n d -u se " s tu d y  e x am in in g  and  re p o r t in g  on  the  n a tu re  and 
am ou n t o f  e n e rg y  used  and  the  pu rp ose  o f  its  use; and

(2 ) a n  e n e rg y  d eve lopm en t com ponen t fo r  m ee tin g  p ro jec ted  
th e rm a l, e le c t r ic a l and t ra n sp o r ta t io n  en e rg y  needs in  th e  s ta te  a t  the 
low es t re a s o n a b le  cost, in c lu d in g  e n v iro n m en ta l and  soc ia l costs, 
c on s is ten t w ith  accep tab le  s ta n d a rd s  o f  r e l ia b i l i t y , g iv in g  an  eq u a l 
c on s id e ra tio n  a s  p ra c tic ab le  to a l l  types o f  en e rg y  sou rces (excep t those 
based on  n u c le a r  fu e ls ) w h ich a re  te c h n o lo g ic a lly  fe a s ib le , and  wh ich 
p rom o te  th e  e ff ic ie n t use o f  fa c i lit ie s  and  fu e ls  con s is ten t w ith  ene rg y  
c o n se rv a tio n  g o a ls , and  th e  con s id e ra tion s  spec ified  in  A S  4 4 .8 3 .1 8 0 (e ) ;

(3 ) a n  en e rg y  c on se rv a tio n  com ponen t, in c lu d in g  b u t n o t lim ite d  to,
(A ) c o n se rv a tio n  g oa ls  fo r  redu c ing  con sum p tion  o f  • en e rg y , 

id e n t ify in g  th e  re g io n  fo r wh ich app lic ab le , and the  sou rce o r typ e  o f 
e n e rg y  to  w h ich  the  g oa ls  a re  ap p lic ab le ; and

(B ) spec ific  m e th od s  and m ean s o f  a ch ie v in g  th e  g o a ls  o f  (A ) o f  th is  
p a ra g ra p h ;

(4 ) a com ponen t fo r  em ergency en e rg y  c on se rv a tio n  m easu res  
a p p lic ab le  d u r in g  tim es  o f  em ergency ; and

(5 ) a  re p o r t  on  a re a s  o r  sub jec ts o f  re sea rch  and  d eve lopm en t and 
d em on s tra t io n  p ro je c ts  in v o lv in g  a lte rn a t iv e  e n e rg y  system s, loca l 
e n e rg y  sou rces, a n d  en e rg y  c on se rv a tion . (§ 2 0  ch 1 5 6  S L A  197 8 ; am  
§ 25  ch 83  S L A  1 9 8 0 )



§ 4 4 .8 3 .2 4 0 A l a s k a  S t a t u t e s § 4 4 .8 3 .2 4 0

>3i 'power” includes any and all electrical energy generated, 
distributed, bought or sold for purposes of lighting, heating, power and 
every Ovher useful purpose;

■ 4 1 "p ow e r p ro je c t”  o r  "p ro je c t”  m ean s  a p la n t , w o rk s , sy s tem , fa c i l­
i t y , w a te r  r ig h ts , fu e l d ep os its  o r  sou rces , a n d  re a l e s ta te  a n d  p e rs on a l 
p ro p e r ty  o f  a n y  n a tu re  w h a tso e v e r , to g e th e r w ith  a l l  fa c i li t ie s  and  
ap p u rte n an ce s  re la te d  to  th em  o r  n ece ssa ry  fo r  th e  pu rposes o f  th em  
used  o r  u s e fu l n* pow e r p rod u c tion  lim ite d  to  fo s s il fu e l, w in d  pow er, 
t id a l ,  g e o th e rm a l, h y d ro e le c t r ic , o r  s o la r  en e rg y  p rod u c tion  and  w aste  
en e rg y  c o n se rv a t io n  a n d  th e  t ra n sm is s io n , p u rchase , s a le , exchange 
a n d  in te rc h an g e  o f  p ow e r, an d  s h a ll in c lu d e  an y  in te re s t in  th em , 
w h e th e r d iv id ed  o r  u n d iv id ed , o r  a n y  r ig h t  to  th e  capac ity  o f th em ;

1 5 ) "p u b lic  agen cy ”  m ean s  a n y  c ity  o r  o th e r  m un ic ip a l c o rp o ra tio n , 
p o lit ic a l su b d iv is io n , g o v e rn m en ta l u n it , o r  pu b lic  c o rp o ra t io n  c rea ted  
by o r u n d e r th e  law s  o f  th is  s ta te  o r  o f  a n o th e r s ta te  o f  th e  U n ite d  
S ta te s , a n d  an y  s ta te  o r  the  U n ite d  S ta te s , and  a n y  pe rson , b oa rd  o r 
o th e r  body d ec la red  by th e  law s  o f  a n y  s ta te  o r  the  U n ite d  S ta te s  to  be 
a d e p a rtm en t , agency , o r  in s t ru m e n ta li ty  o f  them ;

(6 )  "p e rso n ”  in c lu d e s  a  pub lic  agency in ad d it io n  to  the e n tit ie s  se t 
ou t in  A S  0 1 .1 0 .0 6 0 (7 ) ;

( 7 )  " re con n a is san ce  s tu d y ”  m ean s  a s tu d y  conducted fo r th e  pu rpose  
o f asse ss in g  th e  p re sen t and  fu tu re  pow er needs o f  an  a re a  unde r A S  
4 4 .S 3 .1 7 7 ; •

(S i " fe a s ib i l i ty  s tu d y ”
(A )  m ean s  a s tudy  conducted  fo r  th e  pu rpose  o f  e s ta b lish in g  th e  

econom ic and e n v iro n m e n ta l p ra c t ic a lity  o f  com p le ting  a p roposed 
pow e r p ro je c t u n d e r A S  4 4 .8 3 .1 8 1 ;

(B i  in c lu des  e n g in e e r in g  and  des ign  w o rk  to  m eet the  reo .u irem en ts  
fo r su bm iss io n  o f  a lic en se  a p p lic a t io n  fo r  a p roposed  new  p ro jec t to th e  
F e d e ra l E n e rg y  R e g u la to ry  C om m iss io n ;

( 9 1 " sm a ll-s c a le  pow er p rod u c tion  fa c i li t y ”  m eans a fa c i li ty  w h ich , 
bv d es ig n , is to  p roduce le s s  th a n  25  m eg aw a tts  o f  pow er. (§ 1 ch 2 7 8  
S LA  1 9 7 6 ; am  2 1 , 2 2  ch 1 56  S L A  1 9 7 8 ; am  SS 2 6 , 27  ch 83  S LA  
1 9 8 0 )

E f fe c t  o f  a m e n d m e n t s . —  T h e  1978  
am endm en t in  p a ra g ra p h  U  . su b s titu ted  
the lin g u a ^ .-  b eg in n ing  "p ow er p roduction  
lim ite d "  and  end ing  "nnd  w as te  en e rg y  
c o n se rv a tio n "  fo r " th e  g en e ra tio n  by 
me nr. o f w a te r  o r  fo s s il fu e l o f  e le c tr ic  
pow er" and d e le ted  "p rod u c t io n "  p reced ing

" t ra n sm is s io n , pu rchase " and  "e le c tr ic " 
p reced ing  "p ow er, and  sh a ll in c lu d e ."  T h e  
am endm en t a lso  added p a ra g ra p h s  161 and  
(7 ).

T h e  1 9 8 0  am endm ent rew ro te  p a ra ­
g rap h  17 ), a n d  added p a ra g ra p h s  (8 i and  
191.

S e c . 4 4 .8 3 .2 4 0 . S h o r t  t i t le .  T h is  c h ap te r m ay  be cited as th e  A la s k a  
P ow e r A u th o r ity  A ct. (§ 1 ch 2 7 8  S LA  1 9 7 6 )

( § 4 4 .8 3 .3 0 0
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§ 44.83.300 S t a t e  G o v e r n m e n t § 44.83.320

A r t ic le  7 , S u s i t n a  R i v e r  H y d r o e le c t r i c  P r o je c t .
Section
3 0 0 . D esc rip t ion  o f  p ro jec t 
3 1 0 . P u rp o se  o f p ro jec t 
3 2 0 . P re lim in a ry  re p o r ts

Section
3 4 0 . A n n u a l rep o rt
3 5 0 . L e g is la t iv e  and  execu tiv e  o v e rs ig h t  
3 6 0 . P ro je c t fin an c in g

3 2 5 . R e s tr ic tio n ?  on c on tra c tin g  
3 3 0 . C on s tru c tio n , m a in te n a n c e  and op e r- . 

a t ion  o f  p ro jec t

S e c . 4 4 .8 3 .3 0 0 . D e s c r ip t i o n  o f  p r o je c t .  T h e  S u s itn a  R iv e r  
h y d ro e le c t r ic  p ro je c t con s is ts  o f  dam s and  re la te d  re s e rv o irs , a n d  p ow e r 
p la n ts  loca ted  in  th e  U p p e r  S u s itn a  R iv e r  B a s in , an d  re la te d  
t ra n sm is s io n  in e s , fa c i li t ie s , and  lo ad  cen te rs , as desc ribed  in  th e  
A la s k a  P ow e r A u th o r ity ’s re p o r t  re q u ire d  by A S  4 4 .8 3 .3 2 0 (b ) . (§ 2  ch 
1 6 9  S L A  1 9 8 0

S e c . 4 4 .8 3 .3 1 0 . P u i p o s e  o f  p r o je c t .  T h e  p r im a ry  pu rp o se  o f  th e  
S u s itn a  R iv e r  h y d ro e le c t r ic  p ro je c t is to  g en e ra te , t ra n sm it  and  d is t r ib ­
u te  e le c tric  pow er in  a m a n n e r  w h ich  w ill

(1 )  m in im ize  m a rk e t  a re a  e le c tr ic a l pow er costs;
(2 )  m in im ize  ad v e rse  e n v iro n m en ta l and  soc ia l im p ac ts  w h ile  

en h an c in g  e n v iro n m e n ta l v a lu e s  to the  e x te n t poss ib le ; and
(3 )  sa fe g u a rd  b o th  l i f e  and p ro p e rty . (S 2 ch 1 69  S L A  1 9 8 0 )
S e c . 4 4 .8 3 .3 2 0 . P r e l im i n a r y  r e p o r t s ,  (a ) B y  M a rch  3 0 , 1 9 8 1 , th e  

a u th o r i ty  s h a ll p re p a re  and ■'it to th e  g o v e rn o r a n d  to  th e  
le g is la tu re  a p re lim in a ry  repo nm en rting  w h e th e r w o rk  sh ou ld
con tin u e  on the  S u s itn a  R iv ... ..d ro e le c tr ic  p ro je c t, a n d , i f  th e
recom m end a tio r . is  vo c on tin u e  on  th e  p ro jec t, the re p o r t  s h a l l  e xp h  'R  
in  d e ta il

(1 )  econom ic e v a lu a t io n s  a n d  p re lim in a ry  e n v iro n m e n ta l im pac t 
a sse ssm en ts  fo r th e  S u s itn a  R iv e r  h yd ro e le c tr ic  p ro je c t and  a l l  v ia b ln  
a lte rn a t iv e s ;

(2 )  the  fe d e ra l and s ta te  p e rm its  re q u ire d  to be ob ta in ed  b e fo re  
c on s tru c tion  can beg in  and  th e  expected con s tru c tion  s ta r t  d a te ; and

(3 ) a n y  o th e r in fo rm a t io n  th e  a u th o r ity  con s id e rs  a p p ro p r ia te  o r 
n ecessa ry  to  a d eq u a te ly  in fo rm  the  g o v e rn o r and  th e  le g is la tu re  o f  th e  
s ta tu s  o f  th e  S u s itn a  R i r e r  h y d ro e le c t r ic  p ro jec t.

(b ) B y  A p r i l 3 0 , 1 9 8 2 ,  th e  a u th o r i ty  s h a ll p re p a re  and  su bm it to  th e  
g o v e rn o r and to  th e  le g is la tu re  a p re lim in a ry  re p o r t  re c om m end ing  
w h e th e r w o rk  sh ou ld  c on tin u e  on the  S u s itn a  R iv e r  h yd r oe lectric 
p ro jec t, and  o th e r  v ia b le  a lte rn a t iv e s . I f  th e  rec om m end a tion  is  to 
con tin ue  on  the S u s itn a  R iv e r  h yd ro e le c tric  p ro jec t, the  re p o r t  s h a l ’ 
e x p la in  in  d e ta il

(1 )  the  p roposed concep tua l des ign  and phases o f c on s tru c tio n  o f  th e  
S u s itn a  R iv e r  h y u ro e le c t r ic  p ro jec t;

(2 )  the  expected  c om p le t ion  da te  o f  each phase  o f  c on s tru c tion ;



S 4 4 .S 3 .3 2 5 A l a s k a  S t a t u t e s S 4 4 .8 3 .3 4C

(3> the expected cost o f  each phase o f  c on struc tion ;
( 4 1 the  costs to the  s ta te  and  consum ers o f th e  p ro je c t u n d e r 

a lte rn a t iv e  m ethods o f  p ro je c t f in a n c in g , in c lu d in g  re v enu e  bonds, g en ­
e ra l o b lig a t io n  bonds, a n d  g e n e ra l fu n d  a p p rop ria t io n s ; and

(5 )  a n y  o th e r in fo rm a t io n  th e  a u th o r ity  cons ide rs a p p ro p ria te  o r  
necessa ry  to  a d eq u a te ly  in fo rm  th e  g o ve rn o r and  the  le g is la tu re  o f  th e  
s ta tu s  o f  th e  S u s itn a  R iv e r  h y d ro e le c t r ic  p ro jec t.

(c ) The p re lim in a ry  re p o rts  re q u ire d  unde r (a ) and  (b ) o f  th is  section  
a re  in  ad d it io n  to  a n y  re p o rts  re q u ire d  u n d e r A S  4 4 .8 3 .1 8 0  —  
4 4 .S 3 .2 2 4 . (§ 2  ch 169  S L A  1 9 8 0 )

S e c . 4 4 .8 3 .3 2 5 . R e s t r i c t i o n s  o n  c o n t r a c t in g . T h e  a u th o r i ty  m ay  
not e n te r in to  c on trac ts  u n d e r A S  4 4 .8 3 .3 0 0  —  4 4 .S 3 .3 6 0  o th e r th a n  
those con trac ts  n ecessary  to com p le te  (1 ) fe a s ib i li ty  s tud ie s , (2 ) th e  
p re lim in a ry  re p o rts  re q u ire d  by A S  4 4 .8 3 .3 2 0 , o r  (3 ) c on s tru c tion  o f th e  
A n ch o ra g e -F a irb a n k s  in te r t ie , u n t i l th e  le g is la tu re  app rove s  by law  
the p re lim in a ry  re p o rt re q u ire d  u n d e r A S  4 4 .8 3 .3 2 0 (b ) . (§ 2  ch 169  
SLA  19S0)

S e c . 4 4 .8 3 .3 3 0 . C o n s t r u c t i o n ,  m a in te n a n c e  a n d  o p e r a t i o n  o f  
p r o je c t . W ith in  one y e a r  a f te r  a p p ro v a l o f  its  p re lim in a ry  re p o r t  
subm itted  unde r A S  4 4 .8 3 .3 2 0 (b ) , the a u th o rity  m ay  e n te r in to  a 
con trac t fo r  the  c on s tru c tion  o f  th e  S u s itn a  R iv e r  h yd ro e le c tr ic  p ro jec t 
in a m an n e r cons isten t w ith  th e  pu rpose o f the  p ro jec t as described in  
AS -4 8 3 .3 1 0 . (S 2  ch 1 6 9  S L A  1 9 8 0 )

S e c . 4 4 .8 3 .3 4 0 . A n n u a l r e p o r t ,  (a ) I f  th e  S u s itn a  R iv e r  
h yd ro e lec tric  p ro je c t is app roved  by the le g is la tu re  u n d e r A S  
44 .83 .3 20< d ). b eg in n in g  in 1 9 8 3  th e  a u th o r ity  s h a ll p re p a re  un  a n n u a l 
re p o rt w h ich  e x p la in s  in d e ta il 

( l i  the s ta tu s  o f  c on s tru c tio n  on  the  S u s itn a  R iv e r  h yd ro e le c tric  
p ro jec t;

( 2 1 the com p le tion  d a te  o f  a n y  phase o f  the S u s itn a  R iv e r  
h yd roe le c tric  p ro je c t wh ich h as  been com p leted  and the  re a son s  fo r  a n y  
d ev ia tion  betw een th e  c om p le t ion  date  and the  expected com p le tion  
date sta ted  in the  p re lim in a ry  re p o rt le q u ire d  u n d e r A S  4 4 .8 3 .3 2 0 (b ) ;

(3> the a c tu a l cost o f a n y  p h ase  o f  th e  S u s itn a  R iv e r  h yd ro e le c tr ic  
p ro jec t w h ich has been com p le ted  and the  reason s fo r  an y  d e v ia t io n  
betw een th e  a c tu a l cost a n d  th e  expected  cost s ta ted  in th e  p re lim in a ry  
rep o rt re q u ire d  u n d e r A S  4 4 .8 3 .3 2 0 th ) ;

14 ‘ the fe d e ra l and  s ta te  p e rm its  necessa ry  to beg in  o r  con tin u e  
con s tru c tion  o f  th e  S u s itn a  R iv e r  h yd ro e le c tric  p ro jec t, th e  a c tu a l dates 
on which th e  fe d e ra l and s ta te  p e rm its  necessa ry  to b eg ir o r con tin u e  
con s tru c tion  w ere  ob ta in ed , and  th e  reasons fo r any  devii ion betw een 
the a c tu a l da tes nr.d  th e  expected  da tes  sta ted  in th< p re lim in a ry  
re p o rt req u ired  u n d e r A S  4 4 .8 3 .3 2 0 'a )  "• in  the  e a r lu  v tn u a l rep o rts  
requ ired  u n d e r th is  section ;

( § 4 4 .8 3 .3 5 0
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SELECT -  QUERY
0 0 0 0 2 1 SECTION EQ 4 4 . 8 3 . 3 2 0 , 4 4 . 8 3 . 3 2 5 , 4 4 . 8 3 . 1 8 5 , 4 4 . 8 3 * 3 3 0 , 4 4 . 8 3  * 3 1 0 '

A S 4 4 . 83 * 185 DOCUMENT- 1 OF 5
HEADINGS T I T L E  4 4 *

STATE GOVERNMENT*
CHAPTER 83 *
ALASKA POWER AUTHOR ITY .
ART ICLE 6 .
GENERAL PROV IS IONS .

C ITA T ION SEC* 4 4 * 8 3 . 1 8 5 .
CATCH L IN E

SUBMISSION TO THE LEG ISLATURE*
TEXT ( A ) THE AUTHORITY SHALL SUBMIT A F E A S I B I L I T Y  STUDY AND PLAN

OF FINANCE FOR A PROPOSED NEW PROJECT TO THE LEG ISLATURE . WHEN 
THE REPORT OF THE D IV I S IO N  OF BUDGET AND MANAGEMENT EXAMIN ING THE 
F E A S I B I L I T Y  STUDY AND PLAN OF F INANCE I S  COMPLETED AS REQUIRED BY 
AS 4 4 . 8 3 . 1 8 3 ,  I T  SHALL BE SUBMITTED TO THE LEG IS LATURE .

<B> THE AUTHORITY MAY NOT PROCEED WITH WORK ON THE 
ENGINEERING OR DESIGN PHASE OF A PROPOSED NEW PROJECT FOR WHICH 
LEG IS LA T IV E APPROVAL I S  REQUIRED UNT IL THE LEG ISLATURE APPROVES 
THE PROPOSED NEW PROJECT. HOWEVER, THE AUTHORITY MAY PROCEED 
WITH THE ENGINEERING OR DESIGN WORK NECESSARY TO MEET THE 
REQUIREMENTS FOR SUBMISSION OF A L ICENSE APPL ICAT ION FOR THE 
PROPOSED NEW PROJECT TO THE FEDERAL ENERGY REGULATORY COMMISSION 
WITHOUT OBTA IN ING LEG IS LA T IV E APPROVAL OF THE PROPOSED NEW 
PROJECT.

(C> THE LEGISLATURE SHALL CONSIDER AND MUST APPROVE ALL 
PROPOSED NEW PROJECTS EXCEPT PROPOSED NEW PROJECTS THAT ARE 
EXEMPT UNDER AS 4 4 . 8 3 . 1 8 7 .  THE LEGISLATURE MAY APPROVE A 
PROPOSED NEW PROJECT ONLY BY ENACTING LAW AUTHORIZ ING THAT 
PROJECT *

HISTORY (SEC . 24 CH 83 SLA 1 9 8 0 )
A S 4 4 . 8 3 . 3 1 0  DOCUMENT- 2 OF 5
HEADINGS T I T L E  4 4 .

STATE GOVERNMENT*
CHAPTER 8 3 .
ALASKA POWER AUTHORITY .
ART ICLE 7 .
SUSITNA RIVER HYDROELECTRIC PROJECT.

C ITAT ION SEC* 4 4 . 8 3 . 3 1 0 *
CATCH L IN E

PURPOSE OF PROJECT.
TEXT THE PRIMARY PURPOSE OF THE SUSITNA RIVER HYDROELECTRIC PROJECT IS

TO GENERATE, TRANSMIT AND D ISTR IBUTE ELECTR IC POWER IN  A MANNER 
WHICH W ILL

( 1 )  M IN IM IZ E  MARKET AREA ELECTR ICAL POWER COSTS;
( 2 )  M IN IM IZ E  ADVERSE ENVIRONMENTAL AND SOC IAL IMPACT.: 

WHILE ENHANCING ENVIRONMENTAL VALUES TO THE EXTEN\ POSS IBLE ; 
AND

< 3 ) SAFEGUARD BOTH L I F E  AND PR DPI:. TTY *
HISTORY (SEC . 2 CH U ?  SLA 1 9 8 0 )
A S 4 4 . 8 3 . 3 2 0  DOCUMENT™ 3 OF 5
HEADINGS T I T L E  4 4 .

STATE GOVERNMENT.
CHAPTER 83".

_________
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ALASKA POWER AUTHORITY .
ART ICLE 7 .
SUS ITNA R IVER HYDROELECTRIC PROJECT.

C ITA T ION SEC. 4 4 . 8 3 . 3 2 0 .
CATCH L IN E

PREL IM INARY REPORTS.
TEXT <A> BY MARCH 3 0 , 1 9 8 1 , THE AUTHORITY SHALL PREPARE AND

SUBMIT TO THE GOVERNOR AND TO THE LEG ISLATURE A PREL IM INARY 
REPORT RECOMMENDING WHETHER WORK SHOULD CONTINUE ON THE SUSITNA 
R IVER HYDROELECTRIC PROJECT, AND, I F  THE RECOMMENDATION IS  TO 
CONTINUE ON THE PROJECT, THE REPORT SHALL EXPLA IN IN DETA IL

( 1 )  ECONOMIC EVALUATIONS AND PREL IM INARY ENVIRONMENTAL 
IMPACT ASSESSMENTS FOR THE SUSITNA RIVER HYDROELECTRIC 
PROJECT AND ALL V IAB LE ALTERNAT IVES ;

( 2 )  THE FEDERAL AND STATE PERMITS REQUIRED TO BE 
OBTAINED BEFORE CONSTRUCTION CAN BEGIN AND THE EXPECTED 
CONSTRUCTION START DATE; AND

( 3 )  ANY OTHER INFORMATION THE AUTHORITY CONSIDERS 
APPROPRIATE OR NECESSARY TO ADEQUATELY INFORM THE GOVERNOR 
AND THE LEGISLATURE OF THE STATUS OF THE SUSITNA RIVER 
HYDROELECTRIC PROJECT.
(B> BY APR IL 3 0 , 1 9 82 , THE AUTHORITY SHALL PREPARE AND 

SUBMIT TO THE GOVERNOR AND TO THE LEGISLATURE A PREL IM INARY 
REPORT RECOMMENDING WHETHER WORK SHOULD CONTINUE ON THE SUSITNA 
RIVER HYDROELECTRIC PROJECT, AND OTHER V IA B LE ALTERNAT IVES . I F  
THE RECOMMENDATION IS  TO CONTINUE ON THE SUSITNA RIVER 
HYDROELECTRIC PROJECT, THE REPORT SHALL EXPLA IN IN  DETA IL

( 1 )  THE PROPOSED CONCEPTUAL DESIGN AND PHASES OF
CONSTRUCTION OF THE SUSITNA RIVER HYDROELECTRIC PROJECT;

( 2 )  THE EXPECTED COMPLETION DATE OF EACH PHASE OF 
CONSTRUCTION;

(3> THE EXPECTED COST OF EACH PHASE OF CONSTRUCTION;
<4.) THE COSTS TO THE STATE AND CONSUMERS OF THE I ROJECT

UNDER ALTERNAT IVE METHODS OF PROJECT F IN ANC ING , INCLUDING 
REVENUE BONDS, GENERAL OBL IGAT ION BONDS, AND GENERAL FUND 
APPROPR IAT IONS ; AND

<5> ANY OTHER INFORMATION THE AUTHORITY CONSIDERS 
APPROPRIATE OR NECESSARY TO ADEQUATELY INFORM THE GOVERNOR 
AND THE LEGISLATURE OF THE STATUS OF THE StJS ITK , , R IVER 
HYDROELECTRIC PROJECT.
<C) THE PREL IM INARY REPORTS REQUIRED UNDER (A ) AND (B ) OF 

TH IS SECTION ARE IN  ADD IT ION TO ANY REPORTS REQUIRED UNDER AS 
4 4 , 8 3 . 1 8 0  -  4 4 . 8 3 . 2 2 4 .

HISTORY (SEC . 2 CH 169 SLA 1 9 8 0 )
A S 4 1 , 8 3 . 3 2 5  DOCUMENT™ 4 OF 5
HEADINGS T I T L E  4 4 .

STATE GOVERNMENT.
CHAPTER 8 3 .
ALASKA POWER AUTHORITY*
ART ICLE 7 .
SUS ITNA RIVER HYDROELECTRIC PROJECT.

C ITA T ION SEC * 4 4 . 8 3 . 3 2 5 .
CATCH L INE

RESTR ICT IONS ON CONTRACTING.
TEXT THE AUTHORITY MAY NOT ENTER INTO CONTRACTS UNDER AS 4 4 . 8 3 . 3 0 0  -

4 4 . 8 3 . 3 6 0  OTHER THAN THOSE CONTRACTS NECESSARY TO COMPLETE ( 1 )



F E A S I B I L I T Y  STUD IES , ( 2 )  THE PREL IM INARY REPORTS REQUIRED BY AS 
4 4 . 8 3 . 3 2 0 ,  OR ( 3 )  CONSTRUCTION OF THE ANCHOR AGE-FAIRBANICS 
IN T E R T IE , UNT IL THE LEG IS LA T IV E APPROVES BY LAW THE PREL IM INARY 
REPORT REQUIRED UNDER AS 4 4 . 8 3 . 3 2 0 ( B ) .

HISTORY (SEC . 2 CH 169 SLA 1 9 8 0 )
A S 4 4 . 8 3 . 3 3 0  DOCUMENT- 5 OF 5
HEADINGS T I T L E  4 4 .

STATE GOVERNMENT.
CHAPTER 8 3 .
ALASKA POWER AUTHORITY .
ART ICLE 7 .
SUSITNA R IVER HYDROELECTRIC PROJECT.

C ITA T ION SEC. 4 4 . 8 3 . 3 3 0 .
CATCH L IN E

CONSTRUCT ION , MAINTENANCE AND OPERATION OF PROJECT.
TEXT W ITH IN ONE YEAR AFTER APPROVAL OF IT S  PREL IM INARY REPORT

SUBMITTED UNDER AS 4 4 . 8 3 . 3 2 0 ( B ) ,  THE AUTHORITY MAY ENTER INTO A 
CONTRACT FOR THE CONSTRUCTION OF THE SUSITNA RIVER HYDROELECTRIC 
PROJECT IN  A MANNER CONSISTENT WITH THE PURPOSE OF THE PROJECT AS 
DESCRIBED IN AS 4 4 . 8 3 . 3 1 0 .

HISTORY (SEC . 2 CH 169 SLA 1 9 8 0 )

- •- .• • • ...

R0601 « END OF DOCUMENTS IN  L I S T  ~ ENTER RETURN OR ANOTHER COMMAND.



Official Business

Office of tfce Secretary

May 8, 1982

FROM:

Senator Fahrenkamp, 
Chairman
Resources Committee

Peggy Mulligan 
Secretary of the Senate

Pouch V 
State Capitol 

Juneau, Alaska 99811

President Kerttula referred the attached report to your  

Committee.
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A lL A S I iA  F 0 W K  A U T H O R I T Y
334 W E S T  5th A V E N U E  - A N C H O R A G E ,  A L A S K A  99501 Phone: (907) 277-7641 

(907) 276-0001

April 26, 1982

The Honorable Jay S. Hammond
Governor
State of Alaska
Pouch A
Juneau, Alaska 99811

Dea.* Governor Hammond

Alaska* Statute 44.83.300 mandates that the Alaska Power Authority 

prepare and submit a preliminary report recommending whether work should 
continue on the Susitna River Hydroelectric Project and on other viable 
alternatives. The law further directs the Authority to explain certain 
project aspects in detail, in the event of an affirmative 
recommendation. This letter and the accompanying materials constitute 
that preliminary report.

In formulating its recommendations, the Power Authority has 
reviewed the Acres American Draft Feasibility Report, has been briefed 
by Battelle Pacific Northwest on the results of the Railbelt 
Alternatives Study, has received an independent Susitna Project cost 
estimate, has received a final report from our Susitna External Review 
Panel, and has listened to public, agency and utility testimony about 

the proposed project.

The Board of Directors has concluded that the Susitna Project 

offers a potential of long term benefits to the residents of the State. 
While this potential exists, the realization of those benefits is 
dependent upon certain assumptions about the future that are far from 
certain, upon proper project development timing, and upon very skillful 
project management. Because of these uncertainties and the time 
available before any construction decision is necessary, the Authority 
believes it is premature to make any '.ommitment, at this time, to actual 
project construction. On the other nand, since the potential exists for 
realizing substantial long-term benefits and since no information has 
come to light to suggest that environmental and social impacts, after 
mitigation, would be unacceptable, we recommend the following actions 
which were unanimously approved at the meeting of the Power Authority on 
April 22, 1982.

1. Pre-construction developmental efforts on the Susitna Hydroelectric 
Project should be continued;

2. The Alaska Legislature should authorize the Power Authority to 
submit a Federal Energy Regulatory Commission license application 
at a time deemed appropriate by the Authority. The issue of 
license application timing will be resolved by the Authority not
later than June 30, 1982;* ___________



3. Funds in the amount of $25.6 million should be appropriated to the 

Authority in FY-83 for the continuation and intensification of 
environmental studies, for site exploration activities ,• and for the 

initiation nf project design.

Ensuing Board discussions raised several additional issues. 
Assessment of selected alternative power generation options should be 

pursued in thp event that Susitna development does not proceed as 
scheduled for one reason or another. Specifically, we suggest that an 
initial assessment be made of the technical viability, environmental 
impact and life cycle cost of a North Slope gas generation and 
transmission system to serve railbelt power needs, and that feasibility 
studies of the proposed Chakachamna Hydroelectric Project- by continued. 
The estimated FY-83 costs of these activities are $200,000 and 
$3,300,000/ respectively.

In as much as a substantial State monetary contribution (in the. 
form of either a loan or a grant) will be necessary to offset the 
relatively high power cost in the initial years of projecc operation, 
State officials should carefully consider the alternative near term uses 
of these State funds that would be foregone.

The Authority wishes it be understood that the recommendation to 

continue development activities on the Susitna Project is not an 
endorsement of the consulting engineer's recommendations regarding 
specific project details. For instance, the engineer's plan for access 
to the project site is the subject of reanalysis and will be 
reconsidered by the Authority at an appropriate future time.

With respect to the detailed informati." ,*ired by AS 44.83.300, 
please reference the accr^nanying draft feasibility report and

associated documents. The proposed conceptual design can be found in 
Chapters 11-14 of Volume 1. The phases of construction and the expected 
completion dates for each phase are presented in Chapter 17 of Volume 1 
and on Plates 75 and 76 of Volume 3. This schedule represents an 
optimal program under the assumption of a mid-range load growth
forecast. The actual commitment to begin construction will require
continued assessment of the opportunities and constraints associated 
with financial markets, Railbelt load growth and State revenues. The 
expected cost of constructing each phase is shown in Chapter 16 of 
Volume 1. A second estimate, prepared at Power Authority direction
independently of the consulting engineer is also provided. Finally, the 
anticipated costs to the State and to power consumer^ under a number of 
alternative methods of proje:t financing are presented in Chapter 18 of 
Volume 1. Analysis must continue on these as well as other financing 
alternatives.

You will find additional very important information in the other 
sections of the draft feasibility report, in the independent cost 
estimate report, in the Susitna External Review Panel report, and in the 
transcript of public, agency and utility testimony.

P a g e  2
A p r i l  26, 1 9 8 2



The Power Authority appreciates the opportunity to provide this 
preliminary report and make these recommendations on the Susitna 
Hydroelectric Project.

P a g e  3
A p r i l  26, 1 9 3 2

Respectfully Submitted,

Chairman

Attachments: As noted.
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[N THE SENATE

Referred: Resources
Finance

BY THE RESOURCES COMMITTEE

SENATE BILL NO. 896 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION 

A BILL

"or an Act entitled: "An Act relating to the Susitna River hydroelectric

project; and providing for an effective date."

(BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The preliminary report on the Susitna River hydroelectric 

project, submitted by the Alaska Power Authority under AS 44.83.320(b), is 

approved under AS 44.83.325.

* Sec. 2. Approval of the preliminary report on the Susitna River hydro­

electric project in sec. 1 of this Act is not approval of the S usa "na River 

hydroelectric project as required by AS 44.83.185(c).

* Sec.^i This Act takes effect immediately in accordance with AS 01.10.

0 7 0 ( c ) .

-1- SB 896



L E G I S L A T I O N  S U M M A R Y

SB 896: A n  A c t  r e l a t i n g  to the S u s t i n a  l i v e r  h y d r o e l e c t r i c
p r o j e c t ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

Sec. 1: A p p r o v e s , .u n d e r  e x i s t i n g  a w  r e g a r d i n g  r e s t r i c t i o n s
on the A l a s k a  P o w e r  Authc. i t y ’s a u t h o r i t y  to let 
.contracts, the S u s i t n a  R _ ^ e r  h y d r o e l e c t r i c  p r o j e c t  
p ^ l i m i n a r y  r e p o r t ,  s u b m i t t e d  by t h e  A u t h o r i t y  u n d e r  
e x \ s t i n g . l a w  r e g a r d i n g  p r e l i m i n a r y  r e p o r t s  b y  the 
a u t h o r i t y .

Sec. 2: E s t a b l i s h e s  t h a t  a p p r o v a l  of the r e p o r t  i s  n o t  a p p r o v a l  
of the p r o j e c t ,  u n d e r  e x i s t i n g  l a w  r e g a r d i n g  l e g i s l a t i v e  
a p p r o v a l  of p r o j e c t s .

Aec. 3: A m e n d s  e x i s t i n g  law r e g a r d i n g  the c o n s t r u c t i o n ,
m a i n t e n a n c e  a n d  o p e r a t i o n  of t-he S u s i t n a  p r o j e c t ,  
a d d i n g  the r e q u i r e m e n t  that thd" p r o j e c t  m u s t  be 
a p p r o v e d  u n d e r  e x i s t i n g  l a w  r e g a r d i n g  l e g i s l a t i v e  
a p p r o v a l  of p r o j e c t s  b e f o r e  the A u t h o r i t y  m a y  let 
a c o n s t r u c t i o n  c o n t r a c t .

Sec. U : I m m e d i a t e  e f f e c t i v e  date.

PRIME SPONSOR: Resources F U R T H E R  R E F E R R A L :  F i n a n c e



O ffica l Business

TO:

FROM: Kurt S. Dzinich £

SUBJECT: /Senate"BirT896~^ 

DATE: May 7, 1982

Based on review of HCSCSSB 769 (Finance) and conversation with Ken 
Vassar, Assistant Attorney General, a potential problem exists with SB 

896.

'If the goal is to allow APA to submit the FERC license application 
and proceed with engineering, design and studies, then passage of SB 896 
as is and w i - ’out other legislation will not authorize it. In order to 
allow for thao language contained in S .c 6 of HCSCSSB 796 will still be 

needed.

While i. c 6 of 769 can stand on its own and will allow for FERC 
license application and continued engineering, if SB 896 is passed 769 
language will have to be modified to be compatible with SB 896. If the 
decision is to proceed with 896, consideration should be given to 
combining all Susitna legislation under it.

Pouch V
MEMORANDUM &tate Capitol

Juneau, Alaska 99811

Senator Fahrenkamp
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