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L E G I S L A T I V E  S U M M A R Y

" A n  A c C  t r a n s f e r r i n g  a m o n g  v a r i o u s  a p p r o p r i a t i o n s  to 

t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  p o w e r  p r o j e c t s  a n d  

m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to t h e  A l a s k a  P o w e r  

A u t h o r i t y  f o r  p o w e r  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  

a n  e f f e c t i v e  d a t e . "

T r a n s f e r s  3 1 0 , 0 0 0 , 0 0 0  o f  t h e  $ 6 0 , 0 0 0 , 0 0 0  a p p r o p r i a t e d  

t o  t h e  p o w e r  d e v e l o p m e n t  f u n d  f o r  t h e  G r e e n  L a k e  

p r o j e c t  t o  t h e  T v e e  L a k e  p r o j e c t .

T r a n s f e r s  $ 5 0 , 0 0 0 , 0 0 0  o f  t h e  $ 6 0 , 0 0 0 , 0 0 0  a p p r o p r i a t e d  

to t h e  p o w e r  d e v e l o p m e n t  f u n d  f o r  t h e  G r e e n  L a k e  p r o j e c t  

to t h e  p o w e r  p r o j e c t  f u n d  f o r  t h e  G r e e n  L a k e  p r o j e c t .

A m e n d s  t h e  1 9 8 1  a p p r o p r i a t i o n  o f  $ 4 , 5 0 0 , 0 0 0  b y  d e l e t i n g  

t h e  d e s ^ n  a n d  e n g i n e e r i n g  f o r  t h e  L a k e  E l v a  p r o j e c t  

a n d  rep.1 x e s  it w i t h  a c o m p r e h e n s i v e  a n a l y s i s  o f  B r i s t o l  

B a y  p o w e r  n e e d s  a n d  s u p p l y  o p t i o n s .

A p p r o p r i a t e s  to t h e  p o w e r  d e v e l o p m e n t  f u n d  $ 3 3 , 0 0 0 , 0 0 0  

f o r  t h e  R a i l b e l t  I n t e r t i e  a n d  $ 1 0 , 0 0 0 , 0 0 0  f o r  t h e  S w a n  

L a k e  p r o j e c t .

A p p r o p r i a t e s  $ 5 , 0 0 0 , 0 0 0  to t h e  p o w e r  p r o j e c t  e m e r g e n c y  

m a i n t e n a n c e  f u n d  f o r  t h e  p u r p o s e s  d e s c r i b e d  in 

A S  4 4 . 3 3 . 3 9 9 .  (NOTE: A S  4 4 . 8 3 . 3 9 9  d o e s  n o t  e x i s t  in 
p r e s e n t  s t a t u t e f . l t  is e m b o d i e d  i n  S B  6 4 6  " A n  A c t  

r e l a t i n g  to t h e  e n e r g y  p r o g r a m  f o r  A l a s k a "  - t h e  

G o v e r n o r ' s  e n  r g y  B i l l )

E f f e c t i v e  d a t e s :

S e c .  o t a k e s  e f f e c t  o n  t h e  d a t e  o f  a v e r s i o n  o f  a n  

A c t  e n t i t l e d  " A n  A c t  r e l a t i n g  to t h e  e n e r g y  p r o g r a m  

f o r  A l a s k a "  ( M O T E :  S B  6 4 6 )

S e c .  1 - 4  t a k e  e f f e c t  I m m e d i a t e l y .

S P O N S O R :  R u l e s  C o m m i t t e e  b y  R e q u e s t  o f  the G o v e r n o r
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Chapter 90

0 i| AK ACT
J i| Making a i p r o p r i a t l o n s  t o  v a r i o u s  s t a t e  a gen c i e s  f o r  energy-
||

Bii r e l a t e d  programs and p r o j e c t s ,  and repea l  i r r 1980 appropr l a-
I

9i| t l o n s  f o r  a power p r o j e c t !  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e .

l i j j  * S e c t i o n  1. The sum of $323,900,000 and the i n t e r e s t  uarned on the 
uj j  I nve s tmen t  o f  t h a t  sum a r c  app rop r i a t e d  f rom t he g ene r a l  fund to the power 
'3j| deve lopment fund o f  Che A l a s k a Power A u t h o r i t y  (AS 44.83.400 - A/*,83.510)
14 : f o r  the f o l l o w i n g  p r o j e c t s  In t he amounts s p e c i f i e d  a f t e r  each:

$15,000,000
60.000.000 < T —
1.400,000
68.000.000
53.000.000 
81,500.000
45.000.000 -----

j j i j  « s t, C i 2. Hie sum o f  $76 000,000 and the i n t e r e s t  earned on chu I n v e s t *  
ment o f  t h a t  sum a r e  app rop r i a t e d  from t he g enu i a l  fund t o  the power deve lop- 

7*11 mont fund o f  the A l a s k a Power A u t h o r i t y  (AS 44.113.400 - 44.33.510) (or 
’*! a c q u i s i t i o n  o f  a r i g ht-o f-way  f o r  and d e s i gn  and c o n s t r u c t  . .ai o f  a .145 KV 
'̂Ij e l e c t r i c a l  t r an sm i s s i o n  s ys tem connec t i n g  Anchorage and F a i r b an k s .

3,j * Sec .  3. The sum o f  $750,000 and t he I n t e r e s t  ea rned on the I nve s tment
7"'' o f  chat  sum are app rop r i a t e d  from the g ene r a l  fund to t he power deve lopment  
:o j funi .  o f  the Al as ka  Power A u t h o r i t y  (AS 44.83.400 - 44.$3.510) f o r  a c q u i s i t i o n
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15 j! (1) B r ad l e y  Lake
10 N _ <2> Green Lake

”1
(3) Por t  Lions

181 (4) Solomon Gulch
(0 ‘ (5) Swan Lake
20 1 (6) Te r r o r  Lake
Jill • 3S*** (7) Tyce Lake



Chapter  90

t G r a y l i n g ,  G u s t a v u s ,  I v a n o f f  Bay, K a l t a g ,
j l j Ka r l u k ,  K i ana ,  King Cove, La r s en Bay,
3 j! N i k o l s k i ,  Old Harbor ,  P e r r y v i l l e ,  Scnraton
4r Bay, Shungnak,  Tenakoe Sp r i n g s ,  t o g i a k ,
S ij Una l aska 5,600,000
6ii * Sec .  7. The sum o f  5560,000 i s  app rop r i a t e d  from t. i e g ene r a l  f und t o

t he  A l as ka  Power A u t h o r i t y  f o r  r econna i s s an ce  s t u d i e s  f o r  proposed unergy 
p r o j e c t  3 i t e s  f o r  t he f o l l o w i n g  r u r a l  communi t i es  A l a t n a ,  Aniuk ,  At kasook ,  
B r e v i f  M i s s i o n ,  Chef ornak ,  C r a i g ,  D.omede, Ga l ena ,  Go l ov i n ,  Hooper Bay, 

ioij Ka I s k ag ,  K o t l i k ,  Koyuk, Lower Ka l s t . ag ,  Mekoryuk,  New Chonega, Nowtok,
" i  N i gh t nu t u ,  Ou s i n k i e ,  Ruby, S a i n t  George,  Su i n t  Mar y ’ s ,  S a i n t  M i chae l ,  S a i n t  
ta| Pa u l .  Shago l uk ,  Sh i s hma r e f ,  S t o b b i n s ,  T o l l e r ,  Toksook Bay, Tununak,
•5! Una l a k l o e t ,  and Yaku t a t .
14 * Sec .  8. The sum o f  550,000 i s  app rop r i a t e d  from t he gone ra l  fund to
15 J che A l a s k a Pe r A u t h o r i t y  f o r  a r econna i s s an ce  s t u d y  o f  Tak. i t c Crook.

T i - ‘f. Thr sum o f  5996,000 v i  ap p r o p r i a t e d from the /ener .i I -itKwi—cn
17 t he A l as ka  Power ~Au tho r l t v  foiL-a^HigiTn'ygwel loI ludv e xamining d e s i gn  a id 
l aiL-. i i s i rOt r t l on  u t an e l e c t r i c a l  t r a n sm i s s i o n  s ys tem between l loonah and JOH'I iut— 
io!i » .s0Cl i o .  The sum o f  562,000 l i  app rop r i a t e d  from the g ene r a l  fund to
7°ij t he  A l a s k a Power A u t h o r i t y  f o r  a f e a s i b i l i t y  s t u d y  r e g a r d i n g  Improvements to 
21 il hyd r o e l e c t r i c  f a c i l i t i e s  f o r  P e l i c a n .

* S u e . i 1 1■J  The 3um o f  56,500,000 i u  app rop r i a t e d  f rom the g ene r a l  fund
t o  the A l a s k a Power A u t ho r i t y  f o r  d e s i g n  and en g i n e e r i n g  f or  '.he Lake Klva
hyd r o e l e c t r i c  p r e l e c t .

The sum o f  550,000 i s  a p p r o p r i a t ' d  trom rhr n-nrn i l  fund m -  
30 it rhe A l j s k a  Power Au t h o r i t y  f o r  ..i_ uhis ti l 11 fL - r e l a t i n g  t o r e a c t  l v . i t  Ion
27 w r f—in abandoned h y d r o e l e c t r i c  s i t e  a t  C h i t i n a .
301 * Sec .  13. The sum o f  5660,000 :.s app rop r i a t e d  frc~. the g ene r a l  fund to

t he  A l as ku Power A u t h o r i t y  f o r  a f e a s i b i l i t y  s tud ;  o f  t he Fa i rb ank s  d i s t r i c t
-3- FCCSfll 26
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SEARCH -- 3UERY 
00003 *' 44.83.382 1 .CITATION.

1 OFAS44 .83. 382 POCl 'ENT^
HEADINGS TITl-E 44.

STATE GOVERNMENT.
CHAPTER 83.
ALASKA POWER AUTHORITY.
ARTICLE 9.
E H E R G Y P R 0 G R A M F 0 R AI. A S K A.

I '• C f A  T I' 0 N S E C. 4 4 .8 3.3 8 2 ,
C A T C H  CINE

-  P O W E R  T) F PI f i P N F N T  FI IMP l - S T A R I I S  H E I ) .

T '* A'

i

A POWER DEVELOPMENT FUND IS ESTABLISHED IN THE ALASKA 
,.f:r CUT THE PURPOSES OF THE ENERGY PROGRAM 

F0R ALASl<A < AS 44 .83.3fi0 44.83.425).
<B> THE FUND INCLUDES

<1> MONEY APPROPRIATED TO IT BY THE LEGISLATURE; AND 
<2> REVENUES COLLECTED FROM THE SALE OF POWER THAT ARE 

NOT REQUIRED BY LAW TO BE DEPOSITED INTO THE GENERAL FUND. 
(AS 44.83.416; SEC. i CH 118 SLA 1981)II7 STORY

ROriOl *  END OF DOCUMENTS IN LIST ’NTEE RETURN OR ANOTHER COMMAND.



SEARCH ~ •QUERY 
0000i -'44.83.170 .CITATION

AS44.83.170 DOCUMENT^ 1 OF 1
HEADINGS TITLE 44

STATE GOVERNMENT.
CHAPTER 33.
ALASKA POWER AUTHORITY.
ARTICLE 5.
POWER PROJECT FUND.

CITATION SEC. 44.83.1 A.
CATCH LINE

POWER PROJECT FUND.
TEXT (A) THERE IS ESTABLISHED AS A SEPARATE FUND THE POWER

PROJECT FUND WHICH SHALL BE DISTINCT FROM ANY OTHER MONEY OR 
AUTHORITY, AND WHICH INCLUDES ONLY MONEY 
BY THE LEGISLATURE.
THE AUTHORITY MAY MAKE LOANS FROM THE POWER PROJECT

FUNDS OF THE 
APPROPRIATED

ao
FUND

•O TO ELECTRIC UTILITIES. REGIONAL ELECTRIC
ai.1 ih o pr.ri:e s , m u n i c i p a l i t i e s. c i t i e s. b o r o u g h s, regional and 
village CORPORATIONS, village c o u n c i l s, and nonprofit 
MARKET TNG COOPERATIVES TO PAY THE COSTS OF

(A) RECONNAISSANCE STUDIES. FEASIBILITY STUDIES. 
LICENSE AND PERMIT APPLICATIONS, PRECONSTRUCTION 
ENGINEERING, AND DESIGN OF POWER PROJECTS;

( B) C0NSTRUCTING , E(3UIPPING , M0DIF YINi.. IMPR0 VING . 
AND EXPANDING SMALL-SCALE POWER PRODUCTION AC ILITIES, 
CONSERVATION FACILITIES. BULK FUEL STORAGE ’AGILITIES, 
AND TRANSMISSION AND DISTRIBUTION FACILITIES, INCLUDING 

'r UCTION. TRANSMISSION AND DISTRIBUTION, AND 
. AT TON ■ TIL I TIES WHICH DEPEND ON 

F 0 S S IL FIJ E L . WIN D P 0 W E R . TI i> A L , G E 0 T H E R11A L . 610 M A S S  , 
HYDROELECTRIC. SOLAR OR OTHER NON-NUCLEAR ENERGY 
SOURCES. AND

< f ) RECONNAISSANCE STUDIES, PRECONSTRUCTION 
ENGINEERING , DESIGN . CONSTRUCTION . EOUTPP I'NG , 
MODIFICATION. AMD EXPANSION OF POTABLE WATER SUPPLY 
INCLUDING SURFACE STORAGE AND GROUNDWATER SOURCES AMD 
TRANSMISSION OF WATER FROM SURFACE STORAGE f'O EXISTING 
{': I STRTBIITTON SYSTEMS;
<2> TO A BORROWER i-OR A POWER PROJECT IF

•:a > the loan is entered INTO under a LEVERAGED
W E

(C) BEFORE
authority shall

i I NANI; ING ARRANGEMENT.
H'O THE P A R T Y  W H I C H  M I I .

A11WFP P R O  IKC1 i:s AN E L E C T R I C  
MllfHAR'tTY. M U N I C I P A L I T Y .  CTT'i 
V I L L A G E  GORINT A I ION. VI'! I.h GF 
M A R K E T  INlv C O O P E R A  f IVR : AND

1.1.) T H F B 0 R RI' W F R S E E K I i I G T H F 1.0 A N 1 )  £  M 0 M S T R A T E S 
MOftirY THAT THE F I N A N C I N G  A R R A N G E M E N T  FOR CHE 
R G J E C T  WILL. R E D U C E  P R O J E C T  F I N A N C I N G  C O S T S  B E L O W  
' n M P A R A B L E P ' J B I-1C P 0 W E R P R 0 J E C T S  .
M A K I N G  A L O A N  FROM THE P O W E R  P R O J E C T  FUND. THE 
BY R E G U L A T I O N .  S P E C I F Y

, E RESPONSIBLE FOP THE 
IT I LITY. REGIONAL ELECTRIC 
BOROUGH. REGIONAL OR 

COUNCIL. OR NONPROFIT

TO
( O F  A U  

POWER •

I > STANDARDS FOR Cl-IF ELIGIBILITY OF BORROWERS . .t 10 THE



T Y P E S  OF P R O J E C T S  TO BE F I N A N C E D  WI T H  LOANS;
(2> S T A N D A R D S  R E G A R D I N G  THE T E C H N I C A L  AND E C O N O M I C  

V I A B I L I T Y  AND R E V E N U E  S E L F - S U F F I C I E N C Y  OF E L I G I B L E  PROJE C T S ;
(3) COLLATERAL OR OTHER SECURITY REQUIRED FOR LOANS;
(4) THE TERMS AND CONDITIONS OF LOANS;
(5) CRITERIA TO ESTABLISH FINANCIAL FEASIBILITY AND TO 

MEASURE THE AMOUNT OF STATE ASSISTANCE NECESSARY FOR 
PARTICULAR PROJECTS TO MEET THE FINANCIAL FEASIBILITY 
CRI"*" AND

(6 > OTHER RELEVANT CRITERIA. STANDARDS OR PROCEDURES. 
<D> ANY LQA*1 " BY THE AUTHORITY MUST BE MADE ACCORDING TO 

THE STANDARDS, CRITERIA, AND PROCEDURES ESTABLISHED BY REGULATION 
UNDER THIS SECTION.

( E) REPAYMENT OF THE LOANS SHALL BE SECURED IN ANY MANNER 
WHICH THE AUTHORITY DETERMINES IS FEASIBLE TO ASSURE PROMPT 
REPAYMENT UNDER A LOAN AGREEMENT ENTERED INTO WITH THE BORROWER. 
T.:E AUTHORITY MAY MALL AN UNSECURED LOAN FROM THE POWER PROJECT 
FUND TO A BORROWER REGULATED BY THE ALASKA PUBLIC UTILITIES 
COMMISSION UNDER AS 42.05 IF THE BORROWER HAS A SUBSTANTIAL 
HISTORY OF REPAYING LONG-TERM LOANS AND THE CAPACITY TO REPAY THE 
LOAN. UNDER A LOAN AGREEMENT, REPAYMENT MAY BE DEFERRED FOR 10 
YEARS OR UNTIL THE PROJECT FOR WHICH THE LOAN IS MADE HAS 
ACHIEVED EARNINGS FROM ITS OPERATIONS SUFFICIENT TO PAY THE LOAN, 
WHICHEVER IS EARLIER.

<F> POWER PROJECTS ARE SUBJECT TO THE FOLLOWING LIMITATIONS 
ON INTEREST AND SPECIFIC RESTRICTIONS:

11) POWER PROJECTS FOR WHICH LOANS ARE OUTSTANDING FROM 
THE WATER RESOURCES REVOLVING LOAN FUN!' (AS 45.88) C  JULY 
13, 1978, MAY RECEIVE ADDITIONAL FINANCING FROM IT IE ,-QUER 
PROJECT FUND; THE ADDITIONAL FINANCING. IF GRANTED.

<A> SHALL BE GRANTED FOR Y TERM NOT EXCEEDING 50 
) PS ;

(B) SHAM BE GRANTED AT AM INTEREST PATE OF NOT
i ESS THAN THREE Oh: MORE THAN FIVE PERCENT A ' FAR ON THE
ill* R A I 11 B !'*! A W l T ;

(T ■ ..'I IA I.. I. BE CONDI T HOMED ON I HE REPAYMENT OF LOAN
I” RI NCIPmI AND IN TFRF.ST TO BL.GTN ON THE EARLIER i»F

(I) i FIT DoTE OF THE SI ART OF COMMERCIAL 
OPERATION OF THE PRQ.jECT; OR

■.II) 10 YEARS FROM THE DATE THE LOAN IS
GRANTED.

(2) LOANS FOR POWER PROJECTS
(A) SHALL BE GRANTED FOR A TERM NOT TO EXCEED 50 

YEARS; AND
(B) SHALL BE GRANTED AT AM INTEREST RATE WHICH IS 

NOT LESS THAN FIVE PERCENT AND WHICH IS THE LESSER OF
<D A PATE EQUAL r0 THE PERCENTAGE WHICH IS 

THE AVERAGE WEEKLY YIELD OF MUNICIPAL BONDS FOR THE 
i2 MONTHS PRECEDING THE DATE OF THE LOAN, AS 
DETERMINED BY THE AUTHORITY FROM MUNICIPAL BOND 
FIELD RATES REPORTED IN THE 30-YEAR REVENUE IN"EX 
OF THE WEEKLY BOND BUYER, OR

<II) A Rh TE DETERMINED BY THE AUTHORITY MUCH 
ALLOWS THE PROJECT 10 MEET CRITERIA OF FINANCIAL 
FEASIBILITY ESTABLISHED UNDER AS 4* 3.170(0.

<G> LOAN REPAYMENTS AND IN TERES" FARMED BY LOANS FROM THE



: , r jWER PROJEC] F U N D  S HALL BE D E P O S I T E D  IN THE S T A T E  G E N E R A L  FUND.
. . . .  (H) THE L E G I S L A T U R E  hAY F O R G I V E  THE R E P A Y M E N T  OF A L O A N  M A D E

.. ■ F R O M  THE P O W E R  P R O J E C T  FU N D  FOR A R E C O N N A I S S A N C E  S T UDY OR A
FEASIBILITY STUDY WHEN THE AUTHORITY FINDS THAT THE POWER PROJECT 
FOR WHICH THE LOAN WAS MADE IS NOT FEASIBLE.

HISTORY (SF.C. 1 CH 278 SLA 1978; AM SEC. 18 CH 158 SLA 1978; AM SECS. 19 
- 23 CH 83 SLA 19SG)

RA8A1 * END OF DOCUMENTS IN LIST - ENTER RETURN OR ANOTHER COMMAND.



W O R K  D R A F T  C S  S B  825

L E G I S L A T I V E  S U M M A R Y

C S  S B  8 2 5  " A n  A c t  t r a n s f e r r i n g  a m o n g  v a r i o u s  a p p r o p r i a t i o n s  t o  

t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  p o w e r  p r o j e c t s  a n d  

m a k i n g  o ^ e c i a l  a p p r o p r i a t i o n s  t o  t h e  A l a s k a  P o w e r  

A u t h o r i t y  f o r  p o w e r  p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

S e c .  1 T h e  f o l l o w i n g  a p p r o p r i a t i o n s  a r e  t r a n s f e r r e d  t o  t h e  

o n e s  l i s t e d  i n  S e c t i o n  2:

A n g o o n  t i d a l  p o w e r  p r o j e c t  - $ 2 5 0 , 0 0 0  

A k u t a n  p r o j e c t  - $ 9 7 4 , 0 0 0  

B e t h e l  U t i l i t i e s  C o r p o r a t i o n  $ 2 , 0 0 0 , 0 0 0  

G r e e n  L a k e  p r o j e c t  - $ 8 , 0 0 0 , 0 0 0  

S o l o m o n  G u l c h  - $ 5 , 0 0 0 , 0 0 0  r 

L a k e  E l v a  - $ 4 , 4 5 0 , 0 0 0

P e t e r s b u r g  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  - $ 1 , 5 0 0 , 0 0 0  

W r a n g e l l  t r a n s m i s s i o n  a n d  d i s t r i b u t i o n  - $ 1 , 5 0 0 , 0 0 0  

A k u t a n  - $ 1 2 7 , 0 0 0  

O u c i n k i  w a s t e  h e a t  - $ 4 5 0 , 0 0 0

S e c .  2.

T e r r o r  L a k e  - $ 2 0 , 0 0 0 , 0 0 0  

B l a c k  B e a r  L a k e  - $ 3 , 0 0 0 , 0 0 0  

K o t z e b u e  h e a t i n g  p r o j e c t  $ 2 , 5 0 0 , 0 0 0  

R u r a l  s m a l l  H y d r o  - $ 5 , 0 0 0 , 0 0 0  

W e s t  C r e e k  - $ 2 , 0 0 0 , 0 0 0  

G r a n t  L a k e  - $ 1 , 7 5 1 , 0 0 0

S e c .  3 G e n e r a l  F u n d  a p p r o p r i a t i o n  f o r  G r a n t  L a k e  $ 2 4 9 , 0 0 0

S e c .  4 G e n e r a l  f u n d  a p p r o p r i a t i o n  B r i s t o l  B a y  $ 4 , 0 0 0 , 0 0 0

S e c  5 G e n e r a l  f u n d  a p p r o p r i a t i o n  f o r  e m e r g e n c y  m a i n t e n a n c e

F u n d  $ 5 0 0 , 0 0 0

S e c .  6 G e n e r a l  f u n d  a p p r o p r i a t i o n  f o r  r e n e w a l  a n d  r e p l a c e m e n t  

f u n d  $ 7 5 0 , 0 0 0

S e c .  7 T h e s e  a r e  c a p i t a l  p r o j e c t s .

S e c . 8 E f f e c t i v e  d a t e :  i m m e d i a t e l y



3ETTYE FAHRENKAMP .  C h a i r m a n
V IC  F I SCHER .  V i c e - C h a i r m a n
□ RAD BRADLEY
OICX EL IASON
DON G I LMAN
308 MULCAHY
ARL I SS  ST URG ULE WS K I

March 10, 1982 
1:40 p.m.

Alaska State legislature

S e n a t e

(jjnntnuttcc an Besaurccs

POUCH V 
STATE CAPITOL 

J UNEAU .  ALASKA 99311 
I 9071 .163.3834 
( 907) 463-3833

Beltz Room
Room 211 - Caoitol

MEMBERS PRESENT

Senator Fahrenkamp 
Senator Fischer 
Senator Bradley 
Senator Eliason 
Senator Gilman 
Senator Mulcahy 
Senator Sturgulewski

H e a r i r, g :

SB 608 Making a special appropriation to the power development
fund of the Alaska Power Authority fo?: the Susitna River 
hydroelectric project and other hydroelectric projects.

SB 825 Transferring among various appropriations to the Alaska
Po\̂ er Authority for power projects and making special 
appropriations to the Alaska Power Authority for power 
projects.

SB 826 Relating to preliminary work on the Susitna River
hydroelectric project.

SB 828 Relating to the responsibilities of the Alaska Power
Aut horitv.

SB 608

Senator Fahrenakmp stated her intent to move SB 608 out of Committee, 
with a letter to the Finance Committee acknowledging that $1 billion 
is not available, and that the actual amount appropriated wot.Id be 
left up to the Finance Committee.

Senator Fischer asked that the bill be held in Committee until he 
had time to prepare amendments.

Senator Fahrenkamp stated that SB 608 would be helJ until Friday's 
calendar.

SB 825

Senator Fahrenkamp asked for a motion to consider the work draft
for CSSB 825.
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Senator Eliason objected and asked that the original bill and 
the work draft be considered simultaneously.

Dave Hutchins, Alaska Rural Electrical Cooperative Association, 
spoke in support of SB 825, stressing the importance of pro­
ceeding with the projects currently under development, and 
urging that the legislature take action soon on funding for the 
Alaska Power Authority.

Eric YouId, Executive Director, Alaska Power Authority, explained 
that the APA Daard generally endorses the governor's' recom­
mendations. He further stated that, at Senator Dankworth's 
request, he had identified funds allocated to APA that were in 
excess of what was needed, and had arrived at a figure of about 
$33 million. The figures used in CSSB 825 were drawn from 
that figures.

Senator Eliason moved that Section 2 of SB 825 be included as 
Section 7 of CSSB 825, with appropriate renumbering of the 
other sections. The amendment was adopted.

Senator Mulcahy moved the adoption of CSSB 825 with individual 
recommendations.

SB 8 26

Dave Hutchins spoke in supoort of SB 826, stating that it authorizes 
preliminary work, not construction, on Susitna.

Eric You Id spoke in support of the '• .il, and urged that any wording 
change in SB 608 * e compatible with the language of SB 826.

David Allison, Alaska Environmental Lobby, urged that the State not 
incrementalize Itself too far into a project that it may not be able 
to finance. He also urged a provision in SB 826 that would allow 
for withdrawal of funds if it was at some tine decided lot to go 
ahead with Susitna.

Senator Mulcahv moved SB 826 with individual recommendations.

SB 828

Senator Sturgulewski discussed changes to . B 8 28 dealing with
economic feasibility requirements, finanicul analysis, and bid contracts.

Eric You 1d testified hat he had recommended Sections 2, 3, 4, and 5 
of SB 821. Ip regard to the proposed changes, he stated that 
financing decisions should be based on the long term rather than on 
a surrogate test demanding that projects show a profit in their 
early years.

David Allison spoke in opposition to SB 828 as an incomplete approach 
at reforming SB 825. He urged a provision for a required rate of 
return on projects.

Senator Mulcahv moved SB 828 with individual recommendations.
Ttis. mppftnp was adjourned at 3:05 p.m._____________________________________
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